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EPENDENT AUDITORS' REPORT 

The Board of Directors 
Th e Louisiana M unicipal N atural Gas 

Purchasing and Distribution Authority 

W e have audited the accompanying balance sheets of The Louisiana M unicipal Natural Gas Purchasing and 

Distribution Authority (the Authority) as of December 31, 2003 an d 2002, an d the related statements of 
reven ues, expenses and changes in members' equity, an d cash flows for the years then  ended. Th ese financial 
statemen ts are the responsibility of the Authority's managemen t. Our  responsibility is to express an opinion on 
th ese finan cial statem ents based on our audits. 

W e conducted our audits in accordance with auditing stan dards generally accepted in the United States of 
Am erica an d with Government Auditing Standards, issued by the Comptroller General of th e United States. 
Th ose standards require that we plan an d perform the audits to obtain reasonable assur an ce about wheth er the 
fin ancial statem en ts are free of m aterial misstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the amounts and disclosures in th e finan cial statem ents. An  audit also includes assessing th e 
accounting principles used an d significant estimates made by man agement, as well as evaluating the overall 
financial statement presentation. W e believe that our  audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above presen t fairly, in all material respects, the financial 
position of Th e Louisiana M unicipal Natural Gas Pur chasing and Distribution Authority as of December 31, 
2003 and 2002, en d th e results of its operations and its cash flows for the years then ended in conformity with 
accoun ting principles generally accepted in the United States of Am erica. 

In accordan ce with Government Auditing Standards, we have also issued a report, dated M ay 6, 2004, on our 
consideration of the Authority's internal control over fm ancial reporting an d our  tests of its compliance wi th 
certain provisions of laws, regulations, contracts an d grants. 

Baton Rouge, Louisian a 
M ay 6, 2004 
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THE LOUISIA NA M U NICIPAL NATURA L GAS 

Current assets: 

Cash 
Accounts receivable 

Total current assets 

D 

Fum iture and equipm ent 
Less accum ulated depreciation 

Total assets 

AND 

2003 2002 

712,240 
5,168,076 

5,880,316 

100,851 

(100,851) 

$ 5,880,316 

295,134 

3,614,240 

3,909,374 

100,851 

(100,851) 
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'IO N A UTH  

'ATEM ENTS OF S AND  E 

Operating revenues: 
Gas sales 
M em bership dues 
Legal fees billed 

Late charges 

31. 2003 AND 

Total operating reven ues 

Op erating expenses: 
Cost of gas 

Purehase agent fee (note l(d)) 
Management fee (note l(e)) 

2003 2002 

31,292,724 

376,931 
53,848 
15,195 

31,738,698 

31,292,724 
269,236 
107,695 

23,091,800 
384,099 
54,353 
21,621 

23,551,873 

23,091,800 
274,356 
109,742 
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LOUISIANA M UNICIPAL NATURAL GAS 

ON A 

STATEM ENTS OF CASH FLOW S 
YEARS ENDED DECEM BER 31.2003 AND 2002 

Cash flows from operating activities: 

Operating (loss) income 
Adjustments to reconcile operating loss to net cash 
provided by operating activities: 
Change in accounts receivable 
Change in accounts payable and other liabilities 

Net cash provided by operating activities 

Cash flows fi'om investing activities 
Interest incom e received 

Net cash provided by investing activities 

Cash flows from  financing activities: 
N et change in line of credit 

Net cas h used in finan cing activities 

2003 2002 

4,147 $ (1,738) 

(1,553,836) 
2,189,036 

639,347 

3,654 

3.654 

383,811 

(269,364) 

112,709 

3,664  

3,664  

(225,895) (288,510) 

(225,895) (288,510) 
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THE LOUISIANA M UNICIPAL NATURA L G AS 
PURCH A SIN G AND DISTRIBUTION AUTH ORITY 

NOTES TO FINANCIA L STATEM ENTS 

G  

The Louisiana Municipal Natural Gas Purchasing and Distribution Authority (the Authority) is a quasi- 
public corporation and an  instrumentality of the State of Louisian a, created on November 23, 1987 
pursuant to La. R.S. 33:4546.1 et seq. for th e purpose of purchasing and distributing natural gas to 
participating m unicipalities and political subdivisions. 

(a) Basis of Accounting and M easurement Focus 
As a proprietary fun d, the Authority's operations are accounted for using a flow of economic 
resources, measur ement focus and the accrual basis of accoun ting. Under this m ethod of 
accounting, all assets and all liabilities associated with the oper ation of th ese funds are included 

on the balan ce sheets. The operating statements present increases (revenues) and decreases 
(expenses) in net total assets. The Authority maintains one proprietary fund type, which is the 
enterprise fun d. The en terprise fimd is used to accoun t for operations (a) that are financed and 
operated in a manner similar to private business enterprises, where the intent of th e governing 
body is that the cost (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered primarily through user charges; or 
(b) where the governing body has decided that periodic determination of reven ues earned, 
expenses incurred, and/or net income is appropriate for capital maintenance. Th e Authority 
applies all applicable FASB pronotmcements issued on or before November 30, 1989 in 
accoun ting for its operations unless those pronoun cem ents conflict with  or contradict GASB 
pronouncem ents. 

(b) Allowance for Uncollectible Accounts 

M anagemen t of the Authority is of the opinion that all of its accoun ts receivable are collectible 
based upon favorable history over  a substantial period of time; th erefore, an allowance for 
uncollectible accoun ts has not been provided. 

Depreeiable assets are recorded at cost an d depreciated over th eir estimated useful lives ranging 
from 5-7 years using the straight-line meth od. At December 31, 2003 and 2002, all depreeiable 
assets ar e fully depreciated. 

(d) Purchase Agent Fee 



THE LOUISIANA M UNICIPAL NATURAL GAS 
PUR CHA SING AN D DISTRIBUTIO N AUTH O RITY 

N O TES TO  FIN 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

09 Estimates 
The preparation of financial statements in conform ity with accounting principles generally 
accepted in the United States of Am erica requires m anagem ent to m ake estim ates and 
assum ptions that affect th e reported am ounts of assets and liabilities at the date of th e financial 
statements and the reported amoun ts of revenues and expenses during the reporting period. 
Actual results could differ from th ose estimates and assumptions. 

(g) Revenues 
The Authority purchases natural gas for its members an d bills them  for the cost of th e gas plus a 
fee per unit of natural gas purchased. This fee comprises the Authority 's membership dues. 
Accordingly, receivables from  the members and payables to the vendors are generated when gas 
is delivered into the respective pipelines. 

The membership dues collected from members is allocated in its entirety to pay the 
aforemen tioned Purchase Agent and M an agement fees an d other oper ating costs of the Authority. 

(h) Cash Flows 
For the purposes of the statements of cash flows, the Authority considers all amoun ts in demand 
deposit, m oney market accounts, and repur chase agreem ents to be cash. 

(i) Income Taxes 

The Authority is exempt from income taxes. 

DEPO SITS 

At December 3t, 2003 an d 2002, the carrying amoun t of the Authority's deposit accoun ts at various 
financial institutions was $712,240 an d $295,134, respectively. Th e ban k balan ces were $712,240 and 
$301,753, respectively, of which the first $100,000 was insured by Federal Depository Insuran ce an d 
the remaining balan ce was covered by collateral pledged in the name of the Authority . 

3. PURCHA SE COM M ITM ENTS 

Th e Auth ority routinely en ters into gas pur chase commitmen ts with various vendors in the ordinary 
course of business. The pur chase commitm ents usually include the volum e of gas to be pur chased and 
the purchase price of these volumes. Th e Authority bills its members based on the actual cost of gas 
incurred. During 2003, the Authority purchased approximately 87% of its gas purchases from four 
ven dors which individually en mprised pur cha ses of 38% , 20% , 16%  and 13% . During 2002, the 
Authority pur cha sed approximately 78% of its gas purchases from two ven dors which comprised 
pur chases of 59% an d 19% . 

- 6- 
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Ren ort on Com nliance and on Internal Control over Financia 
Renortin~ Based on an A udit of Financial Statem ents Perform ed in 

w ith 

The Board of Directors 
Louisiana M unicipal Natural Gas Purchasing 

and Distribution Authority 

W e have audited the financial statem ents of Louisiana M unicipal N atural Gas Purchasing and Distribution 
Authority (the Authority) as of and for the year ended December 31, 2003, and have issued our report thereon 
dated M ay 6, 2004. W e conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to fnancial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. 

Complian ce 

As part of obtaining reasonable assur ance about whether the Authority 's finan cial statemen ts are free of 
material misstatement, we perform ed tests of its compliance with certain provisions of laws, regulations, 
contracts an d grants, noncomplian ce with  which could have a direct and m aterial effect on the determ ination 
of financial statement amounts. However, providing an  opinion on complian ce wi th those provisions was not 
an objective of our audit and, accordingly, we do not express such an opinion. Th e results of our tests 
disclosed no instances of noncomplian ce that are required to be reported un der Government Auditing 
Standards. 

Internal Control Over Financial Reoortin~ 

In  planning and perform ing our audit, we considered th e Authority 's internal control over finan cial reporting 
in order  to determ ine our  auditing procedur es for th e purpose of expressing our  opinion on the finan cial 
statements an d not to provide assur ance on the internal control over finan cial rep orting. Our consideration of 
the internal control over finan cial reportin g would not necessarily disclose all matters in the internal control 
over finan cial reporting th at might be material weaknesses. A ma terial weakness is a condition in which the 
design or oper ation of one or m ore of th e internal control comp onents does not reduce to a relatively low 
level the risk that misstatements in amoun ts that would be material in relation to the fin ancial statements 
being audited ~nay occur  and not be detected within a timely period by employees in th e normal course of 
perform ing th eir assign ed fun ctions. W e noted no ma tters involving th e internal control over  finan cial 
reporting and its operation that we consider to be ma terial weaknesses. 

This rep ort is intended solely for the inform ation an d use of Louisian a M unicipal Natural Gas Purchasing and 
Distribution Authority an d the Louisian a Legislative Auditor's Office an d is not inten ded to be an d should 
not be used by anyone oth er than these specified parties. 

Baton Rouge, Louisiana 
M ay 6, 2004 
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