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SABINE PARISH LIBRARY 
SABINE PARISH POLICE JURY 
Many, Louisiana 

INDEPENDENT AUDITOR'S REPORT 

ave audited the accompanying financial ~tatements of the Sabine Pmrlmh Library, a 

onent unit of the Sabine Parish Police Jury, primary government, am of December 31, ~
, and for the years ended December 31, 2003 and ~O0~. as listed in the foregoing 

le of contents. These financial statements are the responsibility of management of 
library. My responsibility is to express an opinion on these financial statements 
ed on my audit, 

I conducted my audit in accordance with auditing standards generally accepted in the 
United States of America and ~overnment A~diting Standards issued by the Comptroller 
General of the United States. Those standards require that I plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free of 
material misstatement, An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial ~tatements, An audit also 
includes assessing the accounting principlea used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. I 
believe that my audit provides a reasonab|e basis for my opinion, 

In 
25 
te 
Th 
Au 
th 

my opinion, the financial statements referred to above present fairly, in all 
terial respects, the financial position of the Sabine Parish Library. a component unit 
the Sabine Parish Police Jury, primary government, as of December 31. 2003, and the 
sults of operations for the years ended December 31, 2003 and 2002, in conformity with 
counting principles g~nerally accepted in the United States of America, 

accordance with Government Auditing Standards, I have also issued a report dated June 
, 2004, on my consideration of the internal contnol over financial reporting and my 
sts of compliance with certain provi sions of laws, regulations, contracts, and grants, 
at report is an integral part of sn audit performed in accordance with Governmen~ 
d~tYng Standards and should be read in conjunction with this report in considering 
~ results of my audit. 

Herbie W, Way 
Alexandria, Louisiana 
June 25. 2004 



SABINE PARISH LIBRARY 
SABINE PARISH POLICE JURY 
Many, Louisiana 
ALL FUND TYPES AMO ACCOUNT GROUPS 

Balancm Sheet, December 31, 2003 

esh equivalents 
s : 
em taxes 
venue sharing 
equipment, and books 

TOTAL ASSETS 

Fund Equity: 
Investment ~n general {ixed assets 
Fund balance - unreserved - undesignated 

Total Fund Equity 

TOTAL LIABILITIES AND 
FUND EQUITY 

GOVERNMENTAL 
FUND TYPE - 
GENERAL 
FUND 

ACCOUNT 
GROUP - 
GENERAL 
FIXED 
ASSETS 

$269.998 

340,930 
35.703 

$1,369.224 

$646,531 $I,36g,224 

Statement A 

TOTAL 
(MEMORANDUM 

ONLY) 

$269,998 

340.930 
35,703 

1,369,224 

$2.015,855 

$12,275 NONE $12,275 

$1,36g,224 
634.357 

634,357 1,359,224 

$646.631 $1,369,224 

Th8 accompanying notes are an integral part of this statement 

1,369.224 
634,357 

2.003.581 

$2,015.855 



Statamen~ of Revenues, Expenditures, and Cha~ es in Fumd Balence 
For the Years Ended December 31, 2003 and 2002 

REVENUES 

Ad valorem t 
Intergovernm 
state fund 

Fees and chs 
Gifts, 9rant 
Use of money 

EXP 

Cur 
C 

Cap 

x es 
ntal revenue~ - 

ge$ for services 
& contributi~ne 

- interest earnings 

Tots~ revenues 

NDITURES 

ent : 
Itur~ and recreatio 
Personal services a 
Opersting smrvice~ 
Materials and suppl 
Travel and other ch 
Intergovernmental 
tel outlay 

Total expenditure~ 

n 
nd 

ie 
ar 

S 

ges 

EXCESS (Degimiency) OF REVENUES 

OVER EXPENDITURES 

FUND BALANCE AT END OF YEAR 

Statement B 

OecemDer 31. 

2003 2002 

$352,101 

37,272 
11,021 
13,538 
5,062 

418,993 

30 
65 
21 
2 

14 
g8 

31 

379 
428 
152 
267 
O40 
408 

$345.372 

51,106 
8,621 
3.539 
12,764 

421,402 

620,5 

(12,680) (99,141) 

647,037 746.178 

$634,357 $647 

The accompanying notes are an inte@ral part of this statement 

,037 
= = = = =  



~ BINE PARISH LIBRARY 
SABINE PARISH POLICE ~UBY 
Man~, Lcut6i~n~ 
GOVERNMENTAL FUND TYPE " GENERAL FUND 
S~a~emen~ of Revenues, Expendi~ureE, and Changes in Fund B=lanoe 
Sudge~ (Non-~ AP Be|t=) end A~~ua~ 
Fop the Years Ended December 31, 2003 and 2002 

REVENUES 

Ad w lorem taxes 
In~engoveenman~al ravlnuu  
Other income 

Total ravenuem 

EXPENDITURES 

CuPren~: 
Culture and recreation - library 
Persona] servicas and 
rllated baneft~= 

OpePating =apvioes 
Hatert~l! ond SUpplies 
Traval and ocher cha rue# 
Intergovernmental 

Capita] outlay 

Total expenditures 

Dicembar BE, 2003 

ACTUAL VARIANCE 
O~ BUO~ET FAVGR,~GLE 

BUDGET BASIS (UNNAVORABLE 

$34S,BGg 
47,DOO 
14.350 

407.739 

$~21.53B $24.751 
25,6BD 21,SL4 
2B,SB6 14,335 

BUDGET 

$~41,53g 
47,154 
L7,200 

DeoembiP 31. 2002 

ACTUAL VARIANCE 
ON BUDGET FAVORABLE 
BASIS (UNFAVORABLE 

$345J 22 
D%,2B1 
24,g24 

376.010 (31.72g) 4OS.Bg3 422.127 

227.726 
74,ggo 
17.ODD 
3,000 

163.195 
37,gB2 

523.B93 

$4.3B3 
4,127 
7.724 

15.234 

2.314 
23,2B1 
1,15B 
1.299 
107 

(25.3B4) 

EXCESB (Deficiency) OF REVENUES 
(lG5,OOO) (54,014) Eto,gB5 (119,000) (gB,g24) Ig,076 OVER EXPENDITURES 

OTHER FINANCING SOURCES 

Bole of general fixed asee~= NONE NONE NONE NONE NONE 

EXCESS (Deficiency) OF REVENUES AND 

OTHER SOURCES OVER EXPENDITURES 

FUND BALANCE AT 

FUND BALANCE AT END OF YEAR 

110,gG5 (118,0D0) (gG,BZ4) 19,070 

323.07B 323,079 NONE 422,001 422,001 

$15B.077 $G~g,054 SEIO.gBo $304,001 $323,07B 

The accompanying note8 are an integral pare of tht~ et=tement 

NONE 

$1g,07~ 
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SABINE PARISH LIBRARY 
SABINE PARISH POLICE JURY 

Hany. Louisiana 

Notes to t~e Financial Statements 
As of December 31, 2003, and for the Years Ended 

December 31. 2003 and 2002 

Sabine Parish Library was 
visions of Louisiana Revis 
ish access to library mat 
tral library, several bran 
ember board of control that 
provisions of Louisiana Re 
ve without pay. 

SUMMARY OF SIGNIFICANT ACCOUNTIN~ POLICIES 

A. 
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REPORTIN~ ENTITY 

e governing authority of the parish, for reporting purposes , the Sabi h P
olice Jury is the financial reporting entity for Sabine Parish . T 

cial reporting entity consists of (a) the primary government (police jury 
rgBnizations for which the primary government is financially accountabl 
c) other organizations for which the nature and significance of the 
ionahip with the primary government are such that exclusion would cause t 
ring entity's financial statements to be misleading or incomplete , 

nmental Accounting Standards Board Statement No, 14 established criteria f 
mining which component units should be considered part of the Sabine Pari 
~ Jury for financial reporting purposes, The basic criterion for includi 
tential component unit within the reporting entity is finanei 
ntability. The GASB has set forth criteria to be considered in determini 
cial accountability . These criteria include: 

n e 
he 
). 
e , 
in 
he 

Appointing a voting majority of an organization's governing body, and 

a. The ability of the police jury to impose its will on that 
organization and/or 

b. The potential for the organization to provide specific financial 
benefits to or impose specific financial burdens on the police 
jury . 

Organizations for which the police jury doe~ no~ appoint a voting majority 
but are fiscally dependent on the police jury, 



SABINE PARISH LIBRARY 
SABINE PARISH POLICE JURY 
Many, Louisiana 
Notes to the Financial Statements (Continued) 

suse the police jury has the ability to impose its will on the Sabine Parish 
rary and/or there e~i~ts the potential for the Sabine Parish Library to 
vide epecific financial benefits to or impose specific financial burdens on 
police jury. the Sabine Parish Library was determined to be a component unit 
the Sabine Parish Police Jury, the financial reporting entity, The 
ompanying financial statements present information only on the funds 
ntained by the library and do not present information on the police jury~ the 
eral government service provided by that governmental unit. or other 
errmental units that comprise the financial reporting entity. 

B, FUND ACCOUNTING 

The library uses s fund (General 
financial position and the result 
to demonstratm Imgal compliance a 
transactions relating to certain 

On the other hand, an account group is s financial reporting device designed to 
provide acoounSability for certain assets (general fixed assets) that are not 
recorded in the funds because they do not directly affect net expendable 
available financial resources. They are concerned only with the measurement of 
financial position, not with the measurement of resulte of operations. 

C, BASIS OF ACCOUNTING 

The financial reporting treatment applied to a fund ie determined by its 
measurement focus, The governmental fund (General Fund) is accounted for using 
a current financial resources measurement focus, With this measurement focus, 
only current assets and current lisbilitiee generally are included oh the balance 
sheet. The operating statement of this fund presents increases (i.e., revenues 
and other financing sources) and decreases (i,e., expenditures and other 
financing uses) in net current assets. The modified accrual basis of accounting 
is used for reporting the governmental type (General Fund), Under the modified 
accrual basis of accounting, revenues are recognized when susceptible to aocrua~ 
Ci.e,, when they become both measurable and available)~ "Heeeurable" means the 
amount of the transaction can be determined and "available" means collectible 
within the current period or soon enough thereafter to be used to pay lisbilitie~ 
of the current period. The library uses the following practices in recognizing 
and reporting revenues and expenditures: 



SABINE PARISH LIBRARY 
SABINE PARISH POLICE JURY 
Many , Louisiana 
Notes to the Finamcial Statements (Continued) 

E, 

Caa 
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dep 
Lou 

Revsmues 

Ad valorem taxes and the related state revenue sharing are recorded in the 
y~ar the taxes are due and payable, Ad valorem taxes are assessed on ~ 
calendar year basis and attach as an enforceable lien and become due and 
payable on the date the tax rolls are filed with the recorder of 
mortgages~ Louisiana Revised Statute 47:1993 requires that the tax roll 
be filed on or before November 15 of eamh year. Ad valorem taxes become 
delinquent if not paid by December 31. The taxes are normally collected 
in DecembEr of the current year and Jamuary amd February of the ensuinQ 
year. 

Interest income on time deposits is recorded when the time deposits have 
matured and the income is available. 

Substantially all other revenues are recognized when received by the 
library. 

Based on the above criteria, ad velorem 
sharing are treated as ~us~eptible to 

Expenditures 

tax and the related state revenue 
~c~rual. 

Expenditures are generally recognized under the modified accrual basis of 
accounting when the related fund liability is incurred. 

BUDGET PRACTICES 

CASH AND CASH EQUIVALENTS 

de 
in 
m e 
of 



SABINE PARISH LIBRARY 
SABINE PARISH POLICE JURY 
Many, Louisiana 
Notes to the Financial Statements (Continued) 

FIXED ASSETS 

~d assets are recorded as expenditures at the time purchased or constructed, 
the related assets are capitalized (reported) in the general fixed assets 
ount group. Public domain infrastructures are not capitalizeP. No 
reciation has been provided on ~eneral fixed assets. All fixed assets are 
ued at historical or estimated hlstorical cost, Approximately 95 per cent of 
general fixed assets are valued at actual cost while the remaining 5 per cent 
valued at estimated historical cost. based on the actual cost of like items, 

The land and the building that comprise the main library facility "n  Many Louisiana is recorded as a general fixed asset of the Sabine Parish PollU
te Jury 

E~ 
an 
im 
re 
sh 
as 
wh 
li 
be 

COMPENSATED ABSENCES 

ployees, after six months of service, earn From 10 to 30 days of vacation leave 
nually. Employees must use vacation leave within the twelve month period 
mediately following the service year in which the leave was earned or the 
maining leave shall be forfeited. Employees who separate from the library 
all be paid for the balance of currant-year vacation leave earned but not taken 
of %he date of separation. All employees earn 10 days of sick leave annually. 
ich may be accumulated to a maximum of 30 days. Upon separation from the 
brary, all accumulated sick leave is cancelled and no extra compensation may 
claimed for it. 

Based on the policies of the library, relating to vacation and sick leave, there 
are no accumulated or vested benefits relating to compensated absences, at 
December 31, 2003, which require recognition or disclosure to conform with 
generally accepted accounting principles. 

H. TOTAL COLUMNS ON FINANCIAL STATEMENTS 

e total columns on the financial statements are captioned Memorandum Only 
dicate that they are presented only to facilitate financial analys 
verview). Data in these columns do not present financial position 
nformity with generally accepted accounting principles, Neither is such da 
mparable to a consolidation, 

2, CASH AND EQUIVALENTS 

At December 31, 2003, the library has cash and cash equivalents (book balance~) as 
follows: 

Petty cash 

Interest bearing demand deposits 

Money market accounts 

Certificates of deposit 

es 
es 
so 
lu 
ua 
me 
tu 
ta 
su 
nk 

11 

128 

130 

$60 

328 

610 

000 

Total $269 .998 



SABINE PARISH LIBRARY 
SABINE PARISH POLICE JURY 
Many, Louisiana 
Notes to the Financial Statements (Continued) 

Beoa 
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unto 
Loui 
bank 
by t 
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4, 

use the pTedged securities are held by a custodial bank ~n the name of the 
al agent bank rather than in the name of the library, they are considered 
llstsralized under the provisions of GASB Codification 150,163(b); however, 
siena Revised Statute 39:1229 imposes a statutory requirement on the custodial 
to advertise and sell the pledged securities within 10 days of being notified 
he library that the fisca~ agent bank has failed to pay deposited funds upon 
nd. 

CHANGES IN GENERAL FIXED ASSETS 

A summary of changes in general fixed assets follows 

Balance. December 31. 2002 
Additions 

Buildings 

$12.878 

$12,878 
2,178 

Balance, December 31, 2003 $15.056 

S. 

Paroch 
the li 
("~yst 
and ad 
distin 
Employ 

PENSION PLANS 

Equipment 

$387,334 
7,242 
(461) 

$394,115 
36.128 

$430.243 

Books Total 

$848 
56 
(40 

1gO 
123 
490) 

$863.823 
60,102 

$923,925 
= = = = = = = = =  

$1,248,402 
63.356 
(40,951) 

$1,270,816 
98.408 

$1,369,224 

s of 
isna 
lled 
two 

one . 



SABINE PARISH LIBRARY 
SABINE PARISH POLICE JURY 
Many, Louisiana 
Notes to the Financial Statements (Contimued) 

All permanent employees working at least 28 hours per week who are paid wholly or in 
part from funds and all elected parish official~ are eligible to participate in the 
system. Under Plan A, employees who retire at or after age 60 with at least 10 years 
of credited service, at or after age 55 with 25 years of credited service, or at any 
age with at least 30 years of credited service are entitled to a retirement benefit, 
eyable mon~hly for life, equal to 3 per cent of their final compensation multiplied 
y the employee's years of credited service. However, for those mmployees who were 
members of the supplemental plan only prior to January I. 1980, the benefit is equal 
to I per cent of ~ hal compensation, plus $24 for each year of supplemental plan only 
service earned prior to January I, 1980. Final compensation is the employee's monthly 
earnings during the 36 consecutive or joined months that produce the highest average. 
Employees who terminate with at least the amount of credited service atated previously 
and who do not withdraw their employee contributions, may retire at the ages specified 
previously and receive the benefit accrued to their date of termination. The system 
also prow des death and disability benefits. Bmnef~t~ are ~stabliahed by state statute. 

The System issues an annual pubICcly available financial report that includes finamcial 
statements and required supplementary information for the System, That report may be 
obtained by writing to the Parochial Employees' Retirement System, Post Office Box 
14619. Baton Rouge. LA 70898-4619, or by calling (504) 928-1361, 

Under Plan A, members are required by state statute to contribute 9.5 percent of their 
annual covered salary and the employer is required to contribute at an actuarially 
determined rate. The currant rate is 7,75 p ercent of annual covered payroll, 
Contributions to the System include one-fourth of o~e percent (except Orleans and East 
Baton Rouge Parishes) of the taxes shown to be collect~ble by the tax rolls of the 
parish. These tax dollars are divided between Plan A and Plan B based proportionately 
on the ~alaries of the active members of each plan, The contribution requiremmnts of 
plan members and the employers are established and may be amended by state statute. 
As proviPed by Louisiana Revised Statute 11:103, the employer contrCbutions are 
determined by actuarial valuation and are subject to change each year based on the 
results of the valuation of the prior fiscal year, The employer contributions to the 
System under Plan A for the years ending December 31. 2003, ZOOZ, and 2001. were 
$13,647, $12.950, and $13.030, respectively, equal to the required contributions for 
each year. 

6. RISK MANAGEMENT 

The Sabine Parish Library i~ exposed to various risks of loss related to torts: theft 
of. damage to, and destruction of assets; errors and omissions; injuries to employees; 
and natural disasters, 

The Sabine Parish L~brary 
injuries of employees, and 
from these risks have not 
three years. 

i0 



OTHER REPORTS REQUIRED BY 

GOVERNMENT AUOITING STANDAROS 

The following pages contain report~ on internal control structure and compliance with 
laws and regulations r~quired by ~overnment Audfting Standards, issued by the 
Comptroller General of the United $tDtee. The reports are based solely on the audit 
of the financial stasements. 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTIN8 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

SABINE PARISH LIBRARY 
SABINE PARISH POLICE JURY 
Many , Louisiana 

CompTiamce 

As part of obtaining reasonable assurance about whether the financial statements 
free of material misstatement, I performed tests of its compliance with cer 
provisions of laws. regulations, contracts and grants, noncompliance with which o 
have a direct and material effect on the determination of financial statement amou 
However. providing an opinion on compliance with those provisions was not an objec 
of my audit and, accordingly , I do not express such an opinion. The results of my t 
disclosed no instances of noncompliance that are required to be reported u 
Government A~dfting Standards. 

%nterna? Control Over Financial Reporting 

In plannln~ and performing my audit, I considered the internal control over linen 
reporting in order to determine my auditing procedures for the purpose of expres 
my opinion on the financial statements and not to provide assurance on the inte 
control over financial reporting, My consideration of the internal control 
f~nancial reporting would not necessarily disclose all matters in the internal con 
over financial reportimg that might b~ matmrial w~akmesses, A material weakne~  
condition in which the design or operation of on~ or more of the internal con 
components does not reduce to a relatively low level the risk that misstatement 
amounts that would be material in relation to the financial statements being aud 
may occur and not be detected within a timely period by employees in the normal co 
of performing their assigned functions. I noted no m~t~ers involving the inte 
control over financial reporting and its operation that I consider to be mate 
weaknesses, 
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nternal Control Report 

Althou@h not considered a material weakness, the audit disclosed the following 
impropriety, 

VIDEO PURCHASES 

During November 2002. and employem at onm of thm branch libraries purchased 
approximately 15 videos, totaling $311,49, for personal use and charged these purchases 
to the Sabine Parish Library. Upon discovery of these purchases, and discussion with 
the Sabine Parish District Attorney, employment of this individual with the Sabine 
Parish Library was terminated. 

Additionally, based upon the recommendation of the Sabine Parish District Attorney. the 
terminated employee contacted the vendor of the videos, had these invoices transferred 
to a personal account and arranQmd a payment schedule of $50 per month to satisfy the 
aforementioned debt. 

The Sabine Parish Librarian has provided assurances that the Sabine Parish District 
Attorney will be notified upon failure of the terminated employee to fulfill the 
aforementioned obligation with the vendor, 

Prior Audit Ffndfngs 

The au~ 
noncomp 
matters 
w e re co 

2000. disclosed no instances of 
Government Auditfng Standards or 
reporting and its operation that 

General 

Under Louisiana Revised Statute (LSA-R.S,) 24:513, thi~ report is distributed by the 
Louisiana Legislative Auditor as a public doeumsnt, 

Herbie W. Way 
Alexandria, Louisiana 
June 2B, 2004 

13 


