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m Four.in 1978 
BROUSSARD & COMPANY CERTIFIED PUBLIC ACCOUNTANTS, L.L.C. 

Board of Commissioners Waterworks District 4 of Ward 4 of Caleasien Parish, Louisiana Westlake, Louisiana 

INDEPENDENT AUDITOR'S REPORT 

We have audited the financial statements of Waterworks District 4 of Ward 4 of Calcasieu Parish, Louisiana, a component unit of the Caleasieu Parish Police Jury, as of and for the years ended April 30, 2004 and 2003, as listed in the table of contents. These financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with auditing standards generally accepted in the United States of America and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of Waterworks District 4 of Ward 4 of Calcasien Parish, Louisiana, as of April 30, 2004 and 2003, and the results of its operations and its cash flows for the years then ended in conformity with accounting principles generally accepted in the United States of America. The Management's Discussion and Analysis on pages 3 through 5 is not a required part of the financial statements hut is supplementary information required by the Governmental Accounting Standards Board. We have applied certain limited proeedores, which consisted principally of inquiries of management regarding the methods of measurements and presentation of the supplementary information. However, we did not audit the information and express no opinion on it. 
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Board of Commissioners Waterworks District 4 of Ward 4 of Calcasieu Parish, Louisiana 
In accordance with Govermnent Auditing Standards, we have also issued a report dated September 21, 2004 on our consideration of Waterworks District 4 of Ward 4 of Calcasieu Parish, Louisiana's intea'nal control structure and compliance with laws and regulations. That report is an integral part of an audit performed in a~cot~lanee with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 
Lake Charles, Louisiana September 21, 2004 /dk 



WATERWORKS DISTRICT NO. 4 OF wARD 4 OF CALCASIEU PARISH, LOUISIANA MANAGEMENT'S DISCUSSION AND ANALYSIS AS OF APRIL 30, 2004 
The Management's Discussion and Analysis of the Waterworks Dislrict No. 4 of Ward 4 of Calcasieu Parish, Louisiana's (the District) financial performance presents a narrative overview and analysis of the District's financial activities for the year ended April 30, 2004. This document focuses on the current year's activities, resulting changes, and currently known facts in comparison with the prior year's information. Please read this document in conjunction with the additional information contained in the financial statements. FINA2NCIAL HIGHLIGHTS The District's assets exceeded its liabilities at the close of fiscal year 2004 by $557,872 ~hich represents a 4.23% decrease from last fiscal year. Of this amount, $301,466 (unrestricted net assets) may be used to meet the District's ongoing obligations to its users. The District's operating revenue increased $5,592 (or 1.27%) and the net results from activities decreased by $38,375. A significant portion of this decrease was due to an increase in repairs and maintenance related to water storage tanks. 
OVERVIEW OF THE FINANCIAL STATEMENTS The following graphic illustrates the minimum requirements for Special Purpose Governmants Engaged in Business-Type Activities established by Governmental Accounting Standards Board Statement 34, Governments ial Statementsiand Mana~ement's Discussion and Analvsi 

Manageraent's Discussion and Analysis 
Basic Financial Statements 

These financial statements consist of two sections - Managemcnt's Discussion and Analysis (this section) and the basic financial statements (including the notes to the financial statements). 



WATERWORKS DISTRICT NO. 4 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA 5L~a'~AGEMENT'S DISCUSSION AND ANALYSIS AS OF APRIL 30, 2004 
Basic Financial Statements The basic financial statements present information for the District as a whole, in a format designed to make the statements easier for the reader to understand. The statements in this section include the Balance Sheet; the Statement of Revenues, Expenses, and Changes in Net Assets; and the Statement of Cash Flows. The Balance Sheet (pages 6 - 7_) presents the current and long-term portions of assets and liabilities separately. The difference between total assets and total liabilities is net assets and may provide a useful indicator of whether the financial position of the District is improving or deteriorating. The Statement of Revenues Expenses, and Changes in Net Assets (page 8) presents information showing how the District's assets changed as a result of current year operations. Regardless of when cash is affected, all changes in net assets are reported when the underlying transactions occur. As a result, there are transactions included that will not affect cash until future fiscal periods. The Cash Flow Statement (pages 9- I0) presents information showing how the District's cash changed as a result of current year operations. The cash flow statement is prepared using the direct method and includes the reconciliation of operating income (loss) to net cash provided (used) by operating activities (indirect method) as required by GASB 34. 
FINANCIAL ANALYSIS OF THE ENTITY 

'. : - ~ .:' : i ... ~ 2004 ~. ~ 2003 " Cn~n~~d O*ei:a~ ::-::: i. ':'i"~.~I../:/, :.7~..-~-Z433 :: ~'~4~ Capitalasseis :::": ";" :'': ' 740i756" Total assets . ~ -i' ~ ' " i~ .. i-$i,i34,g80 ,... ~ $1,220,803. Other liabilities . . Long-tehn debt outst~ding '. ' Total liabilities Net assets: " Invested capital assets net 9fdebf Restricted ~ " _ ~ Unrestricted " Total net assets Totai liabilities and net assets 

" $ 177,008 ~ : '400,000 577,008' 217,960 138,446 301,466 557,872 $1,134,880 

: $. 188,282 '450~00o, :" 638,282 ' 204,153 31;370. 346,998 582,521 $1,220,803 

2002. ,' :' .795~56 /$ 1,281,585 ' :$ 217,790 :: " 495;000 712,790 ..-.~(201,274 ~ . ' 24,164 . 343,357 568395 $ 1,281,585 
Restricted net assets represent those assets that are not available for spending as a result of bond agreements. Conversely, unrestricted net assets are those that do not have any limitations for which these amounts may be used. 



WATERWORKS DISTRICT NO. 4 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA MANAGEMENT'S DISCUSSION AND ANALYSIS AS OF APRIL 30, 2004 
Net assets of the District decreased by $24,649, or 4.23%, fi'om April 30, 2003 to April 30, 2004 

The District has implemented water rate increases effective May I, 2004. This is expected to have a positive impact on the Change in Net Assets in future years. CAPITAL ASSET AND DEBT ADlVIINISTRATION Capital Assets As of April 30, 2004, the District had $692,407, net of accumulated depreciation, invested in a broad range of capital assets, including land, plant and distribution system, and fttmiture, fixtures, and equipment. (See Table below). This amount represents a net decrease (including additions and deductions) of $48,349, or 6.53%, over last year. 
Land and Right of Ways Plant and Distribution System Furniture, Fixtures, and Equipment Less Accumulated Depreciation Totals 

2004 2003 2002 $ 8,857 1,627,261 66,823 (I,010,534) 
$ 8,857 1,627,261 62,394 (957,756) 

$ 8,857 1,627,261 64,073 (904,936) $ 740,756 $ 795,255 The District had no individually significant Capitaladditionsforthe yearsending April30, 2004 or 2003 Debt The District had $474,447, $536,603 and $593,982 in bonds outstanding as of April 30, 2004, 2003, and 2002, respectively. This is a decrease of 11.6% and 9.7~,/o for the fiscal years ended 2004 and 2003, respectively. The District's Series 1972 Revenue bonds are un-rated 



WATERWORKS DISTRICT NO. 4 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA MANAGEMENT'S DISCUSSION AND ANALYSIS AS OF APRIL 30, 2004 
This financial report is designed to provide our citizens, taxpayers, customers and creditors with a general overview of the District's finances and to show the District's accountability for the money it receives. If you have questions about this report or need additional financial information, contact Debbie Burgh, Office Manager, Waterworks District No. 4 of Ward 4 of Calcasieu Parish. 



WATERWORKS DISTRICT NO. 4 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Westlake, Louisiana Balance Sheets As of Aprl130, 
ASSETS CURRENT ASSETS Cash end cash equivalents Certificates of deposit Accounts receivable, net of allowance for doubtful accounts of $0 for 2004 & 2003 Accrued inten~st receivable Prepaid insurance Total Current Assets 

RESTRICTED ASSETS Certificates of deposit-bond indenture Certificates of deposit-bond indenture-cash equivalent Certificates of deposit-meter deposits Cash - meter deposits Total Resh'icted Assets 
PROPERTY, PLANT, AND EQUIPMENT Furniture, fixtures, and equipment Parking lot Tracks Water wells Water tank Disu'ibutiun system Fluoridation system Plant and buildings Accumulated depreciation Land Net Property, Plant, and Equipment 

2004 2003 
$ 24,340 172,333 46,879 1,431 3.487 
105,178 18,712 69,232 881 
29,531 20,500 37,292 206,931 277,972 808,631 24,214 289.013 1,694,084 (1,010,534) 683,550 8,857 692~407 

231,617 
46,057 631 3,857 282r162 
102,675 27,737 64,839 2,634 197,885 
25,102 20,500 37,292 206,931 277,972 808,631 24,214 289.013 1,689,655 (957,756) 731,899 8,857 740,756 $ 1,134,880 $ 1,220,803 



WATERWORKS DISTRICT NO. 4 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Westlake, Louisiana Balance Sheets (Continued) As of April 30, 
LIABILITIES AND NET ASSETS CURRENT LIABILITIES Accounts payable Payroll taxes payable Accrued compensation Total CmTent Lhbilities 

CURRENT LIABILITIES - PAYABLE FROM RESTRICTED ASSETS Accrued interest payable Bonds payable Meter deposits payable Total Current Liabilities - Payable fTom Restricted Assets LONG-TERM LIABILITIES Bonds payable Less current maturity Total Long-Term Liabilities 
NET ASSETS Inveslraent in capital assets, net of related debt Restricted for debt service 

2004 2003 
10,125 3,568 7.758 
10,997 74,447 70,1 l 3 

$ 12,363 2,824 6,580 21.767 
12,439 86,603 67~73 155,557 166,515 

474,447 536,603 (74,447) (86,603) 400,000 450~000 577.008 
217,960 38,446 204,153 31,370 



WATERWORKS DISTRICT NO. 4 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Westlak~, Louisiana Statements of Revenues, Expenses, and Changes in Net Assets For the Years Ended April 30, 
OPERATING REVENUES Water sales Meter tap revenue Service charges Late charges/dellnqueat fees Total Operating Revenues OPERATING EXPENSES Salad, - supexintendent Salary - office Transmission labor Contract labor Insurance Payroll taxes Retirement benefit Office supplies and t~os~g~ Meeting expense Telephone Utilities Billing and meter reading Truck expanse Maintenance and repairs Chemicals and supplies Depreciation Legal and professional Equipment rental Interest expense Miscellaneous Bad debt expense Total Operating Expenses 
NON-OPERATING REVENUES (EXPENSES) Grant proceeds Interest income Gain/(loss) on asset disposal Total Non-Operating Revenues (Expenses) 
NET ASSETS - BEGINNING OF YEAR NET ASSETS - END OF YEAR 

2004 Percent 2003 Percent $ 409,414 11,245 2,650 J9,323 442,632 
69,328 53,930 35,401 3,555 76,285 17,327 6,869 8,007 4,996 4,306 25,571 27,937 5,853 69,840 11,079 53,297 9,070 7,925 26,477 2,460 792 
48,000 3,468 1,556 
53,024 (24,649) 

92.5% 2.5% 0.6% 4.4% 100.0% 
15.7% 12.2% 8.0% 0.8% 17.2% 3.90 1.6% 1.8% 1.1% 1.0% 5.8% 6.3% 1.3% 15.8% 2.5% 12.0% 2.O% 1.8% 6.0~6 0,6% 0.2% 117.5% -17.5% 
0.8% 0.8% 0.4% 0.0% 12.0% -5.6% 

$ 405,722 10,760 2,878 17.680 437.040 
55,997 51,401 28,181 27,221 51,136 10,533 5,881 8,726 3,480 4,684 19,192 25,709 7,647 14,129 10,172 55,734 8,885 6,784 31,411 5,405 1.124 

5,994 4,127 (3) 

92.8% 2.5% 0.7% 4.0% 100.0% 
12.8% 11.8% 6.4% 6.2% 11.7% 2.4% 1.3% 2.0% 0.8% 1.1% 4.4% 5.9% 1.7% 3.2% 2.3% 12.8% 2.0% 1.6% 7.2% 1.2% 0.3% 99.2% 0.8% 
0.0% 1.4% 0.9% 0.0% 2.3% 13,726 3.1% 

568,795 $ 582 521 The accompanying notes are an integral part of the financial statements. 9 



WATERWORKS DISTRICT NO. 4 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Westlake, Louisiana Statements of Cash Flows For the Years Ended April 30, 
CASH FLOWS FROM OPERATING ACTIVITIES Receipts from customers and users Payments to suppliers Payments to employees Other Net Cash Provided COsed) in Operating Activities 
CASH FLOWS FROM INVESTING ACTIVITIES Transfer from (to) restricted assets (Purchase) sale ofinvestmants Interest camcd Other income Net Cash Provided (Used) in Investing Activities 
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Acquisition of fixed assets Principal bond payments Grant proceeds Net Cash (Used) in Capital and Related Financing Activities 

$ 441,010 (328,661) (138,663) 1,568 (24,746) 
(6,896) (172,333) 3,468 1.556 (174,205) 
(4,948) (62,156) 48.000 

2003 
$ 439,471 (281,o05) (115,893) 21717 45,290 
32,348 195,232 5,994 4,126 237,700 
(1~38) (57,378) 

(19,104) (58,616) 



WATERWORKS DISTRICT NO. 4 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Westlake, Louisiana Statements of Cash Flows (Continued) For the Years Ended April 30, 
Reconciliation of Operating Income to Net Cash Provided (Used) by Operating Activities: Operating income (loss) Adjusl~aents to reconcile net operating income to net cash proviced by operating activities: Depreciation (Increase) decrease in receivables (Increase) decrease in prepaid expenses Increese (decrease) in accounts payable Increase (decrease) in payroll taxes Increase (decrease) in accrued interest payable Increase (decrease) in accrued compensation Increase in restricted refundable meter deposits Total Adjustments 

2003 
$ (77,673) $ 3,608 
53,297 (1,622) 370 (2,238) 744 (1,442) 1,178 2,640 52~927 

55,734 4,157 (1,080) (17,711) (161) (1,329) (2,453) 4p525 41.682 Net Cash Provided (Used) by Operating Activities $ (24,746) $ 45,290 

The accompanying notes are an integral part of the financial statements. 



WATERWORKS DISTRICT 4 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Westlake, Louisiana Notes to Finandal Statements April 30, 2004 and 2003 
Note 1 - Wagaworks District 4 of Ward 4 of Calcasien Parish, Louisiana, was created by ordinance of the Calcasian Parish Police Jury in 1971. The Dist~,ict is govcme.d by a board of five members who arc appointed by the Calcasieu Parish Police Jury. The accounting and reporting policies of the District conform to g~ncrally accepted accounting principles as applicable to govcmmants. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the Louisiana Municipal Audit and Accountin~ Guide. and to the industry audit guide, 
As more fully described in paragraph one above, the Waterworks District 4 of Ward 4 of Calcasieu Parish, Louisiana, is governed by a board appointed by the Calcasieu Parish Police Jury, As the governing authority o~ the parish, for reporting purposes, the Calcasieu Parish Police Jury is the financial reporting entity for Calcasien Parish. The financial reporting entity consists of: (a) the primary government (police jury), Co) organizatiens for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their r~laticmship with the primary govcrnmant arc such that 



WATERWORKS DISTRICT 4 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Westlake, Louisiana Notes to Finaneial Statements (Continued) April 30, 2004 and 2003 
Note 1 - Because the police jm-y appoints a voting majority of the District's board members, the District was determincd to be a component unit of the Calcasien Parish Police JurY, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the District and do not present information on the police jury, the general government services provided by the police jury, or the other governmental units that comprise the fi,~ncial ~rting entity. 
The accounts of the District are organized on the basis of a proprietary fund, which is considered a separate accounting entity or enterprise fund. Enterprise funds are used to account for operations: (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily thx'ough user charges; or Co) where the governing body has decided that periodic detenuination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
The District has implemcntcd GASB Statement No. 34, "Basic Financial Statements - and Managernent's Discussion and Analysis- for State and Local Governments'. The District uses the accrual basis of accounting. The revenues are recognized when they are earned, and expenses are recognized when incurred. Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues and expenses generally result from providing services and producing and delivering goods in coonection with a proprietary fund's principal ongoing operations. The principal operating revenues of the District's enterprise fund are charges to customers for sales and services. The District also recognizes as operating revenue the portico oftep fees intended to recover the cost of connecting new customers to the system. Operating cxponses for cntcrp~se funds include the cost of sales and services, administrative expenses, end depreciation on capital assets. All revenues and expenses not meeting this definition are reported as non-operating revenues and expenses. GASB Statement No. 20 states that for proprietary activities, management may elect to apply all FASB S~ts and Interpretations issued after November 30, 1989, except for those that conflict with or contradict GASB pronouncements. The District has elected not to implement FASB Statements and Interpretations issued aRer November 30, 1989, unless they are adopted by GASB. When both restricted and unrestricted resources are available for use, it is the District's policy to use restricted resources first, then unrestricted resources as they are needed. 



WATERWORKS DISTRICT 4 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Westlake, Louisiana Notes to Financial Statements (Continued) April 30, 2004 and 2003 
Note I - 

The proprietary fund is accounted for on a cost of services or capital maintenance measurement focus, and all assets and liabilities (whether current or non-current) associated with its aftivity are included in the balance sheet. Depreciation of all exhaustible property, plant and equipment is oharged as an expense against the operations. Depreciation has been provided over the estirmted useful lives using the sWaight line method. The estimated useful lives are as follows: Furniture, fixtures, and equipment 3 Trucks Watex wells Water tank Distn~bution system Plant and buildings Land improvements 
10- 10- 10- 20- 
10 years 5 years 50 years 50 years 50 years 40 years 15 years The property, plant, and equipment is stated at historical cost. Depreciation amounted to $53,297 and $55,734 for the years ended April 30, 2004 and 2003, respectively. 



WATERWORKS DISTRICT 4 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Westlake, Louisiana Notes to Financial Statements (Continued) April 30, 2004 and 2003 
Note 2 - Waterworks District 4 of Ward 4 of Calcasieu Parish, Louisiana, issued $1,000,000 of Revenue Bonds that were purchased by the Depamnent of Housing and Urban Development. The interest rate on the bonds is 5 5/8%. The bonds are secured by a first lien on the net revenues derived from the ownership and operation of the water system. The following is a sunmmry of bond payable Uansactions of the District for tlm year ended April 30, 2004: Outstanding at May I, 2003 Bonds Retired Outstanding at April 30, 2004 

$ 536,603 (62,156) $ 474,447 The annual requirements to amortize the bonds outstanding as of April 30, 2004 and 2003 follows: April 30, 20O4 Year Ending 



WATERWORKS DISTRICI" 4 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Westlake, Louisiana Notes to Financial Statements (Continued) April 30, 2004 and 2003 
Note 2 - 

Note3- 

There were principal reductions of $62,156 and $57,379 on the outstanding bonds for the years ended April 30, 2004 and 2003, respactively. Any unpaid principal maturing since December 31, 1976 is included in current liabilities, as well gs the current installment due. Delinquent principal payable is $24,447 and $41,603 for the years ended April 30, 2004 and 2003, respectively. The bondholder, the Deparanant of Housing and Urban Development, is aware of the delinquency and regularly monitors the progress made by the District in attempting to pay the delinquent principal. No other actic~ has been taken regarding the delinquent principal. 
The Borrower covonants and agrees that as soon as any portion of the project becomes revenue producing, all income derived from its operation or ownership shall be deposited to the credit of a special fund to be known as the "Water System Revenue Fund", to be kept separate and apart from all other funds. Such fund shall be maintained so long as any of the bonds are outstanding, in a bank which is a member of the Federal Deposit Insurance Corporation, and shall be expended and used only in the manner and order specified below, all as permitted and defined by applicable statutes: 1. 2. 3. 4. 
5 

Current expenses of the system Payments into the "Revenue Bond and Interest Sinking Fund" to cover the bond's era'rent matm'ity of principal and interest. Payments into the "Revenue Bond Reserve Fund" until such time as the funds shall equal $65,401. Payments to the "Replacement and Extension Fund" until the balance amounts to $16,350. The purpose of the fund is to cover the costs of unusual or extraordinary maintenance, repairs, replacemonts, and extensions. Subject to the foregoing, which arc cumulative, any balance in the 'TCater System Revenue Fund" may be used for the purpose of acquiring for cancellation the outstanding Revenue Bonds. 

16 



WATERWORKS DISTRICT 4 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Westlake, Louisiana Notes to Financial Statements (Continued) April 30, 2004 and 2003 
Note 4- 

Note 5 - 
Note 6- 

Note 7- 

Members of the Board of Commissioners are currently paid a $60 per diem allowance for att~ding board meetings. The total expenses for meetings during the current year and the prior year are as follows: 
Member Richard A. Hebert Joey Glass Warren Hicks J.W. Foster Ke~meth Cochran Mike Borel 

30. 2004 
Expense $ 660 780 780 -0- 780 780 $3.78O 

30. 2003 

The District's liability for accumulated unpaid vacatien and compensation as of April 30, 2004 and 2003, totaling $7,758 and $6,580, respectively, has been accrued at prevailing wage rates. 
The District implemented a Simplified Employee Pension Plan (SEPP) for its employees during the year ended April 30, 1987. The District ctm~fly contributes 6% of the salary of qualifying full-time employees to this plan. The contribution for years 2004 and 2003 was $6,869 and $5,881, respectively. 
At April 30, 2004, the District had cash, cash equivalents, and certificates of deposit (book balances) totaling $390,678. These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit imurance or the #edge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the emoont on deposit with the fiscal agent. These securities are held in the name of the pledging agent bank in a holding or custodial bank that is mutually acceptable to both parties. At April 30, 2004, the District had $416,310 in deposits (colleeted bank balances). These deposits are secured fi'om risk by $127,855 of federal deposit insurance (GASB Category 1) and $364,135 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). 

17 



WATERWORKS DISTRICT 4 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Westlake, Louisiana Notes to Fiaanelal Statements (Continued) April 30, 2004 and 2003 
Note 7 - 

Note 8 - 

Note 9 - 

Even though the pledged securities arc considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of boing notified by the District that the fiscal agent has failed to pay deposited fimds upon demand. 
Restricted assets include monies set aside by the Board for bond indenture requirements and ref~'~lable meter deposits. The composition of restricted cash and certificates of deposit is set forth below: 
Cash and Cash Equivalents Certificates of Deposit $ 19,593 174A10 $ 1 04.00______j3 
Capital asset activity for the year ended April 30, 2004 was as follows: 
Land Capital Assets Being Del~reclated: Plant and Distribution System Furniture, Fixtures, & Equipment Total Capital Assets being Depreciated Less Accurmdated Depreciation Total Capital Assets Being 

Be~nninS Balances $ 8,857 1,627,261 62,394 1,689,655 957,756 

Ingl~ase$ $ -0- Decreases Ending Balances $ - 0 - $ 8,857 -0- - 0 - 1,627,261 4,948 (519~ 66,823 4,948 53,297 (519) 1,694,084 (519) 1.010.534 



W Founded in 1978 
BROUSSARD & COMPANY CERTIFIED PUBLIC ACCOUNTANTS, L.L.C. 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Commissioners Waterworks District 4 of Ward 4 of Calcasion Pmish, Louisiana Westlake, Louisiana We have audited the financial statements of the Waterworks District 4 of Ward 4 of Calcasieu parish, Louisiana, as of and for the year ended April 30, 2004, and have issued our report thereon September 21, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether Waterworks District 4 of Ward 4 of Calcasieu Parish, Louisiana's financial statements are free of material mi~atement, we perfmmed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the dotmnination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to he reported under Government Auditing Standards. 
In planning and performing our audit, we considered Waterworks District 4 of Ward 4 of Calcasieu Parish, Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the imernal con11,ol over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect Waterworks District 4 of Ward 4 of Cales.sieu Parish, Louisiana's ability to record, process, summarize, and report financial data consiste~at with the assertions of management in the financial statements. Reportable conditiom are described in the accompanying schedule of findings and questioned costs as item B-1. 

MOSS BLLrfF OFFICE 695 Smtn Houston Jones Parkway, Suite D L~ke Ch~les, Loulsi~ 70611 Ph: (337) 217-3370 Fax: (337) 43945647 LAI~g CHARLES OFFICE One Lakeshore Drive, Suite 1900 Lake Charles, Louisiana 7D629 Ph: (337)439/0600 Fax: (337)4396647 
SULPHUR OFFICE 704 First Aventm Sa|ph~r. Looisiana "/P,~ 3 ph: (337) 527-0010 Fax: (337) 527-0014 



Board of Commissioners Waterworks District 4 of Ward 4 of Calcasicu Parish, Louisiana 
A material weakness is a condition in which the design or operation of one or more of the internal conlrol components does not reduce to a relatively low level the risk that misstatemants in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a tir~ly period by employees in the normal course of performing their assigned functions. Our consideration ofthv internal control over financial reporting would not necessarily disclose all matters in the internal control that might be rg'portabl~ conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. Howcvex, we believe the reportable condition described is not a material weakness. 
This report is intended solely for the information and use of management and the Legislatiw Auditor and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is dis(ributed by the Legislative Auditor as a public document. 
Lake Charles, Louisiana September 21, 2004 /dk 

J 



WATERWORKS DISTRICT 4 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Westiake, Louisiana Schedule of Findings and Questioned Costs For the Year Ended April 30, 2004 
A. Sum mary of Independent Auditor's Results: 1. Unqualified opini~m on financial statements. 
2. Reportable condifitms in internal con~xol - Refer to B-1 3. No instances of noncompliance noted. B. GAGAS Findings: 1. A proper segregation of duties is not feasible due to the small number of people involved in the Dish'ict's day-to-day operations. Management has considered this weakness and deten'nined that it would not be cost effective to employ sufficient personnel to obtain adequate segxegation of duties. This is a repeat finding. 
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