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W ASHINGTON PARISH GAS UTILITY DISTRICT NO. 1 
VARNADO, LO UISIANA 

TRANSM I'I-I-AL LETTER 

ANNUAL FINANCIAL STATEM ENTS 

Office of the Legislative Auditor 
P. O . Box 94397 
Baton Rouge, LA 70804-9397 

Dear Sir: 

APRIL 27. 2004 

n accordance with Louisiana Revised Statute 24:514, enclosed are the annua 

financial statem ents for the W ashington Parish Gas Utility District No. 1 as of and 

for the fiscal year ended Decem ber 31, 2003. The report includes all funds under 

the control and oversight of the district. The accom panying financial statements 

have been prepared in accordance with generally accepted accounting principles. 

Sincerely 

- 1- 



W ASHINGTO N PARISH GAS UTILITY DISTRICT NO . 1 
VARNADO . LO UISIANA 

ANNUAL SW O RN FINANCIAL STATEM ENTS 
AS OF AND FO R THE YEAR ENDED DECEM BER 31, 2003 
W ITH APPRO PRIATE SUPPLEM ENTAL INFO RMATIO N 

AFFIDAVIT 

Personally cam e and appeared before the undersigned authority, Hayward Boone 

who, duly, sworn , deposes and says that the financial statem ents herewith given 

present fairly the financial position of the W ashington Parish Gas Utility Distdct No 

1 as of Decem ber 31,2003, and the results of operations for the year then ended, in 

accordance with the basis of accounting described within the accom panying 

financial statem ents. 

Swom to and subscribed before me, thisS~_Z~ay o~/~  2004 

Notary Public 
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M EM B ER 
A .I.C .P.A 

W ashington Parish Council 
Board of Com m issioners 
W ashington Parish Gas 

Utility District No. 1 
Varnado. Louisiana 

820 11TM  A V I4]N I;E 
FI~AN I~LINTON , IJO U ISIAN A 7()4~q 

(!)8.5) 8:19-4413 
FAX (.[)85) 8~9-44()2 

M E~IB ER  
L.(LP .A , 

I have com piled the accom panying financial statements of the W ashington Parish Gas Utility 
District No. 1, (a component unit of the W ashington Parish Government), as of and for the year 
ended December 31, 2003, which com prise the District's basic financial statements as listed in 
the table of contents, and the accom panying supplem entary inform ation schedules, which are 
presented only for supplementary analysis purposes, in accordance with Statem ents on 
Standards for Accounting and Review Services issued by the American Institute of Certified 
Public Accountants. 

A compilation is lim ited to presenting in the form of financial statements inform ation that is the 
representation of m anagem ent. I have not audited or reviewed the accom panying financial 
statements and supplemental inform ation, and, accordingly, do not express an opinion or any 
other form of assurance on them . 

The management's discussion and analysis, on pages 4 through 10, is not a require d part of the 
basic financial statem ents but is supplementary information required by the Governmental 
Accounting Standards Board. I have com piled the supplem entarydata from inform ation that is 
the representation of m anagement, without audit or review. Accordingly, I do not express an 
opinion or any other form of assurance  on the supplementary inform ation. 

am not independent with respect to the W ashington Parish Gas Utility District No. 1 

W illiam R. Durden 
Certified Public Accountant 

April 27, 2003 
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W ASHINGTO N PA RISH GAS UTILITY DISTRICT NO . 1 
W ASHINGTON PARISH GOVERNM ENT 

Varnado, LO UISIANA 

Managem ent's Discussion and Analysis 

W ashington Parish Gas Utility District No. 1 is pleased to present its Annual Financial Report 
developed in com pliance with Govern mental Accounting Standard Board Statement No. 34, Basic 
Financial Statements - Management's Discussion and Analysis - For State and Local 
Governments (hereinafter referred to as GASB 34) and related standards. Please read the 
following in conjunction with the District's financial statements and footnotes, which follow this 
section. 

Financial Highlights 

Total assets for the year were $1,358,375 at December 31, 2003 and exceeded liabilities 
in the amount of $1,301,353 (i.e., net assets). Of the total net assets, $1,181,353 was 
unrestricted and available to support short-term operations, with balance invested in capita 
assets net of related debt and restricted for capital activity and debt service. The District 
also has contributed capital of $120,000. 

User fee revenues(gas sales) for the fiscal year ending December 31, 2003 increased by 
$18,152 representing an approximate increased of 7.09% from total revenues for fiscal 
year Decembe r 31, 2002 of $256,010. Cost of gas sales increased $13,668 representing 
an approxim ate increase of 12.07% over the Decem ber 31, 2002 cost. As indicated by 
these figures, the District absorbed som e of the increased cost of gas during 2003. 

The District's operating expenses, consisting of those expenses resulting from the District's 
ongoing operations, increased $4,050, which is a 3.67% increase over the prior year. 
Categories with substantial changes were; Insurance (+$8,974), Bad Debts (-$2,452), and 
Repairs (-$1,772). 

Overview of Annual Financial Report 

Management's Discussion and Analysis (MD&A) serves as an introduction to basic financial 
statement and supplementary inform ation. The M D&A presents an overview of management's 
exam ination and analysis of W ashington Parish Gas Utility Distdct No 1 's financial condition 
and perform ance. 
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W ASHINGTO N PARISH GAS UTILITY DISTRICT NO. 1 
W ASHINGTON PARISH GOVERNMENT 

Varnado, Louisiana 

M anagem ent's Discussion and Analysis 

The financial statement reports inform ation on the District using full accrual accounting methods, 
sim ilar to those used in the private sector. Financial statements include the Balance Sheet, 
Statement of Revenues, Expenses, and changes in Net Assets, Statement of Cash Flows, and the 
statement of Revenues, Expenses, and Changes in Net Assets-Budget and Actual. 

The Balance Sheet provides inform ation about the nature and amount of the District's resources 
and obligation at year-end, and provides a basis for evaluating the capital structure of the District 
and assessing the liquidity and financial flexibility of the District. 

The Statement of Revenues, Expenses, and Changes in Net Assets accounts for the operation of 
the Gas District, re porting re venues and expenses and the re sulting change in net assets for the 
fiscal year. This statement m easure s the succ ess of the District's operations in a format that can 
be used to determ ine if the District has recovered its costs through used fees and other charges. 

The Statement of Cash Flows reports cash re ceipts, cash payments, and net changes in ca sh 
resulting from operations, investing, and financing activities, and provides inform ation on the 
source of cash re ceipts, what cash was used for and the total change in cash for the re porting 
period. 

The Budget/Actual Statem ent of Revenues and Expenses reflects on how well the Board 
manages the operation of the District. 

The notes to the financial statements provide require d disclosure essential to the understanding of 
the financial statem ents. The notes present inform ation's about the District's acc ounting policies, 
significant account balances and activities, commitments, contingencies, and subsequent events, 
if any. Supplem entary inform ation includes a com parative budget schedule. 

Financial Analysis 

The purpose of financial analysis is to help determ ine whether W ashington Parish Gas Utility 
District No. 1 is better off as result of the current year's activities. In this analysis, data from two 
basic financial statements, the Balance Sheet, and the Statement of Revenues, Expenses, and 
Changes in Net Assets, are pre sented below in condensed format. These statem ents re port the 
Net Assets,(the difference betw een assets and liabilities), and the change in Net Assets, which 
pro vides information for indicating the financial condition of the District. Following these 
statem ents is a separate schedule summ arizing and analyzing budget changes for the current 
fiscal year. 
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W ASHINGTO N PARISH GAS UTILITY DISTRICT NO . 1 
W ASHINGTON PARISH GOVERNMENT 

Varnado, Louisiana 

Managem ent's Discussion and Analysis 

Condensed Balance Sheet 

Current and Other Assets 
Restricted Assets 
Capital Assets 
Total As sets 

Current Liabilities 
Payable from Restricted assets 
Total Liabilities 

Contritubted Capita l 
Net Assets-restdcted 

Decem ber 31, 
2003 

$ 1,152,355 
26,607 

179,413 
$ 1,358,375 

30,415 
25.607 

December31, 
2002 

$ 1,054,468 
25,672 

193,737 
$ 1,273,875 

23,482 
25.672 

57.022 49.154 

120,000 
179,413 

1.001.940 
Total Liabilitie and Fund Equity $ 1,358,375 

120,000 

193,737 

910,984 
$ 1,273,875 

Dollar 

Chan~e 
$ 97,889 

935 

(14,324) 
84,500 

6,933 
935 

7,868 

90.956 
$ 84.500 

Percent 

Chan~le 
8.49% 
3.51% 

-7.98% 
6.22% 

29.52%  
3.64% 
13.80% 

9.06%  
6.22% 

The major components of change in "Current and Other Assets" are a $77,125 increase in 
operating cash and a $20,764 increase other assets. 

"Capital Assets" decreased by $14,324 which is the depreciation expense for the current year 

"Current Liabilities" increased by $6,933, which is due to an increase in the December 2003 gas 
bill (purchases) over the Dece mber 2002 gas bill. 

Total Net Assets (total assets less total liabilities) increased $76,632 for fiscal year ending 
Dece mber 31, 2003, primarily because of the increases noted for "Curra nt and Other Assets" 
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W ASHINGTO N PARISH GAS UTILITY DISTRICT NO . 1 
W ASHINGTON PARISH GOVERNMENT 

Varnado, Louisiana 

Managem ent's Discussion and Analysis 

Condensed Statem ent of Revenues, Expenditures, and Changes in Net Assets: 

Revenues: 

Total Operating Revenues 
Cost of Sales: 
Cost of Gas 

Expe nses: 
Depreciation Expenses 
Opera ting Expenses 
Total Expe nses 

Operating Income (Loss) 

Decem ber 31, December 31, Dollar 
2003 

$ 289,073 $ 269,778 

126.924 

14,324 
100,221 
114.545 

113.256 

13,928 
96,567 
110.495 

13.668 

396 

3.654 
4.050 

Perce nt 

Change 

6.67% 

2.76% 
3.65% 
3.54% 

47,604 46,027 1,577 3.31% 

Other revenue: 
Interest inco me 30,137 

Decrease in market value of investmenl (1,109) 

Net Income 

40,812 
5.380 

(10,675) 
(5,489) 

76,632 92,219 (15,587) 

1.1(H.,821 1.012,502 

NetAssets, End ofYear $ 1,181,453 $ 1,164,721 $ 76,732 

-35.42% 
-585.12% 

-20.34% 

-8.36%  

6.49% 

W hile the Balance Sheet shows the change in financial position of fund equity, the Statement of 
Revenues, Expenses, and Changes in Net Assets provides answers to the nature and scope of 
these changes. The above table gives and indication of the W ashington Parish Gas Utility District 
No l's conservative approach to management. Total "Operating Revenues" (including gas sales 
and revenues related to providing gas and related services to customers) increased by $19,295, 
due mainly to the line extension done in 2002, which increased the num ber of customers. Total 
"Operating Expenses" increased by $4,050 over prior year expenses. Gas cost increased by 
$13,668, due to price increases during 2003. 
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W ASHINGTO N PARISH GAS UTILITY DISTRICT NO . 1 
W ASHINGTON PARISH GOVERNMENT 

Franklinton, Louisiana 

Managem ent's Discussion and Analysis 

Budgetary Highlight 

The proposed budget for 2003 was adopted at the February 25, 2003 board m eeting. The 
budget is prepared on the accrual basis of accounting. The board forwarded a copy of the 
approved budget to the W ashington Parish Council. The board reviews the budget actual 
com parison on a m onthly basis as a part of their m anagem ent of the system . The 2003 
budget was am ended at Decem ber 23,2003. . 

Budget vs. Actual - Fiscal Year End Decem ber 31, 2003 

Gas sales 

Forfeited discounts 
Equipment Hire 

Adjustment/over read meters 
Installation fees 
Total operating revenues 

Gas purchases 

Bad debts 

General and adm inistration expense 
Depreciation 
Total opera ting deductions 

Operating Income (loss) 
Interest income 

Decrease in m arket value of investment 

Net income 

Amended 

Budget 

$250,000 
7,000 

7,500 

100 

500 

265.100 

125,000 

1,000 
104,565 

12,000 

242,565 

22,535 
36.000 

Actual Variance 

$274,162 
6,100 

8,372 

(31) 
470 

289.073 

126,924 

1,030 
99,191 

14 324 
241,469 

47,604 
30,137 

(1,109) 
58.535 76.632 

Net Assets, beginning of the year 1,104,721 1,104,721 

$ 24,162 
(900) 
872 

(131) 
(30) 

23. 973 

(1,924) 
(30) 

5,374 

(2,324) 
1,096 

25,069 

(5,863) 
(1,1o9) 
18.097 

NetAssets, ending of the year $1,163,256 $1,181,353 $ 18,097 
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W ASHINGTO N PARISH GAS UTILITY DISTRICT NO . 2 
W ASHINGTON PARISH GOVERNM ENT 

Frankllnton, Louisiana 

Managem ent's Discussion and Analysis 

There was a 9.66% favorable variation between budgeted and actual "Opera ting Revenues", due 
to the increased sales for Decem ber 2003. There was no significant variation in "Operating 
Deductions", and "Operating Expenses" were $1,096 below budget. The amended budget was 
adopted showing an operating income of $22,535 actual operations however, resulted in an 
operating income of $47,604. The budget also showed a total net income of $58,535 with an 
actual net income of $76,632. 

Other Significant Trends and Account Changes 

Included within this section is first a listing and analysis of genera l trends and opera ting data 
affecting the operation of the District. This is followed by an analysis of any significant account 
changes, not included within other sections of the Managem ent's Discussion and Analysis. 

Decem ber 31 
2003 

Decem ber 31 
2002 

Increase 

(decrease) 
Custom ers 
Active 428 420 8 

The above table shows an increase of eight custom ers, w hich were added from the 2002 line 
extension. The District is constantly attem pting to increase it's custom ers base. 

One key m easure of a gas district's profitability, and ability to generate positive cash flows, is the 
ability of the Distdct to collect acco unts receivable on a tim ely basis. Presented below is an aged 
receivable listing for fiscal years ending Decem ber 31,2003, and 2002. 

0 - 30 Days Past DUE 
31 - 60 Days Past DUE 
61 - 90 Days Past DUE 
Over 90 Days Past DUE 
Total Accounts Receivable For Gas 

(Before Allowance for Bad Debits) 

Year Ended Year Ended 
December 31, Decem ber 31, 

2003 2002 

$ 52,685 $ 33,207 
1,459 1,388 
1,849 1,760 
837 2,068 

Increase 

(decrease) 

$ 19,478 
71 
89 

(1,231) 



W ASHINGTON PA RISH GAS UTILITY DISTRICT NO. 1 
W ASHINGTON PARISH GOVERNM ENT 

Varnado, Louisiana 

Managem ent's Discussion and Analysis 

Capital Assets 
At the end of the fiscal year December 31, 2003, Gas District No. 1 had $179,413 (net of 
accumulated depreciation) recorded in capital assets. This includes gas line systems and 
im provements, investm ent in gas meters, storage and other equipment, such as office equipment, 
and maintenance equipment used to opera te the gas system . The changes in capitat assets are 
presented in the table below. 

Gas Line System 
Maintenance Equipment 
Office Equipm ent 

Subtotal 
Less Accum ulated 
Depreciation 
Net Capital AsseLs 

Future Econom ic Plans 

January 1, 
2002 

$ 465,448 
58,264 
5,965 

529,677 

(350,264) 
$ 179,413 

Decem ber 31 
2003 

$ 465,448 
58,264 
5,965 

529,677 

(335,940) 
$ 193,737 

Dollar 
Change 

14,324 

$ 14,324 

Decem ber 31 
2003 

0.00%  
0.00%  
0.00% 
0.00%  

-4.09%  
7.98% 

The W ashington Parish Gas Utility District's m anagement approach is conservative. The Board 
actively monitors revenues and expenses and evaluates the costs of proposed expansion projects 
against the benefits to be dedved. At present there are no plans for any distribution line 
expansion. The board's emphasis is on decreasing the cost of gas and collecting receivables. 
These item s we hope will result in lower utility bills for our custom ers. As always we continue to 
strive for better service to our custom ers. 
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FINA NCIA L STATEM ENTS 



STATEM ENT A 

W ASHINGTON PARISH GAS UTILITY DISTRICT NO. 1 
OF THE 

W ASHINGTON PARISH COUNCIL 
Vam ado, Louisiana 

BALANCE SHEET 
As at December 31 

ASSETS 
Current assets: 
Cash on hand and in banks 
Investm ents 
Accounts receivable-net of allowance for bad debts 
Inventory 
Prepaid insurance 
Prepaid lease 

Total current assets 

Restricted assets: 
Custom er's meter deposit fund 

Total restricted assets 

Property and equipment: 
Gas line system 
Maintenance equipment 
Office equipment 
Total property and equipment 
Less accumulated depreciation 

Net pro perty and equipment 

Total Assets 

2003 

250,692 
823,643 
53,330 
9,326 
15,365 

1,152,355 

26,607 
26.607 

465,448 
58,264 
5,965 

529,677 

(350.264) 
179.413 

$ 1,358,375 

205,203 
792,007 
35,923 
8,990 
10,987 
1,356 

1.054.466 

25,672 
25,672 

465,448 
58,264 
5,965 

529,677 

(335,940) 
193.737 

$ 1,273,875 

See accountant's compilation report and accompanying notes to financial statements 
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W ASHINGTON PARISH GAS UTILITY DISTRICT NO. 1 
OF THE 

W ASHINGTON PARISH COUNCIL 
Vam ado, Louisiana 

Current Liabilities: 
Accounts payable 
Sales tax payable 
Accrued payroll tax payable 
Total current liabilities 

BALANCE SHEET 
AS AT DECEMBER 31 

Current Liabilities-payable from re stricted assets: 
Custom ers' meter deposits 
Total current liabilities 

Total liabilities 

Net Assets: 
Invested in Capital Assets, Nnet of Rrelated Debt 
Contributed Capital 
Net Assets - unreserved and undesignated 
Total Net As sets 

TOTAL LIABILITIES AND NET ASSETS 

$ 

2003 

29,768 
474 
173 

30.415 

26.607 

57.022 

179,413 
120,000 

1.001.940 
1.301.353 

1.358.375 

$ 21,788 
1,259 
435 

23.482 

25.672 
25.672 

49.154 

193,737 
120,000 
910.984 

$ 1,273,875 

See accountant's compilation report accompanying notes to the financial statements 
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STATEMENT B 

Operating revenues: 
Gas sales 
Forfeited discounts 
Equipment hire 
Installation fees 
Total operating revenues 

Operating expenses: 
Cost of gas sold 
Sad debt provision 
General and administrative 

(Schedule I) 
Depreciation 

Total operating expenses 

W ASHNGTON PARISH GAS UTILITY DISTRICT NO. 1 
OF THE 

W ASHINGTON PARISH COUNCIL 
Vamado. Louisiana 

STATEMENT OF REVENUE, EXPENSES AND 
CHANGES IN NET ASSETS 

For the Years Ended December 31 

Other revenue: 
Interest income 
Decrease in market value of investment 

Net Income 

Net Assets, beginning of year 

Net Assets, end of year 

$ 274,162 
6,069 
8,372 
470 

289,073 

126,924 
1,030 

99,191 

14,324 
241.469 

47.604 

30,137 

(1,109) 

76.632 

1.104,721 

$ 256,g10 
5,156 
6,540 
2,072 

269.778 

113,256 
3,482 
93,685 

13,928 
223,751 

46,027 

40,612 
5,380 

92,219 

$ 1,181,353 $ 1,104,721 

See accountant's com pilation report and accom panying notes to the financial statements 
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STATEMENT C 
WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2 

OF THE 
W ASHINGTON PARISH COUNCIL 

Franklinton. Louisiana 

STATEMENT OF CASH FLOW S 
For Years Ended December 31. 

Cash flows from operating activities: 
Cash received from customers 
Other receipts of income 
Cash payments for goods and services 

Net cash provided (used) by operaUng activities 

Cash flows  from capital and relaated financing activities: 
Investment inco me tmnsfened from investments 
Transfer of fund s to investments 

Net cash provided (used ) by financing activities 

Net increase (decrease) in cash and equivalents 
Cash and cash equivalents, beginning of year 
Cash and cash equivalents, end of year 

Reconciliation of operating income to net cash 
provided by operating activities: 

Operating income 
Adjustments to reconcile operating income to 

net cash provided by ope rating activities: 
Depreciation expense 

(Increase) decrease in accounts receivable 
(Increase) decrease in inventory 
(Increase) decrease in prepaid insurance 
(Increase) dec rease in prepaid lease 
Increase (dec rease) in acco unts payable 
Increase (decrease) in accrued expenses 
Total adjustments 

$ 256,756 
14,910 

(223,570) 
48,096 

30,137 
(32.744) 
(2,607) 

45,489 
205,203 

$ 250,523 
13,768 

(220.008) 
44,283 

40,812 
(34,140) 
6,672 

50,955 
154,248 

$ 250,692 $ 205,203 

$ 47,604 $ 46,027 

14,324 

(17,407) 
(336) 

(4,378) 
1,356 
7,980 

(1,047) 
492 

$ 48,096 

See accountant's co mpilation report and accompanying notes to the financial statements. 
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13,928 

(5,487) 
(337) 

(1,122) 

(8,844) 
118 

(1,744) 
$ 44,283 



STATEMENT D 

W ASHINGTON PARISH BAS UTILITY DISTRICT NO. 1 
OF THE 

W ASHINGTON PARISH COUNCIL 
Vam ado. Louisiana 

Operating revenues: 
Gas sales 
Forfeited discounts 
Equipment Hire 
Service charges 
Adjustment]overread meters 
Installation fees 
Total operating revenues 

Operating deductions: 
Gas purch ases 
Bed debts 
General and adm . expense 
Depre ciation 
Total operating deductions 

Operating income 

Statement of Revenues, Expenses and Changes in 
Net Assets - Budget and Actual 

Odginal 
Budget 

$ 180,000 
4,100 
5,09 0 
500 

(25~ 
2,000 

191.350 

95,000 
1,000 
88,700 
12,000 
196,700 

Amended 
Budget 

$ 250,000 
7,000 
7.500 

100 
500 

Actual Vadance  

$ 274,162 
6,100 
8,372 

(31) 
470 

125,000 
1,009  

104,565 
12.000 
242,565 

126,924 
1,09 0 
99,191 
14p324 
241.469 

$ 24,162 
(909) 
872 

(131) 
(30) 

23,973 

(1,924) 
(30) 

5,374 

(2,324) 
1.096 

(5,350) 22,535 47,604 25,069 

Non-operating Items: 
Interest inco me 36,000 36,000 
Decrease in market value of investment 

Net Assets, beginning 

Net Assets, ending 

30,137 

(1,100) 
(5,863) 
(t,log) 

58,535 76,632 18,097 

1,104.721 1.104.721 1,104,721 

$ 1 135 371 $ 1,163,256 $ 1,181,353 $ 18,097 

See accountant's compilation report accompanying notes the financial statements 
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W ASHINGTO N PARISH GAS UTILITY DISTRICT NO . 1 
OF THE 

W ASHINGTON PARISH CO UNCIL 
VARNADO . LO UISIANA 

NTRO DUCTIO N 

NOTES TO FINANCIAL STATEM ENTS 
Decem ber 31, 2003 

The W ashington Parish Gas Utility District No . 1, was created by the 
W ashington Parish Police Jury on June 12, 1962, under provisions authorized by 
LRS 33:430. The purpose of the district was to build and m aintain a natural gas 
distribution system for the rural area in the northeastern part of W ashington Parish. 
The system serves appro xim ately 410 customers over distribution lines of 170 m iles 
The system is operated and m aintained on a contractual basis by the Vam ado 
W ater District. The W ater District provides em ployees for billing, collecting, and 
genera l opera tion of the system . The Gas District has one em ployee, hired for 
maintenance purposes. 

The accounting and reporting policies of the district are the responsibility of a 
five-member board (compensated-Schedule 2) appointed by the W ashington Parish 
Council. These accounting and re porting policies conform to generally accepted 
accounting principles as applicable to enterp rise funds of a governm ent entity. Such 
accounting and re porting pro cedures also conform to the guides set forth in the 
Louisiana M unicipal Audit and Accountin.q E 
Audits of State and Local G overnm ental Units 

and to the industry audit guide 

1. SUM MARY O F SIG NIFICANT ACCOUNTING PO LICIES 

A. BASIS O F PRESENTATIO N 

The accom panying genera l purpose financial statements of the W ashington 
Parish Gas Utility District No. 1 have been prepared in conformity with generally 
acce pted accounting principles (GAAP) as applied to governmental units. The 
Governmental Accounting Standards Board (GASB) is the accepted standard- 
setting body for establishing governm ental accounting and financial re porting 
principles.. 

B. REPORTING ENTITY 

As the governing authority of 
W ashington Parish Council is the 
Parish. 

the parish, for re porting purposes, the 
financial reporting entity for W ashington 
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W ASHINGTON PARISH GAS UTILITY DISTRICT NO. 1 
O F THE 

W ASHINGTON PARISH CO UNCIL 
VARNADO, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS (continued) 
Decem ber 31. 2003 

The financial reporting entity consists of (a) the primary government, Parish 
Council, (b) organizations for which the primary government is financially 
accountable, and (c) other organizations for which nature and significance of 
their relationship with the prim ary govern m ent are such that exclusion would 
cause the reporting entity's financial statem ents to be m isleading or incom plete. 

Govern m ental Accounting Standards Board Statem ent No. 14 established 
criteda for determ ining which com ponent units should be considered part of the 
W ashington Parish Council for financial reporting purposes. The basic criterion 
for including a potential com ponent unit within the reporting entity is financial 
accountability, The GASB has set forth criteria to be considered in determ ining 
financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the parish council to im pose its w ill on that organization 
and/or 

b. The potential for the organization to provide specific financial benefits 

to or impose specific financial burdens on the police jury. 

2. O rganizations for which the parish council does not appo int a voting 

majority but are fiscally dependent on the parish council. 

3. O rganizations for which the reporting entity financial statem ents would be 
m isleading if data of the org anization is not included because of the 
nature or significance of the relationship. 

Because the parish council appoints the governing board and has the ability 
to significantly influence operations, the district was determ ined to be a 
com ponent unit of the W ashington Parish Council, the financial reporting entity. 
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W ASHINGTO N PARISH GAS UTILITY DISTRICT NO . 1 
OF THE 

W ASHINGTON PARISH CO UNCIL 
VARNADO , LO UISIANA 

NOTES TO FINANCIAL STATEMENTS (continued) 
Decem ber 31. 2003 

C. FUND ACCO UNTING 

The W ashington Parish Gas Utility District No. 1 m aintains its financial 

records on a fund basis, whereby a self-balancing set of accounts (Enterprise 
Fund) is maintained that comprises its assets, liabilities, fund equity, revenues, 
and expenses. The operations are financed and operated in a m anner sim ilar to 
a private business enterprise, where the intent of the govern ing body is that cost 
(expenses, including depreciation) of providing service on a continuing basis be 
financed or recovered prim adly through user charges. 

D. BASIS O F ACCO UNTING 

The accounting and financial reporting treatm ent applied to a fund is 
determ ined by its m easurem ent focus. The enterprise fund is accounted for on a 
"flow of econom ic resources" m easurem ent focus and a determ ination of net 
incom e and capital m aintenance. W ith this m easurem ent focus, all assets and all 
liabilities associated with the operation of this fund are included on the balance 
sheet. The Enterprise Fund uses the accrual basis of accounting. Revenues 
are recognized when earned and expenses are recognized at the tim e liabilities 
are incurred. The District uses the follow ing practices in recording certain 
revenue and expenses: 

Revenues 

All revenues are susceptible to accrual basis of accounting. Gas 

revenues are billed on a recurring monthly basis (as gas is used by the 
district's customers). Bills are rendered at the beginning of each month for 
gas used the previous m onth. Accounts are pdm adly collected in the m onth 
following use of the gas. Equipm ent rent, re-connect fees, and installation 
fees are recorded in the m onth the serv ice is rendered and collected the 
following m onth. Interest income is paid and recorded on a monthly basis, 
with the exception of som e interest on certificates of deposit paid on a 
quarterly basis. Interest is accrued as earned on those certificates of 
deposit. 
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W ASHINGTO N PARISH GAS UTILITY DISTRICT NO . 1 
OF THE 

W ASHINGTO N PARISH CO UNCIL 
VARNADO, LO UISIANA 

NOTES TO FINANCIAL STATEMENTS (continued) 
Decem ber 31, 2003 

Expenses 

The district records expenses as they 
m onthly and paid the following m onth 
are norm ally paid the next m onth. 

are incurred. Gas purchases are billed 
Supplies purchased during the month 

E. BUDGET 

The proposed budget for 2003 adopted at the February 25
, 2003 board 

m eeting. The budget is prepared on the accrual basis of accounting
, w ith any 

capital purchases and interest incom e added. The board  forwarded a copy of the 
approved budget to the W ashington Parish Council. The board review s the 
budget actual com parison on a m onthly basis as a part of their m anagem ent of 
the system . The 2003 budget w as am ended at the Decem ber 23

, 2003 board 
m eeting. 

F. CASH AND CASH EQ UIVALENTS 

Cash includes am ounts in demand deposits
, interest bearing dem and 

deposits, and m oney m arket accounts. The distdct includes in cash and cash 
equivalents, am ounts in tim e deposits and those investm ents in bank certificates 
of deposits with original m aturity of no m ore than 30 days

. 

G. INVENTO RIES 

Inventories consist of various m aintenance supplies and are recorded as an 
expense when consum ed. Inventories are valued at lower of cost or m arket and 
are expensed using the first-in first-out m ethod. 

- 19 - 



W ASHINGTO N PARISH GAS UTILITY DISTRICT NO . 1 
OF THE 

W ASHINGTON PARISH CO UNCIL 
VARNADO. LOUISIANA 

NOTES TO FINANCIAL STATEMENTS (continued) 
December 31. 2003 

H. PREPAID ITEM S 

Prepaid item s consist of expenses paid in the current year that cover the 
operations during the next fiscal year. 

RESTRICTED ASSETS 

M oney received for utility deposits paid by new custom ers is held at Hibernia 
National Bank, Bogalusa, Louisiana. M eter deposits are held by the district, until 
a customer becom es inactive. The meter deposit is then applied to the accounts 
receivable balance due and any remainder is refunded to the custom er. Current 
meter deposits are: rental $100, homeowners 60. 

J. FIXED ASSETS 

Fixed assets of the district are included on the balance sheet of the 
enterprise fund at historical cost. Intere st costs incurred during construction 
were  capitalized. Depreciation of all exhaustible fixed assets is charged as an 
expense against operations. Depreciation is com puted using the straight-line 
method over the estim ated useful lives as follows: 

Gas system 30 years 
Offi ce equipm ent 5 years 
Other equipm ent 8 years 

Ko COMPENSATED ABSENCES 

All employees of the gas district earn from 14 to 28 days of vacation leave 
each year, depending on the length of service. Vacation leave m ust be taken 
during the year earned. However, upon term ination or retirement, em ployees 
are paid for any unused vacation leave earned during the current year. All 
em ployees earn 6 days of sick leave each year. A total of 45 days of sick leave 
can be accum ulated. All accum ulated sick leave lapses upon term ination. 
There were no accum ulated and vested leave benefits required to be reported, 
in accordance  w ith GASB Statem ent No. 16. as of Decem ber 31, 2003. 
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W ASHINGTO N PARISH GAS UTILITY DISTRICT NO . 1 
OF THE 

W ASHINGTON PARISH CO UNCIL 
VARNADO . LO UISIANA 

NOTES TO FINANCIAL STATEMENTS (continued) 
Decem ber 31, 2003 

L. FUND EQUITY 
Contributed Caoital 

Grants, entitlements, or shared revenues received that are restricted for 
the acquisition or construction of capital assets are recorded as contributed 
capital. Contributed capital is not am ortized. 

2. CASH AND CASH EQUIVALENTS 

At December 31, 2003, the district has cash and cash equivalents (book 
balances) totaling $277,299 as follows: 

Dem and deposits 

Interest bearing dem and deposits 

Money market accounts (Legg Mason Inestment) 
Total cash and cash equivelents 

189,404 
82,881 
5,014 

277,299 

These deposits are stated at cost, which approxim ates m arket. Under state law , 

these deposits (or the resulting bank balances) must be secured by federal deposit 
insurance or the pledge of securities owned by the fiscal agent bank. The m arket 
value of the pledged securities plus the federal deposit insurance m ust at all tim es 
equal the am ount on deposit with the fiscal agent. These securities are to be held in 
the nam e of the pledging fiscal agent bank in a holding or custodial bank that is 
m utually acceptable to both parties. Because the pledged securities are not 
registered in the District's nam e, the deposits are considered uncoliateralized 

(Category 3) under the provision of GASB Statement 3. 

Louisiana Revised Statute 39:1229 im poses a statutory requirem ent on the 
custodial bank to advertise and sell the pledged securities within 10 days of being 
notified by the District that the fiscal agent has failed to pay deposited funds upon 
dem and. As additional security, the Federal Reserve Bank im plem ented new 
procedures during 1994 for handling book-entry collateral transactions. The 
procedures require that the pledgee m ust approve all releases and substitutions of 
collateral pledged to their account. If m atching w ithdrawal or substitution instructions 
are not received from both the financial institution and the pledgee in a tim ely 
manner, the collateral transaction cannot be com pleted. 
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W ASHINGTON PARISH GAS UTILITY DISTRICT NO . 1 
OF THE 

W ASHINGTON PARISH COUNCIL 
VARNADO, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS (continued) 
Decem ber 31. 2003 

At December 31, 2003, the District's deposits (collected bank balances) in Hibemia 
National Bank totaled $377,663. These deposits were secured from risk by $100,000 of 
federal deposit insurance and pledged securities in the amount of $371,025. The 
m oney m arket account and investments at Legg Mason are all U. S. Govern m ent 
securities. 

3. RESTRICTED ASSET 

At December 31, 2003 the district had restricted funds (book balance s) as follows 

Meter Deposit Funds: 
Intere st Bearing Dem and Deposits 
Tim e Deposits 

$22,607 
4.000. 

4. INVESTM ENTS 

For the year ended December 31, 2003, investments totaled $823,643 as follows: 

W hitney Nat'l Bank-C.D.'S 
Citizens Savings Bank-C.D. 
Hibern ia Nat'l Bank-C.D. 
Central Progressive Bank-C.D. 
Legg Mason Secudties-FHLMC'S, 
FNMA'S and U. S. Treasury Notes 

Totals 

Cost V alue 

$ 1,009,310 $ 823,643 

These deposits are  stated at cost, which approxim ates market. The pledged security 
for the deposits in Hibernia National Bank is stated in note 3 because they are part of 
the total funds on deposit at Hibernia National Bank. The deposits in Centra l 
Progressive Bank are secured by $100,000 of federal deposit insurance and pled ged 
securities in the amount of $70,787. The deposits in Citizens Savings Bank are security 
by $100,000 of federa l deposit insurance and pledged securities in the amount of 
$195,000. 
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W ASHINGTON PARISH GAS UTILITY DISTRICT NO . 1 
O F THE 

W ASHINGTON PARISH COUNCIL 
VARNADO . LO UISIANA 

NOTES TO FINANCIAL STATEMENTS (continued) 
Decem ber 31, 2003 

The certificates of deposit at W hitney National Bank, and Citizens Savings Bank are 
in the nam e of the District and are  held in the District's safe deposit box at Hibernia 
National Bank. Because the certificates are  in the nam e of the District and are  held 
by the District or its agent, the certificates of deposit are considere d insured and 
registered, Category 1, in applying the cre dit risk of GASB Codification Section 
150.164. 

The certificates of deposit at Hibernia National Bank are secure d by pledged 
secudties in the amount of $450,215. The securities are registered in the name of 
the pledging bank and are held at the Federal Reserve Bank of Atlanta. Because 
the pledged secudties are not registere d in the District's nam e, the deposits are  

considered un-collateralized (Category 3) under the provisions of GASB Statement 
Num ber 3. 

Louisiana Revised Statute 39:1229 im poses a statutory re quirem ent on the 
custodial bank to advertise and sell the pledged securities within 10 days of being 
notified by the distdct that the fiscal agent has failed to pay deposited funds upon 
dem and. As additional security, the Federal Reserv e Bank im plem ented new 
procedures during 1994 for handling book-entry collateral tra nsactions. The 
procedures require that the pledge, m ust appro ve all releases and substitutions of 
collatera l pledged to their account. If m atching w ithdrawal or substitution 
instructions are not re ceived from both the financial institution, and the pledge in a 
tim ely m anner the collateral transaction cannot be com pleted. 

The m ortgage certificates and tre asury  notes are in the nam e of the Distdct 

(book entry only) and are held by Legg Mason Securities. Because the mortgage 
certificates are in the nam e of the District and are held by its agent, the m ortgage 
certificates are considered insured and registere d, Category 1, in applying the credit 
dsk of GASB Codification Section 150.164. 
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W ASHINGTO N PARISH GAS UTILITY DISTRICT NO . 1 
O F THE 

W ASHINGTON PARISH COUNCIL 
VARNADO , LO UISIANA 

NOTES TO FINANCIAL STATEMENTS (continued) 
Decem ber 31. 2003 

5. RECEIVABLES 

The following is a sum m ary of receivables at Decem ber 31 2003 

Customer receivable 

Allowance for bad debts 

Receivables 

Current 
Assets 

$ 56,830. 

( 3,5O0.) 

Un-co llectible am ounts due from custom ers' receivables are  recognized as bad 
debts at the tim e inform ation becom es available indicating the un-collectibility of the 
particular rece ivable. The bad debts are  charged off against an allowance account. 
Managem ent feels the estim ate, for the bad debt allowance, is sufficient to cover 
any bad debts that m ay arise in the upcom ing year. There  were no recovered bad 
debts rece ived during 2003. 

6. FIXED ASSETS 

A sum m ary of fixed assets at Decem ber 31, 2003 follows 

Gas cistribuUon  system 

Gas line extension 

Office equipment 

Procedure manuel 

Maintenance eq uipment 

Tot~s 

~ ated 

[~0redation 

$ 261,084 $ 26 1,084 
2e4,364 43,798 

3,665 3,581 

2,300 709 

58 r264 41,092 

$ 529,677 $ 350,264 
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W ASHINGTON PARISH GAS UTILITY DISTRICT NO . 1 
O F THE 

W ASHINGTO N PARISH CO UNCIL 
VARNADO . LOUISIANA 

NOTES TO FINANCIAL STATEMENTS (continued) 
Decem ber 31. 2003 

Depreciation is com puted on a straight-line basis for financial statem ent 
purposes, using the following useful lives: 

Distribution system 
Offi ce equipm ent 
M aintenance equipm ent 

7. INTERGOVERNM ENTALAGREEM ENT 

30 years 
10 years 

8-15 years  

The W ashington Parish Gas Utility District No. 1 entere d into a service 
agre em ent with the Varnado W aterworks District. The Varnado W aterworks District 
will perform all necessary functions involving meter re ading, billing of customers, 
collection of custom er's accounts, keeping and furnishing nece ssary financial 
inform ation and re cords on a m onthly basis to the Gas District No. 1. The fee for 
this service will be based on the operating cost of the W aterw orks District. A rate 
per custom er per m onth will be calculated annually and paid each m onth. 

The Gas District will be billed separately for any re pair and m aintenance  provided 
by the Vam ado W aterworks District. Accura te hourly records of personnel reco rds 
involved in re pairs shall be kept and Bogue Lusa W aterw orks Distdct and Gas 
District No. 1 w ill be billed  m onthly at tw ice the W aterw ork s' em ployees hourly ra te. 
All m aterials, parts and supplies will be paid directly by the district incurring the cost. 
Vam ado W aterworks District employees will keep accurate m ileage re cords for the 
service  truck used for m aintenance and re pairs and will bill the other Districts 35 
cents per m ile for work done on their re spective system s. Annually, an accounting 
will be made of the costs of the services provided under the agre em ent. Cash 
settlem ents will be made between the districts, so each district pays its portion of the 
actual costs. 

8. LITIGATION AND CLAIMS 

As of Decem ber 31, 2003, there were no litigations or claims against the District. 
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W ASHINGTO N PARISH GAS UTILITY DISTRICT NO . 1 
O F THE 

W ASHINGTON PARISH COUNCIL 
VARNADO . LOUISIANA 

NOTES TO FINANCIAL STATEMENTS (continued) 
Decem ber 31. 2003 

9. CO NTIG IENCIES 

On May 3, 1999 the District received a judgment against Mr. Jimmy Ezell, the 
former manager of the district. The judgment (in the amount of $7,199.60) 
rendered by the 22~d Judicial District Court in favor of the W ashington Parish Gas 
Utility District No. 1 was the result of proceedings concerning m issing funds 
reported on the District's 1994 audit report. M anagem ent feels that collection of this 
judgment is highly unlikely. 
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Schedule 1 

W ASHINGTON PARISH GAS UTILITY DISTRICT NO. 1 

OF THE 
W ASHINGTON PARISH COUNCIL 

Varnado, Louisiana 

G ENERAL AND ADM INISTRATIVE EXPENSES 

Salaries 
Secretary 
Payroll taxes 
Billing service 
Accounting services 
Audit and legal expense 
Board of Com m issioners expense 
Due and subscription 

Freight 
Insurance 
Supplies and expense-office 
Supplies and expense-gas line 
Repairs and maintenance 
Leak surv ey 
Annual compilation report 
Rent 
Training 
Postage 
Travel expense 
Telephone 
Location expense 
Taxes and license 
M iscellaneous labor 

M iscellaneous 

Tota 

$ 20,895 
560 

1,801 

12,018 
1,800 

2,865 
50 

34,147 

1,062 

3,583 

3,160 

3,430 

2,200 

1,356 

1,493 

5,008 

1,975 

1,421 

110 

257 

$ 99,191 

2002 

$ 22,031 
480 

1,312 

12,934 

1,750 

1,800 

2,850 
50 

299 

30,752 

415 

3,133 

5,175 

194 

275 

4,198 

1,238 

1,492 

127 

705 

400 

1.475 

$ 93,085 

See accountant's com pilation report and accom panying notes to financial statement. 
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W ASHINGTON PARISH GAS UTILITY DISTRICT NO . 1 
O F THE 

W ASHINGTON PARISH COUNCIL 
VARNADO . LO UISIANA 

M 

Decem ber 31. 2003 

The schedule of com pensation paid to board mem bers is presented in 
com pliance  with House Concurrent Resolution No. 54 of the 1979 Session of the 
Louisiana Legislature . 

The Board of Com m issioners of the District consists of five m em bers appointed 
by the W ashington Parish Police Jury. The following is a schedule of the 
com pensation received by the board m em bers . Com pensation did not exceed 
provisions of R.S. 33:4305.B.[1]. 

Meetings 
Attended 

Regular Special Com pensation 
Hayward Boone 8 1 $ 485 
Stanley Seal 10 2 650 
Gary Pierce  10 1 595 
Huey Bickham 9 2 595 
Leo M itchell 9 1 540 

The Com m issioners were appointed to the following term s on January 1,2003 

Hayward Boone 
Leo M itchell 
Stanley Seal 
Gary Pierce  
Huey Bickham 

5 years 
1 years 
2 years 
3 years 
4 years 

Re-appointments are made each January for the mem ber whose term expires 

See accountant's com pilation report and accom panying notes to financial statements 
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INDEPENDENT 
ACCO UNTANT'S REPO RT 



M E~IB ER 
A .I.(~.P .A 

W ILLIA M  R . D U RD EN 

820 11'j'~ AVEN U E 
N , LO U ISIAN A 70438 

(985)P~39-4413 
FA X (985)8,%0-4402 

INDEPENDENT ACCOUNTANT'S REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

W ashington Parish Council 
Board of Comm issioners 
W ashington Parish Gas Utility 
District No. 1 
Varnado, Louisiana 

Gentlem en: 

M EM BER  
L.C .P .A . 

I have perform ed the procedures included in the Louisiana Govern ment Audit Guide and 
enumerated below, which were agreed to by the managem ent of the W ashington Parish 
Gas Utility District No. 1, and the Legislative Auditor, State of Louisiana, solely to assist the 
users in evaluating managem ent's assertions about the District's com pliance with certain 
laws and regulations during the year ended Decem ber 31, 2003, included in the 
accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures 
engagement was perform ed in acco rdance with standards established by the American 
Institute of Certified Public Accountants. The sufficiency of these proce dures is solely the 
responsibility of the specified users of the report. Consequently, i make no representation 
regarding the sufficiency of the procedures described below either for the purpose for which 
this report has been requested or for any other purpose. 

1. Select all expenditures m ade during the year for material and supplies exce eding 
$15,000, or public works exceeding $100,000, and determine whether such purchases 
were made in accordance with LSA-RS 38:2211-2251 (the public bid law). 

There were no expenditures m ade during the year for materials and supplies 
Exceeding $15,000, or for public works exceeding $100,000. 
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2. Obtain from m anagem ent a list of the imm ediate family mem bers of each board mem ber 
as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business 
interests of all board m em bers and employees, as well as their im m ediate fam ilies. 

Managem ent provided m e with the required list including the noted 
Inform ation. 

3. Obtain from m anagem ent a listing of all employees paid during the period under 
exam ination. 

Managem ent provided me with the required list 

Determine whether any of those em ployees included in the listing obtained from 
management in agreed-upon procedure (3) were also included on the listing obtained 
from management in agreed-upon procedure (2) as immediate family members. 

The two em ployees included on the list of em ployees provided  by 
management [agreed-upon proce dure (3)] did not appear on the list provided 
by management in agreed -upon procedure (2). 

5. Obtain a copy of the legally adopted odginal budget and all amendments. 

Managem ent provided me with a copy of the original budget for 2003 

6. Trace the budget adoption and amendments to the minute book, 

The original budget for the year ended Dece m ber 31, 2003, was adopted at a 
regular m eeting held by the District on February 25, 2003, and made a part 
of the m inutes of that meeting. The 2003 budget was am ended at the 
meeting held Decem ber 23, 2003. 

7. Compare the re venues and expenditure s of the final budget to actual re venues and 
expenditure s to determ ine if actual revenues or expenditures exceed budgeted amounts 
by more than five percent (5%). 

I co mpare d the re venues and expenditures of the original budget to actual 
revenues and expenditures. Actual operating revenues for the year 
exceeded budgeted amounts by 9.04% . Expenditure s for gas purchases 
exce eded budgeted amounts by 1.54% and operating expenses were under 
budget am ounts by 2.57% . Interest income was under budgeted amounts by 
16.29% . 
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8. Random ly select six disbursem ents m ade during the period under examination and 

{a) trace payments to supporting documentation as to proper amount and payee 

I examined supporting documentation for each of the ten selected 
disbursements and found that payment was for the proper amount and made 
to the correct payee for each disbursement. 

(b) determine if payments were properly coded to the correct fund and general ledger 
account; and 

I found that payments were propedy coded to the correct fund and genera 
ledger account for each of the ten selected disbursements. 

(c) determine whether payments received approval from proper authorities 

Inspection of documentation supporting each of the ten selected 
disbursements indicated approval from the board of com m issioners. Each of 
the disbursements was traced to the District's m inute book where they were 
approved by the full board of comm issioners . 

9. Exam ine evidence indicating that agendas for meetings re corded in the m inute book 
were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meeting 
law). 

W ashington Parish Gas Utility District No. 1 is only require d to post a notice 
of each meeting and the acco m panying agenda on the door of the District's 
office building. Regular m eetings were held on the 4th Tuesday of each 

m onth. If a re gular meeting date was changed, the local newspaper 
{Bogalusa Daily News) was notified and the date published in the paper. The 
m anager stated that the notice and agenda are posted on the door of the 
District's office the week prior to each monthly meeting. Notices for special 
meetings and their purpose are posted on the front door of the office and 
board m em bers are notified of the meeting and its purp ose by phone. 

Debt 

10. Examine bank deposits for the period under exam ination and determ ine whether any 
such deposits appear to be proceeds of bank loans, bonds, or like indebtedness. 
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I have inspected copies of all bank deposit slips of the District for the period 
under exam ination and noted no deposits, which appear to be proceeds of 
bank loans, bonds, or like indebtedness. I also exam ined minutes of board 
meetings for any discussion about obligating the District for and debt, and 
none were noted. 

11. Exam ine payroll records and m inutes for the year to determ ine whether any payments 
had been m ade to em ployees, which may constitute bonuses, advances, or gifts. 

The District has two employees. A re view of the m inutes of the board 
meetings indicated no changes in com pensation for the year. W e also 
inspected payro ll re cords and the general ledger account for salaries for the 
year and noted no instances, which would indicate payments to em ployees, 
constituting bonuses, advance s, or gifts. 

12. Review any prior year suggestions, re commendations, and/or com ments and indicate 
the extent to which such m atters have been resolved. 

The District's actual intere st income exce eded budgeted intere st income by m ore  
than the 5% variance allowed by law. The District did monitor the budget/actual 
statement m onthly and did review the investments periodically. However; the 
Distdct failed to am end the 2002 budget to corre ct any variances in excess of the 
5% allowed. 

I was not engaged to, and did not perform an examination, the objective of which would be 
the expression of an opinion on management's assertions. Accordingly, I do not express 
such an opinion. Had I performed additional pro cedures, other matters m ight have come to 
my attention that would have be en reported to you. 

This report is intended solely for the use of management of the W ashington Parish Gas 
Utility District No. 1 and the Legislative Auditor, State of Louisiana, and should not be used 
by those who have not agreed to the proce dures and taken re sponsibility for the sufficiency 
of the pro cedures for their purposes. However, this re port is a matter of public record and its 
distribution is not lim ited. 

W illiam R. Durden 
Certified Public Accountant 

May 10, 2004 
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MANAGEMENT'S CO RRECTIVE ACTION PLAN 
AND 

SUM MARY OF PRIOR YEAR FINDINGS 



W ASHINGTON PARISH GAS UTILITY 
DISTRICT # 1 

Sum mary Schedule of Prior Year Findings 
For The Year Ended December 31. 2003 

SECTION I - INDEPENDENT ACCO UNTANTS REPO RT ON APPLYING AGREED-UPON 
PROCEDURES 

2001-1 The District's actual interest income, change in investment value, and net 
Income exceeded the 5% allowable variance as prescribed by The Local 
Budget Act. 

UNRESOLVED, the board of Com m issioners did review their budget-actua 
com parison on a monthly basis but failed to amend their budget. 
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W ASHINGTO N PARISH GAS UTILITY 
DISTRICT # 1 

Vam ado, Louisiana 

Corrective Action Plan for Current Year Findings 
For The Year Ended Decem ber 31. 2003 

SECTION 1 - Independent Accountant's Report on Agreed-Upon Procedures 

No findings were noted for the year 
ended Decem ber 31, 2003 
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LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestation Engagements of Government) 

W ashinaton Parish Gas Utilitv District #1 

(Date Transmitted) 

W illiam R. Durden (Auditor) 

In connection with your compilation of our financial statements as of [date] and for the year then 
ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Govem m enta/ 
Audit Guide, we make the following re pre sentations to you. W e accept full re sponsibility for our 
compliance with the following laws and re gulation and the internal controls over com pliance with 
such laws and re gulations. W e have evaluated our com pliance with the following laws and 
re gulations pdor tc making these representations. 

These representations are based on the information available to us as of (date of 

Public Bid Law 

It is true that we have com plied with the public bid law, LSA-RS Title 38:2212, and, where 

applicable, the regulations of the Division of Administration, State Purchasing Office.. 
YesrJl[ ] No[ ] 

Code of Ethics for Public Officials and Public Em ployees 

It is true that no em ployees or officials have accepted anything of value, whether in the form of a 
service, loan, or pro m ise, from anyone that would constitute a violation of LSA-RS 42:1101- 
1124 

Yes[~j~No[ ] 

It is true that no mem ber of the im m ediate fam ily of any m em ber of the govern ing authority, or 
the chief executive of the govern mental entity, has been em ployed by the governmental entity 
after April 1, 1980, under circumstances that would constitute a violation of LSA-RS 42:1119. 

Yes [ ~]/No [ ] 

Budgeting 

W e have com plied with the state budgeting requirements of the Local Government Budget Act 
(LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34. 

Yes[v']/ No[ ] 

Accounting and Reporting 

All non-exem pt govern mental records are available as a public record and have been retained 
for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. 

Yes[~ No[ ] 
W e have filed our annual financial statements 
and/or 39:92, as applicable. 

n accordance with LSA-RS 24:514, 33:463 

Yes[V~No[ ] 
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We have had our financial statements audited or compiled in accordance with LS~.-RS 24:513 
Yes [ ,/]No [ ] 

M eetings 

W e have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through 
42:12. J  

Yes [ "]/No [ ] 

Debt 

It is true we have not incurred any indebtedness, other than credit for 90 days or less to make 
purchases in the ordinary course of adm inistration, nor have we entered into any lease- 
purchase agreements, without the approval of the State Bond Comm ission, as provided by 
Article VII, Section 8 of the 1974 Louisiana Constitution, Article Vl. Section 33 of the 1974 
Louisiana Constitution. and LSA-RS 39:1410.60-1410.65 

Advances and Bonuses 

Yes [ ,~ No [ ] 

It is true we have not advanced wages or salaries to em ployees or paid bonuses in violation of 
Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79- 
729 

Yes[~'No[ ] 
W e have disclosed to you all known noncompliance of the foregoing laws and regulations, as 
well as any contradictions to the foregoing repre sentations. W e have made available to you 
documentation relating to the foregoing laws and regulations. 

W e have provided you with any comm unications from regulatory agencies or other sources 
concerning any possible noncom pliance with the foregoing law s and regulations, including any 
com m unications received between the end of the period under exam ination and the issuance of 
this report. W e acknowledge our responsibility to disclose to you any known noncom pliance 
which m ay occur subsequent to the issuance of your report. 

Secretary I/c2"/ /~0 L/ Date 
Treasurer Date 

President / /~ /0~L Date 

Note: If the engagement is for a routine com pilation/attest that will be com pleted within six m onths of the 
entity's fiscal year-end and the CPA will subm it either a Fax Approval Form or an Email engagement 
approval form to the legislative auditor, the space for the legislative auditor's approval m ay be omitted. 
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