
TO W N OF H AUG H TO N
, LOUISIANA 

ANNUAL FINANCIAL STATEM ENTS 

U nd~.r provi~ior,s cf ~tate law. this report is a public 
clocurnent. A c.c'. pV of the report ha~ been submitted to 
tile entity ar:u cth~,r appropriate pubi;c off, cials. The 
repad {S avei!ab,e for public inspection at the Baton 
Rouge cffic,:~ cf :h.s L egis!at,ve AL:ditor and. where 
app~oF, ri2l~:, sl the oif{ce oI th~=, ,oa~;sh clerk of court. 

Release Date "7 --~:~ I --Off 

J..-'-A N D C O M PA NY
, LLF 

t- ~,. RECZlVEO EG
,,Jt, i.,+ i~.,E ~"

,.:DITOR 
Ot~ JUL "2 AHII

'
. 35 

Cert!lh,d PublicAccountants "Management Con
.~'ultant, s, ~ Bus#te.s;~. .,tdvisor~, 



TOW N OF HAUGHTON, LOUISIANA 

Table of Contents 

FRee 

Independent Auditor's Report 1 

General Purpose Financial Statem ents: 

Combined Balance Sheet - All Fund Types and Account Groups 

Combined Statement of Revenues, Expenditures, and Changes in 
Fund Balances - All Governmental Fund Types 

Combined Statement of Revenues, Expenditures, an d Changes in 
Fund Balances - Budget (GAAP Basis) an d Actual - 
General and Debt Service Fund Types 

2-3 

4 

Combined Statem ent of Revenues, Expenses, and 
Changes in Retained Earnings -- Proprietary Fund Types 6 

Combined Statement of Cash Flows -- Proprietary Fund Typ es 7 

Notes to Financial Statements 8-20 

Com bining and Individual Fund Statem ents: 

Govem man tal Funds: 

General Fund: 

B',dun ce Shee t 21 

Statement of Revenues, Expenditures, and Changes 
in Fund Balances - Budget (GAAP Basis) and Actual 22 

Debt Service Funds: 

Combining Balan ce Sheet 23 

Combining Statement of Revenues, Expenditures, and Changes 
in Fund Balances 24 

Proorictarv Fun ds: 

Enterprise Funds - W ater, Sewer, and San itatiun  Funds 

Combi~fing Balance Sheet 25 

Com bining Statement of Revenues, Expenses, and Changes 
in Retained Earnings : 26 

Combining Statement of Cash Flows 27-28 



 

TOW N OF HAUGHTON, LOUISIANA 

Tabie of Contents 
(Continued) 

Paffe 

Supplementary Information: 

Schedule of M ayor's and Aldermen's Compensation 29 

Additional Report Required by Government A[udltlng 5~andards: 

Independent Auditor's Report on Compliance and on Intern al Control 
over Financial Reporting Based on an  Audit of Financial Statements 
Performed in Accordance with Government AndititJg Siandards. 30 

Audit Findings: 

Schedule of Audit Findings 31-33 

34 

Schedule of Prior  Audit Findings 35-36 



ITH PUG H 
C O M PA N Y , LLP 
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IN DEPENDENT A UDITO R 'S REPORT 

The Honorable Billy M axey, M ayor 
and the M embers of the Board of Aldermen of 
The Town of Haughton , LouisiaJ~a 

W e have audited the accompanying general purpose finan cial statements and the combining and individual fund 
financial statements of the Town of Haughton, Louisiana, as of and for the year ended December 31, 2003, as listed in 
the acon n~panying table of contents. These general purpose f'mancial statements are the responsibility of the To~aa of 
Haughton, Louisiana's management. Our responsibility is to express an  opinion on these general purpose financial 
statem ents based on our audit. 

W e conducted our audit in accordan ce with auditing stan dards generally accepted in the United States of America an d 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform th e audit to obtain reasonable assuran ce 
about whefl~er the general purpose fin ancial statements are free of material misstatement. An audit includes exaraining, 
on a test bas is, evidence supporting the amounts an d disclosur es in the general purpose finan cial statements. Arx audit 
also includ es assessing the accounting principles used and significant estim ates made by man agement, as well as 
evaluating the overa]l finan cial statement presentation. W e believe th at our audit provides a reas onable basis for our  
opinion. 

In our  opinion, the general purpose financial statements referred to above present fairly, in all m aterial respects, the 
financial position of the Town of Haughton , Louisiana, as of December 31, 2003, and the results of its operations and 
cash flows of its proprietary fund types for the year ended in conform ity with accounting principles generally accepted 
in the United States of America. Also, in our  opinion, the combining an d individual fund financial statements referred to 
above, present fairly, in all material respects, the finan cial position of each of th e individual funds of the Town of 
Haughton, Louisian a, as of December 31,20()3, and the results of operations of such funds an d cash flows of individual 
proprietary fon d types for the year then ended in conformity with accounting principles generally accepted in the United 
States of Am erica. 

In accordan ce with Government Auditing Standards, we have also issued our  report dated June 25, 2004, on our 
consideration of the Town of Haughton, Lo alsian a's internal control over financial reporting an d our tests of its 
complian ce with certain provisions of laws, regulations, contracts an d grants. That report is an integral part of an  audit 
performed in accordance with Gtn,ernment Auditing Standards an d should be read in conjunction with this report in 
considering the results of our audit. 

Our audit was performed for th e purpose of form ing an  opinion on th e general purp ose finan cial statements taken as a 
whole and the combining an d individilal fuhd fin an cial statements. The accompan ying fin an cial inform ation listed as 
supplementary inform ation in the table of contents is presented for purp oses of ad ditional analysis and is not a required 
part of the financial statements of the Town of Hanghton, Lo uisian& Such information has been subjected to the 
auditing procedures applied in the audit of the general purpose, combining, and individual fund financial statements 
an d, in oar opinion, is fairly presented in all material respects in relation to the financial statements of each respective 
individual fund taken as a whole. 

Sm ith Pugh & Compan y 
Certified Public Accountan ts 
Shreveport, Louisiana 
Jan e 25, 2004 
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TOW N OF liAUGHTON, LO UISIANA 

Combined Statemen t of Revenues, Expnudittlms, and Changes 

in Fund Balances - All Govem mun tal Fund 'l'yp~s 

year Ended December 31, 2003 

Ravcnucs; 
Property taxes 

Franchise taxes 
Ottx~t taxe~ 

Licenses an d permits 

Grant revenue 
Intergovemm ental 

Interest 

Fines atld forfeits 

Other 
Total revenues 

Expeudilures: 

General govemm e'rtt 

Public safety 
St~ et.s and drainage 

Capital outlays 

Debt service: 

Principal retirement 

Interest 

Other 

Total expenditar~s 

Excess (deficiency) ofreventtes 
over expenditures 

Other financing sources (uses): 
Cash shortage 

Transfers In 

Transfers oot 

Net other financing sour~os (uses) 

F, KC~g~ of ~'~V~ U~S OVer ~x~ dit~.~  

mad other financIng sources (uses) 

Fund balance at beginning of year 

Fund balance at end of year 

General 

Govern men tal Fund 

23,254 
86,153 

560,926 

123,675 

19,211 

281,099 

20,096 
148,735 
50,457 

1,313,606 

226,999 
534,556 

22,635 

106,514 

890,706 

422,902 

97,830 

(36,911~ 

60,919 

483,821 

1,57~,024 

$ 2,053,845 

Debt 
Service 

42,091 $ 

635 

42,726 

29,000 

18,208 
1,350 

48,558 

(5,832) 

36,91 

36.911 

31,079 

173,286 

(Memor~ldum Only) 

CapR~ 
Proeets 2003 2002 

$ 2(~.365 $ 

65,345 

86,153 

560,926 

123,675 

19,211 

281,099 

20,731 

148,735 

50,457 

1,356,332 

226,999 

534,556 

22,635 

106,514 

29,000 

18,208 

1,350 

939,262 

417,070 

134,741 

(36,911) 

97,830 

64,847 
49,811) 

515,t68 
126,178 

289,007 

113,684 

27,501 
119,474 
14,828 

1,320,497 

178,562 

446,445 

392,055 

60,749 

29,000 

19,979 

901 

1,127,69 

192,806 

07,444) 
64,087 

(188,711) 

(142,(168) 

514,900 50,738 

1,743,310 1~92,572 
$ 2 258 210 $ 1,743.310 

The notes to the fmerteial statements are an integral part of this statement. 
See the aeeompartying indepeudem auditor's report. 
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TOW N OF HAUGHTON, LOUISIANA 

Combined Statement of Reven ues, Expelmes, and 
Changes in Retained Earnings - Proprietary Fund Types 

Year Ended December 31, 2003 
with Comparative Totals for Year Ended December 31, 2002 

Operating rev~ les: 

Charges for services 

Other 

Tc~ta~ oper ating revenuc~ 

Operating expenses: 

Personal services 

Contractual services 

Supplies an d m aterials 

U tilities 

Insurance 

Repairs an d m aintenan ce 

Depreciation 

Other 

Total operating exp~.mse s 

Operating income (loss) 

Non-operating revenues (expenses): 
Interest incom e 

Intere st expense 

Loss on disposed of assets 

Total non-operating reven ues (expenses) 
Incom e before oth er  financing uses 

Other financing uses: 

Cash shortage 

Transfer s in 

Transfers out 

Total other financing uses 

Net incom e 
Amount charged to contribution acc.ouata - 
depreciation 
Re tain ed en mm gs at beginning of year 

Re tained earnings at end of year 

2003 2002 

505,762 

25,093 

530,855 

162,112 

130,191 

46,785 

22,794 

38,772 

34,733 

156,323 

3.481 

595,191 

(64,336) 

16,834 

(11,789) 

5,045 

(59,291) 

(97,830) 
(97,830) 
(157,12]) 

96,855 

1,796,934 

s 1,736,668 

The notes to the financial statem ents are an  integral part of this statem ent. 
See th e acan mpan ying indep endent auditor's report. 
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5O2A72 
6,802 

509,274 

144,692 

117,646 

67,600 

21~48 
42,735 

34,537 

147,166 

928 

576,652 

(67,378) 

16,129 

(13,065) 
(520) 
2,544 

(64,834) 

(398) 
151,024 

(26,400) 
124,226 

59,392 

87,274 

1,650,268 

$ 1.796,934 



TOW N OF HAUGHTON, LOUISIANA 

Combined Statement of Cash H ews - Proprietary Fund Types 
Year Ended December 31, 2003 

with Comparative Totals for Year Ended December 31, 2002 

Cash flows from operating activities: 

Operating income 

Adjustments to reconcile operating income to net eash 
provided by operating activities: 
Cash shortage 

Depreciation 

(Increase) decrease in accounts receivable 

(Increase) decrease in prepaid expenses 
baerease (decrease) in accounts payable 

lnerease (decrease) in customers' deposits 

Total adjustments 
Net cash provided by operating activities 

Cash flows from capital and related financing activities: 

Principal payments 

Interest paid 

Contributed capital - proceeds from grant 

Net cash used for capital and related fiaaneing activities 

Cash flows from noncep ital financing activities: 

Operating transfers in (out), net 
Net cash provided by noneapital financing activities 

Cash flows from investing activities: 

lntaresl income received 

Payments for investmen ts 

Pro ceeds from investments 

Purchase of fixed assets 

Net cash provided by investing activities 

Net increase in cash an d cash equivalents 

Cash and cas h equivalents at beginning of year 

(including $501,541 in restricted cash in 2002) 
Cash and cash equivalents at end of year 
(i.neluding $425,339 in restricted cash in 2003) 

Fntcrprise Funds 

$ (64,336) $ (67,378) 

156,323 

(424) 
78 

28,295 

(4,677) 
179,595 

115.259 

(19,662) 

(t2~34) 

(32,596) 

(97,830) 
(97,830) 

23,986 

(237,078) 
223,926 

(89,500) 
(78,666) 

(93,833) 

1,156,228 

(398) 
147,166 

7,868 

(3,126) 

(336) 
3,560 

154,734 

87,356 

(19,095) 
(14,146) 
414.792 

381,551 

212,277 

212,277 

11,311 

(57,821) 
56,056 

(419,792) 
(410,246) 
270.938 

885,290 

$ 1,062,395 $ 1,156,228 

The notes to the financial statements are an integral part of this statement. 
See the accompanying independent auditor's report. 
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TOW N OF HAUGH TON, LO UISIANA 

Notes to Fhlancial Statements 
For the Year Ended December 31, 2003 

Sum m ary of Signilicant Accounting Policies: 

The Town of Haughtou, Louisiana (TowJ0, was incorporated April 29, 1920, under the provisions of tile 
Lawrason Act. Tile Town operates under the M ayor-Board of Aldarm an  form ofgovar nm ent

. 

The Town of Haughton, Louisiana, complies with Generally Accepted Accounting Principles (GAAP). The 
Town's reporthag entity applies all relevant GovolTanent Accounting S'tandards Board (GASB) 
pronouncements. Proprietary funds apply Finoalcial Accounting Standards Board (FASB) pronouncements and 
Accounting Principles Board (APB) opinions issued on or before November 30, 1989, unless those 
pronouncem ents conflict with or contradict GASB pronouncements, in which case, GASB prevails. GAAP as 
applicable to governments also conforms to the requirements of Louisiana R.S. 24:517 an d to the guides set 
forth in tile Louisiana M unicipal Audit and Acc'ouuling Guide and to the industry guide

, Auditx of Stale and L
ocal Government Units, published by the American Institute of Certified Public Acconntants. 

['he following is a summary of certain significant accounting policies: 

A. ge~orting Entity - This report includes all funds an d accoun t groups
, which are controlled by, or dependent 

on the Town's Executive and Legislative Branches (the Mayor and Board of Aldermen). Control by or 
dependence on the Towal was determined on the basis of budget adoption

, taxing authority, authority to 
issue debt, election or appointment of governing body, an d other general oversight responsibility. 

B. l~nd Accoutering - The accounts of th e Town arc organ ized on th e basis of ftmds and account groups
, each 

of which is considered a separate ac counting entity. The operations of each fund are accounted for with a 
separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and 
expenditure s, or expenses, as appropriate. Government resources are allocated to and accounted for in 
individual funds based upon the purp ose for which they are to be spent an d the means by which spending 
activities are controlled. The tbllowing funds an d groups of ac counts are used by the Town: 

GOVERNM ENTAL FUNDS 

General Fund - The General Fund is the general operating fund of the Town. All financial resources, 
except those required to be accounted for El another fhnd, are accounted for in the General Fund. 

Debt Service Fund - The Debt Service Fun d is used to ac count for the accum ulation of resources for
, an d 

the paym ent of, general long-term debt including principal, interest, and related costs. 

Capital Pro}el,'qs Fund - The Capital Projects Fund is used to account for all financial resources to be used 
for the acquisition or construction of major capital facilities other than those financed by Proprietary Funds. 

PROPRIETARY FUNDS 

The proprietary funds are used to account for the Town's ongoing organ izatian s an d activities which are 
similar to those often  foun d in tile private sector. The proprietary funds are accounted tbr on a capital 
maintenan ce measurement focus; that is the measurement focus is upon determination of net income. 



TOW N OF HAUGHTON, LOUISIANA 

Notes to Fhlan~ial Statements 
For the Year Ended December 31, 2003 

Summary of Significant Accounting Policies (Continued): 

B. Fund Accounlin~ (Continued) 

PROPR.IETARY FUNDS (CONTINUED) 

Enterorise Funds - Enterprise Funds are used to account for operations (a) that are financed and operated in 
a manner similar to private business enterprises where the costs (expenses, including depreciation ) of 
providing goods or services to the general public on u continuing basis are financed through user charges; 
or (b) where the governing body has decided that periodic determination of revenues earned, expenses 
incurred, and/or net income is appropriate for capital maintenance, public policy, management control, 
accountability, or other purposes. 

ACCOUNT GROUPS 

Acc~mt groups are used to establish accounting cun trol and accountability for the Town's general fixed 
assets en d general long-term obligations . The following are the Town's account groups: 

General Fixed Assck,~ Account Gro un - This account group is used to accoun t l'or fixed as sets used in 
governmental fund type operations fbr control purposes. All fixed assets are valued at historical cost or 
estimated historical cost if aCtual historical cost is not available. Donated fixed as sets are valued at their 
estimated fair value on the date of donatiml. No depreciation is recorded on general fixed assets. 

-  This account group is established to account fur  long-term 
obligatious  to be finan ced from govermnental fun ds. 

C. Basis of Accounting - The accounting and financial reporting treatment applied to a fon d is determined by 
its measurement focus. All govenmlental funds are accounted for using a current finan cial resources 
measurement focus. W ith this measurement focus, only current as sets and current liabflitius generally are 
included on the balan ce sheet. Operating statements of these funds present increases (i.e., reven ues en d 
other financing sources) and decreases (i.e., expenditures an d other financing uses) in net current assets. 

All proprietary fan ds are accounted for on a flow of economic resources measurement lbcus. W ith this 
measurement focus , all assets an d liabilities as sociated with the operation of these funds are included on the 
balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital aad retained earnings 
components. Proprietary lan d-type operating statements present increases (e.g., revenues) mad decreases 
(e.g., expenses) in net total assets. 

The modified accrual basis of accounting is used by all govet~mlental t~nd types. Under the modified 
accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become 
both measurable an d available). "Measurable" means the amount of the transaction can be determined an d 
"available" moans collectible within the current period or soon enough thereafter to be used to pay 
liabilities of the cur rent period. The government considers property taxes available if they are collec ted 
within 60 days after year end. A one-yen r availability period is used for revenue recognition tbr all other 
goverm nental revenues. Expenditares are recorded when  the related fun d liability is incurred. 

Those revenues susceptible to accrual are property taxes, fi'an chise taxes, interest re von ue and charges for 
serv ices. Revenues from fines, permits, and licenses are not susceptible to accrual bec ause generally they 
are not measurable un til received in cash. 



TOW N OF H AUGHTON, LOUISIANA 

Notes to Financial Statements 
For the Year Ended December 31, 2003 

Summary of Sigttititant hteouuting Policies (Continued): 

C. Basis of Accountin~ (Continued 

The accrual basis of accounting is utilized by the proprietary fund type. Under this method, revenues are 
recorded when earned and expenses are recorded at the time liabilities are incurred. 

D. Estimates 

The preparation of financial statements generally requires manageman ~, to make esthnates and assmnptinns 
that affect the reported mnouats of assets and liabilities and disclosure of contingent assets an d liabilities at 
the date of financial statelnents and the reported amounts of revenues and expenses during the reporting 

period. Aeta',d results could differ from those estimates. 

E. Budgets and Budgetary e~ .~3J~jgg - The Town follows these procedures in establishing the budgetary 
data reflected in these financial statements: 

I. Th e M ayor prepares a proposed budget and submits s~rt~ to the Bo0sd of Aldemlen no later tlum 

fifteen days prior to the beginning of each fiscal year. 

2. A summary of the proposed budget is published and th e public notified that the proposed budget is 
available for public inspection. At the same time, a public hearing is called. 

3. A public hearing is held on the proposed budget at least ten days after publication of the call for the 

hearing. 

4. After tile holding of the public hearing an d completion of all action necessary to finalize and 
implem ent th e budget, the budget is adopted through passage of an ordinance prior to the 

commenceman t of the fiscal year for which the budget is being adopted. 

5. The budget ordinan ce is structured such that revan uas are budgeted by source an d appropriations are 
budgeted by department and by principal object of expenditure. The Board of Aldsmaen may revise or 
amend the budget at its discretion during legally convened sessions. M anagement may amend the 

budget only below tile department level. 

6. The Town utilizes formal budgetary integration as a management control device tbr all funds. 

The budget was not amended during the year ended December 31, 2003. 

F Cash, Cash Enuivalents an d lnvesmlent.s_ - Cash includas cash on hand and amounts in demand deposits 
an d interest bearing demand deposits. Cash equivalents include highly liquid investments with an original 
maturity date of less than three months when originally pur clmsed. All investments arc interest-bearing 
deposits with original maturity dates in excess of three months when originally purchased and are stated at 
cost which approximates market value. The Town's investments comply with Louisiana Statutes (LSA 

R.S. 33:2955). 

O. Inventories - lnvelttory of supplies in the Proprietary Fund is not material and is charged to operatious as 

purchased. 

10 



TOW N OF HAUGHTO N, LOUISIANA 

Notes to Financial Statements 
For file Year Ended December 31, 2003 

Summary of Significant Accounting Policies (Continued) 

H. Bad Debts. -- Uncollectible amounts due for the customers' utility and ad valorem taxes receivables am 
reeoh~ized as bad debts through the establishment of an allowance account at the time information 
becomes available which would indicate the uneollectibility of the particular receivable. Provision for 
mlcollectible utility receivables has been deem ed necessary. The allowance for un collectible ad valorem 
taxes was $720 and $1,763 at December 31, 2003 an d 2002, respectively. 

GENERAL FIX ED ASSETS ACCOUNT GROUP 

Fixed assets in governmental fhnd type operations are accouuted for in the General Fixed Assets Account 
Group, rather than in governmental funds. Public domain Cinli'astructure") general fixed assets, including 
roads, bridges, curbs and gutters, streets and sidewalks, drainage system s and lighting system s are not 
capitalized along with other general fixed assets. No depreeiatiun  has been provided on such assets. 

W ATER AN D SEW ER SYSTEM 

Additions to the utility plant in service arc recorded at cost or, if contributed property, at their estim ated fair 
value at time of cun tribution. Repairs and maintenance are recorded as expenses; renewals and bettennan ts 
are capitalized. The sale or disposal of fixed assets is recorded by removing cost and accumulated 
depreciatiun  from file accounts an d charging the resulting gain or loss to income. 

l)epreeiatiun  has been calculated on each class of depreciable property using the straight-line method, with 
un e-half year's depreciation calculated in the year of an quisition. The estinmted service lives by asset type 
are as follows: 

Building 
W ater Reservation and Treatanent Plant 
Tran snlission and Distribution System 
Equipm eut 

15-40 Years 
10-40 Years 
10-4 0 Year s 

.. 3 & 10 Years 

J. Restricted Assets - The Debt Service and Enterprise Funds, because of certain bond covenan ts, are required 
to establish and maintain prescribed mnounts of resottrees (consisting of cash an d temporary illvestman ts) 
that can  be used mdy to serv ice outstanding debt. The Enterprise Funds "also restrict customer and vendor 
deposits. 

K. Comnensated Ab~nces - No liability is recorded fbr nonvesting accumulating rights to receive vacation or 
sick pay benefits. 

L. Comnamtive Data - Comparative totals thr the prior year have been presented in the accompanying general 
purpose financi'..d statements in order to provide an  mlderstanding of chan ges in the Town's finan cial 
position and opar atimls. However, presentation of priur  year amounts by fund type has not been presented 
hi each of tim statements since their inclusions would tnake the statem ents unduly complex and difficult to 
read. 



TOW N O F HAUGHTON, LOUISIANA 

Notes to Financial Statem ents 
For the Year Ende d December 31. 2003 

1. Summary of Significant Accounting Policies (Continued): 

N 

-  Total colunms on the combined statements are captioned 
"M emoran dum Only" to indicate that th ey are presan ted only to facilitate finan cial analysis. Data in these 
columns do not present linancial position, results of operations, or changes in finan cial position in 
conformity with genelully accepted accounting principles. Neither is such data comparable to a 
consolidation. Interfan d etimit~atinns have not been made in the aggregation of this data. 

For the purposes of the statement of cash flows, the Town considers all highly 

liquid investments (including restricted assets) with an original maturity of three uronths or less when 
purchased to be cash equivalents. 

O. Refundable Deposits -- The W ater Fan d of the Town requires customers to place a deposit before service is 
rendered. These monies ave considered restricted and ave held until the customer discontinues service. 

P. Reclassifications -- Certain 2002 amounts 9~ere reclassified to contbnn to 2003 presentation 

2. Cash and Certificates of Deposit: 

At December 31, 2003, the Town has cash an d certificates of deposit (book balances) of $3,275,686 as follows: 

Certificates of 

Genaral Fund 
Debt Service Fund 
Capital Projects 
Enterprise Funds 

Cash 
$ 1,704,775 

108,384 
1 

1,062,395 
$ 2,875,555 

Deposit 
$ 163,053 

237,078 
$ 400.131 

Total 
$ 1,867,828 

108,384 
1 

. 
1,299,473 

$ 3,275,686 

These deposits arc stated at cost, which approximates market. Under state law, these deposits (or the resulting 
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by "die fiscal 
agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal 
the amount on deposit wifl~ the fiscal agent. The Town has deposit balances (collected ban k balances) of 
$3,320,489 at December 31, 2003. These deposits ave secured from risk by $100,000 of federal deposit 
insurance (GASB Risk Category 1) mid $4,065,685 of pledged securities held by tile custodial bank in the name 
of the Town (GASB ILisk Category 3). 

Investment pools are under the custody of the Town Clerk. Investing is performed in accordance with 
investment policies cmnplying with State Statutes and the Totem Clmrter. Pooled funds may be invested in: (1) 
direct obligations of the United States government to the payment of which the full faith and credit of the 
United States government is pledged, (2) certificates of deposit at savings and loan associations and federally 
insured banks when secured by acceptable collateral, and (3) savings accounts at savings and loan associations 
and bmff, s, to the extent fu lly insured. 



TOW N OF HAUGHTON, LOUISIANA 

Notes to Financial Statem ents 
For the Year Ended December 31, 2003 

3. lltterftm d Receivables, Payables 

A summary ofinterfurtd receivables and payables is as follows: 

General Fund 

Debt Service 

Capital Projects Fund 
Enterprise Funds 

laterftmd 
Receivable 

$ 71,793 

76,866 

5,421 

$ 154.080 

Inter fund 
Payable 

$ 1,931 

1 

152,148 

$ 154.080 

4. Restricted Assets: 

Restricted assets cons isting of cash and certificates of deposit maturing in m ore than three months at December 
31. 2003. are as follows: 

Enterprise l~und: 
W ater Revenue Bonds 
W ater Revenue Bonds Sinking Fund 
Sewer Contingency Fund 
W ater M eter Deposit 
Contract Deposits 
Total 

Fixed Assels: 

A summary of changes in general fixed as.sets is as follows 

Lan d 

Buildings an d impro~em en t~ 

Equipm ent 

Total 

$ 21.274 
37,914 
366,151 
58,571 
10,000 

S 493,910 

Balance 
December 31, 

2002 Additions Deletions 

$ -86,521 $ 

656,945 

1fl45~640 
$ 1,889,106 

$ 
29,799 

76~715 

$ 106,514 

Balance 
December 31 

2003 

86,521 

686344 
1.222.355 

$ 1.995.620 



TOW N OF HAUGHTON, LOUISIANA 

Notes to Financial Statements 
For the Year Ended December 31, 2003 

A smnmary of proprietary fund-type property, plant, and equipment as of December 31, 2003, is as tbllows: 

Lan d 

Buildings 

W ater System  

Sewer System 

Equipment 

Less accumulated depreciation 

Property, plant azld equipment - net 

Long-Term O bligations: 

W ater 
l:'und 

$ 17,200 

8,362 

1,940,788 

104,260 

2,070,610 

(1r213,5321 
$ 857,078 

Sewer 
Fund Total 

$ $ 
10,359 

2,547,510 

94,314 

2,652,183 

(1,160,3081 
$ 1.491.875 

The following is a summary of bond transactions for the year ended December 31, 2003 

Bonds payable at December 31, 2002 

Debt retired - serial bonds 

Bond payable at December 31, 2003 

Proprietary 
Fund- 

Revenue 

$ 201,170 

(19,6621 
$ 181,508 

Sales 
General Tax 
Obligation 

$ 30,000, 

_  (,0,0001 
$ 20,000 

Bonds payable at December 31, 2003, are comprised of the following issues: 

Reth~ding 

$ 282,000 

(19,0001 
$ 263,000 

17,200 

18,721 

1,940,788 

2,547,510 

198.574 

4,722,793 

(2,373,840) 
$ 2,348,953 

Total 

$ 513,170 

.. (48,662) 
$ 464,508 

$125 000, 1986 public improvement serial bonds due in an nual installments of $5,000 
to $10,000 tllrough M arch 1, 2006; interest at 8.00% to 12.00% , collectible on or after 
M arch I, 1997. $ 20,000 

$423,000, Sales Tax Refunding Bonds, Series 1994, due hi annual installments of 
$12,000 to $34,000 through November 1, 2013; interest at 3.2%  to 6.0% . 263~000 

$332.000 water reveaue bonds, Series A and B, dated February I, 1993, due in annual 
installments approximately $28,473; including interest to yield 6.26% , maturing 
February 1,21113. 181,508 

Total Bonds Payable 



TOW N OF HAUGHTON, LO UISIANA 

Notes to Financial Statem ents 
For the Year Ended December 3 I, 2003 

Long-Term Obligations (Continued) 

The annual requirements to amortize all debt outstanding as of December 3 I, 2003, including interest paymen ts 
of $105201 are as follows: 

Year Ending 
Decenth er 31. 2003 

201)4 

2005 

2006 

2007 

2008 

2009-2014 

Totals 

Sales Tax 
Refunding 
Bonds Series 

1994 

$ 35,158 $ 
35,138 

35,025 

35,793 

35,425 

179,087 

General 
Obligation Proprietary 
Bonds Fund Series 
03/01/06 A & B 

11,260 $ 
5,630 

5,210 

$ 355,626 $ 22,100 

31,936 

31,261 

30,561 

29,861 

29,161 

92~03 
$ 245.083 

The amount to be provided for retirement ofgener',d lun g-term debt is as tollows 

Debt Service Cash Balance 
Bonds Payable 
Net amoun t to be provided lbr 
retirement of gun eral long-term debt 

7. Sinking Fund Requirements 

Sales "Fax General 
Refunding 
Bonds Series 

1994 
$ 64,027 

(263,000) 

Obligation 
Bonds 
03/0 t/06 

$ 44,357 
(20,000) 

Total 

$ 78,354 
72,029 

70,796 

65,654 

64,586 

271,390 

$ 622,809 

TotM 
$ 108,384 

(283,000) 

$ (198,973) $ 24,357 $ (174,616) 

Under the terms of the Sales "Fax Refunding Bonds , Series 1994, all proceeds derived from the levy and 
collection of the one percent (1%) sales tax are to be used in the following order or priority: 

A. The payment of aU reasonable and necessary ax penses of collection and adm inistration of the tax. 

B. The establishment and maintenance of a Sales "lax Bond Sinking Fund - t994 sufficient in amoun t to pay 
promptly and fully the principal of and the interest on the bonds as they become payable by transferring 
li'om th e Sales Tax Fund to the Sinking Fund on or before the 20~ day of each month

, a sum equal to one- 
twcll~ (1/12) of the principal and one-sixth (1/6) of the interest falling due on the next payment date. 

C. The establishm ent and maintenance of a Sales Tax Bond Reserve Fun d -- 1994 by transferring a lump suJn 
of $12,000 and, thereafter, monthly from the Sales Tax Fun d to the Reserve Fun d a sum  at least equal to 
five percent (5%) of the amount required to be paid monthly into the Sinking Fund, an d to eontinue until 
such tim e as there, has been accumulated hi the l~eserve Fund sun ,s in an amount equal to the ten percent 
(I 0%) of the proceeds of the bonds ($42,300) or the highest combined principal and interest requirements 
for any succeeding bond year ($36.040). Th e money is to be retained solely for the purpose of paying the 
principal of and interest on bonds payable from the Sinking Fun d as to which there would otherwise be 
default. 



TOW N OF HAUGH TON, LO UISIANA 

Notes to Financial Statements 
For the Year Ended Dac em ber 31. 2003 

Sinking Fund Requirements (Continued): 

D. All money remaining in the Sales Tax Fund on the 20th day of the month in excess of these requirements 
shall be considered snrplus. Such surplus may be used by the Town for any of the purposes for which the 
imposition of the tax is authorized or ihr the purpose of retiring installments of prineip',d of the bond in 
~ advance of their paym ent date. 

Under the terms of the 1993 Series A an d B water revenue bonds; the following funds are to be maintained with 
respect to the bonds. 

A. As provided in the Resolution, all income an d revenues earned or derived from the operation of the System 
shall be deposited as the same may be collected in the Revenue Fun d. Out of the funds on deposit in the 
Revenue Fund, after tile reasonable and necus sary expenses of operating and maintaining the System have 
been paid, monies are to be translbrred to the Sinking Fund, the Reserve Fund and/or the Contingencies 
Fund as provided in the Resotution. 

B 

C 

The Striking Fund is designed to achieve a proper matching of revan ues mad debt service on the bonds and 
any additional parity bonds within each Bond Year (ending February 1). Amounts transferred from the 
Revenue Fund an d the Reserve Fun d and deposited in the Sinking Fund will. be applied to the next payment 
of principal or interest on the bonds following such transfer. The issuer is required by rite Resolution to 
make monthly deposits into the Sinking Fund, the Reserve Fund un d the Contingency Fund from the Net 
Revenues, no later than the 20th day of each month in the amount of $2,7t6 for 2003. All an lom~ts 
deposited in the Sinking Fun d are expeetcd to be deleted at least once a year on February 1 (the principal 
and interest payment date for the bonds), except lbr a reasonable carryover amount which will not exceed 
the greater of(] ) one year's earnings on such funds, or (2) I/12 of the annual debt service on the bonds and 
any additional parity bonds payable therefrom. 

The Reserv e Fund is maintained sulely for the purpose of paying the principal of and the interest on bonds 
payable from the Sinking Fund as to which there would otherwise be default (except such amounts as may 
be payable to the United States of America as a rebate of arbitrage pursuant to Section 148(0 of the Code). 
A stun of $ I 0,000 deposited therein simultaneous ly with the delivery of the bonds  and thereafter a monthly 
paymunt at least equal to five percent (5%) of the monthly Sinking Fund payment until an anmmlt equal to 
the Reserve Fund requirement is accumulated therein. 

D. The Contingencies Fund is established to care for extensions, additions, improvements, renewals and 
replacements necessary to properly operate the System, by transferring from the System Fund on or before 
the 20ta day of each month of each year a sum of $148. Such payments into the Contingencies Fund are to 
continue over the life of the bonds. In addition to caring for extensions, additions, improveureuts, ran ew~ls 
and repl~:ements necessary to properly operate the System, the money in th e Contingencies Fund may also 
be used to pay the principal of mid the interest bonds, including an y additional part passu bonds issued 
hereaRer in the manner provided by the Resolution, for the payment of which there is nut sufficient mmley 
in the Sh',king Fund or Reserve t~nd. 

16 



TOW N OF H AUGH TON, LOUISIA NA 

Notes to Financial Statements 
For file Year Ended December 31, 2003 

Contributed Capital: 

The Enterprise Fund receives contributions from l~deral and state sources for the purposes of acquiring or 
constructing capital facilities. The addition and source of contributed capita[ during the year ended December 
3 I, 2003, follows: 

Contributed capital - December 31, 2002 

Additions - 2000 LCDBG - sewer improvcm0nt project 
Deductions - Depreciation expense charged to contributed assets 

Contributed capital - December 31, 2003 

9. Ad Vaiorem Taxes: 

$ 1,662,923 

(96,855) 
$ 1.566,068 

Ad valorem taxes attach as an entbrecable lien on propcrty as of January 1 of each year . Taxes arc levied by the 
Town in September or October ,and are actually billed to the taxpaycrs in November of the same year, Billed 
taxes become delinquent on January 1 of the foBowing  year. Revenues from ad valort,ml taxes are budgeted in 
the year billed. 

The Town bills and collects its own properly taxes using the assessed values determined by the tax as sessor of 
Bossier Parish. 

For thc year ended Decem ber 31, 2003, taxes at tile rate of 13.26 mills were levied on property with assessed 
valuations totaling $5,162,560. Of the total millage levied, 4.57 mills are available for general purposes and 
8.69 m ills are dedicated for retirement of general obligation bonds. 

10. Retirement Com m itm ents: 

Substantially all employees of the Town of Han ghton, Louisiana, are either members of file M unicipal Police 
Employees Retirement System of Louisiana, M unicipal Employees Retirement System of Louisiana, or 
Firefighter's R.etircment System of Louisilma which are statowide retirement systems. These systems are cost 
sharing, m ultiple-employer defined benefit pens ion plans administered by separate boards off ices. Pertinent 
information relative to these plan s is as follows: 

M UNICIPAL POLICE EMPLOYEES RETIREMENT SYSTEM OF LOUISIANA (SYSTEM) 

A, Plan Desariptj9n 

All full-time police department employees engaged in law enforcement are required to participate in the 
System. Employees who retire at or after age 50 with at least 20 years of creditable service or at or aRer 
age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for 
life, equal to 3 I/3%  of their final-average salary for each year of creditable service. Final-average salary is 
the employee's average salary over the 36 consecutive or joined months that produce the higbest average. 
Employees who terminate with at least the amount of creditable serv ice stated above, and do not withdraw 
their employee contributions, may retire at the ages specified above ,and receive the benefit accrued to their 
date of termination. The System also provides death an d disability benefits. Benefits are established or 
amended by state statute. 

The System issues an  ana ual publicly available financial report that includes finan cial statements an d 
required supplementary information for the System. That report may be obtained by writing to the 
M unicipal Police Employees Retirement System of Louisian a, 8401 United Plaza Boulevard, Baton Rouge, 
Louisiana 70809-2250, or by calling (225) 929-7411. 



TOW N OF H AUGHTON, LO UISIANA 

Notes to Finan cial Statements 
For the Year Ended December 31, 2003 

10. Retirement Commitments (Continued): 

MUNICIPAL POLICE EMPLOYEES RETIREMENT SYSTEM OF LOUISIANA (SYSTEM) 
(CONTINUED) 

B. Funding Policy 

Plan members are required by state statute to contribute 7.5% of their annual covered salary and the Town 
of Han ghton is required to contribute at an actuarial determined  rate. Tile current rate is 9.0% of amm al 
covered payroll. The contribution requirements of plan  members and the Town of Haughton are 
established and may be anmaded by state statute. As provided by R.S. 11:I03, the employer contributions 
are determined by actuarial valuation and are subject to change each year based on the results of tile 
valuation fbr tile prior fiscal year. The Town of Han ghton's contributions to th e system for the years an ding 
December 31, 2003, 2002, and 2001, were $16,360, $10,416, an d $10,969, respectively, equal to the 
required contributions for each year. 

M UNICIPAL EMPLOYEES RETIREMENT SYSTEM OF LOUISIANA (SYSTEM) 

A. Plan Description 

The System is composed of two distinct plan s, Plan A an d Plan  B, with separate as sets attd benefit 
provisions. All enaployees of the Town are members of Plan A. 

All permanent em ployees working at leas t 35 hear s per week who arc not covered by another pcnsion plan 
and are paid wholly or in part from Town funds and all elected Town officials arc eligible to participate in 
the System. Under Plan A, employeas who retire at or after age 60 with at least 10 years of creditable 
service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of 
creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3% of their final- 
average salary for each year of cred itable service. Final-average salary is the employee's average salary 
over the 36 can secutive or joined months that produce the highest average. Employees who terminate with 
at least the amount of creditable service stated above, an d do not withdraw th eir employee onntribntinns, 
may retire at the ages specified above and receive the benefit accrued to their date of termination. The 
System 'also provides death and disability benefits. Benefits are established or amended by state statute. 

The System issues an an nual publicly available finan cial report that includes financial statements and 
required supplementary information for the System . That report may be obtained by writing to the 
M unicipal Employees Retireman t System of Louisian a, 7937 Office Park Boulevard, Baton Rouge, 
Louisiana 70809, or by calling (225) 925-4810. 

Under Plan A, members are required by state statute to contribute 9.25%  of their ammal covcred salary mad 
the Town of Haughton is required to contribute at an actoar ially determined rate. The rate was 7.00% lbr 
periods through June 30, 2002 an d the current rate effective July 1, 2002 is 8.00% of an nual covered 
payroll. Contributions to the System also include one-fourth of 1% (except Orleans and East Baton Rouge 
parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars ,are divided 
between Plan  A an d Plan B based proportionately on the salaries of the active members of each plan. The 
contribution requirements of plan  members and the Town of Han ghton are established an d may be 
am ended by state statute. As provided by R.S. 11:103. the employer oontfibutions are determined by 
actuarial valuation and are subject to change each year based on the results of the valuatiun for the prior 
fiscal year. The Town of Haugbton began th is retirement plan  in 2001 and contributions to the System 



TOW N OF HAUGHTON, LOUISIANA 

Notes to Financial Stutemcnts 
For the Year Ended Decem ber 31, 2003 

I0. Retirement Commitments (Continued): 

MUNICIPAL EMPLOYEES RETIREMENT SYSTEM OF LOUISIANA (SYSTEM) (CONTINUED) 

B. Funding Policy (Contin ued) 

under Plan A for the years ending December 31, 2003, 2002, and 2001 were $20,549, $13,995, and 
$12,063, respectively, equal to the required contributions for each year. 

FII~EFIGHTERS' RETIREM ENT SYSTEM  OF LOUISIANA 

A. Plan  Description 

M embership in tile Louisiana Fireftghters' Retirement System is nh'mdutory for all full-time firefighters 
employed by a municipality, parish, or fire protection district that did m~t enact m~ ordinan ce be[ore January 
I, 1980, exempting itself from participating in the System . Employees are eligible to retire at or after age 
55 with at least 12 years of creditable service or at or after age 50 with at least 20 years of creditable 
service. Upon retirement, members are entitled to a retirement benefit, payable monthly for lit~, equal to 3 
1/3%  of their final-average salary for each year of creditable service, not to exceed 100%  of their final- 
average salary. Final-average salary is the employee's average salary over the 36 consecutive or joined 
months that produce the highest average. Employees who tenuinat~ with at least 12 years of service and do 
not withdraw their employee contributions may retire at or after age 55 (or at or after age 50 with at ]east 20 
years of cred itable service at termination) an d receive the benefit accrued to their date oftorminatinu. The 
System also provides death and disability benefits. Benefits are established or an ionded by state statute. 

The System issues an animal publicly available financial report that includes financial statements and 
required supplementary informution for tile System. That report may be obtained by writing to the 
Firefighters' Retirement System, Post Oilier Box 94095, Capitol Station, Baton Rouge, Louisiana  70804, 
or by calling (225) 925-4060. 

B. Funding Policy 

Plan  members are required by state statute to contribute 8.0%  of their an nual covered salary and the Town 
of Haughton is required to contribute at an ac tuarially detenniaed rate. The rate was 9.(10% for periods 
through November 2002 and the curt'cut rate effective December I, 2002, is 18.25%  of amlual covered 
payroll. The contributiou requirements of plan  members an d the Town  of Han ghton are established and 
may be amended by state statute. As provided by R.S. 11:103, th e employer contributions arc determined  
by actuarial valuation and are subject to change each year based on the results of the valuation for the prior 
fiscal year. The Town's contributions to the System for the years ending Dec ember 31, 2003, 2002, an d 
2001, was $11,089, $3,511, a.lld $1,816, respectively, equal to the required contribut.ions. 

11. lnterfund Operating Transfers 

Individual tired operating transfers for fiscal year 2003 are as follows: 

Gan eral Fund 

Debt Service Fund 

W ater Fund 

Sewer Fund 

Sanitation Fund 

Totals 

19 

_  Tran sfer lq 
$ 97,830 

36,911 

Transfer Out 
$ 36,91I 

48,915 

48,915 

$ 134.741 



TOW N OF HAUGH TON, LO UISIANA 

Notes to Financial Statamunts 
For the Year Ended Decan lber 31, 2003 

12. Com m itm ents and Contingencies: 

The Town is exposed to various risks of loss related to torts; thcfi of, damage to and destruction of assets; errors 
and omissions; injuries to employees; and natural disasters. Tile Town carries commercial insurance Ibr all 
risks of loss, including workers' compensation and employee health and accident insurance. Setrlemems have 
not exceeded insurance coverage in any of the past thre e fiscal years. 

Tile Town participates in certain federal mid state assisted grant programs. These programs are subject to 
program compliance audits by the gmnturs or their representatives. Any liability for reimbursement which may 
ar ise as the result of these audits is not believed to be material. 

The Town is the defendant in various lawsuits arising principally in normal course of operations . In the opinion 
of the administration, the outcome of these lawsuits will not have a material adverse effect on the accompanying 
combined finan cial statements aud accordingly, no provision for losses has been ~corded. 

13. O n-Behalf Payments: 

Three Town police employees received a total of $19,800 in police supplemental pay and one Town fireman 
employee received a total of $9,100 in f'trcman  supplemental pay from the State of Louisiana. The Town is 
responsible for will:holding taxes fro m these employees and paying the Town's matching portion of social 
security taxes fbr the amount of supplemental pay received. Tile Town must recognize this supplemental pay 
received by the employees as revenues and c~penditures of the Town. The revenue is reported hi the General 
Fund under intergovernmcntal revenues and th e expenditure is reported in file Police an d Fire Departm ents. 

14 Subsequent Events: 

On January 26, 2004. the mayor was authorized by tile board of aldermen to execute documents to purchase 
property located at 224 McKinley for the amount of $40,000. The property is intended to be used as the location 
of a new fire station. 

On February I 0, 2004 tile Town approved a resolution to provide fire protection mid water to areas annexed on 
Highway 157 South. The estimated east of providing this service is $93,000 with approximately $40,000 to be 
funded with a Louisiana Capital Outlay Gran t an d the remaining $53,000 to be funded through water revenues. 
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TOW N OF HAUGHTON, LOUISIA NA 

General Fmld 
Balance Sheet 

December 31, 2003 

Assets 
Cash an d cash equivalents 
Certificates of deposit 

Receivables 0~et where applicable, of allowances 
for tmeollectibles): 
Aceom~ts 
Accrued interest 

Prepaid expenses 
Due from oth er funds 

Total assets 

Accounts payable 
Accrued payroll liabilities 
Due to other funds 

Total liabilities 
Fund Balmlees: 

Unreserved 

Total fund balan ces 

Total liabilities and fmld balances 

2003 

1.704,775 
163,053 

17,131 
930 

6,195 
71.793 

$ 2,063,877 

6,634 
1.467 

1.931 

10,032 

2002 

1,315,915 
160.174 

39,476 
1,546 
6,246 
55,395 

$ 1,578,752 

7,997 
731 

8,728 

2,053.845 1,570,024 

2.053,845 1,570,024 

$ 2,063,877 $ 1,578r752 

The notes to the financial statements are an integral part of this statement. 
See the accompan ying independent auditor's report. 
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TOW N OF HAUGItTON~ LOUISIANA 

Gmleral Fun d 
Statemt,.-nt of Revenues, Expenditures, and Changes 
in Fund Balances - Budget (GAAP Basis) mid Actual 

For tile Year Ended Deceanber 31, 2003 
with Comparative Actual Amounts for the Year Ended December 31,2092 

Revenues: 

Property taxes 
Franchise taxes 

Other taxes 

Licen ses an d permits 

Gl:un t f~~ Cg.U~ 

lntergovun tmental 

Interest 
Fines an d forfeits 

Other 

Total revenues 

Expenditure.q: 

General Government: 

Public Safety: 

Police departman t 

Fire departm ent 

Total public safety 
Stre.~'ts and drainage 

Capital outinyg 

Total expenditares 

Excess (deficien cy) or'revenues over 
expenditures 

Othar finmleing sources (uses): 
Cash shortage 

Transfers in 
Transfers out 

Net other finuucing sources (uses) 
Excess (deficlan ey'~ of revet~ues over 
expenditures mid other financing uses 

Fund balen ce  at beginning of year 
Fun d balance at end of year 

21103 

20,000 

40,000 

500,000 

108,000 

25,000 
144,000 

18,0111) 

92,000 

36.000 
983.000 

228,200 

326,300 
186,120 

512,420 
214,250 

89,2011 
044,070 

$ 23,254 
86553 
560,926 

123~75 
19~11 
281,099 
20,096 
148,735 

50,456 

1,313,605 

226.999 

381,797 

152,759 

534~56 
22~35 
106,514 

890,704 

$ 

Varian ce- 
Ov~ 

(U~der) 

3,254 
46,153 

60,926 
15,675 

(5,789) 
37,099 
2,096 
56,735 

14,456 

330,605 

1,21)I 

(55,497) 
33,361 

(22,1361 
91,615 

117,314) 
t53,366 

2002 
Ac.ta~ 

22,350 

49,810 

515,168 

126,178 
47,206 

113,684 

24,443 
119,474 

14~828 
1,033,14 

178.562 

316,247 

130,198 
446,445 

150~54 
60,749 

836,010 

(61,070) 422,902 483,972 197,131 

28,800 

(37.000) 
(8,200) 

(69,270) 
1,570,024 

$ 1,500.754 

97,830 

136,911 ) 
60,919 

483,821 
1,570,1124 

$ 2 053~845 

69,030 
89 

69.119 

553,09 

$ 553.09 

'Ill0 notes to the t-manoial Statements ~re an  integral part of this stateman t, 
See the accompanying independent auditor's report. 
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(17,444) 
26,400 

(37,687) 
(28,731) 

168,400 
1,401,624 

~$ 1.570r024 



TOW N OI~ HAUGHTON, LOUISIANA 

Debt Service Funds 

Combining Balance Sheet 
December 31, 2003 

with Comparative Totals for December 3 l, 2002 

Assets 

Cash 

Receivables (net where applicable, of 
allowances for uneollectiblas): 
Accounts 

Due from other funds 

Total assets 

Deferred property taxes 

Fond Balances: 

Reserved for debt service 
Total fund balan cas 

Total liabilities an d fund balances 

General 

Obligation 

Bonds 

Totals 

Sales Tax 

Refunding 

Bonds 2003 2002 

$ 44,357 $ 64,027 $ 108,384 $ 97,039 

22,208 

76,866 

143.431 

3,093 

40.338 

40,338 

$ 

64.027 

64,027 

64,027 

$ 143,431 $ 64.027 

22,208 

76,866 

$ 207,458 

3,093 

204,365 

204,365 

10,801 

65,447 

$ 173,286 

S 

173,286 

173,286 

207,458 $ 173,286 

The notes to the financial statements ate an  integral p',u't of this statement. 
See the accompanying independent auditor's report. 
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TOW N OF HAUGHTON, LOUISIANA 

Debt Service Funds 
Combining Statement of Kevenues, Expenditures, 

and Changes in Fund Balances 
For the Year Ended December 31, 2003 

with Comparative Totals for the Year Ended December 31, 2002 

Revenues ; 

Property taxes 

Interest 

Total revenues 

Expecaditures: 

Debt service: 

Principal retirement 

intt~egl 

Bank Fees 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 
Other financing sources : 

Transfers in 

Transfers out 

Total other f'mancing sources 
Excess of revenues and other sour ces 
over ex penditures 
Fund balance at beginning of year 

Fun d balance at end ofye~ 

Gener~ 

Obligation 

Bonds 

42~91 
147 

42,238 

10.000 

2,100 

350 

12,450 

29,788 

29,788 
110,550 

Totals 

Sales Tax 
Reihnding  

Bonds 2003 

488 

19.000 
16,108 

1,000 

36,108 

42,091 

635 

42,727 

29,000 

18,208 

1,350 

48,558 

42,497 

3,058 

45,555 

29,000 
19,979 

901 

49,880 

(35,620) (5,831) (4,325) 

36,911 

36.911 

1,291 
62,736 

36,911 37,687 

36311 

31,080 
I73,286 

(151,024) 
(I13,337) 

(117,662) 
290,948 

$ 140,338 $ 64,027 $ 204,365 $ 173,286 

The notes to the finan cial statemeaxts are an  integral part of this statemenL 
See the accompanying independent auditor's report. 
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TOW N OF II, AUGHTON, LOUISIANA 

Entcrprize Ftmd- W ater, Sewer, and Sani 'ration Funds 
Comlfmmg Balance Sheet 
Doccmbar 31, 2003 

wilh Comparative Totals Ibr Decmnbcr 3 I, 2002 

~ ts 
Cash ~ad cash equivalents 
Cottificates of dcpmit 

Receivables (net, whore applicable, of 
allowaaces for uncolk:~tibles): 
Accounts 
Accrued interest 

Prepaid expenses 
Due fi'om other funds 
Restri6-ted assets: 
C~h m~d c~sh equivalents 

C.~rtificates of deposit 

Prop~rty, pie, at ,and equipment (not of 
aceumuhm:d de0reuiation) 
Total assets 

Accuunts payable 
Due to ofl]ar fun ~ 
Payable fi'om restricted asseta: 
Curt'erR portiou of bonds payable 
Inteax:st pa),able 

Depes iLq 

Rovcau~ bon~s puyable 
Total liabiliti~ 

IStmd equity: 

Cout~bu1~  capital 
RelaMed  earnings: 

Unreserved 

Total retained earnings 
To'ml fund equity 

Tohd liabilities and fund equity 

W ater 

Fund 

488,869 

154,174 

28.440 
313 

3,652 

1.925 

59,188 

58,571 

857,078 
$ 1 652 210 

3.036 

35,354 

19,962 
10..864 
58,383 
161.546 
289.145 

Sewer 

Fund 

4,269 

22,7116 

3,652 

1,833 

Ir491t875 
$ 1,8911,486 

Sanitatitm 

Fund 

143,918 
1.1.333 

5,177 
201 

1,988 
1,663 

2.447 $ 
5.389 

335,412 1.230,656 

541.994 

541.994 

1.772.650 

$ 1890486 

8.854 

1,405 

0,000 

20,259 

Totals 
21103 2002 

637.056 
168.507 

66,323 
514 

9.292 

5.421 

425,339 

68,57l 

. 21348~953 
$ 3,729.976 

The not~s ~ the flna~ ial stateau~ats are an integral pare of this statement. 
See file ac~ mpauying irtdcpcndcm auditor's report. 
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$ 14.337 
152.148 

19.962 

10.864 
68.383 

161,546 

427,240 

654,687 

156,106 

63.572 
7.665 

~370 
8.283 

501.541 

67.821 

2.415r776 
$ 3 884 821 

$ 13.716 
125.009 

18,823 
12,009 

73,060 
8Z347 
424.964 

1,566,068 1,662,923 



2'OW N OF EIAUGirl~ N, LOUISIANA 

Enterpris~ Ftmd - W att. Sewer, anti Sanitation Funds 
Comblmng  Statement of R~venues. Expee*e* 

and Changes m Retait~d EexniRgs 
For the Y~tr Ended  December 3 l, 2003 

with Comlmrative Totals for the yem" Ended De~embc~ 31, 2002 

Operating revenue*: 
Charges for service 
Other 
Total operating r~venue* 

Operating ~ ptmse* : 
personal services 

Contr~ tual services 

Sulk.nile* and mate*ials 
Utilitie* 

]nstwan~  
Repairs and maintemmcc 

Dcprecjatitm 
Other 

Total operating expe nses 

Operating income (loss) 
Nou-.op~tating  rev~ucs (~.pens~): 
lnter~( income 

interest co~pem c 
Loss oJ~ disposed of assets 
Total non-operating revenues 

(expt.mse*) 
Income (k)ss) betbre other Jimmethg 
sources (uses) 

Other financing sources (trees): 
Cash sbortagc 

Transfcrs in 
Transfm  oot 
Total other [immeing souraez (uae*) 
Net income (loss) 

Ammlm chatgt~d to aontdbution 
aceountv~l~ iation on fixed  ~qsets 
Retained earnings at beginning of year 
Retained earnings a'~ end of y~T 

Fund 

$ 238,206 
18,654 

256,860 

81,056 

12,793 
25,570 
18,009 

19,386 
13,662 
81,319 

1,399 
253.194 

10,278 
(11,739) 

(l.51t) 

2.155 

(4~,9151 
14g,9151 
(46,760) 

4~616 
1,031,797 

$ 1,02
,,== == = =

7,653 

~cw~ 
Fund 

$ 150,050 
4,541 

154,591 

g1,056 
12,510 

21,215 

4,785 
19286 
21,071 
75,004 

2,036 

(82.472) 

4,152 

4.152 

48,915) 
14~,.153 
1127.235) 

54,239 
614.990 

S 541.994 

Fund 

17,506 
1.898 

119.404 

(M,888 

46 

104,934 

2,404 

6,874 

16.874 

150.147 

$ 167.02I 

S 505,762 
25.093 

162,112 
130,191 

46,785 
22,7~4 
38,772 
34,733 

156,323 
3,481 

595,191 

(64,336) 

16,834 

(11,789) 

(59,2911 

(~7.g3o) 
(97,~30) 

96,855 
1,796,934 

$ 1,736.668 

The notes to the tinen eial statemm ts are a~t integral p~trt of this statement. 
See the accoml~myi~  ir~cl~xtthat auditor's repo~ 
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2002 

$ 502,472 
6,802 

509.274 

144.692 

117A96 
67,750 
21,348 
42,735 
34,537 
147,166 

928 
576,652 
(67,378) 

16,129 

113,0651 
(520) 

2,544 

59,392 



 

TOW N OF HAUGHTON, LOUISIANA 

Enterprise Fund - W ater, Sewer, and Sanitation Funds 

Combitfing Statement of Cash Flows 

For the Year Ended De, em ber 31, 2003 

with Comparative Totals for the Year Ended December 31, 2002 

Cash flows  from operating activities: 

Operating income (loss) 
Adjustments to reconcile operating 
income (loss) to net cash provided 
by opera ting activities: 

Cash shortage 

Deprec iation 

(Increase) decrease in accounts 
receivable 

(Inca'ease) decrease in prepaid 
expenses 
Increase (decrease) in accounts 
payable 

Increase (decrease) in oustomcrs' 
deposits 

Total adjustments 

W ater  

Fun d 

3,666 

81,319 

(870) 

26 

7,131 

(4,677) 
82,929 

bl~ cash provided by opt~ating 
ac tivities 86

,595 
Cash flows from capital an d related 
fmanoing activities: 

Principal paym ents 

Interest paid 

Coxm$butexi capita] - proceeds 
Net cash used for capital and 
related financing ac tivities: 

Cash flows  from nonca pital fmanoing 
ac tiviti~ : 
Operating Wdnsfers in (out), net 
N et oash provided by noncapital 
fltmncing activities 

(19,662) 
(12,934) 

Sower  

Fund 

75,004 

2,819 

26 

21,135 

Sanitation 

Fund Combined 2002 

$ 14,470 

(2,373) 

26 

29 

156,323 

(424) 

78 

28,295 

(4,677) 

(398) 
147,166 

7,868 

(3,126) 

(336) 

3,560 

98,984 (2,318) 179,595 154,734 

16,512 

(48,915) (48,915) 

(48,915) (48,915) 

(Continued) 
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12,152 115,259 

(19,662) 
(12,934) 

87,356 

(19,095) 
(14,146) 
414,792 

381,551 

212,277 

(97,830) 212,277 



TOW ~N OF HAUGHTON, LOUISIANA 

Enterprise Fund - W ater, Sewer, and Sanitation Funds 

Com bining Statem ent of Cash Flows - Continued 

For file Year Ended December 31, 2003 
with Comparative Totals for file Year Ended Deceanber 31, 21102 

Cash flows from hwestiag activities: 

Interest incom e received 

Paym ents for investm ents 

Proceeds from investm ents 

Purchas e of fx.xexl assets 

Net cas h provided by investing 
activities 

Net incre ase in cash and cash 
equivalents 
Cash and ea,,da equivalents at the 
begam in g of year 
Cash and cash equivalentS at the 
end of year 

2003 

W ater 

Fund 

14,751 

(212,745) 

203,380 

(55,013) 

Sewer 

Fund 

4,152 

(34,487) 

San itation 

Fund Combined 2002 

5,083 

(24,333) 

20,546 

23,986 

(237,078) 

223,926 

(89,500) 

11.,311 

(57,821) 

56,056 

(419,792) 

(49,627) (30,335) 1,296 (78,666) (410,246) 

(44,543) 

592,600 

(62,738) 

433,158 

13,448 

130~70 

(93,833) (359,668) 

tA56,228 885,290 

$ 548,057 $ 370,420 $ 143,918 $ 1,062,395 $ 525,622 

The notes to the financial statements are an integral part of this statement. 
See the accompan yhag independen t auditor's report. 
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TOW N OF HAUGHTON, LO UISIANA 

Schedule of M ayor's an d Alderm an 's 
Compensation 

For the Year Ended December 31, 2003 

M ayor M axey 

Alderman Hollis 

Alderwomml M cGee 

Alderm an lticks 

Alderman Anderson 

Alderman  W innfield 

Totals 

$ 14,429 

4,200 

4,200 

4,200 

4,200 

4,200 

$ 36,900 

Supplementary schedule. 
Presented for purposes of additional an alysis only 
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ADDITIONAL REPORT REQUIRED BY 

GO FERNM EN T A UDIT1N G STANDARD S 



ITH PUG H 
C O M PA N Y . LLP 

C~rt(/h,d Public Accountants ~ Management Consultants ~ Business Advisors 

INDEPENDENT AUDITOR'S REPORT ON CO M PLIANCE AND ON 
INTERNAL CO NTROL O VER FINANCIAL 

REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 
IN ACCORDANCE W ITH GOVERNM EN TA UDITING STANDARDS 

The Honorable Billy M axey, M ayor 
and the m em bers of the Board of Alderm en of 

The Town of Haughton, Louisiana 

W e have audited the general purpose finan cial statements of the Town of Haughton, l.,oulsian a, as of and for the year 
ended December 31, 2003, an d have issued our,report thereon dated June 25, 2004. W e conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
fin ancial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable as suran ce about whether the Town of Haughto n, Louisiana's general purp ose financial 
statements are flee of material m isstatement, we pertbrmed tests of its compliance with ce~ain provisions of laws, 
regulations, contracts an d gran ts, noncompliance with which could have a direct and m aterial effect on the 
determination of finan cial statement amounts. However, providing an opinion on compliance with those provisions  was 
not an objective of our audit, and accordingly, we do not express such an opinion. '['he results of our tests disclosed no 
instances of nonco mpliance that are required to be reported under Government Auditing Standard.~. 

In plan ning an d performing our audit, we considered the Town of Ilaughton, Louisiana's internal control over finan cial 
reporting in order to determine our auditing procedure s for the purpose of expressing our opinion on the general propose 
finan cial statements and not to provide as surance on the internal control over fmancial reporting. However, we noted 
certain matters involving the intern al control over financial reporting an d its operations that we consider to be reportable 
conditions. Reportable conditions involve matters coming to our attention relating to significan t deficiencies in the 
design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the 
Town of Han ghton, Lan isian a's ability to record, process, summarize, and report financial data consistent with th e 
assertions of management in the general purpose finan cial statements. Reportable conditions are described in the 
acco mpan ying Schedule of Audit Findings as Findings 03-1, 03-2, an d 03-3. 

A material weakness is a condition in which the design or operation of one or more of the intern al control components 
does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the 
general purpose finan cial statements being audited may occur and not be detected within a timely period by employees 
in the norm al course of perform ing th eir as signed functions. Our consideration of the internal control over financial 
reporting would not necessarily disclose all matters in the internal co n~ol that might be reporteble conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. 
However, we believe none of the reportable conditions described above is a m aterial weakness. 

This report is intended solely for the information an d use of management and the Board of Aldermen, and is not 
intended to be an d should not be used by an yone other than  these specified panics. 'However, this restriction is not 
intended to lim it the distribution of th is report, which is a matter of public record and is distributed by the Legislative 
Auditor under Louisian a Revised Statute 24:513. 

p , 
Smith Pugh & Cothpany, LLP " ~/ 
Certified Public Accountan ts 
Shreveport, Louisian a 
June 25. 2004 

Phone 318-869-1055 ~ Fax 318-869-4736 ~ 920 Pierremo3
1
0
Rd., Ste. 400 ~ Shreveport, LA 71106-21137 ~ wxv~v.spcpa.com 



A UD IT FIN DIN G S 



TOW N O F HAUGI-ITON, LOUISIANA 

Smnmary Schedule of Audit Fiudh~gs 
December 31, 2003 

Item : OS-L 

The Town is required to restrict cash in the enterprise funds equal to deposits paid by utility customers for service 
(meter deposits). These deposits should bc reconciled on a monthly basis. 

The management of the Town is unable to provide a detailed trial balance of customer deposits held. M anagement 
does not perform  a m onthly reconciliation of customer m eter deposit,;. 

Failure to com pare and reconcile the detailed trial of customer deposits to restricted cas h am ounts is a significant 
internal control weakaess. 

The Town is unable to determ ine if all customer deposits are properly reported as a liability wifu a related restriction 
of funds. Also, the town cannot determ ine if all refunded deposits were properly recorded in the finun eial 
statem ents. 

Th e town clerk and utility fi.ald clerk are not sufficiently familiar with the utility software to print needed reports. 

Recom m endation: 

The toval clerk an d the utility fund clerk should obtain addition training in thc use of the utility fund software. At the 
end of each month, a detailed trial balance of customer deposits should be printed and retained. Tiffs trial should be 
used to reconcile the liability account "Customer M eter Deposits" and the cash amount restricted to satisfy this 
liabaity. 

Th e amount of customer deposits should be proven each month by adding new customer deposits and subtracting 
customer deposits applied and/or refunded from the prior months ending balan ce and comparing that am ount to the 
end of month detailed trial of eustonTter deposits. 



TOW N OF HAUGHTON, LOUISIANA 

Smnmary Schedule of Audit Findings 
December 31, 2003 

Item : 03-2 

Tracking the average miles per gallon of fuel consumed by the Town's vehicles will aid file Town in delerm ining 
when mainteltance is needed for specific vehicles. 

The police depar"nent has sell, ware that will track the miles per gallon for individual patrol cars, but it is not 
currently being utilized. 

Offi cers are not providing suffi cient intbrmation to allow the use of the available software to track fuel efficiency of 
the patrol cars. 

Failure to m onitor the miles per gallon effi ciency of patrol cars results in unnecessary fuel expense ,'had allows 
possible m isappropriations of fuel to not be detected in a l imely m anner. 

At a minimum, officers should be required sign file thel tickets, idantil~~ the patrol car being fueled, and note the 
odometer reading on the face of the tickets. Copies ofaU tickets should be provided to the chief of police so that he 
can oversee data entry and calculation of fuel effi ciency reports. A copy of the montlfly reports for each patrol car 
should be provided to the mayor for his review. 



TOW N OF HAUGHTON, LO UISIANA 

Smnmary Schedule of Audit Findings 
December 3 I, 2003 

Item : 03-3 

In order to monitor water usage aatd the relative efficiency of the pum ps charging the water system , a master m eter 
needs to be placed on each water well. 

Currently, the ]'own Ires no way to determine the total amount of water charged into the water system. 

Failure to compare the total amount of water pum ped into the system with the total water sold ou a monthly basis is 
a signilicant intern al control weak ness. Tile Town does not lulow the average shrinkage rate for its water system . 

The Town may not detect a sigglificaut leak or a significan t misappropriation of water in a timely fashinn. 

I'he Town's water wells are not equipped with master meters. 

The Town should equip each water well with a master meter. Tile amount of waler charged into the system should 
be recorded each month at the same tim e customer meters are read. The total anmun t of water charged into th e 
system should be compared on a monthly basis to the total water sold. Th e shrinkage rate should be carefully 
monitored. Unexplained fluctuations in the natu ral shrinkage rate could indicate an undetected leak or a possible 
m isappropriation of water. 
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Tow n of Haughton 
POST OFFICE BO X 729 

HA UG HTON . LOUISIANA 71037-0729 

CORF.~C'FIVE ACTION PLAN 

M r. Steve L Theriot, CPA 
Assistant "Legislative Auditor, State of Louisien a 
P. O. Box 94397 
Bato n Rouge, LA 70804-9397 

Dear M r. Theriot: 

June 30. 2004 

Phone: (318) 949-9401 
Fax: (31E) 949-2609 

The Town of Han ghten, Lomsiana, respectfully subm its the following corrective action plan for th e year ended 
December 31, 2003, for the Schedule of Audit Findings. Th e findings are numbered comqistently with the numbers 
assign ed in'the schedule. 

Th~ clerk will contan t our software support and learn how to produce and .prm+: a detailed trial balmaee of 
custom er deposits 'held by th e town. The olerk will print th e detailed trial at th e.end of each m onth end use it to 
reconcile th e cUStom er deposits per the general ledger to the cash am ounts restricted to fund th ose deposits. 

Police will be inst~ cted to sign of fuel ilcket.~ en d note th eir identification number en d the odom eter reading on 
th e ticket. A copy of the tickets will be provide d to th e police departm ent for data entry and prep aration of a 
m onth ly fu dl usage report. 

The town will fu vestigate th e cost of placin g master meters on all water wells. I:[" the cost is not pm hibilive, 
master ur eters will be installed on the water wells as quickly as possible. 

Sincere ly 

Town of Haughton, Louisiana 



TOW N OF HAUGItTON, LOUISIANA 

Summary Schedule of Prior Audit Findings 
December 3 I, 2003 

Criteria: 

Condition: 

Fair Housing/Equal Opportunity and 504 Requirements require that the Town have a written 
an d adopted policy for the accommodation of handicapped persons. 

The Town did not have a written and adopted policy fur tile accommodation of han dicapped 

persons. 

Criteria: 

Condition: 

Status:: 

"rite Financial M anagement M anual for the LCDBG progrmn requires that the Town 
reconcile all monthly bank statements tbr the months which had fim'ulcial activity. 

The Towu did uot reconcile five of the months covered in this monitoring visit. 

Corroctod. 

Section 3 of the Bond Resolution adopted by the M ayor ,and Board of Aldermen on Juno 30, 
1986, ud  valorom tax levies dedicated for retirement of general obligation bonds require 
certain provisions to be cnlbrceable liens on property. 

The Town Ires collected and earned excess ftmds li'om ad valorcm taxes dedicated for 
retirement of general obligation  bonds 

Status : Corrected. Consulted Town ARornoy 
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TOW N OF HAUGHTON, LOUISIANA 

Summary. Schedule of Prior Audit Findings 
December 3 I. 2003 

Condition: 

Recommeudalion: 

During our audit, we noted several inturnal control areas that need improveman t 

These intern al control areas should be considered, but not limited to the following: 

a. The Town's police depurtmem should carefully monitor the assigmnent of ticket books 
and access to those books. W e noted that 2 tickets selected for testing were written by an 
officer to whom the related ticket book was not assigned. 

b. Tile Town council should formally approve all bank accounts opened or closed. Tile 
Town opened a new Capital Outlay Fund in July 2002 without approval by the council. 

c. The Town clerks should have additional training on the new utility billing program to 
eltsure that the Town is provided adequate and accurate monthly billing reports. During 
our audit, we were unable to obtain accurate billing reports and other doctuncntatiou to 
test utility accounts receivable, total utility revenue, and total watur meter deposits as el" 
December 31. 2002. W e performed alternative procedures for audit purposes. 

d. The Town should verify that they have all the proper doc tuncntatioa of expenditures in 
their vendor files. During our sample testing of 60 disbursements, we were unable to 
locate 5 purchase orders. W e also noted that l check cleared with a different check 
number than th e invoice indicated and 1 invoice was not properly approved. 

e. The Town should develop formal policies mid procedures especially for procurement of 
goods an d services. 

~ Th e Town does not require employees to ~.am  in signed payroll records, approved by a 
departm ent head, for time worked betbre issuing payroll checks . 

Partially corrected. See Summary Schedule of Current Year Audit Findings 
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