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W e have audited the accompanying financial statements of the governmental activities and each major fund of the 
Tangipahoa Parish Library, a com ponent unit of the Tangipahoa Parish Council, Louisiana as of and for the year 
ended Decem ber 31,2003, as listed in the table of contents. These financial statements are the responsibility of 
the Tangipahoa Parish Library's management. Our responsibility is to express opinions on these financial 
statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Governm ental Auditing Standards, issued by the 
Com ptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the amounts and disclosures in the financial statem ents. An audit 
also includes assessing the accounting principles used and significant estim ates m ade by managem ent, as well as 
evaluating the overall basic financial statem ent presentation. W e believe that our audit provides a reasonable basis 
for our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities and each major fund of the Tangipahoa Parish Library as of 
December 31, 2003, and the respective changes in financial position for the year then ended in conform ity with 
acco unting principles generally accepted in the United States of Am erica. 

In accordance with Governm ent Auditing Standards, we have also issued our report dated June 1, 2004 on our 
consideration of the Tangipahoa Parish Library's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grants. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards, and should be read in conjunction with this 
report in considering the results of our audit. 

As described in Note 1 to the financial statements, the Tangipahoa Parish Library has im plemented a new financial 
reporting model, as required by the provisions of Governmental Accounting Standards Board Statement No. 34, 
Basic Financial St atem ents - and Managem ent's Discussion and Analysis - for St ate and Local Govern m ents, as of 
January 1,2003. 
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The Managem ent's Discussion and Analysis and the other Required Supplem ental Inform ation on pages 3 through 
7 and page 24, respectively, are not a required part of the basic financial statem ents, but are supplem entary 
inform ation required by accounting principles generally accepted in the United States of Am erica. W e have applied 
certain lim ited procedures, which consisted principally of inquiries of m anagem ent regarding the methods of 
m easurem ent and presentation of the supplem entary inform ation. However, we did not audit the inform ation and 
express no opinion on it. 

Our audit was conducted for the purpose of form ing opinions on the financial statem ents that collectively com prise 
Tangipahoa Parish Library's basic financial statements. The supplementary inform ation on pages 25 through 28 
is presented for purposes of additional analysis and is not a required part of the basic financial statem ents of the 
Tangipahoa Padsh Library. Such information has been subjected to the auditing procedures applied in the audit of 
the basic financial statements and, in our opinion, is fairly stated in all m aterial respects in relation to the basic 
financial statem ents taken as a whole. 

Bruce Harrell & Company, CPAs 
A Professional Accounting Corporation 

June 1. 2004 



General Inform ation 

Tangipahoa Parish Library' 
(A Component Unit of the Tangipahoa Parish Council) 

The Tangipahoa Parish Library is a public library system established in 1944 for the purpose of m aking available 
to all citizens of the parish books, other library materials, and technology for education, inform ation, and recreation. 
The library strives to maintain a program of service to locate information, guide reading, prom ote literacy, and 
provide the m ost effective use of library resources. 

Management's Discussion and Analysis (MD&A) is a required element of the new reporting model adopted by the 
Government Accounting Standard's Board (GASB) in their Statement Number 34. Its purpose is to provide an 
overview of the financial activities of the Tangipahoa Parish Library based on currently known facts, decisions, or 
conditions. 

Financial Highlights 

Ad valorem taxes reflect an authorized and levied millage of 5.63. This 5.63 millage resulted in $1,445,737 in ad 
valorem taxes for 2003. 

Total revenue reflected is $1,714,299 for 2003. This revenue includes parish ad valorem taxes, state revenue 
sharing, interest, grant funds, charges for laminating and photo copies, gifts, and fines, 

Library expenditures for 2003 total $1,431,140 

Revenue 

The library's revenue consists of a parish-wide property tax of 5.63 m ills, state revenue sharing, state aid to public 
libraries, interest earnings, gifts, and miscellaneous fees and forfeitures. 

Expenditures 

Expenditures include: library adm inistration - personnel salaries and benefits, operating services - utilities, 
comm unications, m aintenance of grounds, buildings, and equipm ent, insurance on facilities, grounds, and vehicles; 
materials and supplies - office, buildings, grounds, vehicle, and library supplies; travel - continuing education travel 
and expenses; capital outlay - vehicles, machinery and equipment, major repairs, and library materials; end 
intergovernm ental expenditures - contributions to retirement systems. 

Library adm inistration expenditures increases were a result of a 4% ra ise given to all parish em ployees, and large 
increases in the cost of employee benefits, i.e. health insurance. Capital Outlayexpenditu res increases were a result 
of renovations to the Ham mond Branch and a building addition to the existing Ponchatoula Branch. Both capital 
outlay projects required extensive remodeling, including new carpeting, furniture, shelving, and painting. A vehicle 
was also purchased to replace a 1991 van. Insurance increased drastica lly because of higher rates, increased 
liability, and new buildings. 



(A Component Unit of the Tangipahoa Parish Council) 

Overview of Financial Statem ents 

This audit report consists of three parts: Management's Discussion and Analysis (this section), the basic financial 
statem ents, and required supptem entary inform ation. The basic financial statem ents include tw o kinds of statem ents 
that present different views of the library: 

Governm ent-W ide Financial Statem ents 
Fund Financial Statements 

Financia 

The annual financial report ef the library includes two governm ent-wide financial statem ents. These statem ents 
provide inform ation about the library using accounting m ethods sim ilar to those used by private sector com panies. 

These statem ents offer short and long-term financial information about its activities. The two govern ment-wide 
financial statem ents are as follows: 

The Statem ent of Net Assets presents information on all of the library's assets and liabilities, with the difference 
betw een the tw o reported as net assets. Over tim e, increases and decreases in net assets m ay serve as a useful 
indicator of whether the financial position of the library is improving or deteriorating. 

The Statem ent of Activities presents informafion showing how the library 's net assets changed during the fiscal 
year. All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, 
regardless of the tim ing of the related cash flows. The purpose of the Statement of Activities is to dem onstrate the 
financial reliance of the governmental type activities or functions of the library on revenues provided by the 
taxpayers. 

A fund is defined as a separate fiscal and accounting entity with a self-balancing set of accounts. The library uses 
a single govem mentat type fund, the General Fund, to ensure and dem onstrate com pliance with f/nance-related ~aws 
and regulations. Governmental type funds are used to account for essentially the sam e functions reported as 
governmental activities in the government-wide financiat statements. However, unlike the government-wide financial 
statements, governm ental fund financial statem ents focus on near-term inflows and outflows of spendable resources, 
as well as on balances of spendable resources available at the end of the fiscal year. 

The financial statements can be found on pages 8 to 13 of this report. 

The notes to the financial statem ents provide additional inform ation that is essential to a full understanding of the 
data provided within the governm ent-w ide and fund financial statem ents. The notes to the financial statem ents can 
be found on pages 14 to 21 of this report. 

Since this is the first year in which governm ent-wide inform ation is available, comparative data is not presented 
However, com parative data will be accumulated and presented in the future. 



(A Component Unit of the Tangipahoa Parish Council) 
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As noted earlier, net assets may serve over tim e as a useful indicator of a government's financial position. The 
following table provides a sum m ary of the Library's net assets for the current fiscal year. For m ore detailed 
inform ation, see the Statement of Net Assets on page 8 of this report. 

Current and Other Assets 
Capital Assets, Net 

Total Assets 

Other Liabilities 
Total Liabilities 

Net As sets: 
Investment in Capital Assets 
Unrestricted 
Total Net Assets 

Sum m ary of Net Assets 
Decem ber 31,2003 

$2,229,599 
3,369,549 
5,599,148 

134,461 
134~461 

3,369,549 
2,095,138 
$5,464,687 

The Tangipahoa Parish Library's assets at December 31,2003 exceed liabilities by $5,464,687 (net assets), with 
the Tangipahoa Parish Library reporting positive balances in both categories of net assets. Of the total net assets, 
$2,095,138 are Unrestricted Net Assets. The balance of net assets includes a total of $3,369,549 Invested in Capital 
Assets, consisting of the Library's net investm ent in library equipm ent and vehicles, books, and facilities 
improvements. The investment in Capital Assets matches the amount recorded for Capital Assets (net of 
depreciation) since the Library has not incurred, and applicable statutes prohibit the Tangipahoa Parish Library from 
incurring, long-term debt. 

The largest components of the "Current and Other Assets" category are investments totaling $694,847, consisting 
of funds deposited within the Louisiana Asset Management Pool, Inc. (LAMP), and receivables consisting of an ad 
valorem tax receivable of $1,419,850 and a state revenue sharing receivable of $102,116. 

Other Liabilities, totaling $134,461 consist primarily of accounts payable, payroll related liabilities, and deductions 
from property tax distributions for pension fund obligations. 

Revenues: 
Program 
General 

Program Expenses 

Change in Net Assets 

Net Assets - Beginning 

Net Assets - Ending 

Sum m ary of Changes In Net Assets 
For year ended December 31,2003 

$ 48,146 
1,665,741 
1.713.887 
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(A Component Unit of the Tangipahoa Parish Council) 

The major component of Program Revenues, totaling $48,146, consists of charges for fines, and fee charges at 
branch library locations. The major General Revenue sources are ad valorem taxes totaling $1,445,737 and state 
revenue sharing totaling $153,174. 

Program Expenses in the above Summ ary of Changes in Net Assets are not detailed since the level of detail for 
presentation of expenses on a functional basis would be the sam e as presented in the Statement of Activities on 
page 9. Thelargestexpensecategory ofexpenseswasforpersonnelservices, totaling $710,390. Othersignificant 
categories include operating services at $83,386, expenses for rentals and maintenance at $73,830 and $78,397 
respectively, and expenses of $133,692 for stolen, destroyed, and obsolete books. 

Fund Financial Analysis 

As noted previously, the Library's sole governm ental fund is used to account for essentially the sam e functions 
reported as governm ental activities in the government-wide financial statem ents. The fund financial statements can 
be found on pages 10 to 13 of this report. W ithin the fund statem ents, the Library recorded an excess of revenues 
over expenditures of $283,159, resuRing in a fund balance of $2,095,138 at December 31,2003. 

Capital Assets 

The investment in capital assets, net of accu m ulated depreciation as of December 31,2003, was $3,369,54g. There 
was an overall increase in net capital assets of $58,430. Major acquisitions were for a vehicle at $18,273, library 
equipment totaling $26,331, furniture and fixtures totaling $25,639, and library improvements, primarily for the 
Hammond library, totaling $53,229. 

Budgetary Highlights 

The library dem onstrated legal compliance by adopting its budget in accordance with provisions of the Local 
Government Budget Act. As required by state taw, actual revenues and other sources were w ithin 5%  of budgeted 
revenues and other sources, and actual expenditures and other uses did not exceed budgeted expenditures and 
other uses by 5% . 

For the general fund, actual revenues and other sources exceeded the original/final budgeted amounts by $275,028 
Actual expenditures and other uses were under the original~final budgeted amounts by $154,809. 

The library did not amend its budget for 2003 

Econom ic Factors and Next Year's Budget 

Of the 5.63 millage, 2.63 mills expire on October 1,2004 
for the calendar year 2005. The tax renewal election wil 

and comes up for renewal which will effect the tax revenue 
be part of the November 2004 general prim ary election. 

The library's 2004 budget will show an increase in Library Adm inistration due to increases in em ployees' salaries, 
benefits (health insurance and retirement contributions), and additional staff. All other aspects of the budget should 
remain relatively the same. 



(A Component Unit of the Tangipahoa Parish Council) 

MANAGEM ENT'S DISCUSSION AND ANALYSIS con 

Conclusion 

The library has continued its program m ing and services to the public, expanded its facilities, and maintains an 
adequate num ber of staff to support the library's program . Additional professional level librarians are desirable to 
facilitate the m axim um use of the library and its serv ices. Enthusiastic staff m em bers continue to develop successful 
programs and two grants enable the library to provide entertainment and educational activities. Technology 
continues to be the library's biggest challenge: updating hardware and software, m aintenance, service, and 
availability of an adequate num ber of com puters. 

The annual operations and maintenance budget enables the library to provide building and ground maintenance 

Contacting the Tangipahoa Parish Library's Adm inistration 

This financial report is designed to provide a general overv iew of the Tangipahoa Parish Library's finances 
Questions about this report or requests for additional information may be sent to Pat Sledge, Library Director 
Tangipahoa Parish Library , 200 East Mulberry Street, Amite, LA 70422. 



ASSETS 
Cash and cash equivalents 
Investm ents 
Receivables 

(A Component Unit of the Tangipahoa Parish Council 

Due from other governments 
Capital assets, net of accumulated depreciation 

LIABILITIES 
Accounts payable 
Accrued salaries/leave 
Deductions from ad valorem tax 
Deferred revenue 

NET ASSETS 
Investment in Capital Assets 
Unrestricted 

Total Assets 

Total Liabilities 

Net Assets 

The accom panying notes ere an integral part of this statement. 
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$ 8,681 
694,847 

1,521,966 
4,105 

3,369,549 

41,798 
29,352 
58,087 
5,224 

134,461 

3,369,549 
2,095,138 



(A Component Unit of the Tengipahoa Parish Council) 

STATEMENT OF ACTIVITIES 

EXPENDITURES/EXPENSES 
Library services: 
Personnel services 
Operating serv ices 
Com m unications 
Rentals 
M aintenance 
Professional serv ices 
Insurance 
Materials and supplies 
Grant expenditures 
Travel 
Intergovernm ental 
Stolen, destroyed, or obsolete books 
Depreciation 

Tote 

PROGRAM REVENUES 
Fees, fines, and other charges for services 

(Loss) on sale of fixed assets 

GENERAL REVENUE 
Ad valorem taxes 
State revenue sharing 
Grant revenues 
interest earnings 
M iscellaneous 
Donations 

Net Assets 

Total Program Revenues 

Net Program Expense 

Total General Revenues 

Change in Net Assets 

$ 710,390 
83,386 
22,253 
73,830 
78,397 
20,967 
45,245 
49,527 
20,413 
4,671 
58,087 
133,692 
71,439 

48,558 
(412) 

1,445,737 
153,174 
39,927 
22,630 
2,273 
2,000 

1,665,741 

341.590 



ASSETS 
Cash and cash equivalents 
Investm ents 
Receivables 
Due from other governments 

(A Component Unit of the Tangipahoa Parish Council) 

BALANCE SHEET - GOVERNMENTAL FUND 
December 31 2003 

LIABILITIES AND FUND EQUITY 
Liabilities 
Accounts payable 
Accrued salaries/heave 
Deductions from ad valorem tax 
Deferred revenue 

Fund Equity 
Fund balance - unreserved - undesignated 

Total Assets 

Total Liabilities 

Total Fund Equity 

Total Liabilities and Fund Equity 

The accom panying notes are an integral part of this statement. 
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$ 8,681 
694,847 

1,521,966 
4,105 

$ 41,798 
29,352 
58,087 
5,224 



(A Component Unit of the Tangipahoa Parish Council) 

RECO NCILIATIO N OF THE BALANCE SHEET - GOVERNM ENTAL FUND 

Fund balance - governmental fund 

Amounts reported for govern mental activities in the 
Statement of Net Assets are different because: 

Capital assets used in governmental activities are not 
financial resources and therefore are not reported in 
the governm ental fund. 

Governm ental capital assets 
Less Accum ulated Depreciation 

Net Assets of Governmental Activities 

The accom panying notes are an integral part of this statement. 

$2,095.138 

3,907,341 

(537,792) 



(A Component Unit of the Tangipahoa Parish Council) 

STATEM ENT O F REVENUES. EXPENDITURES. AND CHANG ES IN FUND BALANCE 

REVENUES 
Ad valorem taxes 
State revenue sharing 
Grant revenues 
Fines and fees 
Interest earnings 
Donations 
M iscellaneous 

EXPENDITURES 
Personnel services 
Operating serv ices 
Comm unications 
Rentals 
M aintenance 
Professional serv ices 
Insurance 
Materials and supplies 
Grant expenditures 
Travel 
Intergovernmental expenditures 
Capital outlay 

Total Revenues 

Total Expenditures 

Excess of Revenues over Expenditures 

Fund Balance at Beginning of Year 

Fund Balance at End of Year 

The accompanying notes are an integral part of this statem ent. 

$1,445,737 
153,174 
39,927 
48,558 
22,630 
2,000 
2,273 

710,390 
83,386 
22,253 
73,830 
78,397 
20,967 
45,245 
49,527 
20,413 
4,671 
58,087 
263,974 

1,431,140 

283.159 



(A Component Unit of the Tangipahoa Parish Council) 

NDITURES AND D 

Am ounts reported for governm ental activities in the statem ent 
of activities are different because : 

Net change in fund balance - total governmental fund (page 12) 

Governmental funds report capital outlay as expenditures 
However. in the statement of activities the cost of those 
assets is allocated over their estim ated useful lives and 
reported as depreciation expense. This is the am ount by 
which capital outlays exceeded depreciation in the current period 

The net effect of transactions involving capital assets (i.e., sales 
trade ins, and contributions is to decrease net assets. 

Some expenses reported in the statement of activities do not require 
the use of current financial resources; therefore, are not reported as 
expenditures in governmental funds. 

Change in net assets of governmental activities (page 9) 

$ 283,159 

192,535 

(412) 

(133,692) 

$ 341,590 



NTRO DUCTIO N 

TANG IPAHOA PARISH LIBRARY 
(A Component Unit of the Tangipahoa Parish Council) 

Am ite, Louisiana 

NOTES TO THE FINANCIAL STATEM ENTS 
Decem ber 31. 2003 

The Tangipahoa Parish Library (Library) was established by the governing authority under the provisions of 
Louisiana Statute (LSA-RS) 25:211. The Library provides citizens of the parish access to library materials, 
books, magazines, records, and film s. The Library is governed by a Board of Control of seven m em bers, which 
are appointed by the Tangipahoa Parish Council in accordance with the provisions of LSA RS 25:214.. One 
member of the Tangipahoa Parish Council serves as an ex-officio m ember of the Board. The mem bers of the 
Board of Control serve without pay. Prim ary financing is provided by ad valorem taxes and interest earned on 
investm ents. 

1. SUM MARY O F SIGNIFICANT ACCOUNTING PO LICIES 

A. BASIS OF PRESENTATION 

The accom panying basic financial statem ents of the Tangipahoa Parish Library have been prepared in 
conform ity with governm ental accounting principles generally accepted in the United States of Am erica. The 
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles. The accompanying basic financial statements have 
been prepared in conformity with GASB Statement 34, Basic Financial Statements - and Management's 
Discussion and Analysis - for State and Local Govern m ents , issued in June 1999. 

B. REPORTING ENTITY 

The Library does not possess all the corporate powers necessary to make it a legally separate entity from the 
Tangipahoa Parish Council, which holds the Library's corporate powers. For this reason, the Library is a 
component unit of the Tangipahoa Parish Council, the financial reporting entity. 

The accom panying financial statem ents present information only on the funds m aintained by the Library and do 
not present inform ation on the parish council, the general government services provided by that governm ental 
unit, or the other governmental units that comprise the financial reporting entity. 

C. FUND ACCOUNTING 

The Library uses one fund to report on its financial position and the results of its operations. Fund accounting 
is designed to dem onstrate legal com pliance and to aid financial m anagem ent by segregating transactions 
relating to certain government functions or activities. Afund is a separate accounting entity with a self-balancing 
set of accounts. 

Funds of the Library are classified as governm ental funds. The governm ental funds account for the Library's 
general activities, including the collection and disbursement of specific or legally restricted m onies. The only 
fund of the Library is the general fund. 



Tangipahoa Parish Library 
Notes to the Financial Statements - continued 

D. M EASUREM ENT FOCUS/BASIS OFACCOUNTtNG 

The accounting and financial reporting treatment applied to a fund is determ ined by the type of financia 
statem ent presentation. 

The governm ent-wide statem ents are reported using an econom ic resources m easurem ent focus and the 
accrual basis of accounting. W ith this measurement focus, all assets and liabilities associated with the operation 
of governmental-type and business-type activities are included in the Statement of Net Assets. Revenues are 
recognized when earned, and expenses are recognized at the tim e the liabilities are incurred in the Statem ent 
of Activities. In these statements, capital assets are reported and depreciated in each fund. 

However, all governmental funds are reported using a current financial resources m easurem ent focus and the 
modified accrual basis of accounting. W ith this measurement focus, only current assets and current liabilities 
are generally included on the balance sheet. Operating statements present increases and decreases in net 
current assets. Expenditures for capital assets are reported as current expenses, and such assets are not 
depreciated. 

Revenues 

Ad valorem taxes and the related state revenue sharing (which is based on population and homesteads 
in the parish) are recorded in the year the taxes are assessed. Ad valorem taxes are assessed on a 
calendar year basis, become due on November 15 of each year, and become delinquent on December 
31. The taxes are generally collected in December of the current year and January and February of the 
ensuing year. 

Interest incom e represents am ounts earned on checking accounts and investm ents in LAM P. Interest 
earned on checking accounts and LAM P is recorded when received. 

Substantially all other revenues are recorded when received 

Expenditures 

Expenditures are generally recognized under the modified accrual basis of accounting when the related 
fund liability is incurred. 

Other Financing Sources (Uses) 

Transfers between funds that are not expected to be repaid (and any other financing source/use) are 
accounted for as other financing sources (uses). The Library has no operating transfers, since it has only 
one fund. 

Deferred Revenues 

Deferred revenues arise when resources are received by the library before it has a legal claim to them , 
as when grant monies are received before the incurrence of qualifying expenditures. In subsequent 
periods, when the library has a legal claim to the resources, the liability for deferred revenue is rem oved 
from the combined balance sheet and the revenue is recognized. 



Tangipahoa Parish Library 
Notes to the Financial Statem ents - continued 
Decem ber 31. 2003 

Government-W ide Financial Statements (GW FS) 

The colum n labeled Statement of Net Assets and the column labeled Statement of Activities display information 
about the library as a whole. The statem ents include elf the financial activities of the library . Inform ation 
contained in these columns reflect the econom ic resources m easurement focus and the accrual basis of 
accounting. Revenues, expenses, gains, losses, assets and liabilities resulting from exchange or exchange-like 
transactions are recognized when the exchange occurs (regardless of when cash is received or disbursed). 
Revenues, expenses, gains, losses, assets and liabilities resulting from non-exchange transactions are 
recognized in accordance w ith the requirements of GASB Statement No. 33, Accounting and Reporting for 
Nonexchange Transactions. 

Program revenues included on the column labeled Statem ent of Activities are derived directly from library users 
as a fee for services; program revenues reduce the cost of the function to be financed from the library's general 
revenues. 

E. BUDG ETS 

The proposed budget for 2003 was m ade available for public inspection on Decem ber 9, 2002. The proposed 
budget, prepared on the modified accrual basis of accounting, was published in the official journal prior to the 
public hearing, which was held at the Tangipahoa Parish Council's office on Decem ber 9, 2002, for com ments 
from taxpayers. The budget is legally adopted and amended, as necessary , by the board of control. 

All expenditure appropriations lapse at year end. Unexpired appropriations and any excess of revenues over 
expenditures are carried forward to the subsequent year as beginning fund balances. 

F. CASH AND CASH EQUIVALENTS 

Cash includes am ounts in demand deposits, interest-bearing dem and deposits, and tim e deposits. Cash 
equivalents include amounts in tim e deposits and those investm ents with original maturities of 90 days or less. 
Under state law , the Library m ay deposit funds in dem and deposits, interest-bearing dem and deposits, or tim e 
deposits with state banks organized under Louisiana law or any other state of the United States, or under the 
laws of the United States. 

G . INVESTM ENTS 

Investments are limited by Louisiana Revised Statutes (R.S.) 33:2955 and the Library's investment policy. If the 
original m aturities of investm ents exceed 90 days, they are classified as investments; however, if the original 
maturities are 90 days or less, they are classified as cash equivalents. 

Investments of the Library are maintained in the Louisiana Asset Management Pool, Inc. (LAMP). LAMP is a 
non-profit corporation formed by an initiative of the State Treasurer and organized under the laws of Louisiana, 
and operates as a local governm ent investment pool. LAMP invests its assets only in securities and other 
obligations that are perm issible under Louisiana State law for local governments. Accordingly, LAMP 
investm ents are restricted to securities issued, guaranteed, or otherwise backed by the U.S. Treasury , the U.S. 
Government or one of its agencies, enterprises, or instrumentalities. 

LAMP is an external investm ent pool that is not registered with the SEC as an investm ent com pany, but 
nevertheless operates in a m anner consistent with the SEC's Rule 2a7 of the Investm ent Com pany Act of 1940. 
GASB 31, Accounting and Financial Reporting for Certain Investm ents and for External Investment Pools, 
requires the reporting of investment positions in 2a7-1ike pools (such as LA MP) be based on the pool's share 
price. 



Tangipahoa Parish Library 
Notes to the Financial Statements - continued 
Decem ber 31. 2003 

H. CA PITA L ASSETS 

Capital assets are capitalized at historic cost or estim ated cost if historical cost is not available, Donated assets 
are recorded as capital assets at their estim ated fair m arket value at the date of donation. The Library m aintain s 
a threshold level of $500 or more for capitalizing vehicles, furniture, and equipment. A threshold level of $25,000 
or more is maintained for leasehold improvements. 

Capital assets are recorded in the Statement of Net Assets and Statement of Activities. All capital assets, other 
than the library collection, are depreciated using the straight-line method over the following estimated useful life 
years: 

Equipment 
Furn iture and Fixtures 
M otor Vehicles 
Leasehold Improvements 

3 -10 
3 -12 
5 -10 

Shorter of 

(1) remaining lease term, or 
(2) useful life of improvement. 

The Library board has adopted the policy that the library "collection" will be reported on e com posite basis by 
making adjustments to total value to reflect increases or decrease in total value. 

COM PENSATED ABSENCES 

The Library has the following policy relating to vacation and sick leave 

Permanent em ployees of the Library earn from 9 to 20 days of vacation reeve each year, depending on their 
length of service and job classification. Annual leave may be accumulated up to 1-1/2 times the total annual 
leave, but only ~ of total annual leave m ay be carried over from one year to another, with m inor exceptions. 
Upon separation, em ployees are paid at their current rate of pay for accrued leave up to a m axim um of 3 weeks. 
Employees earn 13 days of sick leave each year. Sick leave m ay be accum ulated up to 300 hours, but upon 
separation, any accumulated sick leave is forfeited. 

NET ASSETS/FUND BALANCES 

In the Statem ent of Net Assets, the difference between a governm ent's assets and liabilities is recorded as net 
assets. The three components of net assets are as follows: 

Investm ent in Capital Assets 

This category records capital assets net of accumulated depreciation and reduced by any outstanding 
balances of bonds, mortgages, notes, or other borrowing attributable to the acquisition, construction, or 
im provement of capital assets. 

Restricted Net Assets 

Net assets that are restricted by external sources, such as banks or by law, are reported separately as 
restricted net assets. W hen assets are required to be retained in perpetuity, these non-expendable net 
assets are recorded separately from expendable net assets. These are com ponents of restricted net 
assets. The Library has no restricted net assets. 



Tangipahoa Parish Library 
Notes to the Financial Statements - continued 
Decem ber 31. 2003 

Unrestricted Net Assets 

This category represents net assets not appropriable for expenditures or legally segregated for a specific 
future use. 

In the Balance Sheet of governmental funds, fund balances are segregated as follows 

Reserved: 

Unreserv ed 

K. ESTIMATES 

These resources are segregated because their use is earmarked for a specific use 

This category represents that portion of equity not appro priable for expenditures or 
legally segregated for a specific future use. 

The preparation of financial statem ents in conform ity with accounting principles generally accepted in the United 
States of Am erica require management to make estimates and assumptions that affect the reported am ounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements 
and the reported amounts of revenues, expenditures, and expenses during the reporting period. Actual results 
could differ from those estimates. 

2. LEVIED TAXES 

The following is a summary of authorized and levied property taxes 

General Fund 
General Fund 

3. CASH AND CASH EQUIVALENTS 

Authorized 
Milla~e 

3.00 
2.63 

Levied 
M illa,qe 

3.00 
2.63 

Expiration 
Date of 
M illage 

At December 31,2003, the Library has cash and cash equivalents totaling $8,681 as follows 

Interest-bearing demand deposit 
Cash on Hand 

10/01/08 
1 O/01/04 

$8,631 
5O 

$8,68__ .._ !1 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting 
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank. The m arket value of the pledged securities plus the federal deposit insurance m ust at all tim es 
equal the am ount on deposit with the fiscal agent. These securities are held in the nam e of the pledging fiscal 
agent bank in a holding or custodial bank that is m utually acceptable to both parties. At Decem ber 31,2003, 
the Library has $18,385 in deposits (collected bank balances). Deposits are secured from risk by federal deposit 
insurance. 
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4. INVESTM ENTS 

Investm ents are categorized into these three categories of credit risk: 

nsured or registered, or securities held by the Library or its agent in the Library's name 

Uninsured and unregistered, with securities held by the counterparty's trust departm ent or agent in the 
Library 's name 

Uninsured and unregistered, with securities held by the counterparty, or by its trust departm ent or agent 
but not in the Library's nam e. 

All investm ents held by the Library fall into Category I credit risk, defined as "insured or registered, or securities 
held by the Library or its agent in the Library 's nam e". In accordance with GASB 31, Accounting and Financial 
Reporting for Certain Investm ents and for External Investm ent Pools, all investm ents are carried at fair m arket 
value, with the estimated fair market value based on quoted market prices. 

nvestments held by the Library at December 31, 2003, are as follows 

Type of Investment 

LAM P 

Fair Value 

$694,847 

Total Carry ing 
Am ount 

$694,847 

In accordance with GASB Codification Section 150.165, the investm ent in LAMP at Decem ber 31,2003, is not 
categorized in the three risk categories provided by GASB Codification Section 150.164 because the investm ent 
is in the pool of funds and therefore not evidenced by securities that exist in physical or book entry form . LAMP 
is adm inistered by LAMP, Inc., a nonprofit corporation organized under the laws of the State of Louisiana, which 
was form ed by an initiative of the State Treasurer in 1993. The corporation is governed by a board of directors 
com prising the State Treasurer, representatives from various organizations of local government, the Government 
Finance Offi ce Association of Louisiana, and the Society of Louisiana CPA's. Only local governm ents having 
contracted to participate in LAMP have an investment interest in its pool of assets. The primary objective of 
LAMP is to provide a safe environment for the placement of public funds in short-term , high-quality investments. 
The LAM P portfolio includes only securities and other obligations in which local governm ents in Louisiana are 
authorized to invest. Accordingly, LAM P investments are restricted to securities issued, guaranteed, or backed 
by the U.S. Treasury , the U.S. Governm ent, or one of its agencies, enterprises, or instrum entalities, as well as 
repurchase agreem ents collateralized by those securities. The dollar weighted average portfolio m aturity of 
LAMP assets is restricted to not more than 90 days, and consists of no securities with a m aturity in excess of 
397 days. LAM P is designed to be highly liquid to give its participants immediate access to their account 
balances. 

5. RECEIVABLES 

The following is a sum mary of receivables at December 31, 2003 

Ad valorem Taxes 
State Revenue Sharing 
Total 

General Fund 
$1,419,850 

102,116 
$1,521,966 



Tangipahoa Parish Library 
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6. CAPITAL ASSETS 

Capital assets and depreciation activity as of and for the year ended December 31, 2003, is as follows 

Vehicles 
Equipment and Furniture 
Leasehold im provements 

Library Collection 
Total Cost 

Less accum ulated depreciation: 
Vehicles 
Equipment and Furniture 
Leasehold im provements 
Total Accum ulated Depreciation 

Governm ental Activities 
Capital Assets, Decem ber 31,2003 

Balance 
January 1, 

2003 

$ 140,609 
401,496 
122,742 

3,114,721 
3,779.568 

97,974 
308,127 
62,348 
468,449 

Balance 
Decem ber 31, 

Additions Deletions 2003 

$ 18,273 
51,970 
53.229 

141,865 
265.337 

15,516 
43,755 
12,168 
71,439 

$ 158,882 
3,872 449,594 

175.971 

133,692 
137.564 

2,096 

3,122,894 
3,907,341 

113,490 
349,786 
74,516 
537,792 

* Equipment and furniture has been restated at January 1,2003, to reflect a decrease of $5,863 as a result of 
a retroactive change to the capitalization threshold for vehicles, furniture, and equipment. 

7. PENSIO N PLAN 

Plan Description. Substantially all employees of the Tangipahoa Parish Library are members of the 
Parochial Employees Retirement System of Louisiana (System), a cost sharing, multiple-employer defined 
benefit pension plan administered by a separate board of trustees. The System is composed of two distinct 
plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the library are 
members of Plan A. 

All perm anent em ployees working at least 28 hours per week who are paid wholly or in part from Library funds 
and all elected parish officials are eligible to participate in the System . Under plan A, employees who retire at 
or after age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable 
service, or at any age with at least 30 years of creditable serv ice are entitled to a retirement benefit, payable 
monthly for life, equal to 3 percent of their final-average salary for each year of creditable serv ice. However, for 
those em ployees who were m em bers of the supplemental plan only prior to January 1,1980, the benefit is equal 
to one per cent of final average salary plus $24 for each year of supplemental-plan-only service earned prior to 
January 1, 1980. Final-average salary is the employee's average salary over the 36 consecutive or joined 
months that produce the highest average. Em ployees who terminate with at least the am ount of creditable 
serv ice stated above, and do not withdraw their employee contributions, m ay retire at the ages specified above 
and receive the benefit accrued to their date of term ination. The System also provides death and disability 
benefits. Benefits are established or am ended by state statute. 
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The System issues an annual publicly available financial report that includes financial statem ents and required 
supplementary inform ation for the System . That report m ay be obtained by writing to the Parochial Em ployee's 
Retirement System, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (225) 928-1361. 

Funding Policy. Under Plan A, m em bers are required by state statute to contribute 9.5 percent of their 
annual covered salary and the Library is required to contribute at an actuariany determ ined rate. The current 
rate is 7.75 percent of the annual covered payroll. Contributions to the System also include one-fourth of one 
per cent of the taxes shown to be collectible by the tax rolls of each parish (except Orleans and East Baton 
Rouge Parishes). These tax dollars are divided between Plan A and Plan B based proportionately on the 
salaries of the active m em bers of each plan. The contribution requirem ents of plan m em bers and the 
Tangipahoa Parish Library are established and m ay be am ended by state statute. As provided by Lou.isiana 
Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to 
change each year based on the results of the valuation of the prior fiscal year. The Tangipahoa Parish Library's 
contributions to the System under Plan A for the year ending December 31,2003, 2002, and 2001 were $32,025, 
$33,684 and $31,329, respectively, equal to the required contribution for each year. 

8. COM PENSATED ABSENCES 

At December 3 t, 2003, employees of the Library have accumulated and vested $14,846 of employee leave 
benefits, which was computed in accordance with GASB Codification Section C60. All ofthis amount, $14,846 
is recorded as an obligation to the General Fund. 

9. LEASES 

Decem ber31,2003, the Lib~ ry hasoperating leasesofthe ~ llowing natu~  

Tangipahoa Parish Library rents a building for the operation of the Am ite branch on a m onthly basis for 
$2,700 per month. Total rent expense was $32,400. 

The Tangipahoa Parish Library rents a building for the operation of the Ham mond branch on a m onthly 
basis for $3,400 per month. Total rent expense was $40,800. 

The Library has no future minim um rental payments as of December 31,2003 

10. CO-OPERATIVE ENDEAVOR AGREEM ENT 

The Tangipahoa Parish Library Board of Control entered into a Co-Operative agreem ent with the Tangipahoa 
Parish Council dated July 8, 2002. The parties will cooperate to construct an addition to the Ponchatoula Branch 
of the Tangipahoa Parish Libra ry System and in connection therewith, will expend public tax funds of $125,000 
or more in actual construction costs, which amount will be supplemented by a donation of approximately 
$125,000 by the Friends of the Ponchatoula Library but provided that of the $125,000, more or less, donated 
by the Friends of the Ponchatoula Library, $5,000 will be used and is hereby dedicated for furniture and 
furnishings within the Ponchatoula Branch of the Tangipahoa Parish Library . 

11. LITIGATION 

There is no outstanding litigation at Decem ber 31, 2003 

12. SUBSEQUENT EVENTS 

Of the 5.63 m illage for ad valorem taxes, 2.63 will expire on October 1,2004. The tax renewal election has been 
scheduled as part of the November 2004 general primary election. 
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T 

(A Component Unit of the Tangipahoa Parish Council) 

Revenues 
Ad valorem taxes 
State revenue sharing 
Grant revenues 
Fines and fees 
Interest earnings 
Donations 
M iscellaneous 

Total Revenues 

Expenditures 
Personnel services 
Operating services 
Com m unications 
Rentals 
Maintenance 
Professional services 
Insurance 
M aterials and supplies 
Grant expenditures 
Travel 
Intergovernmental expenditures 
Capital outlay 

Total Expenditures 

For the vear ended Decem ber 31 2003 

Excess (Deficiency) of Revenues Over Expenditures 

Other Financing Sources (Uses) 
Co-Operative Endeavor Agreement 

Total Other Financing Sources (Uses) 

Original Variance 
and Final Favorable 
Budget Actual (Unfavorable) 

$1,230,029 
101,765 
38,977 
42,450 
25,000 
1,000 

50 
1,439,271 

746,372 
68,7OO 
22,500 
76,000 
81,400 
22,000 
38,000 
40,000 
38,977 
5,000 

40,000 
307,000 

1,485,949 

$1,445,737 
153,174 
39,927 
48,558 
22,630 
2,000 
2,273 

1,714,299 

710,390 
83,386 
22,253 
73,830 
78,397 
20,967 
45,245 
49,527 
20,413 
4,671 
58,087 
263,974 

1,431,140 

$215,708 
51,409 

950 
6,108 
(2,370) 
1,000 
2,223 

275,028 

35,982 
(14,686) 

247 
2,170 
3,003 
1,033 
(7,245) 
(9,527) 
18,664 

329 
(18,o87) 
43,026 
54,809 

(100,000) 
(100,000) 

Excess (Deficiency) of Revenues and Other 
Sources Over Expenditures and Other Uses (146,678) 283,159 

Fund Balance at Beginning of Year 

Fund Balance at End of Year 
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1,626,092 1,811,979 

$2095 138 

100,000 
100,000 

429,837 

185,887 

$615,724 
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SUM MARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS 
For the Year Ended December 31. 2003 

No Section I Findings 

Section II Not Applicable 

Reference Number: 99-2 

Fiscal Year Finding Initially Occurred: Ending December 31, 1999 

Description of Finding: 

For prior fiscal years, we recom m ended that the Tangipahoa Parish Library: 

1. Com plete an inventory of all fixed assets, and input all fixed asset records into a fixed asset program to 
record and depreciate capital assets as required under the Government Accounting Standards board 
(GASB) Statement #34, Basic Financial Statements - and Management's Discussion and Analysis - for 
State and Local Governments. 

2. Reconcile expenditures recorded in general ledger capital expenditure accounts to additions in the fixed 
asset database and to m aintain documentation for deleted capital assets. 

For the fiscal year ended Decem ber 31,2003, the Library implemented a fixed asset management program and 
recorded depreciated capital assets in accordance with requirement of GASB Statement #34. However, during 
the current fiscal year the em ployee responsible for inventory of assets resigned. The Library is in the process of 
hiring an individual that will m anage capital assets and re-inventory capital assets in accordance with requirements 
of LSA Revised Statutes 39:321-332. 

Corrective Action Taken: Partial 

Description of Partial Corrective Action Taken 

Corrective action is listed as partial since the Tangipahoa Parish Library must re-inventory all assets 

(Continued) 



A Com nonent Unit of the TanaiDehoe Padsh Council 

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS 
For the Year Ended December 31, 2003 

Reference Number: 2000-1 

Fiscal Year Finding Initially Occurred: Ending Decem ber 31,2000 

Description of Finding" 

In prior year audits, we noted that management had improved the recording and reporting of "collections" of the 
Tangipahoa Parish Library, and was able to print a "Collections" listing. "Collections" refer to books, journals, and 
audio and video m aterials m aintained per location. W e also noted that under current auditing standards, these 
items are reported as expenditures within the operating statem ent. W ith the im plem entation of GASB Statement 
#34, Basic Financia~ Statements - and Managem ent~s Discussi~n and Ana~ysis - f~r State and L~ca~ G~vem m ents~ 
a policy must be adopted by the Library for the valuation of collections and a policy adopted on the depreciation 
of collections. 

For the fiscal year ending December 31,2003, we noted that the library Board of Control had adopted a "threshold" 
for assets to be depreciated and adapted valuation procedures for books and magazines. These policies are 
included in Footnote 1 - Summ ary of Significant Accounting Policies , as Item H. CapitalAssets. 

Corrective Action Taken: Fine1 

Reference Number: 2002-1 

Fiscal Year Finding Initially Occurred: Ending Decem ber 31,2002 

Description of Finding: 

For the fiscal year ending December 31,2002, we noted that the Tangipahoa Parish Library did not have a current 
fiscal agency contract. Louisiana Revised Statute (L.R.S. Title 39, Section 1215), requires public bodies located 
in parishes with populations over 100,000 to advertise for fiscal agency contracts. 

During the fiscal year ending Decem ber 31, 2003, the Tangipahoa Parish Library form ally advertised for and 
entered into a fiscal agency agreement. 

Corrective Action Taken: Fine 

(Concluded) 
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CORRECTIVE ACTIO N PLAN FO R CURRENT YEAR AUDIT FINDINGS 
For the Year Ended Decem ber 31. 2003 

n 

No Section I Findings 

Section II Not Applicable 

No Section Ill Findings 
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REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFO RM ED 

IN ACCORDANCE W ITH GOVERNMENT AUDITING STANDARDS 

To the Board of Control 
Tangipahoa Parish Library 
Am ite. Louisiana 70422 

W e have audited the financial statements of the governmental activities and each major fund of the Tangipahoa 
Parish Library, as of and for the year ended Decem ber 31,2003, which collectively com prise Tangipahoa Parish 
Library's basic financial statements and have issued our report thereon dated June 1,2004. W e have conducted 
our audit in accordance with auditing standards generally accepted by the United States of Am erica and the 
standards applicable to financial audits contained in Govern ment Audfing Standards, issued by the Com ptroller 
General of the United States. 

Com pliance 

As part of obtaining reasonable assurance aboutwhether the Tangipahoa Parish Library's financial statements 
are free of m aterial m isstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grants, noncompliance with which could have a direct and m aterial effect on the 
determ ination of financial statement amounts. However, providing an opinion on com pliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncompliance that are required to be reported under Govem m ent 
Auditing Standards. 

nternal Control Over Financial Reporting 

In planning and perform ing our audit, we considered the Tangipahoa Parish Library's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on 
the financial statements and not to provide assurance on the internal control over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in the 
internal control over financial reporting that m ight be material weaknesses. A m aterial weakness is a condition 
in which the design or operation of one or more of the internal control com ponents does not reduce to a 
relatively low level the risk that m isstatements in amounts that would be material in relation to the financial 
statem ents being audited may occur and not be detected within a timely period by em ployees in the normal 
course of perform ing their assigned functions. W e noted no m atters involving the internal control over financial 
reporting and its operation that we consider to be m aterial weaknesses. However, we noted other m atters 
involving the internal control over financial reporting that we have reported in the Sum m ary Schedule of Prior 
Year Audit Findings as reference num ber 99-2. 



BRUCE HARRELL & CO. 
CERTIFIED PUBLIC ACCOUNTANTS 
A Professional Accounting Corporation 

To the Board of Control 
Tangipahoa Parish Library 

Page 2 

This report is intended for the information of the m anagement of the Tangipahoa Parish Library and the Legislative 
Auditor, and is not intended to be and should not be used by anyone other than these specified parties. However, 
this report is a m atter of public record and is distributed by the Legislative Auditor as a public docum ent in 
accordance with Louisiana Revised Statutes ~ 24:513. 

A Pro~ ssionalAccounting Corporation 

June 1. 2004 


