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Marsha O. Mllhcan

CERTIFIED PUBLIC ACCOUNTANT

The Honorable David Washam, Mayor
Members of the Board of Aldermen
village of Lillie, Louisiana

I have compiled the accompanying general purpose financial
statements of Village of Lillie, Louisiana, as of June 30, 2003,
and for the vear then ended, in accordance with Statements on

Standards for Accounting and Review Services issued by the American
Institute of Certified Public Accountants.

A compilation is limited to presenting in the form of financial
statements information that is the representation of management.
I have not audited or reviewed the accompanying financial

statements, and, accordingly, do not express an opinion or any
other form of assurance on them.

In accordance with the Louisiana Audit Guide and the provisions of
state law, I have issued a report, dated June 18, 2004, on the

regults of my agreed-upon procedures.

Wit 0 ulbects

Certified Public Accountant
June 18, 2004
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Exhibit A

VILLAGE OF LILLIE, ILOUISIANA

Combined Balance Sheet - All Fund Types and Account Group

June 30, 2003

Governmental
Fund Type
General
Agsets Fund
Cash S 33,678
General fixed assets -
Total Assets § 33,678
Liabilities and Fund Equity
Liabilities
Payroll taxes payable $ 4,680
Fund Equity:
Investments in general
fixed Assets -
Fund balance - unreserved 28,998
Total liabilities and
fund equity S 33,678

See accountant’s compilation report.

Account
_____Group Totals
General (Memorandum
Fixed Assets Only )
$ - S 33,678
490,045 490,045
S 4905045 § 523!723
S - S 4,680
490,045 490,045
- . _— 28,338
§ 490,045 § 523!753




VILLAGE OF LILLIE, LOUISIANA

Exhibit B

Statement of Revenues, Expenditures and Changes

in Fund Balance - General Fund

Year Ended June 30, 2003

Revenues:
Licenses and Permits
Fines and Penalties
Miscellaneous
Total revenues

Expenditures:
Current:
General government
Public safety
Total expenditures
Excess of revenue over expenditures

Fund balance at beginning of year

Fund balance at end of year

See accountant’s compilation report.

S 8,942
68,520

2,883

80,345

10, 764

25,721

66,555

13,790

15,208

S 28,3998




VILLAGE OF LILLIE, LOUISIANA

EXHIBIT C

Statement of Revenues, Expenditures and Changes
in Fund Balance - Budget (GAAP Basis) and Actual - General Fund
Year Ended June 30, 2003

Revenues:
License and permits
Fines and Penalties
Miscellaneous

Total Revenuesg

Expenditures:
Current:
General government

Public safety

Total Expenditures

Excess of revenue over
expenditures

Fund Balance, Beginning
of Year

Fund Balance, End of

Year

Budget

3

10,275
87,500

97,775

10,275
87,500

97.775

Actual

S 8,942
68,520
2,883

80,345

10,764
55,791

!

66,555

13,790

15,208

Variance
Favorable

(Unfavorable)

S 1,333)
( 18,980)
2,883

{ 17,430)

( 489)
31,709

31,220

13,790

S 13,790




VILLAGE OF LILLIE, LOUISIANA

Noteg to Financial Statements

June 30, 2003

The Village of Lillie, ILouisiana was incorporated wunder the
provisions of the Larson Act. The Village operates under a Mayor-
Board of Aldermen form of government,

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The financial statements of the village of Athens, Louisilana,
have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to government units.

The following is a summary of the more significant accounting
policies:

Reporting Entity. These financial statements include all
funds and account groups over which the Village exercises
control, authority, management, influence or accountability.
Control by or influence over by the Town was determined on the
basis of budget, adoption, taxing authority, authority to
issue debt, election or appointment of governing body, and
other general oversight responsibility.

Fund Accounting. The accounts of the Village of Athens,
Louisiana, are organized on the basis of funds and account
groups to report on its financial position and the results of
its operations. Fund accounting is designed to demonstrate
legal compliance and to aid financial management functions or

activities.

A fund is a separate accounting entity with a self-balancing
set of accounts. An account group, on the other hand, is a
financial reporting device designed to provide accountability
for certain assets and liabilities that are not recorded in
the funds because they do not directly affect net expendable

available financial resources.

Funds are clagsified into two categories: governmental and
proprietary. Each category, in turn, is divided into separate

“fund types”.

Governmental funds are used to account for all or most of a
government’'s general activities, including acgquisition or
construction of general fixed-assets {capital project funds).

(Continued)




VILIAGE OF LILLIE, LOUISIANA

Notes to Financial Statements
June 30, 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

The general fund is used to account for all activities of the
general government not accounted for in some other fund.
Proprietary funds are used to account for activities similar
to those found in the private sector, where the determination
of net income is necessary or useful to sound financial
administration. Goods or service from such activities can be
provided either to outside parties (enterprise funds) or to
other departments or agencies primarily within the government

(internal service funds).

Bagig of Accounting. The modified accrual basis of accounting
is used by all governmental fund types. Under the medified
accrual basis of accounting, revenues are recognized when
susceptible to accrual (i.e., when they become both measurable
and avallable). “Measurable” means the amount o©of the
transaction can be determined, and T“available” means
collectible within the current period or soon enough
thereafter to be used to pay liabilities of the current
periocd. The government considers property taxes available if
they are collected within sixty days after year-end. A one-
vear avallability period is used for revenue recognition for
all other related fund liability is incurred. Those revenues
susceptible to accrual are property taxes, franchise taxes,
interest revenue and charges for services. Fines, permits,
and licenses revenues are not susceptible to accrual because
generally they are not measurable until received in cash.

Budgets and Budgetary Accounting. The Village follows these
procedures in establishing the budgetary data reflected in

these financial statements:

Prior to July 1, the Mayor submits to the Board of Aldermen a
proposed budget for the ensuing fiscal year. The operating
budget 1includes proposed expenditures and the means of

financing them.

(Continued)
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VILLAGE QF LILLIE, LOUISIANA

Notes to Financial Statements
Jgune 30, 2003

1. CTIMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
The budget is legally enacted through passage of a resolution.

Budgetary amendments involving the transfer of funds from one
department, program or function to another or amendments
involving increases in expenditures require the approval of
the Board of Aldermen.

Budgets are adopted on a basis consistent with generally
accepted accounting principles (GAAP) .

Budgeted amounts presented in the accompanying financial
statements include the original adopted budget amounts and all

subsequent amendments.

Property. Plant, and Equipment. The accounting and reporting
treatment applied to the fixed assets and long-term

liabilities associated with a fund are determined by its
measurement focus. All governmental funds are accounted for
on a spending or “financial flow” measurement focus. This
means that only current assets and current liabilities are
generally included in their balancer sheets. Their reported
fund balance {net current assets) is considered a measure of
Z“available spendable resocurces”. Governmental fund operating
statements present increases (revenues other financing
sources) and decreases (expenditures and other financing uses)
in net current assets. Accordingly, they are sald to present
a summary of sources and uses of “available spendable

regources” during a period.

Property, plant and equipment used in governmental fund type
organizations (general fixed assets) are accounted for in the
General fixed assets account group, and are recorded as
expenditures int eh governmental fund types when purchased.
Public domain “infrastructure” general fixed assets consisting
of certain improvements other than buildings, including roads,
bridges, curbs and gutters, streets and sidewalks, drajinage
systems, and lighting systems, are not capitalized along with
other general assets. No depreciation has been provided on
general fixed assets.

All property, plant, and equipment are stated at historical
cost, or estimated cost if actual historical cost is not
available. Donated fixed assets are stated at their estimated

fair value on the date donated.

{(Continued)




1.

VILLAGE OF ATHENS, LOUISIANA

Notes to Financial Statements
December 31, 2003

SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES (Continued)

Property, Plant, and Equipment (Continued) :
The account group is not a fund. It is concerned only with

the measurement of financial position and is not involved with

the measurement of results of operations.

Total Columns on Combined Statements - Overview. Total

columns on the combined statements - overview are captioned
(Memorandum Only) to indicate that they are presented only to
facilitate financial analysis. Data in these columns do not

present financial position, results of operations, or changes
in financial position in conformity with generally accepted

accounting principles. Neither conformity with generally
accepted accounting principles. Neither 1s such data
comparable to a consclidation. Interfund eliminations have

not been made in the aggregation of this data.

FIXED ASSETS:

A summary of general fixed assets follows:

Buildings 3 50,000
Equipment 7,864
Vehicles 207,348
Water Tower 223,833
Land 1,000

Total fixed assets S 490,045

COMPENSATION PAID - MAYOR AND BOARD OF ALDERMEN:

Compensation paid to the Mayor and Board of Aldermen for the
vear ended June 30, 2003 1s as follows:

Mary Farrar, Mayor S 2,400
Gwendolyn Lee 1,200
David Washam 1,200
Damon Lee 1,200
Total S ©6,000

8



VILIAGE OF LILLIE, LOUISIANA

Corrective Action Taken on Prior Year Findings

For the Year Ended June 30, 2003

FINDING 1:

Condition:
The Village did not have policies or procedures in place to ensure

that all traffic tickets are properly accounted for, recorded, and
deposited.

Status:
The Town implemented policies and procedures to ensure that all

revenue from traffic tickets 1s properly accounted for and
receipts are reconciled to tickets, the ticket logbook, and bank

deposits.

Finding # 2:
The Village did not file its annual financial statements with the

Legislative Auditor within the time frame required by State Law.

Status:
Unresolved.

FINDING 3
Condition: The segregation of duties is inadequate to provide

effective internal control. This is a repeat finding.

Status:
Unresclved.

FINDING #4:
Condition: The Village did not adopt a budget for all Village

funds.

Status:

Resolved.




CERTIFIED PUBLIC ACCOUNTANT -

Independent Accountant'’s Report
on Applying Agreed-Upon Procedures

The Honorable David Washam, Mayor
Member of the Board of Aldermen

Village of Lillie, Louisiana

I  have performed the procedures included in the Louisiana
Government Audit Guide and enumerated below, which were agreed to
by the management of the Village of Lillie and the Legislative
Auditor, State of ILouisiana, solely to assist the users in
evaluating management’s assertiong about the Village of Lillie’s
compliance with certain laws and regulations during the year ended
June 30, 2003, included in the accompanying Louigiana Attestation
Questionnaire. This agreed-upon procedures engagement was
performed in accordance with standards established by the American
Institute of Certified Public Accountants. The sufficiency of
these procedures is solely the responsibility of the specified
users of the report. Consequently, I make no representation
regarding the sufficiency of the procedures described below either
for the purpose for which this report has been requested or for any

other purpose.

Public Bid Law
1. Select all expenditures made during the year for material and

supplies exceeding $15,000, or public works exceeding $100,000
and determine whether such purchases were made in accordance
with LSA-RS 38:221-2251.

No expenditure was made during the year for materials and
supplies exceeding $15,000 nor any expenditure was made for
public works exXceeding 100, 000.

Code of Ethics for Public Officials and Public¢ Emplovees

2. Obtain from management a list of the immediate family members
of each board member as defined by LSA-RS 42:1101-1124, and a
list of outside business interests of all board members and
employees, as well as their immediate families.

Management provided the required list including the noted
information.

10
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Obtain from management a listing of all employees paid during
the period under examination.

Management provided the required list including the noted
information.

Determine whether any of those employees included in the
listing obtained from management in agreed-upon procedures (3)
were also included on the listing obtained from management in
agreed-upon procedure (2) as immediate family members.

None of the employees provided by management in (3) appeared
on the list provided by management in (2).

Budgeting
Obtain a copy of the legally adopted budget and all
amendments.

Managements provided a copy of the original budget. The budget
was not amended.

Trace the budget adoption and amendments to the minute book.

I traced the adoption of the original budget to the minutes of
a meeting held on June 25, 2002 which indicated that the
budget had been approved by all of the aldermen.

Compare the revenues and expenditures of the final budget to
actual revenues and expenditures to determine if actual
revenues failed to meet budgeted revenues by 5% Oor more or if
actual expenditures exceed budgeted amounts by 5% or more.

I compared the revenues and expenditures of the budget to the
actual revenues and expenditures. Actual revenues exceeded
budgeted revenues. Actual expenditures did not exceed
budgeted amounts by 5% ©or more.

Accounting and Reporting
Randomly select 6 disbursements made during the period under

examlination and:

11




10.

(a) trace payments to supporting documentation as to proper
amount and payee;

I examined supporting documentation for six selected
disbursements and found that payments were for the proper
amount and made to the correct payee.

(b) determine if payments were properly coded to the correct
fund and general ledger account; and

The six selected disbursements were properly coded to the
correct fund and general ledger account.

(¢) determine whether payments received approval from proper
authorities.

The six selected disbursements were traced to the Village's
minute book where they were approved by the aldermen.

Determine that financial statements were audited or compiled
in accordance with LSA-RS 24:513.

The financial statements of the Village were compiled in
accordance with LSA-RS 24:513.

Meetings
Examine evidence indicating that agendas for meetings recorded

in the minute book were posted or advertised as required by
LSA-RS 42:1 through 42:12.

The Village of Lillie is only required to post a notice of
each meeting and the accompanying agenda on the door of the
Village’'s office building. Management has informed me that
these documents were properly posted.

Debt
Examine bank deposits for the period under examination and
determine whether any such deposits appear to be proceeds of
bank loans, bonds or like indebtedness.

I inspected copies of all bank deposit slips for the period
under examination and noted no deposits which appeared to be
proceeds of bank loans, bonds or like indebtedness.

12




11.

Advanceg apd Bonusesg

Examine payroll records and minutes for the year to determine
whether any payments have been made to employees which may
constitute bonuses, advances, or gifts.

A reading of the minutes of the village for the year indicated
no approval for the payments noted. I also inspected payroll
records for the year and noted no instances which would
indicate payments to employees which would constitute bonuses,

advances, or gifts.

T was not engaged to, and did not, perform an examination, the
objective of which would be the expression of an opinion on
management’s assertions. Accordingly, I do not express such
an opinion. Had I performed additional procedures, other
matters might have come to my attention that would have been

reported to you.

This report is intended solely for the use of management of
the Village of Lillie’s management,Legislative Auditor, State
of Louisiana, and should not be used by those who have not
agreed to the procedures and taken responsibility for the
sufficiency of the procedures for their purposes. However,
this report is a matter of public record and its distribution
is not limited.

7 Mﬁwﬁ\h . /}]AW

Certified Public Accountant
June 18, 2004
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LOUISIANA ATTESTATION QUESTIONNAIRE
(For Attestation Engagements of Government)

—06/l24104 (Date Transmitted)

— iS4 DBalgette—— e — e e e

—_—Shreveporty Tt vt H04—m—oono— . ,
| (Auditors)

In connection with your compilation of our financial statements as of [date] ahd for thﬁe/y%ag/ t?lgﬂ
ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Governmental

Audit Guide, we make the following representations to you. We accept full responsibility for our
compliance with the foll.wing laws and regulation and the internal controls over compliance with
such laws and regulations. We have evaluated our compliance with the following laws and
regulations prior to making these representations.

These representations are based on the information available to us as of (date of
; . 6/24/04
completion/representations).

Public Bid Law

It is true that we have complied with the public bid law, LSA-RS Title 38:2212, and, where

applicable, the regulations of the Division of Administration, State Purchasing Office..
Yes[.J No] ]

Code of Ethics for Public Officials and Public Employees

it is true that no employees or officials have accepted anything of value, whether in the form of a
service, loan, or promise, from anyone that would constitute a violation of LSA-RS 42:1101-

1124. |
Yes[i] No| ]

It is true that no member of the immediate family of any member of the governing authority, or
the chief executive of the govemmental entity, has been employed by the governmental entity

after April 1, 1980, under circumstances that would constitute a violation of LSA-RS 42:1119.
Yes{[+] No[ ]

Budgeting

We have complied with the state budgeting requirements of the Local Government Budget Act
(LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34.
Yes [v’r No[ ]

Accounting and Reporting

All non-ex2mpt governmmental records are available as a public record and have been retained
for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44.:36. |
Yes /] No[ ]

We have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463,
Yes[ }INoj ./{

and/or 39:92, as applicable.




Wa have had our financisl shrismens sufiiagd oo caorasien i oanctchy e with LEA-RS 24:513.

Veti #fNe| |
Maatinge
Wa have compliad with the provisions of the Open Masiirgs Law, provided in RS 42:1 through
4212, vep T No |
Dealst

it Is Ye we have not incurred dny lidebtadness, Othes tan credit for 80 days or lese 1o make
purchaiods it the cotinary cowse of adininiatration, nor have we anterad inta any laase-
HUICHEEN GMPeMmGIAD. wiTaul ihe upproval &l e Fate Bond Tomnia ion, &8 piavedag by
Artiola V11 Seotion 8 af ihe 1074 | piteiane Cansitutian Aring V] Sontion 22 ¢f 1n2 1974
Loulsiana Conatitution, and LEA-RS 38:1410.80-1410.66. |

Ves [»f Mo |

Advances and Ronuees

it 16 trus we have not advenced wages or salanea to emplayaas o geid bonyses in violation of
Attt Vil Baztian 14 of Sve 1074 LouiSiang Curatiution, L 14138, and ACG oinien 74-

138

Yea [+ Nol }
Wa hava disclosad t0 you a8 Knowis nSneamghance of the forageing 'swn: i gawizm, by
wol 28 any cOMradictions to the forsQuing Tapreserea, “wi s “INSS VeI % you

gocumantation reiating 1o the foragoiny laws end reguilddona.

W have Drovided you with iy COMMUNICHIIE 0t RGUIC? SLERMAT 11 15T JOLTTAS
sonCoring any paseible noncomplionce with the fornnring it gt raguiadions. Hukuding any
ASIHAUNICRUONS Teceivat Detwaer 11 ond of the pation trder ssamination end tha Rsuance of
e raport. We acknowladge our responsi:{ity 1o dlaciose to you e KNGWn nancomplisnca
WHICR ey ocour subsequent jo the issuance of your reguit.

v ,émz____._- - —=MaPor ¥ - = Cate

Dav.d (s hpwe
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VILLAGE OF LILLIE, LOUISTANA

Schedule of Findings

For the Year Ended June 30, 2003

FINDING # 1:
The Village did not file its annual financial statements with the

Legislative Auditor within the time frame required by State Law.

Condition:

The Village is in violation of State Law.

Cause:
The books and records of the Village were in the custody of the

District Attorney and were not returned in time to file annual
financial statements within the time frame reguired by State Law.

Recommendation:
The Village should file its annual financial statements within the

time frame required by State Law.

Management'’'s Response and Corrective Action Plan:
We will file our annual financial statements within the time frame

required by State Law.

FINDING # 2
Condition: The segregation of duties is inadequate to provide

effective internal control. This is a repeat finding.

Criteria;: Town officials perform interrelated duties.

cause:
The condition igs due to space and economic limitations.

Recommendation:
No action 1s recommended.

Management’s Respongse and Corrective Action Plan:
We agree with the finding. We will make every effort to segregate
duties as allowed by space and economic limitations.

16




WﬁﬁW“"“w T TESRLAT A AUEITOR )
IFWpAME by Mo by vanoni ) BATOM ROUSE LA Foide

‘l' C‘ﬂl:l

FM! G UN &Y GQLLE HFW A

Uida 48 & aubwiibale for ¢

m

A!!n. Pmn;
uusmw 0624b04 et Gy e 0T

=77 mﬁrmm ‘“‘meamﬁw—*mm"'—_f

03 8 Cingle At 0 GAO Aucit Stendarda Adcet
! a Mﬂuéign“ £ Compilstien E:XW#IWL

% 0 Aol o} T 0 Frogorn Audls «a

G l
Fmvrass ra -rW“ P ok ¥ e BN ey - el 2
‘Wu mi o mum ey e o g kol Py Pgh TR B R -m!u J“W:Emmm--m*l#l“lwﬂ*r"l"-'-
llie ......] Marsha O. Millican . .. __|
%&yﬁmﬁ.ﬁ-&# R R B

ig;lz.-l Adirass (PO (PO Mo

1 -&-9-%*4-9—-—-—---“-- ——— ell. g —
‘kﬁ%m.r*“m*“lm%-*‘"— s Sy et ionmn 71104
Kt Tuis Mneng Mide

I Wﬂz-mﬂmm-i % O —MiZlican, ~-CPA
EndiQupidR5 7290 318 285 00% 4 4l Qw1 -3881 313 221 4641

ik, e i e LT i il -l = BT T -

Camponmmt Linke tagkided WA tha Bumar tori dor Wiach He Sacsre Faip-m % Be weaal.

A - W S [ L L WA i L b ek an s ala l “‘-ﬁﬂﬂ-“mmlliﬂ e P R ol o

e o, Sy, L, S - + EEEE——r—.

b —— gl e oy g e e

B I FN AN L LU S 1 WL W L S T N F v vy 7 v i— .
tl" Htare By 710 BOEREE enk i e sxIfOry fihaneil Opmion, nd rurenriag dailalencis § i niersl S No repacrted nekinaes - 4
At gl MAEY IR I A ddonctcangigte e rest of Do ppe. L . L. . B
u rm':l-ru. BYATEMENTS
B‘. R raport o fnendiat eieieaskeis, Npt Apphcaine
Fhped?105 Dpirker ) Qualfest, pasivn Nvews Opinion O3 facia imer of Oplnion |
h‘ ha WI ki ndild nwnm POIRQrRph Hreiud 8 lﬂ #r- il et 1 Ve " s
funds It S0 7 1 Y - . l
7. H‘I‘M CONTROL,
| . comments o0 ol U pesine: 9 marenel weskownes 3 st oaere_ . 4{
8. QOAMPLIAMCE
_mmummmmwmﬂ. .

| 9 CURRENT YRAR MANAOEMENT LETTER { “ !4 Sagigs patiig !

N Wwatvad B Yas 1 No 2 Ne Loager Apolabie
g N T TR A L L Y W T T R e Y T PR I I wrg) "tmﬂ ﬂ m ['J "h n HI’ L‘Jw MIE.bt
A Sy, g s PTTFEFPRRYIrw: - b o aig #8 - + waiar s - ¥ =k ¢ -.,F" "‘-'h"" ﬂ ‘rﬂi . ’?‘, Q _*LMMM!..._..... are o

| 16, BSHBOULE OF CURRENT YEAR #mnmmhemamu BOSTY (Pinding Cupmon ang No. ] |
PP : S NS e erm e e ___ 0. Retoived {2 Yea M £ Ng Lorght Appiic e

e B T T PR S N e —— _ —rh A NN o ma ] r ﬁﬂl j‘;'\. ﬂ ‘f' l g m ﬂ ':-.h hw Mhﬂpﬂ.ﬂ#

R e S Vv — ""‘""“'B _____ Pawivd & Yas g No 3 No Lorghr Applisanis

—_— - e 2 ema s N Moschvipd O Yae No O No Lorght Apslizadia

oo gy g e e etk et Pyl —— | S O & 'l'llﬂl M WS M“w ﬂ T“ n m n m Lw mmm

Su any fndings addrees Aepilian, athios Mﬁn ne ar rebaved perty vﬂmr'bm? E Ell E m

M_M“—L Lo +“‘!.rb'

11. ACHEBLLE OF PRUOR vBAR A2 ¢ IN 28/ ) JL ST) 2 ED L O8) WA LG BN 1 2.TL AR 2 IMMENTS

{Finaing/Comymnant Copim and 1.}
e 1 g e 1 m e e e Reapivgg ‘"fn O O MLWW
. Faadived )E No £ MO Longer
b, ~;

"":ﬁ"”“’“‘““w e Resolwed [l v.. N & munnrw
WJ& O No
2 A
AVOITRE SIGNATURE 7 ﬂ.&f&t _ _
L CPAS BIGNATURS MW _

17




