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W e have audited the acco~ )anying financial statenumts of the governm ental activities and each 

major fund of the St. M ary Parish Communicatiom District (the "Distrk~"), a component unit of 
the Parish of St. M ary, State of Louisiana, as of and for the year ended December 31, 2003, 
which co llectively co mprise the District*s basic flnm~cial state~ a~ , as  listed in the table of 
contents. These financial sta~mems are the re~ ibitity of the board of comm i~doners of the 
St. M ary Parish Cmnmu~ atiom  DimricL Our responsibility is to express an opinion on these 
fin.neial statem ents based on our audit. 

W e conducted our mu~it in accordance with auditin8 standards generally ac cepted in the United 
States of Am erica and Government Aud/t/ng Standards, issued by the Com ptroller General of the 
Un~ed Sts~N. Those _~_ _~____m-ds require that we plan and perform the audit to obtain rem on able 
amuzmlce about whether the finau cial statem on ts are fl, ee of material ~  An a~lit 
includes e~m-;-;,~ on a test basis, eviden~  supporting the amounts and disdosures in the 
finau c~l ststmnents. An audit also includes aasessing the a~-oon fing principles used and 
significant estimates m ade by the bom-d of co mmi~inners, as well as ev~uating the overall 
financial statement presentation. W e believe that our audit provides a reasonable basis for our  

In our op'mion , the financial statem eets referred to above present fairly, in all material respects, 
the financial position of the governmental'activities and each major fund of the St. Mary Parish 
Con mmnicafion s District as of December 31, 2003, and the respective changes in financial 
position for the year then ended in conformity wi th  accounting principles  gon erally accepted in 
the United States of Am erica. 

As descn'bed in Note 2 to the basic financial statemeets, the Di strict has implemented a new 
financial reporting model, as required by the provisions of Governm ental Acco unling Standards 

Board (GASB) Statement No. 34, Basic Financial Statements -and Management's Dbcussion 
and Anatysis -for States and Local Governments. This results in a change in the format and 
contevt of the basic financial statem ents. 



In accordance with Government Aud~'ng Standards, we have also issued a report dated June 25
, 

2004 on our understanding of the District's compliance with laws and regu/ations and on its 
internal con trol over financial reporting. This report is an integral part of an audit perform ed  in  

accordance with Go vernment Auditing Standards and should be read in cenjunetion  with this 
report in considering the results of our  audit. 

The required supplementary inform ation on page 22 is not a required  part of the basic fin~ ial 
statem ents but is supplementm'y inform ation required  by the Governm en t Accoun ting Standards 
Board. W e have applied  certain limited procedures, which consisted principally of inquiries of 
management regarding th e m ethods of m easurem ent and presen tation of th e required 
supplem entary information. However, we did not audit the inform ation and express no opinion 
on it. 

The St. M ary Parish Comm unications  District has not presented m anagem ent's discussion mad 
analysis that the Go vernm ent Accounting Standards Board has determined  is necessary to 
supplem en t, alth ough not required  to be a part of, the basic financial statem en ts. 

Gu/dry, C~ ;~ & T~ or, CPA 's 
Certified Public Accountan ts 

Franklin, Louisiana 
Jun e 25, 2004 



 



 



ASSETS 

ST. M ARY PARISH COM M UNICATION S DISTRICT 
M organ City, Louisiana 

Cash and interest-bearing deposits 
Communications taxes receivable 
Capital assets, net 

TOTAL AS SETS 

LIABILITIES 

Statem ent of Net Assets 
December 31, 2003 

NET AS SET S 

Invested in capital assets, net of related debt 
Unreslricted 

Govcrnmental 

A~ vity 

$135,246 
84,853 
11,921 

11,921 
197r852 

The accompanying notes are an  integral part of the financial statem en ts. 



ST. M ARY PARISH  COM M U NICATION S D ISTRICT 
M organ City, Louisiana 

Statem ent of Activities 
Year Ended D ecem ber 31, 2003 

Program Expenses: 
Pubic safety: 
Salaries and related taxes and ben efits 
Telephone and equipment rental 
Cellular adm inistration fee 
Dues and subscriptions 
Insurance 
Postage 
Professional fees 
Repairs and maintenance 
Supplies 
Travel and training 
Utilities 
Depreciation 

Total expenses 

Program  l'ff~ nues - 
Charges for services 
W ireline tax 
Cellular tax 

Operating grant from  FEM A 

Total program  revenues 

C_v~noral revenue : 
Interest earned 

Change in net assets 

Net assets, beginning of year (as restated) 

$283,740 
86,587 
22,042 
1,331 
3,392 
177 

3,325 
3,335 
11,037 
1,544 

3,819 
5,467 

425,796 

259,179 
216,514 
1~946 

477~639 

51,843 

The accom panying notes are an integral part of the basic financial statem ents. 



 



ST. M ARY PARISH COM M UNICATIONS DISTRICT 
M organ City, Louisiana 

Balance Sheet - Governm ental Fund 
General Fund 

December 31, 2003 

Cash and interest-bearing deposits 
Communications taxes receivable 

Total assets 

LIABILTIES AND FUND EQUITY 

Liabilities: 
Accounts payable and accrued expenses 

Fund equity: 
Fund balance - unreserved and undesignated 

Total liabilities and fund equity 

$135,246 
84~853 

$ 22,247 

197~852 

$ 220~099 

The accompan ying notes are an integral part of the financial statem ents. 



ST. M ARY PARISH COM M UNICATIONS DISTRICT 

Reconciliation of the Governm ental Fund Balance Sheet 
to the Statem ent of Net A ssets 

Total fund balance for govern m ental fund at December 31, 2003 

Total net assets reported for governmental activities in the statement of 

Capital assets used in governmental activities are not financial resources 
and, therefore, are not reported in the fund. Those assets consist of 

Furniture and equipment, net of $81,789 accumulated depreciation 

The accompanying notes are an integral part of the financial statem ents. 

$197,852 

11~921 

$ 209,773 



ST. M ARY PARISH COM M UNICATIONS DISTRICT 
M organ City, Louisiana 

Stat~ncnt of Rcvcnucs, Exponditures, and Changes in Fund Balance 
Governm ental Fund 

Ccnem l Fund 
Year Ended Decombcr 31, 2003 

Revenues: 
W ireline tax 
Cellular tax 
Intergovem mcntal - FEM A grant 

Total revenues 

Expenditures: 
Public safety: 
Salaries and related taxes and benefits 
Telephone and equipment rental 
Cellular adraJnistration fee 
Dues and subscriptions 

Insurance 
Postage 
Professional fees 
Repairs and maintenance 
Supplies 
Travel and training 
Utilities 

Capital outlay 

Total expenditures 

Fund balance, beginning of year 

Fund balance, end of year 

$ 234,402 
241,291 
1,946 

477~639 

283,740  
86,587 
22,042 
1,331 
3,392 

177 
3,325 
3,335 
11,037 
1,544 

3,819 

420~329 

57,310 

14o,542 

$197~852 

The accompanying notes arc an integral part of the financial statem ents. 



ST. M ARY PARISH  COM M UNICATIONS DISTRICT 

Reconciliation of the Statement of Revenues, Expenditures, and 
Chan ges in Fund Balance of the Governm ent Fund to th e 

Total net changes in fund balance for the year ended December 31, 2003 per 
Statement of Revenues, Expenditures and Changes in Fund Balance 

The change in net assets reported for govern mental a~ ivifies in the 
statem ent of activities is different because: 

Govern m ental fun~  report capital outlays as expenditures. However, 
in the statement of activities, the cost of those asse ts is allocated 
over their estim ated useful lives and reported as  depreciation expense. 
Capital outlay which is considered expenditures on Statement of 
Revenues, Expenditures an d Changes in Fund Balance 

Dep reciation  expense for the year en ded December 31, 2003 

Total changes in net as se ts for the year ended December 31, 2003 per 

$ 57,310 

(5,467) (5,467) 

The accompan ying notes  are an integral part of the finan cial statem en ts. 
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ST. M ARY PARISH COM M UNICATIONS DISTRICT 

Notes to the Financial Statem ents 
Y ear Ended Decem ber 31, 2003 

The St. M ary Parish Communications District was created  by Ordinance No. 1054 of th e St. 
M ary Parish Council, on M arch 8, 1989, to provide em ergency 911 services for all territory 
witldn the corporate limits of the Parish of St. M ary, State of Louisiana. 

The financial statem ents of th e District have been prepared  in conform ity with accounting 
principles generally accepted  in the United States of America (GAAP) as applied to 
governmental units. Th e Governmen tal Accounting Standards Board (GASB) is the accepted 
standard-setting body for establishing governm en tal ac counting an d fin an cial reporting 
principles. 

NOTE 1 - 

Th e m ore significan t of th e District's accounting policies are described below 

As the governing authority of the parish, for reporting purposes, the St. M ary Parish Coun cil is 
the financial reporting en tity for St. Mary Parish. Th e financial reporting entity consists of (a) 
the primary government, C~) organizations for which the primary is financially acco un table, and 
(c) other organizations for which the nature an d significance of their relationship with the 
primary govern men t are such that exclusion would cause the reporting en tity's fin an cial 
statem en ts to be misleading or incomplete. 

Go vernm en t Accoun ting Standards Board Statem en t No. 14 es tablished criteria for determ ining 
which com ponen t units sh oul d be considered part of the St. M ary Parish Coun cil for financial 
rep orting purposes . The bas ic criterion for including a poten tial co mponen t unit wi thin th e 
reporting entity is financial accountability. Th e GASB has set forth criteria to be cons idered in 
determining finan cial accoun tability. This criteria includes: 

Appointing a voting majority of an organization's go verning bod y, and the ability of the 
parish  coun cil to impo se its will on that organization and/or the potential for th e organization 
to provide specific fin an cial benefits to or impose sp ecific financial burdens on th e parish 
coun cil. 

~ Organizations for which the parish coun cil does not appo int a voting majority but are fiscally 
dependen t on the parish coun cil. 

~ Or ganizations for which the reporting en tity fin an cial statem en ts would be misleading if data 
of the or ganization is not included  because  of the na ture or significan ce of th e relationship. 

12 



ST. M ARY PARISH COM M UNICATION S D ISTRICT 

Notes to the Financial Statements (Continued) 
Year Ended Decem ber 31, 2003 

Bec ause the parish council appoints the governing body and has the ability to significantly 
im pose its will, the District is a com ponen t of the St. M ary Parish Council, the financial 
reporting en tity. The accompanying financial statem en ts present information only on the tim&  
maintained by the District and do not presen t information on the council, the gen eral governm en t 
services provided by th at governm ental unit, or the oth er go vernm en tal units that comprise th e 
financial reporting en tity. 

Th e accompanying basic flnnncial statem ents of th e St. M ary Parish Com munications District 
have been  prepared in con formity with governmental ac counting principles generally ac cepted  in 
the United States of America. The Governmen tal Accounting Standards Board (GASB) is the 
accepted  standard-setting body for establishing governmen tal accounting standards and financial 
reporting principles. The acco m panying basic financial statem ents have been prepar ed in 
co nformity with GASB Statem ent 34, Basic Financial Statements - and M anagement's 

Discussion and Analysis -for States and Local Governments, issued in June 1999. As a result, 
an en tirely new financial pres en tation form at has been implem en ted. 

Go vernment-Wide Financial Statements (GWFS) 

Th e Statem ent of Net Assets and the Statem en t of Activities  display inform ation about the 
District as a whole. Th ese statem en ts include all the financial activ/ties  of the D/strict. 
Inform ation co ntained  in th ese statem en ts reflects the economic reso~  m easurement focus 
an d the accrual basis of accounting. Revenues, expenses, gains, losses, assets and liabilities 
resulting from  exchange or exchange -like transactions are w, cognized  when  the exchange occurs 

(regardless of when cash is received  or disbursed). Revenues, expenses, gains, losses, assets and 
liabilities resulting from  nonexchange tran sactions  are recognized in accordance wi th the 

requirements of GASB Statement No. 33, Accounting and Financial Reporting for Nonexchange 
Transactions. 

Th e Statem en t of Activities  presents a comparison between direct expenses and program  
reven ues for the District's governm ental activities. Direct expenses are those that are 
specifically associated  wi th a program  or fun ction and, ther efore, are clearly identifiable to a 

particular function. Program revenues include (a) fees and charges paid by the recipients of 
services offered by the District, and Co) grants and contributions that are restricted to meeting the 
operational or capital requirem en ts of a particular program . Rev en ues that are not classified as 
program  revenues , including all taxes, are presen ted as  gen eral rev en ues. 
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ST. M ARY PARISH COIVINIUNICATIONS DISTRICT 

Notes to the Financial Statements (Continued) 
Year Ended December 31, 2003 

The District uses funds to m aintain its financial records  during the year. Fund accoun ting is 
designed  to demonstrate legal com plian ce an d to aid m an agem ent by segregating transactions 
related to certain District functions an d activities. A fund is defin ed  as a separate fiscal and 
accoun ting en tity with a self-balancing set of accounts. The fund of the District is classified as a 

governmental fund. Th e em phasis on fund financial statements is on major funds, each 
displayed in a separate column. A fund is considered major if it is the primary operating fund of 
th e District or its total assets, liabilities, reven ues, or expenditures of th e individual governmen tal 
fund is at least 10 percen t of the corresponding total for all governm ental funds . Th e General 
Fund is considered to be a ma jor fund of the District. Th e District's gen eral fund is described 
below : 

General Fund - This fund is the prim ary operating fund of th e District an d it accounts for 
th e operations of the Di strict's office. Th e Gen eral Fund is available for an y purpose 
provided it is expended or transferred in accordan ce with state an d federal laws an d 
according to District policy. 

C. Capital Assets 

Capital assets are capitalized at historical cost or estimated cost (the exten t to which fixed asset 
co sts have been estimated an d the methods of estimation should be disclosed ) if historical cost is 
not available (or describe other method of valuation). Donated assets are recorded as capital 
as sets at th eir estim ated  fair m arket value at th e date of donation. The District m aintains a 
threshold level of $500 or more for cap italizing capital assets. 

Cap ital as sets are record ed  in th e Statem ent of Net Assets an d Statem ent of Activities. Since 
surplus assets are sold for an  im m aterial accoun t when  dec lared as no longer needed for public 
purposes, no salvage value is taken into co nsideration for depreciation purposes. All capital 
assets, oth er than land, are depreciated us ing the straight-line m ethod over  th e following useful 

Asset Class 
Equipm ~ t 
Furniture & fixtures 

14 

Useful Lives 
5-10 
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N OTE 1 - 

D . M e 

ST. M ARY PARISH COM M UNICATIONS DISTRICT 

Notes to the Financial Statements (Continued) 
Y ear Ended Decem ber 31, 2003 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m eaan rem e~t focus. All governm en tal funds are acco unted  for using a current financial 
resources m easuremen t fo cus. W ith  this m easurem ent focus, only current assets and curren t 
liabilities gen erally are included on th e balance sheet. Operating statem en ts of th ese funds 

present increases (i.e., revenues an d other financing sources) and decrease (i.e., expenditm~ and 
other financing uses) in net curren t assets. 

Th e m odified accrual basis of acco un ting is used by all governm ental fund types. Under the 
modified  accrual basis of accounting revenues are recognized when susceptible to accrual (i.e., 
when they become both measurable and available). M easurable means the amoun t of the 
transaction can be determ ined  and available m ean s collectible within the current period or soon 
enough th ereafter  to be  used to pay liabilities  of th e curren t period. The District uses the 
following prac tices  in  recording certain revenues an d expen ditures: 

Th e District's major revenue source is the Communications Di strict tax, which is 
recorded  as  reven ue in th e month collec ted by the various  teleco m municatious  
co m panies. 

Intergovem men tal reven ues  are recorded  when  approved  for paym en t by th e payer or 
governing body. 

Substantially all other re venues are re cord ed when rec eived. 

Expenditures are gen erally rec ognized un der the modified  accrual bas is of ac co un ting 
when  th e re lated fund liab ility is incurred. An exception to this gen eral rule is principal 
an d interest on long-term  debt is rec ognized when due. 

Th e District prepares an d adopts a budget in ac co rdance with  LA R.S. 39:1301 et seq. The 
annual budget for the gen eral fund is prepared in acco rd an ce with th e basis of ac counting utilized 
by that fund. All annual appropriations lapse at fiscal year end. Budgetary are am en ded when 
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ST. M ARY PARISH COM M UNICATIONS DISTRICT 

Notes to the Financial Statements (Continued) 
Year Ended  December 31, 2003 

deem ed necessary by the board of 
the current fiscal year; th erefore, 
presen ted. 

The original budget was not am en ded during 
a comparison of em ended budget to actual bud get is not 

Neith er encumbrance ac counting nor form al integration of th e budget into the ac counting records 
is employed  as a m anagem ent control de vice. However, periodic co mpariso ns of budget and 
ac tual am oun ts are made. Budget am ounts includ ed  in  the accompanying financial statem en ts 
include the original adopted  bud get and all subsequen t amen dments. 

F. Cash 

Cash includes am oun ts in dem and deposits and interest-bearing dem and deposits. 

Under state law, the District may deposit funds in dem and deposits, interes t-bearing dem and 
dep osits, money market accoun ts, or time dep osits with  state banks organized un der Louisiana 
law an d national banks having th eir principal offices  in Louisiana. 

Employees earn vacation and sick leave annually at varying rates dep en ding upon len gth of 
service. Th ese compensated absences are allowed to ac cumulate from  period to period if not 
used . 

Upon termination, an  employee is co mpensated for ac cum ulated vacation tim e. Employees are 
not co mpensated  for sick tim e unless termination is due to re tirem en t. 

An accrual is mad e for the amoun t of compensation th e emp/oyees will receive in the future 
based upon services perform ed  in th e current year for vac ation tim e not used. Th ese accruals at 
December 31, 2003 totaled  approximately $3,870. 

For the ye ar  ended  Decem ber 31, 2003, the Di strict has  im plem en ted GASB Statem en t No. 34, 

Basic Financial Statements - and Management "s Discussion and Analyais -for States and Local 
Governments. GASB State No. 34 creates new basic fin ancial statem ents for reporting on th e 
District's financial activi ties. Th e fin an cial statem en ts now includ e governm en t-wi de financial 
statem en ts prepared  on the ac crual basis of ac coun ting, an d fund financial statem en ts which 

present information for individual major funds rather than by fund type which has been the mode 
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ST. M ARY PARISH COM M UNICATIONS DISTRICT 

Notes to the Financial Statemen ts (Continued) 
Year Ended Dec ember 31, 2003 

of presontatinn in previously is~med financial statem ents. The District also implem ented  GASB 
Statem en t No. 37, Basic Financial Statements - and M anagement's D iscusaion and Analysis - 

for States and Local Governments: Omnibus, Statemen t No. 38, Certain Financial Statement 
Note Disclosures, and Interpretation No. 6, Recognition and Measurem ent of Certain Liabilities 
and Expenditures in Governmen tal Fund Financial Statemen ts. 

The implem en tation of GASB Statem ent No. 34 caused the opening fund balance at Decem ber 
31, 2002 to be res tated  in term s of"net assets" as follow s: 

Total fund balance - Government fund at Dec ember 31, 2002 $140,542 

Add: Cost of capital assets at December 31, 2002 
Less: Accumulated depreciation at December 31, 2002 

93,710 

(767322) 17,388 

At December 31, 2003, the District has cash (book balances) totaling $135,246. All deposits are 
in dem and dep osit accounts. 

Th ese deposits are stated  at cost, which approximates market. Under state law, these deposits (or 
the resulting bank balances) must be secured by fed eral deposit insurance or the pled ge of 
securities owned  by the fiscal agent bank. The market value of the pled ged  sec mities plus th e 
federal deposit insurance m ust at all tim es equal the am ount on deposit with the fiscal agent 
bank. Th ese sec urities are held in the nam e of th e pled ging fiscal agen t bank in a holding or 
cus todial bank that is mutually acceptable to both parties. At December 31, 2003, the District 
has $148,943 in deposits (bank balances). Th ese deposits are secured from risk by $100,000 of 
federal deposit insurance  and pled ged  securities having a m arket value at December 31, 2003 of 
$65,750. 
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ST. M ARY PARISH COM M UNICATION S DISTRICT 

Notes to tho Financial Statements (Continued) 
Year Ended  Decem ber 31, 2003 

The following is a sum m ary of receivables at December 31, 2003 

W ireline providers 
W ireless providers 

$ 19,699 
53,499 
$ 73fl98 

Capital asset activity for the year ended  Decem ber 31, 2003 was as follows: 

Governmental activities: 
Furniture and equipment 

Less: accumulated depreciation 

Net capital assets 

Balance Balano~ 
1/1/2003 Additions Deletion s 12/31/2003 

$ 93,710 $ $ 

(76~322) (5,467") 

$ 93,710 

Depreciation expense in the amount of $5,467 was charged  to gen eral governmen t. 

NOTE 6 - COM PENSATION PAID TO COM M ISSIONERS 

Th e Com missioners of th e District received  no per diem  for the year ended  Dec ember 31, 2003 

Th e District en tered  into a rental/service agreem ent with  Bellsouth  on Novem ber 20, 1989 to 
provide the District wi th th e necessary answering point equipm ent and service lines to 
implem en t th e 911 Em ergen cy Service System . This agreem ent called for a non-recurring 

charge (installment cost) of $50,908 plus subsequent periodic monthly charges. The monthly 
charge of $7,174 is made up of rental fees and service fees. Th e monthly services an d related 
charges are on a mon th -to-month bas is an d can  be canceLled  upon notification. 
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ST. M ARY PARISH COM M UNICATION S DISTRICT 

Notes to the Financial Statements (Continued) 
Year Ended  Decem ber 31, 2003 

All full-tim e employees of the Di~a-iet are m em bers of the Parochial Employees Retirem ent 

System of Louisiana, a multiple-employer (cost-sharing), public employee retirement system 
(PERS), controlled  and administered by a separate board of trustees. The System  is composed of 
two distinct plans, Plan A and Plan  B, with  separate assets an d ben efits provisions. All 
employees of th e District are m em bers of Plan A. 

All permanent em ployees working at least 28 hours per week whom are paid wholly or in part 
from  District funds are eligible to participate in th e System . Under  Plan  A, employees who retire 
at or after age 60 with  at least 10 years of creditable service, at or after  age 55 wi th  at leas t 25 
years of creditable service, or at an y age with  at least 30 years of creditable service are en titled  to 
a retirem ent benefit, payable monthly for life, equal to 3 per cen t of th eir final average salary for 
each ye ar of creditable service. Final average salary is the em ployee's average salary over th e 36 
consecutive or joined months that produce the highest average. Employees who terminate with 
at least th e am ount of creditable service stated  above, an d do not wi thdraw their employee  
contributions, m ay retire at the ages specified above and receive th e benefit accru ed  to th eir date 
of termination. Th e System  also provides death and disab ility ben efits. Ben efits are es tablished 
by state statute. 

Th e System issues  an  annual publicly available financial report that includes financial statem en ts 
and required supplem en tary inform ation for the System . That report m ay be obtained by wrilLng 
to th e Parochial Employee's Reti..rcm en t System , Post Offi ce Box 14619, Bato n Rouge, 

Lo uisiana 70898-4619 or by calling (225) 928-1361. 

Plan members are req uired to contribute 9.50%  of th eir annual co vered salary. The District is 
required to contribute at a rate established by the Lo uisiana Legislature. Th e tan'rent rata is 
7.75%  of annual covered payroll. The District's actual co ntribution to the System  for the year 
en ded I)ec em ber 31, 2003 was $14,856. 

Th e District is exposed  to various risks of loss related to torts, theft or dam age to as sets, errors 

and omissions, injuries to em ployees and natural disasters. Th e District has purchased 
co mm ercial insur ance  to protect against m ost of these perils. Th ere were no significan t 
reductions in insur ance coverage from  prior years. 
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ST. M ARY PARISH COM M UNICATIONS DISTRICT 

Notes to the Financial Statements (Continued) 
Year Ended December 31, 2003 

Substantially all of the District's revenues arc in th e form  of comm unications and cellular tax 
revenues . The Comm unications taxes  co llected  during 2003 acco unted  for approxim ately 54% 
of the District's total reven ues. The Callul ar taxes co llected ac co un ted for approxim ately 45% of 
the Di strict 's to tal revenue received . 

In accordance with Louisian a Revised Statute 33:9101 et seq. an d the Louisian a Legislative 
Auditor M em orandum dated M arch 22, 2000, the following is a summ ary of revenues  derived 
from wireless service charges, how such funds were expended, and th e progress of Phase I 
im plem entation. 

As of Dec em ber  31, 2003 

W ireless service charge 

Expenditures: 
Personal services and benefits 
Repairs 
Supplies, 
Other services and charges 

$139,033 
1,634 
5,408 
69p658 

During th e year en ded  December 31, 2003, the Di strict received  10,112 wireline calls an d 9,809 
wireless calls. Th e wireless calls accounted for 49%  of th e total calls to th e District. Th e 
District's equipm en t is Phase I ready and all wireles s service providers have begun collecting the 
required service fee and have entered into cooperative endeavor agreem en ts with th e Di strict. 
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ST. M ARY PARISH COM M UNICATION S D ISTRICT 
M organ City, Louisiana 

Statement of Revenues, Expemditures, and Changes in Fund Balance 
Budget and Actual 
General Fund 

Year Ended D ecem ber 31, 2003 

Reven ues: 
Tax 
W ireline tax 
Cellular tax 

Intergovem mental - FEM A grant 

Total revenues 

o~  

$ 280,000 
160,000 

$261,452 
159,473 

973 

421,898 

Expen ditures: 
Public safety: 

Salaries and related taxes and benefits 294
,825 292,921 

Telephone an d equi~ t rental 89,000 89,000 
Cellular administration fee 27,100 22,100 
Dues and subscriptions 600 300 
Insurance 4

,115 2,150 
Postage 200 I00 
Professional fees 4

,000 3,500 
Repairs and maintenance 3,100 3,100 
Supplies 7,200 7,200 
Travel and training 5,500 5,500 
Uniforms 500 1,000 
Utilities 7

,000 7,000 
Capital outlay 9,800 9

,800 
Total expenditures 452,940 443

~671 

$ 259,179 
216,514 
I,~,6 

477,639 

283,740 
86,587 
22,042 
1,331 
3,392 
177 

3,325 
3,335 
11,037 
1,544 

3,819 

Variance - 
Favorable 

~/nfavcnable) 

$ (2,273) 
57,041 

973 

55.741 

9,181 
2,413 

58 

(1,031) 
(1,242) 
(77) 
175 

(235) 
(3,837) 
3,956 
1,000 

3,181 
9.800 

Excess of revenues over expenditures (12,940) (21,773) 57,310 79,083 

Fund balance, beginning of year 
,
1
,55,836 140,542 140fl42 

Fund balan ce, end of year $
.
1
,42~896 $ 118,769 $ 197,852 $ 79,083 

The accompanying notes are an integral part of this statem ent. 



 



ST. M ARY PARISH COM M UNICATION S D ISTRICT 
M organ City, Louisiana 

Schedule of Insurance in Force 
Decem ber 3 I, 2003 

(Unandited) 

C 

Spe cial Risk Ins., Inc. Business personal property Contents 

Special Ri sk Ins., In c. Auto liability 

CAN Ins., In c 

Spe cial Ri sk Ins., In c. M anagenm~t liability 

Special Ri sk Ins., Inc. General liability 

Each accident 
Uninsured 
m otorist 

$ 42,640 6/13/2004 

$1,000,000 6/13/2004 

Each aooident $1,000,000 12/31/2003 
Policy limit $1,000,000 

Aggregate $2,000,000 6/13/2004 
Each accident $1,000,000 

Aggrega te 
Each ac cident 

$ 2,000,000 
$1,000,000 
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REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING BASED ON AN  AUDIT OF 

FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE W ITH 
GO ~ AUD/7~ G ST.4ND.4RDS 

M embers ofth~ Board of Comminion~  
SL Mm'y Pm~sh Connnuni~fions District 
M or~  city, couis~=  

W e have audited the financial state~ emts of the St. M ary Parish Communications District (the 
"District") as of and for the year e~ded Decembe~ 31, 2003, and have issued our report thel~ n 
dated June 25, 2004. W e conducted our audit in accordan~  with auditing standards generally 
accop~  in the United States of America and the ~  appli~ ble to financial audits 
conudned in ~ ment A~//t/ng 8ta~ or~  issued by the Compe ller General of the United 
States. 

As part of o~ g reasonable ~  about wheth~  the District's financial statements are 
free of marcia1 misstatement, we performed tests of its compliance with certain provisions of 
laws, x,'~,u~ ns and contracts, ~ e with which could haw  a direct and material 

on the ~  of Onm'~'ial sta~mnm~t amom~  However, providing an opinion on 
compliance with those pmvisiom was not an objective of our audit and, ~ y, we do not 
exp~u suc..,h ~m opinian. The results of our tests disclosed no instances of noncompliance that 
are rcquized to be reported under Govermnent Aud~ng Standard~. 

In pl=ming and perfomdn8 oar audit, we considered the Di~ ct's internal control ove~ fin.-cia] 
reporting in order to dete,~ ;,,c our auditiUg procedure, for the purpose of expressing o~  opinion 
on the financial statements and not to provide aumrmr~ on the intern al control over rm =~-ial 
reporting. However, we noted certain matte~  involving the internal contro l ove~ fi.,mnc~l 
report~  and its operation that we consider to be reportable conditions. Reportable condiE, ons 
involve matt~  coming to oar attention relating to si~,nificant deficiencies in the design or 
operation of the internal control over financial reporting that, in our judgment, could adversely 

the District's ability to record, process, summarize, and report fiuancial data consist~ t 



described  in the accom panying schedule of findings an d questioned costs as item s 2003-1 an d 
2003-2. 

A m aterial weakness is a con dition in which the design or operation of one or more of th e 
intern al control components does  not reduce to a relatively low level th e risk th at misstatem ents 
in amounts that would be m aterial in relation to the finm~ al statemen ts being audited  may occur 
and not be detected  within a tim ely period by em ployees in  th e norm al course of performing their 
assigned  functions. Our  consideration  of th e internal control over fin ancial reporting would not 
necessarily disclose all matters in the internal con trol that might be  reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also considered to 
be m aterial weaknesses . However, we consider th e reportable conditions described  above as 
2003-1 and 2003-2 to be m aterial weaknesses . W e also noted two other m atters involving th e 
internal control over financial reporting that we have reported  to m anagem en t in a separate letter 
dated  June 25, 2004. 

This report is intended  solely for the inform ation of th e District's m anagem en t, the Louisiana 
Legislative Auditor, an d the finance co mm ittee of the St. M ary Parish Council an d is not 
intended to be an d should not be used by an yone other th an  th ese specified  parties . However, 
under the provision s of Loui siana Revised Statutes 24:513, this rep ort is a m atter of public record 
an d its distribution is not lim ited . 

Franklin, Loui sian a 
June 25, 2004 



2002-1 Finding: 

ST. M ARY PARISH COM M UNICATION S DISTRICT 
M organ City, Louisiana 

Summ ary Schedule of Prior Year Findings 
Year Ended December 31, 2003 

Status: This finding has been resolved . The District has obtained signed cooperative 
endeavor agreem ents with each wireless service provider operating within St. 
M ary Parish and is collecting the appropriate user fee from th ose service 
providers. 



Part 2 

ST. M ARY PARISH COM M UNICATIONS DISTRICT 
M organ City, Louisiana 

Summ ary Schedule of Audit Results 
Year Ended Decem ber 31, 2003 

An unqualified opinion was issued on the financial statem ents. 

One reportable condition in internal control over financial reporting w as disclosed 
during the audit of the financial statem ents and are shown as item  2003-1 in Part 2 
and is considered a m aterial weaknesses. 

There w ere no material instances of noncom plian ce noted during the audit of th e 
financial statem ents. 

This section is not applicable for the year ended D ecem ber 31, 2003 

2003-1 

Finding: Due to th e small number of accounting personnel, th e District did not 
have adequate segregation of functions within the accoun ting system . 

Recomm endation: Based  on the size of th e operation an d th e co st/benefit of 
additional personn el, it m ay not be feas ~ le to  ac hieve complete 
segregation of duties at this tim e. 



Part 3 

2003-2 

ST. M ARY PARISH COM M UNICATION S D ISTRICT 
M organ City, Louisiana 

Summ ary Schedule of Auditor Resul ts 
Year Ended Decem ber 31, 2003 

Finding: The District presently lacks a policy under which the use of the 
Di strict's cellul ar phones is dictated . 

Rec omm endation: Th e Di strict should adopt a form al written po licy that 
provides guidance for the bus iness us e and care of District-provided 
cellular phones an d define th e extent to which th e phones may be us ed 
for personal calls. To th at en d, th e board should monitor the usage of 
th e phones  to ensure that its cellular phone contract/plan  is appropriate 
an d cost-effective to meet th e Di strict's needs. If District personnel 
are to be allowed to m ake personal calls on th e Di strict's cellular 
pho nes, th e Di strict shoul d require th e em ployee to reim burse th e 
District for the cost of those personal calls us in g an  appropriate 
standard rate per m inute of usage. 

At Dec em ber 31, 2003, th e District did not m eet the requirem ents to have a single audit 
in accordance with OM B Circular A-133; therefore, this section is not applicable. 

A management letter dated Jun e 25, 2004 was issued to the District in conjunction wi th 
the issuance of th e audi tor's report on  th e financial statem en ts. Th e managem ent 
contained two comm en ts that are identified  in  th e m anagem en t letter and on 
m an agem ent's corrective action  plan  for current year findings as 2003-3 and 2003-4. 
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2003-1 

2003-2 

2003-3 

2003-4 

ST. M ARY PARISH COM M UNICATION S DISTRICT 
M organ City, Louisiana 

M anagem ent's Co~ectiveAcfion  Plan forCu~ent YearFindings 
Y earEndedDecem ber31,2003 

No response is considered necessary to this finding. 

M anagem en t concurs with this finding. The District is curren tly developing such a 
policy. 

M anagem ent concurs with this finding. Th e wi thheld funds are being rem itted at this 
tim e. In the future, deferred compen sation co ntributions withheld from  em ployees will 
be  remitted  on a m onth ly basis. 

M anagem en t co ncurs wi th  this finding. During th e year en ded  December 31, 2003, the 
District underwen t some turnover wi th changes in  exec utive directors an d so m e board 
members. This caused som e delay in ensuring that required  payroll an d retirem en t 
reports were filed  on tim e. W e are working wi th  our acco untant to ensure th at, in th e 
future, all such reports and the required deposits are being made on  a tim ely basis. 
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To the Board of Com m issioners 

St. ~  Communications District 
M organ City, Louisiana 

AMERICAN INSTFt'UTE QF 
CE~ 'IP;ED ~  ACCOUNTANT5 

Soc~rrv ~- t,OtnSW ~  
CERTImED ~  AC~OUNyAtCi~ 

W e have audited the prim ary governm ent financial statem ents of the St. M ary Parish 
Communications District, as of and for the year en ded December 31, 2003, and ha ve 
issued our ~ ort dated June 25, 2004. W e conducted our  audit in accordance with 
auditing standards gen erally accepted in th e United States of Am erica  and the standards 
applicable to financial audits cont,~m ed in Governm ent Auditing Standards, issued  by th e 
Com ptroller  General of the United States. 

As part of our exam ination, we ha ve issued our report on internal co ntrol and co mplian ce 
with  laws, re gulations, contracts, an d grants, dated June 25, 1004 . 

During the co urse of our  examination, we became aware of the following matters, which 
represent imm aterial deviations of eompfiance or suggestions for im proved  internal 
co ntrol. 

2003-3 

Criteria: 

Co ndition: 

Effect: 

Funds wi thheld from  employees for retirem ent plan contributions 
should be  promptly remitted  to the ~til-cm ent system as  required 
by federal an d state law. 

Since  August 2003, amoun ts ha ve been wi thheld from the 
paycheck of a certain District employee elec ting to participate in 
the Louisiana Deferred Com pensation Plan but th e funds ha ve not 
been rem itted to the plan . 

The effec t is two-fold. The effect to the District is that the Di strict 
may be in violation of federal laws regarding the collection and 
re mittance  of em ployee l~ ement conliibutions. Th e effect to th e 
em ployee  is that they are losing out on th e earnings, howe ver 
sm all, that will be  generated  by th e in vestm ent of th ese funds. 



Recom m endation: W e recom m end that the District promptly rem it the withheld funds 
to the state retirement system . Additionally, we recommend that 
the Dislrict initiate policies and procedures that -~ 11 ensure that 
funds that are withheld from  em ployees' paychecks will be 
rev3itted prom ptly to the approp~mte agency for which the fimds 
were withhekL 

2003 -3 

Criteria: M anagemen t is res~ nsible for the tim ely filing of the appropriate 
regulatory repor~ g forms (and payment of any required taxes) as 
required by the Intern al Revenue Service and the State of 
Louisiana and its agen cies. 

Quarterly 941 forms and quarterly Parochial Retirement System 
reports have been filed after the deadline for filing these returns 
and have generated late filing penalties. Additionally, payroll tax 
deposits have been made that were not in accordance with the 
deposit schedule as set forth by the Internal Revenue Service. 
Parochial retirement system contributions, due with the filing of 
the quarterly report, are due on the last day of the month following 
the quarter ending M arch 31, June 30, Septembe~ 30, or Decem ber 
31. These la~ deposit payments have also generated late penalties. 

The District has incurred penalties for late filing of reports and late 
paym ent of taxes, which are com pletely unnecessary. 

Recomm endation: The District should initiate policies and proced ures to ensure that 
the required reporting forms for payroll and retirement be prepared 
and rem itted prior to the deadline for filing and that all 
taxes/contributions be remitted according to the deposit 
requirem ents as set forth by the regulat~  agen cy. 

W e recomm end that managemen t address the foregoin g issues as improvem en ts to 
operations . W e are available to  further explain the suggestions  or to help implem ent the 
recom mendations to  the extent that applicable auditor independen ce rules  will allow our 
participation. 

Since rely, 

G~ ry, C~ & T~ or 
Certified  Public Accountants 

Fr, mk~  Louisiana 
June 29, 2004 


