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DEAN AND D EAN CERTIFIED PUBLIC ACCOUNTANTS 
11909 BRICKSOM E AVE., SUITE W 1 
BATON ROUGE, LOUISIANA 70816 
TELEPHONE: (225) 292-7554 
FAX: (225) 292-7525 

M ay 14, 2004 

The Board of Comm issioners 
Gas Utility District N o. One 
of Livingston Parish 
Holden, Louisiana 

IND EPENDENT AUD ITORS' REPORT 

Donald A Dean, CPA 
David P. Dean, CPA 

W e have audited the accompanying basic financial statements of the Gas Utility District No. 1 of 
Livingston Parish, as of and for th e year ended November 30, 2003. These financial statem ents are 
the responsibility of th e District's nmnagem ent. Our responsibility is to expre ss an opinion on these 
fin ancial statements based on our  audit. 

W e conducted our audit in accordance with auditing standards generally accepted in th e United 
States of Am erica, Governm ent Auditing Standards , issued by the Comptroller General of th e 
United States and the provisions of Louisiana Revised Statutes 24:513 and th e Louisiana 
Govern m ental Audit Guide. Those standards  require th at we plan  and perform  the audit to obtain 
reas onable assur an ce about whether the financial statem ents are free of m aterial misstatem ent. An 
audit includes examining, on a test basis, eviden ce supporting the amounts and disclosures in th e 
general purpose fin an cial statements. An  audit also includes assessing th e accounting principles 
used an d significan t estimates ma de by managem ent, as well as evaluating the overall general 
purpose financial statem en t presentation. W e believe th at our audit provides a reasonable bas is for 
our opinion. 

In our opinion, the basic fin ancial statem en ts referred to above present fairly, in all material respects, 
the financial position of the Gas Utility District No. 1 of Livingston Parish as of N ovember 30, 2003, 
an d th e results of operations for the year then ended in conformity wi th accoun ting principles 
generally accepted in th e Uni ted States of Am erica. 

In Accordan ce with  Governm ent Auditing Standards, we have also issued a report dated M ay 14, 
2004, on our  consideration of the District's intern al control over finan cial reporting an d our  tests of 
its com plian ce with  certain provisions  of laws, regulations, contracts an d grants. Th at rep ort is an  
integral part of an audit perform ed in accordance with Govern m ent Auditing Standards  an d should 

be read in conjunction with this report in considering the results of our audit. 



The M anagem ent's Discussion and Analysis on pages 3 through 6 is not a required part of the basic 
financial statements but is supplem entary inform ation required by the Govern m ental Accounting 
Standards Board. W e have applied certain limited  procedures, which consisted principally of 
inquiries of managem ent regarding the m ethods of m easurem ent an d pre sentation of th e 
supplem entary information. However, we did not audit th e information and express no opinion on 

Our audit was conducted  for th e purpose of forming an  opinion on th e bas ic finan cial statem ents 
taken as a whole. The supplem entary information on Page 14 is presented for purposes of additional 
an alysis an d is not a required part of th e basic financial statements of the Gas Utility District N o. 1 

of Livingston Parish. Such information has been subjected to the auditing procedures applied in the 
audit of the basic financial statem ents an d in our  opinion is fairly presented in all material respects in 
relation to the bas ic fin ancial statem ents taken as a whole. 

Respectfully submitted, 

D ean  an d Dean, CPA's 



Gas Utility District No. 1 of Livingston Parish 
November 30, 2003 

M anagem ent's Discussion and Analysis 

Our discussion and an alysis of the Gas Utility District No. 1 of Livingston Parish's (The District) 
finan cial perform ance provides and overview of The District's fin ancial activities for the fiscal 
year ended November 30, 2003. It is designed to focus on the current year 's activities, resulting 

chan ges, and currently known facts. Please read it in conjunction with The District's basic 
finan cial statem ents, which follow th is section. 

Gas Utility District No. 1 of Livingston Parish (Th e District), a component unit of the Livingston 
Parish Council (LPC), en nstitutes a legal entity separate an d apart from LPC an d was created for 
the purpose of providing natural gas serv ice to rural ar eas of Livingston Parish. 

FINAN CIAL HIGHLIGHTS 
~ Assets of The District exceeded its liabilities at the close of the m ost recent fiscal year  by 

$1.2 mi llion (net assets). Unrestricted fund net assets amount to $1.0 million and may be 
used to m eet ongoing operations and obligations. 

~ Total Net Assets of The District increased this year by $60,128. This compares to last 
year's increase in Net Assets of $122,588. 

~ The major chan ges to property, plan t an d equipment during this fiscal year were primarily 
due to extensions of th e system  to provide service to new developm ents. 

USIN G THIS ANNUAL REPORT 

Thi s report consists of M anagem ent's Discussion and Analysis, the basic financial statem ents, 
and notes to the fin ancial statem ents. M an agem ent's Discussion and Analysis provides a 
narrative of The District's financial performance an d activities for the year ended N ovember 30, 
2003. The basic financial statem ents provide readers with inform ation about The D istrict's 
activities an d finan cial position, in a m anner sim ilar  to private-sector business. Th e notes 
provide additional inform ation that is essential to a full understan ding of th e data provided in the 
basic finan cial statem ents. 

The basic financial statem ents consist of three statem ents: 
~ The Statem ent of N et Assets presents inform ation on all of Th e District's assets and 

liabilities, with the difference betw een th e tw o reported as net assets. Evaluating the 

chan ges (increases an d decreases) in net assets over time may serve as a useful indicator 
of whether the finan cial position of Th e District's is declining or improving. 

~ Th e Statem ent of Revenues, Expenses, an d Chan ges in Fund N et Assets presents 
inform ation on how The District's net assets changed during th e m ost recent fiscal year . 

The statem ent uses the accru al basis of accoun ting, similar  to that used by private-sector 
businesses. All revenues an d expenses ar e reported regardless of the tim ing of when cash 



FINAN CIAL AN ALY SIS OF THE DISTRICT AS A W HOLE 

As noted earlier, net assets m ay serve over tim e as a useful indicator of financial position. 
Assets of the Gas Utility District N o. 1 of Livingston Parish exceeded its liabilities at the close 

of the fiscal year by $1,285,551 (net assets). The total net assets at November 30, 2003 
increased over the prior year by $60,128, or 4.9% . 

Total revenues for 2003 increased 5.8%  compared to 2002 as a direct result of increases in the 
cost of natural gas. Th ere was an  increase in the cost of natural gas from  2002 to 2003 of 25% . 
Repairs and m aintenan ce also in creased in 2003 by 21% . This was due in large part to the age of 
the system an d the District's attempt to find repair leaks to prevent th e loss of gas. 

Th e following Table 1 reflects th e com parative condensed Statem ent of N et Assets for 2002 and 
2003. 

Gas Utility District No. 1 of Livingston Parish 
Condensed Statem ent of Net Assets 

November 30, 2003 

Table 1 
Assets 

Current Assets 
Capital Assets 

(Net of Depreciation) 
Oth er A ssets 

Total Assets 

Liabilities 
Current Liabilities 
Other Liabilities 

Total Liabilities 

2003 2002 Increase (D ecrease 

2003 2 

Net Assets 
Invested in Capital Assets,$ 251,287 $ 183,971 $ 67,316 
net of related debt 

Unrestricted 1.034.264 1.041.452 ( 7.188" 

Total N et Assets 

36.59%  

~0.69% ) 



The table below provides a summ ary of revenues and expenses for the year ended N ovem ber 30 
2003. 

Table 2 
Revenue Category 
Gas Revenues 
Interest Revenues 

Total Revenues 

Gas Utility District No. 1 of Livingston Parish 
Revenues by Category 

Expense Category 
Gas Cost 
M anagem ent Fees 
Professional Services 
D epreciation 
Repairs and M aintenance 
Com m issioners Per D iem  
Insuran ce 
Oth er Expenses 

Total Expenses 

CAPITAL A SSETS 

2003 2002 

Expenses by Category  
2003 2002 

Gas Utility District No. I of Livingston Parish's largest capital asset is the gas plan t system 
which was built in two phases. The first phase was completed in 1962 and th e second phase was 
completed in 1964. Several extensions have been added to the system , however, the large 

majority of the gas system is approximately 40 years old. 

ECON OM IC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

There are no significant chan ges projected in Th e District's rates or costs for the 2004 budget. 
The District's custom er base is fairly steady alth ough they m ay see a slight increase in custom ers 
next year as a result of extensions th at were m ade th is year to new residential developm ents. 



CONTACTING THE GAS UTILITY DISTRICT NO. 1 OF LIVINGSTON PARISH FINANCIAL 
M AN AGEM ENT 

This fm ancial report is designed to provide a general overview  oft_he Gas Utility District No. 1 
of Livingston Parish finances. Questions concerning an y of the information provided in this 
report or requests for additional fin an cial inform ation should be addressed to Treasurer, Gas 
Utility District No. 1 of Livingston Parish, P O Box 215, Holden, La. 70744. 



GAS UTILITY DISTRICT NO. 1 OF LIVINGSTON PARISH 
STATEM ENT OF NET ASSETS 
NOVEMBER 30, 2003 

ASSETS 

CURRENTASSETS: 
Cash and cash equivalents 
Accounts receivable 
Inven tory 
Interest receivable 

Total Curren t Assets 

PROPERTY PLANT AND EQUIPMENT, NET 

UTILITY DEPO SITS 

TOTAL ASSETS 

LIABIL1TIES. AND FUND NET ASSETS 

CUR RENT LIABILITIES: 
A ccoum s payable 

Total Curren t Liabilities 

M ETER DEPOSE S 

TOTAL LIABIM T~ S 

FUND NET ASSETS: 
Invested in capital assets 
Unrestricted 

TOTAL FUND NET ASSETS 

TOTAL LIABILITIES AND FUND NET ASSETS 

See Accompanying Notes 

$ 1,077,029 
40,445 
22,788 
5,660 

1.145.922 

251,287 

50 

$ 47.004 

47,004 

64.704 

111.708 

251,287 
1,034,264 



GAS UTILITY DISTRICT NO. 1 OF LIVINGSTON PARISH 
STATEM EN T OF REVENUES, EXPEN SES, AND CHAN GES 
FUN D N ET A SSETS 
FOR TH E Y EAR EN D ED N OV EM BER 30, 2003 

OPERA TIN G REV EN UE S 

Gas Sales 

Other Charges 

Total Operating Revenues 

Gas purchases 

M anagement fees 
Professional services 
Depreciation 
Repairs an d maintenan ce 
Comm issioners per diem  
Insur ance 

Other 

Total Operating Expenses 

Operating Incom e 

NON -OPERATIN G REVENUES 
Interest incom e 

CHAN GE IN  FUND NET ASSETS 

FUND N ET ASSETS BEGINNIN G OF YEAR 

FUND N ET ASSETS END OF YEAR 

See Accompanying N otes 

$ 615,957 
33,229 

649,186 

357,702 

96,644 

21,483 
16,363 

94,557 

18,075 
6,006 

6,372 

617,202 

31,984 

28,144 

60,128 

1,225,423 

$ 1,285,551 



GAS UTILITY DISTRICT NO , 1 OF LIV INGSTON PARISH 
STATEM ENT OF CASH FLOW S 
FOR THE YEAR EN DED N OV EM BER 30, 2003 

CASH FLOW S FROM  OPERATING ACTIVITIES 
Cash Received from  Custom ers 

Cash Paid to Suppliers of Goods and Services 

N et Cash Provided by Operating Activities 

CASH FLOW S FROM  INV ESTIN G ACTIV ITIES 

Fixed A sset Purchases 

Interest Received 

N et Cash Used by Investing Activities 

INCREASE IN CAS H AND CASH EQUIVALENTS 

CASH AND CAS H EQUIVAL ENTS - BEGINNIN G OF YEAR  

CASH AND CASH EQUIVALENTS - END OF YEAR  

RE CON CILIATION OF OPERA TIN G INCOM E TO 
NET CASH PROVIDED BY OPERATIN G ACTIVITIES 
Operatin g Incom e 

Adjustments to Reconcile Operating Income to 
Net Cash Provided by Operating Activities: 
Depreciation 
Decrease in Accounts Receivable 
Increase in Inventory 
Increase in Accounts Payable 

D ecrease in M eter Deposits 

N et Cash Provided by Operating Activities 

See Accompan ying N otes 

648,486 

(599,730) 

48,756 

(83,679) 
37,709 

2,786 

1,074,243 

$ 1,077,029 

$ 31,984 

16,363 

11,088 

(14,405) 
15,514 

(11,788) 

$ 48,756 



GAS UTILITY DISTRICT NO. ONE 
OF LIVINGSTON PARISH 
NOTES TO FINANCIAL STATE M ENTS 
NOVEIvIBER 30, 2003 

A . THE UTILITY DISTRICT 

Gas Utility District No. One of Livingston Parish (The District) was created November 10, 1961 by 
the Livingston Parish Police Jury, under Act 415 of the Acts of Louisiana for 1960 (Sec. 4301, et seq. 
of Title 33, La. Rev. Star.). The District operates under a Board of Commissioners appointed by the 
Livingston Parish Police Jury. Th e District is th e responsibility of th e Livingston Parish Police Jury. 
Th e accompanying financial statements reflect only the finan cial activity of the District. Amounts 
included in these financial statem ents are also included in the Livingston Parish Police Jury's annual 
general purpose financial statem en ts. 

B. SUM M ARY OF SIGNIFICAN T ACCOUNTING POLICIES 

The accompan ying finan cial statem ents have been prepared using th e accrual basis of accoun ting. 
This basis of accounting recognizes revenues in the accoun ting period in which they are earn ed an d 
expenses in th e accounting period in which th ey are incurred. Th e District applies all applicable 
FASB pronouncements in accounting and reporting its proprietary operations. 

Proprietary funds distinguish operating revenues an d expenses from non-operating item s. Operating 
revenues an d expenses generally result form providing services and producing and delivering goods in 
connection with a proprietary fund's principal ongoing operations. The District's principal operating 
revenues are charges to custom ers for sales an d services. The District's operating expenses in clude 
costs of gas and providing gas  services, administrative expen ses, an d depreciation on capital as sets. 
All revenues an d expenses not m eeting this definition are reported as non-operating reven ues an d 

expens es. 

On December 1, 2002, the District adopted the provisions of Statement No. 34 (GASB 34) of the 
Govern m ental Accoun ting Standards  Board "Bas ic Finan cial Statem ents - an d M an agem ent's 
Discus sion an d Analysis-for State an d Local Govem m ents." GASB 34 established standards for 
external reporting for all state an d local govern m ental entities, which includes a statem ent of net 
assets, a statement of revenues, expenses and chan ges in fund net as sets an d a statem ent of cas h flows. 
It requires th e classification of fund net assets into three components - invested in capital assets, net 
of related debt; restricted; an d unrestricted. Th ese classifications ar e defined as follows: 

Invested in capital as sets, net of related debt- This component of net assets consists of capital 
assets, including restricted capital assets, net of accum ulated dep reciation and reduced by the 
outstanding balan ces of an y bonds, m ortgages, notes, or other borrowings that are attributable 
to th e related debt at year -end. 

Restricted - This componen t of net assets consists of cons traints placed on net asset use 
through extern al constraints imposed by creditors, grantors, contributors, or laws or 
regu lations  of other governm ents or cons traints im posed by law through constitutional 
provisions or ena bling legislation. 

10 



GAS UTILITY DISTRICT NO. ONE 
OF LIV IN GSTON PARISH 
HOLDEN , LOUISIANA 
N OTES TO FINAN CIAL STATEM ENTS 
NOVEM BER 30, 2003 

Unrestricted net assets - This component of net assets consists of net assets that do not m eet 
th e definition of restricted or invested in capital assets, net of related debt. 

The adoption of GA SB 34 had no effect on the basic financial statemen ts except for the clas sification 
of net assets in accordance with th e statem en t. 

Depreciation of the plant an d equipm ent has been provided in the accompanying financial statem ents 
using th e straight-line m eth od based on the expected useful lives of the components ran ging from  
seven to thirty-three years. 

Cash Equivalents are considered to be all highly liquid investmen ts with a m aturity of three m onths or 
less when purchased. Under state law , the District m ay deposit funds in dem an d deposit accounts, 
interest beating dem an d deposit accounts, m oney market accounts an d certificates of dep osit with  
state banks organ ized un der Louisian a law an d national banks having th eir principal offices in 
Louisiana. 

The District's only inventory is of Gas. Generally, th e District purchas es inventory  gas in Septem ber 
or October before gas prices begin to rise in th e winter. The inventory  gas is used during the cold 
month s when gas prices are highest an d generally used up by th e end of M arch. The District's gas 
inventory is recorded at lower of cost or market on a first-in, first-out bas is. 

The preparation of financial statements in conformity with generally accep ted accoun ting principles 
requires m anagem ent to make estimates an d as sum ptions that affect certain rep orted am oun ts and 
disclosures. Accordingly, actual results could differ from  those estim ates. 

C. CASH AND CASH EQUIVALENTS 

At November 30, 2003, the Dislrict had cash an d cash equivalents of $1,077,029, as follows: 

Interest bearing dem and accoun ts 
Savings accoun ts 
Certificates of Deposit 

$ 161,673 
62,908 
852A48 



GAS UTILITY DISTRICT N O. ONE 
OF LIV IN GSTON PARISH 
HOLDEN, LOUISIANA 
NOTES TO FINANCIAL STATEM ENTS 
NOVEM BER 30, 2003 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. Th e market value of the pledged securities plus th e federal dep osit 
insurance must at all tim es equal th e am ount on dep osit with the fiscal agent bank. These securities 
are held in the nam e of th e pledging fiscal agent bank in a holding or custodial bank that is mutually 

acceptable to both parties (GASB Category 3). 

At November 30, 2003, the District's deposits were secured by $300,000 of Federal Deposit Insurance 
and $777,029 of pledged securities. 

Even th ough the pledged securities are considered uncollateralized un der th e provisions  of GASB 
Statem ent 3, Louisiana Revised Statute 39:1229 imposes a statutory requirem ent on the custodial bank 
to advertise an d sell the pledged securities within I0 days of bein g notified by the Sheriff that th e 
fiscal agent has failed to pay deposited funds upon demand. 

D. PLANT AND EQUIPME NT 

Plan t an d equipm ent at November 30, 2003 is sum m arized as follows 

Utility Plan t 
Equipm ent an d M eters 

N et Plan t an d Equipm ent 

E. RISK M AN AGEM ENT 

2002 
$ 823,35O 

66,193 
889,543 

(705,572) 

Additions 
$ 62,750 
20,929 
83,679 

(16,363) 

2003 
$ 886,100 

87,122 
973,222 
(721,935) 

Th e District carries commercial insurance for its only major categories of risk which are property and 
general liability. There have been no significant reductions in insurance coverage for th e current year. 
Settlem ent am ounts have not exceeded insurance coverage for the current year or the three prior 

years. 

F. RECLA SSIFICATION S 

Certain 2002 am oun ts have been reclassified to conform  to the 2003 classifications . Th e 
reclassifications had no effect on reported net income. 

12 



Gas Utility District No. One of Livingston Parish 

Holden, Louisiana 

Supplem ental Data 

November 30, 2003 



GAS UTILITY DISTRICT NO . ONE 
OF LIVIN G STON  PARISH 
STATISTICAL D ATA 
FOR THE YEAR ENDED N OVEM BER 30, 2003 

GAS SALES BILLED 

GAS PU RCH ASED 

DIFFEREN CE IN M CFs 

Number of Custom ers, November 30, 2003 

Average M onthly Custom ers for Year 

SALES: 

Average Per Custom er Per Year 

Average Per Cu stom er Per M onth 

SCHEDU LE OF RA TES 

1st halfM CF Per M onth (M in) 
Over halfM CF Per M onth , 
Per M CF 

13.14 

6.00 plus cost of gas 

PER DIEM  PAYM ENTS TO BOARD M EM BERS 

W ilbert H utchinson 
John Hellm ers 
Johnny Johnson 
Joseph R ecile 
Douglas Dean 

For M eetings 
N o. of 
M eetings 
26 
25 
26 
26 
26 

Am ount 
$ 1,950 

1,875 
1,950 
1,950 
1,950 

$ 9.675 

14 

Am ount M CF 

$ 615.957 53,537 

$ 357.702 61,850 

(8.313) 

838 

847 

ForDavsW orked 
No. of 
Days Am ount 
21 $ 1,575 
21 1,575 
29 2,175 
16 1,200 
25 1,875 

$ 8.400 

$ 629 

$ 52 



OTHER REPORTS REQUIRED BY 

GOVERNM ENT AUD ITING STANDARD S 

The follow ing pages contain reports on intern al control stru cture and com plian ce with law s and 
regulations required by Governm ent Auditing Standards, issued by th e Comptroller General of the 
United States. Th e report on internal control stru cture is based solely on th e audit of the financial 
statem en ts an d includes, where appropriate, arty reportable cond'm'ons and/or m aterial weaknesses. 
Th e report on complian ce with laws and regu lations is, likewise, based solely on th e audit of the 
presented finan cial statem ents an d presents, where applicable, complian ce m atters that would be 
material to th e presented finan cial statem ents. 
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DEAN AN D D EAN  CERTIFIED PUBLIC ACCOUNTANTS 
11909 BRICKSOM E AVE., SUITE W  
BATON ROUGE, LA 70816 
TELEPHONE: (225) 292-7554 
FAX: (225) 292-7525 

M ay 14, 2004 

Independent Auditor's Report on Compliance and on In ternal 
Control Over Financial Reporting Based on an Audit of 

Financial Statem ents Perform ed in Accordance 
with Governm ent Auditin g Standards 

The Board of Comm issioners 
Gas Utility District N o. One of Livin gston Parish 
Holden, Louisian a 

Donald A. Dean, CPA 
David P. Dean, CPA 

W e have audited the accompan ying component unit finan cial statem ents of the Gas Utility District 
No. One of Livingston Parish as of and for the year ended November 30, 2003, an d have issued our 
report thereon dated M ay 14, 2004. W e conducted our audit in accordance w ith auditing standards 
generally accepted in the United States of America an d the standards  applicable to financial audits 
contained in  Govern m ent Auditing Standards, issued by th e Com ptroller General of th e United 
States. 

As part of obtaining reasonable assurance about whether the finan cial statem ents are free of m aterial 
misstatem ent, we perform ed tests of th e District's complian ce with certain provisions of laws, 
regulations, contracts an d grants, noncompliance with which could have a direct an d m aterial effect 
on th e determination of fin an cial statem ent amounts. However, providing an  opinion on complian ce 

with those provisions was not an objective of our audit an d, accordingly, we do not express such an 
opinion. Th e results of our tests disclosed no instances of noncomplian ce th at are required to be 
reported under Governm ent Auditin g Standards. 

Internal Control Over Financial Revortin~ 

In planning an d performing our audit, we considered the District's intem al control over finan cial 
reporting in order to determine our auditing procedures for th e purpose of expressing our  opinion on 
the financial statem ents and not to provide assurance on the internal control over financial reporting. 
Our cons ideration of th e internal control over fin an cial reporting w ould not necessarily disclose all 
ma tters in the internal control over finan cial reporting that might be m aterial w eaknesses. 

16 



The Board of Commissioners 
M ay 14, 2004 

A m aterial weakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
th at would be m aterial in relation to th e financial statem ents being audited m ay occur and not be 
detected within a tim ely period by employees in th e normal cour se of perform ing their assign ed 
fimctions. W e noted no m atters involving the intern al control over financial reporting and its 
operation th at we consider to be m aterial weaknesses. 

This report is intended for the District, man agem ent, and the Louisiana Legislative Auditor 
However, this report is a m atter of public record and its distribution is not lim ited. 

Respectfully submitted, 

Dean  and Dean , CPAs 
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