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V ILLAG E O F EDG EFIELD 
P. O . Box 397 

Coushatta, LA 71019-0397 

M ANAGEM ENT'S DISCUSSION AND ANALYSIS 

The M anagement's Discussion and Analysis is an  element of the new reporting model adopted by the 

Governmental Accounting Standards Board (GASB) in their Statement No. 34. As this is the first year 
the Village will be reporting under this new model, certain comparative information with the previous 
year which is by design included in th is model, will not be presented in the an alysis, as perm itted by 
GASB No. 34 with respect to first year reporting. 

This annual report consists of a series of new financial statements. The Statement of Net Assets an d th e 
Statem ent of Activities provide information about the activities of the Village as a whole and present a 
longer-term  view of th e Village's finan ces. These statem ents tell how these services were financed in the 
short-term  as well as what remains for future spending. Its operations are conducted through a general 
fund an d a business-type activity, the Village's water an d sewer system . 



A SSETS 

Assets 

A summ ary of the basic govern m ent-wide financial statem ents is as follows: 

Capital assets, net of 
accum ulated depreciation 

Total Assets 

LIA BILITIES: 

Total Liabilities 

NET A SSETS 

N ET A SSETS 

Invested in capital assets 

Unreserved fund balance 

N ET A SSETS 

Summ ary of Statement of Net As sets 

Governm ental 
Activities 

Business-Type 
Activities 

$14,712 $131,668 $146,380 

13,741 

$28,453 

0 

$28.453 

$13,741 

14,712 

$28.237 

177,749 

$309,417 

7,366 

$302.051 

$170,599 

131,452 

$30Z~5! 

191,490 

$337,870 

7,366 

$330.504 

$184,340 

146,164 

$330.504 
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REVENUES 

General Revenues: 
License/Franchise Fees 
Interest 
Other 
Charges for Services 

Total Revenues 

EXPEN SES: 

General Govern m ent 
Operating Expenses 

Total Expenses 

Change in N et Assets 

Summ ary of Statem ent of Activities 

Governm ental 
Activities 

$ 6,741 
419 

3,211 
0 

Business-Type 
Activities 

$ 0 
281 
47 

51,333 

$10,371 $51,661 

$13,583 
0 

$13,583 

$ (3.212) 

$ 0 
54,583 

$54,583 

$ (2.922) 

$ 6,741 
700 

3,258 
51,333 

$62,032 

$13,583 
54,583 

$68,166 

$ (6,134) 

The Village's assets exceeded its liabilities by $23,237 (net assets) for the year 
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Unreserv ed net assets of $14,712 represent the portion available to maintain the Village's 
obligation to both citizens an d cre ditors. 

Business-Type Activities 

The proprietary fund, the water and sewer system, experienced an operating loss of $2,922 for the year. 
Except for a depreciation expense of $10,735, which is a non-cash expense, the fund would not have had 
a loss for the year . Revenues an d expenses remained fairly consistent with the prior year. 
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The Village amended its General Fund budget once during the year. At year-end, actual revenues were 
$435 more than budgeted and actual expenditures were $51 more than budgeted expenditures. 

Econom ic Factors an d Next Year 's Budge 

The Village has prepared its 2004 budget for the General Fund on the assumption th at revenues and 
expenditures will rem ain fairly constan t next year. Both re venues an d expenditures for the Utility 
Enterprise Fund should also remain constant ~luring the next year. 

Contacting the Village 

This financial report is designed to provide our citizens, taxpayers, and creditors with a genem l overview 
of the Village's finances and to show the Village's accountability for the money it receives. Any 
questions about this report or requests for additional inform ation may be directed to th e Village at P. O. 
Box 397, Coushatta, LA 71019-0397. 



Johnson, Thomas & Cunningham 

edd~ ~ ~  cpA - A i~ ,m io~ z cemor~o. (m z-m s) 

M ark I1 Thomas, CPA - A PmfessJmml 
IVlL Cunningham, CPA - A Profim im al Corpm'al~m 

321 Blm ~lle 
Natddt~ es, Louisiana "/1457 
(318) 352-3652 
Fax (318) 352-4447 

ACCOUN TANT'S COM PILATION REPORT ON THE FINAN CIAL STATEM ENTS 

M ayor and Board Aldermen 
Village of Edgefield 
P. O . Box 397 
Coushatta, Louisiana 71019-0397 

W e have compiled the accompan ying financial statements of th e governm ental activities, the business- 
type activities, and major fund information of the Village of Edgefield as of an d for the year ended 
December 31, 2003, which collectively comprise the Village's basic fman cial statements as listed in the 
Table of Contents, in accordan ce with  Statements on Standards for Accounting an d Review Services 
issued by th e Am erican  Institute of Certified Public Accoun tan ts. 

A compilation is limited to presenting, in the form of financial statements, information that is the 
representation of management. W e have not audited or reviewed the accompan ying finan cial statements, 
an d accordingly, do not express an  opinion or an y other form  of assurance on th em . 

The M an agem ent's Discussion an d Analysis an d budgetary comparison information on pages 1 through 4 
an d 29 th rough 30, are not a required part of the basic financial statem ents but are supplem entary 
inform ation re quired by the Governmental Accounting Standar ds Board. W e have not audited or 
reviewed this supplementary information, an d accordingly, do not express an  opinion or an y other form 
of assurance on it. 

In accordance with the Louisiana Governm ental Audit Guide and the provisions of state law, we have 
issued a report dated June 25, 2004, on the results of our agreed-upon procedur es. 

Johnson, Thomas & Cunninqham 
Johnson, Thomas & Curmingham , CPA 's 

June 25, 2004 
Natchi toches, LA 71457 



BASIC FINANCIAL STATEM ENTS 



 

GOVERNM EN T-W /DE 
FINANCAL STATEM ENTS 



ASSETS 

Current A ssets: 
Cash & Cash Equivalents 
Receivables 

Total Current A ssets 

Non-enr rent A ssets: 
Restricted Assets- 
Custom ers' M eter Deposits 

Capital Assets (net) 

Total N on-current A ssets 

Total Assets 

LIABILITIES: 

Current Liabilities: 
Accounts Payable 

Non-current Liabilities: 
Custom ers' Deposits Payable 

Total Liabilities 

N ET A SSETS 

Invested in Capital Assets 
Unrestricted 

Total Net A ssets 

Total Liabilities and N et Assets 

Village of Edgefield 
Statem ent of Net Assets 
December 31, 2003 

Governm ental 
Activities 

$13,847 
865 

$14,712 

$ 0 
13,741 

$13,741 

$28.453 

Business-Type 
Activities 

$126,872 
4,796 

$131,668 

$ 7,150 
170,599 

$177,749 

$309.417 

Exhibit A 
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$140,719 
5,661 

$146,380 

$ 7,150 
184,340 

$191,490 

$337.870 

$ 0 $ 216 $ 216 

0 

$ 0 

$13,741 
14,712 

$28,453 

$28,453 

See accoun tant's compilation report an d notes to finan cial statem ents. 

7,150 

$ 7,366 

$170,599 
131,452 

$302,051 

$309AL7 

7,150 

$ 7,366 

$184,340 
146,164 

$330,504 

$337.870 



Activities 

Village of Edgefield 
Statement of Activities 
December 31. 2003 

Pl'o ~l~ffl Revenues 

Charges Operating Grants 
for and 

Net (Expense) Revenue 

Government 
Activities 

Business-Type 
Activities 

Exhibit B 
Page 9 

Governmental Activities: 
General Government $13,583 $ 6,741 $_0 $ (6,842) $ 0 $ (6,842) 

Total Governmental 

Activities $13.583 $ (6.74l) $~/ $ (6.842) $ 0 $ (6,842) 

Business-Type Activities: 
W ater/Sewer $54,583 $ 51,333 $0 $ 0 $ (3,250) $ (3,250) 

Total Business-Type 
Activities $54.583 $(51.333) $1/ $ 0 $ (3,250) $ (3,250) 

Ge neral Revenues: 
Franchise Fees 
Interest 
State Revenue Sharing 
M iscellaneous 

Total GeneralRevan ues 

Change in Net Assets 

Net Assets Jan uary 1, 2003 

(Restated, see Note 2 
for Govemrnental Activities) 

Net Assets December 31. 2003 

See accountant's compilation report and notes to financial statements. 

$ 2,924 
419 

267 

20 

$ 3,630 

$(3,212) 

31.665 

$28.4j  

$ 0 
281 
0 
47 

$ 328 

$ (2,922) 

304,973 

$302.051 



FUN D FINAN CIA L STATEM ENTS 



Assets 

Cash 
Receivables 

Total Assets 

Liabilities: 

Total Liabilities 

Fund Balance 

Unreserved 

Village of Edgefield 
Balance Sheet-Govern m ental Fund 

December 31, 2003 

Total Liabilitiesan dFundBalan ce 

See accountant's compilation report an d notes to financial statem ents. 

$13,847 
865 

$14.712 

0 

14,712 

$14.712 

Exhibit C 
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Village of Edgefield 
Reconciliation of the Governm ental Fund 

Balance Sheet to the Statem ent of Net Assets 
December 31, 2003 

Total Fund Balance for the Governmental Fund 
at December 31, 2003 

Total Net Assets reported for Governm enta l Activities 
in th e Statem ent of Net Assets is different because: 

Capital A ssets used in Govern m ental Activities are not 
finan cial resources and, therefore, are not reported 
in the fund. Those assets consist of: 

Land, Equipm ent, Buildings, an d Vehicles, 
Net of Accumulated Depreciation 

Total Assets of Governm ental Activities 
at December 31, 2003 

See accoun tant's compilation report an d notes to finan cial statem ents. 

$14,712 

13,741 

$28.453 

E~ ib~ D 
P~ e l2 



 

Village of Edgefield 
Statement of Revenues, Expenditures and Changes in Fund Balance- 

Govern m ental Fund 
Year Ended Decem ber 31, 2003 

REVENU ES: 
License & Perm its 
Intergovermnental 
M iscellaneous 

Total Revenues 

EXPENDITURE S: 
Current- 
General Governm ent 

Excess (Deficiency) of Revenues 
over Expenditures 

Fund Balan ce-Beginning of Year 

Fund Balance-End of Year 

See accountant's compilation report an d notes to financial statements. 

Total 

$ 6,741 
267 

3,363 

$10,371 

13,550 

$ (3,179) 

17,891 

$14.712 

E~ ibR E 
P~ e l3 



 

V illage of Edgefield 
Reconciliation of the Statement of Revenues, Expenditures 
and Changes in Fund Balance of the Governm ental Fund 

to th e Statem ent of Activities 
For th e Year Ended December 31, 2003 

Total Change in Fun d Balance 
at Decem ber 31, 2003, per Statem ent of Revenues, 
Expenditures an d Changes in Fund Balan ce 

The Chan ge in Assets 
reported for Governm ental Activities 
in the Statem ent of Activities is different because: 

Purchases of capital assets are shown as an expense 
in the fund fin an cial statements, but these assets are 
depreciated over their useful lives in the Statem ent of Activities 

Depreciation expense 

Total chan ges in Assets at December 31, 2003 
per Statem ent of Activities 

See accountant's compilation report an d notes to finan cial statements. 

$(3,179) 

(33) 

Exhibit F 
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ASSETS 

Current A ssets: 
Cash & Cash Equivalents 
Accounts Receivables 

Total Current A ssets 

V illage of Edgefield 
Statement of Net Assets 

Proprietary Fund 
Decem ber 31, 2003 

Non-current A ssets: 
Restricted Assets- 
Custom ers' M eter Deposits 

Capital Assets- 
Land 
Other Capital Assets, net of depreciation 

Total N on-current Assets 

Total Assets 

LIABILITIES: 

Current Liabilities: 
Accounts Payable 

Non-current Liabilities: 
Payable from Restricted Assets- 
Customers' M eter Deposits 

Total Current Liabilities 

NET ASSETS 

Invested in Capital Assets 
Unreserved 

Total Net Assets 

Total Liabilities and Net Assets 

See accountant's compilation report and notes to financial statements. 

$126,872 
4,796 

$131,668 

$ 7,150 

319 
170,280 

$177,749 

$309.417 

$ 216 

7,150 

$ 7,366 

$170,599 
131,452 

$302,051 

$309.417 

Exhibit G 
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Village of Edgefield 
Statem ent of Revenues, Expenses and Changes in Net Assets- 

Proprietary Fund 
Decem ber 31, 2003 

OPERA TIN G REVENUES: 
Charges for Services 

Total Operating Revenues 

OPERATIN G EXPEN SES: 
Personal Serv ices 
Operations & M aintenan ce 
Depreciation 

Total Operating Expenses 

Operating Income (Loss) 

Non-Op erating Revenues (Expenses) 
Interest 

Change in N et Assets 

Total Net Assets at Beginning of Year 

Total Net A ssets at End of Year 

See accountant's compilation report an d notes to financial statements. 

Total 

$ 51,380 

$ 51,380 

$ 14,150 
29,698 
10,735 

$ 54,583 

$ (3,203) 

281 

$ (2,922) 

304,973 

$302.051 

Exhibit H 
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Village of Edgefield 
Statem ent of Cash Flows 

Proprietary Fund 
Decem ber 31, 2003 

Cash Flows From Operating Activities: 
Cash received from  customers 
Cash paid to suppliers 
Cash paid to em ployees 
Other expenses 
Net Cash Provided By Operating Activities 

Cash Flows From  Investing Activities: 
Interest and dividends 

Net Cash Pr ovided (used) By Investing Activities 

Net Increase In Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

Reconciliation of Operating Income (loss) 
to Net Cash Provided (used) By Operating Activities: 
Operating income (loss) 

Adjustments to Reconcile Operating Income 
to Net Cash Provided (used) by Operating Activities 
Depreciation expense 

Changes in A ssets an d Liabilities: 
Receivables 
Accounts and other payables 
Net Cash Pr ovided by Operating Activities 

See accoun tant's compilation report an d notes to finan cial statements. 

Exhibit I 
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Business Type Activities 
W ater/Sewer 

$ 51,528 
(30,361) 
(14,15o) 
(300) 

$ 6,717 

$_ 281 
$ 281 

$ 6,998 

127,024 

$134.022 

$ (3,203) 

10,735 

148 

(963) 
$ 6.717 



NOTES TO FINAN CIAL STATEM EN TS 



 

Village of Edgefield 
Notes to Financial Statem ents 

December 31, 2003 

P~ e l9 

The Village of Edgefield is incorporated under the Lawrasun  Act with a M ayor-Board of Alderm en 
form of govem ment. The executive branch of government is headed by the M ayor and a Legislative 
branch consisting of three Alderm en. 

The Village's operations include police, streets an d drainage, an d general and administrative services. 
In addition, the Village operates a Utility System which provides water and sewer services 

of Significant 

A. REPORTING ENTITY- 

The Village is the basic level of governm ent which has finan cial accountability an d eonlrol over 
all activities related to th e Village operations an d serv ices provided. The Village is not included 
in an y other governmental "reporting entity" as defined by GASB pronouncements, since the 
Village M ayor and Board of Alderm en are elected by the public an d have decision making 
authority to levy taxes, the power to designate management, the ability to sign ificantly influence 
operations and primary accountability for fscal matters. In addition, there are no component 
units as defined in Governmental Accounting Standards Boar d Statement 14, which ar e included 
in th e Village's reporting entity. 

The financial statements of the Village of Edgefield, Louisian a are prepared in accordance with 

generally accepted accoun ting principles (GAAP). The Village of Edgefield's reporting entity 
applies all relevant Governmen tal Accounting Standards Board (GASB) pronouncements. 
Proprietary funds an d similar component units apply Finan cial Accounting Standards Board 

(FASB) pronouncements an d Accoun ting Principles Board (APB) opinions issued on or before 
November 30, 1989, unless the pronouncements conflict with or contradict GASB 
pronoun cements, in which case GASB prevails. 

B. BA SIS OF PRESENTATION- 

Government-Wide Financial Statements (GW FS) 

The Statem ent of Net Assets an d Statement of Activities report inform ation about the reporting 
govern ment as a whole. They include all funds of the reporting entity. Governmental activities 
generally ar e financed through taxes, intergovem mental revenues, and other non-exchange 
revenues, 



 

V illage of Edgefield 
N otes to Financial Statem ents 

December 31, 2003 
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The Statement of Activities presents a comparison between direct expenses an d program 
revenues for each function of the Village's govern mental activities. Direct expenses are those 
that are specifically assoeiated with a program  or function. Program revenues include (a) fees 
an d charges paid by the recipient for goods or services offered by the progr am , and (b) gran ts an d 
contributions that are restricted to meeting the operational or capital requirements of a particular 
program . Revenues that are not classified as progr am revenues, including all taxes, are pre sented 
as general revenues. 

C. FUND ACCOUNTIN G- 

The accounts of the Village are organized on the basis of funds. A fund is an independent fiscal 
an d accounting entity with a separate set of self-balancing accounts. Fund accoun ting segregates 
funds according to their intended purpose and is used to aid man agement in demonstrating 
complian ce with finan ce-related legal an d contractual provisions. The minimum  member of 
funds is maintained consistent  with legal an d man agerial requirem ents. 

Total assets, liabilities, revenues, or expenditures/expenses of th at individual 
governmental or enterprise fu nd are at least 10 percent of the corresponding total for all 
funds of that category or type; and 

Total assets, liabilities, revenues, or expen ditures/expenses of the individual 
governm ental or enterprise fund are at least 5 percent of the corresponding total for all 
govern m ental an d enterp rise funds combined. 

All funds of the Village are considered to be major funds and are described below: 

Governm ental Fund- 

General Fun d 

The General Fun d is the general operating fund of the Village. It is used to account for all 
financial resources except th ose required to be accoun ted for in another fund. 



Proprietary Fund- 

Enterprise Fund 

Village of Edgefield 
Notes to Financial Statements 

December 31, 2003 

Page 21 

Enterprise funds are used to account for operations (a) that are financed and operated in a 
m anner similar to private business enterp rises - where th e intent of th e govern ing body is 

that the costs (expenses, including depreciation) of providing goods or services to the general 
public on a continuing basis be finan ced or recovered primarily through user charges; or Co) 
where the governing body has decided th at periodic determination of revenues earned, 
expenses incurred, and/or net income is appropriate for capital maintenance, public policy, 
m anagement control, accountability, or oth er purposes. The Village's enterp rise find is the 
Utility Fund. 

D. M EASUREM ENT FOCUS/BASIS OF ACCOUNTING- 

M easurement focus is a term used to describe "which" transactions are recorded within the 
various finan cial statements. Basis of accounting refers to "when" tran sactions ar e recorded 
regardless of the measurem ent focus applied. 

M easurement Focus- 

On th e governm ent-wide Statement of Net Assets and the Statement of Activities, governmental 
activities are presented using the economi c resources measurement focus as defined in item b. 
below . 

In the financial statements, the "current finan cial resources" measure m ent focus or the 
"economic resour ces" m easurem ent is used as appropriate. 

a. The govem mental fun d utilizes a "current finan cial resour ces" m easur em ent focus. Only 
current finan cial assets an d liabilities are generally included on the balance sheet. The 
operating statement presents sour ces and uses of available spendable financial resources 
during a given period. This fun d uses fund balance as its measure of available spenda ble 
financial resour ces at the end of the period. 

b. The proprietary fu nd utilizes an  "econom ic resour ces" m easur em ent focus. Th e 

accoun ting objectives of this measurement focus are the determination of operating 
income, changes in net assets (or cost of recovery) an d finan cial position. All assets and 
liabilities (whether current or noncurrent) associated with its activities are reported. 
Proprietary fu nd equity is classified as net assets. 



Basis of Accounting- 

Village of Edgefield 
Notes to Financial Statem ents 

December 31, 2003 

P~ e22 

In the governm ent-wide Statement of Net Assets an d Statement of Activities, the governmental 
ac tivities are presented using the accrual basis of accounting. Under th e accrual basis of 
accounting, revenues are recognized when earned and expenses are recorded when the liability is 
incurred or economic asset used. Revenues, expenses, gains, losses, assets, and liabilities 
resulting from  exchan ge an d exchan ge-like tran sactions are recognized when th e exchan ge takes 

place. 

Governm ental fund financial statements are reported using the curran t finan cial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recogn ized as 
soon as th ey ar e both m easurable an d available. Revenues ar e considered to be available when 
they are collected within the current period or soon enough thereafter to pay liabilities of the 
current period. For this purpose th e governm ent considers revenues to be available if they ar e 

collected within 60 days of the end of the current fiscal period. Expenditures (including capital 
outlay) generally are recorded when a liability is incurred, as under accrual accoun ting. 
However, debt service expenditures ar e recorded only when paym ent is due. 

E. CA SH AND IN TEREST-BEARING DEPOSITS- 

For purposes of th e Statement of Net Assets, cash an d interest-beating deposits include all 
demand accounts, savings accoun ts, an d certificates of deposit of th e Village. 

F. CAPIT AL A SSETS- 

Capital assets, which include property, plan t, an d equipment, are reported in the governm ental 
activities colum n in th e governm an t-wide finan cial statements. Capital assets are capitalized at 
historical cost or estimated cost if historical cost is not available. Donated assets are recorded as 
capital assets at their estimated fair market value at th e date of donation. The Village maintains a 
threshold level of $500 or more for capitalizing capital assets. 

The costs of norm al maintenance and repairs th at do not add to the value of th at asset or 
ma terially extend the life of th at as set ar e not capitalized. 

Depreciation of all exhaustible capital assets is recorded as an  expense in the Statement of 
Activities, with accumulated depreciation reflected in the Statem ent of Net Assets. Depreciation 
is provided over th e assets' estimated useful lives using th e straight-line method of depreciation. 
The range of useful lives by type of asset is as follows: 



 

Village of Edgefield 
Notes to Financial Statem ents 

December 31, 2003 

Buildings and improvem ents 
Equipm ent and vehicles 
Utility system and improvements 

40 years 
3-10 years 
10-50 years 

Page 23 

In the fund financial statem ents, capital assets used in govern mental fund operations are 
accounted for as capital outlay expenditures of the governmental fu nd upon acquisition. Capital 
assets used in proprietary fu nd operations are accoun ted for the same as in the governm ent-wide 
statem ents. 

G. RESTRICTED ASSETS- 

Restricted assets include cash, interest-bearing deposits, an d investments of the proprietary fu nd 
that are legally restricted as to their use. The restricted assets are related to utility meter 
deposits. 

H. COM PEN SATED ABSENCES- 

There is no form al leave policy for th e Village, therefore no entry is made to record compensated 
absences. 

I. EQUITY CLASSIFICATIONS- 

In the governm ent-wide statements, equity is classified as net assets and displayed in three 
com ponents: 

a. Invested in capital assets, net of related debt---Consists of capital assets including 
restricted capital assets, net of accumulated depreciation and reduced by the outstan ding 
balan ces of any bonds, mortgages, notes or other borrowings that are attributable to the 
acquisition, construction, or im provement of those assets. 

b. Restricted net assets-- Consists of net assets with constraints placed on their use either 
by (1) extemal groups such as creditors, gran tors, contributors, or laws or regulations of 
other governments; or (2) law through constitutional provision or enabling legislation. 

c. Unrestricted net assets-- All other net assets that do not meet the defmition of 
"restricted" or "invested in capital assets, net of related debt". 

In the fund statements, governm ental fired equity is classified as fund balance. Fund balan ce is 
further classified as reserved an d unreserved, with unreserved further split between designated 
an d un designated. 



J. ESTIM ATES- 

Village of Edgefield 
Notes to Financial Statem ents 

Decem ber 31, 2003 
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The preparation of financial statements in conform ity with accounting principles generally 
accepted in the United States of Am erica, require management to make estim ates and 
assumptions that affect the reported amounts of assets en d liabilities and disclosure of contingent 
assets and liabilities at th e date of the financial statement an d the reported amounts of revenue, 
expenditures, an d expenses during the reporting period. Actual results could differ from those 
estimates. 

K . OPERATING REVENUES AND EXPEN SES- 

Operating revenues an d expenses for proprietary funds are those that result from providing 
services and producing an d delivering goods and/or serv ices. It also includes all re venue and 
expenses not related to capital an d related finan cing noneapital financing, or investing activities. 

L. EXPENDITURE S/EXPENSES- 

In the government-wide fmancial statements, expenses are classified buy function for both 
governm ental an d business-type activities. 

In  the fund financial statements, expenditures are classified as follows: 

Governm ental Fun ds - By Character 
Proprietary Fun d - By Operating an d Nonopem ting 

In the fun d financial statem ents, governm ental funds report expenditures of financial resources. 
Proprietary funds report expenses to use of economic resources. 

M . BUDGETS AND BUDGETARY ACCOUNTIN G- 

The Village utilizes the following procedures in establishing the budgetary data reflected in the 
fin ancial statem ents. 

1. The Clerk prep ares the budget, which is to be submitted to the Board of Alderm en at the 
December meeting of th e Board. The budget is to be voted on at the January  m eeting. 

2. The budget can  be amended after adoption, by th e Clerk submitting an  amended budget to 
th e Board, an d adoption by th e Board. 

3. All budgetary appropriations lapse at the end of each fiscal year 

4. Budgets for the General fund are adopted on a basis consistent with generally accepted 

accounting principles (GAAP). 



N. INV ENTORIES- 

Village of Edgefield 
Notes to Financial Statem ents 

December 31, 2003 

Page 25 

W ater system supplies used in the proprietary fund are expensed when purchased since the 
am ount on hand, if any, is not m aterial in am ount. 

O. RETIREM ENT COM M ITM ENTS- 

The Village of Edgefield is not covered by any pension system. 

For the year ended December 31, 2003, the Village has implem ented GA SB Statem ent No. 34, Basic 
Finan cial Statements an d M anagement's Discussion and Analysis for State and Local Govern ments. 
GASB No. 34 creates new basic finan cial statements for reporting on the Village's financial 
activities. The financial statem ents now include governm ent-wide financial statements prepared on 
the accrual basis of accounting, an d fund finan cial statements which present inform ation for 
individual major funds rather than by fund type which has been the mode of presentation in 
previously issued financial statem ents. 

The implementation of GASB No. 34 caused the opening fund balan ce at December 31, 2002, to be 
restated in terms of "net assets" as follows: 

Total fund 
at December 31. 2002 

Add: Cost nf capital assets 
at December 31. 2002 

Fund 

Less: Accumulated Depreciation 
at December 31, 2002 

Net Assets at December 31,2002 

$16,800 

(3,026) 

$17,891 

13,774 

$31.665 

For reporting purposes, cash an d cash equivalent s include demand deposits, time deposits, an d 
certificates of deposit. At December 31, 2003, the Village had cash an d cash equivalents (collected 
bank balances) totaling $147,870. Cash an d cash equivalents are stated at cost, which approximates 
market. Under Louisiana law, these deposits must be secured by federal deposit insurance or the 
pledge of securities owned by the ban k. The market value of the pledged securities plus the federal 
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deposit insurance must at all times equal the amount on deposit with the bank. These pledged 
securities are held in the name of the pledging bank in a holding or custodial bank in th e form of 
safekeeping receipts held by the Village. The deposits at December 31, 2003, were secured as 
follow s: 

Dem and Deposits 
Certificate of Deposit 

Tota l 

FDIC 
Pledged Securities 

$ 41,018 
106,852 

$147.870 

$ 41,018 
106,852 

$147.870 

Even though the pledged securities are considered uncollateralized (Category #3), Louisian a Revised 
Statute 39:1229 imposes a statutory  requirement on the custodial bank to advertise an d sell the 
pledged securities within 10 days of being notified by the Village that the fiscal agent has failed to 
pay deposited funds upon demand. 

Capital asset balances and activity for the year ended December 31, 2003, is as follows 

Governm ental 
Activities 

Balance 
01-01-03 

Capital Assets Not Depreciated 
Land $ 1,500 $O  

Capital Assets Depreciated 
Building 
Offi ce Equipment & Fixtures 

Total Assets 

Less: Accmnulated Depreciation 
Building 
Offi ce Equipment & Fixtures 

Total Depreciation 

$13,000 

$16,800 

$ 726 
2,300 

S 30_~026 

Governmental Activities Capital Assets (Net) $~  

$ 0 
0 

$O  

$33 
0 

$33 

$33 

Balance 
12-31-03 

$ 1,500 

$13,000 
2,300 

$16,800 

$ 759 
2,300 

$ 3,059 

$13.741 
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Balance 
12-31-03 

Capital Assets Not Depreciated 
Land $ 319 $ 0 $0 $ 319 

Capital Assets Depreciated 
Plant & Equipment- W ater System 
Plant & Equipment- Sewer System 

Total Costs 

Less: Accumulated Depreciation 
Plant & Equipment- W ater System 
Plant & Equipment- Sewer System 

Total Accumulated De preciation 

166,159 
249,260 

$415,738 

$116,992 
117,412 

$234,404 

Business Type Activities Capital As sets (Net) $181.334 

0 
0 

$ 0 

$ 4,185 
6,550 

$ 10,735 

$(10:735) 

0 
0 

$0 

$0 
0 

$0 

$0 

166,159 
249,260 

$415,738 

$121,177 
123,962 

$245,139 

$170.599 

Depreciation expense of $33 was charged to the general government function for governmental activities. 

Depreciation expense of $10,735 was charged to business-type activities as follows: 

W ater 
Sewer 

Total Depreciation 

5. Village O ffi cials: 

$ 4,185 
6,550 

$10.735 

The following is a summ ary of paym ents to Village offi cials during th e year 

Clyde Stovel 
Pat Holland 
Paul M oseley 
Jimm y Stothart 
Kenneth Bierden 

Total 

Position 

Alderm an 
M ayor 

Alderm an  
Alderm an/M ayor 

Alderm an 

$ 100 
1,125 
1,200 
1,275 
1,200 
$4.900 
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At December 31, 2003, there was a judgment against the Village for $12,000. On January 12, 2004 
the Village voted not to pay this judgment. 

The following is a summ ary of receivables at December 31, 2003 

Sales Tax 
W ater M anagem ent Fee 
W ater/Sewer Sales 
Licenses &  Perm its Fees 
M iscellaneous 

Total 

General Fund 

$ o 
0 
0 

860 
5 

$865 

$ 595 
556 

3,645 
0 
0 

Substantially all receivables are considered to be collectible an d no allowance for bad debts is used. 
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REV ENUES: 
Licenses & Perm its 
lntergovem m ental 
M iscellaneous 

Total Revenues 

EXPENDITURES: 
Advertising 
Insuran ce 
Office 
Professional Services 
Rent 
Salaries 
Utilities 
Bad Debt Expense 

Total Expenditures 

Village of Edgefield 
General Fund 

Budgetary Comparison Schedule 
For the Year Ended December 31. 2003 

2003 
Variance 

Budget Favorable 
Original Final Actual (Unfavorable) 

$ 7,368 
396 

2,976 

$ 6,338 
189 

3,409 

$ 6,741 
267 

3,363 

$403 
78 
t46) 

$ 60 
948 
216 
480 
48 

5,400 
2,796 

0 

$ 0 
900 
138 

3,367 
57 

5,175 
3,852 

10 

$ 0 
900 
138 

3,367 
57 

5,200 
3,862 

26 

$ 0 
0 
0 
0 
0 

(25) 
(lO) 
(16) 

ExhibitJ 
Page 30 



Johnson, Thomas & Cunningham 

Eddie G. J a.-,~ ,-., CPA - A Pv,~f~ zeal Cwpm'al~n (1962-1996) 

M ark D. Thomas. CPA - A F',, vf, m;,x',al Corl~ratim  
Roger NL Cum m~am, CPA - A Profm imal Ceqxwa~. 

IN DEPENDENT ACCOUN TANTS' REPORT 
ON APPLYIN G AGRE ED-UPON PROCEDU RES 

To the Board of Alderman of 
The Village of Edgefield 

321 Bimville 
Naldd~  I_eeisiana 71457 
(318) 352-3652 
Fax (318) 352-4447 

W e have perform ed the procedures included in the Louisiana Governmental Audit Guide and enumerated 
below, which were agreed to by the management of th e Village of Edgefield and the Legislative Auditor, 
State of Louisian a, solely to assist the users in evaluating man agem ent's assertions about the Village of 
Edgefield's complian ce with certain laws an d regulations during the year ended December 31, 2003, 

included in the Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was 
perform ed in accordance with stan dards established by the Am erican Institute of Certified Public 
Accountants. The sufficiency of these procedur es is solely the responsibility of th e specified users of th e 
report. Consequently, we make no representation regarding the sufficiency of the procedur es described 
below either for the purpose for which this report has been requested or for an y other purpose. 

PUBLIC BID LAW  

Select all expenditures made during the year for materials an d supplies exceeding $15,000, or public 
works exceeding $100,000, an d determine whether such purchases were made in accordance with 
LSA-RS 38:2211-2251 (the public bid law). 

Not applicable. 

CO DE O F ETH ICS FO R PUBLIC O FFICIALS AN D PUBLIC EM PLOYEES 

2. Obtain from management a list of the imm ediate family members of each board member as defined 

by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board 
members an d employees, as well as their imm ediate fam ilies. 

M an agement provided us with the required list including the noted information. 

3. Obtain from m anagement a listing of all employees paid during the period under examination. 

M anagement provided us with the required list. 
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4. Determine whether any of th ose employees included in the listing obtained from man agement in 

agreed-upon procedures (3) were also included on the listing obtained from man agement in agreed- 
upon procedures (2) as immediate family members. 

N one found. 

BUDGETIN G 

5. Obtain a copy of the legally adopted budget an d all am endm ents. 

M an agement provided us with a copy of th e original budget. There was one amendm ent to the 
budget during th e year. 

6. Trace the budget adoption to the m inute book. 

W e traced the adoption and am endment of the budget to th e mi nute book. 

7. Compare the revenues an d expenditures of the final budget to actual revenues an d expenditures to 
determine if actu al revenues or expenditures exceed budgeted am oun ts by m ore than  5% . 

W e compared the revenues an d expen ditur es of the final budget to actual revenues and expenditures. 
Actual revenues an d expenditu res for the year did not exceed budgeted am oun ts by m ore than  5% . 

8. Ran domly select 6 disbursements made during the period under exami nation an d: 

(a) trace payments to supporting documentation as to proper amount an d payee 

W e examined supporting documen tation for each of th e six selected disbur sem ents an d found 
that paym ent was for the proper am oun t an d m ade to the correct payee. 

(b) determine if paym ents were properly coded to the correct fund and general ledger account; 

All paym ents exam ined were properly en ded to the correct fund an d gen eral ledger account; 

(c) determine whether paym ents received approval from proper authorities. 

All paym ents exami ned were properly approved by the proper auth orities. 

M EETING S 

9. Examine evidence indicating that agendas for meetings recorded in the minute book were posted or 

advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 
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The Village of Edgefield is only required to post a notice of each m eeting and the accompanying 
agenda on the door of the Village's office building. 

D EBT 

10. Examine bank deposits for the period under examination an d determine whether an y such deposits 
appear to be proceeds of bank loan s, bonds or like indebtedness. 

W e inspected copies of all bank deposits for the period under examination an d noted no deposits that 
appeared to be proceeds of bank loans, bonds, or like indebtedn ess. 

ADVANCES AND BO NUSES 

11. Exam ine payroll records and m inutes for th e year to determin e wheth er an y paym ents have been 
m ade to employees that m ay constitute bonuses, advan ces, or gifts. 

N one found. 

W e were not engaged to, an d did not, perform  an  examination, the objective of which would be the 
expression of an  opinion on m anagem ent's assertions. Accordingly, we do not express such an  opinion. 

Had we performed additional procedures, other matters might have come to our  attention that would have 
been reported to you. 

This report is intended solely for the use of m an agement of th e Village of Edgefield an d the Legislative 
Auditor, State of Louisiana, an d should not be used by those who have not agleed to the procedur es an d 
taken responsibility for the sufficiency of the procedures for their purposes. However, under Louisian a 
Revised Statute 24:513, th is report is distributed by the Legislative Auditor as a public document. 

Johnson, Thomas & Cunninqham 
Johnson, Thom as & Cunningham , CPA 's 

June 25, 2004 
Natchitoc hes, Louisiana 



VILLAG E O F EDGEFIELD 

LOUISIANA ATTESTATION QUESTIONNAIRE 

Johnson, Thom as & Cunningham , CPA 's 
321 Bienvillo SU'eet 
Natchitoches, LA 71457 

In eonneetion with your compilation of our financial statem ents as of December 31, 2003 and for the 
period then ended, and as required by Louisiana Revised Statute 24:513 an d the Louisiana Governmental 
Audit Guide, we m ake the following representations to you. W e accept full responsibility for our 
complian ce with th e following laws and regulations an d the internal controls over compliance with such 
laws and regulations. W e have evaluated our compliance with th e following laws and regulations prior 
to m aking these representations. 

These representations are based on th e inform ation available to us as of December 8, 2003 

Public Bid Law 

It is true th at we have complied with th e public bid law, LSA-RS Title 38:2212, an d, where applicable, 
the regulations of th e Division of Administration, State Purchasing Office. 

Yes X N o __  

Code of Ethics for Public Offi cials and Public Em ployees 

It is true that no employees or offi cials have accepted anything of value, whether in the form  of a service, 
loan , or promise, from anyone that would constitute a violation of LSA-RS 42:1101-1124. 

Yes X N o 

It is true th at no member of the immediate family of any member of the governing authority, or the chief 
executive of th e governmental entity, has been employed by the governm ental entity after April 1, 1980, 
under circum stan ces that would constitu te a violation of LSA-RS 42:1119. 

Budgeting 

Yes X N o __  

W e have complied with the state budgeting requirements of the Local Government Budget Act (LSA-RS 
39:1301-14 or the budget requirements of LSA-RS 39:43. 

Yes X N o __  



Accounting and Reporting 

Exhibit L 
Page 35 

All non-exempt governm ental records are available as a public record and have been retained for at least 
three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. 

Yes X No 

W e have filed our annual financial statements in accordance with LSA-RS 24:514, 33:453, and/or 39:92 
as applicable. 

Y es X N o __  

W e have had out financial statem ents audited or compiled in accordance with LSA-RS 24:513. 

Yes X No __  

M eetings 

W e have complied with the provisions of the Open M eetings Law, provided in RS 42:1 th rough 42:12. 

Debt 

Yes X No __  

It is true we have not incurred an y indebtedness, other th an  credit for 90 days or less to make purchases 
in the ordinary course of administration, nor have we entered into any lease-purchase agreements, 
without the approval of the State Bond Commission, as provided by Article VII, Section 8 of the 1974 
Louisian a Constitution, Article VI, Section 33 of the 1974 Louisian a Constitution, an d LSA-RS 
47:1410.60. 

Advances and Bonuses 

Yes X No __  

It is true we have not advan ced wages or salaries to employees or paid bonuses in violation of Article 
VII, Section 14 of the 1974 Louisian a Constitution, LSA-RS 14:138, an d AG opinion 72-729. 

Yes X N o 

W e have disclosed to you all known noncompliance of th e foregoing laws an d regulations, as well as an y 
contradictions to the foregoing repre sentations. W e have made available to you documentation relating 
to th e foregoing laws an d regulations. 
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W e have provided you with any comm unications from regulatory agencies or other sources concerning 
any possible noncomplian ce with th e foregoing laws and regulations, including any communications 
received between th e end of the period un der examination an d the issuance of this report. W e 
acknowledge our responsibility to disclose to you an y kn own noncomplian ce which may occur  
subsequent to th e issuance of your report. 

M ayor Date 

Note - Quasi-public entities should delete reference to the above statutes, un less required to follow such 
laws by contact with their public funding agencies. The quasi-public entities should include a 
representation that they have complied with the contractual provisions un der which they have received 
state an d/or local funds. 


