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Board of Directors The Southwest District Law Enforcement Planning Council, Inc. Lake Charles, Louisiana We have audited the accompanying statement of financial position of Southwest District Law Enforcement Planning Council, Inc. (It non-profit organization) as of June 30, 2004 and the related statements of activities, f~nctional expenses, and cash flows for the year then ended. These finunoial statements are the responsibility of the Organization's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conductad our audit in ~rdance with auditing standards generally aceepted in the United States of America and Governmental Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the f'maneial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amoxarts and disclosures in the financial statements. An audit also includes assessing the accotmting principles used and significant estimates made by management, as well as evaluating the overall finuneial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above presunt fairly, in all material respects, the financial position of Southwest District Law Enforcement Planning Council, Inc. as of June 30, 2004, and the changes in its net assets and its cash flows for the year then ended in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing Standards, we have also issued our report dated September 7, 2004, on our consideration of Southwest District Law Enforcement Planning Council, Ino.'s internal control over fitumeial reporting and on our tests of its compliance with cartain provisions of laws, regulations, contracts, and grants. That report is an integral part of an audit performed in aecordunce with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 



Southwest District Law Enforcement Planning Council, Inc. 

CURRENT ASSETS Cash and cash equivalents Investments District dues receivable Grants receivable T~al curreflt assets 

STATEMENT OF FINANCIAL POSITION June 30, 2004 ASSETS 

PROPERTY AND EQUII~MENT (Note A-5) Furniture, fixture; and equipmant Building and impmvemants 
OTHER ASSETS Deposits - utilities 
CURRENT LIABILITIES Accounts payable Total cun~t liabilities 

$ ]67,]95 106,698 48,304 6~502 328,699 
15,167 73t3gs 88,552 (28t239) 60,313 

2003 $ 215,928 60,280 42,939 7r629 326,776 
15,167 73,385 88,552 (24,456) 64,096 

770 770 $ 389,782 $ 391t642 LIABILITIES AND NET ASSETS 

NET ASSETS Unrestrivted Total Liabilities and Net Assets 

The accompanying notes are an integral part of these statvamats. 
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271 $ 557 271 557 
$~  $ ~ 391,642 



PUBLIC SUPPORT AND REVENUES G ov~nt~lent grants Di~sict dues lntelest inc.on~ Miscellaneous income Net assets re~.Med from restrictions: 
EXPENSES Program r, ervice Management and general Total ~xpe~'~ CHANGE IN NET ASSETS NET ASSETS AT BEGINNING OF YEAR NET ASSETS AT END OFYEAR 

STATEMENT OF ACTIVITIF~ Year ended June 30, 2004 with comparative torah for 2003 

The accompanying notes are an integralpart of the~e statements. 

UNR tLY ED 

60,927 52,o~s 
0,5?4) 391,085 

60,924 $ 
111,441 
60,927 52,088 

TOTAL 51,356 42,939 2,252 

52,462 46831 
(2,746) 



Southwest Dis/rJct Law Enforcement Planning Council, Inc. 

Salaries Payroll taxes Rctir~aent Legal and professional Occupancy Other costs Postage and supplies Training Travel 

STA'IT, MENT OF FUNCTIONAL EXPENSES Year euded June 30, 2004 with comparative totals for 2003 
Program Services Supporting Services 

Total Program and Supporting Service Exvensc 
26,354 $ 968 2~12 
1,893 29,300 

Total before depreciation 60,927 Depreciation 
Total expenses 

23,326 $ 2,847 7,008 3,0O0 7,918 1,540 2,118 547 48,304 3.784 

49,680 $ 3,815 9~20 3~00 7,918 1,540 4,011 29,300 547 
109,231 3.784 

48,420 3,720 6,405 2,900 6,207 982 2,202 24,000 566 95,402 3,891 $ 60,92"/ $ 52,088 $ 113,015 $ 99,293 

The accompanying notes are an integral part of these statements. 



Southwest District Law Enforcement Planning Council, Inc. 
Year ended June 30, 2004 with comparative totals for 2003 

CASH FLOWS FROM OPERATING ACTIVITIES Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities: Depreciation Ne~ (incr~e) decrease in: District dues receivable Ca~t receivable Net increase (decrease) in: Grants payable Accounts payable Net cash provided (used) by operating activities CASH FLOWS FROM INVESTING ACTIVITIES 
Net cash used by investing activities Net decrease in cash and cash equivalents Cash and cash equivalents, beginning of year Cash and cash equivalents, end of year 

The accompanying note~ are an integral part of these statements. 
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2004 $ (1,574) 
3,784 (5,365) 1,126 
(286) (2,315) 

2003 $ (2,746) 
3,891 4,799 11,990 03,0o0) 96 5,030 

(46?1s) (6o,2so) {46w418) (60,280) 
(48,733) (55,250) 
$ 167,195 $ 215~928 



Southwest District Law Enforcement Planning Council, Inc. 
NOTES TO THE FINANCIAL STATEMENTS June 30, 2004 

NOTE A-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The Southwest District Law Enfo~ement plannlnS Council, Inc. (the Council) is a non-profit corporation formed under the laws of the State of Louisiana for the purpose of providing local planning activities to the various law enforcement agencies within Calcasien, Beanregard, Allen, Cameren, and Jefferson Davis Parishes. The Council identifies the problems and needs of these numerous agencies and develops a long-range master plan to implement improvements through the use of msourcvs available ~mder the provisions of The Omm'bus Crime Control, Safe S~eets Act of 1968 and Violence Against Women's Act. In addition, the Council administers grants for these subrecipients that provide for law enforeement assistance programs such as basic Iraiuing received at local training academies. 

3 
The financial statements have been prepared using the accrual basis of accounting. Under the accrual basis of accounting, revenues arc recorded when earned and expenses are recorded at the time liabilities are inenrred. 
The financial statement presentation follows the recommendation of the Financial Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations." Under SFAS No. 117, Southwest District Law Enforcement Planning Council, Inc. is required to report information regarding its financial position and activities according to throe classes of net assets: unrestricted net assets, which represent the expendable resources that are available for operations at management's discretion; temporarily restricted net assets, which represent resources restricted by donor's as to purpose or by the passage of time; and permanently restricted net assets, which represent resources whose use by the organization is limited by donor-imposed stipulations that neither expire by passage of time nor can be fulfilled or otherwise removed by actions of the Council. The Council did not have any permanently restricted net assets this year. 
Membership Dues Membership dues ale determined at the completion of the fiscal year end are based on actual expenses incurred that were not reimbursed by the grants received fi'om the Louisiana Commission on Law Enforcement. Membership dues are recognized as revenues on a pro rata basis ow~r the period to which the membership relams. These dues are assessed in arrears and are shown as receivable at June 30, 2004. Government Grants The Council receives its grant support from the Louisiana Commission on Law Enforcement. All of the Council's grants are cost reimbursement type grants, which means that the Council does not recognize revenue from them until it has incurred allowable expenses under the terms of the grants. Fu.qher, each grant has restrictions on how the Council may use its funds, thereby creating a temporarily restricted net asset until the restrictions are satisfied. When the restrictions are 



Southwest District Law Enforcement Planning Council, Inc. 
NOTES TO THE FINANCIAL STATEMENTS June 30, 2004 

NOTE A --SUMMARY OF SIGNIlZlCANT ACCOUNTING POLICIES (Continued) 
satisfied, temporarily restricted net assets are reclassified to unrestricted not assets and reported in the Statement of Activities as net assets released from restrictions. 

Furniture, fLxturas, and equipment Improvements 5 - I0 Yesrs 39 Years 15 Ycars Maintenance and repairs are clmrged to operations whan inourred. Bcttermvnts and renewals are capitalized. When property and equipment arc sold or otherwise disposed of, the asset account and related accmnulated depreciation account are relieved, and any gain or loss is included in op~afions. The Council follows the practice of capitalizing all expenditures for all propvrty and equipment in excess orS100. 
The Council qualifies as a tsx-axempt organization under Section 501 (c)(4) of the Internal Revenue Code and, therefore, has no provision for federal income taxes. In addition, the organization has been determined by the Internal Revenue Service not to be a private foundation within the meaning of Section 509(a) of the code. 
The financial statements include certain prior-year summarized comparative information in total but not by net asset class. Such information does not include sut~ciant detail to constitute a presantation in confonuity with ganerally accepted accounting principles. Acco~ing|y, such information should be wad in conjunction with the Council's fmuncial statemants for the year onded ]unc 30, 2003, from which the statements for the summarized information was derived. 
The preparation of finandal statements in conformity with generally accepted accounting principles requires the nso of managemant's estimates and assumptions that affect the reported amounts of ~ssets and liabilitias and disclosure of contingent assets and liabilities at the date of the flnsnclat statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 



Southwest Districl Law Enforcement Planning Council, Inc NOTES TO THE FINANCIAL STATEMENTS June 30, 2004 
NOTE A --SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
Investmems in marketable equity sean'itles with readily determinable fair values are stated at fair market value. Donated investments me reflected as contributions at their market values at date of receipt. Unrealized gains and losses are included in the change in net assets in the accompanying Statement of Activities. NOTE B - ALLOWANCE FOR DOUBTFUL ACCOUNTS The Council uses the allowance method to provide for uncollectible dues receivable. However, for the year ended June 30, 2004, there wore no amounts that were deemed uncollecU'ble by management, NOTE C- GRANTS FROM GOVERNMENT AGENCIES A summaxy of grants from govemm~mtal agencies durin~ the year ended June 30, 2004 is as follows: Federal Funds: Drug Administration Funds D~g Administration Funds Juvenile Administration Funds Juvenile Administration Funds CVA Administration Funds CVA Administration Funds 
State Reimbursed Funds: Basic Training Corrections Training 
Total 

NOTE D - STATEMENTS OF CASH FLOWS 

12/01/01 - 03/31/03 04/01104 - 03/31/05 10/01102 - 09/30103 10/01/03 - 09/30/04 02./01/03 - 01/31/04 02/01/04 - 01/31/05 
07/01/03 - 06/30/04 07/01103 - 06/30/04 

$ 14,712 5~.91 412 1,205 5,829 4.175 31,624 
26,000 3.300 29,300 

For purposes of the Statement of Cash Flows, the Council considers all unrestricted, highly liquid i~ts with an initial mattmty of three monfl~ or less to be cash equivalems. 



Southwest District Law Enforcement Pl~n~ Council, Inc. 
NOTES TO THE FINANCIAL STATEMENTS June 30, 2004 

The Council's inves~nents at December 31, 2003 consisted of the following: 
Certificate of Deposit- InffDavis Bank Certificate of Deposit- First Federal Savings and Loan 

FMV $ 61,366 45.332 $106,698 
Employees of the Council are entitled to paid vacation, paid sick days, and personal days off depending on job classification, length of service and other factors. In addition, members of management have contracts or agreements with the Council that provide for compensated absences. The value of these compensated absences was not recorded due to their immateriality. The Council's policy is to recognize the cats of compensated absences when nctually paid to employees. NOTE G - RETIREMENT PLAN The Southwest District Law Enforcement Planning Council, Inc. maintains a simplified employee pension plan (SEP) that covers all full-tlme personnel who have completed three years of continuous service. Contributions to the plan were based on fifteen percent of gruas wages through March 31, 2003. The Board of Directors on March 5, 2003, voted to amend its retirement plan and increase the eontnlmtion rate to twenty-five percent of gross wages. The total conU'ibutions amounted to $9,420 for the year ended June 30, 2004. 



 

R0. Bax ~, 
Saphar, ~  't0~ 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT A UDITING STANDARDS 
Board of Dirnctors The Southwest District Law Enforcement Planning Council, Inc. Lake Charles, Louisiana 

Fax (337) 6~5.5849 

We have audited the financial statements of Southwest District Law Enforcement Planning Council, Inc. (a nonprofit corporation) as of end for the year ended June 30, 2004, and have issued our report thereon dated September 7, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits conndned in Government Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether Southwest District Law Enforcement Planning Council, Inc.'s financial statements are flee of material misstatemcot, we performed tests of its compliance with certain pro.iisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
In planning and performing our audit, we ~onsldemd Southwest District Law Enforcement Planning Council, Inc.'s internal control over financial reporting in order to deterafino our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control o~er financial reporting that, in our judgment, could adversely affect Southwest District Law Enforcement Planning Council, lnc.'s ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. During the audit, we noted the following reportable condition. The Council has only one employee who is responsthle for all accounting and reporting fimctions. Therefore, it is not possible to have segregation of duties consistant with appropriate internal control objectives over all phases of eccoonting. 



A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a ralatively low level the risk that misstatements in amounts that would be material in relation to the financial state~ments being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily diaclosc all matters in the internal control that might be reportable conditions anA, accordingly, would not necessarily disclose all reportable conditions to be malerial weaknesses. However, we consider the reportable condition descn'bed above to be a m~eriaI wealmess. This report is intended solely for the information and use of the beard of directors, management, and the Legislative Auditor and is not intended to be and should not be used by anyone other than these specified parties. McMullen and Manouso, CPAs 



Southwest District Law Enforcement planning Colmci|, ~ac. SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
We have audited the financial statcinea~ of The Southwest District Law Enforcement Planning Council, Inc. as of and for the year ended June 30, 2004, and have issued our report rhea'con dated 7,2004. We conducted our audit in accordance with auditing standards generally a~ in the United States of America and the standards applicablo to financial au~ conltlil~ in Governmant Auditing Standards, issued by the Complro/ler G-c~exal of the United Slates. Our audit c~the financial ~ as of June 30, 2004 resulted in an unqualified opinion. 

Section I Summary of Auditor's Reports a. Report on/mernal Control and Compliance Material to the Financial Slatcancnts Internal Con~ol 
Compliance Compliance Malerial to Financial Statements [~Y~ [] No 

Section 11 Financial Statement Findings 2004-1 We consider the foilowin~ matter to be a material weakness. The Council has only one employee who is responsfl>le for all accounting and reporting funeti~ The size of the Coameil's accoummg staff precludes certain internal conlrols that would be preferred if the office staff were large enough to provide opfimmn segregation of duties. This situatic~ d~ctates that the Board of Directors remain involved in the financial affairs of the Comacil to provide oversight and independent review functions. 
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Southwest District Law Enforcement Planning Council, Inc. SCHEDULE OF PRIOR YEAR FINDINGS Year Ended June 30, 2004 
SECTION I - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS 2002-1 The Cotmcil has only one employee ~lvod. who is responsible for all accounting S~ current year finding 2004-1. and repotling fim~ons. Therefore, it iS not possible to have ses~'egation of duties consi,s~nt with appropriate internal carousel objectiws oyez all phases of accountine SECTION H - MANAGEMENT LEIT.ER MC-1 The Council does not ctwrc~tly prepare Resolved. a formal budget, th~fore no comparison is made with budget infirmation and a~ual results of operations. 

THIS SCHEDULE HAS BEEN PREPARED BY MANAGEMENT 
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Southwest Louisiana Legal Services Society, Inc. 

SECTION I - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS /004-1 The Council has only one employee Managemeaat is aware of the internal control who is responsible for all accounting problea'n and the Board takes an active and reporting fur, etions. Therefore, it is oversight of finamial matters to mitigate the not possible to have se~-gation of control weaknesses. However, due to the small duties c, omistent with appropriate size of (he Council it is not po~'ble to have internal control objective8 ore, all appropriate segregati~ of duties. phases of ac~otmting. 

THIS SCHEDULE HAS BEEN PREPARED BY MANAGEMENT 


