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INDEPENDENT AUDITOR'S REPORT 



Certified Public Accountants ~ Management Consultants ~ Business Advisors 

INDEPENDENT AUDITOR'S REPORT 

The Honorable Todd A. Hopkins, M ayor 
and M embers of the Board of Aldermen 

Town of Oil City, Louisiana 

W e have audited the accompan ying basic financial statements oftbe  Town  of Oil City, Louisiana, as of an d for the year 
ended December 31,2003, as listed in the table of contents. These basic finan cial statements are the responsibility of the 
Town  nf Oil City, Louisian a's management. Our responsibility is to express opinions on these basic finan cial statements 
based on our audit. 

W e conducted our  audit in accordance with auditing standards gen erally accepted in the United States of Am erica an d 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Th ose standards  require that we plan  an d perform the audit to obtain reasonable assurance 
about wheth er the basic financial statements are free of material misstatem ent. An audit includes examining, on a test 
basis, evidence supporting the amounts an d disclosures in th e financial statem ents. An audit also includes assessing th e 
ac en unfin g principles used an d significant estimates made by man agement, as well as evaluatin g the overall fmen cial 
statem ent presentation. W e believe that our  audit provides a reas onable bas is for our  opinion. 

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the financial 
position of the Town of Oil City, Louisiana, as of December 31, 2003, and the respective changes in financial position 
thereof for the year then  ended in conform ity with accoun ting principles generally accepted in the United States of 
Am erica. 

As described in Note 1 to the basic financial statements, the Town of Oil City, Louisian a adopted the provisions of 
Governmental Acco unting Stan dards  Boar d Statem ent No. 34, Basic Financial Statements - an d M anagement's 
Discussion and Analysis -for State an d Local Governments; Governmental Accoun ting Standards Board Statement No. 
37, Basic Financial Statements - an d Management's Discussion an d Analysis -for State and Local Governments: 
Omnibus; Governmental Accounting Standards Board Statement No. 38, Certain Financial Statement Note Disclosures; 
and Interpretation No. 6, Recognition and Measurement of Certain LtabtTities and Expenditures in Governmental Fund 
Financial Statements, in 2003. 

In ac co rdance with Government Auditing Standar ds, we have also issued our report dated June 21, 2004, on our  
co nsideration of the Town  of Oil City, Loulsian a's internal control over financial reporting en d our tests of its 
compliance with certain provisions of laws, regulations, contracts an d grants. That report is an  integral part of an  audit 
performed in accordance with Government Auditing Standards and should be read in conjunction with this report in 
considering the results of our  audit. 

The M anagem ent's Discus sion and Analysis an d budgetary comparison inform ation listed as Required Supplemental 
Information in the table of contents are not a required part of the basic f'maneial statements but are supplementary 
inform ation required by accountin g principles generally accepted in the United States of America. W e have applied 
certain limited procedur es, which consisted principally of inquiries of management regarding the methods  of 
measurement an d presentation of the required supplementary inform ation. However, we did not audit the inform ation 
an d express no opinion on it. 
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Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The 
accompan ying supplemental information listed in the table of contents is presented for the purpose of additional 
analysis and is not a required part of the basic financial statements. Such information, has been subjected to the auditing 
procedures applivd in ~he audit of ~e basic finan cial statements an d, in our opinion, is fairly stated in all material 
respects in relation to the basic f'maaGial statements taken as a whole. 

Certified Public Accountants 
Shreveport, Louisiana 
June 21, 2004 

,h~'P 
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M ANAGEM ENT'S DISCUSSION AND ANALYSIS 

This section of the Town of Oil City, Louisiana (hereafter referred to as "Town") anun al financial report presents 
our discussion and an alysis of the Town's financial performance during the fiscal year that ended on December 31, 
2003. Please read it in conjunction with the Town's fin ancial statements, which follow this section. 

The Management':s Discussion and Analysis (MD&A) is an element of the new reporting model adopted by the 
Govervmental Accounting Standards Board (GASB) in their Statement No. 34, Basle Financial Statements - and 
Management's Discussion and AnJysis - for State and Local Governments issued in June 1999. Certain 
comparative information between the current year an d the prior year is required to be presen ted in the M D&A. 
However, becaus e this is the first year of implementing the new reporting model, certain necessary comparative 
information of the previous year was not prepared. Considering the financial resources necessary to prepare this 
inform ation in the f~ t year, an d that GASB Statement No. 34 permits the omission of the comparative information 
in the first year of adoption of the new reporting model, the Town  has elected to exclude the inform ation in this 
report. Subsequent reports will include the comparative information. 

FINANCIAL HIGHLIGHTS 

In accordance with Government Accounting Standards Board Statement No. 34, Basic Financial Statements - and 
Management's Discussion and Analysis -for State and Local Governments, the Town has started to depreciate 
capital assets resulting in a calculation of depreciation expense and accum ulated depreciation as of December 3 I, 
2003. 

The Town  experienced a decrease in its Net Assets by 16.30% ($110,592) during the fiscal year ended December 
31, 2003. As of December 31, 2003, the assets of the Town exceeded its liabilities by $3,072,258. Of this amount 
$750,629 (24.43%) is reported as "unrestricted net assets" and represents the amount available to be used to meet 
the Town 's ongoing obligations to the citizens of Oil City, Louisiana. 

This discussion an d an alysis is intended to serve as an introduction to the Town's basic financial statements. The 
Town rs basic financial statem ents include three components: (1) government-wide financial statements, (2) fund 
fin ancial statements, and (3) notes to the financial statements. This report also contains additional required 
supplementary inform ation (budgetary schedules) in addition to the basic financial statements. Th ese components 
are described below: 

Th e basic fin ancinI statements include two kinds of financial statements that present different views of the Town - 
the Government-wide Financial Statements an d the Fund Financial Statements. Th ese financial statements also 
include the Notes to the Financial Statements that explain some of the inform ation in the fin an cial statements an d 
provide additional detail. 



The government-wide financial statemen ts provide a broad view of the Town's operations in a manner similar 
to a private-sector business. The statements provide both short-term and long-term inform ation about the 
Town's financial position, which assists users in assessing the Town's economic condition at the end of the 
year. These statements are prepared using the economic resources measurement focus and the accrual basis of 
accounting similar to methods used by most businesses. These statements report all revenues and expens es 
cen neeted with the year even if cash has not been received or paid. The Town 's financial statements contain 
only governmental activities. The governmen t-wide financial statements include two statements: 

The statement of net assets presents all of the Town 's assets and liabilities, with the difference 
between the tw o reported as "net assets", Over time, increases or decreases in the Town's net assets 
may serve as a useful indicator of -whether the fin ancial position of the Town is improving or 
deteriorating. 

The statement of activities presents information showing how the Town's net assets changed durin~  
the most recent year. All changes in net as sets are reported as soon as the underlying event giving rise 
to the change occurs, regardless of the timing of the related cash flows. Therefore, some revenues and 
some expenses that are reported in this statement will not result in cash flows un til future years. 

Th e government-wide fin an cial statements can be found immediately following this discussion an d an alysis. 

A fund is a grouping of related accounts that is us ed to maintain control over resources that have been 
segregated for specific activities or objectives. The Town~ like other state and local governments, uses fund 
accounting to ensure an d demonstrate complian ce with fin an ce-related legal requirements. Th e funds of the 
Town are categorized as governmental funds . 

Governmental funds. The services provided by the Town  are fin an ced through governmental funds. 
Governmental funds  are us ed to acco un t for essentially the same functions reported as governmen tal 
activities in the government-wide fin an cial statements. HoweVer, unlike the government-wide financial 
statcman ta, the fund financial s~atements focus on near-term hallows and outflows of spendable 
resources, as well as on balan ces of spen da ble re sources at the end of the year, Such information m ay 
be useful in evaluating the Town 's near-term financing requirements. This approach is known as using 
the flow of finan cial resources measurement focus and the modified  accrual basis of accoun ting. Th ese 
statements provide a detailed short-term view of the Town's f'mances an d assists in determining 
whether there will be adequate finan cial resources available to meet the current needs  of the Town . 

Bec aus e the focus  of the funds fin an cial statemen ts is narrower than that of the government-wide 
finan cial statements, it is useful to compare the inform ation presented for governmental funds wi th 
similar information presented for governmental activities in the govern ment-wide fmun ctal statements. 
By doing so, users may better understand the long-term impact of the Town's near-term finan cing 
decisions . Both the governmental funds balance sh eet an d the governmental funds statement of 
revenues, expenditures, en d changes in fund balances provide a reconciliation to facilitate this 
comparison betw een  governmental funds and the governmental ac tivities. Th ese reconciliations ate 
presented on the page immediately following each governmental financial statem ent. 

The Town has two governmental funds: the General Fun d an d the Special Revenue Fun d, both are 
considered major funds for presentation purposes. That is, each major fund is presented in a separate 
column in the governmental fun d balan ce sheet an d in the governmental fund statement of revenues, 
expen ditures and chan ges in fund balances. 

The funds financial statements can be found immediately following the govesmnent-wide financial statements. 



The notes to the financial statements provide additional information that is essential to a full understanding of 
the data provided in the government-wide and fund financial statements. The notes to the financial statements 
can be found immediately following the funds financial statements. 

TI~ basic financial statements are followed by a section of required supplementary information. This section 
includes a budgetary comparison schedule for the General Fund and Special Revenue Fund. Annual budgets are 
prepared in aeenrdan ce with the Generally Accepted Accoun ting Principles (GAAP). 

Net assets may serve over time as a useful indicator of the Town's financial position. The Town 's assets exceeded 
liabilities by $3,072,258 at the end of 2003. 

$2,321,629, (75.57%) of the Town's net assets, reflects the Town's investment in capital assets such as land, 
buildings, equipment, and sewer improvements. The Town uses these capital assets to provide services to the 
citizens of Oil City; cons equen tly, these assets are not available for future spending. 

The other portion of the Town's net assets, $750,629 (24.43%) is unrestricted and may be used to meet the Town's 
ongoing obligations to citizens an d creditors at the discretion of the mayor an d council of Oil City. $696,874 
(92.84%) of the unteslriated net assets of the Town consists of cash and cash equivalents and investments. 

Curren t Assets 

Capital Assets 

Total Assets 

Current Liabilities 

Invested in Capita/Assets 

Unres~ cted 

Total Net Assets 

2,321,629 

750.629 

3,072,258 

The Town's net assets decreased by $110,592 (16.30%) during the year ended December 31, 2003. 
Approximately 28.76% ($110;708) of the Town's total revenues was derived litrough charges for services while 
approximately 71.24% ($274,203) was derived from general revenues including taxes, grants, and interest. 
In 2003, governmental activity expenses exceed program revenues, resulting in the use of $384,795 in general 
revenoes. 



Revenue : 
Program revenues: 
Charges for services 

General revenues: 
Taxes 
Intergovem mental 
Other 

Expenses: 
Operating 
Inc~aSo in net assets 

Net assets - beginning of year 
Net assets = end ofyen r 

Governmental 
Activities 

2003 

$ 110,708 

236,027 
3,600 
341576 
384,911 

,,,495,503, 
(110,592) 
7891026 

, 
678,434 

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirem ents. 

The focus of the Town's governmental funds is to provide information on the near-term inflows, outflows, and 

balances of spendable resources. Such information is useful in assessing the Town's financing requiremems. In 
particular, um'eserved fund balance may serve as a useful measur e of th e Town 's net resource s available for 
spending at the en d of the year. 

As of the end of the current year, the Town's governmental funds reported a combined ending fund balan ce of 
$729,240, a decrease of $59,786 compared to the prior year. 

The General Fun d is the chief operating fund of the Town. Unreserved fund balan ce was $282,457 at the end of the 
current fiscal year , 

Th e Special Revenue Fund is us ed to accoun t for the proceeds of specific revenue sources that are legally restricted 
to expenditures for specifi c purposes, Th e Special Revenue Fund accounts for the collection of property taxes an d 
fees. These funds are used to provide sewer service to the citizens of the Town of Oil City. Th e fund balan ce  was 
$446,783 at the end of the fiscal year. 

The en ding governmental funds balan ce is unreserved an d available for spending in the coming year 

Formal budgetary integration is employed as a man agement control device during the fiscal year. The Budget policy 
of the Town en mplias with state law, as amended, an d as set forth in Louisian a Revised Statutes Title 39, Chapter 9, 
Louisiana Lo cal Government Budget Act (LSA - R.S. 39:1301 et seq.). 

Th e Town 's budgets were am ended because: 

~ Receipts for fin es were lass than  originally budgeted. 



(Continued) 

~ Administrative expenditures were lfiglaer than  originally budgeted. 

~ San itation  expenditures were higher than originally budgeted. 

* Capital outlays were higher than  originally budgeted due to purchase of a new police car 

Expenditures were $27,834 more than the amoun t originally budgeted. 

R~venues available for expenditure were $28,666 above the fin al budgeted m ounts. 

The Town's investment in capital assets for governmental activities as of December 31, 2003 totaled $4,115,278, net 
of ac, cun aulatad depreciation of $1,793,649, leaving a book value of $2,321,629. This investment in capital assets 
e0usists of land, buildings, equipment, and sewer improvements. The total increase in the Town 's inve~ nent in 
capital assets for the current year was $37,895, about 0.92% in terms of historical cost. Depredation charges for the 
y~ar totaled $110,089. 

The Following economic factors were considered when the budget for the fiscal year ended December 31, 2004 was 
prepared: 

~ Revenues are expected to remain consistent with the prior year 

~ Expenses ere expected to remain consistent with the prior year. 

This financial report is designed to provide a general overview of the finances of the Town an d seeks to demonstrate 
the Town's accountability for the money it receives. Questions concerning any of the information provided in this 
report or requests for additional information should be addressed to the Town  of Oil City, P. O. Box 520, Oil City, 
Louisian a 71061 orby calling (318) 995-668t. 
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TOW N OF OIL CITY, LOUISIANA 

Statement of Net Assets 
December 31, 2003 

Asset8 

Cash and cash equivalents 

Investments, at cost 
Receivables (net, where applicable, 
of allowances for uncollectible e~counts) 
Prepaid expenses 

Refundable deposits 

Capital assets, net of accumulated depreciation 

Total as sets 

Liabilities 

Accounts payable 

Payroll taxes payable 

Total liabififies 

Net Assets 

In vested in capital as sets 

Unres~ cted 

Total net as sets 

Prim ary 
Government 

Governm ental 

Activities 

Component 
Unit 

Lakeview 

Cemetery Total 

$ 72,340 $ 14,001 $ 86~341 

624,534 142,585 767,119 

58,073 

8,759 

410 

2~32!~629 
$ 3~085~745 

$ 9,944 

3~543 

13.487 

2,321,629 

759~629 
$ 3~072~258 

156~586 

156~586 

$ 1,56~586 

58,073 

8,759 

410 

2,321,629 

3,242~331 

9,944 

3,5~3 

The notes to the financial statements are an integral part of this statement. 
See the accompanying independent auditor's report. 
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TOW N OF OIL CITY, LOUISIANA 

Statement of Activities 
For the Year Ended December 31, 2003 

Expenses: 

Ctm'ent operating: 

Administrative 

Law enforcement 

Sanitation 

Utilities 
Grant expenses 

Depreciation 

Total expenditures 

Program  Revenues 

Fees, charges, and cofftmissions for services: 

Fines 

Serv ice charges 

Lice nses and permits 

Total program revenues 

Net Expense 

General Revenues: 

Taxes 

Intergovemmen tal 

Grants 

Iuterest 

Donations 

Lot sales 
M iscellaneous 

Total general revenues 

Change in net assets 

Net assets, beginning of year 
Net assets, end of year 

Prim ary 
Governm ent 

Govem mental 

Activities 

Component 
Unit 

Lakeview 

Cemetery 

$ 71,211 $ 

166,032 

117,825 

30,346 

3,940 

110,089 

495,502 3,940 

236~27 
3,600 

9,438 

19,698 

5,441 

274,204 

11,973 

770 

3,380 

16,123 

12,183 

144~403 

$ 156,586 

The notes to the financial statements are an integral part of this statement. 
See the accompan ying independent auditor's report. 
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TOW N OF OIL CITY, LOUISIANA 

Balance Sheet - Governm ental Funds 
Decem ber 31, 2003 

Assets 

Cash and cash eqttivaian ts 

Investman ts~ at cost 
Receivables (net, where applicable, 
ofallowences for tmcollectible accounts) 
Due from other funds 

Prepaid expan ses 

gefimdablc deposits 
Total assets 

Liabilities 
Accounts payable 

Accrv~d expenses 

Payroll taxes payable 

Deferred revenues 

Dtm to oth er funds 
Total liabilities 

Fun d F~ui~ 

FU~ I balances: 

Unreserved - undesignated 

Total fund equity 

Total liabilities end fund equity 

General 
Fund 

$ 40,945 

218,194 

16,523 

8,564 

5,857 

410 
$ 290,493 

4,493 

3,543 

8,036 

Special 
Revenue 
Fund 

$ 31,395 

406,340 

27,441 

2,903 

$ 468,079 

5,451 

7,281 

8~564 

21,296 

Total 
Governmental 

Fun ds 

$ 72,340 

624,534 

43,964 

8,564 

8,760 

410 

$ 758,572 

$ 9,944 

3,543 

7,281 

81564 
29,332 

282,457 446,783 729,240 

, ,,
282,457 

$ 290~93 

446~783 

$ 468,079 

The notes to the financial statements are an  integral part of this statement. 
See the accompen ying independent auditor's report, 

10 

729~240 

$ 758,572 



Reconciliation of Fund Balances on the Balance Sheet 
for Governmental Funds to the Net Assets of 

Governmental Activities on the Statement of Net Assets 
December 31, 2003 

Fund Balance - total governmental funds 

Amounts reported for governmental activities in the statement of activites are 

different beeause~ 

$ 729,240 

Delinquent taxes are recognized as revenue in the period for which levied in the 

government-wide fin ancial statements, but are reported as deferred revenue 

(a liability) in govermnantal funds. 7,281 

Some revenue will be collected after year-and but are not available soon enough 

to pay for the current period's expenditures and therefore are deferred in the 
funds. 14

,108 

Capital assets used in governmental activities are not financial resources an d 

therefore are not reported in the funds: 

Add - capital assets 
Deduct - accumulated depreciation 

Net assets of governmental activities 

The notes to the financial statganents are an integral part of this statement. 
See the accompan ying independent auditor's report. 
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4,115,278 

(1~793fi49) 

$ 3~072,258 



TOW N OF OIL CITY, LOUISIANA 

Statements of Revenues, Expenditures, and Changes 
in Fund Balan ces:- Governmental Fun ds 
For the Year Ended December 31, 2003 

R~V~ Ue$" 

Taxes 

Lice nses and permits 

Intergovernmental 

Grants 

Fines 

Service charges 

Interest 

M iscellaneous 

Total revenues 

Expenditures: 

Curren t operating: 

Administrative 

Law enforcement 

Sanitation 

Utilities 

Capital outlays 

Total expenditures 
Excess (deficiency) of revenues 
over (under) expenditures 
Other ~aandng sources (uses): 
Operating transfers in (out) 

Net change in fund balan ce 
Fun d balvac~ at beginning of year 
Fund balance at end of year 

General 
Fund 

90,477 

11,333 

3,600 

62,199 

5,762 
4,339 

177.710 

71,211 

166,032 

3.773 

Special 

Revenue 
Fund 

Total 

Governm ental 
Funds 

$ 124,160 $ 2 

9~38 

37,176 

13,936 

1,103 

185.813 

117,825 

30,346 

34.122 

(63,306) 3,520 

22,933 (221933) 

(40,373) 
322,830 

$ 282~457 

14,637 

11,333 

3,600 

9,438 

62,199 

37,176 

19,698 
5,441 

71911 
166,032 

117,825 

30,346 

37.895 

423~08 

(59,786) 

(59,786) 
789,026 

$ 729,240 

The notes to the financial statements are an integral part of this statement. 
See the accompan ying independent an ditor~s report. 
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TOW N OF OIL CITY, LOUISIANA 

Reconciliation of the Statement of Revenues, 
Expenditures, and Changes in Fund Balan ces of 
Governmental Funds to the Statement of Activities 

For the Year Ended December 3 I, 2003 

Net Change in fund balance - total governm ental funds 

Amounts reported for governmental activities in the statement of activites are 

different because: 

$ (59,786) 

Governmen tal funds  report capital outlays as expenditures, However, in the 

statement of activities the cost of these assets is allocated over their 
estimated useful lives and reported as depreciation expense. This is the 

m ount by which depreciation ~~pense ($110,089) exceeds capital outlays 
($37,895) in the current period. (72,194) 

Deliquent property taxes receivable arc not reported as revenues in governmental 

funds. 7,281 

Some revenue reported in the statement of activities do not provide current 

financial resources in governmental funds . 14,107 

Change in net assets - statement of activities 

The notes to the finan cial statements are an integral part of this statement. 
See the accompanying independent auditor's report. 
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TOW N OF OIL CITY, LOUISIANA 

Notes to the Financial Statements 
For the Year Ended December 31, 2003 

Summary of Significant Accou~dng Pofides: 

The Town of Oil City, Louisiana (Town) was incorporated in 1945 under the provisions of the Lawrason Act 
The Town operates under the M ayor-Board of Aldermen form of government. 

Th e Town  of Oil City, Louisiana, complies with Generally Accepted Accoun ting Principles (G/LAP). The 
Town 's reporting entity applies all relevant Government Accoun ting Standards Board (GASB) 
pronouncements, GAAP as applicable to governments also conform s to the requirements of Louisian a 1LS. 
24:517 and the guides set forth in the Louisiana M unicipalAudit andAeeounting C~.dde and to the industry 
guide, Audits of State and Local Government Units, published by the American Institute of Certified Public 
Accoun tants. 

Following is a summary of certain significaot accounting policies 

A. Reporting Entity - In evaluating the Town as a reporting entity, management has addressed all potential 
component units (traditionally separate reporting entities) for which the Town  may be fmanalally 
accountable an d, as such, should be included within the Town's financial statements. Th e Town (primary 
government) is financially accoun table if it appoints a voting majority of the organization's governing 
board and (1) it is able to impose its will on the organization or (2) there is a potential for the orgauizatiol~ 
to provide specific financial burden on the Town. Additionally, the primary government is required to 
consider other org anizations for which the nature an d significan ce of their relationship with the primary 
government are such th/~t exclusion would cause the reporting entity's financial statements to be misleading 
or incomplete. The Town has oversight of other eompun ent units that are discretely presented in a separate 
column in the government-wide financial statements. 

The town, by ordinance, formed a cemetery board and transferred operation of Lakeview M emorial 
Gardens. All members of the cemetery board are appointed by the mayor and coun cil of the Town  of Oil 
City. The cemetery is governed by the State Laws Governing Cemetery Board, R.S. Title of Section 
451-467 an d Act 417 of 1974 which regulate setting up Trust Funds for Perpetual Care. 

B. Basis of Presentation - The accompan ying basic finan cial statements of the Town  have been prepared in 
conformity with governmental accounting principles generally accepted in the United  States of America, 
Th e Tovax implemented GASB Stateme~at No. 34, Basic Financial Statements - and Management's 
Discussion and Analysis - For State and Local Government; GASB Statement No. 37, Basic Financial 
Statements - and Management's Discussion and Analysis -for State and 2Local Governments: Omnibus; 
GASB Statement No. 38, Certain Financial Statement Note Disclosures; an d Interpretation No. 6, 
Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund Financial 
Statements, in 2003. 

Implementation of these stan dards required a chan ge in the reporting format, additional footnote 
disclosures, an d the inclusion of management's discussion and an alysis as supplementary information. 
Implementation of these standards had no impact on the opening fund balan ces of the Town of Oil City. 



TOW N OF OiL CITY, LOUISIANA 

Notes to the Financial Statements 
For the year Ended D~~ember 31, 2003 

Summary of Significant Accounting Policies (Continued): 

D 

Fund Accounting - The: Town uses funds to maintain its fmun cial records during the year. Each fund is 
accounted for by a separate set of self, bahncing accoun ts that comprise its assets, liabilities, fund balance, 
revenues, and expenditures. The individual funds accoun t for the governmental resources allocated to them 
for the purpose of carrying on specific activities in accordance with laws, regulations, or other restrictions. 
Fund accounting is design ed to demonstrate legal compliun co and to aid financial management by 
segregating transactio~  relating to certain government functions or activities. 

The funds are grouped into one fund type as described below: 

GoVernmental Funds: Governmental funds  accoun t for all or most of the Town's general activities. These 
funds focus on the sources, uses, and balan ces of current fmun ciai resources. Expan dable assets are 
assigned to the various governmental funds  according to the purposes for which they may be used. Cutreur 
liabilities are assigned to the fund from which they will be paid, The difference between the governmental 
fund's assets and liabilities is reported as fund balen cc . In gen eral, fund balance represents the o~cumulated 
expendable resources which may be us ed to f'mance future period programs or operations. The following 
are the Town's governmental funds: 

General Ftmd- The General Fun d is the gunaral operating fund of the Town. All financial resources, 
except those required to be accounted for in another fund, are accoun ted for in the General Fund. 

The Special Revenue Fun d is us ed to account for the proceeds 
of specific reven~e sources that are legally reslricted to expe nditures for spe cific purposes. The Special 
Revenue Fund a~ oun ts for the collection of property taxes an d fees. Th ese funds are used to provide 
sewer service to the citizens of the Town of Oil City. 

Fund Financial Statements (FFS) - Th e amoun ts reflected in the Fun d Finan cial Statements are 
accoun ted for using a current financial resources measurement focus. W ith this meas uremen t focus, only 
current assets an d current liabilities are generally included on the balance sheet. Th e statement of reven ues, 
expenditures, an d chan ges in fund balance reports on the sources (i.e., revenues an d other financing 
sources) and uses (i.e., expenditures and other financing uses) of current financial resources. This approach 
is ~un reconciled, through adjustment, to a government-wide view of the Town 's operatiuns. 
Th e amounts reflected in the Fun d Finan cial Statements use the modified accrual basis of accoun ting. 
tim er the modified accrual basis of accotmting, revenues are recognized when susceptible to accreal (i.e., 
when they become both measmabin and available). Measurable means the amoun t of the ~-~,msaction can be 
determined and available means collectible within the current period or soon enough  thereaRer to pay 
liahilities of the current period. Th e Town cons iders all revenues available if they are collected within 60 
days after the fiscal year end. Expenditures are recorded when the ralated fund liability is incurred~ The 
governmental funds us e the following practices in recording revenues and expenditures: 

Th ose revenues susceptible to accrual are property taxes, franchise taxes, interest revenue and charges for 
services. Fines, permits, an d license revenues are not susceptible to accrual because generally they are not 
measurable until received in cash. Expenditures are gen erally recogn ized un der the modified ac crual basis 
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Notes to the Financial Statements 
For the Year Ended December 31, 2003 

Summary of Significant Aeenunting Policies (Centinued): 

D. Basis of Accounting and Measurement Focus (Continued): 

of accounting when the related fund liability is incurred. Salaries and related benefits are recorded when 
employee services are provided to the Town. Capital outlays are reported at the tim e purchased. 

Government-wide Financial Statements (GW lCS) 

The Statemem of Net Assets and the Statement of Activities display information about the Town aud  its 
component units. Th ese statements inolude all the financial activities of the Town. Information contained in 
these statements reflects the economic resources measurement focus an d the accrual basis of accounting. 
Revenues, expenses, gains, losses, as sets an d liabilities resulting from exchan ge or exchun ge-like 
transactions are recognized when the exchange occurs (regardless of when cash is received or disbursed). 
Revenues, expenses, gains, losses, as sets and liabilities resaltiag from non-exchange transactions are 
recognized in accordance with the requirements of GASB Statement No. 33, Acc ounting and Financial 
Reporting for Non-exchange Transactions. 

The statement of activities demonstrates the degree to which the direct expenses of a given ftmction or 
segmen t are offset by program revenues. Program revenues included in the Statement of Activities are 
derived directly from charges to customers or applicants who purchase, use or directly benefit from goods, 
services, or privileges provided by a given function; program revenues reduce the cost of the function to be 
finan ced from the Town's gen eral revenues. Taxes and other items not properly included in pr ogram 
revenues ere reported instead as general revenues. 

Major individual governmental fimds are reported as separate columns in the fund fmaueial statements. 

F. Allowance for Uncollectible Accoun ts - Uncollectible am ounts due for ad valorem tax es are recognized as 
bad debts through the establishment of an  allowun ce account at the time information bec omes available 
which would indicate the uneollectibility of the particular receivable. Th e allowance for un collectible ad 
valorem taxes was $2,920 an d $2,920 at December 31, 2003 an d 2002, respectively. 

G. Canital Assets - Capital assets which include property, plant, equipment, and infrastmctare assets (e.g. 
roads, bridges, sidewalles, lighting, end sim ilar items) are reported in the governmental column in the 
government-wide  finan cial statementS. Capital assets are capitalized at historical cost. Donated  assets are 
recorded as capital assets at their estimated fair value at the date of donation. Th e Town maintains a 
threshold level of $500 or more for capitalizing assets. The costs of normal maintenance an d repairs that do 
not add to the value of the asset or materially extend assets lives are not capitalized. 
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TOW N OF OIL CITY, LOUISIANA 

Notes f0 the Financial Statements 
For the Year Ended December 31, 2003 

Summary of Significant Accounting Policies (Continued): 

G, Capital Assets- (Continued) 

In accordance with GASB Statement 34, because of the costs involved in m~-oactively capitalizing 
infi'astrueture, file Town has elected an exception for local governments with annual revenues of less than 
$10 million an d will prospectively capitalize infrastructure from the date of implementation of GASB 
Statement 34 forward an d will not retroactively capitalize infrastructure. The Town does not capitalize 
historical treasures or works of art. 

Ail capital aSsets, other than land, are depreciated using the straight-line method over the following useful 
lives: 

D~ cfinfion 
Buildings 
Equipment 
Sewer improvements 

Estimated 
Lives 

20-40 years 
5-20 years 
40 years 

H. Compensated Absences - The Town of Oil City has the following policy relating to vacation an d sick 
leave: 

Vacation - Employees are entitled to five days alter one continuous year of service; ten days alter two 
continuous years of service an d thereatier. Vacation days must be used in the calendar year of entitlement. 
Unus ed da ys lapse as of December 31 each year and do not accrue. 

Sick leave - lim ited to ten days at full pay. Days must be used within the calendar year an d do not accrue. 

Th e cost of cun'ent leave privileges is recognized as current-year expenditure in the governmental funds, 
when leave is actually taken. 

Interfun d Transactions - Quasi-external transactions are accounted for as revenues or expenditures. 
Transactions that constitute reimbursements to a fund for expenditures initially made from it that are 
properly applicable to an other fund are recorded as expenditures in the reim bursing fund and as reductions 
of expenditur es in the fund that is reimbursed. 

All other interfund tran sactions, except quasi-extern al Wansactious  an d reimbursements, are reported as 
~ausfers. Nonrecurring or non-routine permanent tran sfers of equity are reported as residual equity 
transfers. All other interfimd transfers are reported as operating transfers. 
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TOW N OF OIL CITY, LOUISIANA 

Notes to the Financial Statements 
For the Year Ended December 31, 2003 

L Summary of Signifiennt Aeanunttng Policies (Continued): 

J. Property Taxes - The Town levies taxes On real and business personal property located within its 
boundaries. Property taxes are levied by the Town on property values assessed by the Caddo Parish Tax 
Assessor and approved by the State of Louisiana Tax Commission. 

Town property tax revenues are reengni:r~d when levied in the governmant-wide finaacial statements and 
are recognized to the extent that they result in current receivables in the fund finan cial statements. 

Assessment date 
Levy date 
Tax  bills mailed 
Total taxes are due 
Penalties and interest are added 
Lien date 
Tax  sale - 2002 delinquent property 

]aBna ry 1,2003 
Not later than June 1, 2003 

N ovem ber 15, 2003 
December 31, 2003 

Jan uary I, 2004 
No set policy 
No set policy 

Property taxes levied for the current year are recognized as revenues, even though a portion is collectible in 
the period subsequen t to the levy. Th e Caddo Parish Tax Assessor establishes assessed values each year on 
a uniform basis at the following ratios to fair market value: 

Lan d 
10%  Res idential Im provem ents 
15%  Industrial Im provements 
15% M achinery 
15%  Comm ercial Impro vem ents 
25% Public Service Pr operties - 

excluding len d 

K. Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United Stale~ of America require management to make estimates an d assumptions that affect the reported 
em otmts of assets an d liabilities an d disclosure of contingent assets and liabilities at the date of the fmallcial 
statements and the reported amounts of revenues, expenditures, an d expenses during the reporting period. 
Actual results could differ from those estimates. 

2. Cash and Investm ents: 

Th ese deposits ere stated at cost, which approxir~ates market value. At December 31, 2003, the carrying amotmt 
of the Town's deposits was $696,874, an d the collected bank balan ce was $703,108. The bank balan ces were 
fully protected by $378,574 of federal depository insurance (GASB Category 1) an d $848,749 of pledged of 
securities held by the custodial bank in the name of the fiscal agency bank (GASB Categ~'y 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB 
Statement NO, 3~ Louisian a Revised Statute 39:1229 imposes a statutory requirement on the 



TOW N OF OIL CITY, LOUISIANA 

Notes to the Financial Statements 
For the Year Ended December 31, 2003 

2. Cash and Investments- (Continued): 

custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal agent 
has failed to pay deposited funds upon demand. 

The Town's deposits are categorized to give an indication of the level of risk assumed  by the Town at year-end. 
Category I inaludas deposits that are insured or registered  or fur which the securities are held by the Town or its 
ag ent in the Town's name. Category 2 includes uninsured and unregistered  deposits for which the securities are 
held hy the eotmterparty's trust department o~ agent in the Town's name. Category 3 includes tminanred an d 
un registered deposits for which the securities are held by the coan ter-party, or by its t~ust department or agent 
but not in the Town's name. 

Categtorv 

Demand Deposit Accounts 
Time Deposit Accounts 

$ 78~574 

, , 
3o0,ooo 

,, 

2 3 

Total cash and investments ~  $____~ 

$ 
3241534 

Bank 
Balance 

$ 78,574 
624fl34 

M arket 
Value 

$ 78,574 
624~534 

$ 324,534 ~  $ 703,108 

investment pools are un der the custody of the Town Clerk. Investing is performed in 8zx, ordun ce with  
investment policies complying with State Statutes and the Town  Charter. Pooled funds may be invested  in: (I) 
direct obfigatian s of the United States govemman t to the payment of which the full faith an d credit of the 
United States government is pledged, (2) certificates of deposit at savings and loan associations and federally 
insured banks when secured by acceptable collateral and (3) savings accounts at savings and loan associations 
and ban~ , to the extent fully insured. 

For the year ended De, cum ber 31, 2003, taxes of 17.00 mills were levied  on property with assessed valuations 
totaling $2,857~840 and were dedicated as follows: 

Sewerage and streets 
General fund operations 

Total taxes levied were $48,583 

14.00 mills 
3.00 mills 



TOW N OF OIL CITY, LOUISIANA 

Notes to the Financial Statements 
For th e Year Ended December 31, 2003 

As of December 31, 2003, receivables consisted of the following: 

Property taxes 

Less allowance for uncollectible 

Franghise taxes 

Beer taxes 

Service charges 

Interest 

5. Interfund Receivables, Payables: 

A summary of mterftmd receivables an d payables is as follows: 

General fund 
Special revenue fund 

Inter fond 
Receivables 

$ 8,564 

$ 8,564 

General 

$ 

9,863 

648 

6.012 

$ 16,523 

Special 

Revenue 

$ 20,242 

(2,920) 

2,687 

7,432 

$ 27,441 

Capital assets and depreciation activity as of an d for the year ended December 31, 2003 for the TOWn: is as 
follows: 



TOW N OF OIL CITY, LOUISIANA 

Notes to the Financial Statements 
For the Year Ended December 31, 2003 

6. Capital Assets- (Continued): 

Governmental activities: 
Capital assets not being depreciated: 
Land 

Capital assets being depreciated: 
Building an d sWactur~s 
Im provem ents 
Equipment 
Total capital assets being depreciated 

Less accumulated depreciation for: 
Building and structures 
Im provem ents 
Equipment 
Total accumulated depreciation 

Balance 
January 1 
2003 

1,268,010 
2,390,274 

321fi18 
3~979~902 

639,289 
894,134 
150~137 

1~683~560 

Balance 
December 31, 

Additions Deletions 2003 

1,895 
14,200 
21.800 
37.895 

31,787 
60,082 

, , 
18~220 
110.089 

Total capital assets being depreciated, net $ 2,393~823 $ (72,194) 

7. Commitments and Contingencies: 

$ 

1,269,905 
2,404,474 
343.418 

4.017.797 

671,076 
954,216 
168~357 

1)793fi49 

The Town participates in certain federal and state assisted grant programs. These programs are subject to 
program complian ce audits by the grantors or their representatives. Any liability for reimbtu'sement that may 
arise as the result of these audits is not believed to be material. 

& Related Party Transactions: 

Procedures, observations, and inquiries did not disclose any material related party transactions for the fiscal 
year ended December 31, 2003. 
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Notes to Budgetary Comparison Schedule 
Decem ber 31, 2003 

The proposed budget for the December 31, 2003, fiscal year was made available for public inspection at the office of 
the mayor in the Town Hall of Oil City on December 3, 2002. The proposed budget is prepared in accordance with 

the Generally Accepted Accounting Principles (GAAP). 

The Town follows these procedures in establishing the budgetary data reflected in th ese fumucial statem ents 

1. The M ayor prepares a proposed budget and submits it to the Board of Aldermen no later than fifteen 
days prior to the beginning of eec lt fiscal year . 

2. A summary of the proposed budget is published and the public is notified that the proposed budget is 
available for public inspection. At the same time, a public hearing is called. 

3. A public heating is held on the proposed budget at least ten days after publication of the call for the 
hearing. 

After holding the public hearing and completion of all action necessary to finalize an d implement the 
budget, the budget is adopted through pas sage of an  enabling resolution prior to the commencement of 
the fiscal year for which the budget is being adopted. 

The budget is structured  such that revenues are budgeted by source and appropriations arc budgeted by 
department and by principal object of expenditu re. The Board of Aldermen may revise or am end the 
budget at its discretion during legally convened sessions. Th e budgetary information presented in these 
financial statements is as SO am ended. M an agement may amend the budget only below the department 
~evd. 

6. Th e Town utilizes formal budgetary integration as a management control device for all funds. 

Through the budget, the Town allocates its resources an d establishes its priorities. Th e annual budget as sures the 
efficient and effective uses of the Town's econom ic resources. It establishes th e foundation of effective financial 
planning by providing resource planning, performance measures and controls that perm it the evaluation and 
adjustment of the Town 's performan ce. 

Expen ditures may not legally exceed appropriations at the fund level. Appropriations that are not expended lapse at 
year end.. Th e budget was am ended for the year ended Dec ember 31, 2003. 

The Budgetary Comparison Schedule - Budget (GAAP Basis) to Actual presents comparisons of the original and 
final legally ad opted  budget with the actual da ta, 
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TOW N OF OIL CITY, LOUISIANA 

Schedule of M ayor and Aldermen's Compensation 
For the Year Ended December 31, 2003 

During 2003, the following am ounts were paid to the M ayor and Town Aldermen: 

Todd A. Hopkins - M ayor's Salary $ 2,400 

Aldermen per-diem : 
Sandy Farley 
Der mic Jackson 
Jam es Sims 
John T. W eaver 
M ark W ooldridge 

The current elected officials are as follows: 

Office expiration date - December 31, 2004 

$ 600 
600 
600 
600 
600 

3~000 

,,,$, 5~400 

Supplementary schedule. Presented for purposes of additional an alysis only 



TOW N OF OIL cITY, LOUISIANA 

Discretely Presented Component Unit - 
Statement of Net Assets 
Dec.ember 31, 2003 

Cash 

Investm ents, at cost 

Total assets 

Unrestricted 

Total net assets 

Ngt~ s~  

Lakoview 

Ceme~  

156r586 

$ 156,586 

Supplementary schedule. Presented for ptaposes of additional analysis only 
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TOW N OF OIL CITY, LOUISIANA 

Disarete]y Presented Component Unit - 
Statement of Activities 

For the Year Ended December 31, 2003 

Expenses: 

Lawn maintenance 

Program Revenues 

Fees, charges, and commissions for services 

Lot sales 

Net Expense 

General Revenues: 

Donations  

Interest 

Total general revenues 

Change in net assets 

Net assets, beginning of year 
Net assets, end of year 

Lakev iew 

Cemeter/ 

$ 3,940 

3,380 

(560) 

770 

11~973 

12r743 

12,183 

144,403 

$ 156,586 

Supplementary schedule. Presented for purposes of additional analysis only 
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INDEPENDENT AUDITOR'S REPORT REQUIRED BY 

The following independent auditor's report on compliance and internal control over finan cial reporting is presented 
in compliance with requirements of Government Auditing Standards, issued by the Comptroller General of th .e 
United States and the Louisiana Governmental Audit Guide, issued  by the Society of Louisiana Certified Public 
Accountants and the Louisiana Legislative Auditor. 



Certified Public Accountants ~ Management Consultants ~ Business Advisors 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 

IN ACCORDANCE W ITH GOVERNM EN TA UDITING STANDARDS 

The Honorable Todd A. Hopkins, M ayor 
and M embers of the Board of Alderm en 

Town of Oil City, Louisiana 

W e have audited the basic finan cial statements of the Town  of Oil City, Lo uisiana, as of and for the year ended 
December 31, 2003, an d have issued our report thereon dated June 21, 2004. W e conducted our audit in accordance 
with auditing standards generally accepted in the United States of America an d the stan dards  applicable to finan cial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United  States. 

Com pliance 

A s part of obtaining reas onable as surance about whether th e Town of Oil City, Louisian a's bas ic fin an cial statem ents 
are flee of material m isstatemen t, we performed tests of its complian ce with  certain provisions of laws, regulations, 
contracts an d gran ts, noncomplian ce with which could have a direct an d material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance wi th those provisions was not an objective 
of our  audit, an d accordingly, we do not express such an  opinion. Th e results of our tests disclosed no instances of 
noncompliance that are required to be reported un der Government Auditing Standards . 

In planning an d performing our audit, we considered the Town of Oil City, Louisiaun 's internal control over financial 
re porting in order to determine our  auditing procedures for th e purpose of expressing our  opinion on the bas ic financial 
statem ents an d not to provide assurance on th e internal control over fin ancial reporting. Our  consideration of th e 
internal control over fin an cial reporting would not necessar ily disclose all m atters in th e intern al control over f'man cial 
reporting th at mi ght be m aterial weaknesses. A m aterial weakness is a condition in which th e design or operation of one 
or m ore of the internal control components does not reduce to a relatively low level th e risk th at misstatements in 
am ounts that would be material in relation to the general purpose fin an cial statements being audited  may occur an d not 
be detected within a timely period by employees in the normal course of performing their assign ed  functions . W e noted 
no matters involving th e intern al control over fin an cial reporting an d its operation that we consider to be material 
weaknesses. 

This report is intended solely for the information an d use of man agemen t, the Board of Aldermen, an d the Legislative 
Auditor of th e State of Louisian a an d is not intended to be an d should not be used by an yone oth er than these specified 
parties. However, this report is a matter of public re cord an d its distribution is not lim ited. 

Shreveport, Louisiana 
June 21, 2004 

,//f 
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TOW N OF OIL CITY, LOUISIANA 

Summary Schedule of Audit Findings 
December 31, 2003 
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Stmnnary Schedule of Prior Audit Findings 
Docember 31, 2003 


