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Tom  J. O sw~t 
Joseph J. Zarro 

O SW AL T &  ZA RRO  
A Corporation of Cerlifled Public Accountants 

809 Julia Street 
Suite A 

Rayville, Louisiana 71269 

To the Board of Com m issioners 
RIchland Parish Com m unication District 
Richland Parish Police Jury 
Rayville, Louisiana 

(318)728-6413 
(318')728-6415 

FAX(318)728-4008 

I have com piled the accom panying com ponent unit financial statem ents of the Richland 
Parish Com m unica tion District, State of Louisiana, a com ponent unit of the PJchland 
Parish Police Jury, as of and for the year ended Decem ber 31, 2003, which collectively 
com prise the District's basic financial statem ents and the accom panying supplem entary 
inform ation contained in Schedules I and tt which is presented only for supplem entary  
analysis purposes, in accordance with Statem ents on Standards for Accounting and 
Review Services issued by the Am erican Institute of Certified Public Accounta nts. 

A com pilation is lim ited to presenting in the form of financial statem ents inform ation that 
is the representation of m anagem ent. I have not audited or reviewed th e accom panying 
financial statem ents and, accordingly, do not express an opinion or any other form  of 
assurance on them . 

Managem ent has not presented the m anagement's discussion and analysis information 
that the Govern m ental Accounting Standards Board has determ ined is required to 
supplement, although not required to be a part of, th e basic financial statem ents. 

In accordance with the Louisiana Govem m enta! Audit Guide and the provisions of state 
law, we have issued a report, dated on June 21, 2004, the results of our agreed-upon 
procedures. 

June 21, 2004 
Rayville, Louisiana 
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STATEM ENT C 

RICHLAND PARISH COMM UNICATIO N DISTRICT 
RICHLAND PARISH POLICE JURY 

Rayville, Louisiana 

Statem ent of Cash Flows, Proprietary Fund Type 
For the Year Ended Decem ber 31, 2003 

Cash Flow s From Operating Activities 
Receipts from customers and users 
Paym ents to suppliers for goods and services 
Paym ents to em ployees for services 

Net Cash Provided by Operating Activities 

Cash Flows From Capital and Related Financing Activities 
Purchases of capital assets 

Net Cash Provided (used) by Capital 
and Related Financing Activities 

Cash Flow s From  Investing Activities 
Interest and dividends received 

Net Cash Provided (used) by Investing Activities 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents, Beginning of Year 

Cash and Cash Equivalents, End of Year 

Reconcittiatton of Operating Income to Net Cash Provided (used) 
by Operating Activities 

O perating Incorne 
Depreciation expense 

(Increase) decrease in acocunts receivable 
(Increase) decrease in accounts payab!e 
Total Adjustments 

Net Cash Provided by Operating Activities 

See the accountant's report. 
The accom panying notes are an integral part of this statem ent. 
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$I07,913 
(44,081) 
(30.334) 
33.498 

(2,146) 

(2,146) 

3.122 
3.122 

34.474 

257.013 

$29t,487 

$28,201 
4,901 

(56) 
452 

5.297 

$33.498 



INTRO DUCTIO N 

RICHLAND PARISH COM M UNICATIO N DISTRICT 
RICHLAND PARISH POLICE JURY 

Raw ille, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31, 2003 

Richland Padsh Com m unication District was created by resolution of the Riehland 
Parish Police Jury on January 16, t990, for the purpose of installation, m aintenance 
and operation of a 911 em ergency system in Richland Parish. A board of 
com m issioners consisting of seven m em bers governs the district. The board is 
appointed by the RJchland Parish Police Jury and serves a four-year term . The 
com m issioners receive no co m pensation for their services. 

GASB Statem ent No. 14, The Reporting Entity, established criteria for determ ining the 
governm ental reporting entity and com ponent units that should be included within the 
reporting entity. Under provisions of this Statem ent, the Richtand Parish 
Com m unication District is considered a com ponent unit of Richland Parish Police Jury. 
As a com ponent unit, the accom panying financial statem ents are included within the 
reporting of ttle prim ary govern m ent, either blended into those financial statem ents or 
separately reported as discrete com ponent units. 

SUM MARY OF S!GNIF!CANT ACCO UNTING PO LICIES 

A. G overnm ent-W ide and Fund Financial Statem ents 

The government-wide financial statements (i.e., the statement of net assets and the 
statement of changes in net assets) report information on all of the nonfiduciary 
activities of the Richland Padsh Com m unication District. For the m ost part, the effect of 
interfund activity has been removed from these statem ents. Governm ental activities, 
which norm ally are supported by taxes and intergovernm ental revenues, are reported 
separately from business-type activities, which rely to a significant extent on fees and 
charges for support. 

The District adopted the provisions of Statem ent 34 of the Governm ental Accounting 
Standards Board-Basic Financial Statem ents.M anagem ent's Discussion and Analysis- 
for State and Local Govern m ents. Statement 34 established standards for extern al 
reporting for all state and local governm ental entities, which includes a statem ent of net 
assets, a statem ent of revenues, classification of fund net assets into three com ponents 
-  invested in capital assets, net of related debt, restricted and unrestricted. These 
classifications are defined as follows: 

Invested in capital assets, net of related debt--This com ponent of net 
assets consists of capital assets including restricted capital assets, net of 
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The Proprietary Fund is accounted for on a flow of econom ic resources m easurem ent 
focus and a determ ination of net incom e and capital m aintenance. W ith this 
m easurem ent focus, all assets and all liabilities associated with the operation of this 
fund are included on the balance sheet. The accrual basis of accounting is used. 

Revenues are recognized when earned and expenses are recognized at the tim e 
liabilities are incurred. 

Revenues 

W ireline 

On November 6, 1990, the voters of Richtand Parish approved a levy not 
to exceed 5% of the highest tariff rate approved by the Public Service 
Comm ission, on each private and com m ercial telephone to fund the 
enhanced 911 em ergency telephone services. Beginning January 1, 
199t, Bell South and CenturyTel began coltecting a serv ice charge of 
$.8425 per residential and $1.6825 per commercial telephone line. Betl 
South and CenturyTel remit monthly collections (less an administrative 
fee) to the District by the fifteenth (15~) day of the following month. 
Currently, there are approxim ately 7,400 residential and 1,700 com m ercial 
lines in the parish. 

The District records expenses when the liability has been incurred 
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RICHLAND-P~RTSH  CO~  [0~ ]~ 3] STR] C r 
RICHLAND PARISH PO LICE JURY 
Rayville, Louisiana 

Notes to the Financial Statements (Continued) 

Private-sector standards of accounting and financial reporting issued pi'ior to Decem ber 
1, 1989. generally are followed in both the governm ent-wide and proprietary fund 
financial statem ents to the extent that those standards do not conflict wilh or contradict 
guidance of the Governm ental Accounting Standards 8oard. Governm ents also have 
the option of following subsequent private-sector guidance for their business-type 
activities and enterprise funds, subject to this same limitation_ The government has 
elected not to follow subsequent private-sector guidance. 

C. Deposits and Investm ents 

The ent{ty's cash and cash equivalents are considered to be cash on hand, dem and 
deposits, and long-term investments with original maturities of 12 m onths or less from 
the date of acquisition. State law and the District's investm ent policy allow the entity to 
invest in collateratized certificates of deposits, governm ent back securities, com m ercial 
paper, the state sponsored investm ent pool, and m utual funds consisting solely of 
governm ent backed securities. 

Investm ents for the District are repod:ed at fair value 

D. Capital Assets 

Capital assets, which include property, plant, and equipm ent, are reported in the 
Statem ent of Net Assets. Capital assets are capitalized at historical cost or estim ated 
cost if historical cost is not available. Donated assets are recorded as ca pital assets at 
their estim ated fair m arket value at the date of donation. The District m aintains a 
threshold level of $ 500 or more for capitalizing capital assets. 

Tile costs of norm al m aintenance and repairs that do not add to the value of the asset 
or m aterially extend assets lives are not capitalized. 

Major outlays for capital assets and improvements are capitalized as projects are 
constructed. Interest incurred during the construction phase of capital assets is 
included as part of the capitalized value of the assets constructed. 

All capital assets, other than land, are depreciated using the M ACRS m ethod over the 
following useful lives: 

Description 

Building im provem ents 

Furniture and fixtures 

Equipm ent 

Estim ated 
Lives 

39 years 

7 years 

5 to 7 years 
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SH CO MM UNICA" 
SH POLICE JURY 

Rayville, Louisiana 
Notes to the Financial Statements (Continued) 

E, Com pensated Absences 

The District has the following policy relating to vacation and sick leave 

Vacation leave is accrued on the basis of length of service 

1 to 10 years 
10 and over 

10 days per year 
15 days per year 

This m ay not be accum ulated from year to year. Upon separation, paym ent for the 
accrued leave up to date of separation shall be paid. 

Sick leave is accrued 8 hours per m onth. Em ployees who resign or who are term inated 
shall not receive pay for accrued sick leave. 

The district's recognition and m easurem ent criteria for com pensated absence follow : 
GASB Statem ent No. 16 provides that vacation leave and other com pensated 
absences with sim ilar characteristics should be accrued as a liability as the em ployees 
earn the benefits if both of the following conditions are m et" 

a. The em ployee's rights to receive com pensation are attributable to 
services already rendered. 

b, It is probable that the em ployer will com pensate the em ployees for 
the benefits through paid tim e off or som e other m eans, such as cash 
paym ents at term ination or retirem ent. 

GASB Statem ent No. 16 provides that a liability for sick leave should be accrued using 
one of the following term ination approaches: 

1. An accrual for earned sick leave should be m ade only to the extent it is 
probable that the benefits will result in term ination paym ents, rather 
than be taken as absences due to illness or other contingencies, such 
as m edical appointm ents and funerals. 

2. Alternatively, a governm ental entity should estim ate its accrued sick 
leave liability based on the sick leave accum ulated at the balance 
sheet date by those em ployees who currently are eligible to receive 
term ination paym ents as well as other em ployees who are expected to 
becom e eligible in the future to receive such paym ents. 

No accrual has been based upon (a) above 

F. Long-Term  O bligations 
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RICHLAND PARISH POLICE JURY 
Rayville, Louisiana 
Notes to the Financial Statements (Continued) 

The district has no long-term obligations as of Decem ber 31, 2003. 

G , Estim ates 

The preparation of financial statem ents in conform ity with accounting principles 
generally accepted in the United States of Am erica require managem ent to m ake 
estim ates and assum ptions that affect the reported am ounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the date of the financial statem ents 
and the reported am ounts of revenues, expenditures, arid expenses during the 
reporting period. Actual results could differ from those estim ates. 

2. STEW ARDSHIP, CO M PLIANCE AND ACCO UNTABILITY 

BUDGET INFORM A TION. The District uses the following budget practices 

Prelim inary budget for the ensuring year is prepared by the secretary-treasurer during 
Novem ber of each year. At the Decem ber m eeting the budget is available for public 
inspection and is approved prior to the end of the m eetin g. All annual appropriations 
lapse at year-end. 

The budget com padson statem ents included in the acco m panying financial statem ents 
reflect the original adopted budget including all am endm ents m ade during the year. 

3. CASH AND CASH EQUIVALENTS 

At December 31, 2003, the District has cash and cash equivalents (book balances) 
totaling $291,487 as follows: 

Dem and Deposits 
Interest-bearing dem and deposits 
Tim e Deposits 

Total 

$ 100 
50.278 
241,109 

These deposits are stated at cost. which approxim ates m arket. Under state law, these 
deposits (or the resulting bank balances) must be secured by federal deposit insurance 
or the pledge of securities owned by the fiscal agent bank. The m arket value of the 
pledged securities plus the federal deposit insurance m ust at all times equal the amount 
on deposit with the fiscal agent. These securities are held in the nam e of the pledging 
fiscal agent bank in a holding or custodial bank that is m utually acceptable to both 
parties 

10 
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-- -~lC,'4~-~  PARISH COMMUNICATION DISTRICT 
RICHLAND PARISH POLICE JURY 
Rayville, Louisiana 
Notes to the Financial Statements (Continued) 

and Plan B, with separate assets and benefit provisions. All em ployees of the district 
are m em bers of Plan A. 

AI| perm anent em ployees working at least 28 hours per week who are paid wholly or ;n 
part from padsh funds and all elected parish officials are eligible to participate in the 
System . Under Plan A, em ployees who retire at or after age 60 with at least 10 years of 
creditable service, at or after age 55 with at least 25 years of creditable service, or at 
any age with at least 30 years of creditable service are entitled to a retirem ent benefit, 
payable monthly for life, equal to 3% of their final average plus $24 for each year of 
supplemental-plan-only service earned  before January 1, 1980. Final-average salary is 
the employee's average salary over the 36 consecutive or joined months that produce 
the highest average. Em ployees who term inate with at least the am ount of creditable 
serv ice stated above and do not withdraw their em ployee contributions m ay retire at the 
ages specified above and receive the benefit accrued to their date of term ination. The 
System also provides death and disability benefits. Benefits are established or 
am ended by state statute. 

The System issues an annual publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for the System . That report m ay 
be obtained by writing to the Parochial Em ployee's Retirem ent System , Post O ffice Box 
14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361. 

Funding Policy. Under Plan A, m em bers are required by state stature to contribute 
9.5%  of their annual covered salary and the district is required to co ntribute at an 
actuarially determ ined rate. The current rate is 7.75%  of annual covered payroll. 
Contributions to the System also include one-fourth of 1% (except Orleans and East 
Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each 
parish. These tax dollars are divided between Plan A and Plan B based proportionately 
on the salaries of the active m em bers of each plan. The contribution re quirem ents of 
plan m em bers and the district are established and m ay be am ended by state statu re. 
As provided by R,S. 11:103, the em ployer contributions are determ ined by actu arial 

valuation and are subject to change each year based on the results of the valuation for 
the prior fiscal year. The district's contributions to the System under Plan A for the 
years ending December 31, 2003, 2002, and 2001, were $1,562, $1,538, and $1,157, 
respectively, equal to the required contributions for each year. 

7. RESERVED AND DESIGNATED RETAINED 
EARNINGS/FUND BALANCES 

The district has restricted net assets of S 95,652 for the replacem ent of equipm ent for 
911 purposes. Also the Distdct has m arked funds for future wireless transition. 

12 
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RtCHLAND PARISH COMMUNICA:I-tON DISTRICT 
RICHLAND PARISH PO LICE JURY 
Rayville, Louisiana 
Notes to the Financial Statements (Continued) 

8. ADDENDA TO FINANCIAL REPORT REQUIRED BY LRS 33;9101 ET SEQ. 

In accordance with LSR 33:9101 et seq. and the Legislative Auditor M em orandum 
dated M arch 22, 2000, the following is a sum m ary of revenues derived from wireless 
service charges, how such funds were expended, and the progress of im plem entation. 

As of Decem ber 31, 2003 the Richland Parish Com m unication District has not received 
nor expended any revenues from wireless service charges_ The District does not have 
an im plem entation plan in place at this tim e. 
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SCHEDULE 1 

RICHLAND PARISH COMMUNICATION DISTRICT 
RICHLAND PARISH POLICE JURY 

Rayville, Louisiana 

Budget and Actual 
For the Year Ended Decem ber 31, 2003 

Budqeted Am0~II| Actual 
Original Final Am ounts Variance 

Revenues 
W ireline Incom e $11,7,750 $106,600 $106,940 $140 
Map ~nc.ome 200 100 85 (15) 
Signs ~ncome 850 900 888 (12) 

Total Revenues 118,600 107~ 800 1 r}7,913 113 

Expenditures 
Advertising 80 0 0 0 
Oepreciation 3,505 4,010 4,901 (891) 
Dues & Subscriptions 160 135 135 ~) 
Line fees 18.000 16,615 t 6,463 152 
Insurance 1, !IX3 3.442 3.442 g 
Office Supplies 2,000 6Ag0 6,048 352 
Payroll Taxes 2, t O0 1.200 1,012 18 a 
Professional Fees 1..500 1,300 1,205 95 
Repairs & Maintenance g.000 9.D1S 8 825 190 
Rehrem ent 2.000 2,0gg 1,562 336 
Salary 28.500 30,334 30.334 0 
Travel 2,200 2,043 2.043 0 
Telephone 4,006 3.460 3,642 (182) 
Training 6.000 O O 0 
Total Expenditures 79,145 79.9.54 79, 712 242 

Excess of Revenues Over Expenditures 39,655 27,846 28.20t 355 

Other Financing Sources (Uses) 
Interest income 7.000 3T50U 3,122 

__  !378~ 
Tolal Other Financing Sources (uses) 7,L!00 3,500 3,122 (37~) 

Net Change In Fund Balance 46,655 31,346 31,323 (23) 

Fund Balance (Deficit) at Beginning of Year 273,894 273,6~4 273,894 LI 

Fund Balance (Deficit) at End of Year $320,549 $305,240 $305,217 ($23) 

See tlle accountant's report. 
The accomp~ny~n9 not~.s are an ~ntegrs! part of this statem ent. 
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RICHLAND PARISH COM M UNICATION DISTRICT 
RICHLAND PARISH POLICE JURY 

Rayville, Louisiana 

Schedule of Com pensation Paid Board Mem bers 
For the Year Ended Decem ber 31, 2003 

Board Mem be r 

SCHEDULE 2 

Jim m y M orris, Chairman 
David Knight, Treasurer 
May Forehand. Secretary 
Claude M inor 
Bobby Hales 
Charles M cDonald 
Fred M cEacharn 

Tota 

See the accountant's report. 
The accom panying notes are an integral part of this statem ent 
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Am ount 

NONE 
NONE 
NONE 
NO NE 
NO NE 
NO NE 
NO NE 

NO NE 



Tom  J. O s~valt 
Jo~ ph J. Zsrru 

O SW ALT & ZA RRO 
A Corporation of Certified Public Accountants 

809 Julia Street 
Stfite A 

Ra)viUe, Louisiana 71269 

Independent Accountant's Report 
on Applying Agreed-Upon Procedures 

To the Board of Com m issioners 
Richland Parish Com m unication District 
Rayvllle, Louisiana 

(318)723-6413 
(318)728-6415 

FAX(318)728-4008 

W e have performed the procedures included in the Louisiana Govern ment Audit Guide 
and enumerated below, which were agreed to by the management of Rich]and Parish 
Comm unication District and the Legislative Auditor, State of Louisiana, solely to assist 
the users in evaluating management's assertions about Richland Parish Communication 
OistrJct's com pliance with certain laws and regulations dunng th e 2003 ended 
December 31, 2003 included in the accompanying Louisiana Attestation Questionnaire. 
This agreed-upe n procedures engagement was performed in accordance with 
standards established by ~ e Am erican Institu te of Certified Public Accountanta and 
applicable standards of Govern m ent Auditing Standards, The sufficiency of these 
procedures ;~ solety the responsibility of the specified users of the report. 
Consequently, we make r~o representation regarding the sufficiency of the procedures 
described bek)w eilher for the purpose for which this re port has been requested or for 
any olher purpose. 

Public Bid Law 

1. Select. all expenditures made during the year for matedal and supplies exce eding 
$15,000, or public works exceeding $100,000, and determ ine whether such purchases 
were made in accordance with LSA-RS 38:2211-2251 (the public bid law). 

There were no expenditures made during the year 2003 for m ata dals and supplies 
exceeding $15,000. 
Code of Efhies for Public Ofticials and Public Eznployees 

2. Obtain fram management a list of the immediate family mem bers of each board 
member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside 
business interests of all board members and employees, as well as their immediate 
fam ilies. 

Management provided us with the required list including the noted inform ation. 

3. Obtain from management a listing of all employees paid during the period under 
examination. 

Management prowded us with the required list. 
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Budgeting 

5. Obtained a copy of the legally adopted budget and all am endm ents. 

M anagem ent provided us with a copy of the original budget and the am ended budget 

6. Trace the budget adoption and am endm ents to the m inute book. 

W e traced the adoption of the odginat budget to the m inutes of a m eeting held on 
Decem ber 5, 2002, which indicated that the budget had been adopted by the 
com m issioners of Richland Parish Com m unication District. The am ended budget was 
adopted on Decem ber 16, 2003. 

7. Com pare the revenues and expenditures of the final budget to actual revenues and 
expenditures to determ ine if actual revenues failed to m eet budgeted revenues by 5 %  
or m ore or if actual expenditures exceed budgeted am ounts by 5%  or m ore. 

W e com pared the revenues and expenditures of the final budget to actual revenues and 
expenditures. Actual revenues and expenditures for the year did not exceed budgeted 
am ounts by m ere than 5% . 

Accounting and Reporting 

8. Random ly select 6 disbursem ents made during the period under exam ination and: 

(a) trace payments to supporting documentation as to proper amount and payee; 

W e exam ined supporting docum entation for each of the six selected disburs ements and 
found that paym ent was for the proper am ount and m ade to the correct payee. 

(b) determine if payments were properly coded to the correct fund and general ledger 
account: and 

Each of the six paym ents were properly coded to th e correct fund and general ledger 
account. 

(c) determine whether payments received approval from proper authorities 

Inspection of docum entation supporting each of the six selected disbursem ents 
indicated approvals from the M anager of Richland Parish Com m unication District in 
2003. 

M eetings 

17 
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RICHLAND PARISH CO M M UNICATIO N DISTRICT 
RICHLAN D PARISH PO LICE JURY 

Rayville, Louisiana 

~s~ l Year 

Fin~  
Initially 

l~ f. No. Om urr~ l 

Status of Prior Audit Findings 
For the Year Ending Decem ber 31, 2003 

Planned Corrective 
Adicx~ alial 

Corrective Action ~ ve 
Planned /~tion Taken 

Section I - Internal C.,ontrol and C_.,on~ iaace Material to the Rna~ al Statenerrs: 
02--01 12/31102 Revenues failed to meet Yes 

Yes 
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W e have had our financial statem ents audited or com piled in accordance with LSA-RS 24:513 
- Yes [}~ ] No [ ] 

M eetings 

W e have com plied wi th the provisions of the Open Meetings Law, provided in RS 42:1 through 
42:12. 

Yes[~] No[ ] 

Debt 

tt is true we have not incurred any indebtedness, other than credit for 90 days or less to m ake 
purchases in the ordinary course of adm inistration, nor have we entered into any lease- 
purchase agreem ents, without the approval or the State Bond Com m ission, as provided by 
Article VII, Section 8 of the 1974 Louisiana Constitution, Article Vt, Section 33 of the 1974 
Louisiana Constitution, and LSA-RS 39:1410.60-14t0.65. 

Yes[)l] No[ ] 

Advances and Bonuses 

It is tru e we have not advanced wages or salarfes to em ployees or paid bonuses in violation of 
Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79- 
729. 

Yes[F'] No[ ] 

W e have disclosed to you all known noncom pliance of the foregoing laws and regulations, as 
well as any contradictions to the foregoing representations. W e have m ade available to you 
documentation relating to the foregoing laws and regulations. 

W e have provided you with any com m unications from regulatory agencies or other sources 
concern ing any possible noncompliance with the foregoing laws and reguJations, including any 
com m unications received between the end of the period under exam ination and the issuance of 
this report. W e acknowledge our responsibility to disclose to you any known noncompliance 
which may occur subsequent to the issuance of your report. 

Secretary ~  l/=~  Date 
Treasurer 3~t.,x.~ ~ll '~OO~ Date 
President ~ ~ ~  ~. ~  Date 

Note: If the engagement is for a routine compitationlattest that will be completed within six months of the 
entity's fiscal year-end and the CPA wilt submit either a Fax Approval Form or an Email engagement 
approval form to the legislative auditor, the space for th e legislative auditor's approval may be om itted. 
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