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Independent Auditor's Report 

M AYOR AND BO ARD OF ALDERM EN 
VILLAGE OF COLLINSTON 
Collinston, Louisiana 

I have audited the accompanying financ ial statements of the govermnental activities, the business-type 
activities and each major fund of Village of Collinston, as of and for the year ended December 31, 2003, 
which collectively comprise the village's basic financial statements as listed in the table of contents. 

These financial statements are the responsibility of the village's management, M y responsibility is to 
express an opinion on these financial statements based on my audit. 

I conducted my audit in aeeordance with auditing slandards generally accepted in the United Slates of 
.Am erica and the s~andards applicable to financial audits contained in C~ vermnent Auditing Stamlards

, 

issued by the Comptroller General of the United States. Those standards require that I plan and perform 
the audit to obtain reasonable assu~mce about whether the financial statements are free of m aterial 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in die financial statements. An audit also includes assessing the accounting prir~ciples used 
and significant estimates made by management, as well as evaluating the overall financial statement 
presentation. 1 believe that my audit provides a reasonable basis ~br my opinion. 
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M AYOR AND BOARD OF ALDEILM EN 
VILLAGE OF COI,LINSTON 
Collinston, Louisiana 
independent Auditor's l~ port 
December 3 I, 2003 

The management's discussion and analysis and budgetary comparison information are net a required part 
of the basic financial statements but are supplementary information required by accounting principles 
generally accepted il~ file United States of America. 1 have applied certain limited procedures, which 
consisted principally of inquiries of manageanent regarding the methods of measurement and preseffuation 
of the required supplementary' intbrinzlion. However, I did not audit the information and express no 
opinion on it. 

M y audit was conducted for the purpo~ of tbrming opinions on the financial statements thai collectively 
comprise Village of Co!linston's basic financial staterooms, The Schedule of Compensation Paid M ayor 
and Aldermen and The Status of Prior Audit Findings are presented for the purpose of additional analysis 
and are net a required part of the basic financial statements. Such infornmtion has be en subjected to the 
auditing procedures applied in the audit of the basic financial statements and, in my opinion, iF fairly 
stated, in all material respects, in relation to the basic filmncial statcmenB taken as a whole. 

In accordance with Government Auditing Standards, I have also issued a report dated June 17, 2004, on 
my consideration of Village of Collinston's internal control over financial reporting and my tests of the 
village's compliance with certain provisions ot' laws, regulalio~ , conlracts, and grants. That report is 
an inlegral part of mr audit N rlbrmed in accordance with Government Auditing Standards and should be 

read in conjunction with this report in considering the results of my audit. 

June 17, 2004 



M ANAGEM ENT'S DISCUSSION AND ANALYSIS 



the Vitla~:'s fi~ l l~rt~m ~n~  during ~'~e ).ear er~  Ih:ce~ r 31 ~ 3. P~  ~  ii in 
c~jun~ on ~'ilh ~: t~.n~smh~al l~"~er ai tb~ front oflhi'~ ~  and I~ Vilh~e'~ fiPmt~  st~t~ s 
~'hich follow this ~ ioll. 

FINANCIAL HIGIlLIG H~  

govenlm.em a| actk,~ es iner~'ased by $24+ | 63. 
During the year, Se Vilhge*s expenses were $24,000 less lh:m Se $107,000 gel~ ted in t~xe~ 
and ofl~er revemtes tbr govern mental programs. ~ is is an iurprovement over |l~ la~ year, 
wl',ca c,~pen.~s ~  ~ :enues by S52D00. Included in expenses is deprech~  of $14,(7~d) 
~ d $i 5,0~  t~w 20~3 ~ ! 2~Jt/2, resp~ctivdy. 

* T~c t~  cost of |~  "~Idlage ~ Ming ,,~'ater ar~ ~ '~  ~v~-iees iacr~  from $147,~Yd for 
~  y~  e~ded bkx-~m be*" 3 I, ~ )2 to S 184.i,~2~) f~  the year ~mded ~ mlrer 3 t, ~ 3. The 

majority of the at~ilional far.~s were expa~d~  for ~.~airs and salark~ with no new ~rviees 
added Sis year. 

* In the Vilhge's busirv2ssay~  activities, dmr~.;-s ihr ~ rviees increased $8,0~g3. 
- The e~ h re~ ro:s available f~  ",~'em S9, t 75 ~ e iha,q bt~b~ ed tq~r ~e general 

OVERVIEW  O F TIlE FINANCIAL STATF2d~NTS 

This financial report consists of three parts - mana~,tnent ~ discussion a~,d analysis (this ~xtion), the 
basic financial ,~atements~ and required i~ ion, The ~ sic fir~ ial s~ ents 
i~eittde tao kind~ ~ ancnts ~  rmtes ti~at p,~ mi diffe, em v~ ws of the Vilh~ : 

* T]"~ i~,'~ two ~at~-wncnts ~e g~ernmenvaTdefinaacid ~ t provide Ix~  ~ g-i~  
~ d s,h)r/-te~  inlbrrootifn about Se Village's o~,crall E-n~ ciai ~ + 

- Tke rert~aining ~t~etaaent~ at~Ji~tidfinaneid statements that t~ u~ o~ individual part~ of the 
Village, reporting Oil th~ Village's o~ ration s in more detail tryst the gov~ ll/llll-wide fim~nciat 
statane~tts, The gov,.~lalt~~ l fi,nds fi~ rxiat ~ ~r~ts tat ~ w gc~emt ~)~-em n~nl ~ 'k~s 
were firc~ z~,-d in ~,e s~ m .~  ~  ~ q ~  w~at ~ ,ams for f~i~ure spetzdin~ 

- ~  ~ a explain ~ n~ of~e Mt~  m ~  fi~ ncial s~ r.-~  and ~  n~ = 

~ll~e ~lalelnen~ and notes at~ tbltowed by a ~:tion of re~luimd SUpl)h, nrt~laO~ information that 
thahcr explains arid supl~ rts tim infbm tation ill the financial statem ents. 

/;i~a~e A-I ~t~t~-~ ~  I~  rewa*~d pans of S is Fma,n~ial ~ )rt are arranged a~  relate ~ o~e ~',.othe~: 



F~u~ A-~ - Ro~Jk~d C~  of tk~ V~ e's Financial Rega l 

Figure A-2 ~ mmarizes |l~ ~ m: features of the vi]hge~s fi~ n~iat sml~ ts, inchdmg the portion 
offl~ Vii/age's g~wa~nment they cover and Ihe Lvp~~ ofintbrmation ihey e~ lain. The r~ ainder of 
lhis oven~iew section of unanagc~nent's discussion and :malysis explains the sm ~etu~ and ,:ontet~ts of 
e~ch of fl~~ ~tatcmenls, 

Figure A-2 - M ajor Features of the V|lhge~s Governmeat~W ide and F~nd FtuanehF S~atements 

~  Fi~ ia| 
~ ope F~ ire ViI~  

~ :nl of r~'~  ~xpelldiT/afcs~ 

Ao:c~ thg i~.*is 
a,d ~P~a~urenl on t llna~K'ial r~  f~ tts 
fo~~  
Type of All assets :rod Ii'abil~es, both financial an d Only as~Ls e~tpe~~ed to be ~sed atld 
asse~'l/abitity c q~itaI, *o~ slmrt. ~ d h~g-t~m I{abilifics t~ t ~0a~ due dncit~g lh~ y~  

Ty~  of 



Governm ent-W ide Financial Statem ents 

The government-wide finm~cial stalemen~ report infom mtion about the Village as a whole using 
accounting m ethods is similar to flaose used by private-sector companies. Th e statement of net assets 
includes all of the Village's assets and liabilities. All of the current year's revenues and expenses are 
aecom~ted lbr in tile statement of activities regardless of when cash is received or paid. 

The two government-wide financial statements reporl the Village's net assets and how Ihey have 
changed. Net as:~ets - the diflbre~ce between the Village's ~tssets m~d liabilities - is one way to 
measure the Village's financial health, or position~ Over time, increas~  or decreases in the Village's 
net assets are an indicator of whether its financial heakh is improving or deteriorating~ respectively. 
To access the overalt health of the Village one needs to consider addit/onaI nonfinancial factors, such 
as changes in the Village's ad valorem tax base and the condition of the Village's water and sewer 
system s. 

In the Statement of Net Assets and the Statement of Activifie~s, two types of activities are reported. 
M ost of the Village's basic serv ices are reported as govern mental activities, including general 
adm inistration and police. Ad valorcm  ia~c.es , sai~  t:~xes, and occupational licenses finance most of 
these activities. The Village charges tees to customers to help cover all or most of the cost of water 
and se~er services it provides. The Village's water and sewer syslems are reported as business-tyl~z 
activities 

Fund Financial Statem ents 

The fund financial statements provide more detailed information about the Village as a whole. Some 
funds are required to be established by state law or by bond covenants. However, the Village may 
establish other funds to help control and manage money for pmaieular purposes or to allow fllat legal 
responsibilities are being m et for usi~  certain taxes, grants, or other fu nds. The Village's two kinds of 
t~nds - govern mental and proprietary- use dif/brent accounting approaches. 

Most of d~e Village's basic services are reported in governmental funds, which fbcus on (1) how cash, 
and other financial assets that can readily be converted to cash, flow in and out of those funds, and (2) 
the balances available at year-end fur spending. These funds arc reported using the modified accrual 
basis of accounting, which measures e~ h and all othcr financial assets that can readily be convened to 
cash. The govern mental fund stalel:~lents provide a detailed short-term view of die Village's general 
govern ment operations and the basic services it provides. Govetamlental fund information helps to 
determ ine whet,her there are more or t~w financial resources that may be spent in the near future to 
finance rite Village's programs. The relationship (or diffizrences) between governmental activities 
(reported in file Statement of Net Assets and the Statement of Activities) and governmental funds are 
described in reconciliation statements. 

The fees charged by the Village to customers Ibr services provided are generally reported in the 
proprietary fund. The proprietary fund is reported the same way that all activities are repor~d in the 
S~atement of Net Assels and the Statement of Activities with additional cash flow information being 
reported~ 



FINANCIAL ANALYSIS O F ~ IE VILLAG E .~S A W ||OLE 

Net assets. ~ e Village's net as,~ ts were virtually unchanD.'d between the twa) years ended December 
31, 2003 and 2002 (see Table A-I) 

T~  A-i -V|ilage's Net A~  (in tho,~ ands of dolhrs) 

Ac~ 
2~,)~ ~  2~ 3 2002 

Curregtandothera,~ets $ 77 $ 8~ $ 95 $ 93 
Capital asse|s ~ 79 59 1~125 L|55 
Total asse~ S 1~  $ I~  $ 1220 $ 1,2~  

Oth~ iiabiIRk~ S 27 $ 33 $ ~  S 17 
Long~~-rra lia~l~lies 26 2~ 462 469 
Talall|abillt|~  $ ~  $ 61 $ 491 $ 486 

Net assets 
tnv~ |ed in~ pi~las~ fz $ 79 $ 59 $ (~2 $ 694 
RL.->I~i~I ~cd ft~ ~ bt Sel'vke 8 5t 48 
U arg~'.ric~  ! 6 ~  t 6 30 

Total n~l ~ ls 

T_.~ ~s. 

$ 172 $ 174 

S 1,376 S la~  

$ 56 $ 5~ 
488 ~  497 

$ ~ 4 $ 547 

$ 741 $ 74~ 
59 4g 
32 

Cha,ge in net assets. The Village's mtat revenues dee~aased hy $1115,000 ~.o $261,000 (me Table 
A-2}o Al'q~roximately 45% of ~e Village's curretR .~ar "s re~enu,-~s came from ek~rg~ fro" ~.erv~  
aptmaxinmlely 31~/~ t?~  ~ i~A gr~ a a~  ~ tribtalons, and af'qvoxima |y 2~  1~~ 1 gxes {~  
Figure A-31, while lhe ~ ,~  rew:m~  ~  from occth.,xati~  [~-'m.~~  
i.-ata e~, amt m ~ cll~ . 



]'able A-2 - Changes in Village's Net Assets (in thousands of dollars) 

Revenues; 
Ptogrmn ~zvenucs: 
Charges for services 
Capi+al grants and contributions 

General revenues: 
Ad valore m taxes 
Franchise taxes 
Sales taxes 
Occupational licenses 
Intergovem mcntal 
Interest and miscelhmeous 
Total revenues 

Expenses 
General gov~m m lcut 
Public satbly 
Interest on tong-term debl 
Depreciation 
W ater :and sewer 
]Mtal expenses 

Excess (detieleney) betore transfers 

Increase decrease) ill llet assets 

Govem m eraa/ 
Act vities 
2003 

$ 8 
34 

16 
5 
31 
14 
3 

, , I 

$ H2 

$ 50 
26 
l 
14 

$ 21 

B.siness-Type 
Activities 
200._+ ~ 2002 

Totals 

200~  200~  

$ 8 $ 105 S 96 $ 113 $ 104 
44 193 78 193 

15 
5 
24 
20 
1 
I 1 

~,, 74 $ 150 

16 
5 
31 
i4 
3 

3 2 

$ 292 ~ 262 

15 
5 
24 
20 
I 
4 

$ 366 

S 57 $ $ S 50 S 57 
23 26 23 
1 1 1 
15 14 15 

_ _ _
= 184 147 184 ~47 
96 S,,,,,,,,,,18,4 $ 147 $ 275 S ,243 

$( 22) $( 34) $ 145 $( 13) $ 123 

The Village's loml revenues d~ reas,:d $104,000 while the total cost of.dl prep ares at~d services 
incr~ sed $32,000+ The majority of the revenue decrease was attributable to the receipt of fewer 
capital grant and contributions w'hile the majority ofihe increased cost v,,z~s attributable to water and 
sewer expeJlses. The Village's expez~ses cover general govem rnem , public safety, interest on long- 
term debt, and water and sewer costs, with 66,9%  of the total current year's expenses rdatcd to the 
provision of water and sewer service (see Figure A-4). 



Figure A-3 
Village of Collinston, Louisiana 
Revenues - year ended Decem ber 31, 2003 

Figure A-4 
Village of Collinslon, Louisiana 
Program Expenses - year ended December 31, 2003 



FINANCIAI. ANALYSIS OF TH E VILLAG E'S FUNDS 

As the Village completed the year, its govern mental l~nds reported a com bined fund balance of 
$50,570 slightly above the )r~ar year's combined fund balance of $48,648. Total uet assets of the 
proprietary t~nd were $729,481 at the end of tlm eurt~en! year decreasing $32,869 fi'om the prior year 

G eneral Fm ~d ]atudlge/ary Ilighli,,l, hts 

The Village made no re'dsions lo its 2003 budget 

Resources available ~br appropriation were $9,175 more than tile budgeted amount and actual charges 
to appropriations o!F$76,493 were less than budgeted charges to approprialio ~s of $83,310. 

CAPITAl, ASSETS 

Lm~d 
Roads 
Buildings 
M achitlery and equipm enl 
W il[~r aild slawof syslenls 
Construction in progress 

Totals 

As ol'Decembe~ 31,2003, the Village lind $487,968 in b~:mds ~mtstandi~g versus $497
,4(H outsmndi~g 

as of December 3 I, 20fi2 as shown in Table A-5. 



NEXT YEAR'S BUDG ET 

If these ~stimalcs are realized, lhe Village's budgetaEJ general fund bala~ce is expected to decp
~'asc 

modestly by the close of 2004~ 

CONTACTING THE VILLAG E'S FINANCIAL M ANAG EM ENT 



BASIC FINANCIAL STA~ M ENTS 



VILLAGE OF COLLINSTON 
Collinston, Louisiana 

STATEM ENT OF NET ASSETS 
December 31. 2003 

ASSETS 
Cash 
Investm ents 
Receivables: 
Taxes 
Accounts 

Due from other govermnents 
Internal balances 
Restricted assets - cash 
Capital assets: 
Land 
Construction ill progress 
Other capital asseL~. (tier of depreciation) 

Total Assets 

LIABILITIES 
Accounts payable 
Accrued expenses 
Deferred revenue 
Custom er deposits 
Long-term liabilities: 
Due w itlfin one year 
Due in more than one year 

Total Liabilities 

NET ASSETS 
Invested in capital assets, net of relaled debt 
Restricted tor debt service 
Um-estricted 

Total Net Assets 
"l'o~al Liabilities and Net Assets 

GOVERNMENTAl, 
ACTIVITIES 

BtJSINESS-TYPE 
ACTIVI"FII~S 

$50,052 $27,715 
5,000 

17,831 

1,610 
2.400 

3,650 
33,605 
41.805 

$3,759 
974 

22,064 

2,000 
24.000 

79,060 
8.104 
15.992 
!03 156 

__  $155:953_. 

Tile aozompa~ying notes are an integral part of this statement 
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9,073 

(2,4OO) 
59.750 

5,500 

_ . ~
1~120~326 

~ $1,219,9.6~_ 

0,50/ 
2,680 
6,688 
8,646 

8,40I 
453.567 
490.483 

661,807 
51.336 
I6,338 
729,481 

S1.219.964 

Statement A 

17,831 
9,073 
1,610 

59,750 

9,150 
33,605 

1,162,131 

$14,260 
3,654 
28,752 
8,646 

10A01 
47%567 
543~280 

740,867 
59,440 
32.330 
832~637 



 

o~ 

j ~ 



 



ASSETS 
Cash 
|nvestments 
Taxes receivable 
Due from other funds 
Due from other governments 

TOTAL ASSETS 

VILLAGE OF COLLINSTON 
Collinston~ Louisiana 

BALANCE SHEET - GOVERNM ENTAL FUNDS 
December 3 I, 20{)3 

LIABILITIES AND FUND BALANCES 
Liabilities: 
Accounts payable 
Accrued expense~ 
Deferred re venue 

Total liabilities 
Fund balances: 
Reserved for debt service 
Unreserved and undesignated 

Total fund balances 

TOTAL LIABILITIES AND 
FUND BALANCES 

General 
Fund 

Debt 
Service 
Fund 

Sewer 
Construction 

Fund 

$9,875 $35,387 $4,789 
5,000 
10,486 7,345 

2,400 
1.610 

Statem ent C 

Total 
Govermnemal 

Fends 

$50,051 
5,000 
17,83I 
2,400 
1.610 

$2,149 
500 

6,720 
9~369 

15~992 
15.992 

$101554 
10,554 

34,578 

$I~610 $3,759 
5f~ 

4.789 
6.399 

22~063 
26,322 

34,578 

!5,992 
50~570 

Reconciliation of the Balance Sheet of Governmental 
Funds To file Statement of Net Assets: 

Total Fund balances - Tolal Govermnenta] Funds 
Amount reported for net assets of goverrunental activities in the Statemem of 
Net A~.~ts (Statement A) is different because: 
Capital assets used in goveramen~l activities are not ~nancial resources and 
therefore are not reported in the funds 
~ nds payable and accrued interest are not due and payable in the current 
period and therefore are not reported in the fmxds 

Net assets of governmental activities (Statement A) 

The accompanying notes are an integral part of this statemen 
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$50,570 

79,060 

(26,474) 
$1oL15 _6 



VILLAGE OF COLLINSTON 
CollJnston, Louisiana 

STATEM ENT OF REVENUES, EXPENDITURF~S AND 
CHANGES IN I~GND BALANCES - GOVERNM ENTAL FUNDS 

For the Year Ergled Dt:~ember 31, 2003 

~ VENUES 
Taxes 
Licenses and perm its 
Intergovermnental 
Fines and forfeitul~s 
Charges Ibr services 
Interest and m is~ llaneous 

Total revenues 

EXPENDITURES 
Current: 
General govermnem 
Public safi::D' 

Debt ~ rvice: 
Principal retirem ent 
Interest 
Capital outlay 

Total expenditures 

EXCESS (Deficiency) OF I~ VENUES 
OVER EXPEND1TU~  

OTHER FINANCING USES 
Transfers in 

NET CHANGE IN FUND BALANCES 

FUND BALANCE AT BEGINN ING OF 
YEAR 

FUND BALANCE AT END OF YEAR 

(Continued) 

Debt 
General Service 
Fund Fund 

$42,194 
13,843 
2,717 
2,i10 
6,500 
661 

68.025 

50,010 
26,483 

76A 93 

(8,468) 

3,520 

(4,948) 

20,940 

$15,992_ 
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$9,917 

350 
10.267 

2,000 
1,399 

3,399 

6.868 

6,868 

Statem ent D 

Sewer Total 
Construction Governmuntal 

$33,605 

33.605 

$52,111 
13,843 
36,322 
2,110 
6,500 
1.011 

111.897 

50,010 
26.483 

2,000 
1,399 

33.605 33,605 
33.605 113.497 

NON E 

NONE 

NONE 

(1,600) 

3.520 

1,920 

48.650 



VILLAGE OF COLLINSTON 
Collinston. Louisiana 
STATEM ENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE '- GOVERNM ENTAL FUN DS 

For tile Year Ended Decem ber 3 I, 2003 

Reconciliation of file Statement of Revenues , 
Expenditures, and Changes in Fund Balances 
of Govenmlental Funds to the Stateanent of Activities: 

Net change in futul balanc~ - Total Governmental Funds 
Amount reported for govermne ntal activities in fl~ 
Statement of Activities (Statement B) is different because 
Govermnental funds report capital outlays as 
expenditures, However, in the statem ent of 
activities, th e cost of those assets is all~ ated 
over thek estimated usel~al lives as depreciation 
expense. This is the amount by which capital outlay 
exceeded depreciation expense in the current period. 

Governmental funds report principal and interest 
payments on long-term obligations as an expense 
when actually paid~ However, in the statement of 
activities, interest is expensed as accrued and 
principal payments are repor~  as red uctions of 
related debt. This is flae amount t~elated to these 
reporting differences. 

Change in net assets of governmental activities (Statement B) 

(Cortcluded) 

The accompanying notes are an imegral part of this statement 
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Statem ent D 

Total 
Governmental 

Funds 

$1,920 

20,206 

2,037 
, $24,163 



VILLAGE OF COLLINSTON 
Collim ton, Louisiana 

STATEM ENT OF NET ASSETS - PROPRIETARY FUND 
December 31, 2003 

ASSETS 
Currellt asseLs: 
Cash 
Accounts receivable 
Due from otller funds 

Total current assets 
Noncurrent assets: 
Restricted assets: 
Cash 
Due liom other funds 

Capital assets: 
Land 

Other capital assets (net of depreciation) 
Total noncu~rent a:~sets 

"l~tal assets 

LIABILITIES 
Current liabilities: 
Accounts payable 
Accrued expenses 
Due to other funds 
Deferred revenue 
Payable from restricted assets 
Due to other funds 
Customer deposits 
Accrued interest 
Current portion of revenue bonds and notes payable 

Tomi current liabilities 
Noncurrent liabilities 
Revenue bonds and notes payable - net of current portion 

Total liabilities 
NET ASSETS 
hwested in capital assets, net of related debt 
P.estricted for debt service 
Unrestricted 

Total net assets 

Total liabilities and net assets 

The accompanying notes are an integral part of this statement 
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Statem eat E 

W ater and 
Sewer 
Fund 

$27 
9 

36 

715 
073 
100 
888 

59,750 
50 

5,500 

,,, 1,120~326 
1~185~626 
~1~222.514 

0.501 
629 

2A50 
6.688 

100 
8,646 
2,051 
8.40t 
39A66 

453,567 
493.033 

661,807 
51,336 
16.338 
729,481 

~J~222,5!4 



VILLAGE OF CX)I.L1NSTON 
Co|l~ ton, L+~ isianz 

STATEM ENT OF REVENUES, E~KPENSILS, AND 
CHANGES IN NE'F A2~,SETS + PROPRIETARY FUND 

For ti~ Year E~  31, 2003 

REVENUi~S 
W ater and sewer fees 
M isce|latle~  

To~l o~ ting ~ aue 
O~ IL&TLNG 
~ t I~ or 

Du~:; ~  stJh-:.-riptkms 
Insura~  
Legal and accounting 
Office and postagu 
Rent 
R~ airs a~  
~  an~ p~ l| taxc~ 
SuI~l:4k~ 

Utilities 
TolM  operating expenses 

Operating Incom e (l.+~s) 
N~ -OPERATING REVENL~ S {Ex~ ) 
Gr~  
lmer+.~  +:e+, ~  
h~ r~~ c~ r~-~  

T~aal r~n-~ r~ti~  re~ m3c~ 
l~=ome (i.o.~) Betbre ()t~+~ating Transtbrs 
O~ RATING TRANSFER OU~~ 
Chan~e in Net Assets 
NET ASSETS - BEG INNING 
~ or Pe+6uM  t 
NET .~S~ El~ - EN~ NG 

T'~  accom~ yi~  n,~t~~ are an int~ rM pa~ of hhis stmcment 
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F 

Ful~ 

$103,028 
1,947 

104~975 

60 727 

9~  
3 +~ ) 
10,6,56 
2,861 

24 ~ 1 

~ 2 
:225 

_  
8,~ 9 

162+842 

(57o867~ 

~ ,037 
503 

23,248 
~ .619) 
(3,520) 
(38,139) 
762+350 

5J70 
~.Tr~~S_L- 



VILLAGE OF COLIJNSTON 
Colllnstou, Louisiana 

STATEM ENT OF CASH FLOW S - PROPRIETARY FUND 
For file Year Ended December 31 + 2003 

CASH FLOW S FROM  OPERATING ACTIVI1~ES 
Receipts from customers 
Paymen~ to suppliers 
Payments to ~nployees 
Other 

Net cash provided by operating activities 
CASH FLOW S FROM  NONCAPITAL FINANCI)NG Ac'n vITIES 
Operatit~g transfers out 
CASlI FLOW S FROM  CAPITAL AND RELATED FINANCING ACTIVITIES 
Grant proceeds 

Prior period adjustment 
Repayment of revenue bonds 
Interest pa~d on revenue bonds 
Purchase of a~set~ 

Net cash used by capital and related financing activities 
CASIt FLOW S FROM  INVESTING ACTIVITIES 
ln~erest income 
NET INCRE ASE IN CASIt 
CASH AT BEGINNING OF ~qEAR 
CASIt AT ENq) OF YEAR 

Reconciliation of Operating Incom e to Net Cash 
Provided by Operatfug Activities 

Operating Income (Loss) 
Adjustments: 

Depreciation 
Increase in accuuncs receivable 
Increase it~ due from other Curds 
Increase in restricted ~ sets 
Increase in accounts payaNe 
Decrease in accrued expenses 
Increase in due to other funds 
Increase in deli~rred revenue 
Decrease in liabilities payable fr~m restricted assets 

Total adjustments 
Net cash provided by operating activifi~ 

The accompanying notes are an integral part of ads statement. 
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S|atem en! G 

W ater and 
Se'w~r 
Fund 

$104,975 
(34,112) 
(48,I56) 
(4+456) 
18,251. 

44,037 
5+270 
(8,627) 
(21,292) 
(31 +405) 
(12.017) 

(S57,8671 

60.727 
(274) 
(lO~) 

10,501 
(533) 
2,450 
6,688 

(3,291) 
76+1,!,8 
$I8~251 



VILLAGE OF COLLINSTON 
COLLINSTON , LOUISIANA 

N(Yl~ S TO THE ~ NANCIAL STATEM ENTS 
As of and tier file Year Ended December 3 I, 2003 

Note !. Organization and SununaD' of Significant Accounting Polities 

Village of Collinston, Collinston Louisiana (the "Village") operates under a mayor-board 
of aldermen form of government in accordance wifl~ the provisions of tile Lawrason Act. 
Citizens elect the mayor (at large) and three council members (by districts) who are each 
compenm ted . The Village is located in norflleast Louisiana, its population is approximately 
375, and it employs four people. As of December 31, 2003, the Village services 
approximately 160 utility custom ers and maintaim  approximately 3 m iles of roads. 

The l'ollowing services are provided by fl~e Village: general adm inistrative, public safety 
(police)~ public works (streets), s~nitation, and public improvements. 

The more sig~fificant of file Village's accounting policies are described below 

Basis of Presentation: 

The accompanying basic financial statements of the Village have been prepared in 
contim nity with generally accepted accounting pri~ iples (GAAP) as applied to 
governmental units in the United States of America. The Governmental Accounting 
Standards Board (GASB) is ~e accepted standard-setling body for establishing 
governmental accounting and financial reporting principles. The a~ om panying basic 
financial statements have 'been prepared in conformity with GASB Statement 34, Basic 
Financial Statements - and Management's Discussion a~2d Anal~is -fi~r State and Local 
Governments, issued in June 1999 

Financial Reporting Entity: 

GASB Statement No. 14, The Reporting Entity, established criteria for determining the 
governmental reporting entity and component units that should be included within the 
reporting entity. Under provisions of this Statement, the Village of CoIlinston is considered 
a prinr.~rv government, as it is a special purpose government O/at has a separately elected  
governing body, is legally ~ parate, .and is fiscally independem of other state and local 
governments. As used in GASB Statement No. 14, fiscally independent means that the 
Village may, withou~ the approval or consent of another governmental entity, determ ine or 
modify its own budget, levy its own taxes or set rates or charges, and issue bonded debt. 
The Village has oversight of other component units that are blended into the Village's basic 
financial statements. 
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VILLAGE OF COLLINSTON 
Collinston, Louisiana 
Notes to the Financial StatemenL,; 

The Village has determined that Sewer District No. I of Village of Collinston, Louisiana, 
is a component unit of the reporting em it),. As required by generally accepted accounting 
principles, these financial statements present Village of Collinston, Louisiana, (the pdnmry 
government) and its component unit. The component unit is reported as part of the 
municipality and blended with the appropriate municipality funds. 

Component units th at are legally separate from the municipality, but are  so intertwined wifl~ 
the municipality that they are , in substance, file same as the municipality are b~nded 
component unit~, For a component unit to be blended , tile organization's board and the 
municipality must be substantively the same, or the organization must provide services 
entirely or almost emire ly to the municipality. 

Considered in the determ ination of component unit~ of the reporting entity were Eighth 
W ard Fire Protection District No. t of M orebouse Parish, Louisiana. It was determ ined 
that th is governm ental entity is not a component unit of the Village's reporting entity. 

Govermnent-W ide and Fund Financial Statem ents: 

The goverr~ ent-wide financial statements (i.e,, the statement of net assets and the 
statement of activities) report information on all of the nonfiduciary activities of the primary 
government and its component unit. For the most part, the efR,'ct of intcrfu nd activity has 
been removed from th ese statem ents. G overmnental activities, which norma lly are 
supported by taxes and intergovernmental revenues, are reported  separately t?om business- 
type activities, which rely to a significant extent on fees and charges for support. 

The slatement of activities demonstrates the degree to which the direct expenses of a given 
function or segment are offset by program revenues. Direct expenses are those that are 
clearly identifiable with a sp~ ific function or segment, Program ~venues include a) 
charges to customers or applicants who purchase, use, or directly benefit from goods, 
services, or privileges provided by a given i~tuction or segment and b) grants and 
contributions that are restricted to m eeting the operational or capital requirement s of a 
particular ffmction or segment. Taxes and other items not properly included among 
program ~ venues are reported inst=td as general revenues. 

Separate financial statements are provided for govenmlental funds and the proprietary fund. 

All major govermnental funds and the proprietary liJnd are reported as separate columns 
in the fund financial statements~ 
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VILLAGE OF COLLINSTON 
Collinston. Louisiana 

Notes to the Financial Statem ents 

M easurement Focus, Basis of Accounting and 
Financial Statem ent Presentation: 

The government-wide financiM statements are reported using the economic resources 
measurement focus and the accrual basis of accountit~g, as is tlve pr~aprietary fund financial 
stagtements, l~ venues are ~ co rded when eanled and exper.es are re corded  when a liability 
is incurred, regardless of die timing of related cash tlows. Property taxes are recogniz,.ui 
as re venues in the year for which they are levied. Grants and sim ilar item s are recognized 
as revenue as soon as all eligibility requirements imposed by the provider have been met. 

Governmental fund financial statements are reported  using the current financial re sources 
measurement focus aud the modified accrual basis of accounting. Revenues are recognized 
as soon as they are both measurable and available. Revenues are considered to be available 
when they are collectible within the current period or soon enough thereafter to pay 
liabilities of the current period, For this purpose, the Village considers revenues to be 
available if they are collected within 60 days of the end of the current fiscal period. 
Expenditure s generally are recorded when a liability is incurred, as under accru al 
accounting. However, debt service expenditu~s, as well as expenditures related to 

compensated absents and claims and judgements, al'e recorded only when paymem is due, 

Property taxes, tYanchise taxes, sales taxes, intergovernmental revenues, and waier and 
sewer fees associated with the current fiscal period are all considered to be susceptible to 
accrual and so have been recognized as revenues of the current fiscal period. All other 
revenue items are cons ide~  to be measurable and available only when cash is received by 
the Village. 

The Village reports the following major governmental funds 

The General fund is the Village's primary ol~rating fund. It accounts for all financial 
resources of the general government, except those required to be accounted tbr ill another 
fund, 

The Debt Service Fuud accounts for ~xansactions relating to resources retair~d after the fu 
payment of principal, interest, and ,related costs of a long-term debt obligation. 

The ~ wer ConsU~action Fund accounts for financial resou~ s received and used for the 
acquisition, construction, or improvement of capital ~acilities not reported in the oti~er 
governmental funds. 

-18- 



VILLA GE OF COLLINSTON 
Cotlinston, Louisiana 
Notes to the Financial Statements 

The Village reports the following major proprietat3, fund: 

The Water and Sewer Fund accounts for operations (a) whel~ the activity is fim nced with 
debt that is secured solely by a pledge of the net revenues from tees and charges of the 
activity, (b) laws or regulations require tlmt the aetivity's cos~ of providing services, 
including capital costs (such as depreciation or debt service), be ~ overed with fees and 
charges, rather titan with taxes or similar revenues, or (c) the pricing policies of the activity 
establish fees and charges designed to m over its costs, including capital costs (such as 
depreciation or debt sercice). 

Private-sector standards of accounting and financial reporting issued prior to December t, 
1989, generally are followed in the government-wide and proprietary t~nd financial 
statemems to the extent d~at those standards do not conflict with or contradict guidance of 
tbe Governmenta~ Accounting S~andards Board. Go,;cnn~aems also have the option of 
following subseqttem private-sector guidance for their business-type activities and enterprise 

fan ds, subject to the same limitation. The Village has elected not to follow subsequent 
private-sector guidance. 

As a general rule, the effect ofinterfnnd activity has been elim inated from  the govclllnlellt- 
widc financial statements, Exceptions to this general rule are payments-in-lieu of taxes and 
other charges betwo2n the government's enterprise operations~ Elimination of these charges 
would distort the direct costs and program revenues reported for the various lhnctions 
concerned. 

Aanounts reported as progrmn revenues include (a) charges to cuslomers for goods, 
services, or privileges provided, (b) or.rating grants and comribution, and (c) capital grants 
and contributions. Internally dedicated resources are reported as general revenues rather 
than as program revenues, Likewise, general revenues include all taxes, 

Proprietary funds distinguish operating re venues and expe nses from nonoperating items, 
Operating reveuues and expenses generally result from providing services and producing 
and delivering goods in connection with the proprietary fund's principal ongoing 
operations. 

The principal operating revelmes of the proprietary fired ate water and sewer fees. 
Operating expenses for the proprietary fiand include the cost of sales and servi~ s, 
adm inistrative expenses, an d depreciation on capital as~ ts, AII revenues and expenses not 
meeting these definitions are reported as nonoperating revenues and expenses. 
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VILLAGI-~ OF COLLtNS~ )N 

Notes ~ 0P~ F~ u:ial 

W l~n both restricted and unr~ tricted r~ou rces arc available for use. it is the Village's 
r~l~y to use re~riclt~ resou~ s first, ~hen unrestricted resources as they a~  ~.~e~ . 

B~  ~  Bu~  A~ ang: 

~  ~ ,xt ~4 AMe~  ~ ,tXI an ~  ~  for ~  ~ a-al Furut ~  No~ember IL 
~ d2~ Tl~e ~ 1 ~ :~ ~  pr~  m ~ rd-~  wi~ u'~e ~sis of at~ nt'mg ~  
by t.~ furM~ It~ Vilh~ Clerk is auXi N  to trmlsfer bu@  N ~  ~ N  and 
a~  del~ te~z; howev~, m~ revis~  ~ t al~  fl+e toLal e~ zli~  ~ t~  lhml 
revenues ex~ '~ i~  amounts estimated ~ st be ~ rov~  by ~  ~ rd of Aldem ~n. 
Budgeted amounts rcporled a~ as originally adopted as no ~nendments were made by lhe 
Board of Aldermen. 

fi~r the exp,~ Jiture of ~, -'.ni~  al~,~ r,z~ ~rded m ctr~ r ~  r~~ ~ thal r~ iort of ~  appl~ e 
z~ r~priation, is not eirq~lo'y~  by the Villageo 

U~  of ~ tim a~ : 

Tl~e preparation of fitvancial statements in conli~rmity with ~ nting principles generally 
ac~ pted in tl~ United SL-t~S of America requires ~ getne nt to make e~.i~ tes and 
a~mnptior~s that afl~ct ~ rtain teporto.l amtm m~ of a~ 2ts and liabilitiex, dive. ares ~  
~:t.~ ing~  a,~ ts arm liabil~ , nt the ~ te of d~ finam ial s~ , a~  the ~  
~ unt~ ~t" re~-e~ , exFer~ .ares. ~  cx~  d~ ing @~ ~ rti~  period. ~ 1 
~  ~ ,zld differ from  t~.~  e~ o 

Cash i~ lu~ s amoun~ in interest-be aring demand deposits and dine de. sits, Under state 
law, the Village may deposit floods in demand deposits, interest-hearing demand deposits, 
or time deposits with sta~ b~ & organized tinder Louisiana law or any other state of the 
United Sta~s. or under the  laws of ~  Um~d Stat~ , 

m-~ ms w~  c*riginM matn:ri~  ~  ~  ~  or ~ s fr,~  ~  ~  (~1 acquis~itm . 
SLaIe |a~ arvJ the Vilhgx*s mve~ t i~ l~y aiM - tie Villag~.~ to invest in cvolhtexaliz~d 
cerdfica~ ofde~ its, gov~  ~ k~  ~ . c~ ml PaF~ , the ro le spo~  
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VILLAGE OF C~ .L~ 5~'ON 

Netas  to die lq~ nc~  Sta~e~  

invcsunent pool, ~md mutual funds co. isling 
In~ tmcms of the Vil|age ar~ rc~ ned at cost. 

solely of government b~ ked securities 
which a~ roximates ~ r~  value. 

Ad va~ em ~xes ~  as  an eafo~  lien on ~ y as ~f ~ mlary I. Taxe~ at~ 
levied by t~ Village in ~ her ~ O~al~r, a~ ~ ly ~l~  m a~ taxpayers in 
No,,'et~ , ~  are ~  a~  Imyable ~  ~  be f~ e Ia~ ry I of ~  foll~.w~ing year. All 
u~ id tza~  be,~m ~ delir~  on M arch 15 ofll~ following ),ear. ~ e Village bills and 
eotlecls it own pr~ rty ~xes using tl~ assessed values de~emm~ed by the ~x assessor of 
M orehouse Parish. The Village's ad valorem mx ~ ve~ es are recognized as deferred 
revenue wl~n k.wicd. 

those ~ lectcd by other g~ ernn~m~ aral remit~  m ~  Vil~a~  wilhm (,~ ~ s after 
~ ember 31 t~ar ~ ir~ z~ ..hs are recognized ~ r~:~ e. ~  ~k-~  ~x~  ~e 
coll~  ~  Morelm~  ~  ~  Use Tax ~d r~  m ~  V~a~  

The s~ ements conuain no provision for uncollectible accounts. The Village's management 
is of tlw" opi~}ion that such allowance would be immaterial in relation to the financial 
sta~ as taken as a whOlC, 

M@.:r ~ >~  ~  ~  ulility cu ~ rr~'rs are ~  m paym~  ear amounts a~  
~  Viff~ e a~ t~  rc~.,<~  m ~  ~ amer ~ n @~ ~ tt~rcr no ~ @er utilizing 

system . 

O~her cash amorous are restricted per l'amd ordinances tot payments related to Iong-te~  
obligatimxs 

Ca~ l ~ ts~ which ~ lude pr~ y, pta~, ,~ rt~ .;~ n in p~gress, and 
i~'r~tn~ ure ~ _,~,,s (eog. ro,.,~ s, ~r.'dg,_'~, si,~ al~  ~  ~ ilar ~ sl arc r,~T, Crted in lt~ 
appl~ b|e t or ~ vi~  ~ t~ ns in the govcrr~ em-w~  
financial ,,~ err~r_~ts Car/~ l ~ssets are ~~ilalized a~ hi~ ric.al cost. l~ n,iq-ed a~el:,, are 
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VILLAGE OF CXRoLINSTO N 

reeaarded ~  capital ~ sets at the ir ~ timated fair ~ et value m the date of ~ li~L The  

Villa~ nminmins a threshold level of $2,5~  or i~ o2 fo~ c~ talizing capital a~ . 
costs of normal nlaiJRel~  and repairs IJ~ t do not add to the value of tl~ asset or 
materially extend ~e asset's li~ are not capitalized. 

PAl ~ ital a~zets, ~  ~ n l~nd and c~ truetmn m prog~m , are depix'ciat~  using t~  
straight-line meU~  ov~ tl~ follo~  u~th| live : 

Bulldogs a~  ~ tiM i~  

M achi~  and ~ uipmexa 
W al~;-r and ~  system 

Accmnulated Com ~ usated Ab~ nc~s: 

;~ to.t 
L6*es 

20-25 y~ar~ 
5- I0 y~  
10-25 years 

FulVtime en~loy~ s of tl~ Villa~  e~ n from 5 to 15 days of annual leave each anniversary 
yea~' of empl~ a, depending on ~ngth of scr~,i~ . F~all-tirne emplw t.~s ~  earn 5 days 
of sick V~  ~  ~ niversa~- 5.ear. Ut~  ~ ignation or rctir~ . ~ lo~  are 

for aceunm la~  anmia! k~av~ at the ~mtploy~  ~  rate of pay. No 
pr~viMem i~ made hw C~  ~ n~ i~  of s~  le~a~ ; ff~ f~re ~ s axe not 
~ l~ ted for n~m~  ~ ted sick teazle ~  ~  ~  

l~ -Tenn ~  

In tl~e go~ -wide  financial sta~ rRs, a~  ~  ~v, prio-aa~j ~  ~ype  in the fund 
financial statements, long-term debt is ~ported as a liability in the applicable governmental 
activities, business-type activities, or pro prietary fund tyr.z sta~ment of net assets. 

Fund Equity: 

tn the  fund fi~ hl statements, gm '~~ l fu ~  r~'port r.~ va~  of fund  M la~  for 
~ nls that ale n~  a~ai~  for ~  are ~gali~ |~ tet~ by .alside parli~ 
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VILLAG E O1: COLLINSTON 
Colim sltm . Lottis~ +~ 
Na~, 1o the l~irtar~c~  Staten~ s 

Note 2, Prior Period Adju~ t of Acti++ities - Proprk't,ary Fu~ ) 

Note 3+ C# a and Investmen ts 

At ~.~~nftx~r 31+ ~ 3, llle Vitl~e I~  cash a,~  investmems (book balarv.~ ) ~ follows: 

Non~ Ied ~  ~s: 

h~tct ~-~t ~:arm~ ~ mrv.t ~ dts 

Illv~-it |l~-ni~ 

,449 
17,513 
75,55.~ 
5+Oe~  

Tl~ e ~ sits are .,~ to:l at ~.'t~t, which a~ roximates market, U~  ~ e Mw, the se 
~  or the  bar.& ~ r~ , m~st be secmxxl b>' fed~al ~ Im,zit ir~urar, ce 

p~  of ~ r~E~ ~,~  by the fi,+~al agc~  ~ n,~. ~  ~ .~ ,.~lue of th~ ~  

with ff~e fiscal agora. T~  ~ ddes are l~ld jointly in tie name of the p~ mg fiscal 
agent bank and tl~e Villa~  in a holding o~ ~ a~ ial bank ~at is mutually acceptable to both 
parties. 

At Det'~ffffmr 3l, 2{/1)3. fi~ Village l~d $143,~ I ill del~as~  {cot~  bank ~ lam~es) 

T+~+c mere ~  r~ arcl-+~  or re~'~  ageeem~  ,:it l.~ -~ lx'r 3i+ 2~ 3+ 

Nrate 4. Rc~elvables 

The following is a sunmmry of t~eceivables at Dec~ Lmr 31, 2003 



VILLAGE OF COLLINSTON 
Collinston, Louisiana 
Notes to the Fi~umcia! Statements 

Taxes'. 
Ad valorem 
Sales 
Franchise 

Im ergovernmental 
Accounts receivable 

Debt 
General Service 
Fund Fund 

$4,596 $7,345 
4,801 
1,089 

W ater 
Sewer and 

Construction Sewer 
Fund Fund 

$1,610 

Total $10,48. ~  _ 6 $7,345 $1,610 

Note 5. Ad Valorem and Sales Taxes 

$11,941 
4,801 
1,089 
1,610 

$9,073 9,073 

~9,073 $28.514 

For the year ended December 31, 2003, ad valorem taxes of 18~56 m ills were levied on 
property wifll assessed valuations totaling $930,730 as tbllows: 

General corporate purposes 
Sewer debt service 
Sewer debt service 

Authorized levied Expiration 
M illage M illage Date 
7,22 
5.67 
5.67 

Z 22 
5.67 
5.67 

The tbllowing is the principal ad valorem taxpayer tot the Village 

q~xoaver 

Perpetual 
2015 
2015 

Approximate 
Percentage of 

Assessed Total Assessed Ad Valorem 
Valuation Valuation Tax Revenu~ 

Northeast Louisiana 
Telephone Co., Inc. $470,420 50.54 % $8,731 

Total ad valorem taxes levied were $17,274. As of December 31, 2033, ad valorem taxes 
receivable was $I 1,941. 

For the year ended December 31, 2003, sales and use taxes of 2 % were levied tbr any and 
all lawful municipaI pu~ oses. These taxes will expire December 31, 2009. 
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O F N 
Cotl~ , L,~ui~iana 
Notes to the Financial S 

~  Capital ~ s 

C~ ital as~ s -and depree~ ioa ~ vtty ~  ~ a~  ~ r ~  year ~  ~ r 31, 2f~3, 
for ~  V illage is as follows: 

dep--r~ ia~ : 

~ nd 
Construction in progr~ s 

Capital assets beir~ 
d4predat,.~ 
Roa~ s 
Buildings 
Buildi1~ i~ rove~ nts 
M achir~ ~ and 
~ aipa~mt 
Tc~.al v ital assets 
t~zfi ng ~ i~e,J 

Les~ aoc.mulated 
depn...cialion for: 

Roads 
Buildings 

Building ~ veme~  

T~ ! ~ mulat, al 

~ reciation 
To~a! capital assets ~ ing 
deprecated, net 

&,preciated: 
land 

~ l~ e at 
I~ ry 1, 

S3,650 
S33.(~5 

$~ .45I 
~ ,712 
12,448 

58.123 

~ ber 3L 
2r~ 3 

$3,650 

$37 255 

$29,451 
82,712 
12,448 

58,123 

182,7~  NONE NONE I~ .~  

18,530 
65~619 
12,344 

$1,473 
3,309 

31.037 85 13 

13,399 NONE 

20,003 
68,92 8 
12,448 

39,550 

t~ .~  
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VILLAGE OF COLLINSTON 
Collinston, Louisiana 
Notes to the Financial Statements 

Capital assets being 
depreciated: 
W ater and sewer system s 

Less accum ulated 

depreciation lbr: 
W ater and sewer system s 

Tota! capital assets being 
depreciated, net 

Balance at 
January I, 
2003 

Balance at 
December 31 

2003 

$1,828,494 $31,405 ($25,000) $1,834,899 

678,846 60,727 (25,000) 714,573 

Depreciation expense of the governmental activities of $ i3,399 is reported as a separate line 
in the statem ent of activities in that the expense essentially serves all lhnctions. 

Note 7. lnterfund Transfers 

The tbllowing opera ting transfers were made during the year ended Decembe r 31, 2003 

Governmental fund - General Fund 
Proprietary ftmd -W ater and Sewer Fund 

Total 

Note 8. Long-term Debt 

Transfer Transfer 
In Out 

$3,520 
$3~520 

,3.520 $3,52~  

The following is a summary of long-term debt transactions of the Village for the year ended  
De:em ber 31, 2003: 

Business-Type 
Activities - 

Governmental Revenue 
Activities - Gel~eral Bonds 

Obligation and 
Bonds Notes 

Long-term debt payable at 
January 1, 2003 $28,000 $469,401 $497,40! 

-26- 



VILLAGE OF COLLINSTON 
Collinston, Louisiana 
Notes to tile Financial Statemenls 

Retirements 
Long-term debt payable at 
December 31, 2003 

Business-Type 
Activities - 

Governmental Revenue 
Activities - General Bonds 

Obligation and 
Bonds Notes Total 

($2,000) ($7~433) ($9,433) 

The bonds are comprised of the following individual issues 

General obligation bonds (two identical issues, each as Ibllows) 

$34,0C~ Pub!it lnlnrovc!Lle~t Bonds ~ dated August 20, 1976, due in annual 
installments ranging from $500 to $1,000, bear interest at 5 %. payable August 20 
of each year. 

Revenue bonds: 

$110,00.~ W ater and S~ r Reven~ae BoDO~ - dated August 20, 1976, due in annual 
installments ranging from $1,000 to $6,0~ , bear interest at 5 %, payable August 2(1 
of each year. 

$411,000 }Yjamg~r Revenue Notes. Series ~  ~ dated September 27, 2000, monflfly 
payments of $1,866 beghming October 27. 2001, bear interest at 4.5 %, 

All principal and interest requiremems of tim getmral obligation bonds are funded in 
accordance with Louisiana law by the annual ad valorem tax levy on taxable property within 
the Village. At December 31, 2003. the Village had acctnnulaled $34,578 in tim Debt 
Service Fund for future debt re quirements. 

The annual requirements to amortize tim general obligation bonds as of Decem ~ r 31,2003 
are as follows: 

Year Endin~ Dec ember 31 
2004 
2005 
20~  
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Principal 
$2,000 
2,000 
2,000 

Interest 

$1,300 
1,200 
1.100 

Total 
$3,300 
3,200 
3,100 



VILLAGE OF COLLINSTON 
Collinston, Louisiana 
No~s to the FiJlancial Statements 

Year Endill~ December 31 Principal 

$2,000 
2,00 0 
10,000 
6.000 

IBterest 
$ 1,000 

9O0 
3,000 
600 

Total 

$3,000 
2,900 
13,000  
6.600 

The annual requiremenvs to amortize file revenue bonds and notes as of December 3 I, 2003, 
are as follows: 

Year Ending 
December 31 

2004 
2005 
2006 
2007 
2008 
200 9 - 2013 
2014 - 2018 
2019 - 2023 
2024 - 2028 
2029 - 2033 
2034 - 2038 
2039 - 2041 

, $110~00 0 Bonds $411.000 Bonds 

Principal Interest Principal 
$4,000 $3,050 ~ ,401 
4,000 2,850 4,603 
4,000 2,650 4,814 
4,000 2,450 5.035 
4,000 2,250 5,267 
24,00 0 7,950 30,193 
17,000 1,750 37,796 

47,313 
59,226 
74,138 
92,806 
35.376 

Interest 

$I7,991 
17,788 
t7,577 
17,356 
17,125 
81,763 
74.161 
64,644 
52,731 
37,818 
19,150 
1.454 

Tolal 

$29,442 
29,241 
29,041 
28,841 
28,642 
143,906 
130,707 
ill,957 
Ill,957 
111,956 
1II,956 
36.830 

Total $61,000 $22,950 ~  ~4 !9,558 ~ 904A76 

Note 9. Re~rieted Net Assets (S|atement of Net Assets - Proprietm3" Fnnd.~ 

The excess assets available for payment of liabilities associated with long-term debt 
obligations has been res~ ved. 

Note 10. Fund Balance - Reserved (Balance Sheet - Govermnental Funds) 

Tile general obligation bond ordinances require that the excess of assets over fiabitities in 
the Debt Service  Fund be res~ieted for fature debt service requirt.~nents. 
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VILLAGE OF COLLINSTON 
Collinston, Iam isiana 
Notes to the Financial Statements 

Note 11, Contingencies and Risk M anagem ent 

The Village pa~icipates in numerous state attd federal gram programs, which are governed 
by various rules and regulations of the grantor agencies. Costs charged to the respective 

grant programs are subject to audit and adjustment by the gramor agencies; therefore, to 
the extent that the Village has not complied 
grants, refunds of any money received may 

with the rules and regulations governing the 
be required. In the opinion of the Village's 

management, there are no significant contingent liabilities relating to compliance with the 
rules and regulatiotxs governing the res~ tive grants; flxerefore, no provision Ires be en 
recorded in the accompanying financial statements for such comingencies. 

The Village is exposed to various risks of loss related to torts; theft of, dmrtage to, and 

destruction of assets; errors and omissions; injuries to employees; and natural disasters. 
The Village carries commercial insurance for all risks of loss, including workers' 
compensation. Selflement ~ ounts have not ex~ ed insurance coverage for the current 
year or three prior fiscal years. 
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REQUIRED SUPPLEM ENTAL INFORM ATION 
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~HLIJtGE OF COLLIN~ O N 

BU~ ETARY ~ M PARtSON SCItED ULE - 
GOVERNM ENTAL FUND - GENERAL FUND 

For ~  Year EoAed ~ ;r~r 31, 2~  

B~dg~ary fund balance - beginning 
Resources {inflows): 
Taxes 
Licep.~  aeA ~ rm its 
lnter~ v~ tal 

~  fod~ iturc~ 
Cha~  f,~ ~  

Tra~  frem ~  fu~  
~ ramn~ ~vai~ le |~  alrp~ riation 

C~  ~ app~ riatior~ O,~ ws): 
Currenl: 
Ge~eral government 
Public sat~ely 
Capi~l outlay 
T~ rs m ~  ~an~  

T{~ I ~~ ges ~  apim ~ iaIflm ~ 

BU~  r~  ~ qce - 

A~  

Vari~,~  
wPd~ 
Final 
~ age~ 
P~Afl~z 

$24,~  $24,~  $2{},940 ($3,~ ) 

32,060 
20,000 

850 
i ,2~  

32,060 
20,0~  

850 
1.280 

42,194 10,134 
13,843 {6,157) 
22t7 1.~ 7 
2,1 I0 830 
6,5~X% 2,500 

3.5~  3.5~  

56,400 56,400 
17,910 17,910 

5/~ 3 5,000 

50,010 
26,483 

6,390 

(8.573) 

83.310 83.310 76.493 6.817 
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OTHER SUPPLEM ENTAL INFORM ATION SCI~ DULES 
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VILLAGE OF COLLINSTON 
Collinston, Louisiana 

OTHER SUPPLEM ENTAL INFORM ATION SCHEDULES 
As of alal For the Year Ended December 31,2003 

SC~ DULE OF COM PENSATION PAID M AYOR AND ALDERM EN 

The sched ule of compensation paid to mayor and aldermen is presented in compliance with House 
Concurrent Resolution No~ 54 of the 1979 Session of tile Ix~uisiana LegisLature. Compensation of the 
mayor and aldermen is included ill the general government expenditure s of the General Fund. 

STATUS OF PRIOR YEAR FINDINGS 

The 101low-up and corrective action taken on all prior year findings is presented in Schedule 3 
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James FomenoL M ayor 
Sm~l~  M organ, A~ rman 
W ayne Giibreath, Alderman 

Edw ard 1o~ s~ A~  

V IN .AGE OF COI,||NS fON 
Coitim m n. L ~ :~ 

Scl~ ule of Compensation Paid 
M ayor and Aldermen 

For the "fear End ed Decenflxr 3 I, 2003 
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VILLAGE OF COLLINSTON 
Collinston, L~m isialm 

STATUS OF PRIOR YEAR FINDINGS 
For tile Year Ended Decem ~ r 31, 2003 

Fiscal 
Year 

Finding 
Reference hfifially 
Number O ccu~  Description of Findine 

2002-1 

2~X~2 -2 

201)2 - 3 

2002 - 4 

2002 - 5 

2002 - 6 

2002 - 7 

2002 ~ 8 

2002 - 9 

2002 - 10 

Corrective 
Action 
Taken 

Inadequate Segregation of 
1994 Duties N/A 

Noncompliance w ith Local 
2001 Govern ment Budget Act 

2002 Related Party Transaction 

1994 Asset M anagement 

2000 Failure to Publish 

Improved Conm )ls Over 
Customers' Utility M eter 

2002 Deposits 

Failure to M aintain Policies 
2002 and Prncedures M anual 

Improve Controls Over 
2002 Receipts and Disbursements 

Yes 

Yes 

No 

Yes 

Schedule 3 

Planned 
Corrective 
Action 

See 2003-3 in current year 
findings. 

N/A 

N/A 

See 2003-1 in current year 
findings. 

N/A 

Partially Sec 2003-4 in current year 
Cleared findings, 

Yes 

Partially 
Cleared 

N/A 

~ e 2003~5 in current year 
findings. 

Partially See 2003-6 in current year 
2002 Improve Payroll Procedures Cleared findings, 

Violation of Local 
2002 Government Budget Act 
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Partially See 2003-2 in current year 
Cleared findings, 



 

F~  
Y~ r 

Fi~ ing 
R~ference Iakhlly 
Num~  c~ urred 

2002~ II 

2C~32 ~ 12 

VILLAGE OF COLLIN~ ON 
Cc;llim ~  t~ah~a~  

STA~ S OF PRIOR YEAR FINDINGS 
For ~  Year E~ d ~ cember 31, 2003 

~ nt~  of Fi~ 

C~r~ ive 
Action 
Taken 

~ o'~e Controls G~er 
Utitily #xcoaras 

2002 Meter Deposits 

DetaLh:xl Fixed A~;x~ 
~ 2 Rec~  

2002 - 13 2~ 2 Rep~ ing Traffic Violations 

2002- 14 

2002 - 15 

Schedule 3 

Planned 
Corr~ ive 

~ lty See 2C~034  in ~ rr~m year 
Cleared findings, 

Yes 

S~  2~ 3-1 in curr~  ~ezr 
fird ings, 

N/A 

~ $~quate Cor~ ols O~er 
~  ~ scaied Drugs Y,~ N/A 

Accouming/Financial 
2~  lL~co~ s are N~  Secure No 
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See 2C~03~6 in currenl )'ear 



 

l~ t Auditor's Report 

The following iJ~depe~ .:nt auditor's re!~wt on convliance and internal comm l over fina~ ial 
reporting ~  lu'esertted in compli~  wish II~ ~ u~  of God.in tent A~ g SwJ,.dard~ i~ ed 
by ~  Com~r~ler ~ 1 ~  ~  U~  S~  ~  the lmuiswr, a Govem mer~af Audit ~ e, i~  by 
the ~ i~y eft IJmtisiarm C-e~rlit~  l-~.~blic Acc~atltams arm d~ Loui.~ na Legislative A~li~ . 
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(~ R ~ |~IE~  ~ L IC  A C C O U N T A /qT  

3~9 DONALDSON ROAf~ ) CALHOUN, LOUt~IAI'4A 71225 ) TI~L~P1~ON~ 31~/644~5720 

int~  ~  Over F~  Rc-~ ng 

M AYOR AND BO,~  OF ~ qM EN 
VI~  OF 
~ ll~  IJauis~  

c~  ~  vil~ 's bask: O~ ml ~ , ~  haw ~  my report ~ ~  J~  17, 2004. 
I conducted my audit in accorda~  with auditir~ standards g~ rally ~ ted  in the United States of 
America ; the standards appticable~ to financial audits contained in Government Auditing Standards, issued 
by the ~ mptroller Ger~ral of ~  United S~ ; and ~e ~ i~ na C~vemmemal Audit Guide, i~  by 
d~: Sooty of kouis~  Certif~  ~ 1~ A~  ~  tl~ ~  L~~  Au~:~ . 

of~  mi~ . l ~  ~  ti the rifle 's c~  with certain provi.s~  of ~ -s. 
regularly , conWac~, and gran~. ~ nco~ isnc~ with ~ ch ~  have a dircca and material ~  on 
the deterlllination of financial ~tatemcnt amounts. Howeve~ providing an opinion on co mpliance with 

provl#~o~ was not an objective of my audit and, accordingly, i do not express su~  ~  ~ lnion. The 
~ i~ of~  ~ ts disclosed ~ es of~ llm~.e tlmt are required ~ be re~  trader C~ e~  
~ //ti~  ~ ,darffs which ~  ~ :ribed in the ~ ~  schedu~ ~ f~  as ~  ~ t 

In [fla~ tng and pen%~ ing my ~ it, 1 ~ i~  Viliag~ of Colfi~ on's i~  ~ ! over fi~ l 
re~ m'ng in order ~ ~ mm ~i~  my auditi~  p~ ur~s for the purpose of expressing my opinions ~  the 
financial statements and not to pl~vide assurance 'on fl~e internal ~ ntrol over financial reporting. 
Howev~ , 1 ~ ted ~ in maters ~~olving the internal control over fwancial reporting arm i~ operation 
that I ~ or to he report~  ~ iti~ . R~  ~  involve ma~  ~  m my a~ m 

~  ~ l data ~  wi~ ~ ~ o/'nm~g~ m t~  fmatmhl~ . 
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M AYOR. AND BOARD OF ALDERM EN 
Village of Collinstou 
Collin~ston, Louisiana 

Independent Auditor's Report 
on Compliance and on 
Internal Control, etc., 
December 31, 2003 

Reportable conditions are de.scribed in the accompanying schedule of findings as items 2003-3, 2003-4, 
2003-5, and 2003-6. 

A n~aterial weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk flat m isstatements in amounts th at would 
be material in relation to the financial statements bei~  audited may occur and not be detected within a 
tim ely peri~  by employ~  in the normal course of pertorming their assigned functions. M y consideration 
of the internal control over financial reporting would not necessarily disclose all matters in the in~rnal 
control that migl~t be  reportable conditions and accordingly, would not necessarily disclose all reportable 
conditions that are also cons idered to be material weaknesses. However, I be lieve none of tire reportable 
conditions described above is a material weakness. 

This report is intended solely for the inIbrmation of rite mayor and board of aldermen of Village of 
Collins toi}, and other interested state and federal agencies and is not intended to be and Should not be used 
by anyone other than these specified parties. 

Calhoun, Louisiana 
June 17, 2004 
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VILLAGE ~  COLLINSTON 
Colimst~,n, ~ isi~m 

CURFC~NT YEAR H NDINGS AND 
CORM~ CTIVE ACTION PLAN 

For the Y~ r Ended ~ eml~r 31. 2003 

I have ~  ~  fim ~ ial ~  ~ Vitla~  ~- ColIin~to,'L ~ ~ a~  ~  ~he y~ar ~  ~  3 !, 
~ 3. ~  ~ ve is~  my ~  t~  dated Jmm t7. ~ , I my ~ t in ~  
auditing s~Mards g~ dally :~  in ~  13~  S~  of ~q'~ ea; ~  Ma .~ s appl~  tO Financial 
a~Aits comained in Gote~  Auditing St~ da~ s, i~  by the Comptroller G~ I of ~  Unked 
States; a~  the Louisiam  ~ vernmental Awdit Guide, issue~ by the Society of L,outsiana Certified Public 
Accountams and file l~ aisiana Legislative Auditor, M y audit of the financial statemet~s as of and for the 
}~ - ended December 31, 2~ 3 t~_~ulted in ~  unq~ ified opiniom . 

A. P~  on |~ m l Com rol ~ 2t Compliance M aterial to ~  Financ~l Statemenls 

Internal Cuntro! 

Ma~ | W o kneas | 
~ ble C~ itions 

IYes IX|No 
iX IY~ l INo 

c~  

C~ lia~  Material to Financial ~ tcmera l X I Y~ ! ] No 

~ *joa I1 - ~ na~ al ~ t~ ,ent F~ndin~  

F~  to .x~  ~ al Fixed Asset ~  (F~  
i~ i~ y ~ ed in t~  ~ it ~ port ~  Leg~M ~ re A~ rtor's 
2003 t~ i~  eon~  rove ) 

Cri|eria: ~ isiana PJ:vi~  Statutes 24:515 rcqum~ tlmt the vilhgc nmin~in g'c.ords 
of all land, buildings, improvements other fl~an buildings, ~ uipmem , and 
otl'~r gel~ral fixed ~ se~ t~r which the vil~ge is accountable. The s~tute 
r.~ airt.~ tl~t thc-~ record~ include dale of ~ ch~ , initial cost, the 

of any ~ y i~luding tile reason a~  rec~  Of 
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VILLAGE OF COLLINSTON 
Collinston, Louisiana 
Schedule of Findings 
For the Year Ended December 31+ 2003 

2003-2 

Condition: The village has a partial listing of fixed assets but the listing does not 
contain all the int%rmatitm  required by Louisim~a Reviewed Statutes 24:5t5. 

Furthermore, tile assets are not tagged to identil3, them as village property 
nor is a physical inventory conducted annually to ensure that all fixed assets 
are accounted for. 

Effect: W ithout proper fixed as~ t records, the village's assets are susceptible to 
being lost, stolen, or misplaced, 

Reo~mmendatiom  The village should conduct an inventory of fixed assets and prepm-c 
fixed ~ set records flrat contain all the information required by 
Louisiana Revised Statutes 24:515, The village's fixed assets should 
be tagged as village property+ An annual inventory should be taken 
to ensure that atl village property is accounted tbr+ 

M anagem ent's R~ ponse: The village w ill conduct and  complete an inventory of all 
fixed assets. All assets will also be tagged as village 
property. 

Noncompliance with Local Government Budget Act (finding was 
initially cited in Legislative Auditor's 2003 limited conWols review) 

Criteria: Louisiana Revised Statutes 39:1305(C) requires that file village's annual 
budget document include a budget message signed by the budget preparer 
and he accompanied by a propo~ d budget adoption instrument. The budget 
adoption instrument for the village is an appropriation ordinance. 

Condition- The village's budget document for the year ended December 31, 2003 did 
not include a budget message nor was it acco mpanied  by an appropriation 
ordinance. 

Effect: Failure to follow file budget procedures enunterated in the local 
Governn lent Budget Act could result in the village not properly using its 
budget to monitor its revenues and expenditures. 

Recom m endation: The village's budgel document for the year ending December 3 I
, 

2005 should include a budget message and an appropriation 
ordinance+ 
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VILLAGE OF COLLINSTON 
Collinston, Louisiana 
Schedule of Findings 
For the Year Ended Decem ber 31, 2003 

2003-3. 

2003-4. 

M anagem ent's Response: The village budget for the year ending December 31, 2005 
will include a budget message and an appropriation 
ordinance~ 

hmdequate Segregation of Duties (finding was initialed cited in 
1994 audit report) 

Criteria: Adequate segregation of duties is essential to a proper intenmt control 
structure~ 

Condition: The segregation of duties is inadequate to provide effective internal control 

Effect: Not determined. 

Recom m endation: No action is reconunended due to ~ ouom ic and space limitations 

M anagem ent's R~ ponse: W e concur in the finding, but it is not economically feasible 
nor does space allow for corrective action to be taken. 

Need to Im prove Controls O ver Custom ers' Utility M eter 
F~poslts (finding 'was  initially cited in 2002 audit report 
and Legislative Audimr's 2003 limited controls review) 

Criteria: M anagement is responsible for establishing internal control policies and 
procedures that provide reasonable assurance that assets are safeguarded 
against loss from unauthorized use or disposition. 

Condition: The village's only documentatioa for customer's utility m.eter deposits is a 
ltandwritten listing diat does uot include every customer that has paid a 
deposit. 

Effect: Customer meter deposits are required to be refunded to customers when 
service is terminated~ Therefore. it is necessary that the village maintain an 
accurate listing ofeach customer's deposit amount. Failure to maintain such 
a listing could result in the village re[hnding a deposit to the wrong customer 
or for the wro~  am ount. 
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VILla GE OF CO 
Collin:~ton, Louisiana 
Schedule of Fil~ i~ s 
For ~  Year End~  December 31, 2~ 3 

200~ . 

I reeo,"e~  that a ~gmg of ~ h ~ *s m~,r ~ it be 
ma/raai~  ~  itml~  the cmt~ -'s na~  ~  mmmnt of~ . 
T~f~ listhag ~ ould ~  mai~  ~  ~  o~m~  as l~n of 
cus~~'ner*s file ~  the village begins nmimaining i~ water aml 
sewer billing records on |he computer. This listing should be printed 
~ r~d~ally and reconciled to ~  i~ cr d~ stt bank accoum , 

Ma~ s Res~ e: ~  ~ i~  in ore" wow oow~ ter ~ ting s~  a.~xl ~ il 

N~  to Imp-ore Controls O ver Cash Reee|~s 
and Dtsbnr~ ems (finding was initially ~ted 
in Legislative Auditor's 2003 limited controls review) 

Criteria: is for ~ ta~i~ ing im ~~  ~ rol potici~  ar~,J 
f~ eduzcs that pr~~~  r~  ~ v~  ~  ~ s~.s arc safeguar~  
~ i~  I~ss f~om u~ t.m ~  ~  or di~ it~  amt that are 
~ ted m ~ Ja~  with n~ gement's audvartzations, 

Condition: The tbllowing deficVencics in interr~l controls over cash receipts and 
di~ r~ 'lts ~ ~ r.~ted for the ye~- ended Doc~--mbcr 3L 2CJO3: 

L Tt~c ~ h ~ra~~~ ~ ~  ~  locked daring ~  ~ . 

2 The ~ lling. posti~  ~ d r~ iving of ~,~  ~  sewer f~  arc 
~-rforrr~  manua|ly by or~ i~ ividual. 

*I]~ mayt~" dc~s ~g~t cc~ tently d~ urnent his a~ '~val on lya~ l-~  
oMcrs or v~r~ r invoice . Three out of twenty-five f12%) i~ .~~s 
that 1 ~ ected for testi~  v~~  ~  sig~  by ~  mayor ~r aMe.~ n 

Two ~  of~ -fi~,~ (8%) dishu~ ments that I selected for ~ ti~  
were not adequa~ly supported by original hwoices or other 
appropriate documentarY . 

l~r~  out ~f twemy-five {I2%) invo~ s tl~t I ~Y~ .d  for 
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OF 

~  of Finding~ 
For ~  Year Ended U~cemb~r 3 I, 2~ 3 

failure ~ cs~blish and ~ re to int~,~/;~  co~ ols ov~ cash ~ l~ 
~ W ~ R in a t~  ~f a~  ftrrm unaL~ .~d use 

d~ ition ~  ~  f~  Ira that a.~ ~  in ~  with 
~ana~ 's a 

R~ da~ : I reco~  ~hc lblinwing with ~egards Io conlrols o~ rcas,~ 
receipts and disbursements: 

cash ~ [d be  kept in Pal arm  t~  can ~  locked in ~ a- 
to ~educe the ri.sk ~  tt~ cash be:rag :~ n. 

2 The ~ |ling and  mair~erta~  of ~ t:~  and ~  cu:~ r 

custo mer ~ ou~s on d~e ~ r~ r r~  tl-~e ri~  of los-~ 
t~om errors and  prov~~~ ~ 3r~ devil ~m each ~a~stom er's 
a~ ount. 

All invoices ~ mld i~ si~'~ed ~  ~  mayor or ald~  to 

AR in,;e~  s~ ld be sig~  by tb.~ pe~  ~ ivi~  ~  
gc~ s ~  servk~es to indicate ~  Itm inve~  is for an ~ rtml 
~x~ se incu~  by authorized pcr~ n~ l, 

All disbur~zmen~ Should be ~ pp~ ed by an origiPal detailed 
im~oicc or other adequa~ su~ rting ~ um~ aation. 

M ~ 's : A ~ e was ~ rchased a~  a [~ k will ~  in,  led on M ~. 

t~ n ~ a~ed a~  ~ ~ ing us~l, A pr~  ~  
that no bills can ~ w 1~ ~ id wifl~~ l ~ rc~ ate sig~ tures. 

2003-6. Need to Improve Controls Over Persomv~l and 
Aceounti~ Fhtaneial R~  (findir,~ was 
fni~ lly ~  in A~ itor's 20~  ~ t~  ~  ~ 'tew) 

C~  is fer es~bl~ ',J~  ~ er~  c,~ _rot po[ici~  a.~  
pro~  res ~ ,..a ~ ovi~  rea~ b ]e assur',~  ~  the I ~  m~  z~  ~ ial 



VILLAGE OF COLLINSTON 
Collinston, Louisiana 

Schedute of Findings 
For tlle Year En~  December 31, 2~33 

records of the village provide accurate and current information and are 

safeguarded against loss. 

Condition: The tbllowing deficiencies in internal controls over personnel and financial 
reco rds were noted for the year ended December 31, 2003: 

Effect: 

2 

The village does not maintain complete personnel files for each 

village em ployee, 

The village's accounting and financial records are not secm'ed 

overnight in a fireproof file. 

The failure o~ establish and adhere to internal controls over personnel and 
financial records could result in the records containing information that is 
no Iotxger accurate or the records being lost or destroyed, 

Reeom m endaiioa: I ~ omtnend the foUowing with regards to controls over personnel 
and financial records: 

1 ~ ch employee should have a persolmel file that contains 
current federal and state withholding certificates, 
docum entation of fl~e employee's approved pay rate altd a 
complete employment application and IRS Form I~9 for 
newly hired employees. 

2. The village's accounting and financial records should be 
sto~  in a fire proof vault overnight, 

M anagem ent's Response: Proce dures will be installed to cover these conditions 
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