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70527.0307 

phone: (337) 783-0650 

fax: (3.37) 783-7238 

BRO USSARD . PO CH E'. LEW IS & BREAUX. L.L.P. 

C E R T IF I E D P U B L IC A C C O U N T A N T S 

ACCOUNTANT'S COM PILATION REPORT 

To the Hon orable Earl Dartez 
and the Board of Comm issioners 
Isle M atron e Gravity Drainage District No. 1 
Abbeville, Louisian a 

W e have compiled the accompanying general purpose financial statements of Isle M arrone 
Gravity Drainage District No. 1, as of an d for th e year en ded Decem ber 31, 2003, and th e 
supplementary sched ule, as  listed  in the table of contents. The statements an d supplem en tary 
sched ule, which is presen ted only for supplem en tary an alysis purposes, were compiled in 
accordance with Statem ents on Stan dards for Accounting an d Revi ew Services issued  by the 
Am erican Institute of Certified  Public Accoun tan ts. 

A compilation  is limited  to presenting in th e form  of financial statem en ts an d supplem en tary 
sched ules information th at is th e represen tation of th e managem en t of the Isle M arrone 
GravityDralnageDistrict No. 1. W e have not an dited  or reviewed  th eaceompan ying gen eral 
purpose finan cial statemen ts an d the supplem entary sched ule and, accordingly, do not express 
an  opinion or an y other form  of assurance on th em . 

bi accordan ce with the Louisiana GovernmentalAudit Guide an d th e provisions of State law, 
we have issued a report dated April 6 2004, on the results of our agreed-upon procedures. 

Crowley, Louisiana 
April 6, 2004 

Me,nher~ ~~t Amerwan Ingmute ,q Ce, tificd Pohlic A~ ~ ,motm:t~ 
S~,~ rtt* t,/ L,ntt~iana Ct.vtified Publi, A~ ~c,ztHl~dtlls 

* A Protessienal Accounting Corporatiol~ 



ISLE M ARRONE GRAVITY DRA INAGE DISTRICT NO. 1 
VERM ILION PARISH POLICE JURY 

COM BINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 
December 31, 2003 

See Accountant's Compilation Report 

A SSETS 

Cash 
Certificates of deposit 
Receivables 
Due from capital project fund 
Equipment 
Am ount available in debt service fund 
Am ount to be provided for retirem ent of general long-term debt 

Total assets 

LIABILITIES AND FUND EQUITY 

Liabilities: 
Accoun ts payable 
Other payables 
Deduction from  ad valo~'m  taxes 
Du e to gen eral fund 
Bonds payable 

Total liabilities 

Fund equity: 
Investm ent in general fixed assets 

Fun d balances: 
Reserved for debt service 
Unreserved - un designated 

Total liabilities and fund equity 

See Notes to Financial Statements. 
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Governm en tal 
Fun d Tw es 

General 
Fund 

Debt Capital 

Service Project 
Fun d Fun d 

$ 32,229 $ 47,444 
85,409 

143,825 94,679 
35,375 

80,202 

$ 211,428 $ 227,532 $ 80,202 

1,455 $ 
49 

4,779 

$ 

3,186 
35,375 

$ 6,283 $ 3,186 $ 35,375 

$ $ $ 

$ $ 224,346 $ 
205,145 44,827 

$ 205,145 $ 224,346 $ 44,827 

$ 211,428 $ 227,532 $ 80,202 



Account Groups 
General 
Fixed 
Assets 

163,906 

General 
Long-Term  

Debt 

224,346 
215,654 

Total 
(Memorandum 

Only) 

159,875 
85A09 
238,504 
35,375 
163,906 
224,346 
215,653 

$ 163,906 $ 440,000 $ 1,123,068 

$ 

440,000 

1,455 
49 

7,965 
35,375 
440,000 

$ 440,000 $ 484,844 

$ 163,906 $ $ 163,906 

$ $ 224,346 
249,972 

$ $ 474,318 

$ 163,906 $ 440,000 $ 1,123,068 
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ISLE M ARRONE GRAVITY DRA INAGE DISTRICT NO. 1 
VERM ILION PARISH POLICE JURY 

COM BINED STATEM ENT OF REVENUES, EXPENDITURES, AND CHANGES 

P~ veilues: 
Taxes: 
Ad valo~m 

Intergovem m entah 
State revenue sharing 

Other: 
Investm ent incom e 
Insurance premium  refund 

IN  FUND BALANCE - ALL GOVERNM ENTAL FUND TYPES 
Year Ended December 31, 2003 

See Accountanfs Compilation Report 

Total revenues 

Expenditures: 
Current: 
Public works - drainage: 
Salaries and related be nefits 
Compensation paid to board mem bers 
Insurance 
Repairs and maintenance 
M aterial and supplies 
Offi ce supp lies 
Accounting an d legal 
Uncollected taxes 
Bank comm ission fees 
Pension 
Telephone 
Fuel an d lubrican t 
M oving expenses 
Construction 
M iscellaneous 

Debt service: 
Principal retirem ents 
Interest an d fiscal charges 

Total expenditures 

Excess (deficiency) of revenues over expenditures 

Fund balan ce, beginning 

Fund balance, ending 

See Notes to Financial Statements. 

General 
Fund 

$ 149,592 $ 

2,711 

887 
2,479 

Debt 
Service 
Fund 

99,728 

2,689 

Capital Total 
Project (Memoiandum 
Fund Only) 

$ 249,320 

2,711 

689 4,265 
2,479 

$ 155,669 $ 102,417 $ 689 $ 258,775 

$ 68,983 $ 
14,020 
18,178 
15,337 

871 
467 

5,400 
5,976 

4,779 
705 

13,585 
5,500 
12,850 
1,283 

$ 

3,777 
2,353 
3,186 

(26) 

45,000 
20,720 

$ 

27,020 

68,983 
14,020 
18,178 
15,337 

871 
467 

5,400 
9,753 
2,353 
7,965 
705 

13,585 
5,500 
39,870 
1,257 

45,000 
20,720 

$ 167,934 $ 75,010 $ 27,020 $ 269,964 

$ (12,265) $ 27,407 $ (26,331) $ 

217,410 196,939 71,158 

(11,189) 

485,507 

$ 205,145 $ 224,346 $ 44,827 $ 474,318 
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ISLE M ARRONE GRAVITY DRAINAGE DISTRICT NO. 1 
VERM ILION PARISH POLICE JURY 

COM BINED STATEM ENT OF REVE NUES, EXPENDITURES, AND CHANGES 
IN  FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL -ALL GOVE RNM ENT AL FUND TYPES 

Year Ended December 31, 2003 
See Accountant's Compilation Report 

Revenues: 
Taxes: 
Ad valorem  

Intergovem mentah 
State revenue sharing 

Other: 
Investm ent incom e 
Insurance premium  refund 

Total revenues 

Expenditures: 
Cur rent: 
Public works - drainage: 
Salaries en d related benefits 
Compensation paid to board m em be rs 
Insurance 
Repairs and maintenance 
M aterial and supplies 
Office supp lies 
Accoun ting and legal 
Unconected taxes 
Pen sion 
Telephone 
Fuel and lubrican t 
M oving expenses 
Construction 
M iscellaneous 

Deficiency of reven ues over expen ditures 

Fund balance, beginning 

Fun d balance, en ding 

See Notes to Finan cial Statem ents. 

General Fund 

142,299 $ 

2,754 

597 
2,574 

149,592 $ 

2,711 

887 
2,479 

Variance 
Favorable 

(Unfavorable) 

7,293 

(43) 

290 
(95) 

$ 148,224 $ 155,669 $ 7,445 

$ 69,098 $ 
14,085 
17,843 
13,157 
1,500 
467 

5,400 

648 
13,216 
4,930 
12,850 
1,323 

68,983 $ 
14,020 
18,178 
15,337 
871 
467 

5,400 
5,976 
4,779 
705 

13,585 
5,500 
12,850 
1,283 

115 
65 

(335) 
(2,180) 
629 

(5,976) 
(4,779) 
(57) 
(369) 
(570) 

4O 

$ 154,517 $ 167,934 $ (13,417) 

(6,293) $ 

217,410 

(12,265) $ (5,972) 

217,410 

211,117 $ 205,145 $ (5,972) 
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ISLE M ARRONE GRAVITY DRAINAGE DISTRICT NO. 1 
VERM ILION PARISH POLICE JURY 

NOTES TO FINANCIAL STATE M ENTS 
See Accountant's Compilation Rep or t 

Note 1. Summary of Significant Accoun ting Policies 

As provided by Louisiana Revised Statute 38:1758, the Isle Marrone Gravity Drainage District No. 1 (the 
"District") is governed by five commission ers. These five commission ers are referred to as the Board of 
Commissioners and are appo inted by the Vermilion  Parish Police Jury. The District was created under the 
authority of Louisiana Revised Statutes 38:1751-1802 and was established for the purpose ofdralinng and 
reclaiming the undrained or partially drained  m arsh, swamp, an d overflowed  lands in the district that must 
be levied  an d pumped in order to be drained an d reclaim ed . 

Bas is of presen tation: 

The accompan ying fman cial statements of the District have been prep ar~  in conformity with 
generally accepted accounting principles (GAAP) as applied to governmental units. The 
Governmental Accounting Standards Board (GASB) is the generally accepted standard-setting body 
for es tablishing governmental acco unting an d financial reporting principles . The more significant 
accounting policies of th e District are described below: 

Financial reportin g entity:. 

A fmancial reporting entity consists of (1) the primary government, (2) organizations for which the 
primary goveanment is finan cially accoun table, and (3) other organizations for which the primary 
governm en t is not accoun table, but for which  the nature an d significance of their relation ship with th e 
primary governm en t are such that exclusion would cause th e reporting en tity's financial statemen ts to 
be misleading or inco mplete. GASB Statem en t No. 14, The Financial Reporting Entity, establishes  
criteria for determining which entities should be considered a componen t an d, as such, part of the 
reporting entity for financial reporting purposes . The bas ic criteria are as follows: 

1. A potential componen t unit must have sep arate corporate powers that distinguish it as  being 
legally sep arate from the primary governmen t. Th ese include the right to incur its own debt, levy 
its own taxes  an d charges , expropriate pro perty in its own name, sue an d be sued in its own name 
with out recourse to a state or local governm en t, an d the right to buy, sell, lease, an d mortgage 

2. The primary governm en t must be financially accountable for a po tential co mponent unit. 
Financial accoun tability may exist as a result of th e primary governm en t appointing a voting 
ma jority of the potential component unit's governing body;, their ability to impose their will on the 
potential component unit by significantly influencing the programs, projects, activities, or level of 
services performed  or pro vided by th e poten tial co mponen t unit; or the existen ce of a financial 
ben efit or burden. In additien , finan cial accountability ma y also exist as a result of a potential 
co mponen t unit being fiscally dep en den t on  the primary governm en t. 

In some instances, the potential component unit should be included in the reporting entity (even when  
the criteria in No. 2 above are not met), if exclusion  would render the reporting entity's financial 
statemen ts inco mplete or mislea ding. 
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NOTES TO FINAN CIAL STATEM ENTS 
See Accountant's Compilation  Report 

Basis of presen tatien - fund accounting: 

Governmental funds arc used to account for all or most of the governmen tal en tit~/s general activities, 
including the collection and disbursem en t of spec ific or legally restricted monies, th e acquisition or 
constru ction of gen eral fixed  assets, and th e servicing of general long-term debt. Governm en tal funds  

include: 

General Fun d: 

The Gen eral Fund is th e general operating fund of th e District and accounts for all finan cial 
resources except those required to be accoun ted for in an other" fund. All general tax revenues and 
other receipts that am not allocated  by law or contractual agr~m en t to some other fund am  
accoun ted  for in this fund. Gon cral operating expenditures an d capitalirrqarovem en t co sts that am  
not paid through other funds am  paid from  the Gen eral Fund. 

Debt Service Fund: 

The debt service fund is used to acco un t for the accumulation of resources for, and the payment 
of, gen eral long-team debt principal, interest, an d related costs. 

Capital Projects Fund: 

Th e capital projects fund is used to account for financial resources to be used for acquisition or 
ennstmction  of major capital projects (other than those financed by proprictary funds, special 
assessment funds, and trust funds). 

- 7 - 



NOTES TO FINANCIAL STATEM ENTS 
See Accountant's Compilation Rep ort 

Gen eral Fixed Assets Account Group 

Fixed assets used in governmental fund type operations (general fixed assets) are remounted  forin 
the Gen eral Fixed Assets Account Group, rather than in the governm en tal funds. Public domain 
("infi-astruoture") gen eral fixed assets consisting of certain improvements other than buildings, 
including roads, bridges, cur bs and gutters, stre*ts an d sidewalks, drainage systems, an d lighting 
systems, are not capitalized with gen eral fixed  assets, as th ese assets are immovable an d of value 
only to the District. In acc ordane~ with generally accepted  accounting principles , no provision is 
made for depreciation of such assets in the Gen eral Fixed Assets Account Group. 

All fixed  assets are stated on the basis of histor ical cost. Assets acquired through gift or donation 
are recorded  at their estimated fair value at time of acquisition. 

Gen eral Long-Term Debt Account Group 

Long-term debt and lon g-team liabilities expected to be financed with resources  to be provided in 
future periods from  governm en tal funds are accounted  for in the General Lo ng-Term  Debt 
Acco un t Group, not in the governm en tal fimds. 

Because of their spen ding m es suremen t focus, expenditure recognition for  govem inen tal fund 
types  is limited to exclude am oun ts rep resented  by noncurren t liabilities. Since they do not affect 
net current assets, such long-term am ounts are not rec ognized as  governm en tal fund type 
expenditures or fund liabilities. They are instead reported  as  liabilities in th e Gen eral Long-Term 
Debt Acc oun t Group. 

Basis of accoun ting refers to when revenues an d expen ditures or expen ses are recognized in the 
acc ounts and rep orted in the financial statemen ts; mea suremen t focus refers to what is being measured. 
Bas is of accoun ting relates to th e timing of the measurem en ts made, regardless of th e measuremen t 
focus applied . 

The governmen tal funds use a current finan cial resources measuremen t focus. W ith this measurement 
focus, only current assets an d current liabilities gen erally are included on th e balance sheet. Th eir 
reported fund balance (net current assets) is considered a measure of"available spending resources." 
Operating statem ents of these fimds presen t increases (i.e., revenues and other financing sources) and 
decreases (i.e., expen ditures and other finan cing uses) in net current assets. Accordingly, they are said 
to presen t a summary of sources and uses of"available spen ding resources" during a period. The 
modified  acc rual basis of accoun ting is utilized byth e govern mental fund types . Thcir reven ues  are 
reco gnized when  susceptible to accrual, i.e~, when  th ey  become m eomarable and available. 
"M easurable" means the amoun t of th e transaction can  be determ ined  and "available" m eans 
collectible within the curren t period or soon en ough th ereafter to be used to pay liabilities of th e 
current period . Taxpayer-assessed  incom e, gross receipts, an d sales tax es are co nsidered m easurable 
when  in the hands of intermed iary collec ting governm en ts an d are rcc ogu ized as  revenue at that time. 
Anticipated  refunds  of such tax es are recorded  as liabilities an d reductions of revenue when they  are 
m easurable an d th eir validity seems certain. Expen diture-driven grant reven ues are record ed  when  the 
qualifying ex pen ditures have been incurred and all other grant requirements have been  m et. 

- 8- 



NOTES TO FINANCIAL STATE M ENTS 
See Accountant's Compilation Report 

Expen ditures are gen erally recognized  under the modified accrual basis of accounting when  the related 
fired liability is incurred, if measurable. Exceptions to this general rule include: (1) accumulated 
unpaid vacation, sick pay, and other employee amoun ts which arc not accrued  because they do not vest 
or accumulate; and (2) principal an d interest on general lun g-term debt which is recognized when due. 

Budgets an d budgetary accoun ting: 

Encurnbranees represent commitmen ts related to unperformed contracts for goods or services. 
Encum brance accoun ting, under which purchase orders, contracts, an d other commitments for the 
expenditure of resources are recorded  in ord er to reserve that portion of the applicable appropriation, is 
not utilized by the District. 

Comparative data: 

Comparative totals for the prior  year have been presented  in the acc ompanying financial stateanen ts in 
ord er to provide an  un derstanding of chan ges in the District's finan cial position  an d operations. 
However, comparative data (i.e., presentation of prior year totals by fired type) have not been 
pres en ted  in each of the statemen ts since their inclusion would make the statemen ts unduly compl~  

and difficult to read. 

Total co lumn on the financial statem en ts: 

Use of estimates: 

The preparation of financial statemen ts in conformity with gen erally acc epted accounting principles 
requires man agemen t to make estima tes an d assumptions that affect the reported am oun ts of as sets an d 
liabilities at th e date of th e finan cial statem ents an d the reported amoun ts of revenues an d expen ditures 
or expenses during the rep orting period. Actual results could differ  from  those estimates. 

Cash an d investments: 

For purposes of repor ting cash flows, th e District co nsiders all highly liquid investmen ts purcha sed 
with  a ma turity of three months or less to be cash equivalents. 
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NOTES TO FINANCIAL STATE M ENTS 
See  AccoUntant's Compilation Report 

Short-term  interfund rece ivables and payables: 

During the course of operations, numerous transaction s occur between individual funds for goods 
provided or services ren dered. These receivables and payables are classified as "due from  other 
funds" or "due to other funds" on  the balan ce sheet. 

Pen sion s: 

Employees of the District are covered Un der the Fed eral Insurance Conm~oution  Act (social security). 
The employees and the District con tn'bute equally to th e system . 

Vacation  an d sick leave: 

Full-tim e employees of the District with  more than on e year of service are allowed two weeks of 
vacation leave per year; full-tim e employees with one year's service or less are allowed on e week of 
vacation leave per year. Sick leave is granted  on an individual basis as nee d oc curs. Vacation and 
sick leave m ay not be accum ulated  an d carried  into future years. 

Note 2. Receivables 

The following is a sum mary of rece ivables at December 31, 2003 

Ad valore m  tax 
State revenue sharing 

Note 3. Changes in Gen eral Fixed Assets 

A summary of chan ges in  gen eral fixed as sets follows: 

Balan ce, Decem ber 31, 2002 

Addition s - 2003 
Deductions - 2003 

Balan ce, Decem ber 31, 2003 

-  10- 

Gen eral 
Fund 

$ 142,018 
1,807 

Debt 
Service 
FUn d 

$94,679 

Equipm en t 

$163,906 



NOTES TO FINANCIAL STATEM ENTS 
See Accountant's Compilation Report 

Note 4. Changes in General Long-Term Debt Obligations 

The followin g is a summary of the long-term obliga tion transactions during the year: 

Bonded  
Debt 

Long-term  obliga tions payable 
at December 31, 2002 

Reductions: 
2003 Principal paym ents 

Long-term  obliga tions paya ble 
at D ecember  31, 2003 

General obligation bonds are comprised of the following individual issues: 

Original issue of $360,000 Gen eral Obliga tion Bonds 
dated M ay 1, 1985, retired in various annual 
installmen ts, interest rate 9.50%  to 11.50% , final 
m aturity M arch 1, 2005 

Original issue of $145,000 Gen eral Obligation Bonds 
dated  M ay 1, 1989, retired in various annual 
installmen ts, interest rate 7.40%  to 11.00% , final 
ma turity M arch 1, 2009 

Original issue of $155,000 Gen eral Obligation Bonds 
da ted October 1, 1995, retired in various annual 
installments, im erest rate 4.85%  to 6.00% , final 
ma turity M arch 1, 2015 

Original issue of $300,000 General Obligation Bonds 
da ted February 1, 2001, retired in various annual 
installm en ts, interest rate .10%  to 7.00% , final 
m aturity February 1, 2016 

Total Gen eral Obliga tion Bonds 

$ 485,000 

45,000 

30,000 

30,000 

120,000 



NOTES TO FINANCIAL STATEM ENTS 
See Accountant's Compilation Report 

The annual requirements to amortize all bonds outstanding at December 31, 2003, are as follows: 

Y ear 
Ending 

2004 
2005 
2006 
2007 
2008 
2009 an d thereafter 

Total 

Gen eral 
Obligation  Bonds 

principal Interest 

$ 40,000 
40,000 
25,000 
30,000 
20,000 
285.000 

~440.000 

-  12- 

$ 25,144 
22,483 
20,500 
19,074 
10,222 
66,190 

$163.613 

$ 65,144 
62,483 
45,500 
49,074 
30,222 
351,190 

~603-6! 3 



SUPPLEM ENTARY INFORM ATION 
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ISLE M ARRONE GRAVITY DRAINAGE DISTRICT NO. 1 
VERM ILION PARISH POLICE JURY 

SCHEDULE OF COM PENSATION PAID TO BOARD M EM BERS 
Year Ended December 31, 2003 

See Accountant's Compilation Report 

Earl Dartez, Supervisor 
John O. Abshire 
Randall Dale Stelly 
Paul Suite 
Lovelace Leonard 

Total 

$ 9,600 
1,170 
910 

1,170 
1,,170 

The schedule of com pen sation paid to board m embers was prepared  in com plian ce  with House Concurrent Resolution 
No. 54 of the 1979 Session of the Legislature. 

Per Diem  for attendance at m eetings of the board was $65 

ihe supervisor rec eives a fixed  amount of $800 per month for meeting attendance as well as the coordination of 
drainage work. 
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P.O. Drawer 307 

Crowley, Louisiana 

70527~0307 

phone: (337) 783-0650 

fnx: (3.77) 783.7238 

BR O USSARD . PO CH E'. LEW IS & BREA UX . L.L.P. 

C E R T IF IE D P U B L IC A C C O U N T A N T S 

IND EPENDENT ACCOUNTANT'S REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

To the Honorable Earl Dartez 
and the Board of Commissioners 
Isle M arrone Gravity Drainage District No. 1 
Abbeville, Louisiana 

W e have performed the proced ures included  in the Louisiana Government Audit Guide and 
enumerated below, which were agreed to by th e man agement of Isle M arrone Gravity 
Drainage District N o. 1 and th e Legislative Auditor, State of Louisian a, solely to assist th e 
users in evaluating management's assertions about Isle M arrone Gravity Drainage District No. 
l's compliance with certain laws and regulation s during the year ended  Decem ber  31, 2003, 
included in the accompan ying Louisiana Attestation Questionnaire. This agreed-upon 
proc ed ures en gagem en t was performed  in accordance with stan dards established by th e 
American Institute of Certified  Public Acc ountants. The suffi ciency of these proced ures is 
solely th e responsibility of th e spec ified users of the report. Consequently, we make no 
represen tation regarding th e suffi cien cy of the proced ures described  below either for th e 
purpose for which this report has been requested  or for an y other purpose. 

Public Bid Law 

1. Select all expen ditures made during th e year for material and supplies exceeding 
$15,000, or public works exceeding $100,000, and determine whether such purchases 
were ma de in accordance with LSA-RS 38:2211-2251 (the public bid law). 

No expen ditures were ma de during th e year for material an d supplies exceeding 
$15,000, nor public works exceeding $100,000. 

Code of Ethics for Public Offi cials and Public Employees 

2. Obtain from managemen t a list of th e imm ed iate family mem bers of each board 
mem ber as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside 
business interests of all board members and employees, as well as th eir imm ediate 
families . 

Mcmhe,', ot Am,'ri~ an h,~tlmte ~~I C'et tilled Put,lt~ A( ( .u,mmt, 
So~ ,et~ ,, ld,u,,,i, ma C.'t ofi~'d Publi~ A( ~ ,,.pmo,t~ 

A Professional Accoun[ing Corporation 

- 15- 



To the Honorable Earl Dartez 
and the Board of Commissioners 
Isle M arm ne Gravity Drainage District No. 1 
Abbeville, Louisiana 

M anagem ent provided us with the required list of board mem bers, as defined  by the code of ethics
, along 

with a list of outside business interest of all board mem bers and em ployees, including their imm ed iate 
fam ilies. 

3. Obtain fi'om  man agemen t a listing of all em ployee s paid during the period under examination. 

M anagem en t provided  us with  th e required list. 

4, Determine whether an y of those em ployees in cluded  in the listing obtained  from managem en t in agreed-upon 
procedure (3) were also included on the listing obtained from managem ent in agreed-upon procedure (2) as 
immed iate family m em bers. 

No em ployees included on the list provided by managem ent in agreed-upon procedure 0), appeared on the 
list provided by management in agreed-upon procedure (2). 

5. Obtained  a copy of the legally adopted  budget and all amen dmen ts. 

M anagem en t provided  us with a copy of the original and am en ded  budget. 

6. Trace the budget adoption  an d am endm ents to the minute book. 

W e traced th e adoption of the original budget to th e minutes of a m eeting held on  Decem ber 11
,2002. The 

adoption of th e amen ded  budget was traced  to a meeting held on December 3
, 2003. 

7. Compare th e revenues and expen ditures of the final budget to actual revenues an d expen ditures to determ ine if 
actual revenues  failed  to meet budgeted  revenues by 5%  or more or if actual expenditures exceed budgeted  
am oun ts by 5%  or  more. 

8. Ran domly select six disbursements made during th e period under examination an d: 

(a) trace payments to supporting documentation as to proper am ount an d payee; 

W e examined supporting docum entation for each of the six selec ted di sbursem en ts and foun d th at 
paym en t was for the proper am ount an d made to the correct payee. 
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To the Honorable Earl Darteg 
and the Board of Commissioners 
Isle M arrone Gravity Drainage District No. 1 
Abbcville, Louisiana 

(b) determine if payments were properly coded to the correct fund and gen eral ledger aeeon nt; and 

All six of th e paym ents were properly coded  to th e correct fund an d gen eral led ger account. 

(e) determine whether paym en ts received approval from proper authorities. 

Inspection of documentation supporting each of th e six selected  disbursements indicated approvals. 

Examine eviden ce indicating that agen das for meetings recorded in the minute book were posted  or advertised as 

required by LSA-RS 42:1 through 42:12 (the open meetings law). 

Isle M arro ne Gravity Drainage District No. 1 is only required to post a notice  of each meeting an d th e 
accompanying agenda on the door of the District's office building. M an agem ent has asserted  that such  
doc um en ts were properly posted . 

10. Exam ine bank deposits for the period under examination and determine whether an y such deposits appear to be 
proceed s of bank loan s, bonds, or like indebtedness. 

W e in spec ted  copies of all bank deposit slips for th e period  of examination  an d noted  no deposits which 
appeared  to be proceeds of bank loan s, bonds, or like indebtedness. 

Advances and Bonuses 

11. Examine payroll records an d minutes for the year to determine whether an y paymen ts have been made to 
employees whi ch  may constitute bonuses, advan ces, or gitts. 

A reading of the minutes of the District for th e year indica ted  no approval for the paym en ts noted . W e also 
inspected payroll record s for the year an d noted  no instan ces whi ch would indica te paym en ts to employees 
whi ch would constitute bonuses , advan ces, or gitts. 

12. Review an y prior year su ggestions, recomm en dations, an d/or comm ents an d indica te th e exten t to which such 
ma tters have been resolved . 

Our prior year rep ort, da ted  April 9, 2003, included  comm en ts an d unres olved  m_atteaz addressed  in th e 
Summ ary Sched ule of Prior  Year Findings . 
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To the Honorablc Earl Dartez 
and the Board of Commission ers 
Isle M arrone Gravity Drainage District No. 1 
Abbeville, Louisiana 

W e were not engaged to, an d did not, perform an examination, the objective of which would be the expression  of an  
opinion on management's assertions. Accordingly, we do not ex press such an  opinion . Had we performed  additional 
procedures, oth er matters might have co me to our attention that would have been reported  to you. 

This report is intended for the use of m anagemen t of Isle M arron e Gravity Drainage District No. 1 and the Legislative 
Auditor, State of Louisiana, and should not be used by those who have not agreed to the proced ures and taken 
respon sibility for th e sufficien cy of the procedures for th eir purposes. Under Louisiana Revised  Statute 24:513, this 
report is distributed by the Legislative Auditor, State of Louisiana, as a public document. 

Crowley, Lo ui siana 
April 6, 2004 



LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestation Engagements of Government) 

P.O . Drawer 307 

(Auditors) 

In connection w ith your compilation of our financial statem ents as of December 3.1, 2003 and for 
the year then ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana 
Govem m enta/Audit Guide, we make the following re pre sentations to you. W e accept full 
responsibility for our compliance with the following laws and re gulation and the intern al controls 
over com pliance with such laws and regulations. W e have evaluated our com pliance  with the 
following law s and regulations prior to m aking these repre sentations. 

These representations are based on the information available to us as of ~,~--/,~'~ Z~ ~/ 
. 

Public Bid Law  

It is true that we have co m plied with the public bid law, LSA-RS Title 38:2212, and, where 
applicable, the regulations of the Division of Adm inistration, State Pum hasing Office~ . 

Yes [p']'No [ ] 

Code of Ethics for Public Offi cials and Public Em ployees 

It is true that no em ployees or officials have accepted anything of value, whether in the form  of a 
service , loan, or prom ise, from anyone that would constitute a violation of LSA-RS 42:1101- 
1124 

Yes [F~No [ ] 
It is true that no m em ber of the im m ediate fam ily of any m em ber of the governing authority, or 
the chief executive of the governmental entity, has been em ployed by the govern m ental entity 
after April 1, 1980, under circumstance s that would constitute a violation of LSA-RS 42:1119. 

Yes [F~No [ ] 
Budgeting 

W e have com plied with the state budgeting re quire ments of the Local Govern ment Budget Act 
(LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34. 

Yes [t,~ o [ ] 

Accounting and Reporting 

All non-exem pt governmental records are available as a public record and have been retained 
for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. 

Yes [~ o [ ] 
W e have filed our annual financial statem ents in accordance  with LSA-RS 24:514, 33:463, 
and/or 39:92, as applica ble. 

Yes [ ~)J~o [ ] 
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W e have had our financial statements audited or compiled in accordance with LSA-RS 24:513. 

Yes [tTJ'No [ ] 

M eetings 

W e have complied with the provisions of the Open M eetings Law, provided in RS 42:1 through 
42:12. 

Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. 
Yes [~'/1~0 [ ] 

Advances and Bonuses 

It is true we have not advanced wages or salaries to em ployees or paid bonuses in violation of 
Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79- 
729. 

Yes [f,~ o [ ] 

W e have disclosed to you all known noncom pliance of the foregoing laws and regulations, as 
well as any contradictions to the foregoing repre sentations. W e have m ade available to you 
docum entation relating to the foregoing laws and regulations. 

W e have pro vided you with any com m unications from regulatory agencies or other source s 
concern ing any possible noncom pliance  with the fore going laws and regulations, including any 
com m unications rece ived between the end of the period under exam ination and the issuance  of 
this report. W e acknowledge our responsibility to disclose to you any known noncom pliance  
which m ay occur subsequent to the issuance  of your repo rt. 
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ISLE M ARRONE GRA VITY DRAINAGE DISTRICT NO. 1 OF VERM ILION PARISH 

SUM M ARY SCHEDULE OF PRIOR YEAR FINDINGS 
Year Ended December 31, 2003 

Internal Control and Com pliance M aterial to the Financial Statem ents 

Finding:. In reviewing the internal control over financing reporting, we noted  that there was an  
inadequate segregation of duties. 

Cause: Due to the limited number of persormel performing administrative fi.metion s, the same person 
writes chec ks, chec ks the mail, reconciles bank statements, an d en ters information into general led ger . 

Recommendation an d Response: W e recomm end that duties be segregated  in a way as to facilitate an 
adeq ua te segregation  of duties . The Board has evaluated  this inadeq uacy and has con cluded  that the 
District cannot afford to hire m ore administrative employees due the Dislria's limited  reson rees. The 
coat would exceed  benefits. 

Current status: This mattex has not been re solved  due to the fact that th e District cannot afford  to hire 
m ore adm inistrative employees due to the District's limited  reson rees. Th e cost would exceed 
ben efits. 

EL In ternal Control and Com pliance M aterial to Federal Awards 

Th e prior year's report did not disclose any findin gs relative to fed eral awards. 

HI. M anagem ent Letter 

Th e District did not receive a managem ent letter in the prior year. 
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ISLE M ARRONE GRAVITY DRA INAGE DISTRICT NO.I OF VERM ILION PARISH 

M ANAGEM ENT S CORRECTIVE ACTION PLAN 
Year Ended December 31, 2003 

Section L Internal Control and Compliance M aterial to the Financial Statem ents 

Finding: In reviewing the internal control over financing reporting, we noted that there was an inadequate 
segregation of duties. 

Cause: Due to the limited number ofpersormel performing administrative functions, the same person writes 
checks, checks the mail, reconciles bank statements, and enter  information into general led ger. 

Rec ommendation and Response: W e recomm end th at duties be segregated  in a way as to facilitate an 
adequate segregation  of duties. The Board has evaluated  this inadeq uacy and has concluded that the 
District cannot afford to hire more administrative employees due the District's limited resources. The cost 
would exceed benefits. 

Budgeting 

Finding: Actual expen ditures exceeded budgeted  am ounts by m ore th an  5% . Actual expen ditaresexceeded 
budgeted  am ounts by 8.68% . 

Cause: No am en dm ents were made to th e budget to meet the 5%  rule. 

Rec omm endation and Respun se: W e recommen d that maua gem ent monitor the budget more closely an d 
pre sen t am en dm en ts to the Board for their approval as deem ed  nec es sary. 

Section lI. Internal Control and Com pliance M aterial to Federal Awards 

Th e District did not receive an y fed eral awards for the year ended  Dec em ber 31, 2003 

Section IlL M anagem ent Letter 

Th e District did not receive a man agem ent letter for the year en ded Dec em ber 31, 2003 

Responsible party: Earl Dartez, Pres iden t 


