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P ITTS ~  M ATTE ldk~  
a corporation of 

~  ~ "W 

certified public accountants 

IN DEPEN DEN T A UD ITO RS' REPORT 

To the St. M ary Parish Council 
Franklin, Louisiana 

W e have audited the accom panying financial statem ents of the governm ental activities, the 

business-type activities, each major fund, an d the aggregate remaining fund information, and the 
respective budgetary com parisons for the General Fund, Road Construction & M aintenan ce 
Fund, and Sanitation Fund of the St. M ary Parish Council, as of and for the year ended December 
31, 2003, which collectively comprise the basic financial statements of the Council's primary  
governm ent as listed in the table of contents as Basic Finan cial Statem ents. W e also have 

audited the finan cial statements of each of the Council's nonmajor governmental funds presented 
as supplementary inform ation in the accom panying com bining and fund finan cial statem ents and 
individual fund budgetary  com par ison schedules as of an d for the year  ended Decem ber 3 I, 

2003, as listed in the table of contents as Supplementary Inform ation - Nonmajor Governmental 
Funds. These financial statem ents ar e the responsibility of the St. M ary Parish Council's 
m an agem ent. Our responsibility is to express opinions on these financial statem ents based on 
our audit. 

W e conducted our audit in accordance w ith auditing standards generally accepted in the United 
States of America and the standards applicable to finan cial audits contained in Governm ent 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan an d perform the audit to obtain reasonable assurance about whether the 
financial statem ents ar e free of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. An audit also 
includes assessing the accounting principles used and significant estim ates made by managem ent, 
as  well as evaluating the overall finan cial statement presentation. W e believe that our audit 
provides a reasonable basis for our opinions. 

p. o. box 2363 -- morgan city, louisiana 70381-2363 -- (985) 384-7545 



The financial statem ents referred to above include only the prim ary govern m ent of th e St. M ary 
Parish Council, which eonsists of all funds, organizations, institutions, agencies, departm ents, 
and offices th at comprise th e Council's legal entity. The financial statem ents do not include 
financial data for the Council's legally separate com ponent units, which accounting principles 
generally accepted in the United States of Am erica require to be reported with th e financial data 
of the Council's prim ary governm ent. As a result, the primary governm ent  financial statem ent s 
do not purport to, an d do not, present fairly th e finan cial position of the reporting ent ity of the St. 
M ary Parish Coun cil as of Decem ber 31, 2003, an d the chan ges in its financial position an d its 
cash flows, where applicable, for the year ended in conform ity wi th accounting principles 
generally accepted in the U nited Stat es of Am erica. 

In our opinion, the finan cial statem ent s referred to above present fairly, in all m aterial respects, 
the respective finan cial position of the governm ental activities, the business-type activities, each 

major fund and the aggregate remaining fund information for the primary government of the St. 
M ary Par ish Council, as of Decem ber 31, 2003, an d the respective chan ges in finan cial position 
and cash flow s, where applicable, thereof an d the respective budgetary com parisons for the 
General Fund, Road Construction & M aintenan ce Fund, an d San itation Fund for the year then 
ended in conform ity with accounting principles generally accepted in the United States of 
A m erica. In addition, in our opinion, the finan cial statem ent s referred to above present fairly, in 

all material respects, the respective financial position of each nonmajor governmental fund of the 
prim ary governm ent of the St. M ary Parish Coun cil as  of Decem ber 31, 2003, and the respective 
changes in finan cial position, an d respective budgetary comparisons, where applicable thereof, 
for the year then ended in conform ity with accounting principles generally accepted in the United 
Stat es of Am erica. 

A s described in N otes 1 an d 2, the Council has im plem ented finan cial reporting, as  required b~ 
the provisions of GASB Statem ents No. 33 Accounting an d Finan cial Reportin~ for 
Nonexchan~e Transactions and No. 34, Bas ic Finan cial Statem ent s--and M an a~em ent's 
Discussion and Analgsis--for State and Local Governm ents, as of Decem ber 31, 2003 

The Council has not presented M an agem ent's Discussion and Analysis that the Governm ental 
Accounting Standards Board has determ ined is necessary  to supplem ent, although not required to 
be part of, the basic finan cial statem ents. 

In accordan ce with Governm ent  A uditin~ Standard, we have also issued our report dated A pril 
30, 2004, on our consideration of the St. M ary Coun cil's intem al control over finan cial reporting 
and our tests of its com pliance with certain provisions of laws, regulations, contracts, and gran ts. 
That report is an integral part of an  audit perform ed in accordan ce with Governm ent Auditing 

Stan dards an d should be read in conjunction with this report in considering the results of our 
audit. 



Our audit was conducted for the purpose of form ing opinions on the financial statem ents that 
collectively com prise the basic finan cial statem ents of the Council's prim ary governm ent. The 
accom pan ying schedule of expenditures of federal awards, required by U.S. Office of 
M anagem ent and Budget Circular A -133, Audits of States. Local Governm ents. an d Non-Profit 
Organizations an d the inform ation listed as General Supplem entary Inform ation in the table of 
contents ar e presented for the purp oses of additional analysis and are not a required part of the 
basic financial statements of the Council's primary governm ent. Such inform ation has been 

subjected to the auditing procedures applied in the audit of the basic financial statements of the 
Council's prim ary governm ent an d, in our opinion, is fairly stated in all m aterial respects in 
relation to the basic financial statem ents of the Council's prim ary

, governm ent taken as a w hole. 

April 30, 2004 

CERTIFIED PUBLIC ACCOUN TAN TS 



BA SIC FIN AN CIAL STATEM EN TS 



Current asscta 
Cash and cash equivalents 
Inveslm ents 
Receivables (net of allowances 
for uncolleetibles) 

Due from other governments 

Total current assets 

ASSETS 

ST. M ARY PARISH COUNCIL 
Statement of Net Assets 
December 31, 2003 

Capital assets 
Land and improvements 
Buildings, net of accumulated depreciation 
Improvements other than buildings, net of 
accumuintcd depreciation 

Equipment and furniture, net of accumulated 
depreciation 

Infrastructure 
Construction in progress 

Total capital assets 

Total assets 

LIABILITIES AND NET ASSETS 

Aabilities 
Current liabilities 
Accounts payable 
Contracts payable 
Retainage payable 
Accrued liabilities 
Deferred revenue 
Internal balances 
Accrued interest payable 
Current portion of long.term debt 

Total current liabilities 

Noncurrent liabilities 
Compensated absences 
Noncurrent portion of long-term debt 
Landfill closure costs and post-closure care costs 

Total noncurrent liabilities 

Total liabilities 

Net Assets 
Invested in capital asset~ net of related debt 
Restricted for: 

Capital projects 
Debt service 
Other purpose s 

Unrestricted 

Total net assets 

Total liabilities and net assets 

Goven rtmen tal 
Activities 

$5,693,066 
8,021,125 

579,772 
6,620,274 

20,914,237 

1,75~876 
0,897,088 

2.935,915 
2.048,396 
3,040,582 

23,020,055 

Business-type 
Activities 

$850,371 
426,572 

160,092 
1,562 

$6,543,437 
8,447,697 

739,864 
6,621,836 

438,597 22,352,834 

3,802.599 
5,268 

196,303 

5.553,475 
10,902,356 

1,710,399 4,646,314 
2,048,396 
3.040,582 

5,714,569 28,734,624 

$43,934,292 $7,153,166 S51,087,458 

$729,719 
869.635 
219,109 
215,424 
289.296 
341,450 
385,394 

2,094,622 

5,144,649 

155,280 
18,448,789 

$85.892 
15,857 

5815,611 
885,492 
219,109 
215,424 
289,296 

385,394 
2.259.622 

(74,701) 5.069,948 

155,280 
18.448,789 

3,380.000 3,380,000 

8,604,069 3,380,000 21.984,069 

5,096,498 

744,350 
324,492 
504,263 

13,515.971 

20.185.574 

3,305,299 27.054,017 

5,549,569 10.646,067 

744,350 
324,492 
504~263 

(1,701,702) 11.814,269 
3,847,867 24.033,441 

$43.934.292 $7,153A66 $51.087.458 

The accompatlvmg notes arc an integral part of these financial statements 4 



 





ST. M ARY PARISH COUNCIL 

Rec onciliation of the Governm ental Funds Balance Sheet to the Statemen t of Net Assets 
December 31, 2003 

Recorieiliation of the total fund balance -- total governmental funds 
to the net assets of governm ental activities: 

Total fund balance - Goverrun ental Funds 
Am ounts reported for governm en tal activities in the Statemen t of Net Assets 

are different because: 

Capital assets used in govenmaental activiues are not current financial 
resources and, therefore, are not reported in the governmen tal 
funds balance sheet. 

Interest payable on long-term debt does not require current financial 
resour ces, en d, therefore, interest payable is not reported as a liability 
in the govern mental fiands balance sheet 

Noncurrent liabilities are not due and payable in the current period and, 
therefore, they are not reported in the governmental funds balance  
sheet: 

Curren t po rtion of long-term debt 
Noncurrent portion of long-term debt 
Compensated absences 

Net assets of governmental activities 

$2,094,622 
18,448,789 
155,280 

The accompanying notes are an ~ntegral part of these financial statements. 

$18,249,604 

23,020,055 

(385,394) 

(20,698,691) 

$20,185,574 

7 
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ST. M ARY PARISH COUNCIL 

Reconciliation of the Statement of Reven ues, Expenditures, 
and Changes in Fund Balances of Governmen tal Funds 

to the Statement of Activities 
For the Year Ended December 3 I. 2003 

Reconciliation of the chan ges in fund balan ces - total governmental 
funds to the change in net assets of governmen tal activities: 

Net chan ge in fund balance - Governmental Fun ds 
Amoun ts reported for governmental activities in the Statemen t of 
Activities are different because: 

($1,388,127) 

Governmental funds report capital outlay as expen ditures. Howev er, 
in the Statement of Activities, the cost of those assets is allocated  
over their estun ated useful lives as depreciation expen se. This 

is the amoun t by which capital outlays ($6,447,756) exceeded 
dep reciation ($1,029,611 ) in the current period. 5,418,145 

Bond proceeds provide current financial resources to governmental funds, 
but issuing debt increases noncurrent liabilities in the statement of net 
assets. Repaym ent of bond principal is an  exp enditure in the govern mental 
funds, but the repayment reduces noncurrent liabilities in the statement of 
net assets. 

Debt issued: 
Refunding public im provement bonds 
Special Assessment Paving Certificates 
Premium on refunding bonds 

Repa~anents to paying agents for principal 

Net adjustment 

($2,900,000) 
(93,616) 
(13,826) 

5,528,098 

2,520,656 

Some expenses reported in the Statement of Activities do not require 
the use of current financial resources; therefore, they are not reported as 
exp enditures in governmental funds: 

Interest and fiscal charges (385,394) 

Change in net assets of governmental activities 

The accompanying notes arc an integral part of these financial statements. 

$6,165,280 



ASSETS 

CnlTent assets 
Cash and cash equivalents 
Investm ents 

Receivables (net of allowances 
for tmcellectibles) 

Due from other governments 
Advance to other funds 

Total current assets 

ST. MARY PARISH COUNCIL 

Statement of Net Assets 
Proprietary Fun ds 
December 3 l, 2003 

Business-type Activities 
Enterprise Funds 

Reduction 
and 

Transfer 
Fund 

Small 
Animal 
Control 
Fun_ _  dd 

Kem per 
W illiams 
Park 
Fund 

$638,526 $37,684 $174,161 
426,572 

160.009 

467,835 

1,692,942 

1,562 

39,246 174,244 

$850,371 
426,572 

160,092 
1,562 

467,835 

1,906,432 

Property, plant, an d equipment 
(net of accumulated depreciation) 3,124,746 24,674 2,565,149 5,714,569 

Total assets 

LIABILITIES AND FUND EQUITY 

Liabilities 
Current liabilities 
Accoun ts payable and accrued 

expenses 
Contracts payable 
Ct.wtificate of indebtedness payable 
Advance from other funds 

Total curren t liabilities 

Long-term liabilities 
Landfill closure costs and 
post-closur e care costs 

Total liabilities 

Net assets 
Invested in capital assets, 
netofrelateddebt 

Unrestricted 

Total net assets 

$4,817,688 $63,920 $2,739,393 $7,621,001 

$61,243 $10,663 $13,986 
15,857 
165,000 

126.385 

$85,892 
15,857 
165,000 
126,385 

242,100 10,663 140,371 393,134 

3,380,000 

3,622,100 

2,959,746 

(1,764,158) 

1,195,588 

Total liabilities an d net assets $4,817,688 

10,663 

24,674 
28,583 

$63,920 

140,371 

2,565,149 
33.873 

2,599,022 

$2,739,393 

The accompanying notes arc an integral part of these financial statements. 

3,380,000 

5,549,569 
(1,701,702) 

3,847,867 

$7,621,001 

10 



ST. M ARY PARISH COUNCIL 

Statement of Revenues, Expenses, an d Changes in Net Assets 
Proprietary Funds 

For the Year Ended Dec, ember 31, 2003 

Operating revenues 
Solid waste disposal fees 
Impound fees 
Admission fees 
Campsite fees 
Special events 
Other 

Total operating revenues 

Operafng expenses 
Personal services 
Contractual sezv/ces 
Supplies 
Materials 
Utilities 
Repairs and maintenance 
Landfill closure costs 
Equipment and rentals 
M iscellaneous 
Depreciation 
Insurance 

Total ope rating expe nses 

Net operating income (loss) 

Non-operating revenues 
Investment earnings 
Interest expense 
Girls/donations 
State grant 

Total non-ope rating revenues 

Business-ty~  Activities 
Entermis~ Funds 

Red uction 
and 

Transfer 
Fun_ _ _4d 

$1,905,007 

1,130 

801,091 
154,786 
54,194 
363,913 
26,102 
178,872 
220,000 
352,311 
44,128 
254,066 
91.784 

Small 
Animal 
Control 
Fun._ _ dd 

$39.456 

Kempe r 
W illiams 
Park 
Fund 

$1,905,007 
39,456 

$27,518 27,518 
53,015 53,015 
42,602 42,602 
42,886 44,016 

39,456 166,021 2,111,614 

146,900 

5,976 
6,011 
16,626 
3,487 

26,534 
513 

8,529 
7,629 

267,027 
4,905 
18,619 
4,146 
39,575 
14,002 

25,801 
37,092 
t18,717 
12,725 

1,215,018 
159,691 
78,789 
374,070 
82,303 
196,361 
220,000 
404.646 
81,733 
381,312 
112,138 

2.541.247 222,205 542,609 3.306,061 

(635,1t0) (182,749) (376.588) (1,194,447) 

19,901 
(20,502) 

40,000 

39,399 

429 

70 

499 

691 

68,473 
1LI81 

80,345 

21,021 
(20,502) 
68,543 
51.181 

20,243 

Income (loss) before contributions and 
transl~rs (595,71I) (182,250) (296,243) (t,074,204) 

Capital contributions 
Operating transfers in 
General Fund 
Sanitation Fund 

Total contributions and transfers 

Change in net assets 

Net assets, be ginning of year 

Net assets, end of year 

595,892 

595,892 

109.549 

109.549 

206,635 

197,661 

206,635 

307,210 
595,892 

404,296 1,109,737 

181 (72,701) 108,053 

1,195,407 125,958 2,490,969 3,812,334 

$1,195,588 $53,257 $2,599,022 S3,847,867 

The accompanying notes are an integral part oftbe se financial statements. 
11 



Cash flows from operating activities: 
Cash r~0~iv~  from oha~gcs for scrvic~ 
cash paym~n~ to supplicTs for goods & ~'~in~ 
Cash paymcnbs to cmplo~.~ for scrvlc~ 

ST. M ARY PARISH COUNCIL 

Statement of Cash Flows 
Propri~,u~ Funds 

For the Year Ended Demanber 31, 2003 

Increase (Decrease) in Cash & Cmh Equivalents 

Net cash flow  (deficiency) from operating activities 

Cash flows from nonoapital frnanoin8 aotiviti~: 
Interest 
Contributions 
Opcratin8 grants received 
Operating tran sfers in from other funds 
Advanc.cs to other fimds 

Net cash flows from nonoapital financing activities 

Cash flows from capital and related financial activities 
Fixed asset acquisitions 
Payments on debt 

Busincss-ty!~ Aotivitigs 
Ent~m'i~ Funds 

$2,210,689 
(1,285,119) 
(797,433) 

Small 
Animal 
Control 

$39,458 
(65,593) 
(142,877) 

Km per 
W illi~as 
Park 
Fun....~dd 

$168,317 
(155,045) 
(267,677) 

$2,418,464 
(1,505,760) 
(1,207,987) 

128,137 (169,012) (254,408) (295,283) 

40,000 
595,892 
(46%s35) 

429 
7O 

109,549 
(29d) 

691 
68,473 
11,181 
197,661 

1,120 
68,543 
51,181 
903,102 
(~ S,l~) 

8,874 

168,057 109,754 286,880 564,691 

(174,681) 
(175,502) 

(178,634) 
(175,502) 

Net cash flows  (deficiency) from capital and related financing activities (350,183) (3,953) (354,136) 

Cash flows from investing activities 
lnw stmeat earnings 
Pr~  from sale and maturities of invcstraen ts 

Net cash flows (deficiency) from investing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalen ts at end of year 

19,901 
247,834 

267.735 

213,746 

424,7g0 

(63,211) 

100,895 

32,472 

141.689 

19,901 
247,834 

267.735 

183,007 

667,364 

$638,526 $37,684 $174,161 $850,37I 



Business-type A~tivities 
Eatercris~ Funds 

R~ uotion 
and 

Transfer 
Fund 

Reconciliation of operating income (Ires) to net cash, provided by 
operating activities: 
Operating moome (loss) ($635,110) 

Adjustments to reooncile opcratin8 income (loss) to net cash provided 
by operating activities: 
Deprgoiation and amortization 
Dcoreasc (inorease) in accounts reoeivabte 
Decrease (increase) in due from other govcrrancnts 
Increase (decrease) in accounts payable and 
aec~ cd expenses 

Landfill closure oosts 

Total adjustm ents 

Net ~ash proxided by (used for) operating aotivitles 

Noncash investing, capital, and financing aetiviti~ : 
Contributions of capital ~sets from govermaent 

254,066 
102,372 
202,181 

(15272) 
220,000 

Small 
Animal 
Control 

Komper 
W illiams 
Park 
Fund 

($376.588) ($1,194,447) 

18,717 
~296 

1,167 

763,247 13,737 122,180 899,164 

The aeoompanying notes are an integral part of these financial statements. 

(S254,408) ($295,283) 

$206.635 $206,635 

12 



REVENUES 

Tax~ 
Ad Valo~  
Other taxc~, penalties, & mtcmsls, etc 

Intcrgov~mm~ tal r~ nu~ 
Fed~al grits 
State funds 

Stnte grants 
State revenue sharmg 
Severan~ taxes 

Cn~ al court fund 
Licenses & Permits 
Fees, Charges, & Commlsst~  
M osquito Abatemem 
Investm~ t ~ ings & interest 
Other revenues 

Totalr~ cn~  

EXPBNDIqqJRES 

Current 
Genera/governm~t 

Legislative 
Juehcial 
Executive 
Elections 
Fin~ee and admmlstrati,m 
Courtho~c 
Other 

Public safety 
Pu bhe works 
Culture & Recreation 
Health & W clf~e 
Eeonomtc developmem & assistance 
M osquito abatement 
Airport operataons 

TotM ~ p~ndttures 

Budgetary Comparison Schedule 
Gtnmal Fund 

For the Ye~ Ended December 51. 2003 

ong~ a Final 

$1.510.000 $1,734,870 
64.875 71,323 

15.265 235.016 

440,391 
750.500 
5.0C~ 
I4,00C 
297,25f2 
267.932 

3.475.499 6.406.98] 

685.228 
368.075 
157.208 

243.548 

5.261.215 

352.742 
680.719 
157.758 
198.019 
542.558 
1,067.427 
611.081 
472.820 
8.430 

925.285 
426.943 
2,280,859 
280.938 
7f~5 949 

8.272,528 

$1.TA9,838 
66.486 

169.T89 

2,~ l,aOS 
533,642 
75O2O1 
2.311 
26.257 
799.976 
277.226 
245.913 
127,961 
28.673 

6.2~9.681 

330.598 
692.676 
150.855 
t35.664 
536.580 
1.053.500 
63Z231 
456.995 
8.430 

867.610 
425,383 
2,175.120 
298.451 
212.540 

7~76.633 

Vanw, c~ wath 
Final Budget 
Pmitive 
(Ne~ati~ ) 

$4,968 
(4,837) 

(65,227) 

(77,848) 
(7.715) 

21 
(1.439) 
1,930 
680 

(5.155) 
20.730 

(2,o8D 
28.673 

007.300) 

22,1a4 
(11,95~ 
~903 
62,355 
5.978 
13.927 

(21.150) 
15.825 

57.675 
1.560 

105.~ 9 
(17.513) 
54:09 
295,895 

Excess (deficiency) of revenues 
over (~der) exp~ditur~~ (I,785316) (1.865,547) (I,676,952) 188,595 

OTHER FINANCING SOURCES 

Operating transfers m 
Road Constraetion and M aintenance Fund 
Sal~ Tax Bond Sinking Fund 

Operating transfers out 
Small Animal Control Fund 
Jail Operating & ivIaint en~ee Fund 
Kemper W dliams Park Fun d 
W ~ds l, 2, 3, 4, Z & 10 Sale~ Tax Fund 

650,502 
850,O0O 

(130,367) 
(239.395) 
(197,661) 

949.731 
~ 1,241 

(109.549) 
(31.792) 
(m7,661) 
(86,275) 

Certificates of lnde btedn~s Sink ing  Fund 

Total other fi~ ing sources (uses) 933.079 1.215.695 1.215.695 

Exce~ (deficiency) of r~ u~ and other 
sources over (under) expenditures 
and other us~ 

Fun d balance at begriming of year 

(852.637) 

(,31 ].517 

(64%852) 

.720.341 

(461,257~ 

1.720.669 

88,595 

328 

F~d ba/~ce (deficits) at end of year $45g,880 $[.070.4~9 $1.259,412 $188.923 

The accompanying  notes are an intc~a[ part of these financial statements. 
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REVENUES 

Intergovem mental revenues 
Federal grants 
State funds 
Royal~ road thnds 
Parish road transportation funds 
Rural development - Lake Palourde 
Rural development - Parish Road 

Investm ent earnings & interest 

Total revenues 

ST. M ARY PARISH COUNCIL 

Budgetary. Comparison Schedule 
Road ConsWaction & M~ tet~nc~ Fund 
For the Year Ended December 31, 2003 

EXPENDITURES 

Current: 
Public works 

Highways/streets and roads 
Road supervisor 
M unicipal - highways, streets, arid roads 
Bridges 
Avoca lL~rry 

Total expenditures 

Excess (deficiency) of revenues 
over (under) expenditures 

OTHER FIN ANCING SOURCES 

Operating transfers out 
General Fund 
Certificates of Indebtedness Sinking Fund 

Capital Improvement Fund 

Total other financing sources (uses) 

Excess (deficiency) of revenues and other 
sources over (under) expendilures 
and other uses 

Fund balance (deficits) at beginning of year 

Fund balance (deficits) at end of year 

Original 

Budget 

g3,250,000 
400,000 

93,000 

3,743,000 

2,544,893 
46,724 
100,000 
323,034 
I58,630 

3.173,281 

Final 

Budget Actual 

$134,939 

5,607,999 
400,000 

20,000 

37,689 

6,200,627 

2,767,179 
55,262 
100,000 

285,320 
168,282 

3,376,043 

31,585 
35,269 

6.322,146 

2,555,482 
55,825 

100,00O 
247,653 
154,741 

3.1t3.701 

Varian ce with 
Final Budgel 
Positive 

(Negative) 

($102,326) 

210,135 

~545 
(20,000) 
31,585 

(2,420) 
21,519 

21L697 
(563) 

37.667 
13.541 

569,719 2,824,584 3,208,445 383,861 

650,502) 
503,600) 

(949,731) 
(591,183) 
(906,131) 

54,102) (2,447,045) 

584,383) 377,539 

602,215 1,606,017 

(949,731) 
(591,808) 
(906.I31) 

(2.447,670) 

760,775 

606,017 

517,832 $1,983,556 g2.366,792 

(625) 
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REVENUES 

Taxes 
Sales and use 

Fees, Charges, & Commission 
Investment earnings & interest 
Other revenues 

Total revenues 

EXPENDITURES 

Current: 
General government 
Public safety 
Pu blic works 

Total expenditures 

Excess (deficiency) of revenues 
over (under) expenditures 

OTHER FINANCING SOURCES 

Operating transfers out 
Amelia & Vicingy Fund 
Franklin & Vicinity Fund 
Cypremort Point & Vicinity Fund 
W ards 5 & 8 Fund 

Morgan City & Vicinity Fund 
Reduction and Transfer Fund 

Total other financing sources (uses) 

ST. M ARY pARISH COUNCIL 

Budgetary Comparison Schedule 
Snai~tion Fund 

For the Year Ended  Deeeraber 31, 2003 

ongm l 
Budget 

$1,900,000 
605,273 
109,000 

Final 
Budget 

$2,030,000 
583,273 
54,400 

2,614,273 2,667,673 

175 
195,275 
875,250 

1,070,700 

175 
295,481 
899,641 

195,297 

$2,018,044 
58~536 
33,617 
~238 

~64~435 

Variance with 
Final Budget 
Positive 
(Ncaative) 

($11,956) 
5,263 

(20,783) 
2,238 

175 

3,756 

(1,238) 
2,693 

,543,573 1,472,376 1,449,831 (27,931) 

(141,075) 
(237,310) 
(255,360) 
(282625) 
(33,630) 

,05~091) 

(150,728) 
(253,547) 
(272,832) 
(301,962) 
(35,931) 
(595,892) 

(2,004,091) (1,610,892) 

(149,600) 
(251,650) 
(270,791) 
(299,703) 
(35,662) 
(595,892) 

(1,603,298) 

1,128 
1,897 
2,041 
2.259 
269 

Excess (deficiency) of revenues and other 
sources over (under) expenditures 
and otiler uses (460,518) (138,516) (153,467) (20,337) 

Fund balance (deficits) as previously stated 

Prior period adjustm ent 

Fund balance (deficits) as restated 

4,290,089 

4,290,089 

4,290,089 

178,954 

4,469,043 178,954 

Fund ba lance (deficits) at end of year $3,714,126 $4,151,573 $4,315,576 $158,617 

The accompanying notes are an integral part of these financial statements. 15 



ST. M ARY PARISH COUN CIL 

Notes to the Financial Statem ents 
Decem ber 31, 2003 

N OTE 1 - SU M M A RY OF SIGNIFICAN T A CCOUN TIN G PO LICIES 

O n July 16, 1983, the voters of the parish approved a chan ge in the form  of parish governm ent 

from the police jury form of govemment to the parish council system. The newly elected parish 
council was seated on Novem ber 26, 1984. The St. M ary Par ish Council is the governing 
authority for St. M ary  Parish. The parish council consists of eleven m em bers, eight of whom  are 
elected from  single-mem ber districts and three elected at large. The parish president, elected by 
the voters of the parish, is the chief executive offi cer of the parish and is responsible for carrying 
out the policies adopted by the parish council an d for exercising such general executive auth ority 
as authorized by the charter. 

The Council, under the provisions of Louisian a Revised Statutes, enacts ordinances, sets policy 
and establishes program s in such fields as social welfare, transportation, drainage, industrial 
inducem ent an d health services. 

The finan cial statements of the St. M ary Parish Council have been prepared in conformity with 
generally accepted accounting principles (GAAP) as applied to government units. The 
Governmental Accounting Stan dards Board (GASB) is the accepted standard-setting body for 
establishing govern m ental accounting an d financial reporting principles. The m ore 
significant of the Council's accounting policies are described below . 

The Council im plem ented GA SB Statem ent N o. 33, .A._c.eountine and Financial Reporting for 
Nonexchan~e Transactions an d GA SB Statem ent No. 34, Basic Financial Statements -- and 
M anagem ent's Discussion an d Analysis -- for State an d Local Govern m ents during the year 
ended Decem ber 31, 2003. Significant changes required by these Statem ents include a 

M anagement's Discussion and Analysis (M D & A) section providing an an alysis of the Council's 
overall financial position and results of operations, the preparation of the financial statem ents 

using full accrual accounting for all of the Council's activities (Government-wide Finan cial 
Statements), a chan ge in the method for reporting nonexchange transactions and the reporting of 
infrastructure assets. The major chan ge under full accrual accounting includes reporting fixed 
assets (net of accumulated depreciation) an d long-term  liabilities in the Government-wide 
Finan cial Statem ents. The Coun cil has elected to im plement the provisions of the Statem ents in 
the current year  except for the reporting of infrastructure. The Council plan s to retroactively 

report infrastructure assets (acquired prior to January 1, 2003) in the fiscal year ending December 
31, 2007. These changes are reflected in the accompanying financial statements (including notes 
to the financial statements). 

The Council has  not presented an  M D & A that GA SB has determ ined is necessary to 
supplem ent, although not required to be part of, the basic financial statem ents of the Coun cil's 
prim ary governm ent. 
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NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

The following is a sum m ary of the significant accounting policies used in preparing the finan cial 
statem ents: 

A . Reporting Entity 

The GASB has established several criteria for determining the governmental reporting entity. 
The reporting entity for St. M ary Parish should include the St. M ary Parish Council, which as 
governing authority of the parish is the primary governm ent, an d oth er governm ental entities 
within the parish for which the Council has finan cial accountability. Finan cial accountability is 
determ ined by the Council, on the basis of applying the following criteria from  those established 
by the GA SB: 

Finan cial benefit or burden 

Appointment of a voting majority 
Im position of w ill 
Fiscally dependent 

The GASB requires that certain other organizations be included in the reporting entity although 
th e primary governm ent is not financially accountable if exclusion from the financial statem ents 
would render the reporting entity's finan cial statem ents incomplete or m isleading. 

Based on th e previous criteria, the Council has determ ined that the following component units 
are pa~ of the reporting entity : 

Fiscal 
Com ponent Unit 
St. M ary Par ish W ater &  Sewer 
Com m . N o. 1 
St. M ary Par ish W ater & Sewer 
Com m . N o. 2 
St. M ary Par ish W ater an d 
Sewer Com m . N o. 5 
St. M ary Parish Library 
Hospital Service District: 
N o. 1 
N o. 2 
N o. 3 
Fairview Treatm ent Center 
Claire House 
W aterworks District: 
N o. 5 
N o. 6 

Year End 

Decem ber 31 

Septem ber 30 

Septem ber 30 
Decem ber 31 

Septem ber 30 
Septem ber 30 
Septem ber 30 
June 30 
June 30 

Septem ber 30 
Septem ber 30 

Criteria U sed 

2,3 

2,3 

2,3 
2,3 

2,3 
2,3 
2,3 
1,3 
1,3 

2,3 
2, 3 
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NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Com ponent Unit 
Sew erage D istrict: 
N o. 5 
N o. 7 
N o. 8 
N o. 9 
N o. 11 
W ards 5 & 8 Joint Sewer Com m . 
Consolidated Gravi~ Drainage 
D istrict No. 1 
Consolidated Gravity Drainage 
District N o. 2 
Gravity Drainage District No. 6 
W ax Lake East Drainage District 
Sub Gravity Drainage District N o. 1 
of G ravity Drainage District N o.2 

Cajun Coast Visitors and 
Convention Bureau 
St. M ary Parish Sales and U se Tax  Dept. 
Recreation District: 
N o. 1 
N o. 2 
N o, 3 
N o. 4 
N o. 5 
Fire Protection District: 
N o. 1 
N o. 2 
N o. 3 
N o. 11 
N o. 12 
M osquito Control District N o. 1 

Communications District (911 ) 
St. M ary  Parish Housing Program 
St. M ary  Parish A ssessor 
St. M ary Parish Clerk of Court 
Industrial Developm ent Board 
Of the Parish of St. M ary, 
Louisiana, Inc. 

Fiscal 
Year  End Criteria U sed 

Septem ber 30 
Septem ber 30 
Septem ber 30 
Septem ber 30 
Septem ber 30 
Septem ber 30 

2.3 
1.2.3 
2.3 
1.2,3 
1.2.3 
2.3 

Septem ber 30 2. 3 

Septem ber 30 
Septem ber 30 
Septem ber 30 

2.3,4 
2.3 
2.3 

Septem ber 30 2. 3 

Septem ber 30 
Decem ber 31 

Septem ber 30 
Septem ber 30 
Septem ber 30 
Septem ber 30 
Septem ber 30 

Decem ber 31 
Septem ber 30 
Septem ber 30 
Septem ber 30 
Septem ber 30 
Decem ber 31 
Decem ber 31 
Septem ber 30 
Decem ber 31 
June 30 

2.3 
1.3.4 

2.3 
1.2.3,4 
2.3 
2.3 
2.3 

2.3 
1.2.3 
1.2.3 
2.3 
2.3 

1.2.3 
2.3.4 
1.3.4 
4 

1.4 

Decem ber 31 2.3.4 
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NOTE 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (contin 

The GA SB provides for the issuance of primary governm ent financial statem ents which are 
separate from those of the reporting entity. However, a prim ary governm ent's finan cial 
statements are not a substitute for the reporting entity's financial statements. The Council has 
chosen to issue finan cial statem ents of the primary governm ent only. As such, th e accom panying 
finan cial statem ent s are not intended to an d do not report in accordan ce with generally accepted 
accounting principles. Audit reports for com ponent units can be obtained from  the 
adm inistrative offices of each com ponent  an d from th e Clerk of the Parish Council. 

The parish school boar d, th e St. M ary Parish Sheriff, an d the m unicipal level govern m ents, ar e 
excluded from the accompanying finan cial statem ents as th ey ar e considered autonom ous 
governm ents. These units of governm ent issue finan cial statem ents separate from that of the 
Council. Also in accordan ce wi th GASB, the St. M ary Comm unity Action Comm ittee 
Association, Inc. (CAA) an d the W est St. M ary Parish Port, Harbor, an d Terminal District (Port) 
ar e considered to be related organizations of the St. M ary Parish Council, prim ary governm ent. 
Several different prim ary govern m ents or other bodies appoint m em bers to the board of the Port 
and CAA but none are considered to be financially accoun table because they do not impose their 
will or have a finan cial benefit or burden relationship with the Port or CAA. 

B. Basic Financial Statem ents - Governm ent-wide Financial Statem ents 

The govern m ent-wide financial statem ents include the Statem ent of Net Assets an d the Statem ent 

of Activities which report all activities of the Council as a whole (the Council does not conduct 
fiduciary activities). The government-wide presentation focuses primarily on the sustainability 
of the Council as an entity and the chan ge in the Council's net assets resulting from the current 
year's activities. For the m ost part, the effect of interfund activity has been rem oved from these 
statements. Governmental activities generally are financed through taxes, intergovernmentai 
revenues and other nonexchan ge revenues, are reported separately from business type activities, 
which rely to a significant extent on fees an d charges for support. 

The statem ent of activities demonstrates the degree to which the direct expenses of a given 
function or segm ent are offset by program revenues. D irect expenses are those that are clearly 

identifiable with a specific function or segment. Program revenues include 1) charges to 
custom ers or applicants who purchas e, use, or directly benefit from goods, services, or privileges 

provided by a given function or segment and 2) gran ts and contributions that are restricted to 
m eeting the operational or capital requirem ents of a particular function or segm ent. Taxes and 
other item s not properly included am ong program  revenues are reported instead as general 
revenues. 

In accordan ce with GA SB No. 34 this is the first year th at Govern m ent-wide Finan cial 
Statem ents are presented. 
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NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

C. Basic Financial Statem ents - Fund Financial Statem ents 

The financial transactions of the Council are reported in individual funds in the fund financial 
statem ents. Each fund is accounted for by providing a separate set of self-balancing accounts 
that com prise its assets, liabilities, reserves, fund equity, revenues, an d expenditures. 

Funds are clas sified into three categories: governm ental, proprietary an d fiduciary. Each 
category, in turn, is divided int o separate "fu nd types." The follow ing is a description of the 
funds utilized by the Council. 

G OVERN M EN TA L FUN D S 

General Fund 

The General Fund is the prim ary operating fund of the Council. It is used to account for all 
financial resources, except those required to be accounted for in other funds. The Council 

reports the General Fund as a major fund. 

Special revenue fu nds are used to account for the proceeds of specific revenue sources that are 
earm arked for expenditures for specified purposes. 

The Council reports two special revenue funds as major funds as follows 

ROAD CON STRUCTION AN D M A IN TEN AN CE Fb~ D 

The Road Construction and M aintenance Fund accounts for the m aintenance an d upkeep of the 

parish road system. Major financing is provided by the State of Louisiana Parish 
Transportation Funds an d Royalty Road funds. Use of transportation fu nds is restricted by 
Louisiana Revised Statutes. 

SANITA TIO N FUN D 

The Sanitation Fund accounts for the disposal an d treatm ent of solid waste and sewerage for 

the Parish. Major financing is from the three-fourths percent sales tax. The expenditures are 
restricted by the three-fourths percent sales tax ordinance. 

Debt Service Funds ar e used to account for the accum ulation of resources for, an d the paym ent 
of, long-term  debt principal, interest and related costs. 
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NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Capital Projects Funds are used to account for financial resources to be used for the acquisition 
or construction of major capital facilities (other than those financed by proprietary funds). 

The Coun cil reports the three following capital project funds as major funds 

CAPITA L IM PROVEM EN T FUN D 

The Capital Improvement Fund accounts for ongoing capital projects, other than major 
sewerage, major road, or jail construction related projects, funded either by federal, state, or 
local fu nds. 

A M ELIA A N D VICIN ITY FUN D 

The Am elia an d Vicinity Sewer Construction Fun d was used to account for the finan cing, 
acquiring and construction of sewerage disposal system s within the Am elia and Vicinity ar ea. 

W ARD S 5 &  8 SEW ER PROJECT FUN D 

The W ards 5 & 8 Sewer Project Fund was used to account for the financing, acquiring and 
constru ction of sewerage disposal system s within the W ards 5 & 8 area of the Parish. 

PROPRIETA RY FUN D 

Enterprise funds are used to account for activities of providing goods an d services to outside 
parties sim ilar to those found in the private sector, where the determ ination of net incom e is 
necessary or useful to sound financial adm inistration. 

The Coun cil reports two of its three proprietary funds as major funds 

REDU CTION AN D TRA N SFER FUN D 

The Reduction an d Transfer Fund accounts for the operation of the parish solid waste disposal 
plant. All gar bage and trash in the western portion area of the par ish is collected at the 
reduction station in Berwick. All garbage an d trash in the eastern  portion of the parish is first 
collected at the transfer station in Franklin and then transferred to the Berwick reduction 
station for disposal. 
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NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

KEM PER W ILLIAM S PARK  FUN D 

The Kem per W illiam s Park Fund accounts for the operations of Kemper W illiams Park, a 
recreational facility available for parish residents. The facility charges its patrons for 
admission to the park which consists of picnic grounds, cam psites, athletic fields, a jogging 
trail, a driving range, and tennis courts. 

Because the Council only has one rem aining proprietary fund it is presented in the basic financial 

statements, even though the Council considers it to be a nonmajor fund. 

SM ALL ANIM AL CONTROL FUN D 

The Sm all Anim al Control Fund account s for th e operation of a sm all anim al pound. This 
fund was established for the collection, housing, an d disposal of sm all stray anim als within St. 
M ary Par ish and is fu nded by the par ish, cities, and public of St. M ar5' Parish. 

D . Basis of Accounting 

M easurem ent focus is a term  used to described "which" transactions ar e recorded within the 
var ious financial statements. Basis of accounting refers to "when" transactions are recorded 
regardless of the m easurem ent focus applied. 

Govern m ent-w ide Statem ents and Progrietarv Fund Financial Statem en 

The governm ent-wide statem ents and the proprietary fund financial statements are reported using 
the econom ic resources m easurem ent focus an d the accrual basis of accounting. W ith this 

measurement focus, all assets and all liabilities (whether current or noncurrent) are included in 
determ ining financial position. Under the accrual basis of accounting, revenues are recorded 
when earned an d expenses ar e recorded at the tim e liabilities are incurred, regardless of when the 
related cash flow s take place. 

Private-sector stan dards of accounting and financial reporting issued prior to Decem ber 1, 1989, 
generally are follow ed in both the govern m ent-w ide an d proprietary  fund financial statem ents to 
the extent that those stan dar ds do not conflict with or contradict guidan ce of the Governm ental 
Accounting Standar ds Board. Governm ents also have the option of following subsequent private 

sector guidance for their business-type activities an d enterprise funds, subject to this sam e 
lim itation. The Council has elected not to follow subsequent private-sector guidance. 
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NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Fund Financial Statem ents 

Govern m ental fund financial statem ents are accounted for using the current finan cial 
resources m easurem ent focus and the m odified accrual basis of accounting. W ith this 
measur em ent focus, only current assets and current liabilities generally are included on 
the balance sheet. Operating statements of these funds present increases (i.e., revenues 
and other finan cing sources) an d decreases (i.e., expenditures and other financing uses) in net 
current as sets. 

Under the m odified accrual bas is of accounting, revenues are recognized when susceptible to 
accrual (i.e.,when they become both measurable and available). Measurable mean s the 
am ount can  be determ ined. Available m eans collectible within the current period or soon 

enough thereafter to pay current liabilities (the Council uses a sixty day period after year end). 

E. Revenues 

The following is a summary of the Council's recognition policies for its major revenue sources 

Sales tax revenues are recorded when the sales tax is earned, regar dless of w hen they are 
collected by the St. M ary Parish Council's sales tax departm ent. 

Ad valorem tax es an d the related State Revenue Sharing (which are based on population an d 
homesteads in the Parish) are recorded in the year the taxes are assessed. 

Federal an d State aid an d gran ts ar e recorded when the Council has m et the requirem ents of the 
gran t and is entitled to receive the fu nds. 

Investm ent earnings are generally recorded when earn ed. 

Substan tially all other revenues are recorded when they becom e available to th e Council 

The Council reports deferred revenue in its fund finan cial statem ents. Deferred revenues arise 
when a potential revenue does not meet both the "measurable" and "available" criteria for 
recognition in the current period. In subsequent periods, when both revenue recognition criteria 
are met, the liability for deferred revenue is removed from the combined balan ce sheet and 
revenue is recognized. 
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NOTE 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Proprietary funds distinguish operating revenues and expenses from nonoperating item s. 
Operating revenues and expenses generally result from providing services and producing an d 
delivering goods in connection with a proprietary fu nd's principal ongoing operations. The 
principal operating revenues of the Council's enterprise fu nds are charges to custom ers for sale 
and services. Operating expenses for enterprise funds include the cost of sales an d services, 
adm inistrative expenses, an d depreciation on capital assets. A ll revenues and expenses not 
m eeting this definition ar e reported as nonoperating revenues an d expenses. 

W hen both restricted an d unrestricted resources are available for use, it is the Council's policy to 
use restricted resources first, then unrestricted resources as  they are needed. 

F. Expenses/Expenditures 

The governm ent-wide an d proprietary fund finan cial statem ents recognize expenses under the 
accrual basis of accounting and records the related liability at the tim e the expense is incurred. 

In the governm ental fu nd finan cial statem ents, expenditures are generally recognized under the 
m odified accrual basis of accounting when the related fund liability is incurred, except 
principal an d interest on long-term debt which is not recognized until due. 

G . Budgets 

The Council follows these procedures in establishing the budgetary  data reflected in the finan cial 
statem ents: 

N inety days prior to the beginning of each fiscal year, the Parish President presents to the 
Council the annual operating budget which was prepar ed by the Director of Finance under the 
direction of the Chief Adm inistrative Offi cer. 

2. The Council then orders a public hearing, notice of which, along with a summary of the 

budget, will be published ten clays prior to the date of the hearing in the offi cial journal of the 
Council. 

No later than  the second to last regular meeting of the fiscal year. the Council enacts an  
ordinance to adopt the annual operating budget for the ensuing fiscal year. The Coun cil m ay 

adjust the budget as proposed by the Parish President or amend it, as they see fit. by a vote of 
the majority of the Coun cil. 

4. The Par ish President m ay accept or veto the entire budget as approved by the Council or he 
m ay line item veto certain appropriations. 
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NOTE 1 - (continued) 

Should the Council and Parish President be unable to adopt a budget prior to the beginning of 
the year , then fifty percent of the prior year's budget shall be appropriated for th e upcom ing 
year ; until such tim e as a new budget is properly enacted. 

The Director of Finance, under the direction of th e Chief Adm inistrative Offi cer, has the 
authority to alter, an d m as t approve all changes in budgeted am oun ts within function lines. 

However, budget adjustments that cross function lines require approval of the Council. 

7. Form al budgetary integration is em ployed as a m an agement control device during the year 

8. The General Fund and all major Special Revenue Funds have adopted budgets, the following 
nonmajor special revenue funds have not adopted annual budgets. 

Gam ing Receipt Fund 
Re-entry Drug Court Fun d 
Local Law Enforcem ent Block Grant #2 Fund 
OJP Juvenile Drug Court Fund 
Juvenile Incentive Block Grant Fund 

9. Budget appropriations lapse at year  end. 

10. In the financial statement comparison of the budget to actual am ounts, both the original and 
final am ended budget am oun ts are shown. 

H . Cas h and Cash Equivalents 

For finan cial statem ent purposes, cash and cash equivalents include cash on hand, dem and 
deposits, an d short term  investm ents w ith original m aturities of less th an three m onths. 

Cas h and cash equivalents are stated at cost, which approximates fair value 

Certain short-term interest beating cash accounts ar e m aintained on a pooled basis, interest 
revenue or expense is allocated to each participating fund based upon its pro rata share of the 
total pooled account balance. 

I. Investm ents 

Approxim ately sixty-nine percent of the Council's investments are in the Louisiana Asset 

M an agement Pool, Inc. (LAM P) an  external investment fund which operates in a manner 
consistent w ith the SEC's Rule 2A7. In accordance with GASB this type of investm ent is valued 
by the Council at am ortized cost. 
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NOTE i - SUM M ARY OF SIGNIFICANT ACCOUN TING POLICIES (continued) 

The Council's rem aining investm ents consist of federal governm ent securities w hich the Council 
values at fair value in accordance with GA SB. 

J. Receivables 

Receivables are stated at net realizable value after provision for estim ated uncollectible accounts. 

K . Fixed A ssets 

The accounting treatment over property, plant, equipment (fixed assets) depends on whether they 
are reported in the governm ent-w ide, proprietary fund, or governm ental fund financial 
statem ents. 

Governm ent-w ide Statem ents and Proprietary Fund 

In the governm ent-wide and proprietary fu nd financial statem ents, fixed assets are accounted for 
as capital assets. All purchased fixed as sets are valued at historical cost. Donated fixed assets 
are valued at their estim ated fair m arket value on the date received. Fixed assets are reported at 
their historical cost or estim ated fair m arket value less their accum ulated depreciation. 
Additions, im provem ents, and other capital outlays that significantly extend the useful life of an 
asset are capitalized. Other costs incurred for repairs and m aintenance are expensed as incurred. 

Depreciation is computed using the straight-line m ethod based on the estim ated useful life of the 
various assets. The following is a sum m ary of estim ated useful lives by classification of the 
fixed assets: 

Category 
Buildings 
Equipm ent and furn iture 
Im provem ents 

Year s 
25-40 
5-15 
20-30 

GA SB No. 34 requires that in the initial year of im plem entation, accum ulated depreciation on 
fixed assets be recorded retroactively since their acquisition. Due to this change, the value of 
fixed assets was reduced by approxim ately $8,500,000 at the beginning of the year. 

Fund Financial Statem ents 

In the fund financial statem ents, fixed assets used in governm ental fund operation are accounted 
for as capital outlay expenditures of the governm ental fund upon acquisition. 
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NOTE 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

L. Long-term  obligations 

In the govern m ent-wide financial statem ents, and proprietary fund types in the fund financial 
statem ents, long-term  debt an d other long-term  obligations are reported as liabilities in the 
applicable govern m ental activities, business-type activities, or proprietary fund type statement of 
net as sets. Significan t bond prem ium s and discounts, as  well as  significant issuan ce costs, are 
deferred and am ortized over the life of the bonds using the effective int erest m ethod. Bonds 
payable are reported net of the applicable bond prem ium or discount, if significant. Significan t 
bond issuance costs are reported as deferred charges an d am ortized over the term  of the related 
debt. 

In the fund finan cial statem ents, govern m ental fund types recognize bond prem ium s and 
discounts, as  well as bond issuan ce costs, during the current period. The face am ount of debt 
issued is reported as other finan cing sources. Prem ium s received on debt issuan ces are reported 
as other finan cing sources w hile discounts on debt issuances ar e reported as other finan cing uses. 
Issuan ce costs, wheth er or not withheld from the actual debt proceeds received, ar e reported as 
debt service expenditures. 

M . Com pensated Absences 

Em ployees earn  vacation and sick leave annually at varying rates depending upon length of 
service. These compensated absences are allowed to accum ulate from period to period if not 
used. 

Upon term ination an  em ployee is com pensated for accum ulated vacation tim e; but, em ployees 
are not com pensated for sick tim e unless term ination is due to retirem ent. 

An accrual is m ade for the am ount of com pensation the em ployees will receive in the future 
bas ed upon services perform ed in the current year for vacation tim e not used. An accrual is also 
m ade for accum ulated sick tim e estim ated to be paid to em ployees at retirem ent. The portion of 
this accum ulated sick pay estim ated to be paid to em ployees retiring within the next year is 
recorded as a liability, within the fund to which the particular  em ployees' salary is allocated. The 
liability for the portion of this accum ulated sick pay, totals approximately $155,000. 
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NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUN TING POLICIES (continued 

The Council's com pensated absences, by fund, are approximately as follows 

A ccrued vacation tim e- 

M ajor funds 
G eneral Fund 
Road Construction and M aintenance Fund 
Reduction an d Transfer Fund 
Kem per W illiam s Park Fund 

Non-major governmental funds 
Sm all Anim al Control Fund 

$44 
25 
13 
3 

000 
000 
000 
000 

4,000 

The entire com pensated absence liability is reported on the governm ent-w ide financial 
statem ents. For governm ental fu nds financial statem ents, the current portion of unpaid 
com pensated absences is the amount that is norm ally expected to be paid using expendable 
available finan cial resources. The noncurrent portion of the liability is not reported. 

N . Equity Classifications 

Govern m ent-wide Statem ents and Proprietary Fund Statem ents 

Equity is classified as net assets an d displayed in the three components 

a) Invested in capital assets, net of related debt - Consists of capital assets net of 
accum ulated depreciation and reduced by the outstan ding balances of bonds that are 
attributable to the acquisition, construction, or im provem ent of those assets. 

b) Restricted net assets - Consists of net assets with constraints placed on the use either by 
(I) external groups such as creditors, grantors, contributions, or laws or regulations of 
other governments; or (2) law through constitutional provisions or enabling legislation. 

c) Unrestricted net assets - All other net assets that do not meet the definition of"restricted" 
or "invested in capital assets, net of related debt" 
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NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Governm ental fund equity is classified as fund balance. Fund balance is further classified as  
reserved an d unreserved. Reserves represent those portions of fund equity not appropriable for 
expenditure or legally segregated for a specific future use. 

O . Interfund Transfers 

Perm anent reallocations of resources between funds of the Coun cil are classified as interfund 
tran sfers. For th e purpose of the Statem ent of Activities, all interfund tran sfers between 
individual governm ental funds have been elim inated. 

N OTE 2 - CHAN GE IN  A CCOUN TIN G PRIN CIPLE AN D RESTATEM EN T OF PRIOR 
YEA R FUN D BALAN CES 

A s stated in N ote 1, the Council changed its method of accounting because of the implem entation 
of GA SB Statem ents 33 and 34. Statem ent 33 requires that nonexchan ge transactions 

(transactions in which the government gives [or receives] value without directly receiving [or 
giving] equal value in return) be recorded at the time the un derlying exchan ge transaction occurs 
-  for exam ple, at the tim e a retail sale takes place. 

Adjustments necessary to record sales an d use tax revenue accruals at the beginning of the year 
are reported as prior-period adjustments in the Governmental Funds Statement of Revenues, 
Expenditures, and Chan ges in Fund Balances as a result of implementing the revenue recognition 
requirem ents of GASB Statem ent No. 33 on nonexchan ge tran sactions as follows: 

Major Governmental Funds: 
San itation Fund 

Non-major Governmental Funds: 
W ar ds 5 & 8 Sales Tax Fund 
W ards 1,2,3,4,7, & 10 Sales Tax Fund 
Jail Operating & M aintenan ce Fund 
Sales Tax Bonding Sinking Fund 

$178,954 

22,426 
27,045 
59,592 
125.179 
$413.196 
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The following individual funds of the Council had deficit fu nd balances at Decem ber 31, 2003 

Deficit 
Fund Am ount 

Major Funds: 
Am elia an d Vicinity 
W ards 5 & 8 

Non-major Funds: 
Spine Road Construction Fund 
Re-entry Drug Court Fund 

$(1,033,819) 
(1,525,787) 

(7,780) 
(10,234) 

In Decem ber 1973, the voters of St. M ary Parish approved a three-quarter per cent sales tax 

(Sales Tax) in order to fund construction an d operation of liquid and solid waste facilities. The 
Council receives the portion of the sales tax  for the unincorporated areas of the Parish. In June 

of 1982, the St. Mary Parish Police Jury (Police Jury, the forerunner of the Council) earmarked 
these fu nds to be equally divided between liquid waste and solid waste expenditures. The half 
earm arked for liquid waste was further allocated to five geographic regions within the 
non-incorp orated ar eas of the parish based upon population in these areas. 

The construction of the liquid waste treatm ent facilities were to be funded by a combination of 
75%  federal grants and 25%  local m atching fu nds. The Police Jury. planned to issue bonds 

secured by the proceeds of the sales tax in order to provide its 25% of the project costs. The 
Police Jury decided to constru ct the first two facilities in the most densely populated areas of the 
Parish. Am elia and W ar ds 5 & 8. The Police Jury  originally planned to issue additional debt in 
future years to constru ct sew erage facilities in the rem aining ar eas. 

Subsequent to the developm ent of the plan to constru ct these facilities but prior to actual start of 

construction, the Federal government ceased funding most local sewerage projects. This left the 
Police Jury w ith the full burden of financing these facilities. The Police Jury then issued bonds 
to finance 100%  of the facility construction costs in these two areas. 
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NOTE 3 - FUN D DEFICITS (continued) 

Due to a dow nturn  in the econom y, the sales tax collections declined from the am ounts originally 
estim ated to be collected. W hile the overall sales tax collected has been sufficient to pay the 
bonded indebtedness, the portion of the sales tax proceeds originally allocated to the two areas 
proved insufficient to fund the debt paym ents allocated to the two ar eas . 

The excess of monies required, to fund the debt attributable to the sewerage projects in these two 
areas over the proceeds of the tax  allocated to these areas, have resulted in the accum ulation of 
substantial deficient fu nd balances and substan tial payable balan ces to other funds in both these 
funds. 

Failure to either develop new fu nding sources or to reallocate existing funding or com bine 
certain existing fu nd operations could result in these two fu nds being unable to continue to 
operate and repay their obligations to other fu nds. 

The Council has entered into agreem ents with Sewer District #2 and Sewer District #8 to provide 
additional funding relating to the debt of W ards 5 & 8 which will fu lly fund any future debt 
needs tbr that fund. The Council has entered into agreem ents with St. M ary Parish W ater and 
Sewer Com m ission No.1 to provide additional funding for th e Am elia & V icinity debt, which 
w ill fully fund an?' future debt needs for that fu nd. 

The deficits in the Spine Road Construction Fund and the Re-entry  Drug Court Fund will be 
m ade up by revenues from next year. 

N OTE 4 - EX PEN DITURE S - EX CESS OF ACTUA L OVER APPROPRIATED 

Actual expenditures exceeded appropriated expenditures by significant am ounts in the follow ing 
funds for 2003: 

Unfavorable 
Fund 
Special Revenue Funds: 

Jail Operating & M aintenance 

Actual Budget V ariance 

S891,741 $852,905 $38,836 
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N OTE 5 - TAX ES 

Sales Taxes 

The Council adm inisters a Sales Tax Departm ent that is responsible for the collection and 
distribution of various sales and use tax es levied w ithin th e parish. The Departm ent has 
agreements vdth the Council, the school board and various municipalities, whereby they agree to 
reim burse the Department for the cost of collections of the taxes. 

The proceeds from the one per cent sales an d use tax  received by th e Council are used for 
construction and m aintenan ce of roads, construction an d m aintenan ce of navigation channels, 

an d water an d flood control projects, acquiring an d improving public works an d buildings, 
supplementing salaries of all parish employees, operation of recreational facilities, acquisition, 
m aintenan ce an d repair of vehicles an d m achinery, an d funding bonds. The proceeds of th e tax 
are deposited in the Sales Tax Bond Sinking Debt Service Fund. 

The proceeds from the three-fourths of one per cent sales an d use tax received by the Council are 
used for constru ction, acquisition, extension, improvem ent, operation an d m aintenan ce of solid 
waste collection and disposal facilities, sewers an d sewerage disposal works, facilities for 
pollution control an d abatem ent, an d funding bonds issued for these purposes. The proceeds of 
the tax are deposited in the San itation Special Revenue Fund. 

The proceeds from the thr ee-tenths of one per cent sales an d use tax  received by the Council ar e 
used within W ar ds 1, 2, 3, 4, 5, 7, 8, and 10 of the parish for acquiring and m aintaining electric 
lights on streets, roads, alleys and public places, acquiring, im proving an d extending public 
works, including drainage an d water control extensions, acquiring, constructing, improving and 
m aintaining fire protection facilities, public safety facilities an d equipment, recreational facilities, 
an d public health facilities and equipm ent. The proceeds of the tax ar e deposited in the W ards 5 
an d 8 Special Revenue Fund and in the W ar ds 1, 2, 3, 4, 7, an d 10 Special Revenue Fund. 

The proceeds from the one-half of one percent sales an d use tax received by the Council are used 

solely for the purposes of paying the cost of operating an d maintaining jail facilities and 
m inim um security facilities of the Par ish, including the cost of feeding, tran sporting and clothing 
prisoners and providing m edical care. The proceeds of the tax are deposited in the Jail Operating 
an d M aintenance Special Revenue Fund. 

Proceeds from a chain store tax received by the Council are deposited in the General Fund an d 
are used for general operations of the Council. 
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Ad valorem taxes are assessed on a calendar year basis in Septem ber or October of each year. 
The taxes becom e due and payable by Decem ber 31 and becom e delinquent on Jan uary 1. 
N otices regarding seizures are sent out in April w ith the seizure date being M ay 1. The taxes are 
collected on behalf of the Council by the Sheriff and then rem itted to the Council. M ost ad 
valorem taxes are received by the Council in Decem ber, January and Febru ary. 

N OTE 6 - CASH AND CA SH EOUIVALENTS 

The Council m ay deposit funds with a fiscal agent bank organized under the law s of the State of 
Louisian a, the laws of any other state in the union, or the laws of the United States. The Council 
m ay also invest in time deposits or certificates of deposit of state banks organized under 
Louisiana law and national bank s having principal offices in Louisiana. 

U nder state Iaw , these deposits m ust be secured by federal deposit insurance or the pledge of 
securities owned by the bank. The m arket value of the pledged securities plus the federal deposit 
insurance m ust at all tim es equal the am ount on deposit w ith the bank . These pledged securities 
are held in the nam e of the pledging bank in a custodial bank that is m utually acceptable to the 
parties involved. 

Under the provision of the GASB codification, accounts secured by pledged securities, which are 
not in the nam e of the governm ental unit, ar e considered uncollateralized. 

The following is a sum m ary of the cash and cash equivalents and the related federal deposit 
insurance an d related pledged securities as of Decem ber 31. 2003: 

Cash and cash equivalents - stated value 
Cash and cash equivalents - bank  balance 
Portion insured by federal deposit insuran ce 
Collateralized by securities in the Council's nam e 

held by the Council or third parties 
Balance uninsured and uncollateralized under 

GASB codification 
Portion of deposits secured under Louisiana law 
A m ount unsecured under Louisiana law 

$6.543.437 
$7.301.206 

700.000 

N ON E 

6.601.206 
6.601.206 
N ON E 
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Under state law , the Council m ay invest in certain federally guaranteed securities, certain bank 
tim e certificates of deposit, certain high-grade corporate com m ercial paper, and in the Louisian a 

Asset Management Pool (LAM P). 

LA M P is an  external investm ent pool operated to allow local governm ents to pool their 
investm ent funds. LA M P is not registered w ith th e SEC as an  investm ent com pany. LA M P is 

subject to regulatory oversight of the Louisian a State Treasurer and the LAM P board of directors. 
The Council's investm ents in the pool are valued at am ortized cost which m ay vary slightly from 
the fair value. 

The Council's investm ents, except for LA M P, ar e categorized as either 

(1) insured or registered or for which the securities are held by the government or its agent in the 
governm ent's nam e, 

(2) uninsured and unregistered for which the securities are held by the broker's or dealer's trust 
departm ent or agent in the governm ent's nam e or, 

(3) uninsured and unregistered for which the securities are held by the broker or dealer, or by its 
trust departm ent or agent but not in the govern m ent's nam e. 

The follow ing is a sum m ary of the Council's investm ents at year end 

U .S. Governm ent & related agencies 
securities - long-term  

LA M P 

Categories 

1 

N/A 

Reported 
A m ount 

Fair 
Value 

$2,643,025 $2,643.000 

The investm ent in LAM P is not categorized in the three risk categories because it is a pooled 
investm ent and the Council's ownership is not evidenced by securities or book entry. 
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ReceivabIes at December 31, 2003, are as follows: 

M aior 
Road 

Construction 
General & M aintenance 
Fun_ _ dd Fund 

Total 

Capital Nonmajor Total 
hnprovem ent Governmental Goverarnen tal 

Fund Funds Receivables 
Assessmen ts: 

Current 
Delinquent 
Deferred 

Accoun ts $35,634 $18,857 $137,710 

Total 

Assessm ents: 
Curren t 
Delinquent 
De ferred 

Accounts 

$70,973 
80,541 
236,057 

$70,973 
80,541 
236,057 
192,201 

$35,634 $18,857 $137,710 $387,571 $579,772 

Nonm aior 

Paving 
Series N 
Fund 

$24,691 
31,387 
75,973 

$132,051 

Paving 
Series O 
Fun d 

$17,026 
28,560 
64,329 

$109.915 

Enterorise Fun ds 

Total 

1995 Paving 2002 Paving Nonmajor 
Jupiter Green Delmar Governmental 
Acres # 2 Pluto Funds 

$13,341 
20,594 
11,500 

$45,435 

Reduction 
and 

Transfer 
Fund 
$160,009 

Kemper 
W illiams 
Park 
Fun d 

$83 

Total 
Enterprise 
Fun ds 

Receivables 
$160,092 

$15,915 

84,255 

$100,170 

All receivables are net of allowances for uncollectible accounts which are immaterial 

$70,973 
80,541 
236,057 

$387,571 

The deferred portion of special assessments receivables represen ts the portion of payments that will be due from 
proper6" owners in future years. An amount equal to this is recorded as deferred revenue in the liability section on 
the debt service funds' balance sheets. Delinquent special assessmen ts rep resents paymen ts due from property 

35 



NOTE 9 - DUE FROM /TO OTHER FUN DS 

Due from/to other funds at December 31, 2003 as shown on the Governmental Funds Balance Sheet 
consists of the following: 

Due to 
General Fund 
Amelia & Vicinity 
W ards 5 & 8 Sewer 

Non Major Governmental 
Total 

Due from 

Sanitation Non Major 
Fund Governmental 

$50.000 
$11,332 
22,704 
42,276 187,500 

$76.312 

Total 
$50,000 
11,332 
22,704 
229.776 

$237,500 $313.812 

The balances in the due to mad from accounts are as a result of short term  transactions where one 
fund receives funds from another and repaym ents are m ade within the next fiscal year. 

NOTE 10 - ADVANCES TO/FROM OTHER FUNDS 

Advances to/from other funds as of December 31. 2003 consisted of the tbllowing: 

Advance due to 
Road Construction & M aint. 
Sanitation 
Capital Improvement 

Non Major Governmental 
Reduction & Transfer 

Advance due from 

General Sanitation Amelia & Wards 5 & 8 Non Major Kemper 
Fund Fund Vicinity' Sewer Governmental W illiams Park 

$847,000 

29,803 $622,60 

$458,269 
683.752 

$499.731 
1.026.056 

$876,803 $622,601 $I,142,021 $1.525.787 

$490.894 
467.836 

$958.730 

Total 
$847,000 
958.000 
[.709.808 
k269.683 
467.836 

$126.385 $5.125,942 

The balance of $126,385 advanced to Kemper W illiams Park from Sales Tax Bond & Interest 
Sinking Fund (a nonmajor debt service fund), the balance of $458,269 advanced to Amelia & 
Vicinity from Sanitation, and the balance of $499,731 advanced to W ards 5 & 8 Sewer from 
Sanitation are not scheduled to be repaid in the upcom ing year. A reservation of fund balan ce for 
non-current receivables has been show n on the balance sheets of the funds to which paym ents ar e 
due. 
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NOTE 10 - ADVANCES TO/FROM OTHER FUNDS (continued) 

A dvances betw een funds arise in one of two ways 

W hen one fund has a shortfall, and fu nds from another fund are used to cover 
expenditures. These are not expected to be repaid within current year . 

The Council m aintains a com m ingled cash account and periodically one fund 
tem porally borrow s am ounts from the other funds to cover expenditures. 
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Interfund transfers in for the year ended Decem ber 31, 2003, consisted of the following: 
TRANSFER TO TRANSFER FROM 

Major Governmental Funds: 
General Fund Road Construction and Maintenance Fund $ 949,731 

Sales Tax Bond Sinking Fund 691,241 
Total General Fund 

Capital Improvement Fund 

Total Capital Im provement Fund 

Amelia & Vicinity Fund 

W ards 5 & 8 Sewer Project Fund 

Non Major Governmental Funds: 
W ards 1,2,3,4,7 & 10 Sales Tax Fund 

Total W ards 1,2,3,4,7 & 10 Sales Tax Fund 

Jail Operating & Maintenance Fund 

Joe C. Russo Fund 

Sales Tax Bond Sinking Fund 

3/4% Sales Tax Bond Sinking Fund 

Total 3/4% Sales Tax Bond Sinking Fund 

Certificates of Indebtedness Sinking Fund 

Community Grant Fund 461,300 
Road Construction and Maintenance Fund 906,131 

Sanitation Fund 

Sanitation Fund 

General Fund 
W ards 5 & 8 Sales Tax Fund 

Genera l Fund 

Boat Landing Permit Fund 

Sates Tax Bond Reserve Fund 1994. 1996 

3/4% Sales Tax Bond Reserve Fund 
Amelia & Vicinity Fund 
Franklin & Vi cinity Fund 

86,275 
3.402 

28,049 
246,502 
116.805 

Community Grant Fund 611,353 
Road Construction and Maintenance Fund 591,808 

Total Certificates of indebtedness Sinking Fund 

JaJJ Sinking Fund Jail Operating & Maintenance Fund 

Jail Reserve Fund Jail Operating & Maintenance Fund 

Franklin & Vicinity Fund Sanitation Fund 
W ards 1,2,3,4,7 & 10 Sales Tax Fund 

Total Franklin & Vicinity Fund 

Morgan City & Vicinity Fund 

Cypremort Point & Vicinity Fund 

Sanitation Fund 

Sanitation Fund 

Total Transfers in -Non Major Governmental Funds 
Total Transfers In - Governmental Funds 

Business-type Activities 

Reduction and Transfer Fund Sanitation Fund 

Small Animal Control Fund General Fund 

Kemper W illiams Park Fund General Fund 

Total Transfers In - Business-type Activities 
Total Transfers In 

251,650 
50.000 

$ 1,640,972 

1,367,431 

149,600 

299.703 

89,677 

31,792 

20,000 

281.003 

391.356 

1,203,161 

494,206 

24.710 

301,650 

35,662 

270,791 

3,144,008 
6.601.714 

$ 595,892 

109,549 

197,661 
903.102 

$ 7,504,816 
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Intefflmd transfers out for the year ended December 31, 2003, consisted of the following 
TRANSFER FROM  TRANSFER TO 

Major Governmental Funds: 
General Fired 

Total General Ftmd 

Road Construction and Maintenance Fttad 

Small Animal Control Fund 
Jail Operating & Maintenance Fun d 
Kemper W illiams Park Fund 
W ards 1,2,3,4,7 & l0 Sales Tax Fund 

General Fund 
Cec tificates of Indebtedness Sinking Fund 
Capital Improvement Fun d 

Total Road ConsnalCtlOn and Maintenance Fun d 

Sanitation Fun d Am elia & Vicinity Fun d 
Franklin & Vicinity Fund 
Cypremort Point & Vicinity Fun d 

Wards 5 & g Sewer Project Fund 
Morgan City & Vicinity Fund 
Reduction and Tran si~r Fund 

Total San itation Fund 

Amelia & Vicinity Fmld 

Non Major GovernmentaI Funds 
Community Grallt Fun d 

lotal Commtmity (;-rant Fund 

W ards 5 & 8 Sales Tax Fun d 

W ards 1:2,3.4.7 & 10 Sales rax Fun d 

Jail Operating & M amtan ance Fun d 

3/4% Sales Tax Bond Sinking Fund 

Certificates of Indebtedn ess Sinking Fund 
Capital improvement Fund 

W ards 1,2,3,4,7 & 10 Sales Tax Fired 

Franklin & Vicinity lhmd 

Jail sinking Fund 
Jail Reserve Fun d 

Total Jail Operating & Maintenance Fun d 

Boat Lan ding Perm tt Ftmd Joe C. Russo Fun d 

Sales Fax Bond Sinking Ftmd General Fund 

Sales Fax Bond Resex-,e Fund 1994, 1996 Sales Tax Bond Stoking Fun d 

3/4% Sales Fax Bond Reserve Fun d 3/4% Sales "Fax Bond Sink ing Fund 

Frallklm & k icmlty ktmd 3/4% Sales lax Bond Sarkl/lg lun d 

rotal rmnsfers Out - Non M ajor Govermnemal Funds 

Total Transfhrs Out - (]ovarnmemal Fun ds 

109,549 
31,792 
197,661 
86,275 

949,731 
591,808 
906,131 

149,600 
251,650 
270,791 
299,703 
35,662 
595,892 

611,353 
461,300 

494,206 
24.710 

603,298 

246,502 

072,653 

3,402 

50.000 

518,916 

20,000 

691,241 

281,003 

28,049 

116,805 

Move revenues from ~e fund. that the budget ordinance requires to collect them to the fired that the budget ordinance 
requires to cxpun d them 

Move receipts reslncled to debt service from the fun ds collecting the receipts to the debt service fan d as debt service 
payments becom e due. an d 

lse excess un restricted revenues collected in one fund to finan ce various programs accounted lbr in other funds in 
accolxlan ce with budgetatN an flmrizations. 
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N OTE 12 - DUE TO/FROM  COM PONEN T UN ITS 

D ue from  com ponent units at Decem ber 31, 2003 consists of the following: 

Payable To 

M ajor Funds: 
G eneral Fund 

Sanitation 

*Capital Im provem ents 

Am elia & Vicinity 

Major funds due from component units 

Non-major Funds: 
*3/4%  Sales Tax Bond Sinking 
Franklin & V icinity 
*Cyprem ort Point & V icinity 

Non-major funds due from component units 

Total due from com ponent units 

W aterworks #5 $7,676 
W ater & Sew er Com m issions #2 7,462 
W aterw orks District #6 4,235 
W ater & Sew er Comm ission #1 2,354 
W ater & Sewer Com m ission #5 6.318 

28.045 

W ater & Sew er Comm ission #1 
W aterw orks #6 
W aterw orks #5 
W ater & Sewer Comm ission #2 
W ater &  Sew er Com m ission #5 

Hospital D istrict # 1 

Consolidated W ater & 
Sewer District #1 

Sewer D istrict #8 
Sewer D istrict #7 
Sewer D istrict #10 

12,773 
14,353 
22,315 
26,907 
9.047 
85.395 

96.869 

352.439 

117,260 
48,759 
216.891 

382.910 

$735.349 

*These am ounts are not to be repaid w ithin the upcom ing year. Therefore, a reservation of fund 
balan ce for non-current receivables has been shown on the balance sheets of the funds to which 
the paym ents are due. 
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NOTE 12 - DUE TO/FROM COM PONENT UNITS (continued) 

D ue to com ponent units at Decem ber 31, 2003 consists of the following 

Payable To 
Fairview Treatm ent Center 

Total due to com ponent units 

Due From  
Local Law  Enforcem ent Block 
Grant #2 
Juvenile Incentive Block Grant 
Re-entry D rug Court 

A m ount 

$16,359 
13,500 
10.234 

$40.093 
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NOTE 13 - FIXED ASSETS 

CAPITAL ASSETS 

Capital asset and depreciation activity for the year ended December 31, 2003, is as follows: 

Goverranental activities: 
Capital assets not being deprec/atad: 

Land 
Coastruetion in progress 
Irlfrastractare 

Total capital assets not being depreciated 

Other capital assets: 
BuiMings 
Equipment and furniture 
Improvements 

Total other capital assets at historical cost 

Less accumulated deprecation for: 
Buildings 
Equipment and furniture 
Improvements 

Total accumulated depreciation 

Other capital assets, net 

Governmental capital assets, net 

Business-type acfi,ities: 
Capital assets not be ing depreciated: 

Land 
Lan d improvements 

Total capital assets not be ing depreciated 

Other capital assets: 
Buildings 
Equipment 
Improvements 

Total other capital assets at historical cost 

Less accumulated  depreciation for: 
Buildings 
Equipment 
Improvements 

Total accumulated depreciation 

Other capital assets, net 

Business-type activities capital assets, net 

B~ltnnhl~ 
Balance Increases Decreases 

$1,750,876 
636,273 

2,387,149 

14.973,330 
5,027A25 
3,219,607 
23,220,362 

(3,699,391 ) 
(3,611,623) 
(1,165,962) 

(8,476,976) 
14,743.386 

$17,130,535 

$2.052.372 
1,710,164 

3,762,536 

4,282,652 
5,488,177 

9,770,829 

(4,265,503) 
O,585,017) 

(7,850,520) 
1,920,309 

$5,682,845 

$2,404,309 
2,048,396 

4,452,705 

33,158 
1.957,026 
476,242 

2,466,426 

(410,009) 
(436,913) 
(182,689) 

(1,029,611) 
1.436,815 

$5,889,520 

$40.063 

40.063 

189,945 
206,635 

396.580 

(11,881) 
078,073) 
(10,332) 

(400,286) 

($69,583) 

(69,583) 

69,583 

69,583 

($68,343) 

(68,343) 

63.710 

63.710 

(3,706) (4,633) 
$36,357 ($4,633) 

The be ginning balance of $8,476.976 recorded  in accumulated depreciation for governmental activities is for the cumulative 
effect for depreciation not recorded in years prior to the effect of GASB No. 34. 

Balance 

$1,750,876 
3,040,582 
2,048,396 

6,839,854 

15,006,488 
6.914,868 
3,695,849 

25,617,205 

(4,109,400) 
0,978.953) 
(1,348,651) 

(9,437,004) 
16,180,201 

$23,020,055 

$2,052,372 
1,750,227 

3,802,599 

4,282.652 
5,609,779 
206,635 

10,099,066 

0,277384) 
0,899380) 
(10332) 

(8,187,096) 
1,911,970 

$5,714,569 
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NOTE 13 - 

Depreciation expense was charged to functions as follows: 

Govermnental activities: 
General government 
Public safety 
Public works 
Health and welfare 
Culture and recreation 

Total governmental activities depreciation expense 

Business-type activities: 
Small Animal Control 
Kemper W illiams Park 
Reduction and Transfer-Solid W aste Landfill 

Total business-t2,pe activities depreciation expense 

$543,904 
6.164 

333.992 
116,031 
29.520 

S 1.029.6 

$8.529 
I30.030 
26L727 

$400.286 
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N OTE 14 - LON G TERM  D EBT 

A s of Decem ber 3 I, 2003, the govern m ental long-term  debt is segregated betw een the am ounts 
to be repaid from  govern m ental activities and am ounts to be repaid from  business-type activities. 

G overnm ental Activities 

A s of Decem ber 31, 2003, the governm ental long-term  debt of the Council consisted of the 
follow ing: 

Public Im nrovem ent Sales Tax Bonds 
$1,965,000 of Public Improvement Sales Tax  Bonds, ST-1996 were 
issued on April 1, 1996 for the refunding of Sales Tax  Bonds issued 
July 1, 1992 and the rem ainder to be used to acquire and construct a 
building to be used for public health purposes. The bonds bear interest 
of 4.3 to 8.0 percent and are payable through the year 2016. The bonds 
ar e being retired from the one percent Sales Tax Bond Sinking Fund. 

$1.515,000 
$2.900,000 of Public Im provement Sales Tax Refunding Bonds, Series 
2003, were issued on October 1, 2003 for the refunding of Sales Tax 
Bonds issued April l, 1994. The bonds bear interest of 2.0 to 3.7 
percent an d ar e payable through the year 2012. The bonds are being 
retired from the One Percent Sales Tax  Bond Sinking Fund. 2.900,000 

$5.500,000 of Public Im provement Sales Tax  Refunding Bonds were 
issued on Jun e 1, 1993 to advance refund $4,620,000 of the 1987 
$7.210,000 Public Improvement Sales Tax Refunding bonds which 
m ature Decem ber 1, 2000 to Decem ber 1, 2004. The bonds bear 
interest at rates ranging from 2.5%  to 5.0%  with paym ents due through 
2004. These bonds are to be retired from the Three-fourths Percent 
Sales Tax Bond Sinking Fund. 825.000 

$2.200,000 of General Obligation Bonds were issued November 1, 
1996 to im prove, constru ct an d acquire buildings, equipm ent, and 
books for the parish libraries. The bonds bear  interest at rates ranging 
from  4.9%  to 8.0%  an d m ature M arch 1, 2016. These bonds are to 
be retired from the annual levy and collection of unlim ited ad valorem 
taxes on all taxable property within the Par ish's boundaries, excluding 
the City of M organ City. Although the Council is servicing the debt on 
these bonds, the St. M ary Par ish Library Fund w ill be expending the 
proceeds and w ill also be transferring ad valorem  taxes to the Council 
to service the debt. These bonds are being paid from  the St. M ary

. 

Parish Library General Obligation '96 Sinking Fund. 1.685.000 
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NOTE 14 - LONG TERM  DEBT (continued) 

$2,105,000 of Certificates of Indebtedness, Series 2002 were issued on 
August 15, 2002, to refund $2,105,000 of the 1999 $4,200,000 
Certificates of Indebtedness. The certificates bear interestof 3.85% and 
ar e payabte through the year 200% The certificates ar e being retired 
from the Certificates of Indebtedness Series 2002, (Spine Road) Fund. $1,640,000 

REV ENUE BON DS 

$2,800,000 of Revenue Bonds Series A, 1999 were issued on M arch 1, 
1999 for the purpose of paying a portion of the costs of constructing 

and equipping a new 300 bed jail facility and to renovate, improve and 
equip the existing jail facilities. The bonds bear interest of 4.95% and 
ar e payable through the year  2014. Th ese bonds ar e to be retired from 
the excess of revenues over expenditures from the Jail Operating Fund. 
These bonds are being paid from th e Jail Sinking Fund. 2,360,000 

$1,191,000 of Revenue bonds, Series B, 1999 were issued for the 
purpose of paying a portion of the costs of constructing and equipping a 

new 300 bed jail facility. The bonds bear interest of 5% an d are 
payable thr ough the year 2029. This is a draw down against the total 

amount of the loan of $1,196,000. The bonds are to be retired from the 
income, revenues, an d receipts from the operation of jail facilities after 
paying the reasonable and necessary expenses of adm inistering, 

operating, and maintaining the jail facilities. These bonds are being 
paid from  the Jail Sinking Fund. 1,t 09,134 

$4,500,000 of Road Bonds, Series 2000, were issued on September 1, 
2000, for the purp ose of constructing, improving, an d resurfacing 
public streets and roads in the Par ish and the various municipalities 

within the Parish an d other capital projects. The bonds bear interest of 
5.8%  and ar e payable through the year 2015. The bonds are to be 
retired from the excess of annual revenues of the Parish. These bonds 
ar e being paid from the Certificates of Indebtedness Sinking Fund. 3,885,000 

$1,300,000 of Revenue Bonds, Series 2000, were issued on November 
1, 2000, for the purpose of renovating, improving, an d equipping the 

Parish's jail facilities located in the Parish Courthouse, and constructing 
and equipping a new 300 bed jail facility. The bonds bear interest of 
5.8%  an d are payable through the year 2015. The bonds are to be 

retired solely from the net revenues from the operation of the jail by the 
facility by the Sheriff of the Parish. These bonds ar e being paid from the 
Jail Sinking Fund. 1,175,000 
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NOTE 14 - LONG TERM  DEBT (continued) 

Public Parks and Recreation Bonds 
$1,000,000, Series 2002 - A, were issued on M ay 1, 2002, to pay a 
portion of the cost of constructing a public golf course at Kemper 
W illiam s Park. The bonds bear interest of 5.5%  and are payable 
through the year 2017. Those bonds are to be retired from the excess 
annual revenues of the Parish and ar e paid from the Certificate of 
Indebtedness Sinking Fund. $1,000,000 

$2.000,000, Series 2002 - B, were issued on Decem ber 1, 2002, to pay 
a portion of the cost of constru cting a public golf course at Kem per 
W illiam s Par k. The bonds bear  interest of 4.75%  and ar e payable 
through the year 2017. These bonds are to be retired from the excess 
annual revenues of the Parish and are paid from the Certificate of 
Indebtedness Sink ing Fund. 2,000,000 

SPECIA L A SSESSM EN T 

Pavin~, Certificates 
The four following special assessm ent bonds are being retired with the 
proceeds of special assessm ent collections as accum ulated in each of the four 
applicable debt service funds for special assessm ent paving certificates. 

It has been the policy of the Council to honor special assessment obligations 

$263,803 Paving Certificates, Series 1995, issued July 1, 1995; due in 
annual installments of $26,380 through July 1, 2005; interest at 6.375% 52.760 

$322,089 Paving Certificates, Series 1999, issued October 1, 1999; due 
in annual installments of $32,208 through October 1, 2008; interest 
at 4.75%  161,044 

$236.429 Paving Certificates, Series 1999, issued M arch 10, 1999; due 
in annual installments of $23,643 thr ough M ay 2009; interest at 5% 141,857 

$93.616 Paving Certificates, Series 2003, issued M ay 1, 2003; due 
In annual installments of $9,362 through M ay 2013; interest at 4.25% 

Accru ed com pensated absences-all noncurrent 
Total Govem m ental A ctivity D ebt 

93,616 

155.280 
$20.698.69I 
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NOTE 14 - LONG TERM  DEBT (continued) 

Business-type Activities: 

A s of Decem ber 31, 2003, the long-term  debt payable from  proprietary fund resources 
consisted of the following: 

$750,000 of Certificates of Indebtedness, Series 1999, were issued on October 
1, 1999 for the purpose of constructing improvem ents at th e Parish landfill. 
The Certificates bear interest at 4.625%  an d are payable through the year 2004. 
The Certificates are being retired through the transfer of excess revenues in the 
Reduction and Tran sfer Fund. These certificates are being paid from  the 
Reduction and Transfer Fund. 

Total Enterp rise Certificates of Indebtedness 

$ 165,000 

$ 165,000 

On October 1, 2003, the Council issued $2.9 m illion of Public Improvem ent Sales Tax 
Refunding Bonds with an  average interest rate of 3.25 percent to advan ce refund $3.465 million 
of outstan ding 1994 Series bonds with an  average interest rate of 5.3 percent. The net proceeds 
of $2.885 million (after payment of underwriting fees, insuran ce, an d other issuan ce costs) plus 
an additional $500,000 of reserve and sinking fund monies were used to establish an  escrow fund 
w ith an  escrow agent to provide for all future debt service paym ents on the 1994 Series bonds. 
A s a result, the 1994 Series bonds ar e considered to be defeased an d the liability for th ose bonds 
has been rem oved from the govern m ent-wide statem ent of net assets. 

The advance refu nding resulted in a difference between the reacquisition price an d the net 
carrying amount of the old debt of $80,000. The Council completed the advance refunding to 
reduce its total debt service payments over the next nine years by $190,000 an d to obtain an 
economic gain (difference between the present values of the old an d new debt service payments) 
of $98,000. 
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NOTE 14 - LONG TERM DEBT (continued) 

Long-term liability activity for the year ended December 3 t, 2003, was as follows 

Govern mental Activities: 
Bonds payable: 

General obligation Debt 
Revenue bonds 
Public parks and recreation bonds 
Special assessm ent bonds 

Beginning 
Balance Additions Reductions 

$ 10,735,000 
8,988,623 
3,000,000 
437.893 

$ 2,900,000 $ (5,070,000) $ 
(459,489) 

93.616 (82,232) 

Ending 
Balance 

8,565,000 
8,529,134 
3,000,000 
449,277 

Amounts 
Due within 
One Year 

$ 1,375,000 
483,028 
145,000 
91,594 

Total bonds payable 23.161.516 2,993.616 (5.611,721) 20,543,411 2,094.622 

Other liabilities: 
Compensated absences 

Total other liabilities 

24.929 30.351 

24.929 30,351 

Governmental activities long-term 
liabilities $ 23,286,445 $ 3.023,967 

Business-type Activities 
Bonds payable: 

Landfill debt $ 320.000 

Business-type activities long-term 
liabilities $ 320.0013 

55,280 

55,280 

$ (5,611,721) $ 20,698,691 

$ (155,000 

$ 2,094,622 

65.000 $ 165.000 

65.000 $ 165.000 
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NOTE 14 - LONG TERM DEBT (continued 

Debt M atarir~ 

Debt service requirements at December 31, 2003, were as follows 

Year Ended 
December 3 

2004 
2005 
2006 
2007 
2007 

2009-2013 
2014-2018 
2019-2023 
2024-2028 
2029 

Total 

2004 

Governmental Activities - Bonds 

General Obligation 
Principal Interest 

$ 1.375,000 $ 
910.000 
945.000 
975.000 
565.000 

2.830.000 
965,000 

337.556 $ 
296.040 
265.380 
229.933 
193,077 
587,525 
89,791 

Revenue Bonds 
Principal Interest 

Special Assessment 
Principal Interest 

460,278 $ 91.594 
433,256 91.594 
404,664 65.214 
374.503 65.214 
342.904 65.213 

1,167.234 70.448 
282.669 
133,048 
69,277 
3,766 

Public Parks and 
Recreation 

Principal Interest 

$ 22,084 $ 145.000 
17.293 160.000 
12,502 165.000 
9.391 175.000 
6.280 185.000 
7.150 1.075.000 

1.095.000 

$ 145~000 
138~000 
130,263 
122,288 
113.825 
426,102 
135.614 

$ 8.565.000 $ 1,999,302 $ 8.529.134 $ 3,671,599 $ 449.277 $ 74.700 $ 3.000.000 $ 1.211.092 

Business-~. pe Activities-Certificates of Indebtedness 

Landfill Debt 
Principal Interest 

$ 165.000 $ 7.630 
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NOTE 14 - LONG TERM  DEBT (continued) 

The Council is subject to certain affirmative and negative covenants pursuant to its bond and 
debt agreem ents. These covenants include but are not lim ited to: 

Establishm ent and funding of certain debt service fu nds 
Prepar ation and adoption of budgets 
Preparation an d independent audit of finan cial statem ents 
Restriction as to additional debt issuance 
Restriction as to investm ents 
A ssisting the Chitim acha Tribe of Louisian a in renew ing or extending the Tribe's com pact 
with the State of Louisiana for conducting gam ing activities on Tribal lan ds. 

At December 31, 2003, $3,155,000 of outstanding general-term debt are considered defeased 

N OTE 15 - CON DUIT DEBT OBLIGATION 

In June of 2003, the Council through its component unit, the Industrial Developm ent Board of 
the Parish of St. M ary, Louisian a, Inc., approved $4 m illion of Taxable Revenue Bonds. This 
w as done to provide financial assistance to a private-sector entity for the acquisition and 
construction of industrial facilities deem ed to be in th e public interest. The bonds ar e secured by 
the property finan ced an d are payable solely from  paym ents received on the underlying leases. 
Upon repaym ent of the bonds, ownership of the acquired facilities tran sfers to the private-sector 
entity served by the bond issuan ce. Neither the Council, nor an y political subdivision thereof is 
obligated in any m anner for repaym ent of th e bonds. Accordingly, th e bonds ar e not reported as 

liabilities in the accompan ying financial statements. As of December 31, 2003 the project is 
partially complete and approximately $2,830,000 of the proceeds have been funded to the 
private-sector entity. No principle repaym ents had been m ade at year end. 

N OTE 16 - VENTURES W ITH OTHER GOVERN M ENTS 

The Council is participating in an  agreement with the City of Franklin for the operation of 
sewerage facilities for the City an d surrounding Parish areas. The City funded seventy, percent of 
the total cost of the upgrade of $1,100,000, and the Council funded the rem aining thirty

, percent. 
The City governm ent operates the system including budgetary and financial matters an d the 
Council does not participate in the operation or m an agem ent of the system . The Council 
reim burses the City for thirty percent of the operating costs. The Coun cil, in turn, is reim bursed 

for 33% of its share by St. Mary Parish Sewer District No. 7. The fiscal year for the project ends 
April 30, 2003. Total revenues for the year ended April 30, 2003, were approxim ately 
$322,000; total expenditures were approximately $519,000. Separate balan ce sheet amounts are 
not readily available at year end. 
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NOTE I6 - VENTURES W ITH OTHER GOVERNM ENTS (continued) 

The Council entered into an intergovernrnental agreem ent with the St. M ary Parish Consolidated 

Drainage No. 1 (District) and the City of Franklin (City) for a flood control improvement project 
at the Bayou Yokely Pump Station. The total cost of Phase 1 of the project is estimated to be 
approxim ately $6.2 m illion. The adm inistrative, engineering, an d land acquisition costs of 
approximately $800,000 are to be paid by the three local entities in equal shares. Th e Council's 

cash portion of project costs has been fully funded. Construction costs of $5.4 million are to be 
paid jointly by the Louisiana Department of Tran sportation and Development (DOTD) an d the 
U .S. Arm y Corp. of Engineers. The City is overseeing the three local governm ent's participation 

in the project. Th e City an d DOTD are presently considering a second phase of the project with 
an estimated cost of $2.5 million. The Council expects to again partner with the District an d the 
City to provide local funding if it is required. 

The City maintains separate financial information for these projects, which are included in its 
finan cial report for the year ended April 30, 2003, which is available from the City Clerk of 
Franklin. 

In a separate but related agreement, the City, Parish, and District have agreed to set up a fu nd for 
m aintenance of the Yokely Pumping Station. Each of the three is to place in a Capital 
M aintenan ce Fund money in the am ount of $3,333 per year until the am ount reaches the sum of 
$50,000. At any time the fu nd falls below $50,000 each entity is to replenish the fund on the 
same equal basis up to $50,000. The District is in charge of overseeing the Capital M aintenan ce 
Fund. 1he District maintains separate finan cial information for this project, which is included in 
its financial report for the year ended September 30, 2003, which is available from the Clerk of 
the St. M ary Parish Council. Total revenues for the year ended Septem ber 30, 2003, were 
approximately $7,000; total expenditures were approximately $7,500. At September 30, 2003, 
total assets and fund balance were approximately $46,000 each. 

NOTE 17 - PEN SION PLAN AND OTHER RETIREM EN T BENEFITS 

The Council contributes to the Parochial Employees' Retirement System & Louisiana (Plan  A), a 
cost sharing m ultiple-em ployer public em ployee retirem ent system adm inistered by a Board of 
Trustees consisting of seven members. The System provides retirement an d disability benefits, 

annual cost of living adjustments and death benefits to plan members an d beneficiaries. The 
System was established by th e Louisiana legislature by Act 205 of 1952 and revised by Act 765 
of 1979. The System issues a publicly available financial report that includes financial 
statem ents and required supplem entary inform ation. This report m ay be obtained by calling the 
Parochial Employees' Retirement System of Louisiana at (225) 928-1361. 



NOTE 17 - PENSION PLAN AND OTHER RETIREM ENT BENEFITS (continued) 

Plan m em bers are required to contribute 9.50% of their annual covered salary an d the St. M ar3' 
Parish Council is required to contribute at a rate of 7.75%  of annual covered payroll. The 
Council's actual contributions to the System for the years ending December 31, 2003, 2002, and 
2001 were approximately $230,000, $220,000 and $200,000, respectively; an d were equal to the 
required contributions for each year . 

The Council is not responsible for any other significan t post retirem ent benefits to its form er 
em ployees. 

N OTE 18 - COM M ITM ENTS AND CONTIN GEN CIES 

The Council entered into a Com m unity Grant Agreem ent with the Chitim acha Tribe of 
Louisian a. This agreement calls for the Chitimacha Tribe to gran t approximately $10 million to 
the Council over a seven year period. The agreem ent also calls for half of the m oney be used to 
pay debt, and the other half to be specifically divided between the Council, Sheriff, and 
municipalities for specified purposes. The Council received $1.5 million under this agreement 
during the year an d m ade the required disbursements under the agreement. 

The Council entered into a cooperative endeavor agreem ent w ith the Town of Baldwin, and the 
Chitim acha Tribe. Under this agreem ent, the Council will tran sfer a portion of the m oney 
received under the Comm unity Gran t Agreem ent to the Town of Baldwin to pay debt owed by 
the Town. During the year, the Council transferred approximately $138,000 under this 
agreem ent. 

In October 2002, Hurrican e Lili struck the Louisian a Gulf Coast. The winds an d rainfall 
associated w ith the hurricane caused the Council to incur costs related to debris clean  up and 
dam age to property. The Council is eligible to receive finan cial as sistan ce from the federal and 
state govern m ents. The Council estim ates the total expenditures due to the hurrican e will be 
approximately $3 million. At December 3 l, 2003, the Council had expended approximately $2.9 
m illion related to the hurrican e. The Council may incur significan t costs due to the hurricane in 
excess of the am ounts funded by federal an d state governm ents. 

During the year, the Council began  construction of a golf course on a portion of the Kem per 

W illiams Park site. The total project is estimated to cost approximately $8 million, excluding the 
value of the land. The $8 million construction cost is being funded by $4 million in state gran ts, 
$3 m illion from public parks and recreation bonds issued by the Council in 2002, an d an 
additional $1 million in anticipated grants. At December 31, 2003, the Council had spent 
approximately $1 million on this project. 
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NOTE 18 - CO O (continued) 

Subsequent to year end, the Council plans to issue $6.2 million of sewerage sales tax bonds to 
pay the cost of constructing sewerage improvem ents within the Parish. 

The Council participates in a num ber of federally assisted program s. These progr am s are audited 
in accordance with the Single Audit Act of 1984. Audits of prior years have not resulted in any 
significan t disallowed costs; however, gran tor agencies m ay provide for further exam inations. 
Bas ed on prior experience, the Council's m anagem ent believes th at further exam inations would 
not result in any m aterial disallowed costs. 

N OTE 19 - SOLID W A STE LAN DFILL CLOSURE AN D PO ST CLOSURE CARE 

The Coun cil provides for the collection and disposal of gar bage through the operation of th e 
Reduction an d Tran sfer Fun d, an enterprise fund. As part of this operation, a lan dfill com posed 

of five areas is maintained. The operation of the lan dfill is subject to certain federal an d state 
regulations. In 1989, the Council ceased operating an d closed approximately 40 acres of the 
landfill which com posed areas one and two. 

Area 3 which includes approxim ately 39 acres is th e m ain portion of the Par ish lan dfill currently 
in operation. Area 3A w hich totals approxim ately 8 acres is restricted to receiving construction 
waste an d debris an d has been used prim arily for debris from storm s. Area 4 was perm itted in 
late 2002 an d has yet to be developed, it will cover approxim ately 60 acres. 

Since the Council accepted solid wastes at the lan dfill site after October 1993, the Council will 
be responsible for meeting state an d federal requirem ents on the portions of the lan dfill which 
operate after that tim e. Those requirements mandate not only rigid landfill closure requirem ents 
but also m onitoring, rem ediation an d containm ent requirem ents for thirty years after closure. 
Recently m anagem ent, with the as sistan ce of consulting engineers, has estim ated costs for 
closure of the landfill to be approximately $9,240,000. Costs for postclosure care, monitoring, 
an d containment have been estimated to be approximately $1,891,000 ($63,000 per year for 
thirty years). 

GASB statem ent No. 18, which specifies the accoun ting m ethod to be utilized by govern m ents 
that operate landfills, becam e applicable to the Council's operations effective Jan uary 1, 1994. 
GASB No. 18 requires that lan dfills estim ate the total cost of closure an d post closure care. 
Further that the landfill recognize a portion of these estim ated closur e an d postclosure costs over 
the operating life of th e landfill. These closure an d postclosure costs should be recognized as  a 
liability an d char ged as an  expense of operations of the lan dfill each year  based upon the am ount 
of lan dfill space utilized in that year as com pared to the total available lan dfill space. 
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N OTE 19 - SOLID W ASTE LAN DFILL CLOSURE AND POST CLOSURE CARE 

COSTS (continued) 

GASB No. 18 also requires that current costs be adjusted when changes in closure or post closure 
care plans or landfill operating conditions increase or decrease the estim ated costs. 

The perm itting of Area 4 increased the landfill space by threefold. This increas e in size 
increased the total estimated closure an d post closure costs by approximately $4,000,000. 
However, the area 4 expansion has allow ed the Council to reduce the estim ated closure an d post 
closure costs to approximately $2.00 per ton as compared to approximately $5.00 per ton prior to 
the perm it for the expansion. 

As of December 31, 2003, the Council has recognized $3,380,000 as the total estimated closure 
an d post closure care costs based upon an estim ated utilization of available usable landfill space 
as follows: Area 3 - 83% , Area 3A - 3% , and Ar ea 4 - 0% . This leaves $7,750,000 of estimated 
closure an d post closure car e costs rem aining to be recognized in future years. 

It is estim ated that the lan dfill will reach its capacity in approxim ately 40 years at the current rate 
of use. 

Estim ated costs for closure an d post closure are based on estim ated costs at the current tim e and 
under the current regulations. Future changes in inflation, technology, or regulating requirem ents 
could cause these estim ated costs to increas e or decrease. 

The Council m eets the federal an d state finan cial assuran ce requirements for operations of 
landfills, under the finan cial test or "self-insuran ce" m ethod. The Council has not form ally set 
aside or form ally restricted an y assets for closure or post closure care costs. 

N OTE 20 - RE LATED PA RTY 

The advances due from Hospital Service District No. 1 are being reduced by m edical serv ices 
provided to the St. M ary Parish Jail inm ates. The value of these services was approxim ately 
$40,000 in 2003. 

The Council received paym ents from  Sewerage District N o. 2 & N o. 8 an d W ater an d Sew er 
Commission No. 1 of approximately $379,000, $123,000 and $100,000 respectively to defray 
th eir portion of bonded indebtedness during the year. 

The Council received paym ent from the St. M ary Parish Sales Tax Departm ent of approxim ately 
$10,000 for office rental payments in 2003. 

See Note 12 for the balances in the various payable and receivable accounts at Decem ber 31 
2003. 
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N OTE 21 - 

During the year ended Decem ber 31, 1996, the Council adopted the provisions of GA SB 
Statem ent No. 10, which establishes accounting and reporting standards for risk and insuran ce 
related activities of governm ental entities. In accordance with the provisions of this statem ent, 
the Council is reporting its risk retention activities in its General Fund. 

There are no significan t reductions in insuran ce coverages from  prior year s in the Council's 

insuran ce. 

Settlem ents in the prior three years have not exceeded insur an ce coverages. 

The Council uses a com bination of past history an d specific claim  analysis to estim ate its liability 
for unpaid claim s. The Council does not discount the amoun t of claim s to present value, nor has 

the Council purchased an y an nuity contracts to settle estimated liabilities. 

Chan ges in the Council's estim ated claim s liabilities for years ended Decem ber 31, 2002 and 

2003 were: 

Liability balance, Jan. 1, 2002 
Claim s & changes in estim ate 
Claim s paid 
Liability balance, D ec. 31, 2002 
Claim s & chan ges in estim ate 
Claim s paid 
Liability balance, Dec. 31, 2003 

$2.000 
187,000 

~75.000) 
14,000 
184,000 

(188.000) 
$ ~0.000 

The total expenditures reported by the Council for claim s related to retained risk for the year 

ended December 31, 2003 totaled $184,000. 
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SUPPLEM EN TARY IN FORM A TION -NON M AJOR GOV ERN M EN TA L FUN D S 



 

ST. M ARY PARISH CO UNCIL 
COM BININ G FINANCIAL STATEM ENTS 
N ON-M AJO R GOVERN M EN TA L FU ND S 

By G overn m ental Fund Type 

SPECIAL REV ENUE FUN DS 

Special revenue funds are used to account for the proceeds of specific revenue sources that are 
earm arked for expenditures for specified purposes. 

DEBT SERVICE FUNDS 

Debt Service Funds are used to account for the accum ulation of resources for, and the paym ent of 
long-term  debt principal, interest an d related costs. 

CAPITAL PROJECTS FUN DS 

Capital Projects Funds are used to account for finan cial resources to be used for the acquisition 
or construction of major capital facilities (other than  those finan ced by proprietary funds). 
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ASSETS 

Cash and cash equivalents 
Investments 

Receivables (net of allowances 
for uncollectibles) 

Due from component units 
Due from other governments 
Due from other funds 
Advance to other funds 

Total assets 

ST. MARY PARISH COUNCIL 

Combining Balan ce Sheet 

Nonmajor Governmental Funds - By Fund Type 
December 31. 2003 

LIABILITIES AND FUND EQUITY 

Liabilities 
Accounts payable 
Contracts payable 
Retainage payable 
Accrued liabilities 
Deferred revenue 
Due to component units 
Duc to other governments 
Due to other fun ds 
Advance from other funds 

Total liabilities 

Fund equity (deficit) 
Fund balances (deficits) 
Reserved for non-current portion of 

receivables 
Reserved tbr debt service 
Unreserved - undesignated 

Total fun d equity (deficit) 

Total liabilities and fund equity 

Special 
Revenue 
Funds 

$479,234 
1.048.765 

768,038 

48A53 
$2,344,490 

Debt 
Service 
Funds 

$1,580,041 
1,921,012 

387,571 
117,260 
514,889 
187,500 
423,041 

$5,131,314 

$172,211 $176 

248 
35,239 
40,093 
125,000 
187,500 
460,266 

1,020,557 

,323,933 

,323,933 

236.057 

248,793 

485.026 

243,645 
2,372,133 
2,030,510 

4,646,288 

Capital 

Projects 
Funds 

$1,507,935 
1,463,400 

265,650 
11,184 
42,276 
798,189 

$4,088,634 

$34,429 
87,093 
5.000 

50,000 
249.671 

426.193 

216.891 

3,445,550 

3.662.441 

To~I 

Nomnajor 
Governmental 

Funds 

$3,567,210 
4.433.177 

387,57I 
382,910 

1,294,111 
229,776 

1,269,683 

$11,564A38 

$206,816 
87,093 
5,000 
248 

271,296 
40,093 
125,000 
237,500 
958,730 

1,931,776 

460,536 
2,372,133 
6,799,993 

9,632,662 

$2,344,490 $5,131,314 $4,088,634 $11,564,438 

]qac accompanying notes arc an integral part of these linancial statements 
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ST..MARY pARISH COUNCIL 

Combining Statement of Revenues, Expendilurcs, and Changes in Fund Bata~ces 

Nonmajor Gowmmcntal Funds - By Fund "[~pc 
For the Y~ax End/rig D~~raber 31, 2003 

REVENUES 

T~x~s 
Sales and use 
Ad Valorem 

Inlergovcmment~l revenues 
Federal grants 
State funds 

Stale ~ants 
Local 

ChOimatcha ~bal gram 
Special assessments 
Licenses & permits 
Fees, Charges, & Cotmni~ on 
~ stra~,at ~~mu~s & interest 

Total revenues 

EXPENDITURES 

C~ cnt: 
Gen eral govenunent 
Pubic safety 
Public works 
Sanitation 
Culture & Recreation 
Health & Welfare 

Capital outlay 
Debt serv~e 

Principal 
Interest 
Fees 

Total expe nditures 

Special 
Rcv~ ue 
Em~  

Debt 
Service 
Fun~  

$1,201,524 $1,410,998 
282,649 

654,726 

366,021 

1,500,000 

22,526 
521,319 
16,716 

4,252,832 

78 
501.849 

74.247 

2,361.049 

100,492 27,029 
1.814.496 
217.425 

611,225 
172,696 
94.745 

3,011,079 

c~ td 
Projects 
Fa.~  

113,253 

9,710 
13,477 
450,007 
151,796 

376 
63.751 

689.117 

$2,612,522 
282,649 

366,099 
553,221 

1,5C~,000 
91,228 
22,526 
521,319 
152,844 

6,757,134 

137,23I 
1,827,973 
66~432 
151,796 
611,225 
173,072 
158,496 

Excess (deficiency) of revenues 
o~r (trader) ~xpendimres 1.271 753 (1,597,972) (575,864) (902,083 

OTHER FINANCING SOURCES 

Proceeds from bonds 
Pasznen l to refianding bond escrow agent 
Oper~  tra~fe~ in 
Operating tran sfers out 

Total other financing sov~cs (uses) 

Excess (deficiency) of revenues and other 
sources over (u~ader) expenditures 
a~d other uses 

Fun d balance (deficits) as prewously stated 

Prior per/od adjustment 

Fund balance (dcfidits) as restated 

Fund balance (deficits) at end ofye~ 

141,469 

(1,664,971) 
(1,523,502) 

608,103 

(116,805) 
491,298 

2.913,826 
(2,885,257) 
3.144,008 

(2,782,069) 
390,508 

(251,749) (175,260) (84,566) (511,575 

1,466,619 

109,063 

4,696,369 

125,179 

3,747,007 9,909,995 

234,242 

1,575,682 4,821,548 3,747,007 10,144,237 

$1,323,933 $4,646,288 $3,662,44l $9,632,662 

[Re accompanying notes are an integral pan of these finanoal statements, 
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ST. M A RY PARISH  CO UN CIL 
COM BIN IN G FIN AN CIA L STATEM EN TS & BUD GETARY COM PARISON SCHEDU LES 

N ON-M AJOR SPECIAL REVENUE FUNDS 

GAM IN G RE CEIPT FUN D 

The Gam ing Receipt Fund is used to account for earn ings on gam ing revenue under old 
Chitim acha Tribal Com pact. 

COM M UN ITY GRA N T FUN D 

The Com m unity Grant Fund is used to account for m oney received from the Chitim acha Tribe 
under the com m unity gran t agreem ent. 

W ARD S 5 AN D 8 SALES TAX FUN D 

The W ards 5 and 8 Sales Tax Fund accounts for the proceeds of the three-tenths of one percent 
sales and use tax levied w ithin W ards 5 an d 8 to acquire an d m aintain lights, public works, fire 
protection, recreational, an d health facilities. 

W ARD S 1, 2, 3, 4, 7, AN D 10 SALES TAX  FUN D 

The W ards 1, 2, 3, 4, 7, and 10 Sales Tax  Fund accounts for the proceeds of the three-tenths of 
one percent sales an d use tax levied within these war ds to acquire and m aintain lights, public 
works, fire protection, recreational, and health facilities. 

HU RRICAN E LILI FUN D 

The Hurricane Lili Fund accounts for m oney to be received from FEM A for expenditures 
incurred as a result of dam ages sustained due to Hurrican e Lili. 

BOAT LAN DIN G FUN DS 

The var ious boat lan ding funds account for funds received from  the sale of perm its and launch 
fees to users of the various boat landings located thr oughout St. M ary Parish. 

RE-EN TRY D RUG COU RT FL .W D 

The Re-entry Drug Court Fund is used to account for Federal grant fu nds received to operate a 
re-entry  drug court in the Sixteenth Judicial District. 
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LOCAL LAW  ENFORCEM ENT BLOCK GRANT 

The Law Enforcem ent Block Grant fund accounts for the proceeds and expenditures resulting 
from  this gran t from  the U .S. Departm ent of Justice. 

OFFICE OF JU STICE PROGRA M  G RA N T FUN D 

The offi ce of Justice Program  Gran t fund is used to account for Federal gran t fu nds received to 
operate drug courts in St. M ary Parish. 

16th JUDICIA L DISTRICT DRUG COU RT - BYRN E FEDERA L GRA NT FU ND 

The 16th Judicial District Dru g Court - Bym e Federa l Gran t fund is used to account for a Federal 
gran t and m atching local fu nds to conduct dra g courts in St. M ary Parish. 

LOCAL LA W  EN FORCEM ENT BLOCK GRA NT #2 

The Local Law Enforcem ent  Block Gran t #2 fund accounts for the proceeds an d expenditures 
resulting from a gran t from the U.S. Departm ent of Justice. This grant is for reducing crim e an d 
im proving public safety. 

OJP JUV EN ILE DRUG COURT FUN D 

The OJP Juvenile Drug Court accounts for the proceeds and expenditures resulting from a gran t 
from the U .S. Departm ent of Justice. This gran t is to support the establishm ent an d 
im plem entation of drug courts. 

JUVEN ILE IN CEN TIV E BLOCK GRA N T 

The Juvenile Incentive Block Grant fund is used to account for Federal grant funds used to 
provide early intervention with at-risk adolescents who currently m anifest behaviors that m ay 
produce future criminal activity. 

DRU G COU RT EN HAN CEM EN T FUN D 

The Drug Court Enhan cem ent Fund is used to account for the proceeds an d expenditures 
resulting from a gran t from the Louisian a Comm ission on Law Enforcem ent. This grant is used 
to support the drug court program . 

JAIL OPERA TIN G AND M AINTENAN CE FUN D 

The Jail Operating fund is used to account for the proceeds of the one-half of one percent sales 
and use tax levied in St. M ary Parish to be used solely for the purposes of paying the cost of 

operating and maintaining jail facilities and minimum security facilities of the Parish. 
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REVENL~ S 

Chitimatcha tribal grant 
Investment earn ings & nit~.mst 

Total revenues 

EXPENDITLTLES 

Current: 
Public safety 

Sheriff 
Cib" of Franklin 
To~n of/~ w/ek 
City of patterson 
Tov,'n of Baldwin 

Cib of Morgan City 
Pu blic works 

Street lighting 

Total expenditures 

Excess (deficiency) of revenues 
over (under) expenditures 

ST. M ARY PARISH COUNCIL 

Budgetary Comparison Sehed nie 
Community Grant Fund 

For the Year Ended December 31. 2003 

OTHER FIN ANCING SOURCES 

Operating transfers out 
Certificates of Indebtedness Sinking Fund 
Capital Improvetnent Fund 

Total other financing sources (uses) 

Original 

Budget 

$1,500,000 
5,100 

1,505,100 

702,985 

$1,500.000 
3,930 

1,503,930 

663,647 

840,283 

(447,885) (611,353) 
(461,3oo) 

(447,885) (1,072,653) 

663,96C 

(611,353) 
(461,300) 

(1,07~653) 

Variance with 
Final Budget 
Positive 

(Negative) 

561 

(313) 

(313) 

Excess (deficiency) ofrevenuos and other 
sources o',er (under) expenditures 
and other uses 255,100 (232,370) (232,122) 248 

Fund balan ce at beginning of year 

Fund balance at end of year 

390,966 341,450 341,45G 

$646,066 $109.080 

fhe accompanying notes are an integral part of these financial statements. 67 



REVEN%~ S 

Taxes 
Sales arid me 

Intergovcmmen tal mw nues 
Stete funds 

State grants 
Investment earnings & interest 

Total revenues 

EXPENDITURES 

Current: 
General government 
Public safety 

Fire flghtin8 
Public works 

Street lighting 
Drainage flood ~onrxol 
W ~x Lake East Drainage District 

Culture & Recreation 
Bayou Vista Reoreation Area 
Recreation District #3 
Recreation District #4 
Othsr 

Health & W elfare 

St. M ary Center of Hope 

Total expenditeres 

Excess (deficiency') of revenues 
over (under) expenditures 

OTttER FINANCING SOURCES 

Operating tramf~cs out 
W ards 1,2,3,4,7, & 10 Sales Tax Ward 

Total other fmaninng sources (uses) 

ST. M ARY PARISH CO UNCIL 

Budgetary Comparison Sohedule 
Wards 5 & 8 Salt* Tax Ftmd 

For the Year Ended December 31, 2003 

Original 
8ud~et 

Final 

Budget 

Varianoe with 
Final Bud~ t 
Positive 

(Negative) 

$210,000 $237,170 $237,042 ($128) 

3,300 

I0,000 

25,000 

6,200 

29,300 
55,000 
79,000 
1,700 

209,500 

4,700 

20,000 
2,921 

260,09I 

3,300 

10.000 

30,018 
22.900 
2,200 

49.991 
30,000 
50.000 
4.700 

2,000 

405,109 

20,000 
2,349 

10,000 

32,504 
16.900 
1.567 

34,990 
23.703 
50,000 
5,550 

2,000 

377,214 

3,300 

2.486) 
6.000 
633 

5.00I 
6,297 

(850) 

27.895 

3.402) 

(3,402) 

Excess (defici~ey) of revenues and other 
sources over (under) ex2aendit utcs 
and other ~es 4,700 (148.420) (121.225) 27.195 

Fund balanoe (deficits) as previously stated 229,063 

Prior period adjmtment 

F~d balance (defioits) ~ mstatod 229,063 220,019 

220.019 

22,426 22,426 

22,426 

Fund balance (deficits) at end of yew $233,763 $71.599 $121.220 $49.62 

The accompanying notes are gin integral part of these financial statements. 
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. REVE~ 'ES 

T~x~s 
Sales and use 

Intargo~ cnmgntal revenues 
Stale funds 

State grants 
Investment earnings & interest 

Total revenues 

EXPENDITURES 

Ctm-ent: 
public safety 

Fire fighting 
M ull Corr~tiotml lm tilet~ 

Public works 
Drainage flood control 
Sidewalks & crosswalks 
Street lighting 
Sewerage 

Culture & Recreation 
Administrative 
Elizabeth B. Davis Park 
Hebert-W ashington Park 
City of Frank lin 
Scu ll P~k 
North Bend Boat Launch 
Baldwin & Charenton Recreation 
St. Jo6eph Recreation Area 
Cen tcrville Park 
Verdtmville Park 
Recreation District #5 
Other 

Health & Welfare 

Total expen ditures 

Execs, (de fioigncy) of revenues 
over (~der) expenditures 

OTHER FINANCING SOURCES 

Operating tramf~xs m 
General fund 
W ards 5 & 8 Sales Tax fond 

Operating transfers out 
Franklin & Vicinity fund 

Total other flnmaoing sources (uses 

ST. M ARY PARISH COUNCIL 

Budgetary Compe~rison Sohodul~ 
Wards 1, 2, 3, 4, 7, & t0 Salt= Tax Fund 
For the year Ended De~mnbcr 31, 2003 

Original 
Budget 

Varian~ with 
Final l~ cig~t 
Pm itiw  
(Negative) 

$285,000 $306,110 $302,824 ($3,286) 

45,000 
4,771 

20,000 
4,700 

(25,000) 
(71) 

292,650 355,881 327,524 (28,357) 

50,523 
1,500 

83,200 
27,000 

08,243 
46,183 
3,333 

51,925 
7,348 

42,400 
20,000 
85,450 

51,925 
7~48 

29,584 
19,017 
92,540 

12,816 
983 

(7,090) 

7,459 

16~32 

7,950 
23,480 

(20) 

(30) 

3,049 

319,982 560,436 495,807 64,629 

(2~332) (204,555) (168,283) 36,272 

86,275 
3,402 

(50,000) 
39,677 

86,275 
3,402 

(50,000) 
39,677 

Excess (deficiency) of revenues and other 
sources over (under) exp enditures 
and other uses (27,332) (164,878) (128,606) 36,272 

Fund balanve (dcfi~its) as previously stated 

Prior period adjmtment 

Fund balance (deficits) as restated 

Fund balance (defioits) at end of year 

340,253 520,168 520,168 

27,045 

340,253 520,168 547,213 27,045 

$312,921 $355,290 $418,607 $63,317 

The accompanying notes are an integral part of these financial statements. 
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REVENUES 

Intergoveramentul revenues 
Federal grants 
State funds 

State grants 

Total revenues 

EXPENDITURES 

Current: 
General government 
Public safety 

Total expenditures 

ST. MARY PARISH COUNCIL 

Budgetary Comparison Schedule 
Hurricane Lili Fund 

For the Yeatr Ended  December 31. 2003 

Excess (deficiency) of revenues 
over (under) expenditures 

Fund balance (deficits) at beginning of year 

Fund balance (deficits) at end of year 

Original 
Budget 

Final 
Budget Actual 

$642,733 

101,843 

$225,831 

326,021 

Varlmlce with 

Final Budget 
Positive 

(Negative) 

($416,902) 

224,I78 

0 744,576 551,852 (192,724) 

0 

0 

0 

420 
286,152 

420 
214,835 

336,597 

(139,728) (139.728) 

71,317 

71,317 

$0 $318,276 $196,869 ($121,407) 

The accompan', mg notes arc an inte~al part of these financial statements. 70 



REVENUES 

Taxes 
Sales and use 

Fees. Charges, & Commission 
Investment earnings & interest 

Total revenues 

ST. M ARY PARISH COUNCIL 

Budgetary Comparison Schedule 
Jail Operating & Maintemmoe Ftmd 

For the Year Ended December 31. 2003 

EXPENDITURES 

Current: 
Public safety 

Administration 
Adult Correctional Institution 

Cost for Juvenile Prisoners 
Adult Correctional Institution - Morgan City Jail 

Total expenditures 

Excess (deficiency) of revenues 
over (under) expenditures 

OTHER FINANCING SOURCES 

Operating la'ansfers in 
General Fund 

Operating transfers out 
Jail Sinking Fund 
Jail Reserve Fund 

Total other financing sources (uses) 

Excess (deficiency) of revenues and other 
sources over (under) expenditures 
and other uses 

Fund balance (deficits) as previously stated 

Prior period adjustment 

Fund balance (deficits) as mstatud 

Fund balance (deficits) at end ofyem" 

Original 
Budget 

$636,924 
512,200 

700 

Final 
Budget 

$663,571 
479,654 
2,216 

6~500 
721,683 
150.000 
75,000 

,016,183 

30.950 

523,307 
90,000 
208,648 

852,905 

$661,658 
47~069 
1,381 

1,142,108 

28,241 
564,673 
94.147 
204,680 

891.741 

33,641 292,536 250,367 

239,395 

(494,206) 
(24,710) 

31.792 

(494,206) 
(24,710) 

31,792 

(494,206) 
(24,710) 

(27%521) (487,124) (487,124) 

Variance with 
Final Budget 
Positive 

(Negative) 

($t,913) 
(585) 
(S35) 

2,709 

(41,366) 
(4,147) 
3,968 

(38,836) 

(42,169) 

(145.880) (194,588) (236.757) (42,169) 

194,588 

19~588 

194,58g 

59,592 

254,180 

The accompanying notes arc an integral part of these financial statements. 

5~592 

5%592 

$1Z423 
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REVEN'LTES 

Licenses & permits 
Investm ent earnings & interest 

Total revenues 

EXPENDITURES 

Current: 
Culture & Recreation 

Total expenditures 

Excess (deficiency) of revenues 
over (under) expenditures 

OTHER FIN ANCING SOURCES 

Operating transfers out 
Joe C. Russo Boat Landing Fund 

Total other financing sources (uses) 

Excess (deficiency) of revenues and other 
sources over (under) expenditures 
and other uses 

ST. M ARY PARISH COUNCIL 

Budgetary Comparison Schedule 
Boat Landing Permit Fund 

For the Year Ended December 31, 2003 

Fund balance (deficiTs) at beginning of year 

Fund balance (deficits) at end of year 

Original 
Budget 

$20,000 
910 

20,910 

10,000 

10,000 

10,910 

10,910 

64,358 

Final 
Budget 

$21,500 
736 

74 

74 

22,162 

Variance with 
Final Budget 
Positive 
(Negative) 

$22,526 $1.026 
736 

74 

74 

23.188 

(20,000) (20,000) 

(20.000) (20,000) 

2.162 

63.625 

$65.787 

3.188 

63.625 

The accompanying notes are an integral pa~ of these financial statements 

1,026 

1.026 

026 

$1.026 
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REVENL~S 

Fees, Charges, & Commission 
Investment earnings & interest 

Total revenues 

EXPENDITURES 

Current: 
Culture & Recreation 

Total expenditures 

ST. M ARY PARISH CO UNCIL 

Budgetary Comparison Schedule 
Lawrelw~ J. M ichel, Jr. Memorial Boat Landing Fund 

For the Year Ended Decem ber 31. 2003 

Excess (deficiency) of revenues 
over (under) expenditures 

Fund balance (deficits) at beginning of year 

Fund balance (deficits) at end of year 

Original 

Budget 

$2,500 
200 

2,700 

(15.526) 

18.026 

Final 

Budget 

$2,500 
200 

2,700 

9,657 

$2,353 
185 

2,538 

9,657 

Variance with 

Final Budget 
Positive 

(No,alive) 

($147) 
(15) 

(162) 

(162) 

$2,500 $22,357 $22,195 ($162) 

The accompanying notcs are an integral part of these linancial statements. 73 



REVENUES 

Intergovormn~a~l revenues 
Fedoral grants 

Fees, Charges, & Commission 
Inves~nent earmngs & interest 

Total revenues 

EXPENDITURES 

Current: 
Culture & Recreation 

Total expenditures 

Excess (deficiency) of revenues 
over (under) expenditures 

OTHER FINANCING SOURCES 

Operating transfers in 

Boal Landing permit Fund 

Total other financing sources (uses) 

Excess (deficiency) of revenues and other 
sources over (under) exbendilures 
and other uses 

Fund balance (deficits) at beginning of year 

Fund balance (deficits) at ~nd of year 

ST. M ARY pARISH COUNCIL 

Budgetary Comparison Schedule 
Joe C. Russo Boat Lnading Fund 

For the Year Ended Doeember 31. 2003 

Original 
Budget 

$4,300 
200 

Final 
Bud~  

$14,372 
4,300 
2O0 

32,721 

32,721 

$14,372 
4,214 
186 

Variance with 
Final Budget 
Positive 

(Ne~afive) 

($86) 
(14) 

(1oo) 

(626) 

(626) 

(500) (13.849) (14,575) (726) 

(500) 

4,800 

20,000 

20.000 

6,151 

8,149 

20,000 

20.000 

5,425 

8,149 

$4,300 $14,300 $13,574 ($726) 

The accompanying notes are an integral part of these l'mancial statements 74 



REVENUES 

Intergovernmental revenues 
Federal grants 

Fees, Charges, & Commission 
investment earnings & interest 

Total revenues 

EXPENDITURES 

Current: 
Culture & Recreation 

Capital outlay 

Total expenditures 

ST. M ARY pARISH COUNCIL 

Budgetary Comparison Schedule 
Jesse Fomenot Memorial Boat Landing Fund 
For the Year Ended December 31. 2003 

Excess (deficiency) of revenues 
over (under) expenditures 

Fund balance (deficits) at beginning of year 

Original 

Budget 

$13,250 
1.450 

Final 
Budget 

$111.750 
14,750 
907 

27.407 

Z750 103.977 

(3,050) 

16,300 

I03.977 

23,430 

70,882 

$137,689 
16,916 
787 

425 
94.745 

95.170 

60,222 

70,882 

Variance will 
Final Budget 
Positive 

(Negative) 

$25,939 
2,166 

(I20) 

(425) 
9.232 

19.178 

Fund balance (deficits) at end of year $13,250 $94,312 $131,104 519,178 

l~e accompanying notes are all integral part of these financia statements, 
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REVENUES 

Fees, Charges, & Commission 
[nveslm cn! e~-nings & inte~ st 

Total revenues 

EXPENDITURES 

Current: 
Culture & Recreation 

Total exponditures 

ST. M ARy PARISH COUNCIL 

Budgetary Comparison Schedule 

Marcel Boat Landing Fund 
For the Year Ended Dec.ember 31. 2003 

Excess (deficiency) of few'hues 
over (under) expenditures 

Fund balance (deficits) at beginning of year 

Fund balance (deficits) at cad of year 

Original 

Budget 

$7,800 
300 

8,100 

36,437 

36,437 

(28,337) 

36,137 

Fim l 
Budget 

$8,300 
300 

480 

480 

8,120 

33,594 

$9,713 
342 

10,055 

9,575 

33,594 

Va.fiane~ v, ith 
Final Budge 
Positive 

(Negative) 

$1,413 
42 

1,455 

1,455 

$7,800 $4 1,714 $43,169 $1,455 

The accompanying notes ,are an integral part of these financial statements. 76 



REVENUES 

lntergovernmental revenues 
Federal grants 

Fees, Charges, & Commission 
lnves~nent earn ings & inte~st 

Total revalues 

EXPENDITURES 

Current: 
Culture & Recreation 

Total expenditures 

Excess (deficiency) of revenues 
over (under) expenditures 

ST. M ARY PARISH COUNCIL 

Budgetary Comparison Sched ule 
Q~intana Boat Landing Fund 

For the Year Ended December 31, 2003 

Original 
Budget 

$10,000 
1.020 

51.122 

51.122 

(40,102) 

Fund balance (deficits) at begiraling of year 50,102 

Fund balance (deficits) at end of year $10,000 

Final 

Budget 

$75,496 
1,130 
1.020 

77,646 

25.842 

$113,571 

$59,496 
1,097 
1,173 

2,815 

2,815 

58,951 

61,767 

$I20.718 

I]le accompanying notes are an integral part of these financial statements 

Variance with 
FirmlBudget 

Posi~ve 
(Negative) 

($16,000) 
(33) 
153 
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REVENLrES 

Fees, Charges, & Commission 
Investment earnings & interest 

Total revenues 

EXPENDITURES 

Ct~trent: 
Culture & Recreation 

Total expenditures 

Excess (deficiency) of revenues 
over (under) expenditures 

ST. M ARY PARISH COUNCIL 

Budgelary Comparison Schedule 
Jessie B. Hayes ~,lemoliltl Boat Landing Fund 
For the Year Ended December 31.2003 

Fund balance (deficits) at beginning of year 

Fund balance (deficits) at end of year 

Original 
Budget 

$3,250 
170 

7,516 

7,516 

Final 
Budget 

$2,950 
170 

$2,990 
156 

3,146 

Variance with 
Final Budget 
Positive 
(Nef, ative) 

$40 

(14) 
26 

04,096) 2,277 2,303 26 

16,191 

$18,468 

6,191 

$1~494 

The accompanying notes are an integral part of these financial statements. 78 



 

ST. M A RY PARISH CO UNCIL 
COM BININ G FIN ANCIAL STATEM EN TS 
DEBT SERVICE FUN DS - NON M AJOR 

SALES TAX BON D SIN KING FUN D 

The Sales Tax Bond Sinking Fund accounts for the Council's share of a one percent sales tax 
which is to be used for the retirement of the 1994 bond issue totaling $5,600,000 and the 1996 
bond issue totaling $1,965,000. Any amounts accumulated in excess of debt service 
requirem ents can be used by the parish for any lawful purpose. 

SALES TA X BON D RESERVE FUN D 1994, 1996 

The Sales Tax Bond Reserve Fund 1994, 1996 is a reserv e fund required by the $I,965,000 1996 
bond issue indenture an d the $5,600,000 1994 bond issue indenture. 

THREE-FOURTHS PERCENT SALES TAX BON D RE SERVE FUN D 

The Three-Fourths Percent Sales Tax Bond Reserv e Fund is a reserve fund required by the 
$5,500.000 1993 refunding bond issue indenture. 

THREE-FOURTHS PERCENT SALES TAX BOND SINKIN G FUN D 

The Three-Fourths Percent Sales Tax  Bond Sink ing Fund accum ulates that portion of the 
three-fourths percent sales tax  needed for the payment of $5,500,000 1993 refunding bond issue. 

LIBRA RY G EN ERA L OBLIGATION 1996 SIN KIN G FL .~N D 

The Library General Obligation Sinking Fund accounts for the transfer of ad valorem taxes from 
the Library Fund and payment of the $2,200,000 of general obligation bonds. 

CERTIFICATES OF IN DEBTEDNESS, (1997, 1999, 2000 an d 2002 A & B) SIN KING FUN D 

The Certificate of Indebtedness, (1997, 1999, 2000 and 2002 A & B) Fund accounts for the 
transfer of gam ing receipts from the Gaming Receipt Fund and repayment of the $2,105,000 
Certificates of Indebtedness and the transfer of revenues from  the Solid W aste an d Reduction 
Fund for repaym ent of the $750,000 Certificates of Indebtedness an d the tran sfer of revenues 
from the Road Construction and M aintenance Fund for repayment of the $4,500,000 Road 
Bonds. This fund also accounts for the transfer of revenues for the payment of the $3,000,000 
Public Parks and Recreation Bonds. 
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PAV IN G FUN D S 

The Debt Service Paving Funds account for the financing of construction of street paving 
im provem ents along certain streets within the Parish with the property owners paying part of the 
cost. 

JA IL SIN KIN G FUN D 

The Jail Sinking Fund accounts for the payment of $2,800,000 Series A, 1999 revenue bonds, 
$1,196,000 Series B, 1999 revenue bonds an d $1,300,000, Series 2000 revenue bonds; an d the 
transfer of excess revenues over expenditures from the Jail Operating Fund. 

JA IL RE SERV E FUN D 

The Jail Reserv e Fund is a reserve fund required by the $2,800,000 Series A, 1999 revenue 
bonds, the $1,196,000 Series B, 1999 revenue bonds and $1,300,000, Series 2000 revenue bonds. 
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ST. M ARY PARISH CO UN CIL 
COM BIN ING FIN ANCIAL STATEM ENTS 

CAPITAL PROJECTS FUN DS - NON M AJOR 

SEW E -R-R-R-R~ GE CONSTRUCTION FUN DS 

The Franklin and Vicinity, Cypremort Point and Vicinity, an d M organ  City and Vicinity Sewer 
Construction Funds account for the financing, acquiring, constructing, and extending sewers an d 
sewerage disposal system s within the various vicinities. Tran sfers of sales tax collections from 

other funds an d Federal gran ts are the major sources of funding. 

SPIN E ROAD CONSTRUCTION FUN D 

The Spine Road Construction Fund accounts for the finan cing an d constru ction of the new road 
linking Highway 90 an d the Chitim acha Indian  Reservation. 

JA IL CON STRUCTION FUN D 

The Jail Constru ction Fund accounts for the financing an d construction of the new St. M ary 

Parish Law Enforcement Center and renovations to the existing jail facility in the courthouse. 
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GENERAL SUPPLEM ENTARY IN FORM ATION 



 

ST. M ARY PARISH COUN CIL 
Com pensation Paid Council M em bers and Parish President 

For the Year Ended December 31, 2003 

The general supplem entary inform ation portion of this docum ent contains inform ation related to 
the com pensation paid to Council M em bers and Parish President. 

Kenneth Alfred 
Steve Bierhorst 
W illiam  Cefalu, Par ish President 
Joe D avis, Jr. 
M ichael Dom ingue 
Keith Leonard 
Paul N aquin, Jr. 
M urphy Pontiff 
M erlin Price, Jr. 
Calvin Savoy 
Frank Peter Soprano 
Charles A . W aiters 

$5,400 
5,400 
12,000 
5,400 
5,400 
5,400 
9,618 
5,400 
5,400 
5,400 
10,182 
9,560 

$84.560 

88 



SUPPLEM ENTARY INFORM ATION REQUIRED BY OMB CIRCULAR A-133 



 

ST. MARY PARISH COUNCIL 
Schedule of Expenditures of Federal Awards 

For the Year Ended Decem ber 3t, 2003 

FEDERAL GRANTOR/ 
PASS-THROUGH GRANTOR NAME/ 

PROGRAM TITLE 

Federal Aviation Adm inistration 
Education 

Passed through Louisiana Departm ent of Trans- 
portation and Development 

Airport Im provement Program 

Highway Planning and Construction 

Total U.S. Department of Transportation 

U.S. Department of the Interio 
Bureau of Land Management 

Paym ents in Lieu of Taxes 

Passed through Louisiana Department of W ildlife 
and Fisheries 

Sport Fish Restoration 
North Bend Boat Launch 
Jesse Fontenot Memorial Boat Landing 

Total U. S. Department of the Interior 

Com munity Planning and Developm ent 

Passed through Louisiana Department of Socia 
Services Office of Com m unity Services 

Emergency Shelter Grants 

Total U. S. Department of Housing and Urban 

Developm ent 

FEDERAL 
CFDA 

NUM BER 

20.106 

20.205 

REVENUE EXPENDITURES 

$103,246 $103,246 

659,526 659,526 

762.772 762,772 

15.226 3.703 3,703 

15.605 
15.605 

241,500 
111,750 

356.953 

14.231 10.427 

10.427 

241,500 
111,750 

356,953 

10,427 

10,427 



 

FEDERAL GRANTOR/ 
PASS-THROUGH GRANTO R NAME/ 

PROGRAM TITLE 

Passed through the Louisiana Department 
of Military Affairs - Offi ce of Em ergency 
Preparedness 

Civil Defense-State and Local Emergency 
M anagem ent Assistance 

Public Assistance Grants 

Total Federal Em ergency Managem ent Agency 

Bureau of Justice Assistance 
Drug Court Discretionary Grant 

Passed through the St. Mary Parish Sheriff's Office 

Local Law Enforcement Block Grant 

Passed through the Louisiana Com m ission on Law 
Enforcement and Adm inistration of Crim inal 

Justice 

Juvenile Accountability Incentive Brock Grant 

Total U.S. Department of Justice 

Rural Utilities Service 

FEDERAL 
CFDA 

NUMBER 

83.503 

83.544 

REVENUE EXPENDITURES 

$36,305 

477,605 

513,910 

$36,305 

477.605 

513.910 

16.585 124,066 124.066 

16.592 32,191 32,191 

16.523 61.081 61,081 

Com m unity Facilities Loans and G rants 10.766 

Total U.S. Department of Agriculture 

Total Federal Financial Assistance 

217.338 

0 

$1,861.400 

The accom panying notes are an integral part of this schedule 

217.338 

1.109,134 

1.109.134 

$2,970.534 

89 



ST. M ARY PARISH CO UNCIL 

N otes to Schedule of Expenditures of Federal Awards 
For the Year Ended Decem ber 3 I, 2003 

N ote 1 - SIGN IFICAN T A CCOUNTIN G POLICIES 

The accom panying schedule of expenditures of federal awards is a sum m ary of the activity of the 
Council's federal aw ard program s presented for governm ental funds accounting in accordance 
with generally accepted accounting principles, except for Community Facilities Loan s an d 
Grants, which is detailed in Note 4. 

N ote 2 - 

Dur ing the year , the Council expended funds from  th e Airport Im provem ent Program  for the 

following projects; 

Parallel Taxi way 
Lighting Rehabilitation 
Apron Rehabilitation 

$61,429 
18,428 
23.389 

$103.246 

N ote 3 - PUBLIC ASSISTAN CE GRA N TS 

The following is a detail of revenues from the Federal Emergency M an agement Agency (FEM A) 
detailed by fund: 

Funds Related to Hurrican e Lili: 
General Fund 
Special Revenue Funds 
Road Construction & M aintenance Fun d 
Joe C Russo Boat Landing Fund 
Jesse Fontenot M em orial Boat Lan ding Fund 
Quintan a Boat Lan ding Fund 
Hurrican e Lili Fun d 

$119,354 

32,613 
14,372 
25,939 
59,496 
225,831 
$477.605 
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N ote 4 - CO M M UN ITY FACILITIES LOANS AN D GRAN TS 

Comm unity Facilities Loans and Grants is a loan  to the Council. Proceeds from  the loan  
received during the current year are presented as revenue in the Schedule of Expenditures of 
Federal Aw ar ds. The Federal governm ent is at risk for the entire am oun t of the loan  un til it is 

repaid an d the Coun cil is subject to certain complian ce requirements related to the loan  un til it is 
repaid: Therefore the balan ce of the loan outstan ding at year end is reported as expenditures. 

Proceeds received and reported in 1999 
Proceeds received an d reported in 2000 
Proceeds received an d reported in 2001 

Principal paid in 2001 
Principal paid in 2002 
Principal paid in 2003 

Am ount outstanding at Decem ber 31, 2003 

$ 50,000 
834,337 
306,663 

( 37,511) 
( 19,866) 
( 24,489) 

91 



IN TERN AL ACCOUNTIN G CONTROL AND COM PLIAN CE 



P ITTS ~~ M ATTE 
a corporation of 

certified public accountants 

REPORT ON COM PLIAN CE AN D ON IN TERN AL CONTROL OVER FIN ANCIAL 
RE PORTING BASED ON AN AUDIT OF FINAN CIAL STATEM ENTS PERFORM ED 

1N  ACCORD ANCE W ITH GOVERN M ENT AUDITIN G STANDARD S 

Chairm an and M em bers of the Council 
St. M ary Parish 
Franklin, Louisiana 

W e have audited the financial statem ents of the governm ental activities, the business-type 

activities, each major fund, and the aggregate remaining fund inform ation, an d the respective 
budgetary com parisons for the General Fund, Road Construction & M aintenan ce Fund, and 
San itation Fund of the St. M ary Parish Council, as of an d for the year ended Decem ber 31, 2003, 
which collectively com prise th e basic finan cial statem ents of the Council's prim ary governm ent 
and have issued our report thereon dated April 30, 2004. W e conducted our audit in accordance 
with auditing stan dards generally accepted in the United States of Am erica an d the standar ds 
applicable to financial audits contained in Govern m ent Auditing Standards, issued by the 
Comptroller General of the United States. 

As part of obtaining reasonable assurance about whether the St. M ary Parish Council's financial 
statem ents are free of material misstatement, we perform ed tests of its compliance with certain 
provisions of law s, regulations, contracts and grants, noncom pliance w ith which could have a 
direct and m aterial effect on the determ ination of finan cial statem ent am ounts. However, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed instances of 
noncom pliance that are required to be reported under Governm ent Auditing Standards which are 
described in the accom pan ying schedule of findings an d questioned costs as item s 2003-1, 
2003-2, 2003-3, and 2003-4. 
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nternal Control Over Financial Ret~ortin~, 

In planning an d perform ing our audit, w e considered St. M ary parish Council's internal control 
over financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our  opinions on the financial statem ents an d not to provide assur ance on the intern al 
control over financial reporting. However, we noted certain matters involving the internal 
control over financial reporting an d its operation that we consider to be reportable conditions. 
Reportable conditions involve m atters com ing to our attention relating to significan t deficiencies 

in the design or operation of the internal control over finan cial reporting that, in our judgment, 
could adversely affect St. M ary Parish Council's ability to record, process, sum m arize, an d report 
finan cial data consistent w ith  th e assertions of m an agement in the finan cial statem ents. 
Reportable conditions are described in the accom panying schedule of findings an d questioned 
costs as  item s 2003-5 an d 2003-6. 

A m aterial weakness is a condition in which th e design or operation of one or m ore of the 
intern al control components does not reduce to a relatively low level the risk th at m isstatem ents 
in am ounts that would be m aterial in relation to the finan cial statements being audited may occur 
and not be detected within a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. Our  consideration of th e intern al control over finan cial reporting would not 
necessarily disclose all m atters in the intern al control th at m ight be reportable conditions an d, 
accordingly, would not necessarily disclose all reportable conditions th at are also considered to 
be m aterial weaknesses. However, we consider both reportable conditions, listed as item s 
2003-5 an d 2003-6, to be m aterial weakness. 

This report is intended solely for the use of managem ent, th e Finance Comm ittee of the St. M ary 
Parish Council, federal awar ding agencies an d the Legislative Auditor of the State of Louisian a 
an d is not intended to be an d should not be used by an yone other than  these specified parties. 
However, under Louisiana Revised Statute 24:513, this report is considered a public record an d 
m ay be distributed by the Legislative Auditor. 

A pril 30, 2004 

CERTIFIED PUBLIC ACCOUNTANTS 
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P ITTS ~~ M ATTE l~  
a corporation of ~  ~ -W  

certified public accountants 

REPORT ON COM PLIANCE W ITH RE QUIRE M ENTS APPLICABLE TO EACH M AJOR 
PROGRA M  AN D IN TERN A L CON TROL OVER COM PLIAN CE IN  A CCORD AN CE W ITH 

OM B CIRCU LA R A -133 

Chairm an an d M em bers of the Council 
St. M ary Parish 
Franklin, Louisian a 

W e have audited the compliance of the St. M ary Parish Council with the types of compliance 
requirements described in the U.S. Office of M anagement and Budget (OM B) Circular A-133 
Compliance Supplement that are applicable to each of its major federal programs for the year 
ended December 31, 2003. The St. M ary Parish Council's major federal programs are identified 
in the sum m ary of auditors' results section of th e accom panying schedule of findings and 
questioned costs. Com pliance with the requirem ents of law s, regulations, cont racts and grants 

applicable to each of its major federal programs is the responsibility of the St. Mary Parish 
Council's m an agem ent. Our responsibility is to express an opinion on the St. M ary Parish 
Council's compliance based on our audit. 

W e conducted our audit of complian ce in accordan ce with auditing standards generally accepted 
in the United States of Am erica; the standards applicable to financial audits contained in 
G overnm ent Auditing Standards, issued by the Com ptroller General of the United States; and 
OM B Circular A-133, Audits of States. Local Govemm ents~ and Non-Profit Organizations 
Those standards an d OM B Circular A-133 require that we plan an d perform  the audit to obtain 
reasonable assurance about whether noncom pliance w ith the types of com pliance requirem ents 

referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes exam ining, on a test basis, evidence about St. M ary Parish Council's 
compliance with those requirements an d perform ing such other procedures as we considered 
necessary in the circum stan ces. W e believe that our audit provides a reasonable basis for our 
opinion. Our audit does not provide a legal determ ination on the St. M ary Parish Council's 
com pliance w ith those requirem ents. 

As described in item 2003-7 in the accompanying schedule of findings and questioned costs, the 
St. M ary Parish Council did not com ply with requirements regarding bond covenants that are 
applicable to its Com m unity Facilities Loans and Grants. Com pliance w ith such requirem ents is 
necessary, in our opinion, for the St. M ary Parish Council, to com ply with requirem ents 
applicable to that program . 
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In our opinion, except for the noncom pliance described in the preceding paragraph, the St. M ary 
Parish Council, com plied, in all m aterial respeets, with  th e requirem ents referred to above th at 

are applicable to each of its major federal programs for the year ended December 31, 2003. 

nternal Control Over Com t~liance 

The m an agem ent of St. M ary Parish Council is responsible for establishing and m aint aining 
effective internal control over com plian ce wi th requirem ents of law s, regulations, contracts an d 
gr an ts applicable to federal progr am s. In planning and perform ing our audit, we considered the 
St. M ary Parish Council's internal cont rol over com pliance with requirem ents th at could have a 

direct and material effect on a major federal program  in order to determine our auditing 
procedur es for the purpose of expressing our opinion on compliance and to test an d report on the 
internal control over complian ce in accordance with OM B Circular A-133. 

Our consideration of the int ern al cont rol over complian ce would not necessar ily disclose all 
m atters in th e intern al control that m ight be m aterial weaknesses. A material weakness is a 
condition in which the design or operation of one or m ore of the intern al control components 
does not reduce to a relatively low level th e risk that noncomplian ce with applicable 
requirem ents of laws, regulations, contracts an d gr an ts th at would be material in relation to a 
federal program  being audited m ay occur an d not be detected within a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters 
involving internal control over com plian ce and its operations that we consider to be m aterial 
weaknesses. 

This report is intended solely for the use of m an agem ent, the Finan ce Comm ittee of the St. M ary 
Council, federal awarding agencies an d the Legislative Auditor of the State of Louisiana an d is 
not intended to be an d should not be used by an yone other than  these specified parties. However, 
under Louisian a Revised Statute 24:513, this report is considered a public record and m ay be 
distributed by the Legislative Auditor. 

April 30, 2004 

CERTIFIED PUBLIC A CCOUN TAN TS 
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ST. M AR Y PARISH  COUNCIL 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Year Ended Decem ber 31, 2003 

A . SUM M ARY OF AUDIT RESULTS 

1. The auditors' report expresses an unqualified opinion on the basic financial statem ents of the 
St. M ary Parish Council's prim ary govern m ent. 

2. Two reportable conditions were disclosed during th e audit of the prim ary govern m ent 
financial statem ents to be reported in the Report on Complian ce an d on Internal Control over 
Financial Reporting Based on an  Audit of Financial Statem ents Perform ed in Accordan ce 
with Governm ent Auditin,, Standar ds. Both reportable conditions are considered to be 
m aterial weaknesses 

3. Four instances of noncomplian ce material to th e prim ary governm ent finan cial statements of 
the St. M ary Parish Coun cil were disclosed during the audit. 

4. No material weaknesses relating to the audit of the major federal award programs are 
reported in the Report on Complian ce with Requirements Applicable to Each Major Program  
and Intern al Control Over Com pliance in Accordance with  OM B Circular A-133. 

5. The auditors' report on compliance for the major federal award programs for the St. Mary 
Par ish Council expresses a qualified opinion and one finding of noncom plian ce is reported. 

6. One audit finding relative to the major federal award program s for the St. Mary Parish 
Council is reported in Part C of this Schedule. 

7. The program s tested as major program s include 

Public Assistance Grants (CFDA No. 83.544) 
Community Facilities Loan s an d Grants (CFDA No. 10.766) 
Highway Planning an d Construction (CFDA No. 20.205) 
Sport Fish Restoration(CFDA No. 15.605) 

8. The threshold for distinguishing types A and B program s was $300,000 

9. St. M ary Parish Coun cil was not determ ined to be a low risk auditee 
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B. FINDING S - FIN AN CIAL STATEM ENT AUDIT 

TEM  N O. 2003-1 Budoet M onitoring, 

Condition: During the course of the audit for the year ended Decem ber 31, 2003 it was noted 
that several of the Parish's individual funds needed budget am endm ents that were not m ade. 

Criteria: The St. M ary Parish budget ordinance requires that budgets be am ended when certain 
conditions exist. These conditions ar e explained in detail below . 

Effect: Failure to am end budgets to recognize anticipated shortfalls or surpluses in funds 

prevents the governmental body from effectively curtailing or expanding projects and/or 
services in accordan ce with actual available resources. 

Cause: Although the cause of the above condition was not fully determ ined the following 
appears to have a significant effect. Although the Parish m akes accruals for payables an d 

receivables at year end, adjustments are not made in the interim period. When significant 
differences exist between payables an d receivables from year to year, the am ount of fu nds 
that appear to be available or costs that appear to have been incurred can  be distorted. Failure 
to recognize the effect of these differences can lead to varian ces between budgeted and actual 
activity. 

Recomm endation: The Council should develop an  ongoing budget m onitoring program . The 

significance of accruals for major revenues and expenditures should be considered 
periodically during the year . 

A m ore detailed description of the conditions an d criteria is presented below : 

Auditors' Detailed Com m ents 

According to the budget ordinan ce, the Adm inistration shall notify the Council within thirty days 
of an  actual account fluctuation from  budget of five percent, up or down, in revenues or 
expenditures. N otification was not m ade an d the following budgets were not am ended although 
the following actual revenues exceeded budgeted revenues by five percent or m ore: 

Funds 
Special Revenue Funds 
Jesse Fontenot M em orial Boat 
Landing Fund 

M arcel Boat Landing Fund 

A ctu al 
Am ount 

$155,391 
10,055 

Budgeted 
A m ount Var ian ce Percent 

$127,407 
8,600 

$27,985 
1,455 

22.%  
16.9%  
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N otification w as not m ade and the follow ing budgets were not am ended although actual revenues 
were m ore than  five percent below budgeted revenues: 

Funds 

Special Revenue Fund 
W ards 1,2,3,4,7& 10 Sales Tax Fund 
H urricane Lili Fund 

A ctual 
Am ount 

$327,524 
61,766 

Budgeted 
Am ount V arian ce Percent 

$355,881 $28,357 8% 
77,646 15,880 20.5%  

N otification was not m ade an d the following budgets were not am ended although actual 
expenditures were less than  budgeted expenditures by five percent or m ore: 

Funds 
Special Revenue Funds 
Road Construction & M aint- 
enhance Fund 

W ards 5 & 8 Sales Tax Fund 
W ards 1,2,3,4,7& 10 Sales 
Tax  Fund 

Hurricane Lili Fund 
Jesse Fontenot M em orial Boat 
Lan ding Fun d 

Quintana Boat Lan ding Fund 

Actu al Budgeted 
Am oun t Am oun t V arian ce 

$3,113,701 
377,214 

495,807 
215,255 

95,170 
2,815 

$3,376,043 
405,109 

560,436 
286,572 

103,977 
25,842 

$262,342 
27,895 

64,629 
71,317 

8,807 
23,027 

7.8%  
6.9%  

11.5%  
24.9%  

8.5%  
89.1%  

A ll funds ar e reviewed an d m onitored m onthly. The Parish Council 
w ill be provided wi th a m onthly finan cial re port reflecting deviations in revenues an d 

expenditures of all budgets. In addition, budgets will be adjusted monthly within functions and 
will be further adjusted with budget amendments to achieve the 5% deviation requirement 
complian ce. Accruals of revenues and expenditures will be reviewed an d adjusted during the 
year. M an agem ent will continue to m onitor all budgets closely in order to rem ain within the 5% 
deviation requirem ent. 

TEM  NO . 2003-2 FUN D D EFICITS 

Condition: During the course of the audit it was noted that certain funds had deficit fund 
balan ces. 

Criteria: State statute prohibits expending am ounts in excess of fund balance, revenues, an d 
other financing sources. 

Effect: V iolation of state statute 
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Cause: For the Special Revenue Fund and Capital Projects Funds, the Council expended 
amounts in excess of fund balan ce, revenues, and other financing sources. 

Recom m endation: A detailed study should be made to develop additional or alternative fu nding 
sources, to consider reallocating existing funding, or to com bine certain existing funds. 

The following individual funds were in violation of state statutes and had deficit fund balan ces at 
year end: 

Special Revenue Fund 
Re-entry Drug Court Fund 

Capital Proiects Fun ds 
Am elia & Vicinity Fund 
W ar ds 5 & 8 Fund 
Spine Road Construction Fund 

Deficit 
Am ount 

$(10,234) 

(1,033,819) 
(1,525,787) 

(7,780) 

M anagement's Response: The fund deficit in the Special Revenue Fund (Re-entry Drug Court 
Fun d) an d the Spine Road Construction Fund will be funded in 2004 from other revenue sources. 
The Capital Project Fund deficits related to the Sewer Project areas will be resolved in 2004 
when the bonds are paid off by consolidating certain existing capital project funds into one fund. 

TEM  N O . 2003-3 N ON COM PLIAN CE W ITH BON D COV EN AN TS RELA TED TO JAIL 

Condition: W e noted during the audit th at the Council did not com ply with the loan covenan t 
related to "A ccounting for System  Revenues". 

Criteria: Th e loan agreements for the $1,196,000 Revenue Bonds Series B, 1999 state that the 

Council shall maintain books an d records of all tran sactions relating to the jail facilities, an d 
present annual audited finan cial statements on those operations along with other inform ation 

related to the jail operations. 

Effect: Failure to com ply w ith these provisions could be considered a breach of covenants with 
the bond agreem ents, an d the lender could require com plian ce with these requirem ents or 
place the Council in default. 

.Cause: The Council does not m aintain all the books and records of transactions relating to the 

jail operations. The Sheriff of St. Mary Parish actually operates the jail, an d a significant 
portion of jail operations are included with the operations of the Sheriff's department. 
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Recom m endation: The Council should have the inform ation audited and reported along w ith the 
other finan cial inform ation required by the lender. 

A waiver of this bond provision has been requested from the bond 
holder, however, it has not yet been granted. The Parish's Finan cial Operations and the Sheriff s 
Finan cial Operations related to Jail Operations are each audited separ ately and reported in their 
respective audit reports. M an agem ent is considering re-financing these bonds in 2004. 

Condition: W e noted during the course of the audit that the Council did not adopt annual 
budgets for the following Special Revenue Funds: 

Re-entry Drug Court 
OJP Juvenile Drug Court 
Local Law Enforcem ent Block Gran t #2 
Juvenile Incentive Block Grant 

.
Criteria: State law requires budgets for all Special Revenue Funds. 

Effect: Failure to adopt an  annual budget for a special revenue fund is a violation of state law 

Cause: The reason that annual budgets w ere not adopted for these special revenue funds is that 
these funds account for activities of different Federal gran ts whose grant periods do not coincide 
with the Council's fiscal year. The Council uses the grant period budgets to m onitor results of 
operations for these funds. 

Recom m endation: The Council should adopt annual budgets for all funds as required by State 
law . 

M anagem ent's Response: Budgets were not adopted for these Special Revenue Funds which 
were fu nded with State an d Federal Grants because the gran t periods differ significan tly from the 
Parish's calendar year . Budgets will be adopted in 2004 in order to comply with state law . 
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Internal Control 

M aterial W eaknesses 

TEM  N O . 2003- 5 FUN D S DEPO SITED IN TO W RON G A CCOUN T 

Auditors' Com m ents 

Condition: The Council cont racts w ith an outside party to adm inister its com m unity develop- 
m ent block grant funds. During the year, a grantor erroneously electroni cally tran sferred a state 
grant in the am ount of $50,000, not related to the comm unity development block grant, into the 
comm unity developm ent block gran t account. This was not discovered until the audit was  
perform ed. 

Criteria: Th e Council, through the cont racted th ird party adm ini strator, is responsible for 
m aintaining books an d records to properly record transactions of the progr am . 

Effect: M anagem ent was  unaware that these grant fu nds were available 

Cause: Because of the sm al l number of transactions in the program , revenues an d expenditures 
are not recorded m onthly. Bank reconciliations are not prepared on a monthly bas is. 

Recom m endation: W e recomm end that bank reconciliations be prepar ed on a m ont hly bas is an d 
subm itted to m anagem ent of the Council for review . 

M anagem ent has  required that bank reconciliations be completed an d 
filed w ith Finance Departm ent by the 25th of the m onth follow ing the statem ent period. 
M anagem ent will closely m onitor this requirement an d review the m onthly statem ents to ensure 
com pliance an d alleviate fu ture problem s. 

TEM  N O . 2003- 6 UN ISSU ED CH ECK 

Auditors' Com m ent s 

Condition: It was  noted during the audit that the Coun cil purchas ed a cas hier's check in the 
amount of $137,710 that was never issued. However, on the books of the Council cash was 
reduced an d an expenditur e was  recorded. 

Criteria: The Council is responsible for m aintaining records that accurately reflect the actuai 
transactions of the Council. 

Effect: Th e effect of holding a cashier's check is that cas h is understated and expenditures ar e 
overstated by the am ount of the check. In addition, funds are available for expenditures of which 
the Council is not aware. 
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Cause: M anagem ent negotiated to purchase a parcel of land; however, prior to finalizing the 
sale, the lan downer decided not to com plete th e sale. Subsequently, m anagem ent held the 
cashier's check. 

Recom m endation: M an agem ent should not hold a cashier's check longer than is necessary to 
com plete a transaction. Once it is determ ined th at a tran saction w ill not materialize, an y funds 
should be redeposited into the Council's account an d the corresponding accoun ting records 
should be corrected. 

ensure proper disposition. 
M an agem ent will monitor the status of any cashier checks issued to 
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C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AW ARD PROGRAM S 
AUDIT 

Findings Related to Prim ary Governrnen 

U .S. Departm ent of A griculture 
Com m unity Facilities Loans and Grants 

-CFDA N o. 10.766 

ITEM  N O . 2003-7 - 
RELA TED TO JA IL FACILITY 

Condition: W e noted during the audit that the Council did not comply 
with the loan covenant related to "Accoun ting for System Revenues". 

Criteria: The loan  agreements for the $1,196,000 Revenue Bonds Series 
B, 1999 state that the Council shall maintain books an d records of all 

transactions relating to the jail facilities, and present annual audited 
financial statem ents on those operations along w ith other inform ation 

related to the jail operations. 

Questioned 
Costs 

Effect: Failure to com ply with th ese provisions could be considered a 
breach of covenants w ith the bond agreements, an d the lender could 
require com plian ce w ith these requirem ents or place the Coun cil in 
default. N ONE 

Cause: The Council does not m aintain all the books and records of 

transactions relating to the jail operations. The Sheriff of St. Mary 
Parish actually operates the jail, and a significant portion of jail 
operations are included with the operations of the Sheriffs 
departm ent. 

Recom m endation: The Council should have the inform ation audited an d 
reported along with the other finan cial inform ation required by the 
lender. 

A waiver of th is bond provision has been requested from the bond 
holder, however, it has  not yet been gran ted. The Parish's Financial Operations and the Sheriff s 
Finan cial Operations related to Jail Operations ar e each audited separately an d reported in their 
respective audit reports. M anagem ent is considering re-financing these bonds in 2004. 
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SUM M ARY SCHEDULE OF PRIO R YEAR FINDINGS AN D RELATED CORRECTIVE 
ACTION PREPARED BY M AN AGEM ENT OF ST. M A RY PARISH COUN CIL 

em s of N oncom nliance 

Item No. 2002-I Budget M onitoring 

Condition: During the course of the audit for the year ended Decem ber 31, 2002, it was noted 
that several of the Parish's individual funds needed budget am endm ents that were not m ade. 

Corrective Action: Although th ere have been improvem ents, there are still som e funds th at 
required budget am endm ents. 

Item No. 2002-2 Fund Deficits 

Condition: During the course of the audit, it was noted that certain fimds had deficit fund 
balances. 

Corrective Action: This item has been partially corrected. The Hurricane Lili Special Revenue 
Fund an d Enterprise Funds deficits have been eliminated in 2003. The Capital Projects 
Funds concerning the Sewer Project Areas will not be resolved until the bonds are paid in 
2004, and consolidation of certain existing capital project fi.mds into one fund. 

Item Nos. 2002-3 an d 2002-4 Noncom pliance W ith Bond Covenan ts Related to Jail Facility 

Condition: It w as noted during the audit that the Council did not com ply with the loan covenant 

related to "Accounting for System Revenues" in the loan  agreements for the $2.8 million 
Revenue Bonds Series A, 1999, an d the $1,196,000 Revenue Bonds Series B, 1999. 

Corrective Action: This item has not been corrected. 

Item No. 2002-5 Paym ent Deposited in W ron~ Accoun  

Condition: It was noted th at th e Council's third party com m unity developm ent block grant 
adm inistrator erroneously deposited a Council check into its com pan y checking account. 

Corrective Action: This particular item  has been corrected. However, there continues to be 
problem s with this account. A sim ilar  com ment was m ade in the current year , but preventive 
measures have been im plem ented in 2004. 
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HENRY "BO" LAGRANGE June 18, 2004 
CHIEF ADMINISTRATIVE OFFICER 

DIRECTOR OF FINANCE 
SUE CARTER 

DIRECTOR OF PERSONNEL 
TAMMY CHARPENTIER 

M r. Steve Theriot,CPA 
Legislative A uditor 
State of Louisiana 
P. O . Box 94397 
Baton Rouge, LA 70804-9397 

DIRECTOR OF PLANNING 
CAROL J. VINNINO D ear M r. Theriot: 

--

~1.J  The St. M ary Parish G overnm ent respectfully subm its the follow ing 

corrective action plan for the year ended Decem ber 31, 2003. DIRECTOR OF PUBLIC WORKS 
GEORGE MIKHAEL, P.E , MSCE 

~ :' O ur auditors, Pitts &  M atte, CPA 's, P. O. Box 2363, M organ City, LA. 
70381, were contracted for the audit period ending Decem ber 31, 2003. The 

DIRECTOR OF ECONOMIC DEVELOPMENT 
FRANK G. FINK findings from the Decem ber 31, 2003 schedule of findings and questioned 

_  costs are discussed below : 

FFIANKLIN 
{337) 828-4100 

FAX (337) 828-4002 

E-mail: admln @ parish.st-mary ia us 

OFFICE HOURS 
8:00 A.M TO 12:00 PM 
1:0o P.M. TO 4:30 PM 

SUM M A RY O F TH IS YEAR FIN DIN G S AND RELATED CO RREC TIVE 
ACTION PLAN PREPARE D BY ST. M A RY PARISH G O VERNM ENT 

B. FIN DIN G -FIN AN CIAL STATEM ENT A UD IT 

NO NCOM PLIA NCE 

ITEM  NO . 2003-1 BUD G ET M O NITO RIN G  

: All funds are reviewed and m onitored 
m onthly. The Parish C ouncil w ill be provided w ith a m onthly financial 
report reflecting deviations in revenues and expenditures of all budgets. In 

addition, budgets will be adjusted monthly within functions and will be 
further adjusted with budget amendments to achieve the 5% deviation 
requirem ent com pliance. Accruals of revenues and expenditures will be 

reviewed and adjusted during the year. M anagement will continue to 
m onitor all budgets closely in order to rem ain w ithin the 5% deviation 
requirem ent. 
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003-  

The fund deficit in the Special Revenue 

Fund (Re-Entry Drug Court Fund) and the Spine Road Construction Fund 
will be funded in 2004 from other revenue sources. The Capital Project 
Fund Deficits related to the Sewer Project areas will be resolved in 2004 
when the bonds are paid off by consolidating certain existing capital project 
funds into one fund. 

NO . 2003-3 NO N 

A w aiver of this bond provision has been 
requested from the bond holder, how ever, it has not yet been granted. The 
Parish's Financial O perations and the Sheriff's Financial O perations 
related to Jail O perations are each audited separately and reported in their 
respective audit reports. M anagem ent is considering re-financing these 
bonds in 2004. 

N O . 2003- 4 B 

CO RRECTIVE ACTIO N : Budgets were not adopted for these Special 
Revenue Funds which were funded with State and Federal Grants because 
the grant periods differ significantly from the Parish's Calendar Year. 
Budgets w ill be adopted in 2004 in order to com ply with state law. 

5- FUND S D 

M anagem ent has required that bank 
reconciliations be com pleted and filed with the Finance D epartm ent by the 
25th of the m onth follow ing the statem ent period. M anagem ent w ill closely 
m onitor this requirem ent and review the m onthly statem ents to ensure 
com pliance and alleviate future problem s. 
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M anagem ent w ill m onitor the status of any 
cashier checks~sued to ensure proper dispos~ion. 

A waiver of this bond provision has been 
requested from  the bond holder, how ever, it has not yet been granted. The 
Parish's Financial O perations and the Sheriff's Financial O perations 
related to Jail O perations are each audited separately and reported in their 
respective audit reports. M anagem ent is considering re-financing these 
bonds in 2004. 

W e subm it this plan of action in accordance w ith Legislative requirem ents 
and request that you contact the undersigned or the Chief A dm inistrative 
O ffi cer, M r. H enry C. La Grange, if you should have any questions 
concerning the corrective plan of actions. 

Very truly yours, 

DIRECTO R O F FINANCE 
ST. M ARY PARISH G O VERNM ENT 
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