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M ayor and Board of Alderm en 

Village of Quitman  
Quitman, Louisian a 

EDW A R D S &  W A D E 
Certified Public Accountants 

A Professional Accounting Corporation 
M embers: AICPA / Society of LCPA's 

Independent Auditor's Report 

W e have audited the accompan ying general purpose financial statements of Village of Quitman, Louisiana, 
as of an d for the tw o years ended D ecem ber 31, 2003, as listed in the table of contents. These general 

purpose finan cial statements are the responsibility of Village of Quitman 's man agement. Our responsibility 
is to express an opinion on these general purpose finan cial statem ents based on our audit. 

W e conducted our  audit in accordan ce with auditing stan dar ds generally accepted in  the United States an d 
the stan dards applicable to financial audits contain ed in Governmental Auditing Standards, issued by the 
Comptroller General of the United States. Th ose stan dards require that we plan  and perform the audit to 
obtain reasonable as sur an ce about wheth er the general purpose fin an cial statem ents are free of m aterial 
m isstatem en t. An audit includes exam ining, on a test bas is, evidence supporting the am ounts and 
disclosur es in the fin an cial statem ents. An  audit also includes assessin g th e accounting principles used an d 
significan t estim ates m ade by m an agem ent, as  well as  evaluating the overall financial statem ent presentation. 
W e believe that our  audit provides a reas onable basis for our  opinion. 

In  our  opinion, th e general purpose finan cial statem ents referred to above present fairly, in all m aterial 

respects, the financial position of the Village of Quitman as of December 31, 2003, an d the results of its 
operations an d th e cash flow s of its proprietary fund types for th e tw o years then ended in conform ity with 
accounting principles generally accepted in th e United States. 

In accordan ce with Government Auditing Standards, we have also issued a rep ort dated June 16, 2004, on 
our consideration of the Village of Qnitman 's internal control over finan cial reporting an d our tests of its 
com plian ce with  certain provisions of law s, regulations, contracts, an d gran ts. 

June 16, 2004 

206 Reynolds Drive ~ SuiteG -2 ~ Ruston, Louisiana 71270 ~ 318-251-2196 ~ FAX:318-251-0410 



A ssets 
Cash an d equivalents 
Accounts receivable 
Interfund receivable 
Inventory 
Property, plant, and equipment 
Less: accumulated depreciation 

Restricted Assets: 
Cash - M eter deposits 

Total Assets 

Village of Quitman 
Combined Balance Sheet - All Fund Types 

and Account Groups 
As of December 31,2003 

Liabilities and Fund Equity 
Liabilities: 
Accounts payable 
In terfund payable 
Current portion of loan payable 
Customer deposits payable 
Payroll taxes payable 
Accrued interest payable 
Loan payable 
Total liabilities 

Fund Equity: 
Investm ent in general fixed assets 
Retained earnings - Unreserved 
Contributed Capital 
Fun d balance - unreserved - un designated 

Total fund equity 

Total Liabilities and Fun d Equity 

Governm ental Proprietary 
Fund Type Fund Type. 

Capital 

General 
Fund 

Projects 
Fund 

Utility 
Fun d 

$67,764 $850 $207,838 
2,688 10,826 

1,963 

$2.418 

General 
Fixed 
A sset 
Account 
Group 

3,452 
1,590,003 $56,116 
(382,43l) 

6.130 

Statem ent A 

(Memo) 
Tota ls 

$276,452 
13,514 
1,963 
3,452 

1,646,119 
(382,431 ) 

6.130 

$8,694 
1,963 
16,000 
6,130 
1,732 
1,598 

385,838 
0 421,955 

1,472 
68~525 . 

$850 
69,997 .. _  

850 

(79,757) 
1,093,620 

0 

$56,116 

$11,112 
1,963 
16,0O0 
6,130 
1,732 
1,598 

385,838 . 
424~373 

56,116 

(79,757) 
1,095,092 

69,375 
1.140.826 

$72415= 
=
$850 $1435818 $56,116 

The accompanying notes are an  integral part of this statem ent. 



 

Village of Quitman 
Statem ent of Revenues, Expenditures, and Changes in 

Fund Balances - Budget and Actual - GAAP Basis - General Fund 
For the Year Ended D ecem ber 31. 2003 

REVENU ES 
Occupational license 
Insuran ce license 
Franchise fee 
In terest earned 
Other revenue 

TOTA L REVENU ES 

EXPEND ITU RES 
General governm ent: 
U tilities 
Insur an ce 
Janitorial 
Elected officials - per diem  
O ffice 
Town clerk 
Telephone 
Legal an d accounting 
M iscellaneous 
Park Expense 
Supplies 
Bank Charges 
Outside services 
A dvertising 
Payroll Taxes 
Repairs and m aintenance 
Freight and postage 

Parks and Recreation 
Capital outlay 
TOTAL EXPENDITURES 

EXCESS OF RE VENU ES OVER EXP END ITURES 

FUND BAL AN CE, BEGINNING 

FUND  BALAN CE, ENDIN G 

The accom panying notes ar e an integral part of this statem ent. 

$125 
$16,500 
3,700 
5,020 
100 

A ctual 

$50 
19,726 
4,870 
1,343 

0 
25,445 25,989 

6,100 
650 
400 

8,125 
650 

1,680 
900 
450 
425 

1,200 
120 
20 
975 
3O 
130 

1,050 
175 

1,200 
75O 

25.030 

415 

75.907 

2,776 
1,115 
810 

9,100 
1,787 
1,820 
573 

3,342 
282 

3,042 
1,804 

5 
1,065 
1,099 
388 

4,294 
69 

3,042 
0 

36.413 

(10,424) 

75.907 

Statem ent B 

Variance 

Favorable 

(Unfavorable) 

($75) 
3,226 
1,170 

(3,677) 
(100) 
544 

3,324 

(465) 
(410) 
(975) 

(1,137) 
(140) 
327 

(2,892) 
143 

(1,842) 
(1,684) 

15 

(90) 
(1,069) 
(258) 

(3,244) 
106 

(1,842) 
75O 

(10,839) 

0 

$76,322 $65,483 
. ($10,839) 



 

Village of Quitman 
Statem ent of Revenues, Expenditures, and Changes in 

Fund Balances - Budget and Actual - GA-~P Basis - General Fund 
For the Y ear Ended D ecem ber 31, 2002 

REVENU ES 
Occupational license 
Insurance license 
Fran chise fee 
In terest earn ed 
Other revenue 

TOTAL REVENU ES 

EXPEN D ITURES 
Utilities 
In surance 
Janitorial 
Elected officials - per diem  
Offi ce 
Town clerk 
Telephone 
Legal and accounting 
M iscellaneous 
Par k Expense 
Supplies 
Bank Charges 
M arshall fees 
A dvertising 
Payroll Taxes 
Repairs an d m aintenance 
Freight and postage 

TOTAL EX PENDITURE S 

EXCESS OF RE VENUES OVER EXPENDITURES 

FUND BALANCE, BEGINN IN G 

FUND BALAN CE, END IN G 

The accom panying notes are an integral part of this statem ent. 

$18,000 
2,500 
7,000 
420 

A ctual 

$205 
16,238 
3,199 
1,870 
318 

27,920 21,830 

6,500 
8OO 
5OO 

7,500 
6OO 

1,680 
0 

1,500 
1,520 
3,600 

0 
0 

90O 
0 
0 

600 
0 

25.700 

2,220 

79.060 

5,153 
1,499 
600 

8,525 
481 

1,680 
914 

2,180 

(966) 
2,498 

23 
5 

895 
184 
320 
958 
34 

(3,153) 

79.060 

Statem ent C 

Varian ce 

Favorable 

(Unfavorable) 

$205 
(1,762) 
699 

(5,130) 
(102) 

(6,090) 

1,347 

(699) 
(lOO) 

(1,025) 
119 

0 

(914) 
(680) 
2,486 
1,102 

(23) 
(5) 
5 

(184) 
(320) 
(358) 
(34) 
717 

(5,373) 

0 

$81,280 $75,907 ($5,373) 



 

Village of Quitman 
Statem ent of Revenues, Expenditures, and Changes in 

Fund Balances - Capital Projects Fund 
For the Year Ended D ecem ber 3 I, 2003 

Revenues 
Grant - LCD BG 

Total Revenues 

Expenditures 
Capital outlay 

Total Expenditures 

Excess (Deficit) of Revenues over Expenditures 
Other finan cing sources 
Proceeds from  DHH loan  

Total other financing sources 

Excess of Revenues and Other Finan cing Sources over Expenditures 

Fund Balan ce, Beginning 

Fun d Balance, Ending 

The accom panying notes are an  integral part of this statem ent. 

Statem ent D 

$109,039 
109,039 

435,300 
435,300 

(326,261) 

326,261 

326,261 

0 

850 



 

Village of Quitman 
Statem ent of Revenues, Expenditures, and Chan ges in 

Fund Balances - Capital Projects Fund 
For the Y ear Ended D ecem ber 31, 2002 

Revenues 

Gran t - LCDBG 
Total Revenues 

Expenditures 
Capital outlay 

Total Expenditures 

Excess (Deficit) of Revenues over Expenditures 
Other financing sources 
Operating transfer in 
Proceeds from  DHH loan  

Total other financing sources 

Excess of Revenues an d Other Financing Sour ces over Expenditures 

Fund Balan ce, Beginning 

Fun d Balance, Ending 

The accom panying notes are an  integral part of this statem ent. 

Statem ent E 

$198~561 
198,561 

274d38 
274,138 

(75,577) 

850 
75~577 

76.427 

850 

0 



 

Village of Quitmml 
Statem ent of Revenues, Expenses, And Changes in 

Retained Earnings -Proprietary Fund 
For the Tw o Y ears Ended D ecem ber 31, 2003 and 2002 

Operating Reven ues 
W ater sales an d sew er fees 
Other Incom e 

Total Operating Revenues 

Operating Expenses 
Legal and professional 
D epreciation 
Insurance 
Office supplies and expense 
Repairs and m aintenan ce 
Payroll Expense 
Utilities 
Auto Expense 
M iscellaneous 
Payroll tax 
Chem ical supplies and testing 
Outside services 
Contractor fees 
Freight and postage 
Sales tax 
W orkm an's Com p. In suran ce 

Total Op erating Expenses 

Operating Income (Loss) 

Nonoperating Revenue (Expenses) 
In terest Incom e 

Operating transfer out 

In terest Expense 

Total Nonoperating Revenue (Expenses) 

Net Income (Loss) 

Retained Earnings, Begimaing 

Retained Earnings, Ending 

The accom pan ying notes are an integral part of this statem ent. 

Statem ent F 

2003 2002 

$89,944 
1,748 

91.692 

3,837 
33,572 
1,307 
3,007 
7,963 

11,267 
12,948 
2,082 
3,180 
1,337 
4,335 
16,665 

0 
723 

1,340 

2~00 
105,963 

$82,103 
3,282 
85,385 

1,730 
25,798 
1,314 
2,219 
17,832 
12,875 
9,758 
1,611 
2,128 
1,261 
4,832 
21,085 
7,500 
522 

2,577 
80O 

113.842 

(14,271) (28,457) 

2,302 
0 

(6,891) 
(4,589) 

4,610 

(850) 
(1,117) 
2r643 

(18,860) (25,814) 

(60,897) (35,083) 

($79,757) ($60,897) 



 

Village of Quinnan 
Statem ent of Cash Flow - Proprietary Fund 

For the Two Y ears Ended Decem ber 31, 2003 and 2002 

Cash Flow s from  Operating Activities 

Operating Income (Loss) 
Adjustm ents to Reconcile Operating Income to Net 
Cash Provided by Operating A ctivities: 
Depreciation 

(Increase) decrease in accounts receivable 
Increase (decrease) in accoun ts payable 
Increase (decrease) in accrued payables 
Increase (decrease) in sales taxes payable 
Increas e in custom er deposits payable 

Net Cash Provided (Used By) Operating Activities 

Cash Flow s from  Financing A ctivities 

Prior period adjustm ent 
Accrued interest 
In terest Expense 

Op erating transfers (net) 

Net Cash Provided (Used By) Finan cing Activities 

Cas h Flow s from  Investin g Activities 
In terest incom e 
Construction in progress 

Net Cash Provided (U sed By) Investing Activities 
Net Increas e in Cash 

Cash at Beginning of Year 

Cash at End of Year 

SUM M A RY 
Operatin g accoun t 
Restricted 

Taxes paid - cas h basis 
In terest paid - cas h basis 

$0;0 
$6,89l; 1,117 

The accom panying notes are an  integr al part of this statem ent. 

Statem ent G 

2003 2002 

($14,271) ($28,457) 

33,572 

(4,029) 
(583) 

6 

(622) 
0 

25,798 
20,689 

(27,155) 
1,522 

0 
460 

I4,073 (7,143) 

0 
1,598 

(6,891) 
0 

(5,293) (22,409) 

2,302 
0 

2~302 

11,082 

196.756 

$207,838 
6.130 

4,610 
27~942 

32,552 

3,000 

193,756 

$196,756 

$196,756 
6.055 



INTRODU CTION 

Village of Quitman 
N otes to Finan cial Statem ents 

For The Tw o Y ears Ended D ecem ber 31, 2003 

The Village of Qnitman, Louisiana is located in the southern portion of Lincoln Parish in northcentral 
Louisiana. The Village w as incorporated in 1901 under the provisions of Louisiana Revised Statutes 33:52. 
The Town operates under a form  of governm ent consisting o fan elected m ayor an d a Board ofatderp ersons, 
which has three elected m em bers. The Village, with 3 part-tim e em ployees, provides water facilities through 
the utility fund; parks an d recreation; an d general adm inistrative services. The V illage consists 
approxim ately of 169 citizens. 

1. SUM M A RY OF SIGN IFICAN T ACCOUN TING POLICES 

A . BA SIS OF PRESENTA TION  

The accompan ying financial statements of the Village of Quitman have been prepared in conformity with 
generally accepted accoun ting principles (GAAP) as applied to governmental un its. The Governmental 
Accoun ting Standards Board (GASB) is the accepted stan dard setting body for establishing 
governm ental accounting an d finan cial rep orting principles. 

B. RE PORTIN G EN TITY 

As the municipal governing authority, for reporting purposes, the Village of Qnitman  is considered a 
sep arate finan cial reporting entity. Th e finan cial reporting entity consists of(a) the primary government 
(municipality), (b) organizations for which the primary government is finan cially accountable, and (c) 
oth er organ izations for whi ch th e nature an d significan ce of th eir relationshi p with th e prim ary 
governm ent are such that exclusion would cause the rep orting entity 's finan cial statements to be 
m isleading or incomplete. 

Governmental Accounting Stan dards Board (GASB) Statement No. 14 established criteria for 
determining which component units should be considered part of the Village of Quitman  for finan cial 
reporting purposes. The basic criterion for including a potential com ponent unit withi n the reporting 
entity is finan cial accountability. The GASB has set forth criteria to be considered in determ ining 
finan cial accountability. This criteria include: 

1. Appointing a voting majority of an  organ ization's governing body, an d 

a. Th e ability of the m unicipality to im pose its w ill on that organ ization an d/or 

b. The potential for the organization to provide specific finan cial benefits to or 
impose specific finan cial burdens on th e m unicipality. 

2. Organizations for which the municipality does not appoint a voting majority but are 
fiscally dependent of the m unicipality. 



 

Village of Quitman  
Notes to Financial Statem ents 

For The Two Years Ended D ecem ber 31, 2003 

3. Organizations for which the reporting entity financial statem ents would be m isleading 
if data of the organization were not included because of the nature or significan ce of the 
relationship. 

As required by generally accepted accounting principles, these financial statem ents present the Village 

of Quitman (the primary government). The Village of Quitman has no component units. 

Considered in the determ ination of component un its of the reporting entity were the Lincoln Parish 
Police Jury, Sheriff, Clerk of Court, Assessor, an d School Board, an d the District Attorney an d Judges 
for Lincoln Parish. It w as determ in ed that these governm ental entities are not com ponent un its of the 

Village of Quitman  rep orting entity because they have sep arately elected governing bodies, are legally 
separate, an d are fiscally independent of the Village of Quitman. 

C. FUND  A CCOU NTIN G 

The municipality uses funds and accoun t groups to report on its financial position and the results of its 
operations. Fund accountin g is designed to dem onstrate legal com plian ce an d to aid financial 
m an agem ent by segregating tran sactions relating to certain govern m ent fim ctions or activities. 

A fund is a separate accoun ting entity with a self-balan cing set of accounts. On the other hand, an  
accoun t gr oup is a fm ancial reportin g device design ed to provide accoun tability for certain assets and 
liabihties th at are not recorded in the funds because they do not directly affect net expendable available 
finan cial resources. 

Funds of the m unicipality ar e classified in to two categories: governm ental an d proprietary. In turn, each 
category is divided into separ ate fund types. The fund classifications an d a description of each existing 
fund typ e follow : 

Governmental funds Governm ental funds are used to accoun t for all or m ost of the municipality 's 
general activities, including th e collection attd disbur sem ent of specific or legally restricted m onies, 
and th e acquisition or construction of general fixed assets. Governm ental fun ds include: 

General Fun d: The general operating fund of the m unicipality an d accounts for all financial 
resources, except th ose required to be accounted for in other fim ds. 

Proprietary funds Proprietary funds are used to accoun t for activities sim ilar  to th ose foun d in the 
private sector, where the determ ination of net incom e is necessary or useful to soun d finan cial 
adm inistration. Proprietary fim ds differ from  governm ental fim ds in that their focus is on incom e 
m easurem ent, whi ch, together with the m aintenan ce of equity, is an  im portan t finan cial indicator. 
Proprietary fim ds include: 

10 



 

Village of Quitman 
N otes to Financial Statem ents 

For The Two Years Ended Decem ber 31,2003 

Enterprise Funds: account for operations (a) where the intent of the governing body is that the 
costs (expenses, including depreciation) of providing goods or services to the general public on 
a continuing basis be financed or recovered primarily through user charges, or (b) where the 
govern ing body has decided that periodic determ ination of revenues earned, expenses incurred, 
and/or net incom e is appropriate for capital m aintenance, public policy, m anagem ent control, 
accountability, or other purposes. 

D . BA SIS OF ACCOUNTIN G 

The accoun ting and financial reporting treatm ent applied to a fund is determ ined by its m easurem ent 
focus. All govern m ental funds are accoun ted for using a current financial resources m easur em ent focus. 
W ith this m easur em ent focus, only current assets an d current liabilities ar e generally included on th e 
balance sheet. Operating statem ents of th ese funds present increas es an d decreases in net current assets. 
The m odified accrual basis of accounting is used by all governm ental funds. The governm ental funds 
use the follow ing practices in recording revenues an d expenditures: 

R evenues 
Revenues ar e recognized w hen th ey becom e m eas ur able and available as net current assets. 
Taxpayer-assessed incom e and gross receipts are considered "m easur able" w hen in the hands of 
collecting governm ents and are recognized as revenue at that tim e. Anticipated refunds of such taxes 
are recorded as liabilities an d reductions of revenue when they are m easurable and their validity 
seem s certain. 

Licenses an d perm its are recognized as revenue in  th e period received, but not before th e benefit 
period. How ever, for the tw o years ended December 31, 2003, am ounts were also recognized as  

revenue if they were available within 60 days (based on actual collections). Since licenses and 
perm its w ere not "billed" on a tim elybasis, this accrual recognizes revenue to finance the budget for 
that period. 

Expenditures 
Expenditures ar e generally recognized under the m odified accrual basis of accountin g when the 
related fund liability is incurred. 

Other Financing Sources (Uses) 
Transfers betw een funds that ar e not expected to be repaid ar e accoun ted for as oth er finan cing 

sources (uses). 

All proprietary fun ds are accounted for on a flow of econom ic resources m easur em ent focus and a 
determ ination of net in com e and capital m aintenance. W ith this m easurem ent focus, all as sets an d all 
liabilities associated with the operation of these fimds are included on the balance sheet. The proprietary 
fu nds use the accrual basis of accounting. Revenues are recognized when earned, an d expenses ar e 

11 



 

Village of Quitman 
N otes to Financial Statem ents 

For The Two Y ears Ended D ecem ber 31. 2003 

funds use the accrual basis of accounting. Revenues are recognized when earned, and expenses are 
recognized at the tim e liabilities are incurred. 

E. BUD GETS 

The prim ary governm ent m un icipality uses the follow ing budget practices: 
The Tow n adopted a general fund budget for the years ended D ecem ber 31, 2003 and 2002. The town 
follow s th e follow ing procedures in establishing the budgetary data reflected in th e finan cial statem ents. 

During the D ecem ber m eeting, th e town clerk subm its to the boar d of alderm en a proposed operating 
budget for the fiscal year com m encing the following January 1. The operating budget includes proposed 
expenditures an d the m eans of finan cing them . During the Decem ber m eeting, the budget is legally 
enacted through passage of an  ordinan ce. The public is invited to attend all m eetings. The town  clerk 
is authorized to transfer budgeted am ounts betw een departm ents with in any fire d; however, an y revisions 
that alter the total expenditures or expenses of an y fund m ust be approved by the board of alderm en. 
Appropriations lapse at the end of th e year . There w as one am endm ent to th e original budget for the year  
ended Decem ber 31, 2002 an d no am endm ents for th e year ended D ecem ber 31, 2003. 

F. FIX ED A SSETS 

Fixed assets used in governmental fund type operations (general fixed assets) are recorded as 
expenditur es at the tim e purchased or constructed, an d the related assets are capitalized in the General 

Fixed Assets Account Group, rather than  in governmental funds. Public domain ("infrastructure") fixed 
as sets consisting of certain im provem ents other than buildings, includi ng roads, bridges, sidew alks, and 
drainage im provem ents, ar e not capitalized. N o depreciation has been provided on general fixed as sets. 

All fixed as sets are stated at historical cost or estim ated historical cost if actual historical cost is not 
available. Donated fixed assets ar e stated at their estim ated fair value on the date donated. 

Fixed assets used in the proprietary fund operations ar e included on th e balan ce sheet of the funds net 
of accum ulated depreciation. D epreciation of all exhaustible fixed assets used by th e proprietary funds 
ar e char ged as an  expense against operations. Depreciation is com puted usin g the straight-line m ethod 

over the estimated useful lives with respect to major classes of depreciable assets as follows: 

Utility system and im provem ents 
Equipm ent 

G. CASH AND CASH EQUIVALENTS 

33-50 
3-10 

years 
year s 

Cash includes am ounts in dem an d deposits, interest-bearing dem and deposits, an d tim e deposits. Cash 
equivalents include am ounts in tim e deposits an d those investm ents with  original m aturities of 90 days 
or less. Under state law , the m un icipality m ay deposit funds in dem an d deposits, interest-bearing 
dem an d dep osits, or tim e deposits w ith state banks organized under Louisian a state law . 



 

Village of Quitman 
N otes to Fhaan cial Statem ents 

For The Two Y ears Ended D ecem ber 3 i, 2003 

H . SH ORT-TERM  IN TERFUND RECEIV AB LES/PAYABLES 

During the course of operations, num erous transactions occur betw een individual funds for goods 
provided or services rendered. These receivables and payables are classified as due from  other funds 
or due to other fun ds on the balan ce sheet. Short-term  interfund loan s are classified as 
receivables/payables. 

I. FUND EQUITY 

Contributed C apital 
Contributed capital is recorded in the proprietary fund for having received capital gran ts or contributions 
from  developers, custom ers, or other funds when such resour ces are restricted for the acquisition or 
construction o f capital assets. Contributed capital is not am ortized based on the depreciation. 

J. INTERFUN D TRAN SACTION S 

Quasi-external tran sactions are accoun ted for as revenues, expenditures, or expenses. Tran sactions that 
constitute reim bursem ents to a fund for expenditures/expenses initially m ade from  it that ar e properly 
applicable to an other fire d are recorded as expenditm 'es/expenses in the reim bursing fund an d as  
reductions of expenditures/expenses in the fire d that is reim bursed. 

All oth er interfund tran sactions, except quasi-extern al tran sactions an d reim bur sem ents, ar e reported as 
tran sfers. N onrecurring or non-routine perm an ent tran sfers of equity ar e reported as residual equity 
tran sfers. All other interfim d tran sfers of the prim ary governm ent ar e rep orted as operating transfers. 
Tran sfers between the prim ary governm ent an d discretely presented com ponent units are disclosed 
separ ately from  inter fire d transfers as tran sfers to/from  com ponent units. 

K . TO TAL COLUM N S ON COM BINED STA TEM EN TS 

The total colum ns on the com bined statem ents ar e captioned M em orandum Only to indicated that they 
ar e presented only to facilitate financial an alysis. D ata in these colum ns do not present financial 
position, results of operations, or chan ges in finan cial position in conform ity with generally accepted 
accoun ting principles. Neither is such data comparable to a consolidation. Interfun d elim inations have 
not been m ade in the aggr egation of this data. 

2. CA SH DEPOSITS W ITH FINAN CIA L INSTITU TION S 

At December31, 2003, the Village has cash an d cash equivalents (book balan ces) totaling $282,582 as 
fellow s: 



D em and deposits 
Tim e deposits 

Total 

Village of Quitman 
N otes to Financial Statem ents 

For The Tw o Y ears Ended D ecember 3i, 2003 

$148,252 
134,330 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or resulting 
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank The m arket value of the pledged securities plus the federal deposit insuran ce m ust at all tim es 
equal the am ount on deposit w ith the fiscal agent. These securities are held in the nam e of th e pledging 
fiscal agent bank in a holding or custodial bank th at is m utually acceptable to both parties. At December 

31,2003, the Town has $283,555 in deposit (collected bankbalances), These deposits are fully secured firom 
risk by $108,022 of federal deposit insur ance and $175,533 of pledged securities held by the custodial bank 
in the name of the fiscal agent bank. (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) un der the provisions of 
GASB Statem ent N o. 3, Louisian a R evised Statute 39:1229 im poses a statutory requirem ent on the custodial 
bank to advertise an d sell the pledged securities within 10 days of being notified by the district that the fiscal 
agent has failed to pay deposited funds upon dem and. 

3. RESTRICTED ASSETS 

Restricted assets, as of December 31, 2003 are comprised of cash in a deposit account of $6,130 in the 
Proprietary Fund for th e rep aym ent of custom er deposits w hen needed. 

4. RE CEIV ABLES 

The follow ing is a sum m ary of receivables as of D ecem ber 31, 2003 

Class of Receivable: 

Franchise fees 
U ser Fees 

Total 

CHAN GES IN FIXED ASSETS 

General 
Fun d 

$2,688 

Proprietary 
Fun d Type 

A sum m ary of changes in general fixed assets for th e tw o years ended D ecem ber 31, 2003, is shown below : 



Balance, 12/31/01 
A dditions 
D eletions 

Balan ce, 12/31/02 
A dditions 
D eletions 

Balan ce, 12/31/03 

Village of Quitman  
N otes to Financial Statem ents 

For The Two Years Ended D ecem ber 31, 2003 

Land 

$13,000 

Building 

$23,474 

13,000 $23,474 

Equipm ent 

$19,642 

19,642 

Tom l 

$56,116 
0 
0 

56,116 
0 
0 

$13,000 $23~474 $19,642 $56,116 

A summ ary of proprietary property, plant, an d equipm ent follow s 

W ater system  

Sew er system  
Sew er system  im provem ent 
Office equipm ent 
Construction in progress 
Subtotal 

Less accum ulated depreciation 

Total 

W ater system  
Sew er system  
Sew er system  im provem ent 
Office equipm ent 
Construction in progr ess 
Subtotal 

Less accum ulated depreciation 

Total 

Balance Balan ce 
1/1/02 A dditions Deletions 12/31/02 

$88,373 
750,489 
15,000 
6,261 

0 $75,577 
860,123 75,577 

(323,060) (25,798) 
$537,063 $49,779 

0 

$88,373 
750,489 
15,000 
6,261 
75,577 
935,700 

(348,858) 
$586,842 

Balan ce Balan ce 
1/1/03 Additions Deletions 12/31/03 

$88,373 
750,489 
15,000 
6,261 

75,577 $654~303 
935,700 654,303 

(348,858) (33,573) 
0 

$88,373 
750,489 
15,000 
6,261 

729,880 
1,590,003 

(382,431) 
$586,842 $620,730 $0 $1,207,572 

6. CHAN GES IN LON G TERM  OBLIGATION S 

Thef~ w ingisasmaam ary~f~ng-tenndebt~an sacti~nsf~rtheVi~agef~rthetw ~year sendedD ecem ber 
31,2003: 
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Village of Quitman 
Notes to Financial Statem ents 

For The Tw o Years Ended Decem ber 31. 2003 

Balance, D ecem ber 31,2001 
A dditions 
Principal paym ents 

Balance, D ecem ber 31, 2002 
A dditions 
Principal paym ents 

Balance, D ecem ber 31, 2003 

$0 
75,577 

0 
75,577 
326,261 

0 

$401,838 

Loans payable at D ecem ber 31, 2003, consists of one loan payable to the U .S. D epartm ent of H ealth an d 

Hospitals - Drinking W ater Revolving Loan Fund Program project numb er 9809 with a balan ce o f $401,838. 

The annual requirem ents to am ortize all loan s outstanding at D ecem ber 31, 2003, including interest of 
$115,426 are as follows: 

For they ear ended D ecem ber31, 
2004 
2005 
2006 
2007 
2008 
2009 -2013 
2014 -2018 
2019 -2023 

$34,000 
33,900 
33,781 
33,644 
33,988 
119,794 
141,356 
86.801 



Grant/Loan Title 

Village of Quitm an  
N otes to Financial Statem ents 

For The Two Y ears Ended D ecem ber 31. 2003 

LCDBG gran t, W ater 
U SD A - Loan  

Total 

Total 
Am ount 

Awarded 

$328,690 
480~000 

$808,690 

9. PRIOR PERIOD AD JU STM EN T 

Expended 
Prior 

years 

$20,442 

Year ended 
12/31/02 

$198,561 
75,577 

$274,138 

Y ear ended 
12/31/03 U nexpended 

$109,039 $648 
326,261 78,162 

$435,300
_  

$78,810 

The Utility fund beginn ing retained earnings was adjusted due to a gran t for utility fund purposes being 
included in the utility fund in lieu of a capital projects fund as required by the grantor agency, as follows: 

D ecem ber 31, 2001 ending balance 

Adjustment - prior period 
Jan uary 1, 2002 beginning balan ce 

10. EN TERPRISE FUND  DEFICIT 

The deficit in the Proprietary Fund retained earnings - unreserved is created m ainly by depreciation. The 
deficits ar e expected to be rem oved with subsequent years' revenues. 



OTHER SUPPLEM EN TAL DA TA 



 

Village of Quitman 
Supplem ental h~form ation Schedule 

For the Two Y ears Ended Decem ber 31, 2003 

COM PENSA TIO N PAID BO A RD M EM BER S 

The schedule of com pensation paid to board m em bers is presented in com pliance w ith H ouse Concurrent 
Resolution No. 54 of the 1979 Session of the Louisiana Legislature. 



 

Village of Quitman 
Schedule of Com pensation Paid Board M em bers 
For the Tw o Years Ended D ecem ber 31, 2003 

D eloy W arren, M ayor 

Dan Gilbert 
M ike Thrift 
N ancy Edm iston 
V icki Blalock 

Total 

2003 2002 

$3,250 
125 

1,625 
1,625 
1,500 

$8,125 

$3,000 
1,500 
1,500 
1,500 
125 

$7,625 

Schedule 1 
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EDW ARD S & W A D E 
Certified Public Accountants 

A Professional Accounting Corporation 
M embers: AICPA / Society of LCPA's 

REPO R T O N CO M PLIANCE AND O N IN TER NA L CO N TR O L 
O VER  FINAN CIA L RE PO RTING BA SED O N AN  A UDIT O F 
FINAN CIAL STATEM ENTS PERFORM ED IN ACCO RDANCE 

W ITH  GO VERN M EN TA UDITIN G STANDAR DS 

M ayor and Board of Alderm en 

Village of Quitman 
Quitman , Louisiana 

W e have audited the general purpose finan cial statements of Village of Quitman as of and for the two years 
ended Decem ber 31,2003, an d have issued our report thereon dated June 16, 2004. W e conducted our audit 
in accordan ce with  generally accepted auditing stan dards an d the stan dards applicable to financial audits 
contained in Government Auditing Standards, issued by the Com ptroller General of the United States. 

Com plian ce 

As part of obtaining reasonable assuran ce about whether Village of Quitman 's general purpose finan cial 
statem ents are flee of m aterial m isstatem ent, we perform ed tests of its com plian ce with certain provisions 
of laws, regulations, contracts an d gran ts, noncomplian ce with which could have a direct an d m aterial effect 
on th e determ ination of finan cial statem ent amoun ts. However, providin g an  opinion on complian ce with 

those provisions was not an  objective of our audit an d, accordingly, we do not express such an  opinion. The 
results of our  tests disclosed in stan ces of noncomplian ce th at are required to be reported un der Government 
Auditing Standards which are described in the accompanying schedule of findin gs an d questioned costs as  
item s 03-1, 03-2, an d 03-3. 

Intern al Control Over Financial Renortin~ 

In planning an d performing our audit, we considered Village of Quitman 's internal control over financial 
reporting in order to determ ine our  auditing procedur es for the purpose of expressing our opini on on th e 
general purpose fin ancial statem ents an d not to provide assur ance on the in ternal control over f'm an cial 
reportin g. H ow ever, w e noted certain m atters involving th e internal control over finan cial reporting an d its 
operation that w e consider to be reportable conditions. Reportable conditions involve m atters com in g to our 
attention relating to significant deficiencies in th e design or operation of the internal control over finan cial 

reporting that, in our judgment, could adversely affect Village of Quitman 's ability to record, process, 
summ arize, an d report finan cial data consistent with th e assertions of m anagem ent in th e general purpose 
finan cial statem ents. Reportable conditions are described in the accompan ying schedule of findings an d 
questioned costs as  item  03-4. 

206 Reynolds Drive ~ SuiteG -2 ~ Ruston, Louisiana 71270 ~ 318-251-2196 ~ FAX:318-251-0410 
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A m aterial weakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in an aounts that would be 
m aterial in relation to the financial statem ents being audited m ay occur and not be detected w ithin a tim ely 
period by employees in the normal course of perform ing their assigned functions. M y consideration of the 
internal control over financial reporting would not necessarily disclose all m atters in the internal control that 
m ight be reportable conditions an d, accordi ngly, w ould not necessarily disclose all reportable conditions that 
are also considered to be m aterial weaknesses. H ow ever, I believe none of the reportable conditions 
described above is a m aterial w eakness. 

Because of a lim ited num ber of available personnel, it is not possible to adequately segregate certain 
incom patible duties so that no one employee has access to both physical assets and the related accounting 
records or to all phas es of a tran saction. Consequently, the possibility exists that un intentional or intentional 
errors or irregularities could exist an d not be prom ptly detected. 

Our audit did not reveal arty significan t errors or irregularities resulting from  this lack of segregation of 
em ployee duties an d responsibilities. 

This report is intended for the inform ation an d use of m an agem ent, th e Legislative A uditor, an d an y 
interested federal an d state agencies an d is not intended to be an d should not be used by anyone other th an  
th ese specified parties. Under Louisian a Revised Statute 24:513, this report is distributed by the Legislative 
A uditor as  a public docum ent. 

Ruston, Lo uisian a 
Jun e 16, 2004 



 

Village o f Quitman  
Schedule of Findings and Questioned Costs 
For the Tw o Years Ended D ecem ber 31,2003 

Schedule 2 

W e have audited the financial statements of Village of Quitman as of and for the two years ended December 
31, 2003, and have issued our report thereon dated June 16, 2004. W e conducted our audit in accordance 
with auditing standards generally accepted in the United States mad the stan dar ds applicable to finan cial 
audits contained in Governm entAuditing Standards, issued bythe Com ptroller G eneral of th e United States. 

Our  audit of the financial statem ents as of June 16, 2004 resulted in an  un qualified opinion. 

A . Sum m ary of A udit R esults 

1. Report on Intern al Control an d Com plian ce M aterial to the Finan cial Statem ents 

Internal Control 
M aterial W eaknesses 

__  Yes X No Reportable X Yes __  No 

Com plian ce 
Com plian ce M aterial to Finan cial Statem ents 

__  Y es X N o 

2. Federal Aw ar ds 

Intem al Control 
M aterial W eaknesses 

__  Y es X N o Reportable 
__  

Y es X N o 

Type of Opinion On Complian ce Unqualified X Qualified __  

For M ajor Programs Disclaimer __  Adverse __  

Are their findi ngs required to be reported in accordan ce w ith Circular  A -133, Section .510(a)? 
Y es X N o 

3. Identification of Major Programs 

CFDA Number(s) 

N/A 

Dollar threshold used to distinguish betw een Typ e A and Typ e B Programs: $ 300,000 

Is the audited a "low -risk" audited, as defined by OM B Circular A -133? 
__  Y es X No 



B. Financial Statem ents Findings 

03-1 For the year ended D ecem ber 31,2003 actual expenditures exceeded budgeted expenditures bym ore 
than 5%  for the General fund. For the year  ended D ecem ber 31, 2002 budgeted revenues exceeded 
actual revenues by m ore than 5%  for the General fund According to LRS 39:1310, failing to am end 
the budget when necessary is a violation of the local governm ent budget act. 

Recom m endation: W e recom m end the village m onitor budget an d actual figures and am end as 

necessary. 

Response: The village w ill m onitor budget and am end as necessary 

03-2. The village could not provide a listing of assets. According to LRS 24:513(A), the village should 
m aintain records of all assets which were pur chased or otherwise acquired, and for whi ch the village 
is accoun table. The records shall include inform ation as to the date of purchase, initial cost, the 
disposition, if an y, the purpose of such disposition, an d the recipient of th e assets disposed of. 

Recom m endation: W e recom m end the village conduct a physical inventory an d set up subsidiary 
records to com ply w ith gener ally accepted accoun ting principles. 

Response: The village will inventory  an d set up subsidi ary ledger for all assets. 

03-3. The village donated playground equipm ent to a local school in an  effort to reduce insuran ce 
prem ium s at the park. This action is in direct violation of Article VII, Section 14 of the LA 
Constitu tion of 1974. Thi ngs of value shall not be loaned, pledged, or donated to or for an y person, 
association, or corporation. 

Recomm endation: W e recom m end the village not loan , pledge, or donate to or for any person, 
association, or corp oration. 

Response: The village w ill not donate or loan  an ythi ng in th e future 

03-4. By trying to test several revenues an d di sbursem ents to original docum ents for support, we 
determ ined th e overall internal control for the village has som e deficiencies. The following are 
exam ples of th e village's internal control deficiencies: 

A . Insuran ce an d occupational licenses w ere not issued in  num erical sequence. Four of the sixty 
selected item s w ere not issued. 

B. There is no m eter on th e m ain well pum p. W e were un able to test the reasonableness of gallons 
billed to gallons pum ped. This deficiency causes th e vi llage to not know th e effi ciency of its 
utility fund. 

C. Eight of sixty checks tested during our  test of disbur sem ents that did not.have supporting 
docum entation or invoices. 



Recom m endation: W e recom m end the village establish internal controls to m onitor insurance and 
occupational licenses and disbursem ents for supporting docum entation. A lso the village should 
determ ine the cost efficiency of installing a m eter on the m ain w ell pum p. 

Response: 
A . Insurance licenses will be issued in num erical sequence in the future 

B. W e th e village w ill look into getting a m eter on the m ain well pum p 

C. The village will get supporting docum entation on all expenditures in  th e future. 

C. Federal Award Findings and Questioned Costs 

N one 
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Village of Quitman 
Smnm ary of Prior Year Findings 

For the Tw o Y ears Ended D ecem ber 31,2003 

Schedule 3 

A . IN TERN AL CO NTRO L A ND CO M PLIAN CE M A TER IAL TO TH E FINA N CIAL 
STATEM EN TS 

01-1. The village did not have adequate collateralization on one of it's bank accounts. 

Recom m endation: W e recom m end that the village inquire of the financial institutions regarding 
adequate coverage. 

Conclusion: Resolved 

01-2. Due to a lack of segregation of duties the village did not prepar e m onthly financial statem ents. The 
m ayor was ill an d could not prepare the financial statem ents. According to LRS 33:425, 
m un icipalities ar e required to prepar e m onthly finan cial statem ents an d present them  to the 
governing body. The effect of th is happening is the inaccurate decisions m ade concerning available 
funds. 

Recom m endation: I recom m end the village post and reconcile all receipts an d disbur sem ents 
m onthly. 

Conclusion: Resolved 

B. INTERNA L C O N TRO L AN D CO M PLIAN CE M A TERI AL  TO FEDER AL A W ARD S 

N one 

C. M A NA G EM E NT LETTER  

N one 
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VILLAGE OF QUITM AN 
P.O . Box 35 

Quitmm~, LA 71268 

CORRECTIV E A CTION PLAN 
For the Two Years Ended D ecem ber 31, 2003 

Village of Quitman hereby submits the following corrective action plan as referenced in the Findings an d 
Questioned Costs: 

03-1 

03 -2 

03 -3 

03-4 

See Schedule of Findings and Questioned Costs - Section B 

See Schedule of Findings an d Questioned Costs - Section B 

See Schedule of Findings an d Questioned Costs - Section B 

See Schedule of Findings an d Questioned Costs - Section B 
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