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IN DEPENDENT AUDITORS' REPORT 

W e have audited the accompanying statements of financial position of the BRCC Facilities Corporation (a 
nonprofit organization) as of June 30, 2004 and 2003, and the related statements of activities and cash 
flows for the periods then ended. These financial statements are the responsibility of the Corp oration's 
management. Our responsibility is to express an  opinion on these financial statements based on our audits. 

W e conducted our audits in accordan ce with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan an d perform  
the audits to obtain reasonable assurance about whether the fmancial statements are free of m aterial 
misstatem ent. An audit includes examining, on a test basis, evidence supporting the amounts an d 
disclosures in the finan cial statements. An audit also includes assessing the accounting principles used and 
significant estim ates made by m an agement, as well as evaluating the overall financial statement 
presentation. W e believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the finan cial statements referred to above prese nt fairly, in all material respe cts, the 
finan cial position of the BRCC Facilities Corp oration, as of June 30, 2004 and 2003, and th e results of its 
activities and its cash flows for the periods then ended, in conform ity with accounting principles generally 



INDEPENDENT AUDITORS' REPORT ON COM PLIANCE 
ON INTERNAL CONTROL OVER FINANCIAL RE PORTIN G 

AUDIT OF FINAN CIA L STA' 
~AN  A UD 

Board of Directors 
BRCC Facilities Corporation 
Baton Rouge, Louisiana 

W e have audited the accompanying financial statements of the BRCC Facilities Corporation  (a not-for-profit organization), 
as of and for the year ended June 30, 2004, an d have issued our report thereon dated  August 4, 2004. W e conducted  our 
audit in acco rdance with  auditing standards generally accepted in the United States of America an d the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United  States. 

Com pliance 

As part of obtaining reasonable assurance about wheth er the Corporation's finan cial statements are flee of material 
m isstatem en t, we perform ed  tests of its compliance with  certain provision s of laws, regulations, and contracts, 
noncomplian ce wi th which could have a direct an d material effect on the determination of financial statem ent amoun ts . 

However, providing an  opinion  on complian ce with those provisions was not the objective of our audit, an d accordingly, we 
do not express such an  opinion. The results of our tests disclosed no instances of noncompliance th at are required to be 
rep orted  under Government Auditing Standards. 

Internal Control Over Financial Reporting 

In planning an d performing our audit, we considered the Corporation 's internal control over finan cial reporting in or der to 
determine our  auditing pr ocedures for the purpose of expressing our  opinion on th e finan cial statem ents and not to pr ovide 
assurance on the internal control over fin an cial rep orting. Our co nsideration  of th e internal control over fman cial reporting 
would not nec essarily disclose all matters in th e internal con trol that might be  rep ortable con dition s an d, accordingly, would 
not necessarily disclose all reportable condition s that are also considered  to be  ma terial weaknesses. A ma terial weakness is 
a condition  in which the design or operation of one or more of the intern al control co mponents does not reduce to a 
re latively low level th e risk that mi sstatem en ts in am ounts that could be ma terial in relation to the financial statemen ts being 
audited  may occur an d not be detected  wi thin a timely period by em ployees in the normal co ur se of performing their 
assigned functions. W e noted no ma tters involving the internal control over financial reporting and its operation that we 
con sider to be ma terial weakness. 

This report is inten ded solely for the inform ation  an d use of th e board of directors and man agement of the BRCC Facilities 
Corp oration  an d is not intended to be an d should not be used by an yone oth er than  these specified parties. However, under 
Louisian a Revised Statue 24:513, this rep ort is distributed  by the Legislative Auditor  as a public docum en t. 

Baton Rouge, Louisian a 
August 4, 2004 



A SSE T S 
Current Assets 
Accrued interest receivable 
Total curren t assets 

BRCC FACILITIES CORPORATION 

JUNE 30. 2004 AND 2003 

Noncurren t As sets 
Restricted cash and cash eq uivalan ts 
Construction in progress 
Property, plant and equipm en t, net of accumulated deprec iation 
of $223,131 an d $ -, respectively 
DefeaTed  financing costs, net 
Total noncarran t assets 

Total assets 

L IA B IL IT IE S A N D N E T A S SE T S 
Curren t Liabilities 

Co nstruction costs payable 
Accrued interest payable 
Retainage payable 
Total current liabilities 

Noncurrent Liabilities 
Bonds payab le, net 
Total noncurreait liab ilities 

Total liabilities 

N et Assets 
Unrestricted 

Total liabilities and net as sets 

2004 

51.436 

51.436 

39,774,415 
23,290,373 

9,235,662 

1,16~634 
73,461,084 

2003 

(As Restated) 

$ 67,294 
67,294 

50,995,559 
7,309,603 

894,098 
59,199,260 

$ 73,512,520 $ 59,266,554 

2,173,191 $ 
281,103 

1,27~097 
3,73~391 

67,145,582 

67,145,582 

2,771,637 

235,270 
263,136 

3,270,043 

5~016,089 
5~01~089 

70,875,973 59,286,132 

2,636,547 (19,578) 

$ 73,51~520 $ 59,266,554 

The accompan ying notes are an  integr al part of these financial statemen ts. 
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FACILITIES CORPORATI 

'ATEM ENTS O F A 

ED JU NE 30. 2004 AND FOR TH E SIX M  

LTIN 
Lease inen m o 
Total revenues 

OPERATING EXPENSES 
Professional expenses 
Depreciation expense 
Other opexafing expenses 
Total expenses 

Amortization expense 
Total nonope~ating expenses 

Net assets - beginning of year as previously reported 

Correction to capitalized interest (Note 8) 

Net as sets - beginning of year, restated  

2004 

$ 3,055,947 
3,055,947 

101,086 
223,131 

~321 
328,538 

71,284 
71,284 

$ 

2003 

(As Restaled) 

19.578 

2,65~125 (1~578) 

401,974 

(421,552) 

(19,578) 

2,636,547 $ (19,578) 



FOR THE YEAR ENDED JUNE 30. 2004 AND FOR TH E SIX M ONTHS ENDED JU NE 30. 2003 

FLO W S FROM  0 
Increas e ill net as sets 

Adjustments to reconcile decrease in 
net assets to net cash provided 
by operating activities: 
Amortization of deferred financing costs 
Am ortization of bond premiums 
Deprec iation expealse 
Changes in operating assets an d liabilities : 
Accrued interest rec eivable 
Accrued interest payable 

Net cash provided  by operating activities 

A 
Facilities construction costs 
Net cash used in investing activities 

Issuan ce of bonds payab le 
Deferred  finan cing costs 
Net cash pr ovided  by fin an cing activities 

NET INCREASE IN CASH 
AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS, 
BEGINNING OF PERIOD 

CASH AND CASH EQUIV ALENTS, 
END  OF PERI OD 

Cash paid for interest 

The accompanying notes are an integral part of these financial statements. 
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2004 2003 

(as restated) 

$ 2,656,125 $ (19,578) 

71,284 

(120,949) 
223,131 

15,858 
45,833 

(25,025,048) 
(25,025,048) 

11,250,442 

(337,820) 
10,912,622 

19,578 

(73,734) 

(67,294) 
235,270 
94,242 

(4,274,830) 
(4,274,830) 

56,089,823 

(913,676) 
55,176,147 

(11,221,144) 50,995,559 

$ 39,774,415 5; 50,995,559 

$ 3,055,947 $ 1,184,191 



The program s follow the not-for-profit m odel for financial reporting as set forth in FASB Statement No. 117, Financial 

Statements of Not-for-Profit Organizations. As such, certain reven ue recognition criteria and presentation features are 
diffex~at from GASB reven ue reco gnition  criteria and presentation  features which the college follows. W ith the 

exception  of necessary presentation adjustments, no mod ification s have been made to the Corporation 's finaneial 
information for these differen ces. 

Bond issuance costs, including underwriters' discount on  bonds sold, are deferred an d am ortized over the life of the 
indebtedness based upon the principal am oun t of bon ds outstanding. 

&  

Investments are included in the accompanying finan cial statemen ts at cost which approximates their fair value (See 
Note 3). For financial reporting purposes, cash an d cash equivalents include all highly liquid investm en ts with an 
original ma turity of three month s or less. All investmen ts held by the corp oration are considered cash equivalen ts an d 
are restricted  for debt service an d construction costs. 

Premiums incurred upon issuance of bonds are deferred  and amortize d to interest expense  over th e life of the related  
bonds using a method  that approximates the interest method . 
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A 

BR CC FACILITIES CO RPORA TION 

NOTES TO FINAN CIAL STATEM ENTS 

(continued) 

The preparation of financial statements in conformity with accounting principles generally accep ted in the United 
States of America requires managemen t to make estimates and assun rptions that affect th e rep orted amounts of assets 
an d liabilities and disclosure of contingent assets an d liabilities at the date of th e financial statem ents and th e reported 
amoun ts of reven ues an d expen ses during th e rep orting period. Actual results could differ from th ose estimates. 

The Corporation follows the policy of capitalizing interest expen se incurred as a component of th e cost of property, 
plan t and equipmen t constructed  for its own use and appropriately offsets the capitalized interest with interest earned 
on tax-exempt borrowings to fund the construction. During th e years en ded Jun e 30, 2004 and 2003, the Cor poration 
capitalized interest expense of approximately $2,665,000 an d $978,000 respectively, net of interest earned  of 
approxima tely $672,000 an d $422,000. 

Th e Corporation originallyrecords property, plan t an d equipmen t at cost of acquisition. Depreciation expen se for the 
building is accounted for on the straight line meth od  wi th a useful life of 39 years. 

Th e Corporation  is organ ized as a Louisiana non-profit 501(e)3 corporation an d as such is exempt from State an d 
Federal incom e taxes. 

Investments consist of U. S. Treasury obligation s which represent deposits in money market funds invested  in U .S 

Treasury Securities as well as overnigh t repurchase agreements. Fair values of these instruments approxima te cost. 

Substantially all investments are restricted  for debt service, constru ction an d various program expense s. At Jun e 30 
2004 and 2003, cash an d investmen ts were as follows: 

Rep ur chase  
A gr eem en t 

June 30, 2004 $ 39,673,540 
June 30,2003 $ 50,918,318 

Securities 
Backed by 

U . S. Treasury 
$ 100,875 
$ 77,241 
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Total 
$ 39,774,415 
$ 50,995,559 



BR CC FA CILITIES CO RPO RATIO N  

NOTES TO FINAN CIAL STAT 

The bonds are limited end special revenue obligations of the Louisiana Local Government Environm en tal Facilities 

en d Community Development Authority (the Authority), the source of the payment of which will be derived from the 
paym ents due to the Corporation un der a facilities lease agreement with the College. The obligation of the Cotpomhon 
to make paym ents to th e Auth ority for debt service is limi ted  to the rents received from  the Board of the College. The 
Corporation  has assigned its rights under th e faeility lease to the Authority as sec urity for the bonds. The net proceeds 
obtained  from th e bond issue are to be used to finance a portion of the development, design, ren ovation, construction  
and equipping of facilities for the College. 

At June 30, 2004, bonds payable outstanding were as follows 

Bonds Payable 
Serial Bonds due 2014 - 2022 
Term Bonds due 2026 
Term  Bonds due 2032 
Serial Bonds due 2009 - 2017 

Premium  
Accum ulated Amortization  of Premium 
Bonds Payable, net 

Inter est 
Amount 

Principal 
Am oun t 

Accrued 
Interest 

5.375% $ 19,530,000 $ 87,478 
5.000%  12,105,000 50,437 
5.000% 23,365,000 97,354 
5.500%  10,000,000 45,834 

65,000,000 $ 281.105
_ 

2,340,265 

( 194,683) 
$ 67A_45,582 

At Jun e 30, 2004, the debt service for all bon d issues were as follows: 

Forth eYearsen ding: 
2005 
2006 
2007 
2008 
2009 

20102 014 
20152 019 
20202 024 
2025~ 029 
2029-2033 
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Principal 
$ 

8,715,000 
10,965,000 
12,655,000 
16,325,000 
16,340,000 

$ 65.000.0000 

Inter e~ 

$ 3,353,463 
3,353,463 
3,353,463 
3,353,463 
3,353,463 
15,620,700 
12,976,879 
9,891,994 
6,207,375 
1,684,750 

$ 63.149.013 



BRC C FA CILITIES CO RPO RA TIO N  

N O TES TO FIN AN CIAL STA TEM ENTS 

The Corporation will lease facilities to the College under a facilities lease agreement which provides for base rental 
payments due semi-annually beginning November 15, 2003 and expiring on Dec ember 1, 2032. The amoun t of the 
paym en ts is equal to the required semi-ann ual debt service of th e bonds, due to be paid on Jun e 1 and December 1 of 
each year. Assets held for lease at June 30, 2004, consisted of all property, plan t and equipmen t. 

It is anticipated th at the base ren tal will be suffi cien t to meet the principal and interest payment obligation of the bonds; 

however, the College's ability to make paym ents of base rental under the facilities lease will be subject to annual 
appropriation of funds sufficient for such purpose by th e Legislature. Th e College is un der no obligation  to use an y 
other of its funds to make payment of base rental. 

Th e future minimum  lease paym en ts to be received from th e lease during the next five years is as follows: 

Plant 

For th e Years en ding: 
2005 
2006 
2007 
2008 
2009 

Am oun t 
$ 3,353,463 

3,353,463 
3,353,463 
3,353,463 
3,353,463 

$ 16.767.315 

Th e following assets are located on land owned by the Baton Rouge Commun ity College 

Capital as sets not being depreciated 
Construction in progress 

Total capital assets not being depreciated  

Other capital assets 
Buildin gs 
Le ss accumulated depreciation 

Total other capital asse ts 

Capital Asset Summary: 
Capital as sets not bein g depreciated 
Other capital as sets, at cost 

Total cost of capital as sets 
Less accum ulated  deprec iation  

Capital as sets, net 

Balan ce Balan ce 
Jun e 30, Jun e 30, 
2003 Addition s Tran sfers 

. 2004 

$ 7,309,603 $25,439,563 ($9,458,793) $23,290,373 
$ 7.309.6 $25.439.563 ($9.458.79 $23.290.373 

$ $ 9,458,793 
223,131 

$ 7,309,603 

7,309,603 

$25,439,563 
9,458,793 
34,898,356 

223,131 

($9,458,793) 

(9,458,793) 

$ 9,458,793 
223 131 

$ 9.235.662 

$23,290,373 
9,458,793 
32,749,166 

223,131 
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BR C C FA CILITIES CO RPO R ATIO N 

On various dates during the year, the construction of a new central plant building, interior and exterior renovation  of 
DPS headquarters, renovations an d addition s to th e OM V building, conslruction of a new Learning Resource Cen ter, 

an d construction  of a new scien ce and technology building commenced. The estimated cost for these projects is 
approximately $45,825,000 of which, $23,290,000 was in progress at June 30, 2004. 

Fur all of the projects, the Corporation has contracted the services of CSRS as an owner's representative for $12,000 
per month. 

On  Jun e 3, 2004, the Corporation en tered into two lease-sublease pur chase agreements with Suntrust Leasing 
Corporation for the maximum amounts of $6,800,000 and $1,950,000 at an  interest rate of 4.44% . These lea ses will 
be accounted for as capital leases. The leases are fur  equipment, furniture an d fixtures for the new buildings. As of 
Jun e 30, 2004, the Corpora tion has not received an y of the assets related to th e lease. Th e following is the combined  
paym en t schedule for these leas es. 

8. Prior Year 

FortheYear sen ding: 
2005 
2006 
2007 
2008 
2009 
2010 
2011 

Pfineip~ 
$ 1,487,000 

1,552,000 
1,622,000 
1,696,000 
1,773,000 
303,000 
317,000 

$  8.750.00~ 

Intere~ 

$ 353,330 
288,023 
217,560 
143,900 
66,889 
20,801 
7,037 

$ 1.097.540 

For th e year en ded June 30, 2003, a correction was made to th e Corp oration 's net assets to properly net interest earned 
on investmen ts against interest expen se that was capitalized during construction of assets. The adjustm ent decreased 
the change in net assets an d construction  in progress by $421,552. 

- 10- 


