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TO the Board of Control 
St. Tam m any Parish Library 

IND EPEND EN T AUDITORS' REPORT 

(985) 892-6633 - Covington 
(985) 892-4666 - FAX 

W e have audited the accom panying basic financial statem ents of the St. Tamm any Parish Library, a 
com ponent unit of th e St. Tam m an y Parish Council, as of Decem ber 31, 2003 an d for the year  then ended. 
These financial statem ents are the responsibility of the Library's m an agem ent. Our responsibility is to 
express an  opinion on these finan cial statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in th e Uni ted States of 
Am erica an d Government Auditing Standards issued bythe Com ptroller Gen eral of the Uni ted States. Those 
stan dards require that we plan  an d perform  the audit to obtain reasonable assur ance about whether the 
finan cial statem ents ar e free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting th e am ounts and disclosures in the finan cial statem ents. An  audit also includes 
assessing the accounting principles used and significan t estim ates m ade by m anagem ent, as well as 
evaluating th e overall finan cial statem ent presentation. W e believe th at our  audit provides a reas onable bas is 
for our  opinion. 

In our opini on, the basic financial statem en ts referred to above present fairly, in all m aterial respects, the 
financial position of the St. Tam m any Parish Library as of Decem ber 31, 2003, an d the results of its 
operations for the year then ended, in conform ity with accounting principles generally accepted in the United 
States of Am erica. 

As described in N ote A to th e basic finan cial statem ents, th e Library  adopted the provisions of Governm ental 

Accoun ting Standards Board (GASB) Statement No. 34, Basic Financial Statements - and Management's 
Discussion and Analysis - for State and Local Governments: Omnibus; and Interpretation No. 6, 
Recognition and Measurement of Certain Liabilities and Expenditures in Government Fund Financial 
Statements as of Jan uary 1, 2003. This results in a chan ge in the form  an d content of the bas ic financial 
statem ents. 

Th e M anagem ent's Discussion an d Analysis on pages 5 through 9 an d th e budgetary com parison schedule 
identified on page 26 are not required parts of the basic finan cial statem ents but ar e supplem entary 
inform ation required by the Governm ental A ccounting Stan dar ds Boar d. W e have applied certain lim ited 
procedures, which consist prim arily of inquiries of m an agem ent regarding the m ethods of m easurem ent and 
presentation of the supplem entary  inform ation. How ever, w e did not audit the inform ation an d express no 
opinion on it. 



To the Board of Control 
St. Tam m any Parish Library 

Our audit was m ade for the purpose of form ing an  opinion on the bas ic financial statem ents as a whole. The 
accompanying inform ation listed as other supplem ental inform ation in the table of contents is presented for 
purposes of additional analysis an d is not a required part of the basic finan cial statem ents of the St. 

Tammany Parish Library. Such information has been subjected to the auditing procedures applied in the 
audit of the basic financial statem ents an d, in our opinion, is fairly presented in all m aterial respects in 
relation to th e basic financial statem ents taken as a whole. 

In accordan ce w ith Government Auditing Standards w e have also issued a report dated April 8, 2004, on our 
consideration of the St. Tam m an y Parish Library's intern al control over financial reporting and on our  tests 
of its com plian ce w ith law s, regulations, contracts an d gran ts. That rep ort is an  integr al part of an  audit 

performed in accordan ce with Government Auditing Standards and should be read in conjunction with the 
report in considering the results of our  audit. 

April 8, 2004 
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The following financial analysis is fi'om  the 

perspective of the m anagem ent of the St. 

Tammany Parish Library (STPL). This 
narra tive will focus on the financial activity 
for the calen dar year that en ded on 

Decem ber 31, 2003. The financial 
perform ance is discussed and analyzed  
w ithin th e context of the accom pan ying 

financial statem en ts. 

~" The St. Tamm any Parish Library's assets exceeded its liabilities by 

$7,180,588 (net assets for the calendar year reported). 

4" Total assets are com prised of the following 

1. Capital assets of $1,586,215 include property, equipment, 
books and net of accum ulated depreciation. 

2. Current assets of $5,833,237 represent the portion available to 
m aintain the librar y's continuing obligations to the citizens and 
creditors. 

,/ The net assets of the St. Tam m any Parish Librar y showed a 6%  

increase ($444,378) over the prior year. 

~" Overall, for the current level of public service, the St. Tam m any Parish 
Library is in a good financial position. U nless th ere is a building 
program , the need to rent space to m eet the growing public dem an d for 
service m ay threaten our financial viability. 

Annually, the St. Tam m an y Parish Library Boar d of Control hires an 
indep endent firm  to audit the library's financial statem ents. For the year 2003 
Smith, Huval & Associates, L.L.C. (now merged with LaPorte, Sehrt, Romig 
and Hand) of Covington was selected. The annual library report is forwarded 
to the Parish Governm ent an d becom es part of th eir annual audit report. 



 

Revenues: 

Taxes: 
Property tax $3,920,798 91.92% 
State revenue sharing $ 185,931 4.36% 
Other incom e: 
Fines and fees $ 124,709 2.92% 
Interest from investments $ 30,259 0.71% 
Miscellaneous $ 3,946 0.09% 

Total Revenues $4,265,643 100.00% 

Governmental Activities $3,821,285 100.00% 

Change in net assets $ 444,378 

Net assets - beginning $6,736,210 

Net assets - ending $7.180.58{} 

This chart show s that the bulk of the St. Tam m any Parish Librar y's revenue is 
generated by the 6.33 m ils of property tax dedicated to the library's operation 
by the citizens of St. Tamm an y. State revenue sharing, though a sm all 
percentage, is the second greatest source of revenue. Fines an d fees char ged 
our patrons add very little to the revenue pie. Interest is earned on th e balance 
of unused funds which usually the library collects w ithin the first four  m onths 
of a calendar year . Those unused funds are invested ear lier in the year and ar e 
used to pay expenses th at occur later in the year . Low interest rates have 
m ade investm ent incom e negligible. Cash gifts to the library  are often given 
in sm all donations in m em ory  of another person. 

Governm ent activities ar e actually the expense of running th e library. Those 
expenses w ould include em ployee salaries an d benefits, professional services, 
utilities, supplies, books an d other library m aterials, m aintenance an d upkeep 
of buildings an d gr oun ds, com puters an d other equipm ent. The State Library 
contributes gr eatly by providing the cost of the library's netw ork and internet 
access, an d supplem ents the library's m aterial budget w ith  online database 
access an d an  interlibrary loan  system . 



Assets: 
Current assets 

Capital assets 

Total assets 

Liabilities 
Current liabilities 

Net Assets 
Investm ent in capital assets 
net of related debt 

Unrestricted 

Total net assets 

Percentage 
of Total 

$5,833,237 78.6% 

$1,586,215 21.4% 

$7.419.4 100.0% 

$1,586,215 22.1% 

$5,594,373 77.9% 

$7.180.588 100.0%  



Capital assets not being 
depreciated: 

Land 

Total non-depreciable 

Capital assets being depreciated 

Books 
Vehicles 
Com puters 
Building Im provem ent 
Furniture and equipm ent 

Total capital assets being depreciated 

Less accum ulated total depreciation 

$8,273,706 
$98,865 
$566,307 
$328,062 
$261,700 



BA SIC FINANCIAL STATEM EN TS 



ST. TAM M A NY  PARISH LIBRA RY 

STATEM ENT OF NET ASSETS 

D ecem ber 31, 2003 

A SSETS 
Cash and cas h equivalents 
Investm ents 
Receivables - ad valorem  taxes 
Receivables - revenue sharing 
Other receivables 
D eposits 

Capital assets (net of accumulated depreciation) 

Total assets 

LIA BILITIES 
A ccrued expenses 
A ccru ed salaries 
Claim s payable 
N oncurrent liabilities: 
Com pensated absences 
Due in one year 

Total liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 
U nrestricted 

Total net assets 

The accom panying notes ar e an integral part of this statem ent 
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Governm en tal 
A ctivities 

$ 360,773 
1,327,919 
3,949,597 
185,931 
7,036 
1,981 

1,586,215 

7,419,452 

77,714 
22,273 
19,091 

1,586,215 
5,594,373 



Activities 
Governm ental activities 
Library 

Total 

ST. TAM M ANY PARISH LIBRA RY 

STATEM ENT OF ACTIVITIES 

For the Y ear Ended D ecem ber 31, 2003 

Net (Expense) 
Revenues and Changes 

Operating Gran ts in N et A ssets 

an d Govem m ental 
Contributions A ctivities 

6,639 

3,827,904 $ 6,639 $ (3,821,265) 

General revenues: 
Taxes - 

Property taxes 
State revenue sharing 

Fines and fees 
M iscellaneous 
Interest and investm ent earnings 

Total general revenues 

Chan ge in net assets 

Net assets - beginning 

N et assets - ending 

The accom panying notes are an integral part of the basic finan cial statem ents. 
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3,920,798 
185,931 

124,709 
3,946 
30,259 

444,378 

6,736,210 

7,180,588 



A SSETS 

Cash 
Investm ents 

Receivables - ad valorem  taxes 
Receivables - revenue sharing 
Other receivables 

D eposits 

Total assets 

LIABILITIES 

Accrued salaries 

Accrued expenses 

Claim s payable 

Total liabilities 

FUND EQUITY 

Fund balance 
Unreserved 

Total fund equity 

ST. TAM M A NY PARISH LIBRARY 

Total liabilities and fund equity 

BALANCE SHEET 
GOV ERNM EN TA L FUND S 

D ecem ber 31, 2003 

Am ounts reported for governm ental activities in the statem ent of net 

assets are differ ent because: 
Capital assets used in govern m ental activities are not financial 
resources an d, th erefore, ar e not reported in the funds. 
Long-term liabilities ar e not due and payable in the current period 
an d therefore are not reported in the funds. 

Net assets of governm ental activities 

The accom pan ying notes are an integral part of this statem ent. 
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General 

Funds 

$ 360,773 
1,327,919 
3,949,597 
185,931 
7,036 
1,981 

$ 5,833,237 

22,273 
77,714 
19,091 

119,078 

5,714,159 

5,714,159 

1,586,215 

$ 7,180,588 



ST. TAM M ANY  PARISH LIBRARY 

STATEM ENT OF REVENU ES, EXPEND ITURES, AND  CHAN GES IN FUND BALAN CE 
-  G OV ERNM ENTAL FUN D S 

REVENUES 

Ad valorem  taxes 
Revenue sharing 
Earn ings on investm ents 
M iscellaneous 
Gran t 
Donations 
Fines an d fees 

Total revenues 

EXPEND ITURES 

Personnel services 
Operating services 
Capital expenditures 

Total expenditures 

For the Year Ended Decem ber 31, 2003 

Excess ofrevenn es over expenditures 

FUND  BALANCE - BEGINNIN G OF YEAR 

FUND  BAL AN CE - END OF YEAR  

The accom panying notes ar e an integral part of this statem ent 
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General 

3,920,798 

185,931 

30,259 
3,947 

3,698 

2,940 
124,709 

4,272,282 

2,371,390 
763,871 
680,600 

3,815,861 

456,421 

5,714,159 



ST. TAM M ANY  PARISH LIBRA RY 

RECON CILIATION OF THE STATEM ENT OF RE VENUES, 
EXPEND ITURES, AND  CHAN GES IN FUND BALAN CES OF GOVERNM ENTAL FUNDS 

TO TH E STATEM ENT OF A CTIVITIES 

For the Y ear Ended D ecem ber 31, 2003 

Amounts reported for governmental activities in the statement of activities (page 12) are 
different because: 

Net change in fund balan ces - total governmental funds (page 14) 

Govern m ental funds report capital outlays as expenditures. However, in the 
statem ent of activities th e cost of those as sets is allocated over their estim ated 
useful lives an d rep orted as depreciation expense. This is the am ount by which 
capital outlays exceeded depreciation in the current period. 

Change in com pensated absences payable 

Change in net assets of governmental activities item (page 12) 

The accom pan ying notes ar e an integral part of th is statem ent. 
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$ 456,421 



ST. TAM M ANY  PARISH LIBRARY 

N OTES TO FINAN CIAL STATEM EN TS 

December 31, 2003 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUN TING POLICIES 

The accounting and reporting policies of the Library conform  to accounting principles generally accepted 
in the United States of Am erica applicable to governm ent entities. The following is a summ ary of 
significant accounting policies: 

The Library was established by the Parish of St. Tammany (the "Parish") governing authority, under 
the provisions of Louisiana Revised Statute 25:211. The Library  is govern ed by a Board of Control, 
which is appointed by the Parish Coun cil. Effective Jan uary 1, 1989, the adm inistrative and 
accounting functions for the Library w ere transferred to the Boar d of Cun trol under th e provisions of 

Louisiana Revised Statute 25:215(b)(9); these functions were previously provided by the Parish. 
D uring 2003, the Library m aintained thirteen  branches an d an  adm inistrative facility, which provide 
citizens of the Parish access to library m aterials, books, m agazines, com pact discs, film s an d th e 
intern et. 

A s th e governing authority of th e Parish, for finan cial reporting purposes, the St. Tamm an y Parish 
Council is the financial reporting entity for St. Tamm an y Parish. The financial rep ortin g entity 

consists of (a) the primary government (parish coun cil) (b) organizations for which the primary 
goverrtrnen ts are fmancially accoun table, and (c) other organizations for which the nature an d 
significance o ftheir relationship with the prim ary governm ent are such that exclusion would cause th e 
reporting entity's finan cial statem ents to be m isleading or incom plete. 

Governm ental Accoun ting Standar ds Boar d Statem ent N o. 14 established criteria for determ ining 
which com ponen t units should be considered part of the St. Tam m an y Parish Council for finan cial 
reporting purposes. The basic criterion for including a potential com ponent unit with the reporting 
entity is financial accoun tability. 

The Library is a com ponent unit of the Parish because the Parish Coun cil appoints all m em bers of the 
Library an d as such is financially accountable for th e Library. Th e accom panying finan cial statem ents 
present inform ation only on the fu nds m aintained by the Library an d do not presen t inform ation on the 
parish coun cil, the gen eral governm ent services provided by that governm ental unit, or th e 
governm ental units that com prise the finan cial reporting entity. 
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ST. TAM M ANY PARISH LIBRARY 

N OTES TO FINANCIAL STATEM ENTS 

December 31, 2003 

NOTE A - SUMM ARY OF SIGNIFICANT ACCOUNTIN G POLICIES (Continued) 

The accom panying basic finan cial statem ents of the St. Tam m an y Parish Library have been prepared 
in conform ity with governm ental accounting principles generally accepted in the United States of 

America. The Governmental Accoun ting Standards Board (GASB) is the accepted standard setting 
body for establishing governm ental accounting and finan cial rep orting principles. The accompan ying 
basic finan cial statements have been prepared in conform ity with GASB Statement No. 34, "Basic 
Finan cial Statem ents - an d M anagem ent's D iscussion an d Analysis - for State an d Local 
Governm ents," issued in Jun e 1999. As a result, an entirely new financial presentation form at has 
been im plem ented. 

Government-W ide Finan cial Statements (GW FS) 

The government-wide financial statements (i.e., the statement of net assets an d the statement of 
chan ges in net assets) report inform ation on all of the nonfiduciary activities of the Library. For the 
m ost part, th e effect of interfund activity has been rem oved from these statem ents. Governm ental 
activities, which norm ally are supported by taxes and intergovernm en tal revenues, are rep orted 
separately from business-type activities, which rely to a significan t extent on fees an d charges for 
support. 

The statem ent of activities dem onstrates the degree to which th e direct expenses of a given function 
or segm ent are offset by progr am revenues. Direct expenses are those that ar e clear ly identifiable with 

a specific function or segmen t. Program  reven ues include 1) charges to customers or applican ts who 
purchase, use, or directly benefit from goods, services, or privileges provided by a given fun ction or 
segm ent an d 2) gran ts and contributions that are restricted to meeting the operational or capital 
requirem ents of a particular fun ction or segm ent. Tax es an d other item s not properly included am ong 
progr am  revenues ar e reported instead as general revenues. 

Sep ar ate finan cial statem ents are provided for the govern m ental funds. 

Fun d Finan cial Statements (FFS) 

The Library uses fun ds to m aintain its finan cial records during the year . Fun d accoun ting is designed 
to dem onstrate legal com plian ce an d to aid m an agem ent by segregating tran sactions related to certain 
Library functions an d activities. A fund is defined as a sep arate fiscal an d accoun ting en tity with a 
self-balan cing set of accounts. The General Fun d of th e Library is classified as governm ental. Th e 

emphasis on fun d finan cial statements is on major funds, each displayed in a sep arate column. A fund 
is considered major if it is the primary operating fund of the Library or its total assets, liabilities, 
revenues, or expenditures of the individual governm en tal fu nd is at least 10 percent of th e 
corresponding total for all governm ental funds. 
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ST. TAM M ANY PARISH LIBRARY 

N OTES TO FINAN CIAL STATEM ENTS 

December 31, 2003 

NOTE A - SUM M ARY OF SIGNIFICAN T ACCOUNTING POLICIES (Continued) 

2. Basis of Presentation - Continued 

3 

The Library reports the following major goverrmaental funds 

The General Fund is the prim ary operating fund of the Library. It accounts for all the financial 
resources except those th at are required to be accounted for in other funds. 

The am oun ts reflected in the govern m ental fund financial statem ents are accounted for using a current 
finan cial resources m easurem ent focus. W ith  th is m easur em ent focus, only current assets an d current 
liabilities ar e generally included on the balan ce sheet. The statem ent of revenues, expenditures, and 

changes in fund balances reports on the sources (i.e., revenues an d other financing sources) and uses 
(i.e., expenditures and other finan cing uses) of current finan cial resources. This approach is then 
reconciled, through adjustment, to the government-wide finan cial statements. 

The am oun ts reflected in the governm ental fund financial statem ents use th e m odified accrual bas is 
of accounting. Under the m odified accru al basis of accoun ting, revenues ar e recognized when 

suscep tible to accrual (i.e., when theybecome both measurable an d available). M easurable mean s the 
am oun t of th e tran saction can be determ ined an d available m eans collectible within th e current period 
or soon enough thereafter to pay liabilities of the current period. The Library considers all revenues 
available if they are collected within 60 days after th e fiscal year end. Expenditur es ar e recorded when 
th e related fund liability is incurred, excep t for interest an d principal paym ents on general long-term  

debt which are recognized when due, an d certain compensated absences an d claims and judgments 
which are recognized when the obligations are expected to be liquidated with expendable available 
finan cial resources. 

Th e governm ent-w ide finan cial statem ents ar e accounted for using an "econom ic resour ces" 

measurement focus. The accoun ting objectives of this measurement focus are the determination of 
operating income, chan ges in net assets an d finan cial position. All assets and liabilities (whether 
current or noncurren t) associated with their activities are rep orted. 

The govern m ent-wide financial statem ents are presented using th e accrual basis of accounting. Under 
the accru al basis of accoun ting, revenues ar e recogn ized when earn ed an d expenses ar e recorded when 
the liability is incurred or econom ic asset used. 

18 



ST. TAM M ANY PARISH LIBRARY 

N OTES TO FINANCIAL STATEM ENTS 

December 31, 2003 

NOTE A - SUM MARY OF SIGNIFICANT ACCOUNTIN G POLICIES (Continued) 

5 

The Library Board adopted a budget for the General Fund. The budgetary practices include public 
notice of the proposed budget, public inspection of th e proposed budget and public hear ings on the 
budget prior to adoption. Any am endm ent involving increases in expenditures must be approved by 
the Library Board. Budgeted am ounts included in the accom pan ying finan cial statem ents include all 
am endm ents. A ll budgeted am oun ts which ar e not expended, or obligated through contracts, lapse at 
year end. The General Fun d budget is adopted on a basis consistent w ith accoun ting principles 
generally accepted in the United States of Am erica. The Library am ended its budget during 2003. 
These am endm ents are reflected in th e budget com parisons in this report. 

Cash inchi des am ounts in interest-bearing dem and deposits. Cash eqni valen ts include am oun ts in tim e 
deposits and those investm ents w ith original m aturities of 90 days or less. Under state law , the 
m unicipality m ay dep osit funds in dem and deposits, interest-bearing dem an d dep osits, m oney m arket 
accounts, or tim e dep osits with  state banks organized un der Louisian a law and national banks having 
their principal offices in Louisian a. 

Under state law, the Library m ay invest in United States bonds, treasury notes, or certificates. These 
are classified as investm ents if th eir original m aturities exceed 90 days, however, if the original 
m aturities ar e 90 days or less, th ey ar e clas sified as  cas h equivalents. Investm ents ar e stated at cost. 

6. Long-term  Obligations 

In the govern m ent-wide finan cial statem ents, long-term  debt an d other long-term  obligations are 
reported as  liabilities in the applicable governm ental activities, business-type activities, or proprietary 
fund type statem ent of net as sets. At December 31, 2003, th e Library's only long-term debt was 
accrued com pensated absences. 

7. Capital A ssets 

All fixed assets are recorded at hi storical costs. Dep reciation of all exhaustible fixed assets is charged 
as an  expense against th eir operations. 

The costs of norm al m aintenance and rep airs that do not add to th e value of the assets or m aterially 
extend asset lives ar e not capitalized. Im provem ents are capitalized an d dep reciated over the 
rem aining useful lives of th e related fixed assets, as  applicable. Th e Library capitalizes equipm ent in 
excess of $2,500 an d improvemen ts in excess of$12,500. The Library capitalizes all books an d other 
item s except for periodicals. The following estim ated useful lives an d m ethods are used to compute 
depreciation: 
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ST. TAM M ANY PARISH LIBRARY 

N OTES TO FINAN CIAL STATEM ENTS 

Decem ber 31, 2003 

NOTE A - SUM MARY OF SIGNIFICANT ACCOUNTIN G POLICIES (Continued) 

Books 
Vehicles 
Furniture and equipm ent 
Computers 
Building im provem ents 

5 years 
5 years 
10 years 
5 year s 
20 years 

Straight Line 
Straight Line 
Straight Line 

Straigh t Line 
Straight Line 

Depreciation expense amounted to $601,754 for the year ended December 31
, 2003 

9. U se of Restricted/Unrestricted N et A s~e~ 

W hen an expense is incurred for purposes for which both restricted an d unrestricted net assets are 
available, th e Library's policy is to apply restricted net assets first. 

NOTE B - AD VALOREM  TAXES 

Property taxes for the operations and bond debt service of the Library are levied each Novem ber 1 on the 
as sessed value listed as of the prior Jan uary 1 for all real property

, m erchandise and m ovable property 
located in the Parish. Assessed values are established by th e St. Tam m any Parish A ssessor's O ffice an d 
the State Tax Com m ission at percentages of actual value as specified by Louisian a law

. A reevaluation 
of all property is required to be com pleted no less than every four year s. The last reevaluation w as 
completed as of Jan uary 1, 2000. Taxes are due and payable December of the following year

. 

NOTE C - CASH AN D CASH EQUIVALENTS 

The following is a summary of cash an d cash equivalen ts (book balances) at December 31, 2003 

D em an d deposits 

These deposits ar e stated at cost, which approxim ates m arket. Under state law, these deposits (or the 
resulting bank balan ces) must be secured by federal deposit insuran ce or the pledge of securities owned 
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ST. TAM M ANY PARISH LIBRARY 

NOTES TO FINANCIAL STATEM ENTS 

D ecem ber 31, 2003 

NOTE C - CASH AND CASH EQUIVALENTS (Continued) 

by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance 
m ust at all tim es equal the am ount on dep osit with  th e fiscal agent. These securities are held in the nam e 
of the pledging fiscal agent bank in a holding or custodial bank that is m utually accep table to both parties. 

At December 31, 2003, the Library has $614,340 in deposits (collected bank balan ces). These dep osits 
are secured fi'om risk by $100,000 in federal deposit insuran ce and $514,340 of pledged securities held 
by the custodial bank  in the name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) un der the provisions of 
GA SB Statem ent No. 3, Louisian a Revised Statute 39:1229 im poses a statutory requirem ent on the 
custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal 
agent has failed to pay deposited fun ds upon dem and. 

N OTE D - CAPITAL  A SSETS 

Capital as sets activity for th e year  ended Decem ber 31, 2003 are as follow s 

Capital as sets not being dep reciated: 
Lan d 

Capital as sets being depreciated 
Books 
V ehicles 
Com puters 
Building im provem ents 
Furn iture and equipm ent 
Total capital assets being dep reciated 

Less accum ulated depreciation for: 
Books 
V ehicles 
Com puters 
Building im provem ents 
Furniture an d equipm ent 
Total accum ulated depreciation 

Beginning Ending 
Balance Increas es D ecreas es Balan ce 

8,096,380 
98,865 
544,394 
323,112 
220,078 

9,282,829 

(7,176,489) 
(71,300) 
(353,176) 
(88,301) 
(206,395) 

(7,895,661) 

532,316 (354,990) 8,273,706 

21,913 
4,950 
41,622 
600,801 

(479,810) 
(11,775) 
(65,844) 
(16,218) 
(28,107) 
(601,754) 

Total capital assets being depreciated - net 1,387,168 (953) 

Capital as sets - net 

(354,990) 

354,990 

98,865 
566,307 
328,062 
261,700 

9,528,640 

(7,301,309) 
(83,075) 
(419,020) 
(104,519) 
(234.502) 

(8,142,425) 



ST. TAM M ANY  PARISH LIBRARY 

N OTES TO FINAN CIAL STATEM ENTS 

Decem ber 31, 2003 

NOTE E - SELF-INSURAN CE 

The Library participates in the self insurance fund of its prim ary governm ent, the St. Tam m an y Parish 

Council, for coverage of property, contents an d general liability. 

The Library has established a self-insuran ce m edical plan for its em ployees and their covered dependents. 
The Plan adm inistrator, FARA Benefit Services, is responsible for the approval, processing and paym ent 
of claim s. The adm inistrator is also responsible for actuarially determ ining the needed funding of the 
plan. The plan provides health benefits up to a $1,000,000 lifetime maximum per covered person. All 
full-tim e employees who are regularly scheduled to work at least twenty-eight hours per week an d th eir 

eligible dependents are eligible for the plan . 

The Plan  is accoun ted for in the general fund of the Library. The cost of claim s is recorded as an  expense 
when the claim s arise. Claim s liabilities are reported when it is probable that a loss has occurred an d th e 

am ount of th at loss can be reasonably estim ated. 

Claim s liabilities include an  am ount for claim s that have been incurred but not paid as of Decem ber 31, 
2003. These liabilities are reported at their present value of $19,091. Chan ges in the balan ces of claims 
liabilities during the year s ended December 31, 2003, 2002 an d 2001, respectively were as follow s: 

Beginning of year liability 
Claim s an d Chan ges in Estim ates 

Claim s Paym ents 

Balan ce at Fiscal Y ear  End 

2003 
$ 21,753 
251,632 

(254,294) 

2002 
$ 33,657 
163,914 

(175,818) 

2001 

$ 32,694 
165,723 

(164,760) 

A stop-loss insur ance contract executed with an  insurance cartier covers aggregate claim s in excess of 

$254,139 and claim s in excess of $10,000 per single employee, per year . 

NOTE F - PEN SION PLAN  

Substan tially all full tim e em ployees of the Library are m embers of Plan A of the State Par ochial 

Employees Retirement System of Louisiana (the "Plan "). The Plan  is a cost-sharing, multiple-employer 
defined benefit pension plan adm inistered by a sep arate boar d of trustees. 



ST. TAM M A NY  PARISH LIBRA RY 

N OTES TO FINAN CIAL STATEM EN TS 

NOTE F - PENSION PLAN (Continued) 

Decem ber 31, 2003 

All perm anent em ployees working at least 28 hours per week and who are paid wholly or in part from  
Library funds ar e eligible to participate in the Plan. Em ployees who retire at or after age 60 with at least 
ten year s of credited service, at or after  age 55 w ith  25 years of credited serv ice, or at any age with at least 
30 year s of credited service, are entitled to a retirem ent benefit. This benefit is payable m onth ly for life 
and is equal to 3 percent of their final average salary for each year  of credited service. Final average salary 

is the employee's average salary over the 36 consecutive or joined months which produce the highest 
average. 

Em ployees who term inate with at least the am ount of credited serv ice stated previously, and who do not 
w ithdraw their employee contributions, m ay retire at the age specified previously and receive the benefit 
accrued to their date of term ination. The Plan also provides death  an d disability benefits. Benefits ar e 
established by state statute. 

The Plan issues an annual publicly available finan cial report that includes finan cial statem ents an d required 
supplem entary inform ation for the Plan . That report m ay be obtained by writing to the Parochial 
Em ployees Retirem ent System  of Louisian a, P.O . Box 14619, Baton Rouge, Louisian a, 70898-4619, or 

by calling (225) 928-1361. 

Contributions to the Plan  include one-fourth of one percent of the taxes shown to be collectible by the tax 
rolls of each parish except Orlean s an d Eas t Baton Rouge parishes. For the year ended December 31, 
2003, State statu te required em ployees to contribute 9.5 percen t of th eir salary to th e plan , an d th e Library 
m ust contribute 7.75 percent of th e taxable w ages of each em ployee as an  employer m atch. As provided 

by LRS 11:103, the employer contributions are determined by actuarial valuation an d are subject to change 
each year bas ed on the results of the valuation of the prior year . 

The Library's contributions to the Plan for the years ended Decem ber 31, 2003, 2002 an d 2001 were 
$126,148, $113,408, and $114,801, respectively. These am ounts were equal to the required contributions 
each year. 

NOTE G - STATE REVENUE SHARING 

State revenue sharing is an  arran gem ent whereby local govern m ents are reim bursed by the State for ad 
valorem  tax es not billed due to the hom estead exem ption. 

The Library recognized revenue from state revenue sharing of $185,931 for the year ended December 31, 
2003. Receivables for state revenue sharing for the year ended December 31, 2003 was $185,931. 



ST. TAM M AN Y PARISH LIBRA RY 

N OTES TO FINAN CIA L STATEM ENTS 

N OTE H - OPERA TIN G LEA SES 

December 31, 2003 

The Library leases the Pontchartrain branch facility in Slidell, the Causeway Branch in M andeville, and 
its technical services building. These leas es have been classified as  operating leas es an d as such, rental 
paym ents have been recorded as an  operating expenditur e. Total rent expense for the year ended 
December 31, 2003 was $91,932. Future m inim um lease paym ents are as follows: 

NOTE I - INV ESTM ENT S 

2004 
2005 
2006 
2007 

$ 41,719 
19,800 
19,800 

3,300 

$ 84,619 

At December 31,2003, investm ents of $1,327,919 consists of United States treasury bills carded at m arket 
values using published m arket quotes. These investm ents are considered Category 2 investm ent risk, 
which includes investm ents for which the securities are held by the counterpart's trust departm ent in the 
Library's nam e. 

N OTE J - COM PEN SATION OF BOARD M EM BERS 

No com pensation w as paid to board m embers for the year ended December 31, 2003 

NOTE K - DEFERRED COM PEN SATION PLAN  

Th e St. Tamm an y Parish Library offers its employees deferred com pensation under the Louisian a Public 
Em ployees Deferred Compensation Plan  in accordan ce with  Internal Revenue Code Section 457. The 
deferred compensation plan is not available to employees until retirement, death, termination, disability 
or finan cial har dship. 

All am ounts of com pensation deferred under the plan , all property an d rights purchas ed w ith those 

am oun ts, and all income attributable to those am oun ts, property, or rights are (un til paid or made available 
to the employee or beneficiary) held in trust for the exclusive benefit of the participan ts an d their 
beneficiaries, an d the benefits m ay not be diverted to an y other use. 

It is the opinion of the Library's legal counsel that the Library has no liability for losses under the plan  but 



REQUIRED SUPPLEMENTAL INFORM ATION 



REVENU ES 

A d valorem  taxes 
Revenue sharing 

Earnings on investm ents 
Fines and taxes 
Grant 
D onations 
M iscellaneous 

Total revenues 

EXPEND ITURES 

Personnel services 
Operating serv ices 

Capital services 

ST. TAM M ANY PARISH LIBRARY 

GENERAL FUND 

BUD GETARY COM PARISON SCHEDULE 

For the Y ear Ended D ecem ber 31, 2003 

$ 3,425,000 
186,500 
65,000 
125,000 
60,000 
5,000 

$ 3,606,000 $ 
185,806 

65,000 

125,000 

60,000 
5,000 

Actual 

3,920,798 $ 
185,931 
30,259 

124,709 

3,698 
2,940 

3,947 

Variance w ith 

Final Budget 
Positive 

(Negative) 

314,798 

125 

(34,741) 
(291) 

(56,302) 
(2,060) 
3.947 

3,866,500 4,046,806 4,272,282 225,476 

2,471,900 2,421,900 2,371,390 
800,600 

593,000 
855,400 
769,500 

763,871 

680,600 

50,510 
91,529 

88,900 
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ST. TAM M ANY  PARISH LIBRA RY 

SCHEDULE OF GENERAL FUND  EXPENDITURES 

PERSONNEL SERVICES 
Salaries and w ages 
Health insurance 
Payroll taxes 
Retirem ent 
W orkers com pensation 

OPERA TING SERVICES 
Adult program m ing 
A ssessor 
Bank charges 
Book prepar ation 
Com m unications 
Custodial, gr ounds and lawn 
Insuran ce 

Lease expense 

For the Year  Ended Decem ber 31, 2003 

$1,893,177 
288,233 
35,694 
144,762 
9,524 

$ 9,317 
5,726 
6,248 
22,163 

27,809 
110,225 
97,639 
91,932 



ST. TAM M ANY  PARISH LIBRARY 

SCHEDULE OF GENERAL FUND EXPENDITURES (CONTINUED) 

For the Year Ended Decem ber 31, 2003 

CAPITA L EXPEND ITURES 
A dult books 
Audio/visual equipm ent 
Audio recordings 
Com pact disc rom  
Genealogy 
Im provem ents 
Internet database 
Juvenile books 
Integrated library autom ation system  
M icrofilm  
Office equipm ent and furn iture 
Personal com puter network 
Periodicals 
Reference 
Video recordings 

$ 223,870 
16,085 
41,340 
7,365 
7,975 
4,950 
13,132 
104,764 
7,043 
30,900 
45,381 
29,833 
32,471 
85,381 
30,110 
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63239 N . Sun M oore Road 
Pear l River, LA 70452 

Dr. Argiro M organ  
103 Bran don Place 
M andeville, LA 70471 

Kristin Lyons 
P.O . Box 464 
Slidell, LA 70459 

M ar garet Camm atte 
47 Lurline Drive 
Covington, LA 70433 

Silvia M uller 
109 M aple Ridge W ay 
Covington, LA 70433 

Kristen Scott 
61202 W . Springm ill Drive 
Lacom be, LA 70445 

ST. TAM M ANY  PARISH LIBRA RY 

SCHEDULE OF GOVERNING BOARD 

D ecem ber 31, 2003 

December 31, 2003 

D ecem ber 31, 2003 

Decem ber 31, 2003 

D ecem ber 31, 2003 

D ecem ber 31. 2003 

D ecem ber 31, 2003 

Com pensation 
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REPORT ON COM PLIANCE AND ON INTERN AL CONTROL OVER FINANCIAL 
RE PORTIN G BASED ON AN  AUDIT OF THE BASIC FIN AN CIA L STATEM ENTS 
PERFORM ED IN ACCORDAN CE W ITH GO VERNM EN T AUDITING STANDARDS 

To the Board of Control 
St. Tam m any Parish Library 

W e have audited the financial statem ents of the St. Tamm an y Parish Library as of and for the year ended 
D ecem ber 31, 2003 and have issued our report thereon dated April 8, 2004. W e conducted our audit in 
accordan ce with auditing standards generally accepted in the United States of Am erica an d th e stan dards 
applicable to finan cial audits contained in Government Auditing Standards, issued by th e Comptroller 
General of th e United States. 

As part of obtaining reasonable as sur ance about whether the St. Tamm an y Parish Library's finan cial 
statem ents are free of m aterial m isstatem ent, we perform ed tests of its com plian ce with certain provisions 
of law s, regulations, contracts and gran ts; noncom plian ce w ith which could have a direct an d m aterial effect 
on the determ ination of finan cial statem ent am ounts. However, providin g an opini on on com plian ce with 

those provisions was not an objective of our audit an d, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instan ces of noncom pliance th at ar e required to be rep orted under 
Government Auditing Standards. 

In planning an d perform ing our audit, we considered the St. Tam m an y Parish Library' s internal control over 
finan cial reporting in order to determ in e our  auditing procedur es for the purpose of expressing our  opinion 
on th e finan cial statem ents an d not to provide as sur an ce on th e internal control over finan cial rep orting. Our  
consideration of th e intem al control over finan cial rep orting would not necessarily disclose all m atters in 
the internal control over finan cial rep orting that m ight be m aterial weaknesses. A m aterial w eakness is a 
condition in which the design or operation of one or m ore of th e intern al control com ponents does not reduce 
to a relatively low  level th e risk that m isstatem ents in am ounts that w ould be m aterial in relation to the 
finan cial statem ents being audited  m ay occur an d not be detected within a tim ely period by employees in 
th e norm al course of perform ing their assigned functions. W e noted no m atters involving the intern al 
control over finan cial rep orting an d its operation that we consider to be m aterial weaknesses. 

This report is intended for the inform ation of m an agem ent an d th e Louisian a Legislative Auditor. How ever 
this report is a m atter of public record an d its distribution is not lim ited. 

April 8, 2004 

, 
u~.d  


