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IND EPEND ENT AUD ITORS' REPORT 

The Honorable M ayor and Board of Alderm en 
Town of Abita Springs 
Abita Springs, Louisiana 

985) 892-6633 - Covington 
985) 892-4666 - FAX 

W e have audited the accom panying finan cial statem ents of the Enterprise Fund - Utility System s of the 
Town of Abita Springs, Louisian a, as of an d for the years ended December 31, 2003 an d 2002, as listed in 
the table of contents. These financial statem ents ar e the responsibility of the Town's m anagem ent. Our 
responsibility is to express an  opinion on these finan cial statements based on our audits. 

W e conducted our  audits in accordance w ith auditing stan dar ds generally accepted in the United States of 
Am erica an d Government Auditing Standards issued by the Comptroller General of the United States. Those 
stan dards require that we plan  an d perform  th e audit to obtain reasonable as suran ce about wheth er th e 
finan cial statem ents are free of m aterial m isstatem ent. An audi t includes exam ining, on a test basis, 
evidence supporting the am ounts and the disclosur es in th e finan cial statem ents. An audit also includes 
as sessing the accounting principles used an d significant estim ates m ade by m anagem ent, as  w ell as 
evaluating th e overall finan cial statem ent presentation. W e believe th at our  audits provide a reas onable bas is 
for our opinion. 

As discussed in Note A-2, the finan cial statem ents present only th e Enterprise Fun d - Utility System s an d 
are not intended to present fairly the finan cial position and results of operation of the Town of Abita Springs, 
Louisian a, in conform ity with accounting principles gener ally accepted in th e Uni ted States of Am erica. 

In our opinion, the finan cial statem ents referred to above present fairly, in all m aterial respects, the finan cial 

position of the Enterprise Fund - Utility System s of the Town of Abita Springs, Louisian a, at December 31, 
2003 an d 2002, an d the results of its operations an d cash flows for the years then ended, in conformity with 
accoun ting principles gen er ally accepted in the Uni ted States of Am erica. 

Our  audits w ere m ade for the purp ose of form ing an  opinion on the fm ancial statem ents taken as a whole. 
Th e accom pan ying finan cial inform ation listed as supplem entary inform ation in the table of conten ts is 
presented for purposes of addi tional analysis an d is not a required part of the finan cial statem ents of th e 
Enterp rise Fun d - Utility System s of the Town of Abita Springs, Louisian a. Such inform ation has  been 

subjected to the auditing procedures applied in the audit of the financial statements an d, in our opinion, is 
fairly presented in all m aterial respects in relation to the finan cial statem ents tak en as  a whole. 



The H onorable M ayor and Board of Alderm en 
Abita Springs, Louisiana 

In accordance with Government Auditing Standards, we have also issued a report dated April 2, 2004 on our 
consideration of the Town of Abita Springs' intern al control over finan cial rep orting an d our  tests of its 
com plian ce with  certain provisions of laws, regulations, controls, and gran ts. 

April 2, 2004 



Total current assets 

TOW N OF ABITA SPRI NGS, LOUISIAN A 

ENTERPRISE FUND 
UTILITY SYSTEM S 

BALANCE SHEETS 

Decem ber 31, 2003 and 2002 

ASSETS 

le (net of uncollectible 
,428 for 2002) 

Restricted A ssets: 
Revenue Bond Sinking Fund 
Cash 
Investm ents 

Revenue Bond Reserve Fund Investm ents 
Cash 
Investm ents 

Capital Additions and Contingencies Fund 
Cash 
Investm ents 

M eter D eposit Fund 
Cash 
Investm ents 
Total restricted assets 

Fixed A ssets: 
Plant and equipm ent at cost, net of 
accum ulated dep reciation 

Other Assets: 
Bond issuan ce cost 

The accompanying notes are an  integral part of this statem ent 
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$ 32,300 $ 80,837 
28,296 53,699 
33,397 33,721 

149,793 
28,007 
2,139 
3,250 

277,182 

35,273 
25,461 

20,265 
17,378 

22,392 
22,522 

39,961 

46,228 
229,480 

103,272 

3,183 

274,712 

62,764 
9,260 

17,100 
30,101 

18,832 
25,058 

33,837 
46,846 
243,798 

2,527,859 2,147,755 

8,627 9,200 

$ 3,043,148 $ 2,675,465 



TOW N OF ABIT A SPRI N GS, LOUISIANA 

ENTERPRISE FUND 
UTILITY SYSTEM S 

BALANCE SHEETS 

December 31, 2003 and 2002 

LIABILITIES AND FUND EQUITY 

Current Liabilities (payable from current assets): 
Deficit in pooled cash 
Accounts payable 
Capital lease, current portion 

Total curren t liabilities (payable from current assets) 
Current Liabilities (payable from restricted assets): 
Accrued interest 
Revenue bonds payable, current portion 
Certificate of indebtedness, current portion 
Customer meter deposits 

Total current liabilities (payable from restricted assets) 

Long-Term Liabilities: 
Certificate of indebtedness, net of current portion 
Revenue bonds payable, net of curren t portion 
Capital lease, net of current portion 
Total long-term liabilities 

Total liabilities 

Fun d Equity: 
Contributed capital: 

Capital Project Fund 
Sales Tax Fund 
M unicipality 
E.P.A . Grant 
CDB Grant 
Capital outlay 
Total contributed capital 

Retained earnings: 
Revenue Bond Fund 
Capital Additions and Contingencies Fund 
Unreserved deficit 
Total deficit in retained earn ings 

Total fund equity 

The accompan ying notes are an  integral part of this statem ent. 

2003 2002 

$ 75,717 
137,694 
9~520 

222,931 

27,110 
23,000 
25,000 
86~189 
161,299 

151,000 
834,120 
14,122 

999,242 

$ 32,702 
62,255 
9,520 

104,477 

27,664 
26,188 
24,000 

80,683 
158,535 

176,000 
856,771 
22,821 

1,055,592 

1,383,472 1,318,604 

293,084 
7,008 

271,274 
273,339 
598,706 
370.000 

1,813,411 

23,267 
44,914 

(221,916) 
(153,735) 

1,659,676 

$ 3,043,148 

293,085 
7,008 

271,273 
273,339 
598,706 

1,443,411 

41,373 
43,890 

(171,813) 
(86,550) 

1,356,861 

$ 2,675,4 



Operating revenues 
Gas sales 
W ater sales 
Sewer service charges 
Garbage collection fees 
W ater and gas connect fees 
Impact fees 
M iscellaneous 
Total operating revenues 

TOW N OF ABITA SPRINGS, LOUISIANA 

ENTERPRISE FUND 
UTILITY SY STEM S 

STATEM ENT S OF REVENUES, EXPENSES 
AND DEFICIT IN RETAINED EARNINGS 

For the Years Ended December 31, 2003 and 2002 

Op erating expenses: 
Administrative and general 
Gas purchased 
Gas system  
W ater system  
Sewerage system  
Garbage collection 
Depreciation 
Am ortization of bond issuance cost 
Total operating expenses 

Net operating incom e 

Non-operating revenues (expenses): 
Ren tal incom e 
Interest incom e 
Interest expense 

Total non-operating revenues (expenses) 

Net loss before operating transfers 

Operating transfer s out 

Net loss 

Retained earnings (deficit), beginning 

Retained earnings (deficit), en ding 

The accompanying notes are an integral part of this statement. 

$ 475,738 
111,497 
197,189 
133,046 
55,315 
13,350 
7,336 

993,471 

85,268 
323,799 
76,357 
93,664 
196,400 
123,205 
89,845 

573 
989,111 

36,945 
885,408 

111,320 
225,985 
89,012 
103,186 
129,619 
120,468 
81,511 

573 
861,674 

4,360 23,734 

10,000 
2,851 

(61,896) 
(49,045) 

(44,685) 

(22,500) 

(67,185) 

(86,55O) 

$ (153,735) 

15,000 
6,734 

(61,595) 
(39,861) 

(16,127) 

(20,000) 

(36,127) 

(50,423) 

$ (86,550) 



TOW N OF AB1TA SPRINGS, LOUISIANA 

ENTERPRISE FUND 
UTILITY SYSTEM S 

STATEM ENTS OF CASH FLOW S 

For the Years Ended December 31, 2003 and 2002 

Cash flows from operating activities: 
N et oper ating income 

Adjustments to reconcile net operating income 
to net cash provi ded by oper ating activities: 
Depreciation 
Am ortization of bond issuance cost 

Decrease (increase) in receivables 
Decrease (increase) in prepaid expenses 
Increase in deferred expenses 
Increase in accounts payable 

Total adjustm ents 
Net cash provided by operating activities 

Cash flows from noncapital financing activities: 
Increase in customer deposits 
Change in equity in pooled cash, net 
Operating transfers out to other funds 
Net cash provided by noncapital financing activities 

Cash flows from capital and related financing activities: 
State capital outlay gran t 
Purchase of fixed assets 
Proceeds of capital lease 
Proceeds of certificate of indebtedness 
Principal paym ents on capital lease 
Interest paym ents on capital lease 
Principal paym ents on bonds an d certificate of indebtedness 
Interest paym ents on bonds and certificates of indebtedn ess 

Net cash (used for) capital and related financing activities 

Cash flows from investing activities: 
Interest received from investments 
Rental incom e 
Purchase of pooled investm ents not classified as cash equivalents 
Net cash provided by investing activities 

Net (increase) decrease in cash an d cash equivalents 

Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 

The accompanying notes are an  integr al part of this statement. 

2003 

$ 4,360 

89,845 
573 

(74,528) 
1,044 

(3,250) 
75,439 
89,123 
93,483 

5,506 
43,015 

(22,500) 
26,021 

370,000 

(469,949) 

(8,699) 
(1,593) 
(49,839) 
(60,857) 
(220,937) 

2,851 
10,000 

12,851 

(88,582) 

267,069 

$178,487 

2002 

$ 23,734 

81,511 
573 

8,731 

(463) 

7,754 

98,106 
121,840 

6,308 
15,741 

(20,000) 
2,049 

(37,697) 
34,280 
80,000 

(1,939) 
(441) 

(40,728) 
(61,754) 
(28,279) 

6,735 
15,000 
(2,587) 
19,148 

114,758 

152,311 

$ 267,069 



TOW N OF ABITA SPRINGS, LOUISIA NA 

EN TERPRISE FUND 
UTILITY SY STEM S 

N OTES TO FINAN CIAL STATEM ENTS 

D ecem ber 31, 2003 and 2002 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUN TIN G POLICIES 

The Town of Abita Springs was incorporated in 1914, under the provisions of th e Law son Act. The 
Town operates under a M ayor-Board of Alderm en form  of govern m ent. 

The accounting an d reporting policies of the Town of Abita Springs conform to generally accepted 

accounting principles (GAAP) as applicable to governments. Such accoun ting and rep orting procedures 
also conform  to the requirem ents of Louisian a Revised Statutes 24:517. The Governm ental Accoun ting 

Standards Board (GASB) is the accepted standard-setting body in establishing governmental accounting 
an d finan cial reporting principles. The follow ing is a sum m ary of certain significant accounting policies: 

The finan cial statem ents of th e Enterp rise Fun d - Utility System s of the Town of Abita Springs 
consists only of the proprietary fund of the Town. The Town has no oversight responsibility for an y 
other governm ental entity since no oth er entities are considered to be controlled by or dependent on 
th e Town . Control or dep endence is determ ined on the basis of budget adoption, taxing authority, 
funding, an d appointm ent of the respective govern ing board. 

The accounts of the Town of Abita Springs ar e organ ized on the bas is of funds and accoun t groups, 
each of which is considered a separate accounting entity. The operations of each fund ar e accoun ted 
for with a separ ate set of self-balan cing accoun ts th at com prise its as sets, liabilities, fund equity, 
revenues, an d expenditures, or expenses, as  appropriate. Governm ent resources are allocated to an d 
accounted for in individual fim ds based upon the pur poses for which they are to be spent and the 
m eans by which spending activities ar e controlled. The accom pan ying financial statem ents presen t 
only the Enterp rise Fun d an d do not intend to present fairly th e finan cial position of all funds of th e 
Town of Abita Springs. 

The Enterprise Fund is used to account for operations (a) that are financed and operated in a man ner 
sim ilar  to private business enterprises - w here the intent of the governm ent body is th at th e costs 

(expenses, including depreciation) of providing goods or services to the general public on a 
continuing basis be financed or recovered primarily through  user charges or (b) where the governing 
body has  decided th e period determ ination of revenues earned, expenses incurred, and\or net incom e 
is appropriate for capital maintenance, public policy, man agemen t control, accountability, or other 
purposes. 



TOW N  OF ABITA SPRIN GS, LOUISIANA 

EN TERPRISE FUND 
UTILITY SYSTEM S 

N OTES TO FINAN CIAL STA TEM ENTS 

Decem ber 31, 2003 and 2002 

NOTE A - SUM MARY OF SIGNIFICANT ACCOUNTIN G POLICIES (Continued) 

3. Fixed Assets 

The accounting and reporting treatm ent applied to the fixed assets an d long-term  liabilities 
associated w ith a fund are determ ined by its m easurem ent focus. 

The proprietary fun d is accoun ted for on a cost of services or "capital m aintenance" m easur em ent 
focus. This means that all assets an d all liabilities (whether current or noncurrent) associated with 
its activity are included on its balan ce sheet. Its reported fund equity (net total assets) is segregated 
into contributed capital an d retained earnings com ponents. Proprietary fund type operating 

statements present increases (revenues) and decreases (expenses) in net total assets. 

Fixed assets consist of property, plant an d equipm ent. All fixed assets are recorded at cost. Donated 
fixed assets are stated at estim ated fair value on th e date donated. 

D epreciation of all exhaustible fixed assets used by the proprietary fund is char ged as an  expense 
against its operations. Accum ulated depreciation is rep orted on th e propriety fund balance sheet. 
Depreciation has been provided over the estim ated useful lives using the straight line m ethod. The 
estim ated lives ar e as follow s: 

W ater, Sew erage and Gas  System s 
Equipm ent 

25-40 year s 

5 year s 

The Town did not m aintain inventories of fixed as sets for the proprietary fund prior to Jan uary 1, 
1960. Therefore, the value of fixed as sets acquired prior to th at date are not represented in the 
Financial statem ents. D etailed records an d the valuation of fixed asset additions for the year s 
subsequent to th at date have been m aintained. 

Bas is of accounting refers to when revenues an d expenditur es or expenses ar e recognized in th e 
accounts an d reported in th e financial statem ents. Bas is of accounting relates to the tim ing of the 
m easurem ents m ade, regardless of the m easurem ent focus applied. The accom panying proprietary 
fund is accounted for using the accrual basis of accounting whereby revenues ar e recognized when 
th ey ar e earned and expenses ar e recognized when incurred. 



TOW N  OF ABITA SPRINGS, LOUISIANA 

ENTERPRISE FUND 
U TILITY SY STEM S 

NOTES TO FINANCIAL STATEM EN TS 

D ecem ber 31, 2003 and 2002 

NOTE A - SUM MARY OF SIGNIFICANT  ACCOUNTING POLICIES (Continued) 

5. Budgets and Budeetarv Accountin~ 

Prior to the beginning of each year, an  annual operating budget is prepar ed. At the end of the fiscal 
year , unexpended appropriations of these funds autom atically lapse. 

The Town follows these procedures in establishing budgets 

(1) Th e M ayor, Board of Aldermen, Town Clerk, an d other advisory personnel assemble the 
necessary finan cial inform ation. The M ayor subm its the inform ation for review to the 
Council before the November m eeting. 

(2) The budget information is introduced at its regular meeting in November and is published 
in its official publication. 

(3) The budget is adopted prior to or at the last meeting of the current fiscal year. The budget 
is legally adopted at the departm ent level through passage of an  ordinan ce. 

6. Cash. Cash Eauivalents an d Investm ents 

Cash balances of all funds are com bined to th e extent possible. In terest earned on deposits is 
distributed to the individual funds based on the investm ent balan ces of the participating funds during 
the year. Each fund's portion of the pooled cash is included in equity or deficit in pooled cash on the 
accom pan ying balan ce sheet. 

Under state law, the Town m ay deposit funds with  a fiscal agent bank organized under th e laws of 
the State of Louisian a, the laws of an y other state in th e union, or th e laws of the United States. The 
Town  m ay invest in United States bonds, treasury  notes, or certificates an d tim e deposits of state 
banks organized under Lo uisian a law and national banks having principal offi ces in Louisian a. 

The Town's deposits for the Enterprise Fun d at D ecem ber 31, 2003 ar e sum m arized as  follow s 

D em an d dep osits 
Certificates of deposit 

Carrying 
Balance 

$ 150,191 
28,296 

$ 178,487 

Bank 
Balan ces 
$ 150,535 

28,331 
$ 178,866 

Under state law , the bank balan ces of these deposits m ust be secur ed by federal dep osit insurance 

11 



TOW N OF ABITA SPRIN GS, LOUISIANA 

ENTERPRISE FUN D  
UTILITY SYSTEM S 

NOTES TO FINANCIAL STATEM ENTS 

D ecem ber 31, 2003 and 2002 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTIN G POLICIES (Continued) 

or the pledge of securities owned by the fiscal agent bank. The m arket value of the pledged 
securities plus th e federal deposit insurance m ust at all tim es equal or exceed the am ount on dep osit 
with th e fiscal agent. At Decem ber 31, 2003 and 2002, deposits are entirely insured or eollateralized 
w ith securities held by a m utually acceptable third party financial institution in the Town's nam e, 
whi ch is considered a category 1 investm ent risk as defined by the Govern m ental Accounting 
Stan dar ds Boar d. 

The Enterprise Fun d of the Town of Abita Springs had investm ents which consisted of one United 
States treasury  bill stated at fair value determined by m arket price of$144,986 at December 31,2003 
and $144,986 at December 31,2002. These investm ents are considered a category 2 investment risk, 
which includes investm ents for which the securities ar e held by the counterpart's trust dep artm ent 
in the Town's nam e. The m arket value at December 31, 2003 and 2002 approxim ates cost. Th e 
investm ents ar e carried at the low er of cost or m arket. 

The Town considers all hi ghly liquid investm ents with an  original m aturity of three m onths or less 
when purchased to be cash equivalents in th e Enterp rise Fund. 

Uncollectible am oun ts due for custom ers' utility receivables are recognized as bad debts through the 
establishm ent of an allow ance accoun t at the tim e inform ation becom es available which would 
indicate the un collectibility of th e particular receivable. The allowance is $14,487 at December 31, 
2003 and $8,428 at December 31, 2002. 

NOTE B - RESTRICTED ASSETS 

The Town has approved resolutions authorizing the issuance of $395,000 Utility Revenue Bonds dated 
M arch 24, 1990 and $600,000 of Utility Revenue Bonds dated July 8, 2000. Both of these resolutions 
provide for certain restrictions on the assets of the Enterp rise Fund. The follow ing reserve requirem ents 
have been m et for the year s ended Decem ber 31, 2003 and 2002: 

1. Revenue Bond Sinking Fun d 

The resolution called for the establishm ent and m aintenan ce of a Utilities Revenue Bond an d Sinking 
Fund sufficient in am ount to pay prom ptly an d in full the principal of an d the interest on bonds 
authorized as  th ey becom e due an d payable. 

12 



TOW N OF ABITA SPRI NGS, LOUISIANA 

ENTERPRISE FUND 
UTILITY SYSTEM S 

NOTES TO FINAN CIAL STATEM ENTS 

Decem ber 31, 2003 and 2002 

NOTE B - RESTRI CTED ASSETS (Continued) 

2 

The resolution called for the establishm ent o f a Revenue Bond Reserve Fund by depositing w ith the 
designated fiscal agent bank of the Town un til such tim e as there has been accum ulated in said 
Reserve Fund a sum  equal to the highest com bined principal an d interest paym ents in an y year of 
Bonds. The sole purpose of this fund is to pay the principal of and the interest on th e bonds payable 
from  the Revenue Bond Reserve Fund as to which these would otherwise be in default. 

3. D eoreciation an d Contingency Fund 

The resolution called for the establishm ent an d m aintenance o fa Dep reciation and Contingency Fund 
to care for dep reciation, extensions, additions, im provem ents an d rep lacem ents necessary to properly 
operate the system . Regular deposits of $371 a month are to be deposited with the regularly 
designated fiscal agent of the Town. 

The Town established a m eter deposit fund to help m aintain custom er m eter dep osits on han d as w ell 
as  help control custom er m eter dep osits received. 

NOTE C - FIXED ASSETS 

Fixed assets are shown  net accum ulated  depreciation on the Balance Sheet for the Enterprise Fund and 
consist of the follow ing: 

2003 2002 

Sew er distribution system  
Gas distribution system  
W ater distribution system 
M achinery an d equipm ent 
V ehicles 
Com puter equipm ent and soft-war e 

Less: accum ulated depreciation 

Balan ce at end of year 

13 

$ 2,275,472 
49,993 

1,431,038 
7,744 
4,000 
46,649 

3,814,896 

(1,287,037) 

$ 2,261,672 
49,993 
986,634 

46,649 
3,344,948 

(1,197,193) 



TOW N OF ABITA SPRIN GS, LOUISIANA 

EN TERPRISE FUN D 
U TILITY SY STEM S 

NOTES TO FINANCIAL STATEM ENTS 

N OTE D - LON G-TERM  DEBT 

Decem ber 31, 2003 and 2002 

The following is a sum m ary of long-term  debt transactions of the Town for the year ended Decem ber 
31, 2003: 

Bonds and certificates payable at January 1, 2003 
Bonds an d certificates issued 
Bonds an d certificates retired 

Bonds an d certificates payable at D ecem ber 31, 2003 

Bonds an d certificates payable at Decem ber 31, 2003, ar e com prised of the following: 

$ 600,000 Utility Bonds dated 1998, principal 
paym ents due in annual installm ents through 
M arch 2018, interest paid sem i-an nually at 6% , 
secured by revenues of the Enterprise System . 

$ 395,000 Utility Bonds dated 1989, due in 
annual installm ents of $26,426, including 
interest at 6% , secur ed by revenues of the 
Enterp rise System . 

$180,000 Certificate of Indebtedness dated 1998, 
principal paym ents due in annual installm ents through 
June 2008, interest paid sem i-annually at 4% , 
secur ed by revenues of the Enterprise System . 

$80,000 Certificate of Indebtedness dated 2002, 
principal paym ents due in annual installm ents thr ough 
2012, interest paid sem i-annually at 4% , secured by 
revenues of th e Enterp rise System . 

Less: current m aturities 

Long-term  debt 

$ 508,000 

349,120 

103,000 

73,000 
1,033,120 

(48,000~ 

$ 985,120 



TOW N  OF ABITA SPRINGS, LOUISIAN A 

ENTERPRISE FUN D 
UTILITY SYSTEM S 

NOTES TO FINAN CIA L STA TEM ENT S 

D ecem ber 31, 2003 and 2002 

NOTE E - ANNUAL REQUIREM ENTS TO AM ORTIZE LONG-TERM DEBT 

The annual requirem ents to am ortize long-term  debt are as follow s as of Decem ber 31, 2003 

Year  Ending 
D ecem ber 31, 

2004 
2005 
2006 
2007 
2008 

Thereafter 

Revenue 
Bonds 

$ 48,000 
58,000 
62,000 
64,000 
67,000 
734,120 

$1,033,120 

In 2004, the Town of Abita Springs reissued $355,000 of Utility Revenue Refunding Bonds, Series 2004, 
payable in am ortized installm ents of principal and interest on M arch 22 of the years 2004 through 2030, 
interest at 6% . The annual requirem ents to am ortize long-term  debt was calculated from  the reissuance 
of the bonds. 

NOTE F - CAPITAL LEASE OBLIGATIONS 

The Town is obligated under a lease accounted for as a capital lease. The leas ed asset and related 
obligation are accounted for in the Enterprise Fund. The asset under lease, a backhoe, cost $34,280. The 
following is a schedule of future m inim um  leas e paym ents un der the capital lease, togeth er with the net 
present value of the m inim um  lease paym ents as of D ecem ber 31, 2003: 

Year En~ng 
Decem ber31 

2004 
2005 
2006 

Less im erest 

$ 9,520 
8,833 
7,140 
25,493 

(1,851) 

Present value of future minimum lease payments $ 23,642 

15 



TOW N OF ABITA SPRINGS, LOUISIANA 

ENTERPRISE FUND 
UTILITY SYSTEM S 

NOTES TO FINANCIA L STATEM ENTS 

December 31, 2003 and 2002 

NOTE G - M UNICIPAL EMPLOYEES' RETIREM ENT SYSTEM (M ERS) 

Plan  D escrin tion an d Provisions 

A ll of the Town's full tim e employees, other than  police em ployees, participate in the M ERS, a m ultiple- 
em ployer, cost sharing pension plan . 

Em ployees can retire providing they m eet one of the following criteria 

1. Any age with thirty (30) or more years of creditable service. 
2. Age 55 with twenty-five (25) years of creditable service. 
3. Age 60 with a minimum often (10) years of creditable service 
4. Under age 60 with a minimum of five (5) years of creditable 

service eligible for disability benefits. 
5. Survivor's benefits require five (5) years of creditable service 

at death of m em ber. 

Generally, the m onthly am ount of the retirem ent allow ance for an y m em ber shall consist of an  am ount 
equal to three an d one third percent of the m em ber's final com pensation m ultiplied by hi s year s of 
creditable service. However, under certain conditions as outlined in the statutes, th e benefits ar e lim ited 
to specified am oun ts. 

In lieu o f term inating em ploym ent an d accepting a serv ice retirem ent allowance, an y m em ber of the plan  
who has been an  active contributing m ember for one full year after becom ing eligible for norm al 

retirement may elect to participate in the deferred retirement option plan (DROP) for up to three years 
and defer the receipt of benefits. Upon com m encem ent of participation in the plan , m embership in the 
System term inates. During participation in th e plan , employer contributions are payable but employee 
contributions cease. 

Ifa m ember's employm ent is term inated before the m em ber is eligible for an y benefits un der M ERS, th e 
m em ber shall receive a refu nd of his m em ber contributions. 

The System  issued an  annual publicly available finan cial report that includes financial statem ents an d 
required supplem entary inform ation for the System . That report m ay be obtained by writing to the 
M unicipal Em ployees Retirem ent System of Louisian a, 7937 Office Park Boulevard, Baton Rouge, 

Louisian a 70809, or by calling (504) 925-4810. 



TOW N  OF ABITA SPRINGS, LOUISIANA 

ENTERPRISE FUND 
UTILITY SYSTEM S 

NOTES TO FINAN CIAL STATEM ENTS 

D ecem ber 31, 2003 and 2002 

NOTE G - MUNICIPAL EMPLOYEES' RETIREM ENT SYSTEM (M ERS) (Continued) 

D escrintion of Fundin~ Policy 

Under Plan A, m embers are required by state statute to contribute 9.25%  of their annual covered salary 
an d the Town is required to contribute at an actuarially determ ined rate, w hich is currently 11.00%  of 

annual covered payroll. Contributions to the System also include one-fourth of one percent (except in 
Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each 
parish. These tax  dollar s are divided between Plan A and Plan  B based proportionately on the salaries 
of the active m em bers of each plan . The contribution requirem ents of plan m em bers and th e Town  are 
established and m ay be am ended by state statute. As provided by Louisian a Revised Statute 1 l: 103, the 

employer contributions are determined by actuarial valuation and are subject to change each year based 
on the results of the valuation for th e prior fiscal year . The Town 's contributions to the System  under Plan  
A for the years ending December 31, 2003, 2002, and 2001 were $23,182, $13,144, and $11,484, 
respectively, equal to the required contributions for each year. 

NOTE H - BOARD OF AL DERM EN SAL ARIES 

The Boar d of A lderm en receive three hundred dollars per m onth ly m eeting. They also receive one 
hun dred dollars for any special m eetings. The special m eetings in which the Board can  earn one hundred 
dollar s ar e lim ited to not m ore than one per m onth. The Board of Alderm en salaries are included in the 
Town's G eneral Fund. 



TOW N OF ABITA SPRINGS, LOUISIANA 

ENTERPRISE FUND 
UTILITY SYSTEM S 

NOTES TO FINANCIAL STATEM ENTS 

D ecem ber 31, 2003 and 2002 

NOTE J - CUSTOM ER ACCOUN TS RECEIVABLE 

As of December 31, 2003, accounts receivable from  utility custom ers is aged as follows 

Current 
30 - 90 days 
90 days and over 

18 

$ 147,245 
4,062 
12,973 



SUPPLEM ENTARY INFORM ATION 



TOW N OF ABITA SPRIN GS, LOUISIANA 

ENTERPRISE FUND 
UTILITY SYSTEM S 

SCHEDULES OF OPERATING EXPEN SES 

For the Y ears Ended D ecem ber 31, 2003 and 2002 

Adm inistrative and general: 
Auto repairs and m aintenance 
Bad debts 
Billing expense, prim arily postage 
Equipm ent rental 
Gas an d oil 
Insuran ce expense 
Legal an d accounting 
M iscellan eous 
O ffice supplies 
Repairs an d m aintenan ce - equipm ent 
Repairs and m aintenance - structures 
Sm all tools an d equipm ent 
Telephone 
Travel and m eetings 
Uni form s 

Total adm ini strative and general 

Gas system : 
Salaries 
Em ployee benefits 
M aterials and supplies 
M eter reading 
Repairs an d m aintenance 
Retirem ent 
Utilities 
Payroll taxes 

Total gas system  

Sew erage system : 
Salaries 
Em ployee benefits 
M aterials an d supplies 
Plant testing 
Repairs an d m aintenan ce 
Retirem ent 
Utilities 
Payr oll taxes 

Total sew erage system  

20 

$ 2,091 
6,059 
3,087 

5,078 
24,171 
12,261 
2,815 
4,537 
5,588 
6,831 
1,990 
5,950 
2,994 
1,816 

$ 85,268 

$ 27,920 
9,629 
2,115 
6,997 
29,008 

$ 8,770 

3,090 
7,600 
3,544 
11,348 
14,363 
9,426 
2,581 
8,765 
23,266 
6,309 
5,275 
4,922 
2,061 

$111,320 

$ 35,628 
10,565 
3,383 
5,653 
32,853 

666 
264 

442 

$ 76,357 $ 89,012 

$ 45,194 
8,231 
6,192 
5,590 
94,963 

35,494 
736 

$196,400 

$ 42,898 
8,366 
12,416 
5,057 
31,660 

657 
28,565 

$129,619 



TOW N OF ABITA SPRINGS, LOUISIANA 

ENTERPRISE FUND 
U TILITY SY STEM S 

SCHEDULES OF OPERATING EXPEN SES 

For the Y ears Ended D ecem ber 31, 2003 and 2002 

Garbage collection: 
Garbage pick-up 
Trash pick-up 

Total garbage collection 

W ater system : 
Salaries 
Em ployee benefits 
M aterials an d supplies 
M eter reading 
Repairs and m aintenance 
Retirem ent 
Utilities 
Payroll taxes 

Total water system  

$119,267 
3,938 

$123,205 

$ 29,133 
10,634 
2,863 
6,997 
32,994 

10,572 
471 

$ 93,664 

$ 116,748 
3,720 

$120,468 

$ 39,582 
12,336 
4,423 
5,653 
27,907 

602 
12,683 

$103,186 



 

TOW N OF ABITA SPRING S, LOU ISIANA 

EN TERPRISE FUND 
U TILITY SY STEM S 

COM BINED SCHEDULE OF INV ESTM ENTS 

Operations 
U nited States Treasury Bill 

Revenue Bond Reserve Fund 
United States Treasury Bill 

Bond Sinking Fund 
U nited States Treasury Bill 

Capital Additions and Contingencies Fun d 
United States Treasury Bill 

M eter Deposit Account 
U nited States Treasury Bill 

D ecem ber 31, 2003 

Y ield 

4.88%  

M aturity 

D ate 

2/12/04 

Am ount 

$ 33,397 

4.88%  2/12/04 17,378 

4.88%  2/12/04 25,461 

4.88%  2/12/04 22,522 

4.88%  2/12/04 



TOW N OF ABITA SPRINGS, LOUISIANA 

UTILITY RATE SCHEDULE 

December 31, 2003 

W ater charges: 

Residential - $ 5.95 per month for the first 2,000 gallons 
.90 per m onth per thousand gallons for the next 8,000 gallons 
~ 50 per m onth per thousan d gallons over 10,000 gallons 

Commercial - $15.00 per month for the first 10,000 gallons 
.50 per  m onth per thousand gallons over 10,000 gallons 

Sew er charges: 

All custom ers - 2.67 times the water bill calculated above with a minimum of $13.00 and a 
maximum of $55.00 

Charges are based on the follow ing form ula 

Residential = $4.50 + {[(gas cost x 1.07%)+2.925]x mcf} 
Commercial = $4.50 + {[(gas cost x 1.07%)+3.290]x mcf} 



TOW N OF ABITA SPRIN GS, LOUISIANA 

GOVERNING BOARD 

Decem ber 31, 2003 

Troy Dugas, M ayor Pro-Tem  
720099 Hickory Street 
Abita Springs, LA 70420 

Regina Benton 
P. O . Box 324 
Abita Springs, LA 70420 

Calvin Cognevich 
P. O . Box 15 
Abita Springs, LA 70420 

Patricia Edm iston 
72286 Gordon Street 
Abita Springs, LA 70420 

Johathan Davis 
22364 Level Street 
Abita Springs, LA 70420 

D ecem ber 31, 2003 

D ecem ber 31, 2003 

D ecember 31, 2003 

D ecem ber 31, 2003 

D ecem ber 31, 2003 

Compensation 

$ 3,900 

$ 3,900 

$ 3,900 

$ 3,900 

$ 3,900 



TOW N OF ABITA SPRINGS, LOUISIANA 

SCHEDULE OF INSURANCE COVERAGE 

Coverage 

Property and contents (aggregate) 

Fidelity: 
M ayor 
M ayor pro tern 
Town clerk 

Utility clerk 

Liability: 
General 
Auto 

Error an d om issions 
Law enforcem ent 

D ecem ber 31, 2003 

Jan uary 21, 2004 

Septem ber 30, 2004 

M ay 1, 2004 

Am ount of 
Coverage 

$ 887,750 

50,000 
50,000 
50,000 
50,000 

$1,605,000 
500,000 

1,000,000 
500,000 



Samuel K. Smith, CPA 
Patrick "Bryan" Huval. CPA 

Sm ith, H uval &  A ssociates, L.L.C . 
(A LIMITED LIABILITY COMPANY) 

Certifig Pubfic Acr.ountants 
P.O . Box 3790 

Covington, Louisiana 70434-3790 
(985) 892-6633 - Covington 
(985) 892-4666 - FAX 

REPORT ON COM PLIA NCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTIN G BASED ON AN  AUD IT OF FIN AN CIAL STATEM ENTS PERFORM ED IN  

ACCORD AN CE W ITH GO VERNM EN T AUDITING STANDARDS 

The H onorable M ayor and Board of Alderm an 
Town of Abita Springs, Louisian a 

W e have audited the finan cial statem ents of the Enterprise Fund of the Town of Abita Springs, Louisian a 
as of Decem ber 31,2003 and 2002 and for the two years then ended an d have issued our report thereon dated 
April 2, 2004. W e conducted our audit in accordan ce with auditing stan dards generally accepted in the 
United States of Am erica and th e stan dards applicable to finan cial audits contained in Government Auditing 
Standards, issued by the Com ptroller General of the United States. 

As part of obtaining reasonable assur ance about wheth er the Town of Abita Springs, Louisiana's finan cial 
statem en ts ar e free of m aterial m isstatem ent, w e perform ed tests of its com plian ce w ith certain provisions 
of laws, regulations, contracts and grants, noncom plian ce with  which could have a direct and m aterial effect 
on the determ ination of financial statem ent am ounts. H ow ever, providing an opinion on com plian ce w ith 

those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our  tests disclosed an instan ce of noncom plian ce that ar e required to be rep orted under 
Government Auditing Standards an d is described in the following paragr aph. 

The police chief of Abita Springs pleaded guilty to public bribery an d m alfeasan ce for selling police 
com m issions w ith th e know ledge th ey w ere being used to avoid tolls on the Lake Pontchartrain Causew ay 
and to buy weapons restricted to police officers. He resigned as police chief on August 21,2003. Two oth er 
fom aer  officers of the police dep artm ent ar e accused of buying restricted firearm s and selling them on the 
street. As a result, Abita Springs voters decided to chan ge the office of police chief to an appointed position 
rather than  an  elected position. It does not appear  th at an y Town m onies w ere used in eith er case. 

In planning an d perform ing our audit, we considered the Town of Abita Springs' internal control over 
finan cial rep orting in order to determ ine our  auditing procedur es for th e purpose of expressing our  opinion 
on the financial statem ents and not to provide assur an ce on the internal control over financial rep orting. Our 
consideration of th e internal control over finan cial reporting would not necessarily di sclose all m atters in 
the internal control over finan cial reportin g th at m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which th e design  or operation of one or m ore of the intern al control com ponen ts does not reduce 
to a relatively low level the risk that m isstatem en ts, in am ounts that would be m aterial in relation to th e 
finan cial statem ents being audited, m ay occur  an d not be detected w ithin a tim ely period by em ployees in 
the norm al cour se of perform ing th eir assign ed functions. W e noted no m atters involving the in ternal 
control over financial reporting an d its operation th at w e consider to be m aterial weaknesses. 



The H onorable M ayor and Board of A lderm an 
Town of Abita Springs, Louisiana 

This report is intended solely for the inform ation of m an agem ent, th e Rural and Econom ic Developm ent 
Office of the U .S. Departm ent of Agriculture an d the Louisian a Legislative Auditor and is not intended nor 
should be used by anyone other th an  those specified parties. Under Louisian a Revised Statute 24:513, this 
report is distributed by the Legislative Auditor as a public docum ent. 

April 2, 2004 



 

CLERK 
SECRETARY-TREASURER 

TAX COLLECTOR 

DONNA K]LPATRICK 

CHIEF OF POLICE 
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CLEan OF COURT 
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ATTORNEy 

EDW ARD DEANO 

BUILDING INSPECTOR 
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June 22,2004 
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Legislative Audit A dvisory Com m ittee 
P. O . Box 94397 
Baton Rouge, LA 70804-9397 

To W hom  it M ay Concern : 

MAYOR 

LOUIS FITZM ORRIS 

ALDEa~E~ 

TROY DUGAS 
IMAYOR PRO-TEM) 

CALVIN COGNEVICH 
JONATHAN DAVIS 

PATRICIA EDM ISTON 
REGINA BENTON 

UTILITY CLERK 
BRIDGET FAIRBURN 

PLANNING & ZONING CLERK 
CIN DY M URRY 

^CCOCJNTS PAY".BLU 

JENNIFER OALM ANN 
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I am  writing in response to a com pliance finding included in the audit of the Enterprise Fund of the 
Town of Abita Springs for the year ended December 31, 2003 relating to the investigation of the 
police departm ent. During the year , the police chief pleaded guilty to public bribery an d 
m alfeasance. The Town has cooperated fully with th e investigation. The voters decided to change 


