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LApORTE SEHRT ROMIC HAND Cf:RI IFILL} PUBLIC ACCOUN I~N I ~ 
Board of Directors Louisiana tIorsemen's Benevolent and Protective Association 1993, Inc. Horsemen's Bookkeeper A~eount Indenendent Auditor's Renort We have audited the accompanying statements of financial position of the Horsemen's BooH eeper Account (Horsemen's Bookkeeper) of the LOUISIANA HORSEMEN'S BENEVOLEN'I and PROTECTIVE ASSOCIATION 1993, INC. (a nonprofit organization) as of March 31, 2004 and 2003, and the related statements of activities and cash flows for the years than ended. These financial stat~ me, Its are the responsibility of the Horsemen's Bookkeeper management. Our responsibility is to expr iss an opinion on these financial statements based on our audits. We conducted our audits in accordance with auditing standards generally accepted in the United St~ es of America, and the standards applicable to financial audits contained in Government Auditing Stan ~'ds, issued by the Comptroller General of the United States. Those standards require that we plan and pl form the audit to obtain reasonable assurance about whether the financial statements are free of m t~ial misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disel SUl"eS in the financial statements. An audit also includes assessing the accounting principles used and sign ~cant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the fin ~cial position of the Horsemeu's Bookkeeper Account of the LOUISIANA ltORSEMEN'S BENEVOI EIVr and PROTECTIVE ASSOCIATION 1993, INC. as of March 31, 2004 and 2003, and the changes in its net assets and its cash flows for the years then ended, in conformity with accounting principles gun ,~rally accepted in the United States of America. In accordance with Government Auditing Standards, we have also issued our report dated July 23, 200z , on our consideration of the Horsemen's Bookkeeper Account of the LOUISIANA HORSEM~ N'S BENEVOLENT and PROTECTIVE ASSOCIATION 1993, INC.'s internal control over finm cial reportIng and our tests of its compliance with certain provisions of laws, regulatiens, contracts and gn ruts. That report is an integral part of an audit performed in accordance with Governmental Auditing Stand n'ds and should be read in conjunction with this report in considering the results of our audit. 

A Professional Accounting CorpoJ ~tion 
July 23, 2004 
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LOUISIANA HORSEMEN'S BENEVOLENT aad PROTECTIVE ASSOCIATION 1993, INC. HORSEMEN'S BOOKKEEPER ACCOUNT STATEMENTS OF FINANCIAL POSITION ASSETS 
March 31, 2004 2003 Cash and Cash Equivalents $ 6,887,5! 1 $. 9,248,1 ~3 Total Assets $ 6 887,511 $ 9,248, V3 

LIABILITIES AND NET ASSETS 
LIABILITIES Due to Horsemen $ 6,887~511 $ 9,248, ~3 
NET ASSETS Total Liabilities and Net Assets $ 6,887,511 $ . 9,248,1 r3 

The accompanying notes are an integral part of these f'mancial statements. 2 



 

~)LENT 93, INC. IOUNT S For The Years End March 31, 2004 )03 66,331,881 $ 5~ 048,772 4,856,739 1~ 949,371 246,294 203,568 
647~00 283,500 20,000 72,082,114 TJ ,505~11 
64,987,055 71 241,203 6,106,519 679,710 532,020 365,165 199~33 47,337 178,176 130,391 68,118 25,840 7,243 6,759 3,550 8,806 
72,082,114 77~ 505,211 

$ 

~s. 



 

LOUISIANA HORSEMEN'S BENEVOLENT and PROTECTIVE ASSOCIATION 1993, INC. HORSEMEN'S BOOKKEEPER ACCOUNT STATEMENTS OF CASH FLOWS 
For The Years Ended March 3 l, 2004 2003 CASH FLOWS FROM OPERATING ACTIVITIES Changes in Net Assets $ $ Adjustments to Reconcile Changes in Net Assets to Net Cash (Used in) Provided by Operating Activities: (Decrease) Increase in Due to Horsemen (2,360,662) 1,070~06 Net Cash (Used in) Provided by Operating Activities (2,360,662) 1 070,06 NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS (2,360,662) 1,070,06 CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 9,248,173 8,178,10 CASH AND CASH EQUIVALENTS, END OF YEAR $ 6,887,511 $ 9,248~17: 

The accompanying notes are an integral part of these financial statements. 4 



 

LOUISIANA HORSEMEN'S BENEVOLENT and PROTECTIVE ASSOCIATION 1993, l]q~:~ HORSEMEN'S BOOKKEEPER ACCOUNT NOTES TO FINANCIAL STATEMENTS 
NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ORGANIZATION AND OPERATIONS The LOUISIANA HORSEMEN'S BENEVOLENT AND PROTECTIVE ASS TION 1993, INC. is a non-profit organization which has been recognized as an authc fized representative that shall represent member and other horsemen racing at licensed race meetings held in the State of Louisiana for the purpose of but not limited to negotiating contracts for such horseman with all racing associations licensed by the State of Louisiana, relative to pt rses, hospitalization, medical benefits, conditions, and all other matters of interest and concern to such horsemen. At each race meeting conducted in the State of Louisiana pursuant to the provisions ( fthe Louisiana State Racing Commission, there shall be a bookkeeper for the collection, dishursez ~eut, and investment of monies belonging to horsemen licensed at such a race meeting that sh~ Ibe known as the Horsemen's Bookkeeper. The Horsemen's Bookkeeper shall be bonded, sele ted, and employed by the authorized representative of horsemen racing in the State of Louisian the LOUISIANA HORSEMEN'S BENEVOLENT and PROTECTIVE ASSOCIATION P93, INC. Each association conducting a race meeting shall provide a separate office fe the Horaemen's Bookkeeper who shall collectively keep a separate bank ac~unt for the horsen ~'s monies to be known as the "Horsemen's Bookkeeper Account''. At all times the Horsemen's Bookkeeper Account shall have on deposit funds suffi ieut to cover all monies due horsemen with regard to daily purses, jockey fees, stakes, handi ~PS, rewards, claims, deposits, monies, if any, for horscmen's medical and hospital benefit progl ma, and any pony lead fees. Except for interest earned on the investment of monies in the Horeemen's Bookkc per Account, and that portion of a pony lead fee as authorized and assessed by the representati, ; of horsemen in the state to provide retirement benefits to horseman and to pay its administrativ~ and operating costs, withdrawals from the account shall be only for those purposes provided h the above paragraph. The interest earned on the investment of manias in the Horsemen's Bookkeeper Ace unt and that portion of a pony lead fee as provided for above shall be collected by the Horsew ~nSs Bookkeeper and paid, in due course, to the LOUISIANA HORSEMEN'S BENEVOLENT md PROTECTIVE ASSOCIATION 1993, INC. After first paying the expenses and other charges necessary to operate the offices o the Horsemen's Bookkeeper, the interest earned on the investment of monies in the Horse~ m's Bookkeeper Account by the LOUISIANA HORSEMEN'S BENEVOLENT md PROTECTIVE ASSOCIATION 1993, INC. shall be used by it for the benefit of horsemen r; ~ing in the state. 
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LOUISIANA HORSEMEN'S BENEVOLENT and PROTECTIVE ASSOCIATION 1993, INC. HORSEMEN'S BOOKKEEPER ACCOUNT NOTES TO FINANCIAL STATEMENTS 
NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) ORGANIZATION AND OPERATIONS (Continued) The account shall at all times be subject to audit by the legislative auditor or by a eel ifled public accountant approved by the legislative auditor, the expenses of such audit to be paid b ~, the LOUISIANA HORSEMEN'S BENEVOLENT and PROTECTIVE ASSOCIATION 993, INC. BASIS OF PRESENTATION Financial statement presentation follows the recommendations of the Financial Accot Ring Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Fine )eial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Horsemen's BookkeeI er is required to report information regarding its financial position and activities according to hree classes of net assets: unrestricted net assets, temporarily restricted net assets, and perman mtly restricted net assets. Due to the nature of the Horsemen's Bookkeeper operations, net assel are always expected to be non-existent, therefore, a balance of zero. CASH EQUIVALENTS For reporting purposes, the Horsemen's Bookkeeper Account considers all h ghly liquid debt instruments with maturity of three months or less to be considered cash equivalen ;s. USE OF ESTIMATES The preparation of financial statements in conformity with accounting price pies generally accepted in the United States of America requires management to make estimat~ and assumptions that affect the reported amounts of assets and liabilities at the date of the fina Icial statements and the reported amounts of revenues and expenses during the reporting pe "led. Actual results could differ from those estimates. 
NOTE B 2% COMMISSIONS - LTBA/LQHBA BREEDER AWARDS As prescribed by state law, each licensee conducting race meetings, for which supplen ents for purses are provided, shall withhold two percent of the total supplemental purses. These rods are forwarded, by the licensee, to the Horsemen's Bookkeeper, who in turn disburses these xant funds to the Louisiana Thoroughbred Breeders Association (LTBA) and the Louisiana Qu trter Horse Breeders Association (LQHBA). 
NOTE C CONCENTRATION OF CREDIT RISK At March 31, 2004 and 2003, the Bookkeeper had funds deposited in financial instim nns in excess of the $100,000 FDIC guaranteed limits. 



 

LApORT r S E H RT ROMIG HAND CI~RTII lED I'tJalR ACe OUN [ANTS 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMEB IN ACCORDANCE WITH GOVERNMENTAUD1TING STANDARDS 
Board of Directors Louisiana Horeemen's Benevolent and Protective Association 1993, Inc. Horsemen's Bookkeeper Account We have audited the financial statements of the Horsemen's Bookkeeper Account of the LOUIS ANA HORSEMEN'S BENEVOLENT and PROTECTIVE ASSOCIATION 1993, INC. (a non arofit organization) for the years ended March 31, 2004 and 2003, and have issued our report thereon ~ted July23, 2004. We conducted our audits in accordance with auditing standards generally accepted nthe United States of America and the standards applicable to financial audits contained in Government du tiring Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Horsemen's Bookkeeper Account ,f the LOUISIANA HORSEI~tEN'S BENEVOLENT and PROTECTIVE ASSOCIATION 1993, [ ~C.'s financial statements are free of material misstatement, we performed tests of its compliance with c :rtain provisions of laws, regulations, contracts and grants, noncompliance with which could have a dire~ and material effect on the determination of financial statement amounts. However, providing an opini on compliance with those provisions was not an objective of our audit, and accordingly, we do not expres such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be re[ nrted herein under Governmental Auditing Standards. Internal Control Over Finandal Reaortin~ In planning and performing our audits we considered Horsemen's Bookkeeper Account of the LOUISIANA HORSEMEN'S BENEVOLENT and PROTECTIVE ASSOCIATION 1993, IN ~.'s internal control over financial reporting in order to determine our auditing procedures for the purpo~ ~ of expressing our opinion on the financial statements and not to provide assurance on the internal centre] )ver financial reporting. However, we noted certain matters involving the internal control over fine cial reporting and its operation that we consider to be a reportable condition. Reportable conditions in, lye matters coming to our artantion relating to significant deficiencies in the design or operation oftbe in! nel control over financial reporting that, in our judgment, could adversely affect the Horsemen's Bookkv ?er Account of the LOUISIANA HORSEMEN'S BENEVOLENT and PROTECTIVE ASSOCIATI 3N 1993, INC.'s ability to record, process summarize, and report financial data consistent with the assertion ; of management in the financial statements. The reportable condition is presented in the acoompan3 ing Schedule of Findings. 110 VETERANS MEMORIAL I~()k:I.EVARI,, SLII'fE 200, MUYAIRIU, LA 70005-495B " 504.8.35.5522 ~ FAX 504.855.52 3100 Vltt A(~E WALK, SL'I I'E 202, Ct3'vlNt;lt)N, I.A 70433 41112 ~ 985,892.5850 " F?,X 985.892.5956 ~*X"vX" XV, I AI't~R I E,~:t)M ~M Mc61adrey Network 



 

A material weakness is a condition in which the design or operation of one or more oftbe internal ~ ntrol components does not reduce to a relatively low level the risk that misstatements in amounts that wo~ dbe material in relation to the financial statements being audited may occur and not be detected within a t mely period by employees in the normal course of performing their assigned functions. Our consideration ftbe internal control over financial reporting would not necessarily disclose all matters in the internal contrc that might be reportable conditions and, accordingly, would not necessarily disclose all reportable cond tions that are also considered to be material weaknesses. However, we believe that the reportable cone ition described in the Schedule of Findings is not a material weakness. This report is intended for the information oftbe Horsemen's Bookkeeper management and the Legis ative Auditor of the State of Louisiana and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legis ative Auditor as a public document. 
A Professional Accounting Corlx ration July 23, 201)4 



 



 



 


