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E o u rs eo |s B e n n e tt 

,T 

To the Board of Trustees of the 
Police Pension and Relief Fund, 
City of Houma, Louisiana. 

W e conducted our audit in accordance with  auditing!standards generally accepted in the 
United States of America and the standards applicable to finatcial audits contained  in Govern ment 
Auditing Standards, issued by the Comptroller General of ~he United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An ian dit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in th~ financial statements. An audit also 
includes assessing the accounting principles used and signifiOnt estimates ma de by ma nagement, 
as well as evaluating the overall financial statement presehtation. We believe that our audit 
provides a reasonable bas is for our opinion. 

M anagement's Discussion and Analysis on pages 3 th :ough 5 is not a required part of the 
bas ic financial statements but is supplementary informaton required by the Governmental 
Accounting Standards Board. W e have applied  certain mited procedures, which consisted 
principally of inquiries of managem ent regarding th e m eth od~ of m easurem ent and presentation of 

required supplemental information. However, we did not @dit the information and express no 
opinion on it. 
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The Schedule of Employer Contn'butions on page 14 presents historical trend information about the 
annual required contributions of the employer and the con~butions made by the employer in 
relation to the required contributions. This schedule provides information that contributes to 
understanding the changes over time in the funded status of the Plan. 

Notes to the Finan~ial Statem ents 

The notes provide additional information that is essential to a 211 understanding of the data provide 
in the government-wide and fund financial statements. The noles to the financial statements can be 
found in Exhibit C of this report. 

As noted earlier, net assets may serve over time as a usef01 indicator of the Fund's financial 
position. As  of December 31, 2003, assets exceeded liabilitiesiby $916,135. 

Condensed Statements of Plan Net Assets 

Cash 
Investm ents 
Total assets 

Liabilities 

$ 7,001 : 
909,134 

916,135' 

$ 102,969 
899,145 
1,002,114 

Dollar 

c~  

$ (95,968) 
9,989 

Net Assets Held in Trust for Pension Benefits $ 916,135 $ 1,000,314 $ 484,179) 



Plan Activities 

Plan activities decreased the Fund's net assets by $84,179. Key elements of this decrease are as 
follows: 

Addllim : 

Cc~m'lmlim s 
Investment income 

Toed additions 

Deducliom : 
Bcncfits prod 

A&-c~ ism~ve expenses 
Total dcduclions 

D~m se in net a~ .ts 
Net ~sets beginning of year 
Ne~ assets end of year 

Condensed Changes in Net Assets 

December 3 I, 

2003 20~ 

Total 

Dollar Pem mt 

$ 101,539 
9,989 

111,528 

190,068 
5,639 

195,707 

$ 17~410 -41.45% 
-45.93%  
-4 1.88%  

-6.19%  
208.65%  

-4,27%  

57038% 
-1.24%  
-8.42% 

Bas ed on the actuarial valuation as of December 31, 2002, ~be  contributions have decreased by 
41.45% . The decre as e in actuarially determ ined eontributionsiis due to a decre as e in the number of 
retiring participants and a decreas e in the rate of pay raises for participants. Investment income 
decreased for the year by 45.93%  primarily due to lower interest rates. The benefits paid is bas ed 
on the number of retirees receiving benefits. In the prior year there were 9 retiree s receiving 
benefits while in the current year there  were  8 retire es. 

This financial report is designed to provide a genera l overview of the Fun d's finances for all those 

with an interest in the Fund's finances. Questions concerning any of the information provided in 
this report or requests for additional financial information should be addressed to Board of 
Directors of the Police Pension Retirement Fund, P.O. Box 2768, Houma, Louisiana 70361. 
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Exhibit C 

(Continued) 

Note 1 - PLAN DESCRIPTION AND CONTRIBUTION INFORM ATION (Continued) 

c) Plan M embership 

At December 31, 2003, employee membership consisted of: 

Retirees and beneficiaries currently receiving:benefits 
Current active membe rs 

Total employee members 

d) Plan Benefits 

8 

-- 6 

Pension Benefits - Employees with twenty or more years of service regardless of age 
are entitled to annual pension benefits equal tO two-thirds of the highest average 
monthly salary for any continuous twelve-mouth period of time worked prior to 
retirement, but the benefits shall not be less than $I00 per month. At age fifty, 
retirement benefits are assumed by M PERS. 

Death and Disability Benefits - All death and disability benefits are assumed by 
M PERS. 

e) Employer Contributions 

Funding Policy - The Parish contributions are established biennially by an actuary in 

the valuation report for the Pension Fund. The Aggregate Actuarial Cost Method was 
used and the actuarial accrued liability is equal to the actuarial value of as sets, 
therefore there is no unfunded actuarial accrued  liability. It was determined that there 
was an unfunded present value of contingent benefits in excess of assets in the amount 
of $382,623 bas ed on the Decembe r 31, 2002 !ac tuarial valuation. Administrative 
costs are financed through investm en t earnings. 

Annual Pension Cost - Th e annual required contribution for the current year was 
determined to range from $98,623 to $104,541: as  part of the December 31, 2002 
ac tuarial valuation using the Aggregate Actuarial Cost M eth od . Th e actuarial 

assumptions included 6.00% investment rate of return (net of expenses). Th e Net 
Pension Asset was $13,300 at December 31, 2003. Th e amo~ .ation inform ation was 
not made available by the actuary, but th e amoun! is considered to be imm aterial. 

No new employees ha ve entered  into the Pension Fund since the merger with M PERS 
and no contributions by employees have been m a, le since th e merger. 



Note 2 - SUM M ARY O F SIGNIFICANT ACCO UNTING !POLICIES 

Exhibit C 

(Continued) 

The accounting policies of the Pension Fund confo~n to accounting principles generally 

accepted in the United States of America (GAAP) ~ applied to governmental units. The 
Governmental Accounting Standards Board (GASB);is the accepted standard setting body 
for establishing governmental accounting and fihancial reporting principles. Th e 
following is a summary of significant accounting policies: 

a) Reporting Entity 

Th e Pension Fun d is a component unit of the Parish and, as such, these financial 
statements will be included in the comp rehensive annual financial report (CAFR) of 
th e Parish for the year ended Decembe r 31, 2003/ 

The Pension Fund has reviewed all of its activities and determ ined  that there are no 
potential compo nent units, which should be included in its financial statements. 

b) Fund Accounting 

The accounting system is organized and operated on a fund basis whereby a separate 
self-balancing set of accounts is m aintained fori the purpose of carrying on specific 

activities or attaining certain objectives in acco rdance with spe cial regulations, 
restrictions or lim itations. 

The accounts of the Pension Fund are organized~ on the basis of a Trust Fund. Trust 
Funds are used to acco unt for assets held in a[ trustee capacity or as an agent for 
individuals, private organ izations, other govern ments and/or other funds. 

e) Basis of Accounting 

Trust Funds  are accounted for using th e accrual m ethod of accounting. Reven ues are 
recognized when they are earn ed and expenses are recognize d when they are incurred . 

d) Use of Estimates 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 

estimates an d assumptions that affect certainI reported amounts and disclosures. 
Accordingly, actual results could differ from tbo~e estimates. 
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Exhibit C 

(Continued) 

Note 2 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) M ethod Used  to Value Investments 

Investments in the Louisiana Asset Management Pool (LAMP) are short-term 
investm en ts which are reported at market value when published prices are available

, 

or at cost, which approxim ates fair value. Investm en ts during the year consisted of 
LAM P. LAM P is an external pool, which is operated  in a manner consistent with the 
SEC's Rule 2a7 of the Investment Company Act of 1940. Rule 2a7 allows SEC- 
registered mutual funds to use am ortized cost rather than m arket value to report net 
assets to com pute share prices if certain co nditions are met. 

Note 3 - DEPO SITS AND INVESTM ENTS 

State law requires deposits (cash) of all political subdivisions to be fully collateralized at 
all times. Acceptable co llateralization includes FDIC insurance and the market value of 
securities purchased and pledged to th e po litical subdivision. Obligations of the United  
States, the State of Louisiana and certain po litical subdivisions are allowed as security for 
deposits. Obligations furn ished as security must be held by the political subdivision, or 
with an unaffi liated bank or trust co mpany for the account of the political subdivision. 

Depo sits are categorize d into three categories of credit risk. 

Category 1 includes  deposits covered by federa l depo sitory insurance or by collatera l 
held by the Pension Fund or its agent in the Pension Fund's name. 

Category  2 includes dep osits co vered  by collateral held by the pledging financial 
institution's trust departm ent or its agent in the Pension Fund's nam e. 

Category  3 includes depo sits co vered  by co llatera l held by the pledging financial 
institution or its trust department or agent but not in the Pens ion Fund's name an d 
depo sits whi ch are unins ured or uncollateralized. 



Note 3 - DEPOSITS AND INVESTM ENTS (Continued) 

The year end bank balance of deposits are as follows: 

Cash 

Risk Category 
2 3 

Exhibit C 

(Continued) 

Reported 
Am ount 

At December 31, 2003, cash did not exceed the FDIC insurance . 

Investm ents: 

Investments held at December 31, 2003 consist of $909,134 in the Louisiana Asset 
Management Pool (LAMP), a local government investment pool. In accordance with 
GASB Codification Section I50.126, the investm ent in LAM P at Decem ber 31, 2003 is 

not ca tegorized in the three risk categories provided by GASB Codification Section 
150.125 because the investm ent is in the pool of fttnds and therefore not evidenced by 
securities th at exist in physical or book entry form . 

LAM P is administered by LAM P, Inc., a non-profit corporation organized under the laws 
of the State of Louisiana. Only loca l governm ent entities  having contracted to participate 

in LAMP have an  inveslment interest in its pool Qf assets. The primary objective of 
LAM P is to provide a safe environment for the plaoement of public funds in short-term , 
high quality investm ents. The LAM P portfolio i includes only securities an d other 

obligations in which local governments in Lou!siana are authorized to invest in 
accordance with LSA-R.S. 33:2955. Acco rdingly, !LAM P investments are restricted to 
seco rities issued, guaranteed or backed by the U.S. Treasury, th e U.S. Government or one 
of its agencies, enterprises or instrum entalities, as  well as repurchas e agreements 
eollateralized by th ose securities. 

Effective August 1, 2001, LAM P's investment guidelines were amended to permit the 
investm ent in government-only money market funds. In its 2001 Regular Session, the 
Louisian a Legislature (Senate Bill No. 512, Act 701) enacted LSA-R.S. 33:2955(A)(1)(h) 
which allows all municipalities, parishes, scho01 boards  an d an y oth er political 

subdivisions of the State to invest in "Investment grade (A-l/P-l) commercial paper of 
domestic United States  co rpo rations ." Effective O~tober 1, 2001, LAM P's Investm ent 
Guidelines were am ended to allow the limited investment in A-1 or A-l+ commercial 
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B o u r| e o is B e n n e tt 

To the Board of Trustees, 
Police Pension and Relief Fund, 

City of Houma, Louisiana. 

We have audited the basic finan cial statemen ts of the Police Pension and Relief Fund (the 
Pension Fund), a component unit of Terrebonne Parish Consolidated Government, as of and for the 
year ended December 31, 2003, and have issued  our report thereon dated M arch 30, 2004. W e 
co nducted our audit in accordance with auditing standards gelaerally accepted in the Uhited States 

of America and the standa rds applicable to financial audits: contained in Government Auditing 
Standa rds, issued by. the Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Pension Fund's bas ic 
financial statements are free of material m isstatem ent, we pe rform ed  tests of its compliance with 
certain provisions of laws, regulations, contra cts an d grants, noncom pliance with which co uld have 
a direct an d material effect on the determination of financial statement amounts. However, 

providing an opinion on compliance with those provisions was not an objective of our audit an d, 
accordingly, we do not expre ss such an opinion. The results of our tests disclosed no instances of 
nonco mplian ce  th at ar e required to be reported  under 

Internal Control O ver Financial Reporting 

In plan ning an d performing our audit, we considered th e Pension Fund's internal control 
over financial reporting in order to determ ine our auditing procedures for the purpose of expre ssing 
our opinion on the basic financial statements and not to provide as surance on th e internal control 
over financial reporting. Our cons idera tion of the internal contro l over financial reporting would 
not necessarily disclose all m atters in the internal con~ol over financial reporting th at m ight he 
m aterial weaknesses. A material weakness is a co ndition in which the design or operation of one or 
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M ANAG EM ENT'S CO RR ECTIVE ACTIO N PLAN I 
Police Pension and Relief Fund 

For the year ended December 31, 2003 

Section I Internal Control and Com pliance M aterial to the Basic Financial Statem ents 

Intern al Control 

No m aterial weaknesses were reported during the audit for the year ended Decem ber 3 I, 2003. 

No reportable conditions were reported during the audit for the year ended December 31, 2003. 

Compliance 

No compliance findings material to the basic financial statements were noted during th e audit for 
the year ended December 3 I, 2003. 

Section II Internal Control and Com pliance M aterial to Federal Awards 

The Police Pension and Relief Fund did not receive federal awards during the year ended Decem ber 
31, 2003. 

Section H I M anagem ent Letter 

A management letter was not issued in connection with the audit for the year ended December 3 I, 
2003. 
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