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JIM M 1E SELF, CPA 
A PROFESSIONAL ACCOUNTING CORPORATION 

2908 Cameron Street, Suite C 
M onroe, LA 71201 

Phone (318) 323-4656 Fax (318) 388-0724 

Board of Commissioners 
Village of Grayson 
Grayson, Louisiana 
June 25, 2004 

INDEPENDENT AUDITO R 'S REPO RT 

I have audited the accompanying general purpose financial statem ents of Village of Grayson, 
Grayson, La., as of an d for the year  ended December 31, 2003, as listed in th e table of contents. 
These general propose fin ancial statem ents are the responsibility of the Town's m anagem ent. M y 
responsibility is to express an  opinion on these general purposes finan cial statements based on my 
audit. 

I conducted my audit in accordance with auditing standards generally accepted in th e United States 
of Am erica. Those standards require th at I plan  and perform  the audit to obtain reasonable 
assurance about whether the general purpose finan cial statem en ts ar e flee of m aterial misstatem ent. 
An audit includes exam inin g, on a test bas is, evidence supporting th e am ounts an d di sclosures in 
th e genera l purpose fmaneial statem ents. An audit also includes assessing the accoun ting 
principles used an d significant estim ates m ade by m anagem ent, as well as evaluating the overall 
genera l purpose finan cial statem ent presentation. I believe that m y audit provi des a reasonable 
basis for m y opinion. 

In my opin ion, th e genera l purpose fin an cial statem ents referred to above presen t fairly, in all 
m aterial respects, the fin ancial position of the Village of Grayson, Grayson, La., as of December 
31, 2003, an d the results of its operations an d cash flows of its proprietary fund types for the year 
then en ded in conformity with accounting principles generally accep ted in the United States of 
Am erica. 

M y audit was  m ade for th e purpose of form ing an  opinion on the genera l purpose financial 
statem ents taken as a whole. Th e financial in form ation listed as supplem ental inform ation 
schedules in th e table of contents, including th e accompanying schedule of federal awards is 
presented for purposes of additional an alysis as required by U . S. Office of M an agem ent an d 

Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is 
not a re quired part of th e fin an cial statem en ts of the Village of Grayson. Such in form ation has been  
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subjected to the auditing procedures applied in the audit of the financial statements and, in my 
opinion, is fairly presented in  all m aterial respects in relation to the financial statem ents taken as a 
whole. 

In accordance with Governm ent Auditin g Standards, I have also issued my report dated June 25, 
2004, on my consideration of Village of Grayson's internal control over financial reporting and my 
tests of its complian ce with  certain provisions of laws, regulations, contracts, an d grants. That 
report is an  integral part of an audit perform ed in accordan ce with Government Auditing Standards 

an d should be read in conjun ction with this report in considering the results of my audit. 

Jimm ie Self, CPA 
Jun e 25, 2004  
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VILLAGE OF GRAYSON, LOUISIA NA 
ALL FUND TYPES AND ACCOUNT GROUPS 
COMBINED BALANCE SHEET 
December 3t. 2003 

GOVERNMENTAL 
FUNDS 

CASH AN D CASH EQUIVALENTS 
RECEIVABLES (NET OF ALLOWAN CE FOR 
UNCOLLECTIBLES) 
RESTRICTED ASSETS: 

CASH-SEW ERAGE CONST FUND 
LAND, BUILDINGS, AN D EQUIPMENT (NET, WHERE 
APPUCABLE, OF ACCUMULA TED DEPRECIATION) 

LIABILITIES, EQUITY, AN D OTHER CREDITS 

LIABILITIES: 
CURRENT UABILITIE5: 
ACCOUNTS, SALARIES, AN D OTHER PAYABLES 

TOTAL CURRENT LIA BILm ES 
PAYABLE FROM RESTRICTED ASSETS: 

CUSTOMER DEPOSITS 
ACCRUED INTE REST PAYABLE 
BONDS PAYABLE, CURRENT 

TOTAL  CURRENT LIABILITIES (PAYABLE FROM 
RESTRICTED ASSETS 

LONG-TE RM LIABILITIES 
REVENUE BONDS PAYABLE 
TOTAL  LONG-TERM LIABILITIES 

TOTAL LIA BILITIES: 

CONTRIBUTE D CAPITAL 
LESS: AMORTIZATION -GRANTS 
INVESTMENT IN GENERAL FIXED ASSETS 
FUND BALANCE 
RETAINED EARNINGS - RESERVED FOR 

SEW ER CONSTRUCTION 
RETAINED EARNINGS - UNRESERVED 

TOTAL EQUITY  AND OTHER CREDITS: 

TOTAL LIA BlUTIES, EQUITY 
AND OTHER CREDITS: 

GENERAL 
FUND 

SPECIA L 
REVENUE 
FUNDS 

PROPRIETARY ACCOUNT 
FUNDS GROUPS 

ENTERPRISE 
FUND 

GENERAL 
FIXED 

A~ ETE  
(MEMORANDUM 

ONLY) 

121,256 $ 14,657 $ 43,107 $ - $ 

19,957 

88,099 

1,482,933 444,007 

179,019 

22,366 

88,699 

1,926,940 

120,014 

11!423 
11.423 

30,395 
7,607 
6,380 

44,383 

373,972 
373,972 
429,777 

t,232,693 
(301,327) 

10~o74 
15,074 

30,305 
7,607 
6,380 

444,007 

44,383 

373,972 

t ,232,093 
(381,327) 
444,007 
134,671 

67,446 67,446 
- - 286,106 - 286,106 

t30,014 14,657 1,204,918 444,007 1,783,096 

TH E ACCOMPANYING NOTES ARE AN INTEGRAL PART OF TH IS STATE MENTS 



ALL GOVERNMENTAL FUND TYPF~ 
STATEMENT OF P.EVENU~S, EXPENDITURES, AND 
CHANGES IN FUND BALANCE 

FOR THE YEAR ENDED DECEMBER 31, 2~ 3 

REVENUES: 
PROPERTY TAXES 
FINES 
OCCUPATIONAL LICENSF 
FIRE ASSESSMENT INCOM E 
TOW N TAXES 

2% TAX 
FORESTRY GRANTS 

TOTAL REVENUES: 

EXPENDITURES: 
GENERAL GOVERNMENI 
ENGINEER EXPENSE 
BANK CHARGES 
STREET CONSTRUCTIOI~ 

TOTAL EXPENDITURES: 

EXCESS (DEFICIENCY) OF RE VENUE~ 
OVER EXPENDITURES: 

OTHER FINANCING SOURCES (USES] 
INTERE ST IN COM[ 

TOTAL OTI~ R FIN ANCING SOURCES (USES 

FUND BALANCE AT BEGINNING OF YEAR 

FUND BALANCE AT END OF YEAR: 

GRA 

$ 

GENERAL 
FUND 

8,275 
3,070 
21,272 
17,314 
23,33O 
5,228 
1,619 
(6,79O) 

73,318 14,721 

71,572 

711572 

1,746 

4~119 

69 

TOTAL 
M EM ORANDUM  

ONLY 

8,275 
3,970 
21,272 
17,314 
23,330 
5,228 
1,619 
7,931 

88,039 

71,572 

69 

711641 

16,398 

THE ACCOMPANYING NOTES ARE AN  INTEGRAL PAR T OF THIS STATEMEN~ 
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VILLAGE OF GRAySON, LOUISIANA 
GOVERN~ NTAL FUND TYPE.GENERAL FUND 

~ ATEM~ T OF ~ V~ U~  ~ D]TU~ , AND C~ NGES 
FUND ~ C~B~ ET (G~  BASIS) AND ACTUAl. 
FOR THE YEAR ENDED DECEMBER 31, 20~  

Revenues: 
DonaUona 

property T~  
Fi~s 

Occupational Liscen~ 
Franehlse Tax 
Fire Asm sment 
Mbeetttneous 

Po//ee Jury - 2% T~  
Forestry Gr~mts 
Total R~ enm  

Expenditures: 
Ante Expense 

Du~ n d Sukcriptons 
Employ~ Benefit Prog~  Exp 

Salary, Mayer 
Salute, Counci]men 
|nsu~ nee Expe n~ 
M isc. Expenses 
Office Expense 

Pay~U Tax Expen~ 
e~tage & Supplies 

Equipment 
MaJntenau~ & rgpai~ 
Suppffel gxp~  

Materials and Suppli~ 
Saiarl~ Expense 
Utll~e~ Expense 
Saviup Account 

Training Room Sappnes 
Tell.phone Expe n~ 
La Fnr~try Grant 
Engineer Expense 
Bank Charges 

Street Construction 
Total Expe n~  

Ex~ s (Deficiency) ef ReVeH e~ over Expendltur~ 

Other Fim clng Sourc~ (Urn ) 
Inten t ln~ lne 

Total Other FInmcing Sourc~ (U~ ) 

Execs (u efieleaey) of Revenu~ ~ d Other Sourc~ 
over Expenditur~ and Other U~  
Fund Balance Beginning of Year 

Fund Bala~  End of Y~ r 

GENERAL YEAR 
FUND TO DATE 

BUDGETED ACTUAL 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

SPECIAL 
REVENUE YEAR 
FUNDS TO DATE 

BUDGETED ACTUAL 

- (6,790) ~  14,721 141721 
80,333 73,319 (7~215) 14,711 14.721 

2,351 

2,210 
2,564 
3,868 
11,734 
4,071 
6,978 
5,669 
419 

2,558 
1,739 

48S 
23,054 
12,101 

Sl,997 
(1,4~4) 

7L572 
1,747 3,210 

2,506 2,372 (134) 
2~506 2,372 (134) 

14,6S2 

5 5 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT 

VARIANCE 
FAVORABLE 

(U NFAVORABLE) 



VILLAGE OF GRAYSON, LOUISIANA 
ENTERPRISE FUNDS 
COM BINED STATEMENT OF REVENUES, EXPENSES AND 
CHANGES IN RETAINED EARNINGS/FUND BALANCES 

FOR THE YEAR ENDED DECEM BER 31, 2003 

OPERATING RE VE NUES: 
CHARGES FOR SERVICES 
OTHER INCOME  - INCLUDING DOTD 

OPERATING EXPENSES: 
SALARIES EXPENSE 
AUTO EXPENSE 
RE PAIR 
CROSS ROADS - W ATER DEFT 
INSURANCE 
FOOTAGE AND SUPPLIES 
TRA CTOR EXPENSE 
OFFICE EXPENSE 
EM PLOYEE BENEFITS 
PAYROLL TAXES 
CROSS - CLERICAL  FEES 
TELEPHONE EXPENSE 
SALES TAXES 
UTILITIES 

M ATERI AL  & SUPPLIES 
DEPRECIATION 
OXIDATI ON POND  EXPENSE 
OXIDATION PO ND M ATERIALS & SUPPLY 

TOTAL  OPERA TI NG EXPENSES: 

OPERA TIN G INCOME (LOSS): 

NONOPERA TING RE VENUES (EXPENSES): 
INTERE ST INCOM E 

INERE ST EXPENSE 
TOTAL  NONOPERATIN G RE VENUES (EXPENSES): 

NET IN COME (L OSS): 

RE TAI NED EARNINGS/FUND BALAN CES AT BEGINNING OF YEAR: 
RETAINED EARNINGS - RESERVE D 
RE TAINE D EARNINGS - UNRESERVE D 

RE TAI NED EARNINGS/F UND BAL AN CES AT END  OF YEAR : 
RETAINE D EARNINGS - RESERVE D 
RETAINED EARNIN GS - UNRESERVED 

6 

(ME M ORANDU~ 

ONLV~ 
$ 171,529 

11,676 

183,205 

S0,353 
5,915 
1,692 
6,049 
9,258 
1,236 
140 

6,456 
3,158 
3,888 
666 

1,945 
1,782 
15,630 
6,713 
36,134 
58,105 

596 
514 

210,230 

(27,025) 

1,519 

(19,209) 
(17,690) 

$ 

(44,71s) 

67,446 
330,823 

67,446 
286.108 



VILLAGE OF GRAYSON, LOUISIANA 
PROPRIETARY FUND-ENTERPRISE FUND 
COM BINED STATEM ENT OF CASH FLOW S 
FOR THE YEAR ENDED DECEM BER 31, 2003 

CASH FLOW S FROM  OPERATING ACTIVITIES: 

NET INCOM E 
ADJUSTM ENTS TO RECONCILE NET INCOM E 
TO NET CAS H PROVIDED BY OPERATING ACTIVITIES 
DEPRECIATION 
IN 
IN 

IN ACCOUNTS RECEIVABLE 
IN ACCOUNTS PAYABLE 

TOTAL ADJUSTM ENTS 
NET CASH PROVIDED BY OPERATIONS 

CASH FLOW S FROM  INVESTING ACTIVITIES 
CAPITAL EXPENDITURES 

NET CAS H USED IN INVESTING ACTIVITIES 

CASH FLOW S FROM  FINANCING ACTIVITIES 
PAYM ENT ON LONG-TERM DEBT 
NET CASH PROVIDED BY FINANCING ACTIVITIES 

NET INCREASE (DECREASE) IN CASH & CASH EQUIV ALENTS: 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR: 

CASH AND CASH EQUIVAL ENTS AT END OF YEAR: 

Supplem ental Disclosure of cash flow information 
Cash paid during the year for: 
Interest 
Depreciation 

60,036 
68,242 

(54,453) 

(54,453) 

(44,390) 

176,197 

$ 131,807 
: 

19~09 
5~105 

Disclosure of accounting policy: 
For purposes of the statement of cash flows, the Company considers all highly liquid debt instruments 
purchased with a maturity of 3 months or less to be cash equivalents. 

THE ACCOM PANYING NOTES ARE AN INTEGRAL PART OF THIS STATEM ENT 
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VILLAGE OF GRAYSON 
G rayson, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31.2003 

NO TE 1 - SUM M A RY O F SIG NIFICANT ACCO UN TING PO LICIES 

The Village of Grayson, Grayson, La., was incorporated under the provision of the Lawrason Act (Louisiana 
Revised Statutes [LSA - R.S.] 33.321 - 463) and operates under a Mayor-Board of Aldermen/W omen form 
consisting of 4 compensated m embers of government. It provides the following services to its residents: 

public safety (police); highways and streets; gas, water, sewer, and sanitation facilities through the utility 
fund; culture/recreatinn; an d general adm inistrative services. 

The accounting an d reporting policies of the municipality conform  to generally accepted ac coun ting 
principles as applicable to governm ents. Such accounting and reporting procedures also conform  to the 
requirem ents of Louisiana Revised Statutes 24:517 and to the industry audit guide, Audits of State an d Local 
Governm ental Units. 

A. BASIS OF PRESENTATION 

Th e accompan ying finan cial statements of the Village of Grayson, Grayson, La., have been prepared in 
conformity with generally accepted accoun ting principles (GAAP) as applied to governmental units. The 
Governmen tal Accoun ting Stan dards Board (GASB) is the accepted stan dard selling body for establishing 
governm ental accounting an d finan cial reporting principles. 

B. RE PORTIN G ENTITY 

As the municipal govern ing authority, for reporting purposes, the Village of Grayson, Louisiana is 
considered a separate financial reporting entity. The finan cial reporting entity consists of(a) the primary 
government, (municipality), Co) organ izations for which the primary government is finan cially accountable, 
an d (c) other organ izations for which nature an d significan ce of their relationship with the primary 
governm ent are such that exclusion would cause the rep orting entity 's finan cial statements to be misleading 
or incomplete. 

Governmental Accoun ting Stan dards Board (GASB) Statement No. 14 established criteria for determining 
which component un its should be considered part of the Village of Grayson, Louisian a for the finan cial 
reporting purp oses. The bas ic criterion for including a potential component un it within the reporting entity is 
finan cial accountability . The GASB has set forth criteria to be considered in determining finan cial 
accoun tability . This criteria includes: 

1. Appointing a voting majority of an organ ization's governing body, and 

A. Th e ability of the municipality to impose its will on that organization an d/or 

B. Th e potential for the organ ization to provide specific finan cial benefits to or impose specific 
financial burdens on the municipality. 

2. Organ izations for which the municipality does not appoint a voting majority but are fiscally 
dep endent on the municipality. 

3. Organ izations for which the reporting entity financial statements would be misleading if data of 
the organization is not included because of the nature or sign ifican ce of the relationship. 

GRAY03No~s 

No component units are included in this report, since there are none 
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VILLAGE OF GRAYSON 
Grayson, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31.2003 

C. FUND ACCOUNTING 

The Village of Grayson uses funds and account groups to report on its financial position an d the results of its 
operations. Fund accounting is designed to dem onstrate legal complian ce and to aid finan cial m anagement 
by segregating transactions relating to certain government functions or activities. 

A fund is a separate accoun ting entity with a self - balancin g set of accoun ts. On the oth er han d, an  accoun t 
group is a finan cial reporting device design ed to provide accoun tability for certain assets an d liabilities that 
are not recorded in the funds because they do not directly affect net expendable available finan cial resources. 

Funds of the Village of Gmyson are classified into two categories : governmental an d proprietary. Each 
category, in tttm , is divided into separate fund types. The fund classifications and a description of each 
existing fund type follow: 

Governm ental Funds 

Governmental fun ds accoun t for all or most of the Village of Grayson's general activities, including the 
collection and disbursement or specific or legally restricted m onies, the acquisition or construction of general 
fixed assets, an d the servicing of genera l long - term  debt. Governm ental funds include : 

General Fun d - the general operating fund of th e Village of Grayson accounts for all finan cial 
resour ces, excep t th ose required to be accounted for in oth er funds. 

Proprietary Funds 

Proprietary funds account for activities similar to those foun d in the private sector, where the determ ination 
of net incom e is necessary or usefu l to sound financial administration. Proprietary funds differ from 
governm ental funds in that their focus is on income measurem ent, which, together with the maintenan ce of 
equity, is an  importan t finan cial indicator. Proprietary fu nds include: 

Enterprise Fund - (composed of W ater and Sewer Fun ds) accounts for operations (a) that are 
finan ced and operated in a manner sim ilar to a private business enterprise where the intent of the 
governing body is that costs (expenses, including dep reciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered primarily through user fees; or (b) 
where the govern ing body has decided that periodic determ ination of revenues earned, expenses 
incurred, an d/or net in com e is appropriate for capital m aintenan ce, public policy, m an agem ent 
control, ac co un tability, or other purposes. 

D. BA SIS O F ACCO UN TIN G 

The accoun ting an d financial rep orting treatment applied to a fun d is determ ined by its measurement focus. 
All governm ental fun ds are accounted for using a current finan cial resour ces measur em ent focus. W ith this 
m easur emen t focus, only current assets an d current liabilities are generally included on the balan ce sheet. 
Operating statements of these funds present increases an d decreases in net current as sets. The modified 
accrual basis of accoun ting is used by all governmen tal funds, an d agency funds. There are four  board 
m embers, including the m ayor. The populatiun  is approxim ately 544. Approxim ately 10 people are 
employed by the Town. The governmental fun ds use th e following practices in recording revenues and 
expendi tures: 
Revenues 

GRAY03Notes 9 



VILLAGE O F G RAY SO N 
Grayson, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31,2003 

Property taxes attach as an enforceable lien on property as of Jan uary 1. Tax es are levied by the Village in 
September or October an d are actually billed on October 1, an d are mailed to the taxpayers in November. 
Billed taxes become delinquent on Jan uary 1 of the following year. Revenues from ad valorem taxes are 
budgeted in the year billed. 

The Village bills an d collects its own property taxes using the assessed value determined by th e tax as sessor 
of Fran klin Parish. 

The year ended December 31, 2003, taxes of 5.90 m ills were levied on property with assessed valuations 
totaling $1,136,037 and were deducted as follows: 

5.90 mills 

Property tax  revenues ar e recognized when they becom e available. Available includes those property tax 
receivables elected to be collected within sixty days after year  end. Delinquent tax es ar e considered fully 
collectible and therefore an allowan ce for uncollectible tax es is not provided. These taxes an d other major 
revenue sources are susceptible to accrual. 

Fines, bond forfeiture, and fees are recognized when collected by th e Village. Interest incom e is recorded 
when it is credited to accounts by the Bank. 

Expenditures 

Salaries are recorded as  expenditures when earned by employees. 

Expenditures are generally recognized under the modified accrual basis of accoan ting when the related fund 
liability is incurred. 

Principal and interest on general long - term debt an d installm ent purchase paym ents are recognized when 
due. 

The W ater an d Sewerage Enterprise Funds ar e m aint ain ed on the accru al basis of accounting. Revenues are 
recogn ized when they are earned an d expenses are recognized when they are incurred. The W ater and 
Sewerage Enterprise Funds use the economi c resources measurement focus. The accounting objectives are 
determ ination of net incom e, f'm an cial position, an d cash flows. All as sets an d liabilities associated with a 
proprietary fund's activities are included on its balance sheet. 

E. BUDGETS 

The Village of Grayson (M ayor and Council) uses the following budget practices: 

(1) Prior to December 31, the town Clerk submits to the Mayor an d Council M embers a proposed 
operating budget for th e fiscal year commencing th e following January 1. The operating budget 
includes proposed expenditures an d the means of financing them for the upcom ing year . The budget 
is submitted in summary form . In addition, more detailed line item budgets ar e included for 
administrative control. The level of control for the detailed budgets is at th e departm ent 
head/function level. 

(2) Public hearings are conducted to obtain taxpayer comment. 

GRAY03Notes 10 



VILLA GE O F G RAYSO N 
G rayson, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31.2003 

(3) During the month of January the budget is legally enacted through passage of an ordinance 

(4) Formal budgetary integration is employed as a man agement control device during the year for 
th e General Fund. 

(5) Budgets for the General Fun d, are adopted on the GAAP basis. 

(6) Appropriations lapse at the end of each fiscal year 

(7) The Mayor and Council M embers authorize supplemen tal appropriations during the year 
Supplem ental appropriations were m ade during the fiscal year . 

F. ENCUM BRANCES 

Encum brance accoun ting is not used. 

G. CASH AND CASH EQUIVALENTS 

Cash includes amoun ts in demand deposits, interest - bearing demand deposits, an d money m arket accounts. 
Cash equivalents include amoun ts in time deposits an d th ose investments with original m atur ities of 90 days 
or less. Under state law, th e Village of Grayson may deposit fun ds in dem an d deposits, interest - bearing 
demand deposits, money market accoun ts, or time deposits with state banks organ ized un der Louisiana law 
an d national banks having th eir principal offi ces in Louisian a. 

Under state law, th e Village of Grayson m ay invest in United States bonds, treasury notes, or certificates. 
These are clas sified as investm ents if their original m aturities exceed 90 days; however, if the original 
maturities are 90 days or less, they are classified as cash equivalents. Investm en ts are stated at cost. 

H . RESTRICTED ASSETS 

Certain  proceeds of enterprise fund revenue bonds , as well as certain resources set aside for th eir rep aym ent, 
are clas sified as restricted as sets on th e balance sheet because their use is lim ited by applicable bond 
covenants. 

I. FIXED ASSETS 

Fixed Assets used in governmental fund operations (general fixed assets) are accounted for in the general 
fixed assets account group rather th an  th e governm ental funds. Public dom ain or infrastructu res ar e not 
capitalized. Interest costs incurred during construction are not capitalized. No depreciation has been 
provided on general fixed assets. All fixed assets are valued at historical cost. 

Fixed assets of the Enterp rise Funds are recorded at cost, if pur chased, an d at fair market value at date of gift, 
if donated. They are included on the balan ce sheet net of accumulated depreciation. Major additions are 
capitalized while m aintenan ce and repairs that do not improve or extend life of the respective assets are 
charged to expenses. Contributions received in aid of construction are credited to contributions accounts an d 
do not reduce the cost of the as sets acquired within such transactions. 

Depreciation of all exhaustible fixed assets used by the proprietary fund operations is charged as an  expense 
against operations. Depreciation on assets acquired by grants is recaptured to retained earnings an d 

GRAYO3Notes 



VILLAGE O F GRAYSO N 
G rayson, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31.2003 

amortized against contributed capital. Depreciation of property, plant an d equipm ent has been provided over 
the estim ated useful life using the straight-line m ethod of 3-40 years. 

The general fLxed as sets account group is not a fund. It is concerned only with th e m easurement of finan cial 
position, not with meas ur ement of results of operations. 

Long-term  obligations expected to be finan ced from governm ental funds are rep orted in th e general long- 
term  debt obligations account group. Expenditures for principal and interest paym ents for long-term 
obligations  are recognized in the governm ental fun ds when due. Long-term obligations expected to be 
finan ced from proprietary fund operations ar e accounted for in those funds. 

J. LO NG - TERM  O BLIG ATIO NS 

Long - term  obligations expe cted to be finan ced from governm en tal funds  are rep orted in the general long - 
term obligations account group. Expen ditures for principal an d interest payments for long - term  obligations 
are recognized in the governm ental funds when due. Long-term obligations expected to be finan ced from 
proprietary fund operations are accoun ted for in th ose funds. 

K . CO M PENSATED ABSEN CES 

Village employees are entitled to ten days of compensated absences. However, compensated absences do not 
vest or accum ulate and ar e recorded as expenditures when th ey ar e paid. 

L. FUND EQUITY 

Contributed Capital 

Contributed capital is recorded in th e Ent erprise Fun d that has received capital grants or contributions from 
developers, customers, or other funds when such resources are restricted for the acquisition or construction of 
capital assets. Contributed capital is am ortized based on the depreciation recogn ized on th at portion of the 
assets acquired or constructed from  such resources. This depreciation is closed to th e contributed capital 

account and is reflected as an adjustment to net income. 

Reserves 

Reserves represent those portions of fun d equity not appropriable for expenditures or legally segr egated for a 
specific future use. 

Designated Fund Balances 

Designated fun d balances represent tentative plans for future use of f'mancial resources. 

M . TO TAL CO LUM NS ON CO M BINED STATEM EN TS 

Total colun ms on the combined statements are captioned M emorandum Only to indicate th at they are 
presented only to facilitate finan cial an alysis. Data in th ese colum ns do not present financial position, result 
of operations, or chan ges in financial position in conform ity with generally accepted accounting principles. 
Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the 
aggregation of th is data. 

GRAY03Notes 



VILLAGE O F G RAYSON 
G rayson, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31. 2003 

NO TE 2 - LEV IED TAXES 

Authorized M illage 5.90 ; Levied M illage 5.90 

NOTE 3 - CASH AND CASH EQUIVALENTS 

The following is a summary of cash and cash equivalents (book balances) at December 31, 2003, the Village 
had cash totaling $ 267,718, as follows: 

Demand Deposits 
Restricted Assets (Cash) 
Total 

179,019 
88,699 
267,718 

These deposits are stated at cost, which approximates market. Under state law, these dep osits, or the 
resulting bank balances, must be secured by federal deposit insur an ce or the pledge of securities owned by 
th e bank. Th e market value of the pledged securities plus the federal dep osit insurance must at all times 
equal th e amount on deposit with th e fiscal agent. Th ese securities are held in the nam e of th e pledging fiscal 
agent bank in a holding or custodial bank that is mutually acceptable to both parties. Cash an d cash 

equivalents (bank balan ces) at December 31, 2003 are secured as follows: 

Bank Balances 

Federal Dep osit Insurance 
Pledged Securities 
Total 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of 
GASB Statement 3, Louisian a Revised Statute 39:1229 imposes a statutory  requirement on the custodial 
bank to advertise an d sell the pledged secur ities within 10 days of being notified that the fiscal agent has 
failed to pay deposited funds upon demand. 

NO TE 4 - RECEIVABLES 

The receivables of 22,365 at Decem ber 31, 2003, are as follows 

General Fund 

Enterprise Fun d 

Total 

2,409 

19,957 

N o allowan ce for Doubtful Accoun ts has been established 

NOTE 5 - CHA NGES IN FIXED ASSETS 

A sum m ary of chan ges is general fixed assets follows 

GENERAL FIXED ASSETS 

GRAY03Notes 

Balance 
12-31-02 Additions Retirements 

Balan ce 
12-31-03 
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VILLAGE OF GRAYSON 
Grayson, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31. 2003 

Land 
Building 
Equipm ent 
Auto 

TOTAL 

3,600 
295,491 
141,152 2,558 
1.206 

3,600 
295,491 
143,710 
1.206 

441.449 2.558 0 444.007 

A summ ary of the fund type property, plant & equipm ent at December 31, 2003, follows 

Buildings & Equipm ent 
Sewer System 
W ater System  
Total: 

Less - Accum ulated Depreciation 
Total 

NOTE 7 - PEN SION PLAN 

W ater Fund Sewer Totals 
Fund 

Substan tially all employees of th e Village of Grayson, are m embers of the following statewide retirement 
systems: M unicipal Employees Retirement System of Louisiun a, M un icipal Police Employees Retirem ent 
System of Louisian a, or Firefighters' Retirement System of Louisiana. These systems are cost-sharing, 
multiple-employer defined benefit pension plan s administered y separate boards of trustees. Pertinent 
inform ation relative to each plan follows: 

Plan Description. The system is composed of two distinct plans, Plan  A an d Plan  B, with separate 
assets and benefit provisions. All em ployees of the m unicipality are m embers of Plan A. Some 
employees of the mun icipality are members of Plan  A an d Plan B. All permanent employees 
working at least 35 hours per week who are not covered by another pension plan and are paid 
wholly or in part from  m unicipal funds and all elected m unicipal officials ar e eligible to participate 

in the System. [Under Plan A, employees who retire at or after age 60 with at least 10 years of 
creditable service at or after age 55 with at least 30 years of creditable serv ice ar e entitled to a 
retirement benefit, payable month ly for life, equal to 3 percent of their final-average salary. 
Furtherm ore, employees with at leas t 10 years of ereditable service, but less than 30 years, may take 
ear ly retirement benefits comm encing at or after age 60, with the basic benefit reduced 3 percent for 
each year retirement precedes age 62, un less he has at least 30 years of creditable serv ice. In an y 
case, monthly retirement benefits paid un der Plan B cannot exceed 100 percent of final-average 
salary.] Final-average salary is the employee's average salary over the 36 consecutive or joined 
months that produce the highest average. Employees who terminate with at least the amoun t of 
creditable serv ice stated above, an d do not withdraw their employee contributions, m ay retire at the 
ages specified above an d receive th e benefit accrued to th eir date of termination. The System also 
provides death an d disability benefits. Benefits are established or amended by state statute. 

The system issues an annual publicly available finan cial report th at includes financial statements and 
required supplementary inform ation for the System . That report may be obtained by writing to the 
M unicipal Employees Retirement System of Louisian a, 7937 Office Park Boulevar d, Baton Rouge, 

Louisian a 70809, or by calling (504) 925-4810. 
GRAY03Notes 14 



VILLAGE O F G RAYSO N 
G rayson, Louisiana 

N otes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31, 2003 

Funding Policy. [Under Plan B, members are required by state statue to enntribute 5.0 percent of 
their annual covered salary and the Village of Grayson is required to contribute at an actuarially 

determined rate. The current rate is 3.75 percent of annual covered payroll.] Contributions to the 
System also include one-fourth of one percent (except Orlean s an d East Baton Rouge parishes)of the 
taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between 
Plan  A an d Plan  B based proportionately on the salaries of th e active members of each plan . The 
contribution requirem ents of plan  members an d the Village of Grayson are established an d may be 
em ended by state statute. As provide by Louisian a Revised Statue 11:103, the employer 

contributions are determined by actuarial valuation an d are subject to change each year based on the 
results of the valuation for the prior fiscal year. [Village of Grayson contributions to the System 
under Plan B for the years ending December 31, 2003, 2002, 2001, an d 2000, were $ 4,755, $2,957, 
$ 2,565, and $2,580, respectively, equal to the required contributions of each year.] Employer rate 
was increased in 3~d Quarter 03. 

NOTE 8 - ACCOUNTS, SALARIES, AND OTHER PAYABLES OF $42,770 ARE AS FOLLOW S: 
The following is a summary of payables at December 31, 2002 

Accounts Payable - Genera l Fund 3,651 
Accounts Payable - Enterprise Fund 25,410 
Customer Deposits 30,395 
Total 59,456 

NO TE 9 - LO NG - TERM  DEBT 

Long-term debt at December 31, 2003, was composed of the following: 

212.700 

237,500 

Sewer Revenue bond (Bond R-l) dated August 4, 
1989; due in annual installments of $12,500; due 
August 4, 1991-2029; Interest at 5%  
Sewer Revenue Bond (Bond R-2) da ted August 4, 
1989; due in an nual installments of $13,958; due 
Augu st 4, 1991-2029; Interest at 5%  

Less Current Portion: 

179,699 

200,653 

380,352 
6,380 

The annual requirements to am ortize all long-term debt outstanding as of December 31, 1995, including 
interest payments of $582,083 are as follows: 

GRAY03No~s 

Y ear 
Revenue 
Bonds 

2004 
2005 
2006 
2007 

26,458 
26,458 
26,458 
26,458 
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VILLAGE O F GRAYSON 
G rayson, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31. 2003 

2008 
2009-2029 

26,458 
555,625 

Under the terms of th e bond indenture on outstanding sewer revenue bonds, dated August 4, 1989, all incom e 
an d revenues (hereinafter referred to as revenue) of every nature, earned or derived from operations of the 
sewer system are pledged and dedicated to the retirement of said bonds, and are to be set aside in the 
following funds: 

b 

Each m onth th ere will be set aside into a fire d called th e "Sinking Fund" an am oun t 
constituting 1/12 of the next maturing installm ent of principal an d interest on th e outstanding 
bonds . Such transfers shall be fully sufficient to assure the prompt payment of principle an d 
interest installments as they become due, an d m ay be used only for such paym ents. 

The following is a schedule of deposits th at should be made to th e Sinking Fund: 

PERIOD 
08-20-00 through 07-20-01 $ 2,204.86 

Th ere shall also be set as ide in a Reserve Fun d an  amoun t equal to 5% of the principal and 
interest paym ents required during the month until there shall have been accumulated in the 

Reserv e Accoun t an am oun t equal to $38,202. 

Th e following is a schedule of deposits th at should be m ade to th e Reserve Fun d 

08-20-90 through 07-20-90 $176.23 per momh must be deposited 
into the fund un til $42,294 has been 
accumulated. 

M onthly deposits of $112 should also be made for the period of August 20, 1990 through 
July 20, 2029 to the Contingency Fund. 

NO TE 10 - PO ST-RETIREM ENT H EALTH CARE AND LIFE INSURANCE BENEFITS 

The Village of Grayson has  no retired employees as of December 31, 2003 

NO TE 11 - SEGM ENT INFO RM ATION - ENTERPRISE FUNDS 

The Village maintains two Enterprise Fun ds, of which one provides water service an d the other sewer 
serv ices. Segm ent inform ation as of an d for the year ended December 31, 2002, was as follows: 

GRAY03Notes 16 
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VILLAG E O F G RA YSON 
G rayson, Louisiana 

Notes to the Financial Statem en~ 
As of and for the Year Ended Decem ber 31.2003 

Operating Revenues 135,034 48,171 183,205 

Depreciation 

Operating Income (Loss) 
Net Incom e 
Property, Plant & Equipment 
Net W orking Capital 
Total Assets 
Bonds Payable from Operating Revenues 
Total Equity 

21,130 
<27,114> 
<26,213> 
363,453 
47,679 
422,798 

0 
264,818 

36,975 
89 

<18,502> 
1,119,480 
78,431 

1,211,898 
380,352 
823,682 

NOTE 12 - SUM M ARY DISCLOSURE O F SIGNIFICANT CONTINGENCIES 

Litigation 

58,105 
<26,314> 
<44,715> 
1,482,933 
126,110 
1634969 
380,352 

1,204,918 

According to the Village's attorn ey th ere were no pending litigations or claim s against the Village as of 
Decem ber 31, 2003. 

The Village received financial assistan ce from Federal an d State governm ental agencies in the form of 
grants. The disbursem ents of funds received under these programs generally requires compliance with  terms 
and conditions specified on the grant agreements. 

N O TE 13 - LEA SES 

There are no leases 
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JIM M IE SELF, CPA 
A PROFESSIONAL A CCOUN TIN G CORPORATION  

2908 CAM ERON STREET, SUITE C 
M O NROE, LO UISIANA 71201 

PHONE (318) 323-4656 ~ FAX (318) 388-0724 

ENTERPRISE FUND S 

Sewer Fund 

VILLAGE OF GRAYSON 
SUPPLEM ENTAL INFORM ATION 
For the Year Ended December 31, 2003 

The Sewer System Fund accoun ts for operations of th e Village Sewerage System and 
construction of th is System . 

The W ater System  Fun d accounts for th e operations of the Village water system . 

GRAY03Suplnfo 18 



VILLAGE OF ORAYSON. LOUISIANA 
ENTERPRISE FUNDS 
COM BINING BALANCE SHEE'/ 
DECEM BER 31. 2003 

ASSETS: 
CURRENT ASSETS: 

CASH 
RECEIVABLES 

TOTAL CURRENT ASSETS: 
RE STRICTED ASSETS: 

CASH-SEW ERAGE CONST FUND 

TOTAL RESTRICTED ASSETS 
LAND. BUILDIN GS, AND EOUI PM EN'I 
(NET. W HERE APPLICAB LE. OF 
ACCUM ULATED DEPRE CIATION) 

TOTAL ASSETS: 

LIABILITIES AND FUND EOUITY 
LIAB ILITIES: 

CURRENT LIABILITIES 
ACCOUNTS PAYABLE 
OTHER CURRENT LIABILITIE~ 

TOTAL CURRENT LIABILITIES 
CURRENT LIABILITIES (PAYABLE FROIV 
RESTRICTED ASSETS~ 

CUSTOM ER DEPOSITS 
ACCRUED IN TEREST PAYABLE 
BOND S PAYABLE. CURR ENT 

TOTAL CURRENT LIAB ILITIES (PAYABLI 
FROM  RE STRICTED ASSETS): 

LONG-TERM  LIABILITIES 
RE VENUE BOND S PAYABLE 

TOTAL LONG-TERM  LIABILITIES 
TOTAL LIABILITIES 

FUND EOUITY: 
FEDERAL CAPITAl 
LESS: AM ORTIZATION-GRANTS 

TOTAL CONTRIBUTED CAPITAL 
RE TAIN ED EARNIN GS - RE SERVED FOR 
SEW ER CONSTRUCTION 
RE TAIN ED EARNIN GS - UNRESERVED 

TOTAL FUND EOUITY: 
TOTAL LIABILITIES AND FUND EOUITY 

TOTAL 
W ATER SEW ER (M EM ORAND UM  
FUND FUND ONLY) 

$ 28,064 $ 15.043 $ 43,107 
14_105 5.852 19.957 
42.169 20.895 63.064 

17.176 71.523 88.699 

17.176 71.523 88.699 

363.453 1.119.480 1.482.933 
422 79R 1 211 ggg 1 fi34 figfi 

11,166 257 11A23 

257 11,423 

30.395 
- 7,607 

30.395 
7.607 

6 380_  7 607 
13.987 45.609 

373.972 373.972 
373.972 

41.561 388.216 429.777 

172.693 1.060.000 1.232.693 
(56 275) ~  (381_327) 
116.418 734.948 851,366 

- 67.446 67.446 
264.glg 21288 286 106 
264.81g g23.682 

$ 422.798 ~  $ 1 fi~4.figfi 

The Aeeomoanvine Notes are an integral Dart of this statemen 
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VILLAGE OF GRAYSON, LOUISIANA 
ENTERPRISE FUNDS 
COM BINING SCHEDULE OF REVENUES, EXPENSES AND 
CHANGES IN RETAINED EARNIN GS/FUND BALANCES 

FOR THE YEAR ENDED DECEM BER 3I, 2003 

OPERATING REVENUES: 
CHARGES FOR SERVICES 
OTHER IN COM E - IN CLUDIN G DOTD 
GRANT INCOM E 

TOTAL OPERA TIN G IN COM E: 

OPERATIN G EXPENSES: 
SALARIES EXPENSE 
AUTO EXPENSE 
RE PAIR 
CROSS ROADS - W ATER DEPT 
FOOTAGE & SUPPLIES 
IN SURANCE 
TRA CTOR EXPENSE 
OFFICE EXP ENSE 
EM PLOYEE BENEFITS 
PAYROLL TAXES 
CROSS - CLERI CAL FEES 
TELEPHONE EXPENSE 
SALES TAXES 
UTILITIES 

M ATERIAL & SUPPLIES 
DEPRECIATION 
OXIDATION POND 
OCIDAT1ON POND M AT/SUPPLIES 

TOTAL OPERA TIN G EXPENSES: 

OPERA TIN G IN COME (LOSS): 

NONOPERATING REVENUES (EXPENSES): 
IN TERE ST IN COM E 

IN EREST EXPENSE 
TOTAL NONOPERATIN G RE VENUES (EXPENSES) 

TOTAL 
WATER SEWER (MEMORANDUM) 
FUND FUND ONLY) 

$ 123,937 $ 
11,097 

47,592 $ 
579 

35,034 48,171 

480 

1,404 

3,251 

1.442 
32 
37 

3,298 
48 
6 

36,975 

71,529 
11,676 

1.782 
15,630 
6,713 
36,134 
58,105 

596 596 
- 514 514 . 

162~148 48,082 210,230 

618 

- 09,209) (19,209) 
90] (18,502) (17,690) 

(18,502) (44,715) 

RE TAINED EARNIN GS/FUND BALANCES AT BEGINNIN G OF YEAR : 
RE TAIN ED EARNINGS - RE SERVED - 67,446 67,446 
RETAIN ED EARNIN GS - UNRESERVE D 291,033 39,790 330,823 

RE TAIN ED EARNINGS/FUND BALANCES AT END OF YEAR: 
RE TAINED EARNINGS - RESERVE D 67,446 67,446 
RETAIN ED EARNIN GS - UN RESERVED $ 264~820 $ 21,288 $ 286,108 

GRA 

THE ACCOM PANYING NOTES ARE  AN IN TEGRAL PART OF THIS STATEM ENT 



VILLAGE OF GRAYSON, LOUISIANA 
PROPRIETARy FUND-ENTERPm SE FEND 
COMBINING SCHEDULE OF CASH FLOW S 
FOR THE YEAR ENDED DECEMBER 31, 2003 

CASH FLOW S FROM  OPERATING ACTIVITIES: 

NET LNCOM E 
ADJUSTM ENTS TO RECONCILE NET INCOME 
TO NET CASH PROVIDED BY OPERA TING ACTIVITIES 
DEPRECIATION 

IN ACCOUNTS RE CEIVABLE 
IN ACCOUNTS PAYABLE 

TOTAL ADJUSTMENTS 
NET CASH PROVIDED BY OPERATIONS 

CASH FLOW S FR OM  IN VESTING ACTIVITIES 
CAPITAL EXPENDIT URES 

NET CAS H USED IN  INVESTING A~ ,~ 

CASH FLOW S FROM FINANCING ACTIVITIES 
PAYM ENT ON LONG-TERM  DEBT 
NET CASH PROVIDED BY FINANCING ACTIVITIE S 

W ATER FUND SEW ER FUND. 

TOTALS 
(MEMORANDUM 

ONL~ 

$ (26,213) S (18,502) S (44,715) 

11,130 
1,397 
2,999 

36,975 

(2,465) 

~ ,205 
1,397 
$34 

(54,453) 

(54,453) 

(54,453) 

($4,453) 

(5,258) (5,2SS) 
(S,2SS) (S,ZSS) 

NET INCREASE (DECREASE) IN  CASH & CASH EQUIVALENTS: (55,140) 10,7~ (44,390) 

CASH AND CASH EQUIVALENT S AT BEGINNIN G OF YEAR: 

CASH AND CASH EQUIVAL ENTS AT END OF YEAR : 

100.380 75,817 176,197 
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VILLA G E O F G RAY SO N 
G rayson, Louisiana 
Decem ber 31, 2002 

VILLAGE O F GRAYSON 
Schedule of Compensation Paid to the M ayor and Councilmen/W omen 

For the Year Ended December 31, 2003 

CHRISTY BAILEY, CO UNCILW OM AN 
P.O . Box 681 
Gm yson, La. 71435 
318-649-2152 

Salary - $111.60 per mo. 

JEANIE M CCO Y, CO UNCILW O M AN 
7710 Hwy. 165 
Columbia, La. 71418 
318-649-5948 
Salary - $ 111.60 per too. 

RAYM OND CRUSE, CO UN CILM AN 
P. O. Box 309 
G-rayson, La. 71435 
318-649-7117 
Salary - $111.60 per mo. 

BUDDY NUGENT, M AYO R 
P.O. Box 252 
Grayson, La. 71435 
318-649-5361 
Salary - $ 213.60 

GRAY03BoardMembComp 

$1,289.20 

$1,289.20 

$1,289.20 

$2,564.00 

Total $6,431.60 



VILLAGE OF GRAYSON, LOUIBIAJN/ 
SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
FOR THE YEAR ENDED DECEMBER 31. 200.' 

Federal 
Grant Award 

CFDA No. Hum ber Amount 

Total Program 
Expenditures 
to Decem ber 
31. 2003 

Unlta d States Department 
of Housing and Urban 
Development - State of 
Loulstena, Division of 
Adm inistration, 
Louisiana Development 
Block Grant Program 

Tota l Federal Financial 
Assistance 

Total FHA Backed Loan at 12/31/2002 

~14.219 101-5072 $0 26458.24 

0 0 0 0 

~$380,352 

"Denntes Major Program - Paid Principal of $6380.00 and interest of $20,07fi in 2003. 

NOTE A: BASIS OF PRESENTAT10~ 

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the Village of Grayson 
and is presented on the accrual basis of accounting. The information in this schedule is pre sented in accordance with 
the requirements of OMB Circular A-133, "Audits of States, Loc al Govem menta, and Non-Profit OrganizaUons." Therefore, 
some amounts presented In this schedule may differ fi-om amounts presented in, or used In th e preparation of the ba sic 
financial statements. 



 

JIM M IE SELF, CPA 
A PROFESSJONAL ACCOUNTING CORPORATION 

2908 Cameron Street, Suite C 
M onroe, LA, 71201 

Phone (318) 323-4656 Fax (318) 388-0724 

IN DEPENDENT AUDITOR'S REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 

IN ACCORDAN CE W ITH GOVERNM ENT A UDIT1NG STANDARDS 

Board of Comm issioners 
Village of Grayson 
Grayson, Louisiana 
June 25, 2004 

I have audited the (pre-34:) general purpose financial statements of the Village of Grayson, 
Louisian a, as of an d for the year ended December 31, 2003, an d have issued my report th ereon dated 
Jun e 25, 2004. I conducted  m y audit in accordance with  auditing standards generally accepted in the 
United States of Am erica an d the standards applicable to financial audits contained in Govern ment 
Auditing Standards, issued  by th e Comptroller Gen eral of th e United  States. 

As part of obtaining reasonable assurance about whether Village of Grayson, Louisiana's (pre-34:) 
general purpose financial statem ents ar e free of m aterial misstatem ent, I perform ed tests of its 
complian ce with certain provision of laws, regulations, contracts an d grants, noncompliance with 
which could have a direct an d m aterial effect on the determ ination of fin an cial statem ent am oun ts. 

However, providing an opinion on compliance with those provisions was not an objective of my 
audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no 
instances of noncomplian ce that ar e required to be reported under Government Auditing Standards . 

Internal Control Over Finan cial Ren ortin~ 

In planning an d performin g m y audit, I cons idered Village of Grayson, Louisian a's, im ernal control 
over finan cial reporting in order to determi ne my auditing procedures for th e purpose of expressing 

my opinion on the (pre-34) general purpose financial statem ents and not to provide assurance on the 
intern al control over fin an cial reporting. M y consideration of the internal control over finan cial 
reporting would not necessarily di sc lose all matters in the intern al control over fin an cial rep orting 
that m ight be m aterial weaknesses. A material weakness is a condition in which th e design or 
operation of one or m ore of th e internal control components does not reduce to a relatively low level 

the risk that misstatements in amoun ts that would be material in relation to the (pre-34:) general 
purpose fmancial statem en ts being audited may occur  an d not be detec ted  within a tim ely period by 
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em ployees in the norm al course of perform ing th eir assigned functions. I noted no m atters involving 
the internal control over financial reporting and its operation that I consider to be ma terial 
weaknesses. 

This report is intended for the information of th e Village of G-rayson's m an agement an d the 
Louisiana Legislative Audito r. However, this report is a ma tter of public record an d its distribution 
is not lim ited . 

Jim mie Self, CPA 
M onroe, Louisiana 
June 25, 2004 

GRAY03ComplianeeGAS 



 

JIM M IE SELF, CPA 

A Professional Accounting Corporation 
2908 Cam eron Street, Suite C 
M onroe, Louisiana 71201 

Phone ~318) 323-4656 ~ Fax ~318) 388-0724 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE W ITH RE QUIRE MENTS 
APPLICABLE TO EACH M A JOR PROGRAM  AND  INTERNAL CONTROL OVER 

COM PLIANCE IN ACCORDAN CE WI TH OM B CIRCULAR A-133 

Board of Com m issioners 
Village of Grayson 
Grayson, Louisiana 
June 25, 2004 

I have audited the compliance of Village of Grayson, Louisiana, with the types of complian ce 
requirements described in the U.S. Offi ce of Management and Budget (OMB) Circular A-133 
Compliance Supplement that are applicable to each of its major federal programs for the year 
ended December 31, 2003. Village of Grayson's major federal programs are identified in the 
summary of auditor's results section of th e accompan ying schedule of findings an d questioned 
costs. Complian ce with the requirem ents of laws, regulations, contracts an d gran ts applicable to 

each of its major federal programs is the responsibility of Village of Grayson's management. My 
responsibility is to express an  opinion on Village of Gmyson's com plian ce based on my audit. 

I conducted my audit of complian ce in accordan ce with auditing stan dards generally accepted in 
the United States of Am erica; the standards  applicable to finan cial audits contained in 
Government Auditing Standards, issued by th e Comptroller Genera l of the United States; and 

OMB Circular A-13 3,Audits of States, Local Governments, and Non-Profit Organizations. Those 
stan dards  an d OME  Circular A-133 require th at I plan and perform  the audit to obtain reasonable 
assurance about wheth er noncomplian ce with the types of compliance requirem ents referred to 

above that could have a direct an d material effect on a major federal program  occurred. An audit 
includes exam ining, on a test basis, evidence about Village of Grayson's complian ce w ith those 
requirements and performing such other procedures as I considered necessary in the 
circum stan ces. I believe th at my audit provides a reasonable basis for my opinion. M y audit 
does not provide a legal determ ination on Village of Grayson's complian ce with th ose 
requirem ents. 

In my opinion, Village of Grayson complied, in all m aterial respects, with the requirem ents 

referred to above that are applicable to each of its major federal programs for the year ended 
December 31, 2003. 

The management of Village of Grayson is responsible for establishing and maintaining effective 
intern al eon~'ol over complian ce with requirements of laws, regulations, contracts an d gr ants 
applicable to federal program s. In planning and perform ing my audit, I considered Village of 
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Grayson's intern al control over compliance with requirem ents that could have a direct an d 

material effect on a major federal program in order to determine my auditing procedures for the 
purpose of expressing my opinion on complian ce an d to test and report on internal control over 
coraplian ce in accordan ce with OM B Circular A-133. 

M y consideration of the internal control over compliance would not necessarily disclose all 
matters in the intern al control that might be material weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or more of the intern al control components does 
not reduce to a relatively low level the risk that noncompliance with applicable requirem ents of 
laws, regulations, contracts an d grants that would be material in relation to a major federal 
progr am  being audited may occur an d not be detected within a timely period by employees in the 
norm al course of performing their assign ed functions. I noted no m atters involving th e intern al 
control over complian ce an d its operation th at I consider to be material weaknesses. 

This report is intended for th e inform ation of th e Village of Grayson's m an agem ent and 
Louisian a Legislative Auditor. However, this report is a m atter of public record and its 
di stribution is not limited. 

Jimmie Self, CPA 
June 25, 2004 
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JI~61IE SELF , CPA 
A PROFESSIONAL ACCOUNTING CORPORATION 

2908 Cameron Street, Suite C 
M onro e, Louisiana 71201 

Phone (318) 323-4656 Fax (318) 388-0724 

Schedule of Findings end Questioned Costs 
For the Year Ended December 31, 2003 

I have audited the fm en cial statem ents of as of en d for th e year ended December 31, 2003, en d have 
issued my report dated June 25, 2004. I conducted my audit in accordance with auditing standards 
generally accepted in th e United States of Am erica applicable to financial audits contained in 

Government Auditing Standards, issued by the Comptroller General of the United States. [and the 
provisions of OM B Circular A-133] My audit of the fmen cial statem ents as of December 31, 2003 
resulted in an unqualified opinion (qua lified, adverse, disclaimer). 

Section I Summ ary of Auditor's Rep orts 

a. Report on Internal Control and Com plian ce M aterial to th e Finan cial Statem ents 

Internal Control 
M aterial W eaknesses 

__  
yes X no Rep ortable Conditions 

__  
yes X_ __

no 

Complian ce 
Complian ce m aterial to Financial Statem ents 

__  
yes X no 

In tern al Control 
Material W eakness~ es X no Reportable Conditions ~ es X no 

Type of Opin ion On Compliance 

For Major Programs 
Unqualified  X Qualified 
Disclaim er Adverse 

Are their fm dings required to be reported  in accordance with Circular A-133, Section 

501(a)? __.__yes X no 

c. Identification of major Programs: 

CFDA Number(s) 14.219 Name of Federal Program (or Cluster) 
FHA  backed loans---U S Dept. of Am-iculture 
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JIM M IE SELF, CPA 
A ProfessionalAccounting Corporation 

2908 Cam eron Street, Suite C 
M onroe, Louisiana 71201 

Phone (3181323-4656 Fax ~318) 388-0724 

COM M UNICATION OF REPORTABLE CONDITIONS TO M ANAGEM ENT 

Board of Comm issioners 
Village of Grayson 
Grayson, Louisiana 
June 25, 2004 

In planning and perform ing my audit of the general purpose finan cial statements of Village of 
Grayson for the year ended December 31, 2003, I considered its internal control in order to 
determine m y auditing procedures for the purpose of expressing my opinion on the general 
purpose financial statements and not to provide assuran ce on the internal control. However, I 
noted certain matters involving internal control an d its operation that I consider to be reportable 
conditions under standards established by the American  Institute of Certified Public Accoun tants. 
Reportable conditions involve matters com ing to my attention relating to significan t defieian eies 

in the design or operation of the internal cun ~'ol that, in my judgement, could adversely affeet 
Village of Grayson ability to record, process, summarize, an d report f'mancial data consistent with 
the assertions of management in th e general purpose finan cial statem ents. 

Inadequate segregation of duties, which has been noted as not cost beneficial. 

This report is intended solely for the information an d use of man agement, an d the Louisian a 
Legislative Auditor. However, th is report is a matter of public record, an d its distribution is not 
limited. 

Jimm ie Self, CPA 
M onroe, Louisian a 
Jun e 25, 2004 
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