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DYER & VICKNAIR

{(CERTIFIED PUBLIC ACCOUNTANTS)

GLYNN R. DYER, CPA (APC)
ERIC J. YICKNAIR, CPA (APC) FAX (225) 292-1041

INDEPENDENT AUDITORS' REPORT

Louisiana State Board of Private Security Examiners
Department of Public Safety and Corrections
State of Louisiana

Baton Rouge, Louisiana

We have audited the accompanying basic financial statements of

LOUISIANA STATE BOARD OF
PRIVATE SECURITY EXAMINERS
DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS
STATE OF LOUISIANA
BATON ROUGE, LOUISIANA

a component unit of the State of Louisiana, as of and for the two years ended June
30, 2004, as listed in the table of contents. These basic financial siatements are the
responsibility of Louisiana State Board of Private Security Examiner’s management.
Our responsibility is to express an opinion on these basic financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the basic financial
statements are free of material misstatement. An audit includes examining, on a fest
basis, evidence supporting the amounts and disclosures in the basic financial
statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as, evalualing the overall basic
financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the basic financial statements referred to above present fairly, in all
material respects, the financial position of Louisiana State Board of Private Security
Examiners as of June 30, 2004, and the results of its operations for the two years then
ended in conformily with accounting principles generally accepted in the United
States of America.

(SEND ALL CORRESPONDENCE TO THE BATON ROUGE ADDRESS)
2933 BRAKLEY DRIVE - SUITE B BATON ROUGE, LOUISIANA 708168 - (225) 292-1040

564 FERDINAND STREET ST. FRANCISVILLE, LOUISIANA 70775 (225) 635-4204
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DYER & VICKNAIR

(CERTIFIED PUBLIC ACCOQUNTANTS)

In accordance with Government Auditing Standards, we have also issued a report
dated July 26, 2004, on our consideration of Louisiana State Board of Private Security
Examiner's internal control over financial reporting and our tests of its compliance
with laws and regulations. That report is an integral part of an audit performed in
accordance with Government Auditfing Standards and should be read in
conjunction with the report in considering the resulis of our audit

Management’s discussion and analysis, on pages 3 through 6, is not a required part
of the basic financial stafements but is supplemental information required by the
Government Accounting Standards Board. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the supplementary information,
However, we did not audit the information and express no opinion on if.

Our audit was made for the purpose of forming an opinion on the accompanying
basic financial statements taken as a whole. The accompanying supplemental
information listed in the table of contents is presented for the purpose of additional
analysis and is not a required part of the basic financial statements of Louisiana State
Board of Security Examiners. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion,
is fairly stated in all material respects in relation to the basic financial statements
taken as a whole. |

Baton Rouge, Louisiana | /’pojm L Lhdbnaes

July 26, 2004
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LOUISIANA STATE BOARD OF

PRIVATE SECURITY EXAMINERS
DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS
STATE OF LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS

Qur discussion and andlysis of Louisiana State Board of Private Security Examiner’s
financial performance provides an overview of the Board’s financial activities for the
fiscal year ended June 30, 2004. Read it in conjunction with the Board's financial
statements.

FINANCIAL HIGHLIGHTS

The Board’s assets exceeded its liabilities by $ 364,069 (net assets}, which represents o
2% increase from June 30, 2003.

Total net assets are comprised of the following:

1. Capital assets, net of related debt, of $ 227,644 include land, building,
auvtomobile and office equipment, net of accumulaied depreciation and
reduced for outstanding debt related to the purchase or construction of

capital assets.
2. Unrestricted net assets of $ 136,405 represent the portion available 1o
maintain the Board's continuing obligations.

Total liabilities of $ 252,628 are comprised of the following:

1. Current liabilities of $ 38,161
2. Long term debt outstanding of $ 190,056
3. Other non-current liabilities of $ 24,421

During the year, operating revenues increased by $ 119,468 or 29% to $ 526,966 and
operating expenses increased by $ 55,934 or 13% 1o $ 500,687.

OVERVIEW OF THE FINANCIAL STATEMENTS

The Board is engaged only in business-type activities. The basic financial statements
include enterprise fund financial statements, notes to the financial statements and
additional information to supplement the basic financial statements.

Enterprise Fund Financial Statements

The Board's annual report includes three financial statements. These statements
are prepared on the accrual basis of accounting which is similar 1o the
accounting used by most private-sector companies.



LOUISIANA STATE BOARD OF
PRIVATE SECURITY EXAMINERS
DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS
STATE OF LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS
(conlinued)

The first of these financial statements is the Statement of Net Assets. This is the
statement of position presenting information that includes all of the Board's assets
and liabilities, with the difference reporied as net assets. Over fime, increases or
decreases in net assets may serve as a useful indicator Iif the Board’s financial
health is improving or deteriorating.

The second financial statement is the Statement of Revenues, Expenses and
Changes in Net Assetls which reports how the Board’s assets changed as a result

of current year operations. All current year revenues and expenses are included
regardless of when cash is received or paid.

The third financial statement is the Statement of Cash Flows which reports how
cash changed as a result of current year operations.

Notes 1o the Financial Statements

The accompanying notes to the financial statements provide information essential
to a full understanding of the basic financial statements.

Financial Analysis of the Board as a Whole

The following provides a summary of the Board’s net assets:

June 30,
2004 2003

Current and other assets $ 198,987 $ 175,644
Capital assets 417,720 433,601
Total assets 616,707 609,245
Long term debt ocutstanding 190,056 206,651
Other liabilities _ 62,582 45,346
Total ligbilities 232,638 201,997

Net assets
Invested in capital assets 227,664 226,949
Unrestricted | 136,405 130,299
Total net assets 364,069 357,248




LOUISIANA STATE BOARD OF

PRIVATE SECURITY EXAMINERS

DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS

STATE OF LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

(continued)

The following provides a summary of the Board’s changes in net assets.

Year Ended
June 30,
2004 2003

Revenues
Operating revenues $ 526,966 $ 407,498
Non-operating revenues 1,606 3,117

Total revenues 928,572 410,615
EXxpenses
Operating expenses 500,687 444,753
Non-operating expenses 21,064 19.216

Toldl expenses 521,751 463,969
Increase (decrease) in net assets 6,821 (53,354)
Beginning net assets 357,248 . 410,602
Ending net assets 364,069 357,248

BUDGETARY HIGHLIGHTS

The original budget was not revised during the year.

gy ———
S —

Revenues exceeded budgetary estimates by $ 19,212 and expenses exceeded

budgetary estimates by $ 12,391.

CAPITAL ASSETS

At June 30, 2004, the Board had $ 417,720 invested in capital assets, net of
accumulated depreciation. The Board's capital assets are comprised of land,

building, automobile and office equipment.

DEBT

At June 30, 2004, the Board had $ 190,056 in notes oulstanding versus $ 206,651 last

vear, a decrease of 9%.



LOUISIANA STATE BOARD OF

PRIVATE SECURITY EXAMINERS
DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS
STATE OF LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS
(continued}

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

Management does not foresee any economic factors affecting the Board’s
operations for the year ending June 30, 2005.

For the year ending June 30, 2005, the Board approved a total budget of $ 538,440,
an incredse of 6% over the June 30, 2004 budget. Budgeted expenditures are
expected to decrease 6% to $ 478,371 from $ 509,340 in the year ended June 30,
2005.

CONTACTING THE BOARD'S FINANCIAL MANAGEMENT

This financial report is designed to provide a general overview of the Board's
finances and demonsirate the Board's commitment to public accountability. if you
have any questions about this report, contact the Board's office at 15703 Old
Hammond Highway, Baton Rouge, Louisiana 70816.



Statement A
LOUISIANA STATE BOARD OF
PRIVATE SECURITY EXAMINERS
DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS
STATE OF LOUISIANA
STATEMENT OF NET ASSETS

JUNE 30, 2004

ASSETS
Current assets
Cash and cash equivalents $ 198,987

Total cumrent assets 198,987

Non-current assets
Capital assets

Land 20,000
Building 356,270
Automobile 30,641
Equipment 28,506
Accumulated depreciation (87.697)
Net capital assefs 417,720
Total non-curent assets 417,720
Total assets 616,707
LIABILITIES
Current liabilities
Accounts payable 33,461
Accrued expenses 4,700
Notes payable - current 18,055
Total current ligbilities _ 96,216
Non-current liabilities
Compensated absences payable 24,421
Notes payable - non-current 172,001
Total hon-current liabilities 196,422
Total ligbilities 252,638
NET ASSETS |
Invested in capital assets, net of related delbt 227,664
Unrestricted 136,40
Tolal net assets | 364,062

The accompanying notes are an integral part of this statement.
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LOUISIANA STATE BOARD OF
PRIVATE SECURITY EXAMINERS
DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS

STATE OF LOUISIANA

Statement B

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

TWO YEARS ENDED JUNE 30, 2004

YEAR ENDED
JUNE 30,
2004 2003
OPERATING REVENUES
Licenses and fees $ 526,966 $.407,498
Total operaling revenues 526,966 407,498
OPERATING EXPENSES
Personal services and related benefits 352,306 323,129
Operating services 75,553 51,618
Professionadl services 36,102 40,464
Materials and supplies 7,270 4,198
Travel 6,440 5,003
Depreciation 15,881 15,869
Capital outiay . /.135 4,472
Total operating expenses 200,687 444,753
Operating income {loss) 26,279 (37.255)
NON-OPERATING REVENUES (EXPENSES})
Investment earnings 1,606 3,117
Interest expense 21.,064) (192.216)
Tolal non-operating revenues [expenses) (19.458) {16,099}
Change in net assets 6,821 (53,354)
TOTAL NET ASSETS, beginning of the year 357,248 410,602
TOTAL NET ASSETS, end of the vear 364,069 357,248

The accompanying notes are an integral part of this statement.

8



Statement C
LOUISIANA STATE BOARD OF
PRIVATE SECURITY EXAMINERS
DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS
STATE OF LOUISIANA
STATEMENT OF CASH FLOWS
TWQO YEARS ENDED JUNE 30, 2004

YEAR ENDED
JUNE 30
2004 2003
CASH FLOWS FROM OPERATING EXPENSES
Cash received from customers $ 553506 $ 419,947
Cash paymentis to suppliers and employees for
goods and services __{493930) _{417,059)
Net cash provided by operating activities 59,576 2,888
CAPITAL FLOWS FROM CAPITAL AND RELATED FINANCING
Principal paid on note (16,595) (18,427}
Interest paid on note (21,064) (19.216)
Purchase of equipment ( 8,165)
Net cash provided {used) by capital and
related findncing activities (37,659) (45,808)
CASH FLOWS FROM INVESTING ACTIVITIES
interest received on cash and cash equivaients 1,606 3117
NET INCREASE IN CASH AND CASH EQUIVALENTS 23,523 (39,803}
CASH AND CASH EQUIVALENTS, beginning of year 175,464 215,267
CASH AND CASH EQUIVALENTS, end of year __ 198987 175,464

RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES
Opeérating income {loss) $ 26279 $ (37.255)
Adjustments to reconcile operating income to net
cash provided by operating activities

Depreciation 15,881 15,869
Changes in assets and liabilities:
(increase) decrease in accounts receivable 12,381
Increase {decrease) in accounts payable 2,237 24,728
Increase (decrease) in accrued expenses 4,700

Increase (decrease} in compensated absences 10,479 (12,835}

Net cash used by operating activities 59,576 2,888

The accompanying notes are an integral part of this statement.



LOUISIANA STATE BOARD OF
PRIVATE SECURITY EXAMINERS
DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS
TWO YEARS ENDED JUNE 30, 2004

INTRODUCTION

The Louisiana State Board of Private Security Examiners (the Board) is a component
unit of the State of Louisiana created as provided by Louisiana Revised Statutes (R.S.)
37:3270-3298 within the Louisiana Department of Public Safety and Corrections. The
Board is composed of nine members appointed by the governor, who serve for five
years. The Board is charged with reviewing credentials of applicants for licensure,
licensing those candidates who meet qualifications, and investigating complaints.
Operations of the Board are funded entirely through self-generated revenues.

NOTE #1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Presentation

The accompanying financial statements of Louisiana State Board of
Private Security Examiners have been prepared in conformity with
accounting principles generally accepted in the United States. The
Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and
financial reporfing principles.

B. Reporiting Entity

Section 2100 of the GASB Codification of Governmental Accounting
and Financial Reporting Standards (GASB Codification) established
criteria for determining the governmental reporting entity and
component units that should be included within the reporting entity.
In conformance with GASB Codification Section 2100, the Board is g
component unit of the State of Louisiana because the state exercises
oversight responsibility in that the governor appoints the Board
members and public service is rendered within the staie’s boundaries.
The accompanying basic financial statements present only the
Iransactions of Louisiana State Board of Private Security Examiners, G
component unit of the State of Louisiana.

C. Method of Accounting

Statement No. 34 {("Statement 34") of the Government Accounting
Standards Board “Basic Financial Stafements - and Management’s

10




LOUISIANA STATE BOARD OF
PRIVATE SECURITY EXAMINERS
DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
TWO YEARS ENDED JUNE 30, 2004

{continued)

Discussion and Analysis - for State and Local Governments,”
established standards for external financial reporting for all state and
local government entities which includes a statement of net assets, a
statement of activities and changes in net assets and a statement of
cash flows. It requires the classification of net assets into three
components - invested in capital assets, net of related debt; restricted;
and, unrestricted. These classifications are defined as follows:

Invested in capital assets, net of related debt - This component of
net assets consists of capital assets, including restricted capital
assets, net of accumulated depreciation and reduced by the
ovtstanding balances of any bonds, mortgages, notes or other
borrowings that are attributable 1o the acquisition, construction, or
improvement of those assets. If there are significant unspent related
debt proceeds at year-end, the portion of the debt afiributable 1o
the unspent proceeds are not included in the calculation of
invested in capital assets, net of related debt. Rather, that portion
of the debt is included in the same net assets component as the
unspent proceeds.

Restncted - This component of net assets consists of constraints
placed on net asset use through external constraints imposed by
creditors (such as through debt covenants), grantors, contributors,
or laws or regulations of other governments or constraints imposed
by law through constitutional provisions or enabling legislation.

Unrestricted net assets - This component of net asset consists of net
assets that do not meet the definition of “restricted” or “invested in
capital assets, net of related debi.

The financial statements of the Board are prepared on the accrual
basis of accounting whereby revenues dare recognized when
earned and expenses are recognized when incurred. Under
Governmental Accounting Standards Board (GASB) Statement No.
20, the Board has elected not to apply Financial Accounting
Standards Board provisions issued after November 30, 1989.

11



LOUISIANA STATE BOARD OF
PRIVATE SECURITY EXAMINERS

DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
TWO YEARS ENDED JUNE 30, 2004
(contfinued])

D. Capital Assets

Capital assets, which includes land, building, automobile and
equipment are valued at historical cost. Repairs and maintenance
are recorded as expenses.

Assets capitalized have an original cost of $ 5,000 or more.
Depreciation has been calculated on each class of depreciable
property using the straight line method. Estimated useful lives are
follows:

Building 25 years

Automobile S years

Equipment S yedars
Encumbrances

Encumbrance accounting, under which purchase orders are
recorded in order to reserve that portion of the application, is not
employed.

Cash and Investments

Cash includes cash and demand deposits. Under state law, the
Board may deposit funds in demand deposits, interest bearing
demand deposits, money market accounts, or time deposits with state
banks organized under Louisiana law, national banks having their
principal offices in Louisiang, in savings accounts or shares of savings
and loan associations and savings banks, and in share accounts and
share certificate accounts of federally or state chartered credit
unions.

Under state law, the Board may invest in United States bonds, treasury
notes, or cerificates.

The Board considers time deposits and investments with an original

maturity of ninety days or less to be cash equivalents. If the original
maturities exceed ninety days, they are classified as investments.

12




LOUISIANA STATE BOARD OF
PRIVATE SECURITY EXAMINERS
DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
TWO YEARS ENDED JUNE 30, 2004
(continued)

G. Compensated Absences Payable

The Board accrues ifs liabilities for earned but unpaid vacation costs.

H. Revenues and Expenses

Operating revenues and expenses consist of those revenues and
expenses that result from the ongoing principal operations of the
Board. Operating revenues consist primarily of charges for services.
Non-operating revenues and expenses consist of those revenues and
expenses that are related to financing and investing types of activities
and result from non-exchange transactions or ancillary activities.

. Statement of Cash Flows
For purposes of the statements of cash flows, the Board considers all

currency, demand deposits and money market accounts with banks
or other financial institutions to be cash equivalents.

NOTE #2: LEGAL COMPLIANCE - BUDGET

NOTE ;

$3:

The Board adopts a budget for the year. Formal budget integration is
employed as a management control device during the year. Although
appropriations lapse at the end of the year, the Board returns its
unexpended tund balance 1o fund expenditures of the succeeding year.
Budgetary amendments require the approval of the Board. The
budgeted amounts are not reflected in the financial statemenis.

CASH AND CASH EQUIVALENTS

At June 30, 2004, the Board has cash (book balances) totaling $ 198,987
invested in interest and non-interest bearing demand deposits.

13



LOUISIANA STATE BOARD OF
PRIVATE SECURITY EXAMINERS

DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
TWQO YEARS ENDED JUNE 30, 2004

(continued)
NOTE #4: CAPITAL ASSETS

Capital assets activity for the two years ended June 30, 2004 was as
follows:
Balance Balance Balance
June 30, June 30 June 30,
2002 Additions 2003 Additions 2004
Capital assets not
being depreciated

Land $920000 $ 0 $90000 % 0 $90,000
Capital assets being
depreciated
Building $ 356,270 $ 356,270 $ 356,270
Equipment & -
furniture 50,872 8,165 59,037 . 5%2.037
Total 407,142 8,165 415307 41 /
Less: accumulated
depreciated
Building 17,814 8,907 26,721 8,907 35,628
Equipment &
furniture 38,133 6,974 45,107 6,974 52,081
Total 55,947 15,881 71,828 15,881 87,709
Total capital
assets being
depreciated,
net 351,195 (7.716) 343,479 _(15881) _327.598
Total capital |
assets 441,195 (7,716) 433,479 _(15881) 417,598

14



NOTE ;

LOUISIANA STATE BOARD OF
PRIVATE SECURITY EXAMINERS
DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
TWO YEARS ENDED JUNE 30, 2004
(continued])

#9: NOTES PAYABLE

Note payable at June 30, 2004 is an instaliment note dated June 7, 2001,
in the original amount of $ 241,000 and a current balance of $ 190,056. An
office building secures the note. The note is payable in 120 monthly
installments of $3,137 at 2.5% interest. The note matures on July 7, 2011,

The following is a summary of note payable transactions for the two years
ended June 30, 2004

Balance Balance Balance
June 30, June 30, June 30,
2002 Reduction 2003 Reduction 2004
$ 225,077 $ 18,426 $ 206,651 $16595 % 190,056

The annual aggregate maturities for the years subsequent to June 30,
2004, are as follows:

Year Ended
June 30, Principal Interest Total
2005 $ 18,055 $ 19587 $ 37,642
2006 20,465 17,177 37,642
2007 22,495 15,147 37,642
2008 24,729 12,913 37,642
2009 29,565 8,097 37,642
Thereafter 74,747 16,463 91,230
Totals 190,056 89 384 279,440

NOTE #6: COMPENSATED ABSENCES PAYABLE

The following is a summary of the compensated absences transactions for

the two years ended June 30, 2004;

Balance, June 30, 2002

Decrease in liability

15

$ 26,777
(12,835)



LOUISIANA STATE BOARD OF
PRIVATE SECURITY EXAMINERS

DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS
TWO YEARS ENDED JUNE 30, 2004

(continued)
Balance, June 30, 2003 $ 13,942
Increase in liability 10,479

Balance, June 30, 2004 24,421

NOTE # 7/ RETIREMENT SYSTEM

NOTE %

8:

Substantially all eligible full-time employees of the Board are members of
the Louisiana State Employees Retirement System {“System”), a multiple-
employer (cost-sharing) public employee retirement system (PERS)
controlled and administered by a separate Board of Trustees.
Contributions of participating agencies are pooled within the System 1o
fund accrued benefits, with contribution rates approved by Louisiana.

All full-time employees are eligible to pariicipate in the System. Benefits
vest with ten years of service. At retirement age, employees are entitled
to annual benefits equal to $300 plus 2.5% of their highest consecutive 36
months average salary multiplied by their years of credited service.
Vested employees may refire at a.} any age with thirty years of service; b.)
age 55 with twenty five years of service; or, ¢.) at age 60 with ten years of
service. The System also provides death and disability benefils. Benefits
are established by state statute. The System issues stand-alone financial
statements that may be obtained at Post Office Box 44213, Baton Rouge,
LA 70804.

In addifion to the employee coniributions of 7.5 percent of gross salary,
the Board contributes an additional 15.8 percent of gross salary to the
System. Employer confiributions to the System were $ 40,119, $ 32,665, and
$ 23,779 respectively, for the years ended June 30, 2004, 2003, and 2002.
Under present siatutes, the Board does not guarantee any of the benefits
of the System.

DEFERRED COMPENSATION PLAN

Eleven employees of the Board participate in the Louisiana Public
Employees Deferred Compensation Plan adopted under the provisions of
the Internal Revenue Code Section 457. Complete disclosures relating to
the plan are included in the separately issued audit report for the plan,
available from the Louisiana Legisiative Auditor, Post Office Box 94397,
Baton Rouge, Louisiana 70804.

16




LOUISIANA STATE BOARD OF
PRIVATE SECURITY EXAMINERS
DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
TWO YEARS ENDED JUNE 30, 2004
(continued)

NOTE #9: LITIGATION

There were no judgments, claims or similar contingencies pending against
the Board at June 30, 2004.

NOTE #10: POSI-RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

The Board has no retired employees receiving post-retrement health care
and life insurance benefits.

NOTE #11: PER DIEM

Board members are not paid per diem for attendance at board meetings.

17




DYER & VICKNAIR

(CERTIFIED PUBLIC ACCOUNTANTS)
.

GLYNN R. DYER, CPA (APC)
ERIC J. VICKNAIR, CPA (APC) FAX (225) 292~-1041

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Louisiana State Board of Private Security Examiners
Department of Safety

State of Louisiana

Baton Rouge, Louisiana

We have audited the basic financial statements of

LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS
DEPARTMENT OF SAFETY
STATE OF LOUISIANA
BATON ROUGE, LOUISIANA

as of and for the two years ended June 30, 2004, and have issued our report thereon
dated July 26, 2004. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America, and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. |

Compliance

As part of obtaining reasonable assurance about whether Louisiana State Board of
Private Security Examiner’s basic financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws
and regulations, noncompliance which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion
on compliance with these provisions was not an objective of our audit, and,
accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance that are required to be reported under Government
Auditing Standards.

(SEND ALL CORRESPONDENCE TO THE BATON ROUGE ADDRESS)

2933 BRAKLEY DRIVE - SUITE B BATON ROUGE, LOUISIANA 70846 (225) 292-1040

564 FERDINAND STREET ST. FRANCISVILLE, LOUISIANA 70775 (225) 635-4204
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DYER & VICKNAIR

(CERTIFIED PUBLIC ACCOUNTANTS)

Internal Control Over Financial Regorﬁng

In planning and performing our audit, we considered Louisiana State Board of Private
Security Examiner's internal control over financial reporting to determine our auditing
procedures for the purpose of expressing our opinion on the basic financial
statements and not to provide assurance on the internal control over financial
reporting. Our consideration of the internal control on financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that

- might be material weaknesses.

A material weakness is a condition in which the design or operation of one or more
of the internal control components does not reduce to a relatively low level the risk
that misstatements in amounts that would be material in relation to the basic
financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.
We noted no matters involving the internal confrol over financial reporting and its
operation that we consider to be material weaknesses.

This report is intended solely for the information and use of management and State of
Louisiana Legislative Auditor and is not intended to be and should not be used by
anyone other than these specified parties. By provision of state iaw, this report is a
public document and it has been distributed to appropriate public officials.

There were no comments concerning compliance or internal control noted in the
audit for the two years ended June 30, 2002.

Bafton Rouge, Louisiana /% < Ceckaren

July 26, 2004
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LOUISIANA STATE BOARD OF
PRIVATE SECURITY EXAMINERS

DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS

SIATE OF LOUISIANA
TWO YEARS ENDED JUNE 30, 2004

SUMMARY OF AUDITORS’ REPORT

An unqudlified opinion was issved on the basic financial statements for the two years
ended June 30, 2004.

REPORT ON INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAIL
STATEMENTS

No reportable conditions were disclosed by our audit.
No material noncompliance was disclosed by our audit.

No material findings were disclosed by our audit.

MANAGEMENT LETTER

A management letter was not issued as part of this audit.
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Appendix A

LOUISIANA STATE BOARD OF
PRIVATE SECURITY EXAMINERS
DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS
STATE OF LOUISIANA

ANNUAL FISCAL REPORT TO THE OFFICE OF THE GOVERNOR,
DIVISION OF ADMINISTRATION OFFICE OF STATEWIDE REPORTING
AND ACCOUNTING POLICY AS OF AND FOR
THE YEAR ENDED JUNE 30, 2004

The following supplemental information presents the financial position of Louisiana
State Board of Private Security Examiners as of June 30, 2004, and the results of its
operations for the year then ended. The information is presented in the format
requested by the Office of Statewide Reporting and Accounting Policy for
consolidation into the Louisiana Comprehensive Annual Fiscal Report.
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Office of Statewide Reporting P.O. Box 94397
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P. O. Box 94095
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Personally came and appeared before the undersigned authority, Wayne R. Rogillio, Exec. Sect.
(Name) (Title) of The Louisiana State Board of Private Security Examiners who duly sworn, deposes
and says, that the financial statements herewith given present fairly the financial position of
| ouisiana State Board of Private Security Examiners at June 30, 2004 and the results of operations for
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Administration or in accordance with Generally Accepted Accounting PrinCiples as prescribed by

the Governmental Accounting Standards Board. Sworn and subscribed before me, this /¢, z

day of August, 2004.

NOTARY P

Prepared by:

Title:

Telephone No.: —_—

Date: |
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STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS

BALANCE SHEET
AS OF JUNE 30, 2004

ASSETS

CURRENT ASSETS:
Cash and cash equivaients (Note Ct) $ 198,987
Investments (Note C2)

Receivables (net of allowance for doubtful accounts)(Note U)
Due from other furids (Note Y)
Due from federat government _ .
Inventories -
Prepayments
Notes receivable .
Cther current assels - -
Total current assets L e 198.98

NONCURRENT ASSETS:

Restricted assets (Note F):
Cash

Investments
Recelvables
Notes receivable
Capital assets (net of depreciation)(Note D)
Land 80,000
Buildings and improvements 320,642
Machinery and equipment .
Infrastructure
Construction in progress
Other noncurrent assetls

Total noncurent assets —— 417,720
Total assets . 016,707
LIABILITIES

CURRENT LIABILITIES:
Accounts payable and accruals (Note V) $ 38,161

Due to other funds (Note Y)
Due to federal government
Deferred revenues
Amounts held in custody for others
Other current liabilities
Current portion of long-term liabilities: ]
Contracts payable
Reimbursement contracts payable
Compensated absences payable (Note K)
Capital lease obligations - (Note J) |
Notes payable 18,055
Liabilities payable from restricted assets (Note Z)
Bonds payable
Other long-term liabilities }
Total current liabilities
NON-CURRENT LIABILITIES.
Contracts payahble _
Reimbursement contracts payable _
Compensatecd absences payabga) (Note K) 24421
Capital lease obligations (Note
Noles payable - 172,001
Liabilities payable from restricted assets (Note Z) . _
Bonds payabie —
Other long-term fliabilities
Total fong-term liabilities
Total liabilities 252,638

I
|
g
R

NET ASSETS
Invested in capital assets, net of related debt ’ 227 664

Restricted for:
Capital projects o
Debt service - —
Unemployment compensation
Other specific purposes o

Unrestricted — 136,405
Totat net assets 364.069

Total liabilities and net assets $

|

The accompanying notes are an integral part of this financial statement.

Statement A



STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2004

OPERATING REVENUES
Sales of commodities and services $
Assessments -
Use of money and property
Licenses, permits, and fees B 526,066
Other T T
Total operating revenues ) 528,966
OPERATING EXPENSES
Cost of sales and services
Administrative 484 806
Depreciation ' 15,881
Amortization - B
Totail operating expenses 500,687
Operating income(loss) 28,279

NON-OPERATING REVENUES(EXPENSES)

State appropriations
Intergovernmental revenues (expenses)

Taxes

Use of money and property o 1,606

Gain (loss) on disposal of fixed assets - |

Federal grants "

Interest expense ' (21,064)

Other _ T
Total non-operating revenues(expenses) (19,458)

Income(loss) before contributions and transfers 6,821

Capital contributions
Transfers in
Transfers out

Change in net assets 6,821
Total net assets — beginning as restated 357,248
Total net assets — ending $ 364,069

The accompanying hotes are an integral part of this financial statement.

Statement B



STATE OF LOUISIANA

LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2004

Program Revenues Net (Expense)
Operating Capital Revenue and
Charges for Grants and Grants and Changes in
Expenses _ Services Coqtributions Contributions Net Assels
Component Unit:
Operating $§ 521,751 § 526,966 § K $ 5,215

General revenues:
Taxes
State appropriations
Grants and contributions not restricted to specific programs

Interest 1,606
Miscellaneous
Special items
Transfers
Total general revenues, special items, and transfers 1,606
Change in net assets 6,821
Net assets - beginning 397,248
Net assets - ending 5 364,069

The accompanying notes are an integral part of this financial statement.

Statement C



Statement C

STATE OF LOUISIANA

LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2004

Cash flows from operating activities
Cash received from customers $
Cash payments to suppliers for goods and services

Cash payments to employees for services

Payments in lieu of taxes
Internal activity-payments to other funds

Claims paid to outsiders

Other operating revenues(expenses)

Net cash provided(used) by operating activities

Cash flows from non-capital financing activities
State appropriations

Proceeds from sale of bonds

Principal paid on bonds

Interest paid on bond maturities
Proceeds from issuance of notes payable
Principal paid on notes payable

Interest paid on notes payable

Operating grants received

Other

Transfers In

Transfers Out

Net cash provided(used) by non-capital
financing activities

Cash flows from capital and related financing
Proceeds from sale of bonds

Principal paid on bonds
Interest paid on bond maturities

Proceeds from issuance of notes payable
Principal paid on notes payable

(16.595)

Interest paid on notes payable

(21.064)

Acquisition/construction of capital assets

Proceeds from sale of capital assets

Capital contributions
Other

Net cash provided{used) by capital and
related financing activities

Cash flows from investing activities
Purchases of investment securities

(37,658}

Proceeds from sale of investment securities
Interest and dividends earned on investment securities
Net cash provided(used) by investing activities

Net increase(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The accompanying notes are an integral part of this statement.

Statement D

1.606

1.606
23523




STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2004

Reconciliation of operating income(loss) to net cash provided(used) by operating activities:

Operating income(loss) $ 26,279
Adjustments to reconcile operating income(loss) to net cash
Depreciation/amortization 15,881

Provision far uncollectible accounts

Changes in assets and liabilities: _
(Increase)decrease in accounts receivable, net 0
(Increase)decrease in due from other funds
(Increase)decrease in prepayments
(increase)decrease in inventories

(Increase)decrease in other assets 1_
Increase(decrease) in accounts payable ang accruals 5,037

Increase(decrease) in accrued payroll and related benefits

Increase(decrease) in compensated absences payable _ ’IO,Z?__Q_
Increase(decrease) in due to other funds
Increase(decrease) in deferred revenues _
Increase(decrease) in other liabilities
Net cash provided(used) by operating activities . $ 58.576

Schedule of noncash investing, capital, and financing activities:

Borrowing under capital lease

Contributions of fixed assets

Purchases of equipment on account

Asset trade-ins

Other (specify)

Total noncash investing, capital, and
financing activities: 0

{Concluded)
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STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS

Notes to the Financial Statement
As of and for the year ended June 30, 2004

INTRODUCTION

The Louisiana State Board of Private Security Examiners was created by the Louisiana State Legislature under
the provisions of Louisiana Revised Statute 37:3270-3298. The following is a brief description of the operations

of Louisiana State Board of Private Security Examiners:

The Board is composed of nine members, appointed by the Governor. The members serve terms of five
years. The Board is charged with the responsibility of reviewing credentials of applicants for licensure,
licensing those candidates who meet qualifications, and investigating complaints. OQperations of the Board
are funded entirely through self-generated revenues.

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. BASIS OF ACCOUNTING

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards
Board (GASB) to promulgate generally accepied accounting principles and reporting standards with
respect to activities and transactions of state and local governmental entities. The GASB has issued a
Codification of Govermnmental Accounting and Financial Reporting Standards (GASB Codification). This
codification and subsequent GASB pronouncements are recognized as generally accepted accounting
principles for state and local governments. The accompanying financial statements have been prepared in

accordance with such principles.

The accompanying financial statements of Louisiana State Board of Private Security Examiners present
information only as to the transactions of the programs of the Board as authorized by Louisiana statutes

and administrative reguiations.

Basis of accounting refers to when revenues and expenses are recognized and reported in the financial
statements. Basis of accounting relates to the timing of the measurements made, regardless of the

measurement focus applied.

The accounts of the Board are maintained in accordance with applicable statutory provisions and the
requlations of the Division of Administration — Office of Statewide Reporting and Accounting Policy as

follows:

RHevenue Recognition

Revenues are recognized using the full accrual basis of accounting; therefore, revenues are recognized in
the accounting period in which they are eamed and become measurable.

Expense Recognition

Expenses are recognized on the accrual basis; therefore, expenses, including salaries, are recognized
in the period incurred, if measurabie.

B. BUDGETARY ACCOUNTING

Annually the Board adopts a budget that is submitted to the Louisiana Department of Public Safety as
prescribed by LRS 36:803 and submitted to the Legisiature in accordance with LRS 39:1331-1342.
-Although budget amounts lapse at year-end, the board retains its unexpended fund balance to fund
expenditures of the succeeding year. All funds budgeted are immediately available, as the Board’s

operations are financed with self-generated revenue.



STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS

Notes to the Financial Statement
As of and for the year ended June 30, 2004

APPROPRIATIONS
Original approved budget b 209,360
Amendments:
Final approved budget $ 509,360

e ———— s

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS
1. DEPOSITS WITH FINANCIAL INSTITUTIONS

For reporting purposes, deposits with financial institutions include savings, demand deposits, time
deposits, and certificates of deposit. Under siate law the Louisiana State Board of Private Security
Examiners may deposit funds within a fiscal agent bank selected and designated by the interim
Emergency Board. Further, the Louisiana State Board of Private Security Examiners may invest in time
certificates of deposit of state banks organized under the laws of Louisiana, national banks having their
principal office in the state of Louisiana, in savings accounts or shares of savings and loan associations
and savings banks and in share accounts and share certificate accounts of federally or state chartered
credit unions.

For the purpose of the Statement of Cash Flows, all highly liquid investments (including restricted assets
with a maturity of three months or less when purchased) are considered to be cash equivalents.

Deposits in bank accounts are stated at cost, which approximates market. Under state law these deposits
must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank.

Deposits in bank accounts

Certificates Other
Cash of Deposit {Describe) Total
Deposits in bank accounts per balance sheet $ 198,737 $ D & 198,737




STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS

Notes to the Financial Statement
As of and for the yvear ended June 30, 2004

The market value of the pledged securities plus the federal deposit insurance must at all times equal the
amount on deposit with the fiscal agent. These pledged securities are held in the name of the pledging
fiscal agent bank in a hoiding or custodial bank in the form of safekeeping receipts held by the Siate
Treasurer. The deposits at June 30, 2003, were secured as follows:

The following is a breakdown by banking institution, program, account number, and amount of the
balances shown above:

Banking institution Program Amount
Hancock Bank Checking > 195,384

P - - — e S  —— —ym = T I S T EE——

1.
2.
3.
4,

Total P 195,384

Cash in State Treasury and petty cash are not required to be reported in the note disclosure. However,
to aid in reconciling amounts reported on the balance sheet to amounts reported this note, list below any
cash in treasury and petty cash that are included on the balance sheet.

Cash in State Treasury $§
Petty cash $ _250

2. INVESTMENTS

Upon implementation of GASB Statement 31, reported amount and fair value will often be the same
number.

The Louisiana State Board of Private Security Examiners does not maintain investment accounts as
authorized.



STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS

Notes to the Financial Statement
As of and for the year ended June 30, 2004

D. CAPITAL ASSETS ~ INCLUDING CAPITAL LEASES ASSETS

The fixed assets used in the Special Purpose Government Engaged only in Business-Type Activities are
included on the balance sheet of the entity and are capitalized at cost. Depreciation of all exhaustible
fixed assets used by the entity are charged as an expense against operations. Accumulated depreciation
is reported on the balance sheet. Depreciation for financial reporting purposes is computed by the
straight-line method over the useful lives of the assets.

Year endgd June 30, 2004
' Prior Adjusted

Balance Balance Period Balance
6-30-03 - __Ac_l_ditiung___ __Transfers * Retiraments 5130!2004__ Adjustment 8/30/2004

Capital assets not being depreciated

Land 90,000 -- — - 90,000 “e 90,000
Non-depreciable land improvements — - - - ~ ~ -
Capitalized collections — - - - — _ i,

Construction in progress - e -- -- - - —

P S el y N Sk i i P S—

Total capital assets not being

depreciated 9C,000 = -- - ) 90,009_ — 90,000
Other capital assets
Furniture, fixtures, and equipment 59,147 - -- - 59,147 = 59,147
Less accumulated depreciation (45,095) (6,974) -- - (52,069) - {(52,069)
Total furniture, fixtures, and equipment 14,052 (6,974) - -- 7,078 - 7.078
Buildings and improvements 356,270 -- - - 356,270 - 356,270
L.ess accumulated depreciation (26,721) (8,907) - - (35,628) - (35,628)
Total buildings and improvements 329,549 (8,907) - - 320,642 - - 320,642
Depreciable tand improvements — — - — - - .
Less accumuiated depreciation -- -- - -~ -- -- m—
Total depreciable land improvements - — - - — - -
infrastructure - - - - — -- -
Less accumulated depreciation - — o -- — - -
Total infrastructure — L - - _ - - —
Total other capital assets 343601  (15881) | - - 321720 - 347,720
Capttal Asset Summary:
Capital assets not being depreciated 80,000 - -- - 90,000 - 890,000
Other capital assets, at cost 415,417 ' - — - 15417 - A5 417
Total cost of capital assels 505,417 -- - - - 505,417 - 005,417
Less accumulated depreciation (71,816) {(15,881) - ~- _ {(87,697) - (87,697}
Capital assels, net 433,601 (15,881) - - 417720 — 417,720
TP T r T T ——— e ——int et — b et e el e e el i —in et

* Should be used only for those completed projects coming out of construction-in-progress to fixed assets; not associated
with transfers reported elsewhere in this packet.

10



STATE OF LOUISIANA

LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS
Notes to the Financial Statement

As of and for the year ended June 30, 2004

E. INVENTORIES

The unit’s inventories are considered immaterial and are expensed when purchased.

F. RESTRICTED ASSETS -N/A

Restricted assets in the Louisiana State Board of Private Security Examiners at June 30, 2004, reflected
at in the non-current assets section on Statement A, consist of $___ in cash
with fiscal agent, $ in receivables, and $ investment in
__ (identify the type investments held.)

TP i

G. LEAVE

1. COMPENSATED ABSENCES

The Louisiana State Board of Private Security Examiners has the following policy on annual arid sick
leave:

Employees earn and accumulate annual and sick leave at various rates depending on their years of service.
The amount of annual and sick leave that may be accumulated by each employee is unlimited. Upon
termination, employees or their helrs are compensated for up to 300 hours of unused annual leave at the
employee’s hourly rate of pay at the time of termination. Upon retirement, unused annual leavéin

excess of 300 hours plus unused sick leave is used to compute retirement benefits.

The cost of leave privileges, computed in accordance with GASB Codification Section C60, is recognized
as a current year expenditure in the fund when leave is actually taken; it is recognized in the enterprise
funds when the leave is earned. The cost of leave privileges applicable to general government operatlons
not requiring current resources is recorded in long-term obligations.

2. COMPENSATORY LEAVE

Employees who are considered having non-exempt status according to the guidelines contained in the Fair
Labor Standards Act may be paid for compensatory leave earned (K-time). Upon termination or transfer,
an employee will be paid for any time and one-half compensatory leave eamed and may or may not be
paid for any straight hour-for-hour compensatory leave earned. Compensation paid will be based on the
employees’ hourly rate of pay at termination or transfer. The liability for accrued payable compensatory
leave at June 30, 2004 computed in accordance with the Codification of Governmental Accounting and
Financial Reporting Standards, Section C60.105 is estimated to be $_-0- . The leave payable is
recorded In the accompanying financial statements.

H. RETIREMENT SYSTEM

Substantially all of the employees of the Louisiana State Board of Private Security Examiners are members
of the Lasers (System), a cost sharing multiple-employer, defined benefit pension plan. The System is a
statewide public employee retirement system (PERS) for the benefit of state employees, which is
administered and controlied by a separate board of trustees.

All fuli-time Louisiana State Board of Private Security Examiners employees are eligible to participate in the
-System. Benefits vest with 10 years of service. At retirement age, employees are entitled to annual benefits

equal to $300 plus 2.5% of their highest consecutive 36 months' average salary multiplied by their years of
credited service.

11



STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS

Notes to the Financial Statement
As of and for the year ended June 30, 2004

Vested employees are entitled to a retirement benefit, payable monthly for life at (a) any age with 30 years of
service, (b) age 55 with 25 years of service, or (c) age 80 with 10 years of service. In addition, vested
employees have the option of reduced benefits at any age with 20 years of service. The System also
provides death and disability benefits. Benefits are established or amended by state statute. The System
issues an annual publicly available financial report that includes financial statements and required
supplementary information for the System. That report may be obtained by writing to the State Employees
Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling (225) 922-
06808 or (800) 256-3000.

Members are required by state statute to contribute 7.5% of gross salary, and the Louisiana State Board of
Private Security Examiners is required to contribute at an actuarially determined rate as required by R.S.
11:102. The contribution rate for the fiscal year ended June 30, 2004, was 15.8% of annual covered payroll.
The Louisiana State Board of Private Security Examiners contributions to the System for the years ending
June 30, 2004, 2003, and 2002, were $40,119, $32,665, and $23,779, respectively, equal to the required
confributions for each year.

POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

Substantially all Louisiana State Board of Private Security Examiners employees become eligible for post
employment health care, dental and life insurance benefits if they reach normal retirement age while working
for the Louisiana State Board of Private Security Examiners. These benefits for retirees and similar benefits
for active employees are provided through an insurance company whose premiums are paid jointly by the
employee and the Louisiana State Board of Private Security Examiners. For 2004, the cost of providing
those benefits for the —0- retirees totaled $_-0-__.

The Louisiana State Board of Private Security Examiners provides certain continuing heaith care and iife
insurance benefits for its retired employees. Substantially all Louisiana State Board of Private Security
Examiners employees become eligible for those benefits if they reach normal retirement age while working
for the Louisiana State Board of Private Security Examiners. Those benefits for retirees and similar benefits
for active employees are provided through an insurance company whose monthly premiums are paid jointly
by the employee and by the Louisiana State Board of Private Security Examiners. The Louisiana State
Board of Private Security Examiners recognizes the cost of providing these benefits (Louisiana State Board
of Private Security Examiners’ portion of premiums) as an expenditure when paid during the year, which was
$10,422 for the year ended June 30, 2004.

LEASES -ni/a
1. OPERATING LEASES

The total payments for operating leases during fiscal year amounted t0 $ . A
schedule of payments for operating leases follows:

FY2009- FY2014-

Nature of lease FY2004 FY2005 FY2006 FY2007 FY2008 2013 2018

5 B $ b $ $ b

wiiepinlyi S lvrrail il T

~ Total




STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS

Notes to the Financial Statement
As of and for the year ended June 30, 2004

2. CAPITAL LEASES - n/a
3. LESSOR DIRECT FINANCING LEASES - n/a
4. LESSOR - OPERATING LEASE - n/a

K. LONG-TERM LIABILITIES

The following is a summary of long-term debt transactions of the entity for the year ended June 30, 2004

Year ended June 30, 2004

Balance Balance Amounts
June 30, June 30, due withir
2003 Additions Reductions 2004 one year
Bonds and notes payable:

Notes payable $ 206,651 §$ d 16,595 $ 190,056 $ 18,055
Reimbursement contracts payable --
Bonds payable --

Total notes and bonds 206,651 - 16,595 190,056 18,055

Other liabilities: |

Contracts payable --
Compensated absences payable 13,942 10,479 - 24,421
Capital lease obligations -
Liabilities payable from restricted assets -
Claims and litigation -
Other iong-term liabilities L -~

Total other liabilities 13,942 10,479 - 24421 -

Total long-term liabilities 220,593 10,479 16,595 214 477 18,055

L. LITIGATION

1. The Louisiana State Board of Private Security Examiners is a defendant in litigation seeking damages as

follows:

Date of Primary Damages Insurance
Action Description of Litigation Attorney Claimed Coverage
none _ R $ _

oy

Totals $ 0 %

13



STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS

Notes to the Financial Statement
As of and for the year ended June 30, 2004

2. Claims and litigation costs of § -0-_ ____were incurred in the current year and are reflected in
the accompanying financial statement.

M. RELATED PARTY TRANSACTIONS

There were no related party transactions for the year ended June 30, 2003.

N. ACCOUNTING CHANGES

None.

Q. IN-KIND CONTRIBUTIONS

None.

P. DEFEASED ISSUES

The Louisiana State Board of Private Security Examiners has not issued any taxable bonds.

Q. COOPERATIVE ENDEAVORS

LRS 33:9022 defines cooperative endeavors as any form of economic development assistance between
and among the state of Louisiana, its local governmental subdivisions, political corporations, public benefit
corporations, the United States government or its agencies, or any public or private association,
corporation, or individual. The term cooperative endeavor includes cooperative financing, cooperative
development, or any form of cooperative economic development activity. The state of Louisiana has
entered into cooperative endeavor agreements with certain entities aimed at developing the economy of
the state. The liability outstanding as of June 30, 2003, by funding source, is as follows: None,

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS)

The following government-mandated nonexchange transactions (grants) were received during fiscal year

2002-2003:
CFDA State Match Total Amount
Number Prograim Name Percentage of Grant
— I
. none. -
Total government-mandated nu“r;:{changa transactions (granis) - T $ 0

14
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STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS

Notes to the Financial Statement
As of and for the year ended June 30, 2004

S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS

At June 30, 2004 the Louisiana State Board of Private Security Examiners was not in violation of any
contractual provisions or finance reiated legal provisions. |

T. SHORT-TERM DEBT
The Louisiana State Board of Private Security Examiners did not issues shori-term notes.

U. DISAGGREGATION OF RECEIVABLE EALANCES

Receivables at June 30, 2004, were as follows:

Receivables
Customer from other Other Total
Activitz Receivables Taxes Guvernmentg_ __Receivables Receivables
Operating _ $ L b $ _ 3 $ 0
T ————— et i i r—— — B - . U
Gross receivables $ 0% 0% 08 C 3 0
Less atlowance for
uncollectible accounts 4§ | B 0 0 0 ]
Receivables, net $ C 5 0 % 0% 0 % 0
et e e e Pt e ————————— - it
Amounts not scheduied
for collection during the
subsequent year $ $ $ $ $ 0
V. DISAGGREGATION OF PAYABLE BALANCES
Payables at June 30, 2004, were as follows:
Salaries
and Accrued Other Totai
Activity Vendors Benefits Interest Payables Payables
Operating % 33461 4,700 % $ $ 38,161
. 0
Total payables $ ... 33461 % 4,700 $ 0 & 0§ 38,161

15



STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS

Notes to the Financial Statement
As of and for the year ended June 30, 2004

W. SUBSEQUENT EVENTS

There were no subsequent events to be reported.

X. SEGMENT INFORMATION
The Board did not have any reportable segments at June 30, 2003.

Y. DUE TO/DUE FROM AND TRANSFERS

1. List by fund type the amounts due from other funds detailed by individual fund at your fiscal year end:

Type of Fund Name of Fund Amount
— ) S .
Total due from other funds $ ]

2. List by fund type the amounts due to other funds detailed by individual fund at fiscal year end:

Type of Fund Name of Fund Amount
$

Total due from other funds

3.  List by fund type all transfers from other funds for the fiscal year:

Type of Fund Name of Fund Amount
$

Total due from other funds

4. List by fund type all transfers to other funds for the fiscal year:

Type of Fund Name of Fund Amount
b

Total due from other funds
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STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS

Notes to the Financial Statement
As of and for the year ended June 30, 2004

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS

The Board did not have any liabilities payable from restricted assets.

AA. PRIOR-YEAR RESTATEMENT OF NET ASSETS

The foliowing adjustments were made to restate beginning net assets for June 30, 2004.

Beginning net

Fund balance
Adjustments assets, July 1, 2003

July 1, 2003
previously reported + or (-) As restated
MACH & EQUIP d 8,165 $ 356,699
ACCUML DPREC L 389 367,068
AUDIT ADJUSTMENTS 180 357,248
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STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS

SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS
For the Year Ended June 30, 2004
(Fiscal Close)

Name Amount

SCHEDULE 1

18



10.

STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS
SCHEDULE OF STATE FUNDING
For the Year Ended June 30, 2004
(Fiscal Close)

Description of Funding mount
$
Total $
SCHEDULE 2

19
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STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS
SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE

June 30, 2004
(Fiscal Close)

Principal Principal Interest
Date of Ortiginal  Ouistanding Redeemed Qutstanding interest Outstanding
Issue Issue Issue 6/30/PY (Issued) 6/30/CY Rates 6/30/CY
$__  $ $ ___ $

*Send copies of new amontization schedules

SCHEDULE 3-A
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STATE OF LOUISIANA

LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS

SCHEDULE OF NOTES PAYABLE
June 30, 2004
{Fiscal close)

Principal Principal Interest
Date of Original OQutstanding Redeemed Qutstanding Interest Qutstanding
Issue Issue Issue 6/30/PY (Issued) 6/30/CY Rates 6/30/CY
_#1 _6-1-01_  $241,000 $206,651__ $16,595  $190,056 95%__ $-0-
Total 241000 352066501  $18505 ~ $100056 S —

*Send copies of new amortization schedules

SCHEDULE 3-8
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STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS
SCHEDULE OF BONDS PAYABLE
June 30, 2004
(Fiscal close)

Principal Principal Interest
Date of Qriginal Qutstanding Redeemed Qutstanding Interest Qutstanding
Issue - |ssue Issue 6/30/PY (I1ssued) 6/30/CY Rates 6/30/CY
$ & $ % — — $

*Send copies of new amortization schedules

SCHEDULE 3-C
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STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS
SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE AMORTIZATION
For The Year Ended June30, 2004 |
(Fiscal Close)

Fiscal Year

Ending: Principai interest
2004 b P
2005
2006
2007
2008
2009
2010
2011
2012
2013

2014
2015
2016
2017
2018
2019
2020
2021

2022

2023
2024

2025
2026
2027
2028

|
l

Total $ -- b -~

SCHEDULE 4-A
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STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS
SCHEDULE OF CAPITAL LEASE AMORTIZATION
For The Year Ended June 30, 2004

Fiscal Year
Ending; Payment Interest Principal Balance

2004 3 $ $ $ -
2005 =
2006 | -
2007 —
2008 L | -
2009-2013 N
2014-2018 -
2019-2023 _ --
2024-2028 --

Total $ - $ . - -

SCHEDULE 4-B
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STATE OF LOUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS

SCHEDULE OF NOTES PAYABLE AMORTIZATION
For The Year Ended June 30, 2004

Fiscal Year
Ending: Principal interest
2005 3 18,055 19,587
2006 20,465 17,1477
2007 22 495 15,147
2008 24 729 12,913
2009 29 565 8,077
2010-2014 74,747 _ 16,483
2015-2019 _
2020-2024
2025-2029 L
Total $ 190,056 $ 89,384
SCHEDULE 4-C
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Fiscal Year
Ending:

2004
2005

2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019

2020
2021
2022
2023

2024
2025

2026
2027

2028

Total

STATE OF LOUISIANA
L OUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS

SCHEDULE OF BONDS PAYABLE AMORTIZATION
For The Year Ended June 30, 2004

Principal

i

SCHEDULE 4-D
26

Interest




iiii¥
I T T I e e e e

T B T e N R T rr— TN
ST . 0 e e . 0 S TPEEpyhinnhilin ki —
S T T R N I I T — T

iiigl

G 3|NPayos

L R e T e e e e e S Ao e ]

e NN Y L T B T W

L " [N [ T ¢ TN R R [ T ¢ TN TRy AR

L I I . N

T Ll A ——— T — ey . e L

" T " TR TR . N T Y

LI T I T

(aaneban)/ensod
_asteueA

1bpng pasiaay

b0/p L 720-Hoday swsunsnipy T USRS
uoieLdolddy SIS| leroueu d
#¢0Z ‘0¢ INNC
SISVE dYVS-NON

NOLLYRIdOHddY INSHHND 20 NOSRIYdNOD ANY.L3DANY
SASNIdXI ONV INNIATY ¥VYIA LNIFHHND 40 ATNAIHIS
SHANINYXA ALRINDES J1VAIEd 30 QYv0d 31v1S YNVISHNOT
YNYISINOT 40 JLVY.LS

PanUIUoD

sjessy JoN Ul abueyd

IO sigjsuei Bunesedo
U] sigjsuel] Bunelsdo
suolinquiuo?) [eyides

sasusdxy BuneiadouoN |g)0
aulo
asuadxy jsa18|
SjueIS) jeispad
S19SSY PaXI4 Jo [esodsig uo (S807) ueD
Aviadold pue ASUO JO 9Sh
.sasuadxy bupesadouon

sasuadxs Sunesed( 1e10)
sabieys J2yi10
sJjajsuen Asuabeisju)
Aepno (eydes
STNAIOS |BUOISSD)O.L
"~ sayddng
saoeg buneiady
| jenes L
SADIAISS [RUOSIAY
:sasuadxg bugelad

senuaaal BuiesedQ 80
#BYIO
SVNIAISS PUB SAIPPOLLILLIDYD JO SIS
SanuaAdY |ejuatLiuIBActIaly|
“sanuaasy Buneisdo

27



STATE OF LOQUISIANA
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS
SCHEDULE OF CURRENT YEAR REVENUE AND EXPENSES
BUDGETARY COMPARISON OF CURRENT APPROPRIATION
NON-GAAP BASIS
JUNE 30, 2004

Budgeted Income (Loss) $ 0

Reconciling items:
Cash carryover

Debreciation

Payroll accrual

Compensated absences adjustment
Capital outlay

Change in inventory

Bad debts expense

Prepaid expenses

Principal payment

_oan Principal Repayments included in Revenue

Loan Disbursements included in Expenses

Accounts receivable adjustment

Accounts payable/estimated liabilities adjustment
Other

Change in Net Assets 5 0

Concluded

Schedule 5
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STATE OF LOUISIANA

LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS

COMPARISON FIGURES

To assist OSRAP in detemining the reason for the change in financial position for the state and reason
for the changes in the budget, please complete the schedule betow. If the change is greater than 10%,

explain the reason for the change.

1) Revenues b

Expenses
2) Capital assets
Long-term debt

Net Assets

004

528,572

521,791

417,720

190,056

364,069

Percentage
Change

29

13

2

(6)

2003 Difference
410,615 $ 117,957
463,969 57,782
425,067 7,347
206,651 (16,595)
357,248 6,821

2

Explanation for change: Revenues increased due to an increase in certain
license fees that went into effect during the year.,.

Raises were given to employees resulting in an
increase in expenses,

3)

Revenues 3

Expenditures

Explanation of change:

Revenues

Expenditures

Explanation of change:

2004 Original 2004 Final Percentage
Budgqet Budget Difference Change
509 360 $ 509,360 $ 0 0
509,360 509,360 0 0

2004 Final 2004 Percentage
Budget Actual Difference Change
509,360 528,572 19,212 4
509,360 521,751 12,391 3

—

SCHEDULE 15
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information for Note C “Deposits with Financial Institutions and Investments”

(GASB Statement 3 Amended by GASB Statement 40)

|. Purpose:
Note C provides the required dlsclnsures about the govemmental entities’ deposits with
financial institutions and investments. The disclosures required for deposits and investments as
of the fiscal year ended date provides information about the credit risk and market risk of the
deposits and investments and are designed to provide users of the financial statements
information about the potential for losses associated with the deposits and investments. GASB
Statement 40 has modified or eliminated portions of GASB Statement 3 including:
1) modified the custodial credit risk disclosures of Statement 3 for deposits to limit the
required disclosure to only category 3, thus eliminating the disclosures of category 1
and 2 deposits.
2) modified the custodial credit risk disciosures of Statement 3 for investments to limit
the required disclosure to only category 3, thus eliminating the disclosures of category
1 and 2 investments.
3) established or modified disclosure requirements related to investment risks for
concentrations of credit risk and interest rate risk {(disclosures of investments that have
fair values that are highly sensitive to changes in interest rates).
4) established disclosure requirements for foreign currency risks for both deposits and
investments.

l{. Comparison of amounts disclosed per requirements in Note C to amounts shown on the Balance
Sheet (if Balance Sheet is required as part of AFR packet):

o Generally, the amounts of cash and investments on the balance sheet will not be classified
exactly the way they would be classified in Note C.

« “Deposits with Financial Institutions” and “Investments” in Note C may be reported on the
balance sheet using fitles or line items that are different than those in Note C, or they may
be combinations of titles or line items. For instance, “Deposits” in Note C may come from
several line items on the balance sheet such as "Cash in Bank” and “CD’s”, or even
“Investments” (See section |l below that gives further guidance on what should be
considered “Deposits” in note C).

o Line items on the balance sheet may include amounts that would be deposits in Note C,
and may also include amounts that would be investments in Note C. Also, cash and cash
equivalents line items on the balance sheet may include amounts that are not deposited in
bank accounts of the entity and therefore would not be reported in Note C as deposits but
as separate line items such as petty cash, cash on hand, and treasury cash. These
amounts must be listed separately from the deposits.

 Each line item on the balance sheet that involves cash or investments, including any
restricted cash and/or investments, needs to be analyzed to determine what is included in
the item and how it should be disclosed in Note C.

i, “Deposits with Financial Institutions” section of Note C:

o (enerally, this section of the Note C disclosure refers to the various examples of “Deposits
With Financial institutions” (See A. for examples). The term “cash and cash equivalents” is
used in reference to GASB Statement 9 that affects presentation for the balance sheet and
statement of cash flows, not the note disclosures required by GASB Statement 3 & 40.
"Deposits with Financial Institutions” include deposit accounts in banks, savings and loan
associations, and credit unions. They can be demand, savings, or time accounts, including
negotiable order of withdrawal (NOW) accounts and non-negotiable CD’s. As stated
previously, deposits for Note C may be a combination of balance sheet line items or titles.

e Do notinclude treasury cash, petty cash not in a bank account, or cash on hand in Note C

as part of the deposits in bank accounts. As mentioned previously, these amounts would
be separate line items.



A. Examples and/or definitions:

Nonnegotiable Cerificates of Deposit — Nonnegotiable CDs are time deposits that are placed
by depositors directly with financial institutions and generally are subject fo a penalty if
redeemed before maturity. These are treated as deposits for GASB 3 Note C disclosures.
(Negotiable CDs are securities that are normalty sold in $1 million units that are traded in a
secondary market. These are treated as investments for Note C disclosures.)

Money Market Accounts — financial institution “money market” accounts are simply deposits
that pay interest at a rate set to make the accounts competitive with money market mutuai
funds. They should be treated like any other deposit account for Note C disclosures.

Bank Investment Contracts (BICs) — A BIC is a general obligation instrument issued by a bank,
typically to a pension plan, that provides for a guaranteed return on principal over a specified
period . Since these are issued by a bank, they are treated as deposits for Note C disclosures.

B. Other definitions as applied to deposits:

Insured {Insurance) — deposits are insured by federal deposit insurance (FDIC), state deposit
insurance, multiple financial institution collaterai pools that insure public deposits, and even
commercial insurance (if scope of coverage would be substantially the same as FDIC).
Collateral — Security pledged by a financial institution to a government entity for its

deposits.

IV. “Investments” section of Note C:
¢ Following GASB Statement 3 requirements, investments (listed by type) were either
“categorized as to level of credit risk” or “not categorized”, and were generally classified by
whether they fit the definition of securities or not (see the definition of securities in section
IV.C.). GASB Statement 40 has eliminated the requirement to disclose investments
by the 3 categories and classified or non-classified. Now investments are simply
listed by type and if any category 3 investments exist, that fact would be disclosed in
a paragraph form.
« Types of investments for listing investments by type definitions/examples:
1. Repurchase Agreements — An agreement in which a governmental entity (buyer-
lender) transfers cash to a broker-dealer or financial insfitution (seller-borrower). the
broker-dealer or financial institution transfers securities to the entity and promises to
repay the cash plus interest in exchange for a) the same securities, or for b) different
securities.
2. U.S. Government Obligations — examples include treasury bills, treasury notes and
treasury strips; obligations of certain U.S. Government Agencies such as FNMA, FHLB, or
SLMA.
3. Common & Preferred Stock — a security that represents an ownership interest in an
entity.
4. Commercial Paper (mortgages, notes, etc.) — An unsecured promissory note issued
primarily by corporations for a specific amount and maturing on a specific day. Almost all
commercial paper is rated as to credit risk by rating services.
5. Comporate Bonds
6. Other {identify) — It is not appropriate to present material amounts of investments as
“Other”, unless the note disclosure describes the composition of the “Other” category. The
following are examples of other investments:
a. Closed-end Mutual Fund — The investment company sells shares of its stock to investors
and it invests on the sharehoiders’ behaif in a diversified portfolio of securities. A closed-end
mutual fund has a constant number of shares, the value depends on the market supply and
demand for the shares rather than directly on the value of the portfolio, the fund does issue
certificates, and the securities are traded on a stock exchange.
b. Open-end Mutual Funds — The investment company selis shares of its stock to investors
and it invests on the shareholders’ behalf in a diversified porifolio of securities. In contrast to
a closed-end mutual fund, the open-end mutual fund creates new shares to meet investor
demand, the value depends directly on the value of the portfolio, the fund does not issue
certificates but sends out periodic statements showing account activity. These investments
are not evidenced by securities that exist in physical or book entry form.




c. Reverse Repurchase Agreements - An agreement in which a broker-dealer or
financial institution (buyer-lender} transfers cash to a govemmental entity (seller-
borrower); the entity transfers securities to the broker-dealer or financial institution
and promises to repay the cash plus interest in exchange for a) the same securities,
or for b) different securities.

d. Investments in pools managed by another government - GASB 3 does not require the
investment to be categorized as to level of risk, but it does not prohibit it either.
Generally, these investments would not be categorized because they are not
evidenced by securities that exist in physical or book entry form.

e. Private placements, such as venture capital and limited partnerships

f. Investments in real estate, annuity contracts, and direct investments in mortgages

V. Risk Disclosures for Deposits and Investments:

o Deposits and investments are subject to several types of risks, mainly credit risk, market
risk, interest rate risk, and foreign currency risk.

Credit risk - defined as the risk that a counterparty to an investment transaction will not fuffill its
obligations and can be associated with the issuer of securities, with a financial institution
holding deposits, or with a party holding investment or collateral securities.
Concentration of credit risk — defined as the risk of loss attributed to the magnitude of a
government’s investment in a single issuer.
Market risk — defined as the risk that the market value of investment securities, collateral
securities protecting a deposit, or securities of a repurchase agreement will decline.
Interest rate risk — defined as the risk that changes in interest rates will adversely affect
the fair value of an investment.
Foreign currency risk — defined as the risk that changes in exchange rates will adversely
affect the fair value of an investment or a deposit.

A. Risk Disclosures for Deposits:

Following GASB Statement 3, deposits were classified into three categories of custodial
credit risk depending on whether they were insured or collateralized, and who holds the
collateral and how the collateral is held.

Collateral — Securities pledged by the financial institution for the purpose of securing the
governmental entity's deposits.

Collateralized — When the entity’s deposits are secured with securities pledged by the
financial institution holding the deposits.

Category 1 — Deposits that are covered by insurance (FDIC) or collateralized with

securities that are held by the entity in the entity’s name or registered in the entity’'s name.
Category 2 — Deposits that are not insured but are collateralized with securities that are heid by
the financial institution’s trust department or agent and are in the entity's name.

Category 3 — Deposits that are not covered by insurance and also are not collateralized. Not
cgllateralized inciudes when the securities (collateral) are held by the financial institution’s trust
department or agent and they are not in the entity’s name.

GASB Statement 40 has eliminated the requirement to disclose category 1 and 2
deposits. Only any category 3 deposits are now required to be disclosed. If an entity
has deposits exposed to custodial credit risk Category 3, it should disclose:
1. the amount of those balances,
2. the fact that they are uninsured, and
3. whether the balances are either:
a. Uncollateralized,
b. Collateralized with securities held by the pledging financial institution, or
c. Collateralized with securities held by the pledging financial institution’s trust
department or agent but not in the entity’s name.



L]

B. Following GASB Statement 3, investments (listed by type) were either classified into
three categories (depending on whether they are insured or registered and who holds
the securities and how they are held), or listed as non-classified investments.

Category 1 — Investments that are insured (SIPC) or registered in the entity’s name, or
securities held by the entity or agent in the entity’s name.
Category 2 — Investments that are not insured or registered, and the securities are held by the

counterparty’s trust department or agent in the entity’s name.
Category 3 — Investments that are not insured or registered, and the securities are held by the
counterparty or it's trust department or agent not in the entity’s name.

GASB Statement 40 has eliminated the requirement to disclose investments by the 3

categories and classified or non-classified. Now investments are simply listed by type
and if any category 3 investments exist, that fact would be disclosed in a paragraph
form.

Additional Risk Disclosures for Investments:
C. Securities as applied to the credit risk categories :

Securities — a transferable financial instrument that evidences ownership or creditorship.
Securities can be in either paper or book-entry form.,

1. Examples of securities that are often held by or pledged to {(as collateral) govemmental
entities include:

a. treasury bills, treasury notes, treasury bonds

b. federal agency obligations

c. corporate debt instruments (including commercial paper)

d. corporate equity instruments

e. negotiable CD’s (keyword here is negotiable)

f. bankers’ acceptances

g. shares of closed-end mutual funds (keyword here is closed-end)

h. shares of unit investment trusts

2. Instruments or investments that are not securities include:

(These instruments or investments would therefore not be categorized as to credit risk for
GASB 3 disclosure requirements)

a. investments made directly with another party (such as limited partnerships)

b. real estate

c. direct investments in mortgages and other loans

d. investments N open-ended mufual funds (keyword here is open-ended)

e. pools managed by other governments

f. annuity contracts

g. guaranteed investment contracts



