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B o u rg e o is B e n n e tt 

INDEPENDENT A UD ITO R 'S REPO RT 

To the Board of Com m issioners, 
Lafourche Parish Comm unications District, 
Raceland, Louisiana. 

W e have audited the accompanying basic financial statem ents of the Lafourehe Parish 

Communications District (the Distric0, a component unit of the Lafourehe Parish Council, State of 
Louisiana, as of and for the year ended Decem ber 31, 2003, as listed in the table of contents. These 
basic financial statem ents are the responsibility of the District's managem ent. Our responsibility is 
to express an opinion on these basic financial statements bas ed on our audit. 

W e conducted our audit in accordance  with auditing standards generally accepted in the 
United States of Am erica and the standards applicable to financial audits contained in Govern ment 
Auditing, Standards, issued by the Com otroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material m isstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by management, 
as  well as evaluating the overall financial statement presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the bas ic financial statem ents referred to above present fairly, in all 
material respects, the financial position of the Lafourche Parish Comm unications District, as of 
December 31, 2003, and the results of its operations for the year then ended in eonfonnity with 
accounting principles genera lly accepted in the United States of Am erica. 

As described in Note 1 c) to the basic financial statements, the District has implemented a 
new financial reporting model, as  required by the provisions of Govern mental Accounting 
Standards Board Statement No. 34. Basic Finan cial Statements - and M an a~ement's Discussion 
and Analysis - For State and Local Governments. as of January 1. 2003. I 
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Lafourche Parish Com m unications District 

Current 
Cash and cash equivalents 

Investm ents 
Res civables 
Deferred bond issuanen  costs 

Total current as sets 

Capital Assets 
Deprcciable, net 

Other 
Note receivable 
Deferrcd bond issuanea  costs 

Total assets 

LIABILITIES 
Current 
Accounts payable and accru ed expen ses 
Bond payable within one year 

Long-term 
Bond payable after one year 

Total liabilities 

Net Assets 
Invested in capital as sets, net of related debt 
Unres tricted 

Total n~t as sets 

Total liabilities and net assets 



O PERATING REVENUES 
Charges for services 
Other operating revenues 

Lafourche Parish Com m unications District 

Total operating revenues 

O PERA TING EXPENSES 
Personal services 

Sup#ies and materials 
Other serv ices and charges 
Repairs and maintenance 
Depreciation 

Total operating expenses 

Ope rating income 

For the year ended December 3 I, 2003 

NON-OPERA TING REVENUES (EXPENSES) 
Interest income 

Loss on sale of building 
Interest expense 
Amortization of issuance costs 

Total non-operating revenues (expe nses) 

NET ASSETS 
Beginning of year 

End of year 

$ 848,371 
29 

848,400 

255,703 
5,630 

237,549 
32,311 
35.882 

567.075 

281.325 

23,763 

(18,724) 
(71,967) 
(2,472) 

(69,400) 

211,925 

1.551.760 



Lafourche Parish Com muniCations District 

CASH FLOW S FROM  OPERATING ACTIVITIES 
Cash received from customers 
Cash payments to suppliers for goods and services 
Cash payments to employees for services and benefits 

Net cash provided by operating activities 

CASH FLOW S FROM  CAPITAL AND RELATED 
FINANCING ACTIVITIES 
Acquisition and construction of capital assets 
Proceeds from the sale of the building 
Principal paid on outstanding debt 
Interest paid on outstanding debt 

Net cash used  for capital and related financing activities 

CASH FLOW S FROM  INVESTING ACT IVITIES 
Interest received 

Net increase in cash and cash equivalents 

CASH AND CASH EQUIVALENTS 
Beginning of year 

Endofyear 

RECONCILIATION OF OPERATING INCOM E TO NET CASH 
PROVIDED BY O PERATING ACTIVITIES 
Operating income 

Adjustments to reconcile operating income to net cash 
provided by operating activities: 
Depreciation 
Increas e in assets: 
Accounts receivable 

Dec rease in liabilities: 
Accounts payable and accrued expenses 

Total adjustments 

Net cash provided by operating activities 

NON CASH OPERATING, CAPITAL AND RELATED FINANCING 
ACT IVITIES AND INVESTING : 
Sale of building with notes t~cccivable 
Loss on sale of building 
Amortization of bond issuance costs 

Total non ca sh txanse ctions 

See notes to finan cial statements. 

Eghiblt C 

$ 842,90S 

(294,525) 
--  (253,387) 

294.993 

(105,716) 
20,000 

(70,000) 

23,271 

89,391 

2,38~33J 

$ 2,478,722 

$ 281,325 

35,882 

(5,495) 

13,668 

$ 294~93 

54,000 
18,724 

__  2r472 

$ 75.196 



N 'A 

Lafourche Parish Com m unications District 

December 31, 2003 

Note 1 - SUM M ARY O F SIGNIFICANT ACCOUNTING POLICIES 

Exhibit D 

The accounting policies of the Lafourehe Parish Communications District (the District) 
conform to accounting principles generally accepted in the United States of America as 

applied to governmental units. The Governmental Accounting Standards Board (GASB) 
is the accepted standard-setting body for establishing governmental accounting and 
financial reporting principles. The following is a sum m ary of significant accounting 
policies: 

a) Nature of Activities 

The District assesses a fixed monthly service charge to custom ers of local telephone 
and wireless communication companies providing service in Lafourche Parish. The 
companies collect the charge then rem it those collections to the District. The District 
uses this service charge to run an em ergency 911 system . 

b) Reporting Entity 

The District was form ed by an Act of the State Legislature on July 14, 1983. A board 
was approved and became effective on October 5, 1989. 

The District is a com ponent unit of the Lafourche Parish Council. The District has 
reviewed all of its activities and determ ined that there are no potential component 
units which should be included in the financial statements. 

c) Change in Accounting 

In June 1999, GASB unanimously approved Statement No. 34, Basic Financial 
Statements - and M anagement's Discussion an d Analysis - for State and Local 
Governm ents. One of the more significant changes in Statement No. 34 include for 

the first time a Management Discussion and Analysis (MD&A) section providing an 
analysis of the District's overa ll financial position and results of operations and 
financial statements prepared using full acc rual acco unting for all of the District's 
activities. This an d other chan ges are reflected in the acco mpanying basic financial 

statements (including notes to financial statements). The District has elected to 
implement the general provisions of Statement No. 34 in the current year. 
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Note 1 - 

Exhibit D 

(Continued) 

RY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e in Accounting (Continued) 

)uisiana State Legislature has enacted various statu tes which require the District 
)ver the costs of operation, including debt service costs, through charges to 
ers - the District's principal revenue source. Because these charges are the 
t's principal revenue source and because the D istrict is required to recover its 
the District should be reported as an Enterprise Fund, in accordance with the 

oas of Statement No. 34. Prior to the implementation of Statement No. 34, the 
t accounted for its activities in its governmental general fund, which has been 
ated with the implementation of Statem ent No. 34. 

year ended December 31, 2003, the District also implem ented the following 
Standards: 

Statement 37 - Basic Financial Statements - and M ana~,ement's Discussion 
and Analysis - for State and Local Governments: Omnibus I 
Statement 38 - Certain Financial Statement Disclosures 1 
lntervretation No. 6 - Recognition and Measurement of Certain Liabilities and I 
Exoenditures in Governmental Fund Financial Statements I 

nsition from govern mental fund balance  to net assets for December 31, 2002, is 
ed below : 

hnd balance, as previously reported $2,580,178 
assets used in governmental activities are not 
eial resources and, therefore were not previously 
rted. 
Governmental ca pital assets $ 702,289 

Less accumulated depreciation (291,928) 410,361 

assets used in governm ental activities are not 
ial res ources and, therefore were not previously 
ed. 
Ted bond issuance costs 20,616 

-term liabilities, including bonds payable, are not 
e and payable in the current pe riod and, there fore 
re not previously reported. 

Certificates of indebtedness payable ( 1,435,000) 
Acerned  interest payable (24,395) ( 1,459,395) 

sets 
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Note I - 



N ote 1 - 



Note 1 - 

N ote 2 - 



Note 2 - 



Note 3 - 

Note 4 - 



Note 5 

Note 6 



Note 7 - 

Note 8 - 

Note 9 - 

Note 10 



Note 10 - COM M ITM ENT (Continued) 

Exhibit D 

(Continued) 

The District implemented the rulings and has begun collecting the service charge 
effective January 1, 2000. Proceeds from the consum er serv ice charge, $424,152 for the 
year ended Decembe r 3 l, 2003, shall he used for the paym ent of serv ice provider and 
district costs associated with system implementation. However, the district shall not 
make paym ents to service providers unless there is a cco pemtive endeavor agreement 
between the district and the provider delimiting the cost of implementation. The District 
has com pleted cooperative endeavor agreements with six providers and is in the process 
of negotiating agreements with the remaining provider. M anagement believes all 
required agreements will be completed in the year ending December 3 i, 2004. 

Note 11 - CO M PENSATIO N O F BO ARD M EM BERS 

No compensation was paid to members of the Board of Commissioners for the year ended 

Decem ber 31, 2003. 
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