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Bourgeois Benneatt

INDEPENDENT AUDITOR'S REPORT

To the Honorable Joey Bouziga, Mayor,
and the Members of the Town Council
Town of Golden Meadow, Louisiana.

We have audited the accompanying general-purpose financial statements of the Town of
Golden Meadow, Louisiana (the Town) as of and for the year ended December 31, 2003, as listed in
the table of contents. These general-purpose financial statements are the responsibility of the Town's
management. Qur responsibility is to express an opinion on these general-purpose financial statements
based on our audit.

L

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Govermment
Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the general-purpose financial statements referred to above present fairly, in all
material respects, the financial position of the Town of Golden Meadow, Louisiana, as of December
31, 2003, and the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
February 18, 2004 on our consideration of the Town of Golden Meadow, Louisiana’ s interal control
over financial reporting and our tests of its compliance with certain provisions of laws, regulations,

contracts and grants. That report is an integral part of an audit performed in accordance with

Government Auditing Standards and should be read in conjunction with this report in considering the
results of our audit.
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Our audit was conducted for the purpose of forming an opinion on the general-purpose
financial statements of the Town of Golden Meadow, Louisiana taken as a whole. The combining
statements and individual fund schedules and other supplementary information as listed in the table of
contents are presented for purposes of additional analysis and are not a required part of the general-
purpose financial statements of the Town of Golden Meadow, Louisiana. Such information, except for
the Statistical Information Section marked "Unaudited”, on which we express no opinion, has been
subjected to the auditing procedures applied in the audit of the general-purpose financial statements,
and, in our opimon, the information is fairly presented in, all material respects, in relation to the
general-purposec financial statements taken as a whole.

’6""‘3‘“" W £LC.

Certified Public Accountants.

Houma, Lowisiana,
February 18, 2004.

. "_‘ ol .
RO W £ S ey .,HMLH-EL
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COMRBINED BALANCE SHEET -
ALL FUND TYPES AND ACCOUNT GROUPS

Town of Golden Meadow, Louisiana

December 31, 2003
Govemnmental Fund Types _
Special Capital
General Revenue Projects
ASSETS AND OTHER DEBITS
Assets
Cash and cash equivalents $ 326,710 $ 882,458 3 50
Investments 8,279 8310 -
Receivables (net, where applicable of
allowances for uncoliectibles):
Taxes 27,164 70,467 -
Accounts 13,980 - -
Unbilled service revenues - - -
Due from cther funds 19,919 74,745 -
Due from othes governmental units 13,750 19,414 -
Restricted assets - cash and cash equivalents - - -
Fixed assets - net - - -
Other Debits
Amount to be provided for retirement
of general lang-term obligations . - -
Tatal assets and other debits 'S 409,802 § 1,055,394 $ 50
LIABILITIES, EQUITY AND OTHER CREDITS
Liabilities
Accounts payable and accrued expenditures $ 70978 .’ - 5 -
Payable from restricted assets - - -
Due to other funds 139,827 . 50
Deferred revenue 42 838 109,052 -
Capital leases payable . - -
Total tiabilities 253,693 -109,052 50
Equity and Other Credits
Contributed capital - - -
Investment in general fixed assets - - -
Retained carnings:
Unreserved:
Designated - - -
Undesignated - . -
Fund balances - unreserved 156,109 946 342 -
Total equity and other credits 156,109 946 342 -
Total liabilities, equity and other credits $ 409302 3 110551294 3 50

See notes to financial statements.




Proprictary
Fund Type

Enterprise

$

212,692
1,607

19,117
59,614
64,795

42.443
1,652,409

b

$ 2032677

51,995
42,443
19,582

-

114,020

*

1,709,564

32,889

196,204

1,938,657

$ 2052677

Account Grou -
General General

Fixed
Assets
S -
4.237.017
h 41237I0I 7
% -
4.237017
4,237,017
3 4&3?1011

Long-Term

Obligations

8,212

$ 8212

$ 8212

Total
{Memorandum
Only)

$ 1421910

18,196

97,631
33,097
59,614
159,459
3),164
42,443
5,889,426

5 122,973

42.44)
159,459
151,940

3,212

485,027

1,709,564
4,237,017

32,889
196,204

1,102,451

.

7,278,125

3 7,763,152

*
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Town of Golden Meadow, Louisiana

Revenues
Taxes
Fines and forfeitures
Intergovernmental
Licenses and permits
Franchise fees
Charges for services
Investment income
Misceltancous

Total revenues

Expenditures
Current:
General goverament

Public safety

Streets and highways
Sanitation

Drainage and levee

Culture and recreation
Debt service:

Principal retirement

Interest and fiscal charges
Caputal outlay

Total expenditures

Excess (deficioncy) of revenues
over expenditures

Other Financing Sources (Uses)

Operating transfers i
Operating transfers out

Total other financimg sources {uses)

Excess (Deficiency) of Revenues and Other
Sources Over Expenditures and Other Uses

Fund Balances
Beginning of year

End of year

Ses aotes to financial statements.

General

3 42,459
211,204
230,145

96,684
78,412
53,351

2,773
58,356

ﬂ'

773,384

191,649
301,999
173,251

15,799
132,444
108,246

10,095
124
283 641

1,217,848

For the vear ended December 31, 2003

Special
Ruvqmu

$ 400,521

30,877

-

9,563

441,361

_ (444464) 441,361
341,653 .
- (350,761}
341,653 (350,761)
(102,811) 90,600
258920 855742
$ 156,109 5 946,342
6

29,108

29,108

(9,108)
9,108

. 9,108

sw*

Total
(Memorandum
Only)

$ 443,380
211,204
281,022

96,684
78412
53,351
12,336
58,356

*

1,234,745

191,649
301,999
173,251

15,799
{32,444
103,246

10,095
124

312,749

1,246,956

'-llllll_l_

_(12.211)

350,761
{350,761}

(12,211)

1.114 662

&-

$ 1102451
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COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHA S IN FUND
RALANCES - BUDGET AND ACTUAL - GENERAIL AND SPECIAL REVENUE FUNDS
Town of Golden Meadow, Louisiana
For the year ended December 31, 2003
General Fund _ _
Favorable
Budget Actual nfavorable
Revenues
Taxes $ 46499 § 42459 S (4,040)
Fines and forfeitures 207,236 211,204 3,968
Intergovernmental 294,515 230,145 (64,370)
Licenses and permits 96,854 06,684 (170)
Franchise fees 716,687 18,412 1,725
Charges for services 51,299 53,351 2,052
Invesiment income 3,041 2,773 (268)
Miscellaneous 50,148 i 58,356 _ 8,208
Total revenues 826,279 773,384 (52,89))
Expenditures
Current:
General government 192,124 191,649 475
Public safety 307,033 301,999 5,034
Streets and highways 166,781 173,251 (6,470)
Sanitation 14,456 15,799 (1,303)
Drainage and levee 128,623 132,444 (3,821)
Culture and recreation 104,658 108,246 (3,588)
Debt service,
Principal retirement 10,095 10,095 -
Interest and fiscal charges 724 124 -
Capital Qutlay 283,724 283,641 83
Total expenditures 1,208,258 1,217,848 (9,590)
Excess (deficiency) of revenues
over expenditures (381,979) (444,464) (62,485)
Other Financing Sources (Uses) -
Operating transfers in 424 843 341,653 (83,190)
Operating transfers out - = -
Total other financing sources (uses) 424,843 341,653 (83,190)
Excess (Deficiency) of Revenues and Other Sources
Over Expenditures and Other Uses $ 42,864 (102,811) 3 ( ldﬁiﬁ'fﬁz
Fund Balances
Beginning of year 258,920
End of year $ 156,109
See notes to financial statements.
7
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Exhibit C

Special Revenue Funds
Varance

Favorable
Budget Actual (Unfavorable)

$ 397,629 $ 400,921 3 3,292

34,278 30,877 (3,401)

9,498 9.563 65

441,405 . 441,361 (44)

441,405 441,361 (44)
(424,843) (350,761) 74,08
_(424,843) (350,761) 74 082
$ 16,562 90,600 $ 74038
855,742
$ 946,342
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Exhibit D
"OMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES
IN RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES

Town of Golden Meadow, Louisiana

For the year ended December 31, 2003

Enterprise
Funds
Operating Revenues
Sales and service charges $ 496,336
Miscellaneous 437
Total operating revenues 496,773
Operating Expenses
Salaries 67,957
Per diem 13,293
Payroll taxes ' 5,983
Retirement 6,758
Hospitalization insurance 11,579
Utilities and telephone 11,020
Repairs and maintenance 39 942
Truck - - 4916
Dther insurance 8.953
Office 2,907
Postage and freight 1,900
Legal and auditing 7,558
Travel 3,289
Gas purchases 244 948
Depreciation 45,467
Miscellaneous 2,023
Total operating expenses 478,495
Operating income - 18,278
Nonoperating Revenues
Investment income 2,116
Net income 20,394
Depreciation Transferred to Contributed Capital 34,788
Nret Income Transferred to
Retained Earnings 55,182
Retained Earnings
Beginning of year 173,911
End of year - $ 229,093
See notes to financial statements.
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Exhibit K

COMBINED STATEMENT OF CASH FLOWS -
ALL PROPRIETARY FUND TYPES

Town t;f Golden Meadew, Louisians

For the year ended December 31, 2003

Enterprise
Funds
Cash Flows from Operating Activities
Operating income § 18,278 ;
Adjustments to reconcile operating income to net cash 5:
provided by operating activities; ;
Depreciation 45,467
(Increase) decrease in assets:
Receivables (3,789)
Increase (decrease) in liabilities:
Accounts payable and accrued expenses 8,164
Customer deposits (7,511)
Due to other funds 2,017
Total adjustments 44 348 E
Net cash provided by operating activities 62,626 t
Cash Flows from Capital Activities ;
Purchases of property, plant and equipment & (15,864) |
Cash Flows from Investing Activities
Proceeds from maturities of investments 3,024
Investment income 2,116
Net cash provided by investing activities 5,140 |
Net Increase in Cash and Cash Equivalents 51,902 *
Cash and Cash Equivalents f
Beginning of year 203,233 E
End of year $ 255135

. - AR RS T ARCAET

See notes to financial statements.
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Exhibit F

NOTES TO FIN JAL ST NTS

Town of Golden Meadow, Louisiana

December 31, 2003

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Town of Golden Meadow, Louisiana (the Town) have been
prepared in conformity with accounting principles generally accepted in the United States of
America (GAAP) as applied to governmental units. The more significant accounting policies
of the Town are descnbed below:

a) Reporting Entity

The Town of Golden Meadow, Louisiana was incorporated July 17, 1950, under the
provisions of Act 136 (Lawrson Act) of 1898, State of Louisiana. The Town operates
under a Mayor-Town Council form of government and provides the following services as
authorized by its charter: public safety, streets and highways, drainage, sanitation,
culture-recreation, gas distribution system, sewerage, planning and zoning, and general
administrative services.

The Town’s combined financial statements include the accounts of all Town operations.
The criteria for including organizations as component units within the Town’s reporting
entity, as set forth in Section 2100 of GASB’s Codificativn of Governmental Accounting
and Financijal Reporting Standards, include whether:

® The organization is legally separate (can sue and be sued in their own name).

® The Town holds the corporate powers of the organization.

® The Town appoints a voting majority of the organization’s board.

e The Town is able to impose 1ts will on the organization.

e The organization has the potential to impose a financial benefit/burden on the Town.
e There 1s fiscal dependency by the organization on the Town.

Based on the aforementioned criteria, the Town of Golden Meadow, Louisiana has no
component units.

12
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Exhibit F
(Continued)
Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

b) Basis of Presentation

The accounts of the Town are organized on the basis of funds and account groups, each

of which 1s considered a separate accounting entity. The transactions of each fund are
accounted for with a separate set of self-balancing accounts that comprise its assets,
liabilities, fund equity, revenues, and expenditures/expenses. Governmental resources are
allocated to and accounted for in individual funds based upon the purposes for which they
are to be spent and the means by which spending activities are controlled. Funds are
ordered into two major categories, governmental and proprietary. Funds within each
major category are grouped by fund type in the combined financial statements. The funds
and account groups used by the Town are as follows:

Governmental Fund Types:

Governmental Funds are those through which general governmental functions of the
Town are financed. The acquisition, use and balances of the Town’s expendable
financial resources and the related liabilities (except those accounted for in
Proprictary Funds) are accounted for through Governmental Funds. The following are
the Town’s Governmental Fund types.

General Fund

The General Fund is the main operating fund of the Town. This fund is used to
account for all financial resources not accounted for in other funds. All general tax
revenucs and other receipts that are not restricted by law or contractual agreement to
some other fund are accounted for in this fund, General operating expenditures, fixed
charges and capital improvement costs that are not paid through other funds are paid
from the General Fund.

Special Revenue Funds

The Special Revenue Funds are used to account for the proceeds of specific revenue
resources (other than assessments, expendable trusts or major capital projects) that are
legally restricted to expenditures for specified purposes. These funds include sales
tax, levee and drainage maintenance taxes, and street.

13




Exhibit F
(Continued)
Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

b) Basis of Presentation (Continued)

Governmental Fund Types: (Continued)
Capital Projects Funds

The Capital Projects Funds are used to account for the acquisition or construction of
major capital facilities (other than those financed by Proprietary Funds) being
financed from General Obligation or Certificates of Obligation Bonds proceeds,
grants or transfers from other funds. These funds include a walking trail, and the
Williams [.ane drainage project.

Proprietary Fund Type: | '

Proprietary Funds are accounted for on a flow of economic resources measurement
focus. The accounting objectives are a determination of net income, financial position
and changes in cash flow. All assets and liabilities associated with a Proprietary
Fund’s activities are included on its balance sheet. Proprietary Fund equity is ,
segregated into contributed capital and retained earnings. The following 15 the :
Town’s Proprietary Fund type: :

Enterprise Funds

The Enterprise Funds are used for activities which are financed and operated in a
manner similar to private business enterprise where the intent of the governing body is
that the costs (expenses, including depreciation) of providing goods or services to the :
general public on a continuing basis be financed or recovered primarily through user :
charges, or where the governing body has decided that periodic determination of - |
revenues earned, expenses incurred, or net income is appropniate for capital
maintenance, public policy, management control, accountability or other purposes.
These funds include gas distribution and sewer systems.

L

Account Groups:

Account groups are used to establish accounting control and accountability for the
Town’s general fixed assets and general long-term debt obligations. The two account
groups are not “funds.” They are concerned only with the measurement of financial
position. They are not involved with measurement of results of operations.

o e L it o Tl TR L T T
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Exhibit ¥
(Continued)
Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

) Basis of Presentation (Continued)

Account Groups: (continned)
General Fixed Assets Account Group

This account group is established to account for all fixed assets of the Town other
than those assets accounted for in the Proprietary Funds. Capital outlays in funds
other than Proprietary Funds are recorded as expenditures of those funds at the time of
purchase and are subsequently recorded for control purposes in the General Fixed

Assets Account Group.

General Long-Term Obligation Account Group

This account group is established to account for all of the Town’s long-term
obligations that will be financed from general governmental resources. Long-term
liabilities of all Proprietary Funds are accounted for in those funds.

c) Measurement Focus/Basis of Accounting

Measurement focus refers to what is being measured; basis of accounting refers to when
revenues and expenditures are recognized in the accounts and reported in the financial
statements. Basis of accounting relates to the timing of the measurement made,
regardless of the measurement focus applied.

L LTl ot - af

Governmental Funds are accounted for using the modified accrual basis of accounting.
Their revenues are recognized when they become measurable and available as net current
assets. Available means that the resources will be collected within the current year or are |
expected to be collected soon enough thereafier to be used to pay liabilities of the current !
year. For this purpose, the Town considers revenues to be available if they are collected ?
within 60 days of the end of the current fiscal year. Ad valorem taxes are recorded as
revenue in the period for which levied; thus, the current year property taxes which are
being levied to finance the subsequent year’s budget are recorded as revenue for the
subsequent fiscal year. The 2003 tax levy is recorded as deferred revenue in the Town’s __
2003 financial statements. Sales taxes are considered “measurable” when in the hands of *
merchants and are recognized as revenue at that time. "-"

Anticipated refunds of such taxes are recorded as fund liabilities and reductions of 1
revenue when they are measurable and valid. Other revenues susceptible to accrual are
franchise fees, interest income and intergovernmental revenues. Licenses, permits, fines,

15
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Exhibit ¥
(Continuned)
Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

¢) Measurement Focus/Basis of Accounting (Continued)

forfeitures, and miscellaneous revenues are recorded as revenues when received in cash
by the Town or and intermediary collecting agency because they are generally not
measurable until actually received.

The Proprietary Fund Types are accounted for on an economic resources measurement
focus using the accrual basis of accounting. Revenues are recorded when they are earned,

including unbilled gas and sewer services which are accrued. Expenses are recorded at
the time liabilities are incurred.

d) Use of Estimates

The preparation of financial statements in conformity with GAAP requires management __
to make estimates and assumptions that affect certain reported amounts and disclosures. ;
Accordingly, actual results could differ from those estimates. £

¢) Budgets f

The Town adheres to the following procedures in establishing the budgetary data
reflected in the financial statements: i

a. Not later than December 16, a proposed operating budget for the year commencing :
the following January 1 shall be submitted to the Town Council. The operating |
budget includes proposed expenditures and the means of financing them.

. S

b. The Town Council conducts public hearings to obtain taxpayer comments.

i = e mm — t E 1 E

c. All actions necessary to adopt and otherwise finalize and implement the budget for an
ensuing year are taken prior to the end of the year in progress.

- nrmp -

d. The level of budgetary control is at the fund, department or project level and any
amendment involving the transfer of monies from one fund, department or project to
another or any amendment for amounts exceeding any current expenditure amount
budgeted must be approved by the Town Council.

T sk el ot o = T I LY T
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Exhibit F

(Continued)
Note I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Budgets (Continued)

e. All budgeted amounts, which are not expended, or obligated through contracts, lapse
at year end.

f. Budgets for all governmental fund types are adopted on a basis consistent with
GAAP.

g. The budget was amended one time during the year. The financial statements reflect
the amended budget amounts. The budget amendments are as follows:

Budget As

Originally Budget
Enacted ~  Amendments  As Revised _
General Fund: :'
Rewvenues/operating ;
transfers in $ 918930 § 332,192 § 1,251,122
Expenditures/operating ;
transfers out 879,390 328,868 1,208,258 ;
Special Revenue Funds: :
Revenues/operating |
transfers in 366,167 75,238 441,405
Expenditures/operating L
transfers out 345,500 79,343 424,843 j

L ol - i .:I"_F-_ i

The amendments were in order to (1) reflect grant revenues and improvements within the
Parks and Recreation Department and (2) adjust revenues and expenditures to come
within five percent of actual revenues and expenditures as required by state law. The
financial statements reflect the amended budget amounts.

APl =y, ™,

Budget-to-actual comparisons are not presented for the Capital Project Funds. Formal
budgetary accounting is not employed for the Capital Project Funds because those funds
present project as opposed to annual budget amounts and are therefore not reported in the
accompanying financial report. Effective control of costs is maintained by the Town
Council, who approves each project budget.
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Exhibit F
(Continued)
Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Budgets (Continued)

Comparison of the budgeted and actual amounts as shown in Exhibit C in the
accompanying financial report includes the General Fund and Special Revenue Funds
which are included in the annual operating budget and for which a budget-to-actual
comparison is required.

Encumbrance accounting, under which purchase orders, contracts and other commitments
are recorded in the fund general ledgers, 1s not utilized by the Town.

f) Cash, Cash Equivalents and Investments

Cash includes amounts in regular and money market accounts.

For purposes of the statement of cash flows, cash and cash equivalents include certificates
of deposit, the investment in the Louisiana Asset Management Pool (LAMP), and
securities with maturities of three months or less when purchased.

Investments are stated at fair value as established by the open market, except for LAMP.
LAMP is an external pool, which is operated in a manner consistent with the SEC’s Rule
2a7 of the Investment Company Act of 1940. Rule 2a7 allows SEC-registered mutual
funds to use amortized cost rather than fair value to report net assets to compute share

prices if certain conditions are met. Accordingly, the fair value of the Town’s position in
LAMP is the same as the value of its pool shares.

Securities traded on a national or international exchange are valued at the last reported
sales price at current exchange rates. Investments that do not have an established market x
are reported at estimated fair value. Realized gains and losses on investments recorded at
fair value are included in investment income.

Investment policies are governed by state statues and bond covenants. Investments
during the year consisted of the following:

Certificate of Deposit !
Government National Mortgage (GNMA) Notes
Louisiana Asset Management Pool (LAMP)

R CIryy F FOTE D
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Exhibit F

) (Continued)
Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

¢) Accounts Receivables

Uncollectible amounts due for ad valorem taxes and customers' utility receivables are
recognized as bad debts through an increase in the allowance account at the time
information becomes available which would indicate the uncollectibility of the particular
receivable. At December 31, 2003, an allowance for uncollectible accounts was reported
in the Enterprise Funds in the amount of $8,530.

h) Property, Plant and Equipment

General Fixed Assets Account Group

Fixed assets used in Governmental Fund Type operations dre accounted for in the General
Fixed Assets Account Group, rather than in Governmental Funds. Public domain
(“infrastructure™) general fixed assets including roads, bridges, curbs and gutters, streets
and sidewalks, drainage systems and lighting systems are capitalized for reporting
purposcs. No depreciation has been provided on general fixed assets. Interest has also
not been capitalized on fixed assets in the Governiment Fund Type operations.

All fixed assets are valued at historical cost.

Proprietary Fund Type

Property, plant and equipment owned by the Proprietary Fund are recorded at cost or, if
contributed property, at their fair market value at the time of contribution. Repairs and
maintenance are recorded as expenses; renewals and betterments are capitalized. Interest
has not been capitalized during the construction period,on property, plant and equipment
in the proprietary fund.

Depreciation has been calculated on each class of depreciable property using the straight-
line method. Estimated useful lives are as follows:

Gas Distribution and Sewer Systems 20 - 50 years

Machinery and Equipment 10 years

Vehicles, Furniture and Fixtures 5 years
19
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Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i)

),

k)

1)

Compensated Absences

A total of 5 to 10 days annual leave and 10 days sick leave per year may be accumulated
by each employee. Employees may not carry over or accumulate annual leave. Any sick
leave not used during any calendar year can be carried over and accumulated without
limit. Any sick leave accumulated at the time of termination of employment by the Town
shall not be paid.

Long-Term Obligations

Long-term obligations are recognized as a liability of a Governmental Fund when due, or
when resources have been accumulated in the Debt Service Fund for payment early in the
following year. For other long-term obligations, only that portion expected to be financed
from unexpendable available financial resources is reported as a fund liability of a
Governmental Fund. The remaining portion of such obligations is reported in the General
[.ong-Term Obligations Account Group. Long-term liabilities expected to be financed
from Proprietary Fund operations are accounted for in those funds.

Fund Equity

Contributed capital is recorded in Propnietary Funds that have received contributions from
developers, customers or other funds. Reserves represent those portions of fund equity
not appropriable for expenditure or legally segregated for a specific future use.
Designated fund balances represent tentative plans for future use of financial resources.

Interfund Transactions

Quasi-external transactions are accounted (or as revenues, expenditures or expenses.
Transactions that constitute reimbursements to a fund for expenditures/expenses initially
made from it that are properly applicable to another fund, are recorded as expenditures/
expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund
that 1s retmbursed.

All other interfund transactions, except quasi-external transactions and reimbursements,
are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are
reported as residual equity transfers. All other interfund transfers are reported as

operating transfers.

20
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Exhibit F

(Continued)
Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

m) GASB Pronouncements

Governmental Accounting Standards Board (GASB) Statement No. 20 “Accounting and
Financial Reporting for Proprietary Funds and Other Governmental Entities that use
Proprietary Fund Accounting,” provides that Proprietary Funds may apply all GASB
pronouncements, as well as the following pronouncements issued on or before November
30, 1989, unless those pronouncements conflict with or contradict GASB pronounce-
ments; Statements and interpretations of the Financial Accounting Standard Board
(FASB), Accounting Principles Board (APB) Opinions, and Accounting Research
Bulletins (ARB’s) of the Committee on Accounting Procedure. The Town has elected to
apply only FASB, APB and ARB materials issued on or before November 30, 1989 to the
Proprietary Funds and component units.

n) Memorandum Only - Total Columns

The total columns on the general-purpose financial statements are captioned
“Memorandum Only” because they do not represent consolidated financial information

and are presented only to facilitate financial analysis. The columns do not present
information that reflects financial position, results of operations or cash flows in
accordance with GAAP. Interfund eliminations have not been made in the aggregation of
this data.

Note 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
Expenditures/Transfers Qut

The following individual funds had actual expenditures/transfers out exceeding

appropnations:
Budget Actual Vanance
General Fund $1,208,258 $1,217,848 $9,590
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Exhibit F
(Continued)
Note 3 - PROPERTY TAXES

Property taxes are levied each November 1 on the assessed value listed as of the prior
January 1 for all real property, merchandise and movable property located in the Town.
Assessed values are established by the Lafourche Parish Assessor’s Office and the State Tax
Commission at percentages of actual value as specified by Louisiana Law. A reevaluation of
all property is required to be completed no less than every four years. The last reevaluation
was completed for the list of January 1, 2000. Taxes are due and payable December 31 with
interest being charged on payments after January 1. Taxes can be paid through the tax sale
date, which is the last Wednesday in June. Properties for which the taxes have not been paid
are sold for the amount of the taxes. The assessed value, upon which the 2003 levy was
based was $7,183,920.

The 1974 Louisiana Constitution (Article 7 Section 18) provided that land and improvements

. for residential purposes be assessed at 10% of fair market value; other property and electric
cooperative properties, excluding land, are to be assessed at 15%; and public service
properties, excluding land, are to be assessed at 23% of fair market value. Fair market value
iIs determined by the elected assessor of the parish on all property subject to taxation except
public service properties, which are valued by the Louisiana Tax Commission (LRS
47:1957). The correctness of assessments by the assessor is subject to the review and
certification by the Louisiana Tax Commuission.

The Town has levied property taxes for maintenance of levees, drainage and streets and for
general corporate purposes. The various tax rates for the year ended December 31, 2003
were as follows:

Tax Rate
Description Per $1,000
Levee Maintenance $5.09
Drainage Maintenance 5.09
Street Maintenance 5.00
General 5.97

As indicated in Note 1c, property taxes are recorded as revenue by the Town in the year the
taxes finance budgeted expenditures. Property taxes, which are paid under protest, are
recorded as revenue in the year the taxes are collected.
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Exhibit F
(Continued)
Note 4 - DEPOSITS AND INVESTMENTS

Louisiana state law allows all political subdivisions to invest excess funds in obligations of
the United States, certificates of deposit of any bank domiciled or having a branch office in
the State of Louisiana or any other federally insured investment.

Bank Deposits:

State Law requires deposits (cash and certificates of deposits) of all political subdivisions to
be fully collateralized at all times. Acceptable collateralization includes FDIC insurance and
securities purchased and pledged to the political subdivision. Qbligations of the United
States, the State of Louisiana, and certain political subdivisions are allowed as security for
deposits. Obligations furnished as security must be held by the political subdivision, or with
an unaffiliated bank, or with a trust company for the account of the political subdivision. In
accordance with state law all cash and deposits were collateralized.

Cash and deposits are categorized into three categories of credit nisk.

Category 1 includes deposits covered by federal depository insurance or by collateral
held by the Town or its agent, in the Town’s name.

Category 2 includes deposits covered by collateral held by .the pledging financial
institution’s trust department, or its agent in the Town’s name.

Category 3 includes deposits covered by collateral held by the pledging financial
institution, or its trust department or agent but not in the Town’s name.

The year end balances of deposits are as follows:

Bank Balances
Category Book |
1 2 3 Balances
Cash $224828  §-  §294601  $513.26] ;
23
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Exhibit F
(Continued)

Note 4 - DEPOSITS AND INVESTMENTS (Continued)

At December 31, 2003, cash in excess of the FDIC insurance was collateralized by securities
held by an unaffiliated bank for the account of the depositor. The Governmental Accounting
Standards Board (GASB), which promulgates the standards for accounting and financial
reporting for state and local governments, considers these securities uncollateralized. Even
though the pledged securities are considered uncollateralized under the provisions of GASB
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the
custodial bank to advertise and sell the pledged secunties within 10 days of being notified by
the depositor that the fiscal agent has failed to pay deposited funds upon demand.

Investments:

State statutes authorize the Town to invest in obligations of the U.S. Treasury, agencies, and
instrumentalities; commercial paper rated AAA 1, 2, or 3; repurchase agreements; and the
Louisiana Asset Management Pool.

The Town’s investments are categorized to give an indication of the level of risk assumed by
the entity at year end.

Category 1 includes investments that are insured or registered or for which the securities
are held by the Town or its agent in the Town’s name.

Category 2 includes uninsured and unregistered investments for which the secunties are
held by the counterparty’s trust department or agent in the Town’s name.

Category 3 includes uninsured and unregistered investments for which the securities are
held by the counterparty or by its trust department or agent, but not in the Town’s name.

At year end, the investment balances are as follows: |

FairValue
Risk Category Reported
1 2 3 _Amount
Investments subject to categorization:
Government National Mortgage
Association (GNMA) Notes $ 18,196 $ 18.196
Investments not subject to categorization:
Louisiana Asset Management
Pool (LAMP) _ 950,392
Total investments 5 968.288
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Exhibit F
(Coutinued)
Note 4 - DEPOSITS AND INVESTMENTS (Continued)

Investments held at December 31, 2003 consist of $950,392 in the Louisiana Asset
Management Pool (LAMP), a local government investment pool. In accordance with GASB
Codification Section 150.126, the investment in LAMP at December 31, 2003 is not
categorized in the three risk categories provided by GASB Codification Section 150.125
because the investment is in the pool of funds and therefore not evidenced by securities that
exist in physical or book entry form.

LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws of
the Sate of Louisiana. Only local government entities having contracted to participate in
LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to
provide a safe environment for the placement of public funds in short-term, high quality
investments. The LAMP portfolio includes only secunties and other obligations in which
local governments in Louisiana are authorized to invest in accordance with LSA-R.S.
33:2955. Accordingly, LAMP investments are restricted to securities issued, guaranteed or
backed by the U.S. Treasury, the U.S. Government or one of its agencies, enterprises or
instrumentalities, as well as repurchase agreements collateralized by those securities.

Effective Aupust 1, 2001, LAMP’s investment guidelines were amended to permit the
mvestment in government-only money market funds. In its 2001 Regular Session, the
Louisiana Legislature (Senate Bill No. 512, Act 701) enacted LSA-R.S. 33:2955(A)(1)(h)
which allows all municipalities, parishes, school boards and any other political subdivisions
of the State to invest in “Investment grade (A-1/P-1) commercial paper of domestic United
States corporations.” Effective October 1, 2001, LAMP’s Investment Guidelines were
amended to allow the limited investment in A-1 or A-1+ commercial paper.

The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than
90 days, and consists of no securities with a maturity in excess of 397 days. LAMP is
designed to be highly liquid to give its participants immediate access to their account
balances. The investments in LAMP are stated at fair value based on quoted market rates.
The fair value is determined on a weekly basis by LAMP and the value of the position in the
external investment pool is the same as the value of the pool shares.

LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of -
directors. LAMP is not registered with the SEC as an investment company.
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Exhibit F
(Continued)

Note 4 - DEPOSITS AND INVESTMENTS (Continued)

A reconciliation of deposits and investments as shown on the Balance Sheet is as follows:

Cash on hand | $ 700
Reported amount of deposits 513,261
Reported amount of investments 968,588

Total $ 1,482,549
Cash and cash equivalents 3 1,421,910
Cash and cash equivalents-restricted 42,443
Investments 18,196

Total $ 1,482,549

e

Note S - INTERFUND RECEIVABLE AND PAYABLE BALANCES

Individual fund interfund receivable and payable balances at December 31, 2003 were as

follows:
[nterfund [nterfund
Recetvables Payables
General Fund | $ 19,919 $ 139,827
Special Revenue Funds: |
Sales Tax Fund 74,082 -
Street Fund 663
Capital Projects Funds:
Williams Lane Drainage Project - 50
- Enterprise Funds:
Gas Distributions System Fund 62,872 6,773
Sewerage Fund 1,923 12,809

Total from combined balancesheet § 159,459 $ 159,459
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following:

Louisiana Department of Treasury
Louisiana Department of Treasury

Louisiana Department of Treasury
Louisiana Department of Motor

Vehicles
Louisiana Department of
Transportation

Lafourche Parish School Board
Lafourche Pansh Housing

Authonty
Lafourche Panish Council

Totals

Note 7 - RESTRICTED ASSETS

Note 6 - DUE FROM OTHER GOVERNMENTAL UNITS

Video Poker
Parish Transportation

Programs
Beer Tax

Office Rental

State Maintenance
Contract Agreement

Sales Tax

Payment In-Lieu of
Taxes

Franchise Fee

General

Fund

$ 4924

603

2,298

4,349
1.576

$ 13,750

v A

Exhibit F
(Continued)

Amounts due from other governmental units at December 31, 2003 consisted of the

Special
Revenue
Funds

: -

2,747

16,667

$ 19414

A summary of restricted assets at December 31, 2003 is indicated as follows:

Customer deposits

27
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Enterprise Funds

242,443
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Exhibit F

(Continued) {
Note 8 - PROPERTY, PLANT AND EQUIPMENT

A summary of changes in the General Fixed Asset Account Group for the year ended

December 31, 2003 follows:
Balance Balance
January 1, December 31,
2003 __ Additions ~ 2003

Land $ 92,100 3 - $ 92,100
Buildings and improvements 159,320 26,906 186,226
Christmas fixtures 16,903 - 16,903
Protection levee 164,720 - 164,720
Swimming pool 153,486 180,688 334,174 |
Autos and trucks 171,759 27,947 199,706 |
Sidewalks, streets and drainage 2,039,120 32,337 2,071,457 |
Oakridge Park 575,170 29,108 604,278
Office fumiture and fixtures 42,276 13,967 56,243
Equipment:

Street department 179,885 - 179,885

Samtation department 23,900 - 23,900

Police department 75,562 1,796 77,358

Civil defense 8,426 - 8,426
DMV Building 221,641 - 221,641
Total General Fixed Asset

Asset Group $ 3924268 $ 312,749 $ 4,237,017
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Exhibit F
(Continued)
Note 8 - PROPERTY, PLANT AND EQUIPMENT (Continued)

A summary of proprietary funds property, plant and equipment at December 31, 2003,

follows:
Gas Distribution Sewerage
Sﬁtcm Fund Fund
| Sewer system phase | 3 - $ 756,659
Sewer system phase 1i - 1,042,898
Gas distnibution system 459,031 .
Land 2,500 -
Autos and trucks 32,114 -
Fumniture and fixtures 83,877 3,653
Equipment and machinery 29,305 -
Totals 607,027 1,803,210
Less accumulated depreciation 451,931 305,897
Net property, plant and equipment 3 155,096 $ 1497313

Note 9 - LONG-TERM OBLIGATIONS

The Town purchased two tractors and equipment for $25,793 through capital leasing
arrangements. During the year ended December 31, 2003, the Town made lease payments of
$10,819 including $724 of interest. The lease obligations mature during the year ending

December 31, 2004, future minimum lease obligations as of December 31, 2003 are $8,407
including $195 of interest. The tractors under capital lease are included in the Town’s
general fixed assets as equipment,

Note 10 - SEGMENT INFORMATION

The Town maintains two enterprise funds, the Gas Distribution System Fund and Sewerage
Fund, to account for sewer and gas distribution services for most citizens within the
boundaries of the Town.

Selected segment information for the Sewerage and Gas Distribution System Funds
for the year ended December 31, 2003, is as follows:
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Note 10 SEGMENT INFORMATION (Continued)

Gas
Distribution
System
Fund
Operating revenue $ 439,230
Operating expenses:
Depreciation 9,496
All other 383,326
Operating income (loss) 46,408
Other non-operating revenues, net 1,776
Net income (loss) 48,184
Fixed asset additions 0975
Total assets 507,242
Total equity 412,436
Net working capital 214,897

Note 11 - MAJOR SUPPLIERS - ENTERPRISE FUNDS

During the year ended December 31, 2003 the Town made all of its purchases of natural gas

from one supplier totaling $244,948.

Note 12 - CONTRIBUTED CAPITAL

A cumulative summary of the Enterprise Funds’ contributed capital at December 31, 2003

1s as follows:

Exhibit F
(Continued)
Sewerage
___ Fund Total
$ 57,543 % 496,773
35,971 45,467
49,702 433,028
(28,130) . 18,278
340 2,116
(27,790) 20,394
5,889 - 15,864
1,545,435 2,052,677
1,526,221 1,938,657
28,908 243,805

Gas =t
Distribution
Systemn Sewerage
Fund Fund
Federal grants 5 $ 1,490,801
Town of Golden Meadow 216,091 251,348
State grants o 48,835
| 216,091 1,790,984
Less depreciation (297,511)
Totak 3 216,091 § 1,493,473
30
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Exhibit F

(Continued)
Note 12 -<CONTRIBUTED CAPITAL (Continued)

A summary of changes in the Enterprise Funds’ contributed capital is as follows:

Gas
Distribution
System Sewerage

Fund Fund
Contributed capital at begmning of year $ 216091 § 1,528,261
Less:

Depreciation - (34,788)

Contributed capital at end of year 3 216091 % 1,493,473

Note 13 - RECONCILATION OF OPERATING TRANSFERS

A reconciliation of operating transfers for the year ended December 31, 2003 is as follows:

Transfers Transfers
In Qut

General Fund: |

Sales Tax Fund $215.892 %

Levee Maintenance Tax Fund 30,000 .

Drainage Maintenance Tax Fund 30,000 -

Street Fund 65,761 .

Walking Trail Project Fund -

341,653 -

Sales Tax Fund:

General Fund T - 215,892

Walking Trail Project Fund - 9.108
Levee Maintenance Tax Fund:

General Fund - 30,000
Drainage Maintenance Tax Fund:

General Fund - 30,000
Street Fund:

General Fund - 65,761
Walking Trail Project Fund:

Sales Tax Fund 9,108 -

Totals 3350761 __$350,761
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Exhibit F

(Continued)
Note 14 - RISK MANAGEMENT

The Town is exposed to various risks of loss related to general liability, auto, workers®
compensation, property and group health benefits for which the Town carries commercial
insurance. The Town is covered under a general liability contract for claims, including
claims related to the gas distribution system, up to $500,000. Any claims in excess of
$500,000 are to be paid by the Town. Various suits and claims arising from personal injury
and property damage, some for substantial amounts, are pending against the Town, its
insurers and others. The Town has not provided for estimated losses from the aforementioned
pending suits and claims in its financial statements because the Town believes the ultimate
settiement costs will not materially exceed the amounts provided by commercial insurance.

Note 15 - COMMITMENTS AND CONTIGENCIES

The Town received funding under grants from various federal and state governmental
agencies. The agency grants specify the purpose for which the grant monies are to be used,;
the grants are subject to audit by the granting agency or its representative.

At December 31, 2003, the Town is named as a defendant in various legal claims arising in
the ordinary course of operations. In the opinion of management, the ultimate resolution of
these matters should not materially affect the financial statements of the Town.

Note 16 - PENSION PLANS

Employees of the Town, with the exception of the policemen, are members of the Municipal
Employees' Retirement System of Louisiana. Full-time policemen, not participating in the
Federal Social Security System, are members of the Municipal Police Employees’ Retirement
System of Louisiana (MPERS).

a.) Municipal Employees' Retirement System

Plan Description - The Town contributes to Plan A of the Municipal Employees’
Retirement System of Louisiana (the System), a cost-sharing multiple-employer defined
benefit public employee retirement system, which is controlled and administered by a
separate Board of Trustees. The System provides retirement, deferred and disability
benefits, survivor’s benefits and cost of living adjustments to plan members and bene-
ficiaries. Act 356 of the 1954 Louisiana Legislative Session established the plan. The
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Exhibit F

(Continued)
Note 16 - PENSION PLANS (Continued)

System is governed by Louisiana Revised Statutes 11:1731 through 11:1884, specifically,
and other general laws of the State of Louisiana. The System issued a publicly available
financial report that includes financial statements and required supplementary information
for the System. That report may be obtained by writing to Municipal Employees’
Retirement System of Louisiana, 7937 Office Park Blvd., Baton Rouge, Louisiana 70809.

Funding Policy - Plan members are required to contribute 9.25% of their annual covered
earmings, and the Town is required to contribute at an actuarially determined rate. The
Town’s coniribution rate was 8.00% through June 30, 2003 then i1% thereafter. In
addition, the System also receives a percentage of tax revenues from various taxing
bodies. The contribution requirements of plan members and the Town are established and
may be amended by state statute. The Town’s contributions to the System for the years
ended December 31, 2003, 2002, and 2001 were $28,816, $22,578 and $19,500,
respectively, equal to the required contributions for each year.

b.) Municipal Police Employees' Retirement System

Plan Description - The Town contributes to the Municipal Police Employees’ Retirement
System of Louisiana (the System), a cost-sharing multiple-employer defined benefit
public employee retirement system, which is controlled and administered by a separate
Board of Trustees. The System provides retirement, deferred and disability benefits,
survivor’s benefits and cost of living adjustments to plan members and beneficiaries. Act
189 of the 1973 Louisiana Legislative Session established the plan. The System is
governed by Louisiana Revised Statutes 11:2211 through 11:2234, specifically, and other
general laws of the State of Louistana. The System i1ssued a publicly available financial
report that includes financial statements and required supplementary information for the
System. That report may be obtained by writing to Municipal Police Employees’
Retirement System of Louisiana, 7722 Office Park Boulevard, Baton Rouge, Louisiana
70809.

Funding Policy - Plan members are required to contribute 7.50% of thetr annual covered
earnings excluding overtime but including state supplemental pay, and the Town is
required to contribute at an actuanally determined rate. The Town’s contribution rate was

9.00% through July 31, 2003 and 15.25% thereafter. In addition, the System also receives

a percentage of insurance premiums. The contribution requirements of plan members and
the Town are established and may be amended by state statute. The Town’s contributions ;;
to the System for the years ended December 31, 2003, 2002, and 2001 were 38,196, $971 *
and $ -, respectively, equal to the required contributions for each year.
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Exhibit F
(Continued)
Note 17 - ON-BEHALF PAYMENTS FOR SUPPLEMENTAL PAY

The Town recognizes as revenues and expenditures salary supplements, which includes the
police, that the State of Louisiana has paid directly to the Town’s employees. As of December
31, 2003, the total on-behalf payments made amounted to $17,680
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SUPPLEMENTARY INFORMATION SECTION
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GENERAL FUND

To account for resources traditionally associated with governments, which are not required to be
accounted for in another fund.
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Statement A-1

BALANCE SHEET -
GENERAL FUND

Town of Golden Meadow, Louisiana

December 31, 2003

Assets
Cash and cash equivalents $ 326,710
[nvestments 8,279
Recetvables: :
Taxes 27.164
Accounts 13,980
Due from other funds | 19,919
Due from other governmental units 13,750
Total assets $ 409802
Liabilities
Accounts payable and accrued expenditures § 70,978
Due to other funds 139,827
Deferred revenue 42 888
Total liabilities TR 253,693
Fund Balance
Unreserved - undesignated 156,109
Total liabilities and fund balance $ 409,802
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Statement A-2

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES N FUND BALANCES
Town of Golden Meadow, Lounltiana
For the year ended December 31, 2003
Vanance
Favorable
_ Budget = Achal = (Unfavorable)
Revenues
Taxes - ad valorem s 45,499 3 42459 3 (4,040)
Fmes and forfertures 207 236 211,204 3,968
Iniergovemmental:
Federal Governmenit:
Federal Emergency Management Agency 37,205 27,156 (10,049)
Department of Housing and Urban Development 149,500 82.000 (67,500)
State of Louisiana:
Video poker 28,539 33,509 4,970
Beer laxes 3,1 15 4274 1,159
Local Law Enforcement Grant 7,993 7.993 .
State tal pay 17,680 17,680 .
Lafourche Parish Council:
Recreation District No. 3 35,800 34 RO0 (1,000)
Off track betting 900 . 600 (300)
Lafourche Housing Authority 4283 8,633 4,350
Lafourche Parish Drainage District No. | 9,500 13,500 4,000
Licenses and penmits - occupational licenses 96,854 96,684 (170}
Franchise fees 76,687 78,412 1,725
Charges for services 51,299 53,351 2,052
[nvestment income 3,041 2,713 (268)
Miscellaneous:
Donations 6438 65,438 .
Mineral royalties 33,000 33270 270
Other 10,710 18,648 7938
Total revenues _ 826,279 773,384 (32,895)
Expenditures
Current:
General government 192,124 191,649 475
Public safety 307,033 301,999 5034
Streets and highways 166,781 173,251 (6.470)
Sanitation 14,496 15,799 (1,303)
Draunage and levee 128,623 132,444 {3.821)
Culbire and recreaton 104,658 108,246 {3.588)
Debt service: . i
Principal retirement 10,095 10,095 .
interest and fiscal charges 724 724 -
Capital outlay 283 724 283,641 _ 23
Total expenditures 1,208,258 1,217,848 9,5%
Deficiency of revenues over expenditures (381,979) (444 464) (62,485)
Other Financing Sources
Operating transfers in 424,843 341,653 (83,1%0)
Excess (Deflciency) of Revenues and Other Sources
Over Expenditures $ 42 (102811) 3 (145675)
Fund Balance
Begmning of year 258,920
156,109
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SPECIAL REVENUE FUNDS

Sales Tax - To account for the receipt and appropriation of proceeds of the Town’s 1% sales and use
tax. The revenues derived from the tax are to be used for the purposes of constructing,
acquiring, extending and/or improving drainage facilities, streets (including sidewalks and street
lighting facilities), public buildings, public parks, and fire department and police stations and
equipment; public works, buildings, improvements and facilities, title to which improvements
shall be in the public, and for the purpose of paying principal and interest on any bonded debt or
funded indebtedness of the Town. The tax may be subject to funding bonds by the Town, and it
may be used for the purpose of paying any costs of salary and/or administrative costs of any

employee of the Town and to pay any or all costs of any services and costs of any legal functions
of the Town.

Levee Maintenance Tax - To account for the receipt and appropriation of proceeds from a 5.09 mill ad
valorem tax levied on the assessed valuation of taxable property situated within the corporate

limits of the Town of Golden Meadow. The tax is used to defray the cost of maintaining levees
in the Town of Golden Meadow.

Drainage Maintenance Tax - To account for the receipt and appropriation of proceeds from a 5.09 mill
ad valorem tax levied on the assessed valuation of taxable property situated within the corporate
limits of the Town of Golden Meadow used to defray the cost of maintaining drainage works in
the Town of Golden Meadow.

Street - To account for the receipt and appropriation of proceeds from a 5.0 mill ad valorem tax, levied
on the assessed valuation of taxable property situated within the corporate limits of the Town of
Golden Meadow used to defray the cost of maintaining streets in the Town of Golden Meadow
and receipt of proceeds from Parish Transportation Fund, State Maintenance Agreement and
Lafourche Parish Intergovernmental Agreement. The revenues derived are to be used for cost
incurred to build, repair and maintain streets, culverts and other drainage facilities and to
purchase equipment for road work.
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COMBINING BALANCE SHEET -
SPECIAL REVEN S

Town of Golden Meadow, Louisiana

December 31, 2003

Levee - Drainage
Sales Maintenance Maintenance
Tax Tax Tax
Assets
Cash and cash equivalents $ 520,813 $ 84,330 $§ 45095
Investments 8,310 - -
Receivables:

Taxes - 23.986 23,991
Due from other funds ' 74,082 - -
Due from other governmental units 16,667 . -

Total assets A 619,872 3 IOSGB 16 ) 69,086
Liabilities
Deferred revenue $ - $ 36,566 $ 36,567
Fund Balances
Unreserved - undesignated 619,872 . T1L,750 32,519
Total liabilities and fund balances § 619872 $ 108,316 $ 69,086

@m&
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Statement B-1

Street Total
$ 232220 $ 882 458
- 8310
22.490 70,467
663 : 74 745
2,747 - 19,414
$ 258120 $ 1,055,394

$ 35,919 3 109,052
222,201 946,342

3 258,120 A) 1,055!394
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OMBIL TATEMENT OF R} UES, EXPENDITURES AND CHANGES
FUND B -S VENUE DS

Town of Golden Meadow, Louisiana

For the year ended December 31, 2003
Levee Drainage
Sales Maintenance Maintenance
_ Tax Tax Tax
Revenues
Taxes:
Sales 3 295312 3 - 3 -
Ad valorem . 35,412 35,412
Intergovemmental:
State of Louisiana:
Parish Transportation Fund - - -
Maintenance Agrecment - - .
Lafourche Parish Council - - -
[nvestment income 3,692 879 ;
Total revenues 301,004 36,291 35,853
Other Financing Uses
Operating transfers out (225,000) (30,000) (30,000)
Excess of Revenues Over Other Uses 76,004 6,291 5,853
Fund Balances
Beginning of year 543,868 __ 65,459 26,666
End of year $ 619872 § 71750 § 32519
42
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Statement B-2

. Street Total
5 - $ 295312
34 785 105,609
17433 17,433
3,154 3. 154
10,290 10,290
21551 9:563
68,213 441 361

(65,761)  _ (350,761)

2,452 90,600
219,749 855,742
$_ 222201 $ 946342 .
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Statement B-3

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL - SALES TAX FUND

Town of Golden Meadow, Louisiana

" For the year ended December 31, 2003

Variance
Favorable
Budget Actual (Unfavorable)
Revenues
Taxes - sales $ 295,582 $ 295312 $ (270)
Investment income 3,610 5,692 82
Total revenues 301,192 301,004 (188)
QOther Financing Uses
Operating transfers out (299,082) (225,000) 74,082
Excess of Revenues Qver Other Uses $ 2110 | 76,004 $ 73,894

Fund Balance
Beginning of year 543 868

End of year $ 619,872
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Statement B-4

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL - LEVEE MAINTENANCE TAX FUND

Town of Golden Meadow, Louisiana

For the year ended December 31, 2003
Vanance
Favorable
Budget Actual {Unfavorable)
Revenues
Taxes - ad valorem $ 34219 $ 35412 $ 1,193
Investment income 388 879 9
Total revenues 35,107 36,291 [,L184
Other Financing Uses
Operating transfers out (30,000) (30,000) -
Excess of Revenues Over Other Uses $ 3,107 6,291 $ 1,184
Fund Balance
Beginning of year 65459
End of year 3 71,750
See notes to financial statements.
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Statement B-5

STATEMENT OF REVENUES. EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL -

B
NS LAY

Town of Golden Meadow, Louisiana

For the year ended December 31, 2003

Vanance
Favorable
Budget Actual (Unfavorable)
Revenues
Taxes- ad valorem $ 34219 $ 35,412 $ 1,193
[nvestment income 440 441 l

Total revenues 34 659 35,853 1,194

Other Financing Uses

Operating transfers out (30,000 (30,000)

Excess of Revenues Over Other Uses $ 4,659 5,853

Fund Balance

Beginning of year 26,666
End of year $ 32,519
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Statement B-6
TEME VENU EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL - STREET FUND
Town of Golden Meadow, Louisiana
For the year ended December 31, 2003
Vanance
Favorable
Budget Actual (Unfavorable)
Revenues
Taxes - ad valorem $ 33,609 5 34 785 $ 1,176
Intergovernmental.
State of Louisiana:
Pansh Transportation Fund 17,681 17,433 (248)
Maintenance Agreement 6,307 3,154 (3,153)
Lafourche Parish Council 10,290 10,290 -
Investment income 2,560 2,551 (9)
Total revenues : 70,447 68,213 (2,234)
Other Financing Uses
Operating transfers out (65,761) (65,761) _ -
Excess of Revenues Over Other Uses _S_ _ 4,?36 2,452 5 (2,234)
Fund Balance
Beginning of year 219,749
End of year $ 222,201
47
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Capital Projects Funds

Walking Trail Project Fund - To account for the construction cost of a walking trail at Oakridge Park
funded partially by the State of Louisiana’s Office of Rural Development.

48
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Statement C-1
COMBINING BALANCE SHEET -
CAPITAL PROJECTS FUNDS
Town of Golden Meadow, Louisiana
December 31, 2003
Williams
Walking Lane
Trail Drainage
Project Project Total
Assets
Cash and cash equivalents A’ = 3 50 3 50
Liabilities
Due to other funds h; - 5 50 5 50
Fund Balances . - -
Total liabilities and fund balances $ - 0 50 $ 50
49
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Statement C-2

OMBINING STATEMENT OF REVE EXPENDITURES AND CHANGES IN
FUND BALANCES - CAPITAL PROJECTS FUNDS

Town of Golden Meadow, Louisiana

For the year ended December 31, 2003

Williams
Walking Lane
Trail Drainage
Project Project Total
Revenues
[ntergovernmental.
State grants $ 20,000 $ 20,000
Expenditures '
Capital Outlay 29,108 29,108
Deficiency of revenues
over expenditures (9,108) (9,108)
Other Financing Sources
Operating transfers in 2.108 2,108
Excess of Revenues and Other Sources
Over Expenditures - -
Fund Balances
Begunning of year - -
End of year 3 . $ - § .
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Enterprise Funds

Gas Distribution System Fund - To account for the distribution of natural gas services to residents of
the Town. All activities necessary to provide such services are accounted for in this fund,
including, but not limited to, administration, operations, maintenance, financing and related
debt service, and billing and collection.

Sewerage Fund - To account for sewer services to residents within the Sewer Service District of the
Town. All activities necessary to provide such services are accounted for in this fund,
including, but not limited to, administration, operations, maintenance, financing and related
debt service, and billing and collection.
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Statement D-1

Town of Golden Meadow, Louisiana
December 31, 2003

ASSETS
Current
Cash and cash equivaients
Investments

Receivables:
Accounts {net of uncollectibles of $7,003 and
$1,527, respectively)
Unbilled service revenues
Due from other funds

Total current assets

Restricted ‘
Cash and cash equivalents:
Customer deposits

Property, Plant and Equipment
Less accumulated depreciation

Net property, plant and equipment

Total assets

LIABILITIES
Current

Payable from current assets:
Accounts payable and accrued expenses
Due to other funds

Total payable from cumrent assets

Payable from restncled assets:
Customers' meter deposits

Total current liabihhes

EQUITY
Contributed Capital

Retaimed Earnings
Unreserved.:
Designated for capital additions and contingencies
Undesignated
Total retained earnings
Total equity
Total liabilities and equity

Gas
Distribution
System
Fund

$§ 175476
1,607

14,972
54,776
__esn

309,703

42,443

“‘*

607,027
451931

-—-———J-___

155,096
3 507,242

216,091

32,889

163,456

196,345

412,436

$ 507,242
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Sewerage
Fund Total

3 37.216 $ 212,692

- 1,607

4,145 19,117

4838 39614

1,923 64,7935

48,122 357825

42 443

1,803,210 2,410,237
305,897 151828
1,497,313 1652409

$ 1,545,435 § 20520677

s 6405 § 51,995
T 12809 19582
19,214 71,577

_ . 42,443
19.214_ 114,020

1,493,473 1,709,564

. 32,889

32748 196,204

32748 _ 229,093
1,526,221 1938657

$ 1545435 $ 2052677
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Statement D-2
OMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES
IN NED INGS - E RPRISE
Town of Golden Meadow, Louisiana
For the year ended December 31, 2003
Gas
Distribution
System Sewcerage
Fund Fund Total
Operating Revenues
Sales and service charges $ 438,793 $ 57543 $ 496,336
Miscellaneous 437 - 437
Total operating revenues 439,230 37,543 496,773
Operating Expenses
Salaries 65,257 2,700 67,957
Per diem 6,957 6,336 13,293
Payroll taxes 5,498 485 5,983
Retirement 6,758 - 6,758
Hospitalization insurance 11,579 - 11,579
Utilities and telephone 349 10,671 11,020
Repairs and maintenance 16,242 23,700 39,942
Truck 3,965 951 4916
Other insurance 5377 3,378 89355
Office 2,907 - 2,907
Postage and freight 1,900 - 1,900
Legal and auditing 7,558 - 7,558
Travel 2,008 1,281 3,289
(Gas purchases 244 948 - 244 948
Depreciation 9.496 35971 45 467
Miscellaneous 2,023 - 2,023
Total operating expenses 392 822 85,673 478 495
Operating income (loss) 46,408 (28,130) 18,278
Nonoperating Revenues :
Investment income 1,776 s 340 2,116
Net income (loss) 48,184 (27,790) 20,394
Depreciation Transferred to Contributed Capital - 34,788 34,788
Net Income Transferred to Retained Earmings 48,184 6,998 55,182
Retained Earnings
Beginning of year 148,161 25,750 173,911
End of year $ 196,343 $ 32,748 $ 229,093
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Statement D-3
INI ATEM OF OWS -
ENTERF
Town of Golden Meadow, Louisiana
For the year ended December 31, 2003
Gas
Distribution
System Sewerage
Fund Fand Total
Cash Flows from Operating Activities
Operating income (loss) $ 46408 § (28,130) § 18,278
Adjustments to reconcile operating imncome (loss)
to net cash provided by operating activities:
Depreciation 9 496 35,971 45,467
(Increase) decrease in assets:
Receivables (2,989) (800) (3,789)
Increase (decrease) in liabilities:
Accounts payable and accrued expenses 6,603 1,561 8.164
Customer deposits (7,511) - (7.511)
Due to other funds 2,017 - 2,017
Total adjustments 7,616 36,732 44,348
Net cash provided by operating activities 54,024 8,602 62,626
Cash Flows from Capital Activities
Purchases of property, plant and equipment (2,975) (5,889) (15,864)
Cash Flows from Investing Activities
Proceeds from maturities of investments 3,024 - 3,024
[nvestment income 1,776 s 340 2,116
Net cash provided by investing aclivities 4,800 340 3,140
Net Increase in Cash and
Cash Equivalents 48,849 3,053 51,902
Cash and Cash Equivalents
Beginning of year 169,070 34,163 203,233
End of year $ 217919 $ 37216 § 255,135

54

0 e i nirmaae iiaibaats. 20k ARG ki ETN -




OTHER SUPPLEMENTARY INFORMATION
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STATISTICAL SECTION
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PRINCIPAL TAXPAYERS
Town of Golden Meadow
December 31, 2003
(Unaudited)
2003
Type of Assessed
Taxpayer Business Valuation
State Bank & Trust Co. Bank | $ 1,013,270
Lafourche Telephone Co. Telephone 765,820
Community Bank Bank 336,940
Hibernia National Bank Bank 303,090
Apache Company Ol & Gas 109,690
Golden Meadow Hardware Retail 86,970
Entergy Electric Utihty 71,760
Jo-De Equipment Equipment 71,070
Golden Motors Auto Dealer 64,150
Totals \ 2,3225760
61

Percentage
of Total
Assessed

Valuation

14.10%
10.66%
4.69%
4.22%
1.93%
1.21%
1.00%
0.99%

0.89%

39.29%
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Table 6
RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR
GENERAL BONDED DEBT TO TOTAL GENERAL EXPENDITURES
Town of Golden Meadow
Last Ten Years
(Unaudited)

Ratio of

Debt Service
Total Total to Total
‘ Dg:bt General General

Year Principal Interest Service Expenditures (1) Expenditures
1993 $ 29,000 $ 19,180 $ 48,180 $ 647421 7.4%
1994 34 000 16,918 50,918 677.531 7.5%
1995 34 000 15.026 49 026 705,252 6.9%
1996 27.000 13,266 40,266 698 407 5.8%
1997 30.000 11,738 41,738 675,778 6.2%
1998 29,000 9. 786 38,786 733,044 5.3%
| 999G 32.000 7.90¢ 39 909 849 806 4.7%
2000 35.000 5815 40 815 829 064 4.9%
2001 33.000 3,656 36,656 824,647 4.4%
2002 40,000 1,300 41,300 897 047 4.6%
2003 - - - 934,207 0.0%

Note:

(1) Includes General, Special Revenue, and Debt Service Funds {amounts do not include the
capital expenditures of the funds).
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Table 7
MISCELLANEOUS STATISTICS

Town of Golden Meadow
December 31, 2003
(Unaudited)

Date of incorporation July 17, 1950
Form of government Mayor - Council
Area 4 square miles
Miles of street 11.5
Number of street lights 400
Fire protection: (volunteer firemen)

Number of stations l

Number of firemen 38

Police protection:

Number of stations |

Number of policemen and officers 5
Municipal gas department;

Number of consumers - December 31, 2002 619

Average annual consumption 49.20 MCF

Miles of gas mains 29

Municipal sewer department
Number of consumers - December 31, 2002 299

-
- i -

Recreation and culture:

Number of parks I with 40 acres
Number of libraries |
Employees:
Excluding policemen and summer pool workers 12
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Table 8
INSURANCE IN FORCE
Towa of Golden Meadow
December 31, 2003
(Unaudited)
Policy Period
Name of Insurer From To _ Details of Coverage Amount
First Community Insurance Company 3/12003 - 3/1/2004 Flood Insurance -
Town Hall 3 50,000
Town Hall - Contents 55,000
Deductible 500
Western Surety 12/1/2003 - 12/1/2004 Public Official's Bond 10,600
Travelers Casualty & Surety 121002 - 12712007 Public Official's Bond 2,000
Western Surety 1/8/2003 - 1/8/2004 Pubtic Employee's Blanket Bond 10,000
Travelers Casualty & Surety 712712002 - 112712007 Notary Bond 5,000
Travelers Casualty & Surety 1/1/2001 - /172005 Pubhic Official's Bond - Chief of Police /
Tax Collector 5,000
Lowsiana Municipal Risk
Management Agency 17172003 - 1/172004 Workmen's Compensation LA Statutes
Lexington Insurance Company 3/6/2003 - 3/6/2004 Automobile Coilision/Comprehension -
| Various Autos
Total 115,008
Deductible 230)
Lloyds, London 2/5/2003 - 2/5/2004 Contractor's Equipment
Totai 109,963
Physical damage
Deductible 250
Scottsdale Insurance Company 11/20/2003 - 11/20/2004 DMYV Building 151,700
90% Replacement Cost
Deductible 1,000
DMV Building - Contents 52,000
80% Replacement Cost
Deductible 1,000
Wind and Hail - 10% deductible
Fidelity Nationai Insurance Company 12/19/2003 - 12/19/2004  Flood Insurace
DMV Building 150,000
Contents 30,000
Deductible 500
First Community Insurance Company 4711672003 - 4/16/2004 Fiood Insurance
Meier Station - Contents 7,500
Deductible 500
First Community Insurance Company 5/16/2003 - 5/16/2004 Flood Insurance
Old DMV/Jail Cell - Contents 35,400
Deductible 500
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able 8
{Continued)
INSURANCE IN FORCE
Town of Golden Meadow
December 31, 2003
(Unaudited)
Policy Period
Name of Insurer From To __Details of Coverage Amount
Travelers Froperty Casuzlty 1772003 - 1772004 Water Pumping Station - Durselle Street
' Limit per accident 975,000
Deductible 2,500
Spoilage - 10% of loss; $2,500 miniraum
Audubon Insurance Group 8/20/2003 - 8/20/2004 Fire, Extended Coverage, V. & M, M.
on Buildings
Town Hall 86 000
Town Hall Contents 30,000
Town Hall Addition ard
Town Hall Jail 35,000
Swimming Pool Bathhouse 37,000
Town Matntenance Building 37,000
Pumping Station 10,000
Park - Dressing/Restrooms 25,000
Sentor Citizens Building 50,000
Senior Citizens Ceramic Shop 10,000
Deductible 500
80% Co-Insurance
Louisians Municipal Risk Management
Agency Liability Pool 5/1/2003 - 5/1/2004 Comprehensive Liability Coverage undet
the LMA Plan:
| Comprehensive General Liablity 500,000
Deductible per person 1,000
Deductible per accident 10,000
Deductible per occurance 100,000
2 Automobile Laability 500,000
Deductible -
3 L.aw Enforcement Officers'
Comprehensive Liability 500,000
Deductible 1,000
4 Public Offical’s Errors and
Owmussions Liability 500,000
Deductible 1,000
l.loyd's, London 51512003 - 5152004 Computer Related Losses 35,378
Deductible 500
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Bourgeois Bennett

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF GENERAL -
PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Joey Bouziga, Mayor,
and the Members of the Town Council
Town of Golden Meadow, Louisiana.

We have audited the general-purpose financial statements of the Town of Golden Meadow,
Louisiana (the Town) as of and for the year ended December 31, 2003, and have issued our report
thereon dated February 18, 2004. We conducted our audit in accordance with auditing standards
-generally accepted in the United States of America and the standards applicable to financial audits

contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonabie assurance about whether the Town’s general-purpose
financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The results of our tests disclosed an instance of noncompliance that s
required to be reported under Government Auditing Standards and which is described in the
accompanying schedule of findings as item 03-1.

Internal Control Over Financial Reporting o

In planning and performing our audit, we considered the Town’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the general-purpose financial statements and not to provide assurance on the internal control
over financial reporting. Our consideration of the internal control over financial reporting would no
necessarily disclose all matters in the internal control that might be material weaknesses. A material
weakness is a condition in which the design or operation of one or more of the intermal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would
be material in relation to the financial statements being audited may occur and not be detected withun a
timely period by employees in the normal course of performing their assigned functions. We noted no
matters involving the intemnal control over financial reporting and its operations that we consider to be
matenal weaknesses.

1340 West Tunnel Blvd., Suite 430 Certilied P | P.O, Box 60600 507-d St. Philip Street
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This report is intended for the information of the Town Council, management, and the
Legislative Auditor for the State of Louisiana and is not intended to be and should not be used by
anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a pubic document.

,ﬁmgm Lo LL0

Certified Public Accountants.

Houma, Louisiana,
February 18, 2004.
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SCHEDULE OF FINDINGS

Town of Golden Meadow, Louisiana

For the year ended December 31, 2003

Section I Summary of Auditor’s Results
a) Financial Statements

Type of auditor’s report issued: unqualified

Internal control over financial reporting:

« Matenial weakness(es) identified? yes X _no
« Reportable condition(s) identified that are not _
considered to be material weaknesses? yes X__none reported
Noncompliance material to financtial statements noted? X _ yes no

b) Federal Awards

The Town of Golden Meadow, Louisiana did not receive federal awards in excess of $300,000
during the year ended December 31, 2003 and therefore is exempt from the audit requirements
under the Single Audit Act and OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations.

Section 11 Financial Statement Findings

Compliance

u
- b |

03-1 Criteria — Louisiana Revised Statutes 39:1304-1314 requires the chief executive or
administrative officer must advise the governing authority or independently elected official
when actual revenues are less than budgeted revenues by five percent or more, actual
expenditures exceed budgeted expenditures by five percent or more, or actual beginning fund
balance is less than budgeted fund balance by five percent of more.

Condition — The Town has actual revenues that fell short of budget by greater that the five
percent allowed by state law.

Questioned costs - None

Context — This was an isolated instance.
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SCHEDULE OF FINDINGS |
(Continaed)
Town of Golden Meadow, Louisiana

For the year ended December 31, 2003

Section Il Financial Statement Findings (Continued)
Compliance (Continued)
03-1 (Continued)
Effect — The Town was not in compliance with state law.
Cause - The Town anticipated receiving grant funds prior to the end of the year.

Recommendation -We recommend that the Town comply with the State budget laws by
amending its budget to ensure actual revenues are less that budgeted revenues by five percent
. or more and for actual expenditures not to exceed budgeted expenditures by five percent or

morec.

Views of responsible officials of the auditee when there is disagreement with the finding,
to the extent practical - None

Section I1I Federal Award Findings and Questioned Costs | a

Not applicable
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REPORTS BY MANAGEMENT
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SCHEDULE OF PRIOR YEAR FINDINGS

Town of Golden Meadow, Louisiana

For the year ended December 31, 2003

Section I Internal Control and Compliance Material to the General-Purpose Financlal Statements
Internal Control and Compliance

02-1 Recommendation — We recommend that the Town adopt a formal investment policy in
accordance with current state law.

Current Status - The Town adopted an investment policy as required by state law. No similar
finding was found in the 2003 audit.

02-2 Recommendation — We recommend that the Town monitor its deposit collateralization by
having the financial institution periodically confirm adequate securities pledged.

Current Status — The Town makes sure that the securities are adequately pledged at all times.
The Town has notified its financial institution and taken the steps necessary to comply with
state law. No similar finding was noted in the 2003 audit.

Section II Internal Control and Compliance Material to Federal Awards

The Town of Golden Meadow, Louisiana did not recetve federal awards in excess of $300,000
during the year ended December 31, 2001 and therefore was exempt from the audit requirements
under the Single Audit Act and OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations.

-

Section Il Management Letter

02-1 Recommendation — The Town should study and evaluate the adequacy of the fee structure it
currently uses to charge sewerage system customers to provide for a long-term perspective to
better finance repair and replacement costs for the future.
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SCHEDULE OF PRIOR YEAR FINDINGS
(Continued) ,

Town of Golden Meadow, Louisiana

For the year ended December 31, 2003

02-1 (Continued)
Management’s Response — The Town evaluated its current fee structure and at its August 18,
2003 meeting increased its flat fee as it relates to the costs of operating the sewerage system and
for repair and replacement costs of the systems. Resolved.

02-2 Recommendation — The Town should utilize senally-numbered forms as part of a work order
log system to document the progress of jobs. The system should document the date, time and
location of the work performed, including the personnel and equipment utilized.

Management’s Response — The Town has investigated the costs and benefits of using such a
system and implemented a daily log book to document the use of Town equipment. Resolved.

02-3 Recommendation — The Town should include documentation of each employee’s hourly pay
rate as authorized by the appropriate official in the personnel file. Subsequent pay rate changes
should also be documented in such a way. The Town should also consider performing annual
employee evaluations and retaining the documentation of those evaluations in the personnel file.

Management’s Response — The Town added the appropnate documentation regarding
authonized wage rates and wage increases to employee personnel files. The Town began
performing employee evaluations and retaining documentation of those evaluations in the
personnel files. Resolved.

02-4 Recommendation — The Town should ensure that the public notice regarding the public
hearing on the proposed budget be published at least ten days prior to the date of the first public

hearing.

Management’s Response — For the Town’s 2004 budget, the Town published a notice of
public hearing on the proposed budget at least ten days prior to the date of the heanng.

Resolved.

02-5 Recommendation - The Town should properly document the reason for entering into executive
session as pat of its official published meeting minutes in accordance with the requirements of

state law.

Management’s Response — The Town Clerk has assured us the future executive sessions will
be documented in the minutes in accordance with state law. Resolved.
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SCHEDULE OF PRIOR YEAR FINDINGS
(Continued)

Town of Golden Meadow, Louisiana

For the year ended December 31, 2003

02-6 Recommendation — The Town should consider automating manually prepared journals, logs

and listing through the use of a computer spreadsheet application such as Excel to facilitate
workflow and build efficiencies in clencal tasks.

Management’s Response — The Town Administration has begun to use computers to automate
functions by utilizing spreadsheet applications. Resolved.
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.
MANAGEMENT’S CORRECTIVE ACTION PLAN

Town of Golden Meadow, Louisiana

For the year ended December 31, 2003

Section I Internal Control and Compliance Material to the General-Purpose Financial Statements

Internal Control

No material weaknesses were reported during the audit for the year ended December 31, 2003.
No reportable conditions were reported during the audit for the year ended December 31, 2003.

Compliance
03-1 Recommendation -We recommend that the Town comply with the State budget laws by
amending its budget to ensure actual revenues are less that budgeted revenues by five percent or
more and for actual expenditures not to exceed budgeted expenditures by five percent or more.
Management’s Corrective Action Plan — The Town will comply with the State budget laws in
the future.
Section II Internal Control and Compliance Material to Federal Awards
The Town of Golden Meadow, Louisiana did not receive federal awards in excess of $300,000 during
the year ended December 31, 2003 and therefore 1s exempt from the audit requirements under the
Single Audit Act and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organtzations.

Section III Management Letter

A management letter was not issued in connection with the audit for the year ended December 31,
2003.
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