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CALVIN L. ROBBINS, JR. 
CERTIFIED PUBLIC ACCOUNTANT 

(A PROFESSIONAL CORPORATION) 

INDEPEND ENT AUD ITOR 'S REPORT ON THE GENE RAL PURPO SE 
FINAN CIA L STATEM ENTS AND SUPPLEM ENTARY IN FO RM A TION 

To the Honorable M ayor and M em bers 
of the Board of A lderm en 

Village of Grosse Tete, Louisiana 

I have audited the accom panying general purpose financial statem ents of the Village of 
Grosse Tete, Louisian a, an d the individual fund and account group financial statem ents of 
the Village as of an d for the year ended D ecem ber 31, 2003 as listed in the accom pan ying 
table of contents. These finan cial statem ents are the responsibility of the Village's 
m anagem ent. M y responsibility is to express an opinion on these finan cial statem ents 
based on m y audit. 

I conducted m y audit in accordan ce with auditing stan dar ds generally accepted in the 
United States of Am erica an d th e stan dards applicable to finan cial audits contained in 
Governmental Auditing Standards, issued by th e Com ptroller General of the United States. 
Those standards require th at I plan  an d perfoml the audit to obtain reasonable as surance 
about whether the financial statem ents ar e free of m aterial m isstatem ent. An audit in cludes 
exan ~ining, on a test basis, evidence supporting th e am ounts an d disclosures in th e finan cial 
statements. An audit also includes assessing the accounting principles used an d significan t 
estim ates m ade by m an agem ent, as well as  evaluating the overall finan cial statem ent 
presentation. I believe th at m y audit provides a reasonable basis for m y opinion. 

In m y opini on, th e general purpose finan cial statem ents referred to above present fairly, in 
all m aterial respects, th e finan cial position of the V illage of Grosse Tete, Louisian a, at 
Decem ber 31, 2003, and the results of its operations an d cash flows of its proprietary fund 
type for the year then ended in conform ity with accounting principles generally accepted in 
the United States of Am erica. 

Also, in m y opinion, the individual fund and accoun t group financial statem ents referred to 
above present fairly, in all m aterial respects the finan cial position of each of the individual 
funds an d account gr oups of th e Village of Grosse Tete, Louisiana, at December 31, 2003, 
and the results of operations of such funds for the year then ended, in conformity with 
accounting principles generally accepted in the United States of Am erica. 

8550 UNITED PLAZA BLVD., SUITE 600 PHONE (225) 926-0554 FAX (225) 927-9075 
P.O. BOX 84275 - BATON ROUGE, LOUISIANA 70884.4275 



In accordance with Government Auditing standards, I have also issued a report dated June 
22, 2004 on my consideration of the Village of Grosse Tete's internal control over financial 
reporting an d m y tests of its com pliance with certain provisions of laws, regulations, 
contracts and grants. That report is an integral part of an audit perform ed in accordance 

with Government Auditing Standards an d should be read in conjunction wi th this report in 
considering the results of m y audit. 

M y audit was m ade for the purpose of form ing an opinion on the general purpose finan cial 
statem ents taken as a whole and on the individual fired an d account group finan cial 
statem ents. The accom pan ying finan cial inform ation listed as schedules in the table of 
contents is presented for purposes of additional analysis an d is not a required part of the 
fman cial statem ents of the Village of Grosse Tete, Louisian a. Such inform ation, except for 
th e "Schedule of In suran ce in Force", m arked unaudited, on whi ch I express no opinion, 

has been subjected to the auditing procedures applied in the audit of the general purpose, 
in dividual fu nd an d account group finan cial statem ents and, in m y opinion, is fairly stated 
in all m aterial respects in relation to th e fm an cial statem ents of each of th e respective 
in dividual funds and accoun t groups, tak en as  a whole. 

The finan cial inform ation for th e precedin g year , whi ch is included for com par ative 
purposes, was derived from  th e finan cial statem ents for that year . Those finan cial 
statem ents were audited by other auditors whose report, dated M ay 15, 2003, expressed an 
unqualified opinion on th e general purpose, in dividual fu nd an d account gr oup finan cial 
statem ents of th e Village of Grosse Tete, Louisian a. 

Jun e 22, 2004 
Baton Rouge, Louisian a 

Certified Public Acco 

(A Professional Corporation) 
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General Purpose Financial Statem ents 



 



 



Revenue# 
Taxes 
Licenses and perm its 
Intergovem mental 
Fines 
Interest 
M iscellaneous 

Total reven ues 

Expenditures 
Current 
General gow rom ent 
Public safety 
Highways and streets 
Health 
Culture and recreation 

Capital outlay 
General govecrmaent 
Public safety 
Culture and recreation 
Highways and streets 

Debt Service 
Principal 
Interest charges 

Excess (Deficiency) Of Revenues 
Over Expenditures 

Other Financing (Uses) Sources 
Operating transfers (out) 

$ 36,547 $ 
33,210 
300,785 80,496 
19,308 
2,205 1,778 
17,071 

$ 36,547 $ 
33,210 

381,281 
19,308 
3,983 
17.071 

30,664 
33,247 
499,145 
28,274 
5,258 
1.900 

409,126 82,274 491,400 598,488 

7,038 (20,301) (13,263) 208,874 

f40,O00'~ f40.O00"l (35_000 

Excess (Deficiency) of Revenues And Other 
Finan cing Sources Over (U nder) 
Expenditures and Other Finan cing (U ses) 
Sources (32,962) (20,301) (53,263) 173,874 

Fund Balances 
Beginning 

Ending 

See Notes to Financial Statemenls. 

543,355 117,691 661,046 487,172 

$ 510,393 $ 97,390 $ 607,783 $ 661,046 
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~ Exh ibit D  

V ILLA G E O F G R O SSE TETE, L O U ISIAN A  

Comparative Statements of Revenues, Years Ended December 31, 2003 and 2002 
Expenses and Changes in Accumulated Deficit 
Proprietary Fund Type- Enterprise Fund 

2003 2002 

O perating R evenues 

Charges for services 
W ater sales 

Service connection and other fees 
Other operating revenue 

Total operating revenues 

O perating Expenses 
Salaries and wages 
D epreciation 
Tools and supplies 
Repairs an d m aintenance 

Postage, printing and office supplies 
Insurance an d bonds 
Bad debts 
Professional serv ices 
Sew er expenses 
Shared cost - W ater D istrict 4 
M iscellan eous 

Total operating expenses 

Operating (Loss) 

N onoperating R evenues 
Interest on investm ents 

Operating transfer in 

Net (Loss) 

Accumulated (Deficit) 
Beginning 

Ending 

See Notes to Financial Statements. 

72,524 

19,538 

69,707 

12,525 

2.665 

94,634 84,897 

35,663 
17,577 

8,923 

1,009 

2,966 

8,620 
623 

17,543 
11,865 
49,635 
2,155 

32,402 
14,276 

3,869 
18 

2,651 

6,259 

1,035 

25,456 

8,319 

40,565 

2.022 

156,579 136,872 

(61,945) (51,975) 

51 

40,000 
95 

35.000 

(21,894) (16,880) 

(70,369) (53,489 

(92,263) $ (70,369 



 

Exhibit E 
VILLA G E O F GR O SSE TETE, LOU ISIA NA 

Comparative Statements of Cash Flows Years Ended December 31, 2003 and 2002 
Proprietary Fund Type - Enterprise Fund 

Reconciliation of Operating (Loss) to Net Cash 
(Used In) Operating Activities 
Operating (loss) 
Adjustments to reconcile operating (loss) to net cash provided by 
operating aetivities 

Depreciation 
Provision for doubtful accounts 
Change in assets an d liabilities 
Increase m due to other funds 

(Increase) decrease in accounts receivable 
(Increase) in prepaid expenses 
(Decrease) in accoun ts payable and accrued expenses 

Net Cash (U sed In) Operating Activities 

Cash Flows From Investing Activities 
Interest on investm ents 

Cash Flows From Capital and Rdated Finan cing Activities 
Purchase of capital as sets 
Capital grants 

Operating transfer in from general fund 

Net Cash Provided By Capital and 
Related Finan cing Activities 

Chan ge In Cas h And Cas h Equivalents 

Cas h And Cas h Equivalen ts 
Beginning 

Ending 

See Notes to Financial Statements. 11 

$ (61,945) $ (51,975) 

17,577 
622 

12,077 

(591) 
146 

6.669 

14,276 
1,035 

39,598 

(759) 
(998) 

(1.388) 

25.445~ f211 

51 95 

(28,342) 
15,000 
40.000 

(61,767) 
30,000 
35_000 

26.658 3.233 

1,264 3,117 

9,508 6,391 

$ 10,772 $ 9,508 
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N otes to Financial Statem ents 

Introduction 

D ecem ber 31, 2003 

The Village of Grosse Tete, Louisiana was incorporated in 1952 under R.S. 33.1 to provide 
m unicipal services including police an d fire protection, w ater an d sew er serv ices, street 
m aintenan ce, recreation an d any other lawful service to th e citizens of Th e V illage. The V illage 
is governed by a M ayor an d three person Board of Alderman . Th e Village is located in the 
northem  part of Iberv ille Parish, Louisian a along Interstate Highway 10 and Louisian a Highway 
77. The Village is approxim ately 1.5 square m iles an d has approxim ately 676 residents. There 
ar e tw elve em ployees. Th e Village serv es 292 water an d sewer custom ers an d m aintains 
approxim ately seven m iles of roads. 

1. Sum m ary of Significant A ccounting Policies 

..B..asis of Presentation. The financial statements of the Village of Grosse Tete, Louisian a 
(Village) have been prepared in conformity with generally accepted accounting principles 
(GAAP) as applied to governmental units. The Governmental Accounting Stan dards Board 
(GASB) is the accepted stan dard-setting body for establishing governmental accoun ting and 
finan cial reporting principles. Proprietary funds and sim ilar com ponent units apply Finan cial 

Accoun ting Stan dards Board (FASB) pronouncements and Accoun ting Principles Board (APB) 
opinions issued on or before N ovem ber 30, 1989, unless th ose pronoun cem ents conflict with or 
contradict GA SB pronoun cem ents, in which cas e, GA SB prevails. 

Reporting Entity. A s th e m unicipal govern ing authority, for reporting purposes, th e Village of 
Grosse Tete, Louisian a is considered a separate finan cial reporting entity. Th e finan cial reporting 
entity consists of (a) the primary government (municipality), (b) organizations for which the 
primary government is finan cially accountable, an d (c) other organizations for which nature an d 
significan ce of their relationshi p with th e prim ary governm ent are such th at exclusion would 
cause th e reporting entity's finan cial statem ents to be m isleading or in com plete. 

GASB Statem ent No. 14 established criteria for determ ining whi ch com ponent units should be 
considered part of the Village of Grosse Tete, Louisian a for finan cial reporting purposes. The 
basic criterion for including a potential component unit within the reporting entity is finan cial 
accoun tability . The GASB has set forth criteria to be considered in determ ining fman cial 
accountability. This criteria includes: 

1. Appointing a voting majority of an  organization' s governing body an d, 

a. Th e ability of the m unicipality to im pose its will on that organization an d/or 
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N otes to Financial Statem ents D ecem ber 31, 2003 

b. The potential for the organization to provide specific financial benefits to or 
im pose specific finan cial burdens on the m unicipality. 

2. Organizations for which the municipality does not appoint a voting majority but are 
fiscally dependent on th e m unicipality. 

3. Organ izations for which the reporting entity finan cial statem ents would be misleading 
if data of the organization is not included because of the nature or significan ce oft.he 
relationshi p. 

As required by gen erally accepted accounting principles, these financial statem ents present the 

Village of Grosse Tete, Louisiana (the primary government) an d its component units. The 
com ponent units in cluded in the accom panying fin an cial statem ents are blen ded with th e 
municipality 's funds. 

Blended Component Units. Component units that are legally separate from the municipality, but 
are so intertwined with the municipality that they are, in substan ce, th e same as the municipality 
are blended com ponent units. For a com ponen t unit to be blen ded, the organization's boar d an d 
the municipality must be substan tively the same, or the organization must provide services 
entirely or alm ost entirely to the municipality . Th e following component units are reported as 
part of the municipality an d blended with the appropriate municipality funds: 

Th e Grosse Tete Volun teer Fire District serves th e citizens of Grosse Tete, Louisian a. 
Its year end is December 31. The Fire District is governed by th e M ayor an d Boar d. 

Fund A ccounting. Th e Village uses funds an d accoun t groups to report on its finan cial position 
and the results of its operations. Fund accountin g is designed  to dem onstrate legal compliance 
and to aid fm ancial m anagem ent by segregating tran sactions related to certain governm ent 
functions or activities. 

A fund is a separate accoun ting entity with a self-balan cing set of accounts. An account gr oup, 
on the other han d, is a fin an cial reporting device design ed  to provide accountability for certain 
assets and liabilities that ar e not recorded in th e funds because they do not directly affect net 
expendable available finan cial resources. 

Fun ds are classified into two categories: governm ental an d proprietary. Each category, in  turn, 
is divided into separate "fund types". 
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N otes to Financial Statem ents, Continued 

Governm ental funds are used to account for all or m ost of a govern m ent's general activities, 
including the collection and disbursement of earmarked moneys (special revenue fund), the 
acquisition or construction of general fixed assets (capital project fund), and the servicing of 
general long term debt (debt service funds). The general fund is used to account for all activities 
of the general governm ent not accoun ted for in som e other fund. 

Proprietary funds are used to account for activities sim ilar to th ose foun d in th e private sector, 
where the determ ination of net incom e is necessary or useful to sound finan cial administration. 
Proprietary funds differ from  governm ental funds in that their focus is on incom e m easurem ent, 
which, together with the maintenance of equity, is an  important finan cial indicator. Proprietary 
funds include: 

Enterprise funds - accoun t for operations (a) where the intent of the governing body is 
that the costs (expenses, including depreciation) of providing goods or services to the 
general public on a continuin g basis be finan ced or recovered prim arily through user 

charges, or (b) where the governing body had decided that periodic determ ination of 
revenues earned, expenses incurred, and/or net incom e is appropriate for capital 

maintenance, public policy, man agement control, accoun tability, or other purposes. 

Basis of Accounting. The accoun ting an d finan cial reporting treatment applied to a fund is 
determ ined by its m eas urem ent focus. All governm ental funds ar e accoun ted for using a current 
finan cial resources m easur em ent focus. W ith this m eas ur em ent focus, only current assets and 
current liabilities generally ar e included on the balan ce sheet. Operating statem ents of th ese 

funds present increases (i.e., revenues an d other f'man cing sources) an d decreases (i.e., 
expenditures an d other uses) in net current assets. 

The proprietary fund is accoun ted for on a flow of econom ic resour ces m easur em ent focus . W ith 
this m easurem ent focus, all assets mad all liabilities associated with  th e operation of this fund ar e 

included on the balan ce sheet. Fun d equity (i.e., net total assets) is segregated into contributed 
capital and retained earnings components. Proprietary fund-type operating statements present 
increases (e.g., revenues) an d decreases (e.g., expenses) in net total assets. 

A ll governm ental fund types use th e m odified accrual basis of accounting. Under th e m odified 

accrual basis of accoun ting, revenues are recognized when susceptible to accrual (i.e., when they 
become both measurable an d available). "M easurable" means the amoun t of the tran saction can  
be determ ined, an d "available" m ean s collectible withi n the current period or property taxes as 
available if they are collected within 60 days after year end. A one-year availability period is 
used for revenue recognition for all oth er govern m ental fund revenues. Expenditur es ar e 
recorded when the related fu nd liability is incurred. Principal an d interest on general long-term  
debt ar e recorded as fund liabilities when due. 

14 
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N otes to Financial Statem ents, Continued 

Those revenues susceptible to accrual are property taxes, franchise tax es, fines, interest revenue 
an d char ges for services. Sales taxes collected and held by the par ish an d beer and tobacco taxes 
collected an d held by th e state at year  end on behalf of the V illage also ar e recognized as 
revenue. Licenses an d perm its are not susceptible to accrual because generally they are not 
m eas urable until received in cash. 

Th e proprietary fund type utilizes the accru al bas is of accoun ting. Under this m eth od
, revenues 

ar e recorded when earned, and expenses are recorded at th e tim e liabilities are incurred. 

Budgets. Budgets ar e adopted on a basis consistent with  generally accepted accoun ting 
principles. Annual appropriated budgets ar e adopted for general, special revenue an d debt 
service flmds. All annual appropriations lapse at tiscal year end. Project-length finan cial plan s 
are adopted for capital project fimds. 

Encum bran ces represent com m itm ents related to unperform ed contracts for goods or services. 
Encum bran ce accounting, under which pur chase orders, contracts an d other comm itm ents for the 
expenditures of resources are recorded to reserve that portion of th e applicable appropriation, is 
not utilized in the governm ental fimds. Encum brances outstan ding at year end ar e imm aterial 
an d not reported as  reservations of fund balan ces an d do not constitute expenditures or liabilities 
because the com m itm ents will be honored dur ing the subsequent year . 

Cash and Cas h E quivalents. Cash an d cas h equivalents include am oun ts in  dem an d deposits as  
well as short-term  investments with a maturity date within three months of the date acquired by 
the Village. 

State statutes auth orize the Village to in vest in obligations of the U . S. Treas ury and U .S 
agencies, certificates of deposit in Louisian a banks, or an y oth er federally insur ed investm ent. 

Investm ents. Investm ents ar e stated at cost or am ortized cost. Investm ents are limited by 

Louisian a Revised Statute (R.S.) 33:2955 an d the municipality's investm ent policy. If the 
original m aturities of investm ents exceed 90 days, th ey are classified as investm ent; however

, if 
the Original m aturities ar e 90 days or less, th ey ar e clas sified as  cas h equivalents. 

Short Term Interfund Receivables/Pavables. During the course of operations, numerous 
tran sactions occur  between in dividual funds for goods provided or serv ices rendered. These 
receivables an d payables are clas sified as "due from oth er fund" or "due to other fund" on th e 
balan ce sheet. Short-term  interfund loan s, if an y, are clas sified as "interfund 
receivables/payablas '. 

15 



V ILLA G E O F G R O SSE TETE. LO U ISIAN A 
N otes to Financial Statem ents, Continued 

Inventories. Purchases of operating supplies 
inventories of such supplies are not recorded 
m aterial. 

D ecem ber 31, 2003 

ar e recorded as expenditures when pur chased; 
and are not considered by m anagem ent to be 

Prepaid Items. Paym ent s m ade to vendors for services that will benefit periods beyond 
Decem ber 31 are recorded as prepaid item s. 

Fixed Assets. General fixed assets are not capitalized in th e funds used to acquire or construct 
them . Instead, capital acquisition and construction ar e reflected as expenditures in governm ental 
fim ds, and th e related as sets ar e reported in the general fixed as sets account group. Proprietary 
fire d type property an d equipm ent is capitalized in th e fund in which it is utilized. All pur chased 
fixed assets ar e valued at cost where historical records are available an d at an  estim ated fair 
m ar ket value on th e date received. 

The costs of norm al m aintenan ce and repairs that do not add to the value of the as set or 
m aterially extend asset lives ar e not capitalized. Im provem ents are capitalized an d depreciated 
over the rem aining useful lives of th e related fixed assets, as  applicable. 

Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs an d 
gutters, streets an d sidewalks, drainage system s an d lighting system s ar e not capitalized, as th ese 
assets ar e imm ovable an d of value only to th e Village. 

Assets in th e general fixed assets account group ar e not depreciated. Depreciation of buildings, 
equipm ent an d vehi cles in  the proprietary fund type is com puted usin g th e straight-line m ethod. 

Com pensated Absences. Vacation benefits m ust be taken in the year earned an d no carryover of 
unused leave is allowed. N o liability is recorded for nonvesting accum ulating rights to receive 
sick pay benefits. 

Fund Equity. Contributed capital is recorded in proprietary funds that have received capital 
gr an ts or contributions from  developers, custom ers, or oth er fu nds when such resources ar e 
restricted for th e acquisition or construction of capital assets. Contributed capital is not 
am ortized bas ed on th e depreciation recognized on that portion of th e as sets acquired or 
constructed from  such resour ces. 

Interfund Transactions. Quasi-external transactions are accoun ted for as revenues, expenditures 
or expenses. Transactions th at constitute reimbursements to a fu nd for expenditures/expenses 
initially m ade it th at ar e properly applicable to an oth er fund ar e recorded as 
expenditures/expenses in  th e reim bursing fund an d as reductions of the expenditu res/expenses in 
the fund th at is reim bursed. 
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N otes to Financial Statem ents, Continued 

All ether interfund transactions, except quasi-external tran sactions and reim bursem ents, are 
reported as transfers. Non-recurring or non-routine perm anent transfers of equity are reported as 
residual equity transfers. All other interfimd transfers are reported as operating transfers. 

M em orandum  Onle - Total Colum ns. Total colum ns on the general purpose finan cial 
statements are captioned "m em oran dum only" to indicate that they are presented only to facilitate 
finan cial an alysis. Data in these columns do not present finan cial position, results of operations 
or chan ges in finan cial position in conformity with generally accepted accounting principles. 
N eith er ar e such data com par able to a consolidation. Interfund elim inations have not been m ade 
in th e aggregation of this data. 

Comparative Data. Com par ative total data for the prior year have been presented in the 
accom pan ying fm an cial statem ents in order to provide an understan ding of chan ges in th e 
Village's fman cial position an d operations. However, comparative data have not been presented 
in all statem ents because th eir inclusion would m ake certain statem ents unduly complex and 
difficult to understand. 

Risk M anagem en~ The Village is exposed to various risks of loss related to torts; th eft of
, 

damage to, and destruction of assets; errors and omissions, injuries to employees; and natural 
disasters. The Village purchases comm ercial insuran ce policies at levels which m an agem ent 
believes is adequate to protect the Village. Settled claims resulting from these risks have not 
exceeded the com m ercial insuran ce coverage in any of th e past three fiscal year s. 

Estim ates. The preparation of financial statem ents in conform ity with generally accepted 
accounting principles require m an agem ent to m ak e estim ates an d assum ptions that affect th e 
reported am ounts of as sets an d liabilities and disclosur e of contingent assets an d liabilities at th e 
date of the finan cial statem ents an d th e reported am ounts of revenue an d expenditures during the 
reporting period, Actual results could differ from  those estim ates. 

2. Legal Com pliance - Budgets 

The Village follows th ese procedures in establishing th e budgetary data reflected in  th e finan cial 
statem ents. 

A . The Village Clerk prepar es a proposed budget for subm ission to the M ayor and Board of 
Alderm en no later than  15 days prior to the beginning of the ensuing fiscal year . 

B. A sum m ary of the proposed budget is published an d the public notified that the proposed 
budget is available for public inspection. At the same tim e, a public hearing is called. 

17 
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C. A public hearing is held on the proposed budget at least 10 days after publication of the call 
for the hearing. 

D . After th e public hearing and com pletion of all action necessary to final ize and im plem ent the 
budget, th e budget is adopted through pas sage of an  ordinan ce prior to th e com m encem ent of 
the fiscal year for which th e budget is being adopted. 

E. Budgetary am endm ents involving th e tran sfer of funds from ~ one departm ent, program  or 
function to an other or involving increases in expenditures resulting from  revenues exceeding 
am ounts estim ated, require the approval of the Board of Alderm en. 

F. Form al budgetary integration is employed as  a m anagem ent control device durin g the year for 
th e General Funds. 

G. The budget for th e General Fund is adopted on a bas is consistent with generally accepted 
accounting prin ciples. 

Budgeted am ounts are as originally adopted, or as  am ended from  tim e to tim e by the Board of 
Alderm en. Such am endm ents are not m aterial in relation to th e origin al appropriations. 

3. D eposits and Investm ents 

D eposits. Under State law , federal deposit in sur an ce or th e pledge of securities owned by the 

fiscal agent bank must secure these deposits (or the resulting bank balan ces). The market value 
of the pledged securities plus the federal deposit insur an ce m ust at all tim es equal the am ount on 
deposit wi th  th e fiscal agent. The Village's deposits are categorized to give an  indication of th e 
level of risk assum ed by th e Village. The categories are described as follows: 

Category 1. Insur ed or collateralized w ith  securities held by the entity or by its agent  in the 
entity 's name. 

Category 2. Collateralized with secur ities held by th e pledgin g finan cial institution's trust 
departm ent or agent in  the entity's nam e. 

Category 3. Collateralized wi th  securities held by th e pledging financial institution's trust 

department or agent but not in the entity 's nam e. 

18 
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A t D ecem ber 31.2003 
Bank 
Balance 

Category 
1 2 3 

Carrying 
Am ount 

Deposits 
Cash on hand 

$ 168,878 $100,000 $ 
30 

$ 68,878 $ 167,195 
30 

Investments. The Village's investments are categorized as either(l) insured or registered or for 
which the securities are held by the Village or its agent in the Village's name, (2) uninsured and 
unregistered for which the securities are held by the Village in the Village's name or (3) 
uninsur ed and unregistered for which th e securities are held by the broker or dealer, or by its trust 
departm ent or agent but not in th e Village's nam e. 

Bank 
Balance 

Category 
1 2 3 

Carrying 
Am ount 

Certificates of Deposit $ 317.739 $ $ - $317.739 $ 317.739 

317.739 $ $ ~317.739 ~ 317.739 

Local governm ents in Louisiana are authorized to invest in th e Louisian a Asset M anagem ent 

Pool, Inc. (LAMP), a nonprofit corporation formed by an  initiative of the State Treasurer an d 
organ ized under the laws of the State of Louisiana, whi ch operates a local governm ent 
investm ent pool. Investm ents ar e stated at m arket value an d are equal to the value of th e pool 
shar es. 

Investm ents in LAM P held at December 31, 2003 an d 2002 were $50,352 an d $0 respectively. 
In  accordance with  GA SB Codification Section I50.165, th e investm ent in LAM P at Decem ber 
31, 2003 an d 2002 are not categorized in th e three risk categories provided by GA SB 
Codification Section I50.164 because the investm ent is in a pool of funds an d th erefore not 
evidenced by securities th at exist in  physical or book entry form . Th e LAM P corp oration is 
governed by a boar d of directors com prising th e State treas urer, representatives from  various 
organizations of local governm ent, the Governm ent Finance Officers A ssociation of Louisiana, 
an d the Society of Louisian a CPA 's. Only local governm ents having contracted to participate in 

LAM P have an investment interest in its pool of assets. Th e primary objective of LAMP is to 
provide a safe environm ent for th e placem ent of public funds in short-term  hi gh-quality 
investm ents. Th e LAM P portfolio includes only securities an d oth er obligations in which local 
governm ents in Louisian a are authorized to invest. Accordin gly, LAM P investm ents are 
restricted to securities issued, guaran teed, or backed by the U .S. Treas ury, th e U .S. Governm ent, 
or one of its agencies, enterprises, or instrttm entalities, as well as repurchase agreem ents 
collateralized by th ose secur ities. The dollar weighted average portfolio m aturity of LAM P 
as sets is restricted to not m ore than  90 days, an d consist of no securities with a maturity in excess 
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of 397 days. LAM P is designed to be highly liquid to give its participants im m ediate access to 
their account balances. 

In order to accurately com pare the cash and investm ents shown on th e com bined balance sheet 

(Exhibit A) with carrying values of deposits and investments disclosed in the schedules above, the 
following is provided: 

Captions in N ote 3 
Carrying value of bank deposits 
Carrying value of investm ents 
Carrying value of LAM P deposits 

Total 

$ 167,225 
317,739 
50,352 

Captions on combined balance sheet: 
Cash and cash equivalents 
Investm ents 

Total 

R eceivables 

Receivables at Decem ber 31, 2003, consist of th e following. 

G eneral 

$ 258,534 
276~782 

Special 
Revenue Enterprise Total 

Receivables 
A ccounts 
Intergovem m ental 

Gross receivables 
Less allowan ce for uncollectible 

Net total receivables 

$ 8,084 $ - $ 10,008 $ 18,092 
32.311 5,039 852 38.202 

20 
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5. Fixed A ssets 

D ecem ber 31, 2003 

The following is a sum m ary of changes in the general fixed assets account group during the fiscal 

year. 

Balance Balance 
Decem ber 31, Decem ber 31, 

2002 Additions R etirem ents 2003 

Land 
Buildings 
Improvem ents other than 
buildings 

Equipm ent 

Total 

$ 25,968 $ $ $ 25,968 
239,366 1,663 241,029 

30,908 
787 839 59.033 23 883 

30,908 
822.989 

Th e following is a sum m ary of proprietary fund type, enterprise fund fixed as sets at Decem ber 
31. 

2003 

W ater system and equipm ent 
Less accum ulated depreciation 

Net fixed assets 

$ 670,631 
196~195 

In the enterprise fund, th e following estim ated useful lives ar e used to com pute depreciation. 

Years 

W ater system  
Equipm ent 

33-50 
3-10 
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6. Interfund A ssets/Liabilities 

Due from/to other funds. 

Receivable Fund Payable Fund Am ount 

General 
General 

7. Retirem ent Com m itm ents 

Enterprise 
Special 

M unicilTal Emnlovees Retirem ent System of Louisiana (]tIERS 

$ 71,848 
14~186 

Plan D escription. Substantially all of the Village's full-tim e general em ployees participate in 

the MERS, a Cost sharing, multiple-employer defined benefit pension plan administered by a 
separate Board of Trustees. M ERS provides retirem ent, disability, an d survivor benefits to 
participating, eligible employees and beneficiaries. Benefits are established and amended by 
state statute an d are guaran teed by the State of Louisiana by provisions of th e Louisian a 
Constitu tion of 1974. 

The System  is com posed of tw o distinct plan s, Plan  A an d Plan  B, with separate assets an d 

benefit provisions. (All employees of the municipality are members of Plan A.) 

A ll perm an ent em ployees w orking at least 35 hours per w eek who ar e not covered by anoth er 
pension plan  and ar e paid wholly or in part from  municipal funds an d all elected m unicipal 
officials are eligible to participate in the System . Under Plan A, em ployees who retire at or 
after age 60 with at least 10 year s of creditable service, at or after age 55 wi th at least 25 
year s of creditable serv ice, or at any age w ith  at leas t 30 year s of creditable service ar e 
entitled to a retirement benefit, payable monthly or life, equal to 3% of their final-average 
salary for each year  of creditable service. Fin al-average salary is the em ployee's average 

salary over the 36 consecutive or joined months that produce the highest average. Employees 
who term inate w ith at least the am ount of creditable serv ice stated above, an d do not 
withdraw their em ployee contributions, m ay retire at th e ages specified above an d receive th e 
benefit accrued to th eir date of term ination. Th e System  also provides death  and disability 
benefits. Benefits ar e established or am ended by state statu te. 
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The System issues an annual publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for the System . That report m ay be 
obtained by writing to the M unicipal Employees Retirem ent System  of Louisian a, 7937 

Offi ce Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (225)925-4810. 

Funding Policy. Under Plan  A, m em bers are required by state statute to contribute 9.25%  of 
th eir annual covered salary an d the Village of Grosse Tete is requi red to contribute at an 
actuarially determ ined rate. Th e current rate is 8%  of annual covered payroll. Contributions 
to the System  also in clude one-fourth of 1%  of th e taxes shown to be collectible by the tax  
rolls of each parish. The contribution requirem ents of plan  m em bers an d the Village of 
Grosse Tete ar e established an d m ay be am ended by state statu te. A s provided by R.S. 

11:I 03, the employer contributions are determined by actuarial valuation an d are subject to 
chan ge each year based on the results of th e valuation for the prior fiscal year . Th e Village of 
Grosse Tete contributions to the System  under Plan A for th e years ending Decem ber 31, 
2003, 2002, an d 2001 were $9,409, $6,861, an d $5,701, respectively, equal to the required 
contributions for each year . 

M unicioal Police Em M ovees Retirem ent System  of Louisiana (M PERS 

Plan D escription. All N il-tim e police departm ent em ployees engaged in law enforcem ent 
ar e required to participate in the M PERS. Em ployees who retire at or after age 50 with  at 
least 20 year s of creditable service or at or after age 55 with  at least 12 years of creditable 
service are entitled to a retirem ent benefit, payable m onthly for life, equal to 3 1/3%  of th eir 
final-average salary for each year  of creditable service. Final-average salary is the 

employee's average salary over the 36 consecutive or joined months that produce the highest 
average. Em ployees who term inate with  at leas t th e am oun t of creditable service stated 
above, an d do not withdraw their employee contributions, m ay retire at the ages specified 
above an d receive the benefit accrued to their date of term ination. Th e M PERS also provides 
death  and disability benefits. Benefits are established or am ended by state statute. 

M PERS issues a publicly available finan cial report that includes finan cial statem ents and 
required supplem entary inf orm ation. The report m ay be obtained by writing to M unicipal 
Police Em ployees Retirem ent System , 8401 United Plaza Boulevard, Suite 270, Baton 

Rouge, Louisian a, 70809, or by calling (225) 929-741 I. 

Funding Polic~,. Plan  m em bers are required by state statute to contribute 7~% of their 
annual covered salary an d employers ar e required to contribute at an  actuarially determ in ed 
rate. The current em ployer rate is 9.0%  of annual covered payroll. The contribution 
requirem ents of plan  m em bers an d th e em ployer ar e established by, an d m ay be am ended by, 
state law . As required by state law , th e em ployer contributions ar e determ ined by actu arial 
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valuation and are subject to chan ge each year based on the results of the valuation for the 
prior fiscal year. The V illage's contributions to M PERS for th e years ending Decem ber 31, 
2003, 2002, an d 2001, were $2,182, $1,352, and $1,296, respectively, and were equal to the 
required contributions for each year . 

8. Lease Com m itm ents 

On October 30, 2000, the V illage entered into a m unicipal lease agreem ent with Em ergency One, 
Inc. for th e lease of aftre truck. The term s of the leas e ar e for eight annual rental paym ents of 
$29,122. The paym ents bear interest at 5.99% . The leas e is can celable on an y anniversary date 
or at an y tim e by paying a pro rata portion of th e annual paym ent due. The lease agr eem ent 

qualifies as a capital lease for accounting purposes (title tran sfers at the end of the lease term) 
an d, th erefore, has been recorded at the present value of the future m ini m um  leas e paym ents as of 
th e date of inception. 

The following is an an alysis of equipm ent leased under capital leas es as  of Decem ber 31, 2003 

G eneral 
Fixed 
Assets 

Fire truck 

Alth ough the leas e has a non-appropriation can cellation provision, the followin g is a schedule of 
th e fu ture m ini m um  leas e paym ents an ticipated under this capital leas e an d th e present value of 
th e net m inim um  lease paym ents at Decem ber 31, 2003. 

General Long 
Term  Debt 

2004 
2005 
2006 
2007 
2008 

Total m inim um lease paym ents 
Less amount representing interest 

Present value of future min im um lease payments 

24 

$ 29,122 
29,122 
29,122 
29,122 
29,122 

145,610 
22,904 
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9. GASB 34 Im plem entation 

D ecem ber 31, 2003 

In Jun e 1999, the Governmental Accounting Standards Board (GASB) un animously approved 
Statement no. 34, Basic Financial Statements - and Management's Discussion and Analysis-for 
State and Local Governments. GA SB Statem ent No. 34 established new fin an cial repoff.ing 
requirem ents for all state and local govern m ents an d consists of th e following: 

A. M an agement Discussion and Analysis (M D&A) section providing an an alysis of the 
governm ent entity's overall finan cial position and results of operations. 

B. Basic Financial Statem ents 

Governm ent-w ide finan cial statem ents prepar ed using the econom ic resources 
m easurem ent focus and th e accrual bas is of accounting. These statem ents ar e 
designed to provide a broad overview of a governm ent entity's finances, in a 
m anner sim ilar to private sector business. 

2. Fun d fm ancial statem ents, consisting of a series of statem ents that focus on a 

government's major governmental funds, using the modified accrual basis of 
accoun ting, an d enterprise fu nds, if an y. 

3. Notes to th e finan cial statem ents that include various  disclosures for the 
governm ent-wide an d fire d financial statem ents to ensure that a complete 
picture is presented. 

4, Required supplem entary inform ation, such as  budgetary comparison 
schedules. 

The Village will im plem ent the general provisions of GASB Statem ent N o. 34 by th e fiscal year  
ending Decem ber 31, 2004. 
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10. Changes in Contributed C apital 

The following is a sum m ary of changes in contributed capital 

D ecem ber 31, 2003 

Enterprise 
Fund 

Balance at December 31, 2002 

Additions: State Capital Grant 

Balance at Decem ber 31, 2003 

26 
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General Fund 

The General Fund is used to account for resources, traditionally associated with govern m ents, which are 
not required legally or by soun d financial m an agem ent to be accounted for in an oth er fund. 
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Comparative Balance Sheets 
General Fund 

D ecem ber 31, 2003 and 2002 

A SSETS 2003 2002 

Liabilities 
Accounts and payroll taxes payable 

Fund Balance 

Unreserved - undesignated 

Total Liabilities and Fund Balance 

See Notes to Financial Statements. 30 

$ 44,017 $ 9,544 
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Comparative Statements of Revenues, Expenditures, 
and Chan ges in Fund Balance 
General Fund 

Revenues 
Taxes 
Licenses and permits 
Intergovernmental 
Fines 
Interest 
M iscellaneous 

Expenditures 
Current 
General government 
Public safety 
Highways and streets 
Health 
Culture and recreation 

Total current expenditures 

Capital outlay 
General government 
Public safety 
Culture and recreation 
Highways an d stree ts 

Total capital outlay 

Excess of Revenues Over Exp enditures 

Other Financing (Uses) 
Operating Transfer Out 

Excess of Rev enues  And Other Fin an cin g 
Sources Ov er Expenditures And Other 
Finan cing (Uses) 

Fund Balance 
Beginning 

Ending 

See Notes to Financial Statements. 

$ 36,547 
33,210 
300,785 

19,308 
2,2O5 
17.071 

30,664 
33,247 
386,017 
28,274 
3,477 

1.900 

409.126 483.579 

134,468 
62,389 

148,382 
3,298 
626 

103,342 
52,798 
148,867 
3,049 
2.468 

349.163 310.524 

1,663 

51,262 

1,759 
200 

12.041 

52,925 14,000 

402,088 324,524 

7,038 159,055 

40.000~ (15.000 

(32,962) 144,055 

543,355 399,300 

$ 510,393 $ 543,355 
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Special Revenue Funds are used to account for specific revenues that are legally restricted to 
expenditures for particular  purposes. 

Grosse Tete V olunteer Fire District - th is fund is used to accoun t for the receipt of dedicated revenues 

from the parish police jury for fire protection services. 

36 
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Comparative Balance Sheets 
Volunteer Fire D istrict Special Revenue Fund 

A SSETS 2003 2002 

Liabilities 
Accounts and payroll taxes payable 
Due to other funds 

Total liabilities 

Fund Balance 
Reserved for fire protection 

Total fu nd balance 

Total Liabilities and Fund Balance 

See Notes to Financial Statements. 37 

$ 2,646 $ 1,647 
20,204 11,010 

22.850 12.657 
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Comparative Statements of Revenues, Expenditures Decem ber 31, 2003 and 2002 
an d Changes  in Fund Balance 

Volunteer Fire D istrict Special Revenue Fund 

2003 

R evenues 

Intergovem m ental 
Iberville Parish operating grant 

Interest on investm ents 

Total revenues 

Expenditures 
Current 
Public safety -fire 

Capital outlays 
D ebt service 
Principal 
Interest 

Total expenditures 

Excess (Deficiency) of Revenues Over Expenditures 

O ther Financing Sources 
Operating Transfer Out 

$ 80,496 

1,778 
113,128 

1_781 

82,274 114,909 

44,563 
29,095 

20,542 

8,375 

36,161 

19,381 
9.548 

102,575 65,090 

(20,301) 49,819 

20,000 

Excess (D eficiency) of Revenues And Other Financing 
Sources Ov er (Under) Expenditures And Other 
Financing Sources (20,301) 29,819 

Fund Balance 
Beginning 

Ending 

See Notes to Financial Statements. 38 

117,691 87,872 

$ 97,390 $ 117,691 
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D ecem ber 31, 2003 

Enterprise Funds are used to account for operations that are financed an d operated in a m anner sim ilar to 
private busin ess enterp rises where the in tent of the governing body is th at the costs of providing goods 

or services to the general public on a continuing basis be financed or recovered primarily through user 
char ges; or where th e governing body has decided th at periodic determ ination of net incom e is 
appropriate for accoun tability purposes. 

The Utility Fund is used to accoun t for the provision of w ater an d sewer serv ice to the residents of the 
Village. 
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Comparative Balance Sheets 
Enterprise Fund 

D ecem ber 31, 2003 and2002 

A SSETS 2003 2002 

Current Liabilities 
Accounts payable 
Due to other funds 

Total current liabilities 

Fund Equity 

Contributed capital 
Accumulated deficit 
U nreserved 

Total fu nd equity 

Total Liabilities and Fund Equity 

See Notes to Financial Statements. 41 

$ 9,044 $ 2,375 
80,875 68,798 

89,919 71,173 
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General Fixed Assets A ccount Group 

42 

D ecem ber 31, 2003 
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E xhibit I 

Comparalive Schedule of General Fixed Assets By Source 
Gener al Fixed Assets Account Group 

General Assets, At Cost 2003 2002 

Acquired prior to July 1, 1974" 
Acquired after June 30, 1974 from general fund revenues 

Total investment in general fixed assets by source 

$ 70,372 $ 70,372 
1,050,522 1.013.710 

$ 1320,894 $ 1.084.082 

*Records reflecting sour ce from which assets were acquired were not maintained prior to July 1, 1974 

See Notes to Financial Statements. 43 
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Other Supplementary Information 
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Schedule 2 

Schedule of Compensation 
Paid to Board M em bers 

Philip Sam llo, M ayor 
Lawrence D avid, Alderman 
Juanita J. Hill, Alderwoman  
M ichael Chauffe

, Alderman 

$ 13,086 
6,000 

6,000 

6,000 

$ 31,086 



CALVIN L. ROBBINS, JR. 
CERTIFIED PUBLIC ACCOUNTANT 

(A PROFESSIONAL CORPORATION) 

INDEPENDENT AUDITOR 'S REPORT O N COM PLIA NCE AND ON INTERNAL CONTROL 
OVER FIN AN CIA L RE PORTIN G BASED ON AN AUDIT OF FINAN CIAL STATEM ENTS 

PERFO R M E D IN  A CCO RDAN CE W ITH  GO VERN M EN TA UDIT~ G STA NDA RD S 

To the Honorable M ayor and M embers 
of the Board of A lderm en 

V illage of Grosse Tete, Louisiana 

I have audited the general purpose finan cial statem ents of the Village of Grosse Tete, Louisiana, as of 
and for the year ended Decem ber 31, 2003, and have issued m y report thereon dated June 22, 2004. I 
conducted m y audit in accordan ce with generally accepted auditing standar ds an d the standards 
appticabte to financial audits contained in Governmental Auditing Standards, issued by the Com ptrotler 
General of the United States. 

A s part of obtaining reasonable assuran ce about wheth er the Village of Grosse Tete, Loni siana's general 
purpose finan cial statem ents are free of m aterial m isstatem ent, I perform ed tests of its com pliance with 
certain provisions of law s, regulations, an d contracts, noncomplian ce with  which could have a direct an d 
m aterial effect on th e determ ination of finan cial statem ent am ounts. However, providing an  opinion on 

complian ce wi th those provisions was not an objective of my audit and, accordingly, I do not express 
such an  opinion. The results of my tests disclosed no instances of noncom plian ce that are required to be 
reported under Governm ent Auditing Standards. 

Internal Control O ver Financial Reportine 

In planning an d perform ing m y audit, I considered the Village of Grosse Tete, Louisian a's internal 
control over financial reportin g in order to determ ine m y auditing procedures for the purpose of 
expressing m y opini on on the general purpose finan cial statem ents and not to provide assuran ce on the 
internal control over fin an cial reporting. However, I noted certain m atters involving the in tern al control 
over financial reporting an d its operation that I consider to be reportable conditions. Reportable 
conditions involve m atters com ing to my attention relating to significan t deficiencies in th e design or 

operation of the internal control over finan cial reporting that, in my judgment, could adversely affect the 
Village of Grosse Tete, Louisiana's ability to record, process, summ arize an d report finan cial data 
consistent with the assertions of m anagem ent in the general purpose finan cial statem ents. Reportable 
conditions are described in th e accompan ying schedule of findings. 
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A m aterial weakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low  level th e risk that m isstatem ents in am ounts that 
would be m aterial in relation to th e general purpose financial statem ents being audited m ay occur and 
not be detected within a tim ely period by employees in th e norm al course of perform ing th eir assigned 
functions. M y consideration of the internal control over fm an cial reporting would not necessarily 
disclose all matters in the internal control that might be reportable conditions that are also considered to 
be m aterial w eaknesses. However, of the reportable conditions described in the accom pan ying schedule 
of fm dings, I consider item  1 to be a m aterial weakness. 

This report is intended for th e inform ation of the M ayor and Board of Alderm en, m an agem ent an d State 
of Louisian a Legislative Auditor, and is not intended to be an d should not be used by anyone other th an  
th ese specified parties. Under Louisiana Revised Statues 24:513, this report is distributed by the 

Certified Public AcCOuntan t 
(A Professional Corporation) 

Jun e 22, 2004 
Baton Rouge, Louisiana 
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V ILLA G E OF G R O SSE TETE, LO UISIANA 
Schedu~ 3 

Finding 1. Sevaration of dulies 

Year Ended D ecem ber 31, 2003 

Condition. The Village was not large enough to perm it an adequate segregation of em ployee duties 
of effective intern al accounting control over the cash receipts, disbursem ents, and financial reporting 
cycles. 

Criteria. The recording of receipts and disbursem ents under th e control of one person represents a 
failure to segregate incom patible accounting activities. 

Effect. The condition is such that errors, either intentional or unintentional, in the processing of 
receipts an d di sbursem ents, could occur an d not be detected in a tim ely m anner and in the ordinary 
course of operations. 

Cause. Th e size of th e Village an d the limited num ber of employees did not permit an  adequate 
segr egation of incom patible duties. 

Recommendation. To the extent th at it is practical to do so, M an agem ent should segr egate em ployee 
duties an d perform  supervisory  reviews. 

Response. W e recognize th e problem  an d w e perform  superv isory review s to m itigate the effect, 
however, based on the size of the Village, there is nothing else that we can  do that is cost effective. 
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VILLA G E O F G R O SSE TETE, LO U ISIAN A  

Independent Auditor's Comments on Resolution of 
Prior A udit Findings Year Ended D ecem ber 31

, 2003 

The m atters listed in the Schedule of Findings as Findings I
, is a repeat of prior year's findings 


