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W e have audited the accom panying basic financial statem ents of th e Recreation District N o. 2 of th e Parish 

of Livingston, State of Louisiana, "the District" (a component unit of the Livingston Parish Coun cil), as of 
and for th e years ended Decem ber 31, 2003 and 2002, as listed in the table of contents. These financial 
statements are the responsibility of the District. Our responsibility is to express an  opinion on th ese 
finan cial statem ents bas ed on our audits. 

W e conducted our  audits in accordan ce w ith auditing standards generally accepted in th e United States of 
Am erica an d Governm ent Auditing Standards issued by th e Comptroller General of th e Uni ted States. 
Those standards require that we plan  and perform  th e audits to obtain reas onable assuran ce about whether 
th e f'm an eial statem ents are free of m aterial m isstatem ent. An audit includes exam ini ng, on a test bas is, 
evidence supporting th e am ounts an d disclosures in the financial statem ents. An audit also includes 
as se ssing the accounting principles used an d significan t estim ates m ade by m anagem ent, as  well as  
evaluating the overall financial statem ent presentation. W e be/ieve that our  audits provide a reasonable 
bas is for our  opini on. 

As described in Note 1 to th e basic financial statem ents, the Recreation District No. 2 of th e Parish of 
Livingston adopted the provisions  of Governm ental Accounting Standar ds Board Statem ent No. 34, Bas ic 
Fin an cial Statem ents - an d M anagem en t's Discussion an d Analysis- For State an d Local Governm ents; 
and Statem en t No. 37, Bas ic Financial Statem ents - an d M anagement's Discussion an d Analysis - for State 
an d Local Governm ents, as of Jan uary 1, 2002. This results in a change in th e format an d content of the 
bas ic finan cial statem ents. 



Recreation District No. 2 of the 
Parish of Livingston, State of Louisiau a 

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the 
financial position of the Recreation District N o. 2 of the Parish of Livin gston, State of Louisiana as of 
December 31,2003 an d 2002, and the results of its operations for the year then ended, in conformity with  
accounting principles generally ac cepted in the United States of Am erica. 

In accordan ce wi th  Governm ent Auditing Standards. we have also issued a re port dated June 4, 2004, on 
our consideration of the Distriot's internal control over financial reporting an d our  tests of its compliance 
wi th certain provisions of laws, regulations, contrac ts an d grants. That report is an integral part of oar  audit 
performed in accordan ce wi th Governmem Auditing Standards an d should be used in conjunction wi th 
this report in  cons idering th e results of our audit. 

The M anagem ent's Discussion and Analysis on pages 3 through 8 is not a required part of th e basic 
fin ancial statem ents but ar e supplementary inform ation re quired by th e Governm ental Accounting 
Stan dards Board. W e have applied certain lim ited procedures, which consisted principally of inquiries of 
m an agem ent regarding th e m ethods of m eas ur em ent an d presentation of th e supplem entary inform ation. 
However, we did not audit the inform ation an d expre ss no opinion on it. 

Respectfully subm itted, 



Recreation District N o. 2 of Livingston Parish 
W atson, LA 

M anagem ent's Discussion and Analysis 
Decem ber 31, 2003 

This section of the Recreation District No. 2 of Livingston Parish's (the Dislrict) annual finan cial report 
represents our discussion and analysis of the District's financial activities for the years ended December 31, 
2003 an d 2002. This docum ent fbcuses on th e current year's activities, resulting changes, and currently 

known facts. Please read this docum ent in conjunction with the detailed finan cial statements. 

* Net Assets on December 31, 2003 an d 2002 was $956,400 an d $791,629, respectively 

* The Net Assets ofth e Governmental Activities showed an  increase of $164,771, or a 20.81% increase 
in 2003, and an increase of $146,284 or a 22.67%  increas e in 2002. 

The total general fund balance at December 31, 2003 an d 2002 was $450,451 an d $328,912, 
respectively. This reflects an  actual increase in 2003 to the general fund of $121,539 or 36.95% . In 
2002, the general fund balan ce increased $38,904 or 13.41% . 

* At the end of 2003 Unreserved General Fund Balance of $450,451 rep resents 263.74% of total General 
Fund Expenditures. 

The District had only a 5.22%  increase in th e am ount of ad valorem tax revenue in 2003, while 
experiencin g a 14.77%  increase in  2002. These increas es are due to the econom ic growth in  the area 
an d property values have also in creas ed over th e past few years. The ad valorem  tax  revenue totaled 
$267,117 in 2003 an d $253,855 in 2002, representing 91.37% an d 94.53% of the total revenues in each 
of the respective years. 

This disc ussion an d an alysis are in tended to serve as an introduction to th e basic financial statem en ts of th e 

Distriot. Th e District's basic financial statements are comprised of three components: 1) the government- 
wide financial statements, 2) the fund financial statements, an d 3) the notes to the financial statements. 



Governm ent-wide financial statem ents are designed by GASB Statement 34 to change the wayin which 
governm ental financial statem ents are presented. It now provides readers for the first tim e a concise 
"en tity-wide" Statement of Net Assets and Statement of Activities, seeking to give th e user of the tinancial 
statem ents a broad overview of th e District's fiua ncial position and re sults of operations in a manner  
sim ilar  to a private-sector business. 

The Statement of Net Assets presents information on all of the District's assets and liabilities, with the 
differ ence between th e tw o reported as net assets. Over tim e, inereases or decreases in  net as sets may serve 
as  a useful indicator of whether the finan cial position of th e District is improving or deteriorating. 

The Statement of Activities presents information showing how the District' s net assets changed during the 
m ost recent fiscal year. All changes in  net assets are reported as  soon as  the an dedying event giving rise  

to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are 
reported in this statement for some items that will only result in cash flows in future fiscal periods (e.g., 
uneolleeted taxes an d accrued but unpaid interest). 

The governm ent-wi de financial statem ents can  be found on pages 9 - 10 of this report. 

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives. Th e Distriet, like other state and 
local governm ents, uses fund accoun ting to ensure and dem onstrate compliance wi th fin ancial-related  legal 
requirements. All of the funds of the District are governmental type fi.mds. 

Governmental funds are used to account for essentially the same functions reported as governmental 
activities in th e governm ent-wide finan cial statements. However, unlike th e governm ent-wi de financial 
statements, governmental ftmd financial statements focus on near-term inflows and outflows of spendable 
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such  
inf orm ation m ay be use tid in evaluating a governm ent's near-term  financing require m ents. 

Because  the focus  of governm ental funds is narrower th an th at of the governm ent-wide f'm ancial 

statements, it is useful to compare the information presented for governmental funds wi th similar 
information prese nted for governmental activities in the governm en t-wide financial statem ents. By doing 
so, readers m ay better understand th e lun g-term  im pact of th e govern m ent's near-term  financing decisions. 
Both  th e governm ental fund balan ce  sheet and the govern m ental fund statemen t of revenues, expe nditures, 
an d changes in fund balan ces provide a reconciliation to fac ilitate this com parison between governmental 

fu nds and governmental activities. 

Th e District ad opts an  annual appropriated budget for its general fund. A budgetary comparison statement 
has been provided for th e general fund to dem onstrate com plian ce wi th this budget. 

Th e basic governm ental fund financial statements can  be found on pages 11-16 of this report. 

Notes to the financial statements. The notes provide additional information that is essential to a full 
understan ding of the data provided in th e government-wi de and fund financial statem ents. The notes to the 
financial statem ents can be found on pages 17 - 26 of this re port. 



STATEM ENT OF NET ASSETS 

The following is a schedule of the District's net assets at Decem ber 31, 2003 and 2002. Net assets are 
calculated by taking the difference between th e total assets and total liabilities. The District's as sets 
exceeded its liabilities at the close of 2003, by a total of $956,400. 

Cas h and Cash Equivalents 
Receivable, Net of Allow anee s 
Prepaid Expenses 
Capital A ssets, N et of Depreciation 

Current Liabilities 
Certificates of Indebtedness Payable 

Total Liabilities  

Net Asse ts: 
Invested in Capital Assets, Net of Related Debt 
Unrestricted 

In creases 
2003 2002 (Decreases) 

$ 197,325 
268,278 
7,479 

559.506 

$ 68,418 
275,485 
4,981 

.5.44,203 

1,032,588 893,087 

16,188 
60,000 

16,458 
85,000 

76,188 101,458 

499,506 
456,894 

459~03 
~ 2,426 

$128,907 
(7,207) 
2~98 
15,303 

139,501 

(270) 
(25,000) 

(25,270) 

40,303 
124,468 

$ 956,400 $791,629 $164,771 

Th e largest portion of the District's net assets are reflected on the following charts: 

2002 



The District provides recreational facilities, activities and program s for the area citizens. Included in this 
are both  revenue and non-revenue producing activities. M ost of the funding for th e DisU'ict's operation 
an d m aintenance is provided by property taxes and public based program  fees. 

Property taxes are th e largest source of revenue for the District. Th e District collects 15 mills for the 
operation an d m aintenance of the park system . This m oney is put into the general fund and is used to pay 
for the operation an d maintenan ce of th e park system . The operation and m aintenance m ills mus t be 
renewed every ten years. Th e current m illage expires in 2004. In M arch 2004, th e voters in  th e District 
renewed th e current m illage for an  additional 10 years, to th e year 2014. 

Other sources of revenue for the District in clude ball field ren tal fees, concessions, grant, and interest on 

investments. The following chart shows the major source of revenues and expenses. 

Condensed Statem ent of Activities 

Revenues: 
Program  Revenues 
Capital Gran ts an d Contributions 
General Revenues 

Expenses: 
Parks andRecreation 
Depreciation 
Interest 

Chang~inNetAssets 

Incrcas es 

2003 2002 (Decreases) 

$ 13,986 
5,240 

273,110 

292,336 

98,114 
26,076 
3,375 

$ 12,973 

255,559 

268,532 

92,757 
24,804 
4,687 

$ 1,013 
5,240 
17,551 

23,804 

5,357 
1,272 

(1,312) 

127,565 122,248 5,317 

$164,771 $146,284 $ 18,487 

~ Pr operty tax revenue increased $13,262 or 5.22% from the previous year. This increase was a 
direct re sult of the as sessed property values increasing in th e local di strict. 

* In 2003, the District obtained and received an additional capital gran t in the amount of $5,240 for 
the previous  purchas e of additional park property. No grant was obtained in 2002. 



Total expenses increased by only $5,317 or 4.35% . This increase was because of the following: 

~ Increased  the use ofpart-time staff members to operate the park, which caused  a $9,541 increase in 
payroll and payroll taxes. 

~ Costs associated wi th obtaining the additional capital gran t amounted to $2,128 

~ Repairs and maintenance costs decreased $15,190 due to the nature of the repairs or the timing of 
field m aintenance an d the reduction in renovations to th e new tields. 

~ Utilities increas ed $3,064 due to the expansion of additional ball fields 

The final am ended budget for revenues reflects an increas e of $35,700. Ad valorem  tax revenues 
were increas ed by $30,000 while very small increases were made to other revenue categories in 
2003. 

~ In 2003, the District exceeded its revenue final budget by $31,130 

Th e final am ended budget for expenditures in 2003 reflects an increase of $9,500. Payroll and 
payroll taxes were increased by $7,200 due to the use of additional part-time staff. Insurance was 
incre as ed by $3,000 because of increased policy prem ium s for public officials' liability insurance. 

Supplies an d small equipment was increased by $3,200 an d utilities by $2,100 due to the expansion 
of the ball fields. Finally, repairs and maintenan ce was decreased by $9,000 due to the reduction 
in repair co sts in  2003 and the tim ing of field maintenance. 

~ Total expe nditures exceeded th e final am ended budget by $3,991 or 2.4% . 

Capital assets. The District's in vestm ent in capital as sets as  of Decem ber 31, 2003 an d 2002, am ounts to 
$559,506 an d $544,203, respectively (net of accumulated depreciation). This investment in capital assets 
includes  lan d, buildings an d system, improvements, m achi nery an d equipment an d park fac ilities. The 
total increas e in the District's investment in capital assets for 2003 was $15,303 or 2.81% . Th e total 
increase in 2002 am ounted to $80,106 or 17.26% . 



Major capital asset events during 2003 and 2002 included the following: 

~ Construction of a maintenance barn - $34,839 
~ Construction of paved sidewalks - $9,351 
~ Erection of new fences around additional ball fields - $8,200 
~ Construction of new bleacher pads and bleacher seating around additional ball fields - $30,194 
~ Purchas e of various pieces of equipm ent to better m aintain th e park facilities, som e of which are 

large pressure washer, John Deere tractor and Gator equipment - $22,326 

2003: 

~ Construction of bathroom renovations - $16,518 
~ Purchas e of new ice machine an d gen erator - $4,646 
t Construction of additional bleachers - $16,002 
~ Erection of additional fencing - $2,028 
~ Renovations to concession stand - $2,185 

LONG-TERM  DEBT 

At the end of the current year, the District had certificates of indebtedness outstanding in th e am ount of 
$60,000. This debt is secured by the revenues collected within the District. 

A dditional inform ation on the long-term  debt activity in 2003 an d 2002 can  be found in  Note 4 on page 24 

of this report. 

FUTURE EXPENSES 

The District is com m itted to previous years' goals of accom plishing proper m aintenance to th e existing 
park facilities for the new population dem an d being experienced. The extrem e growth in th e um ber of 
hom eowners in th e District and th e additional population wishing to use the park facilities will require 
additional support facilities and future upgrades for parking, etc. As th e growth is forecasted to continue 

wi thin the Distriet, the commissioners are exploring adjacent lan d purchase alternatives to enlarge the park 
and handle the ever increasing deman d for recreation. Capital outlay for lan d wi ll be  a priority in the near 
fu ture. 

The fmancial report is designed to provide our  citizens an d creditors with a general overview of the 
District's finances and reveal the Recreation District's accoun tability for the money received through its 
operations. If there are any questions about this rep ort or need of additional financial inform ation, contact 
Adm inistrative Sec retary, Randall Smith , P.O. Box 54, W atson, LA 70786. 



-W IDE 



RECREATION DISTRICT NO. 2 OF 
LIVINGSTON PARISH 

DECEM BER 31, 2003 AND  2002 

ASSETS 

Cash and Cash Equivalents 
Property Tax Receivables 
Due from  Other Governm ents 
Prepaid Insurance 

Capital Assets (Net of Accumulated Depreciation) 

Total Assets 

LIABILITIES 

Accounts Payable 
Interest Payable 
N on-Current Liabilities: 
Due W ithin One Year 
Due in M ore Than One Year 

Total Liabilities 

NET A SSETS 

Investm ent in Capital Assets, Net of Related Debt 
Unrestricted 

Total Net Assets 

Total Liabilities an d Net Assets 

The accom pan ying notes constitute an integral part of this statem ent. 
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Governm ental Activities 
2003 2002 
197,325 $ 68,418 
268,278 240,265 

35,220 

7,479 4,981 
559,506 544,203 

$ 1~032fi88 $ 893 087 

$ 15,152 $ 14,991 
1,036 1,467 

30,000 
30,000 

25,000 

60,000 

76,188 101,458 

499,506 
456,894 

459,203 
332,426 

956,400 791,629 

$ 1~032,588 $ 893~087 



RECREATION DISTRICT NO . 2 O F 
LIV IN G STON PARISH  

FOR THE YEARS ENDED DECEM BER 31, 2003 AND 2002 

G overnm ental Activities: 
Expens es: 

Parks and Recreation 
Depreciation 
Interest on Debt Service 

Total Expenses 

Program  Revenues: 
Charges for Services 

Captial Gran ts an d Contributions: 
Federal Grant 

N et Program  Expense 

General Revenues: 
Taxes - Property 

Interest Incom e 
M iscellan eous 

Total General Revenues 

Change in Net Assets 

Net Assets - Beginning of Year 

Net Assets - End of Y ear 

The accompan ying notes cons titute an integral part of this statem ent. 
10 

2003 2002 

98,114 $ 
26,076 

3,375 

92,757 
24,804 
4.687 

127,565 122~48 

13,986 

5,240 

12,973 

108,339 109,275 

267,117 
1,597 
4,396 

253,855 

1,554 
150 

273,110 255,559 

164,771 146~84 

791,629 645,345 

791,629 



FUND FIN ANCIAL STATEM EN TS 



Cash and Cash Equivalents 

Property Tax Receivables 

Due from  Other Governm ent 

Total Assets 

Liabilities: 
Accounts Payable 

Total Liabilities 

Fund Equity: 
Fund Balance: 
Unreserved - Undesignated 

Total Fun d Equity 

DECEM BER 31, 2003 AN D 2002 

Total Liabilities and Fun d Equity 

The accompanying notes constitute an  integral part of this statement. 
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$ 197,325 

268,278 

$ 465,603 

$ 15,152 

2002 

$ 68,418 

240,265 

35,220 

$ 343,903 

$ 14,991 

15,152 14,991 

328,912 

328,912 

465,603 343,903 



RECREATION DISTRICT NO. 2 
OF LIVINGSTON PARISH 

DECEM BER 31, 2003 AND 2002 

Fund Balances - Total Governm ental Fund 

Amounts reported for govern mental activities in the statement 
of net assets are different because: 

Capital assets used in govern m ental activities are not financial 
resources and there fore are not reported in the funds 
Governm enta l Capital Assets 
Less: Accumulated Depreciation 

Prepaid Insurance 

Accrued Interest Payable 

Long-Term Liabilities are not due and payable in the current 
period and th erefore are not reported in the Governm ental 
Funds: 
Certificate of Indebtedness 

Net Assets of Governm ental Activities 

The accompanying notes constitute an integral part of this statem ent 
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2003 2002 

$ 450,451 $ 328,912 

766,384 

(206,878) 

559,506 

7,479 

(1,036) 

725,005 

(180,802) 

544,203 

4,981 

(1,467) 

(60,000) (85,000) 

$ 956~400 $ 791,629 



RECREATION DISTRICT NO . 2 OF 
LIV ING STON PARISH 

FOR THE YEARS ENDED DECEM BER 31, 2003 AND 2002 

R evenues: 
Ad Valorem  Tax, Net 
Ballfield Rental 
Interest 
Concessions 
Intergovem m ental Grant 
M iscellaneous 

Total Revenues 

Expenditures: 
Parks and Recreation: 
Payroll and Payroll Taxes 
Grant Adm inistration Fee 
Insurance 

Legal an d Accounting 
Assessor's Pension Fund 
Repairs an d M aintenan ce 
Supplies an d Sm all Equipm ent 
Travel 

Utilities 

Capital Outlay 

Debt Service: 
Principal Retirem ent 
Interest 

Total Expenditures 

Excess of Revenues over Expenditures 

Fund Balance at Beginning of Year 

Fund Balance at End of Year 

The accom pan ying notes cons titute an  integral part of this statem ent 
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2003 2002 

$ 267,117 
3,680 
1,597 

10,306 
5,240 
4,396 

$ 253,855 
2,660 
1,554 
10,313 

15'0 

292,336 268,532 

41,317 
2,128 
12,158 
9,121 
11,900 

15,390 
2,253 
317 

6.028 

100,612 

41,379 

25,000 
3,806 

28,806 

170.797 

31,776 

8,423 
9,104 
11,164 
30,580 

327 
261 

2,964 

94,599 

104,910 

25,000 
5,119 

30,119 

229,628 

121,539 38,904 

328,912 290,008 



RECREA TIO N DISTRICT N O . 2 
OF LIVIN GSTON PARISH  

FOR THE YEARS END ED DECEM BER. 31,2003 AND 2002 

Net Change in Fund Balance - Total Governm ental Fund 

Capital outlays are reported in governm ental funds as expenditures. H owever 
in the Statem ent of A ctivities, th e cost of th ose  assets is allocated over 
th eir estim ated useful lives as depreciation expense. This is the am ount by 
which capital outlay exceeds depreciation in the period: 
Capital Outlays 
Depreciation Expense 

Change in Pre paid Insurance 

2003 2002 

$ 121,539 $ 38,904 

41,379 

(26,076) 
104 ,910 

(24,804) 

2,498 1,842 

The issuance of long-term debt (e.g. bonds, leases) provides current financial resources 
to governm ental funds, while the repaym ent of th e principal of long-term  debt 
consum es th e current financial resources of governm ental funds. Neither transaction, 
however, has any effect on net as sets. 

Certificate of Indebtedness Repaym ents 25,000 25,000 

Interest on long-term  debt in th e Statem ent of Activities differs from  th e am ount 
repo rted in th e governm ental funds because interest is recognized as an 
expenditure in th e funds when it is due, an d th us re quires the use  of curren t 
fin ancial re sour ces. In the Statem ent of Activities, however, interest expense 
is re cognized as  the in terest accrues, re gardless of when it is due. 431 432 

Change in Net Assets of G overnm ental Activities 

The accompanying notes constitute an integral part of th is statem ent 
14 

$ 164,771 146~84 



RECREATION DISTRICT N O . 2 
OF LIVINGSTON PARISH  

R evenues: 
Ad Valorem  Tax, Net 
BaUfield Rental 
Interest 
Concessions 
Intergovem m an tal Grant 
M iscellan eous 

Total Revenues 

FOR THE YEAR EN DED DECEM BER 31, 2003 

Expenditures: 
Parks and Recreation: 
Payroll and Payroll Taxes 
Gran t Adm inistration Fee 
Insurance 
Legal an d Accounting 
Assessor's Pension Fund 
Repairs an d M aintenance 
Supplies and Sm all Equipm ent 

Travel 
Utilities 

Capital Outlay 
Debt Service: 
Principal Retirem ent 
In terest 

Total Expenditures 

Excess of Revenues over Expenditures 

Fund Balance at Beginning of Year 

Fund Balance at End of Year 

Original 

Budget 

$2 1,000 
2,700 
1,000 
0,300 

506 

225,506 

34,000 

5,500 
7,000 
8,500 

29,000 
500 

4,000 

88,500 

40,000 

25,000 
3.806 

Final 

Budget 

$241,000 
3,500 
2,000 
10,300 

4,406 

261,206 

41,200 

8,500 
7,000 
11,200 
20,000 
3,700 

300 

6,100 

98,000 

40,000 

25,000 
3,806 

Actual 

$267,117 
3,680 
1,597 
10,306 

5,240 
4,396 

292,336 

41,317 
2,128 
12,158 
9,121 
11,900 
15,390 
2,253 

317 
6,028 

100,612 

41,379 

25,000 
3,806 

28,806 28,806 28,806 

Variance W ith 
Final Budget 
Favorable 

(Unfavorable) 

$ 26,117 
180 

(403) 
6 

5,240 

(10) 
31,130 

(117) 
(2,128) 
(3,658) 
(2,121) 
(700) 
4,610 
1,447 

(17) 
72 

(2,612) 

(1,379) 

157,306 166,806 170,797 (3,991). 

68,200 

328,9t2 

94,400 

328,912 

121,539 

328,912 

$423,3t2 $450,451 

The accompanying notes constitute an integral part of this statement 
15 

27,139 



RECREATION DISTRICT NO. 2 
OF LIVING STON PARISH 

R evenues: 
Ad Valorem  Tax, N et 
Ballfield Rental 
Interest 

Concessions 

M iscellaneous 

Total Revenues 

FOR THE YEAR END ED DECEM BER 31, 2002 

Expenditures: 
Parks and Recreation: 
Payroll and Payroll Taxes 
Insuran ce 

Legal and Accounting 

Assessor's Pension Fund 
Repairs an d M aintenan ce 
Supplies and Sm all Equipm ent 
Travel 
Utilities 

Capital Outlay 
Debt Service: 

Principal Retirement 
Interest 

Original 

Budget 

$201,000 
2,700 
2,000 
10,000 

Final 
Budset 

$212,600 
2,700 
1,000 

10,300 
400 

A ctual 

$253,855 
2,660 
1,554 

10,313 

150 

215,700 227,000 268,532 

30,500 
4,500 

7,100 
8,000 
20,100 

400 

600 
3,000 

74,200 

110,802 

25,000 
5,118 

30,118 

Total Expenditures 215
,120 

Excess of Revenues over Expenditures 580 

Fund Balance at Beginning of Year 290,008 

Fund Balance at End of Year $290,588 

30,750 
4,500 
9,100 
8,500 

26,000 
400 
100 

3,000 

82,350 

114,532 

25,000 
5,118 

3~118 

227,000 

31,776 
8,423 
9,104 
11,164 

30,580 

327 
261 

2,964 

94,599 

104,910 

25,000 
5,119 

30,119 

229,628 

Variance W ith 
Final Budget 
Favorable 

(Unfavorable) 

$ 41,255 

(40) 
554 

13 

(250) 

41,532 

(1,026) 
(3,923) 

(4) 
(2,664) 
(4,580) 

73 

(161) 
36 

(12,249) 

9,622 

(1) 

(2,628) 
38,904 38,904 

290,008 290,008 

$290,008 $328,912 

The accompan ying notes constitute an integral part of this statement 
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RECREATIO N DISTRICT N O . 2 O F 
LIVINGSTON PARISH 

DECEM BER 31, 2003 AND 2002 

(1) Summary of Significant Accounting Policies - 

The Recreation District No. 2 "the District" is a body corporate created by the Livingston Parish 
Council as provided by Louisiana Revised Statutes. The District is govern ed by a board of five 

who are appointed by the Livingston Parish Council. 

The financial statem ents of the District have been prepar ed in accordance with accounting 

principles generally accepted in the United States of America (GAAP) as applied to govermnental 
units. The Governmental Accoun ting Standards Board (GASB) is the standard-setting body for 
governm ental accounting and finan cial reporting. On Jun e 30, 2003, the GA SB issued a 
codification of the existing Govern mental Accounting an d Finan cial Reporting Standar ds which, 
along with subsequent GASB pronouncements (Statements and Interpretations), constitutes GAAP 
for govern m ental units. Th e more significan t of these accoun ting policies are described below an d, 
where appropriate, subsequent pronoun cem ents will be referenced. 

This repo rt includes all funds which are controlled by or dependent on th e District's Board of 
Comm issioners. Control by or dependence on th e board was determ ined on th e basis of 
taxing auth ority, auth ority to issue debt, election or appointm ent of governing body, an d 
other general oversight responsibility. 

In  conform ance with  Governmental Accoun ting Standards Board, Statem ent 14, th e District 
is a com ponent unit of the Livingston Parish Coun cil, th e governing body of the parish. The 
accom panying financial statem ents prese nt inform ation only on the fim ds m aintained by the 
Recreation District an d do not present inform ation on th e Coun cil and th e general 
governm ent se rvices provided by th at governm ental unit. 

Th e Recreation District's basic financial statements include both government-wide (reporting 
the D istrict 

.as a whole) and fund t'mancial statements (reporting the District's major fund). 
Both th e govern m ent-wide an d fund financial statem ents categorize prim ary activities as  
eith er governm ental or business-type. Th ere were no activities ofthe District categorized as  a 
business-type activity. 



RECREATION DISTRICT NO. 2 OF 
LIVIN GSTO N PARISH  

DECEM BER 31, 2003 AND 2002 

In the government-wide Statement of Net Assets, the governmental activity cohunn (a) is 
presented on a consolidated basis by eolumn, (7o) and is reported on a full accrual, economie 
resource basis. 

The governm ent-wi de Statem ent of Activities reports both the gross and net cost of th e 
District's functions. The Statem ent of Activities reduces gross expenses by re lated program  
revenues, operating an d capital grants. Program revenues m ust be directly as sociated with 

the function. Operating grants include operating-specific and discretionary (either operating 
or capital) grants while capital grants reflects capital-specific grants. 

Th e net costs (by function) are normally covered by general revenue (taxes, interest and 
investment earnings, etc). 

The District does not allocate indirect costs. 

This government-wi de focus is more on the sus tainability of the District as an  entity and the 
change in the D istrict's net as sets resulting from  the current year's activities. 

The financial transactions of the District ar e reported in an  in dividual fund in the fund 
fin en eial statem ents. This fund is aeeounted for by providing a separate set of self-balancing 
accounts th at comprises its assets, liabilities, re serves, fund equity, revenues an d 
expenditures. This fund is reported by generic classification wi thin the fin ancial statem ents. 

Th e District us es the following fund type 

Governm ental Funds: 

Th e focus of the governmental funds' measurement (in the fund statements) is upo n 
determination of finan cial po sition an d changes in financial position (sources, uses, and 
balan ces of financial resources) rather than upo n net income. Th e following is a description 
of th e governm ental fund of th e District: 

1) The General Fund is the general operating fund of the District. It is used to account for 
all financial resources except th ose required to be accounted for in anoth er fund. At 
Decem ber 31, 2003 and 2002, it is the only fund of th e District. 



C. 

RECREATION DISTRICT NO . 2 OF 
LIVIN GSTON PARISH 

DECEM BER 31, 2003 AND 2002 

Basis of accounting refers to when revenues and expenditures are recognized in the accoun ts 
and reported in th e finan cial statements. It relates to th e tim ing of the m eas urem ents made 
regardless of th e m easurem ent focus applied. 

1. Accrual- 

The governm ental activities in the governm en t-wide financial statem ents are presented on 
the accrual bas is of ac coun ting. Revenues are recognized when earned an d expenses are 
recognized when in curred. 

Revenues of th e District consist principally of property taxes, charges for services and 
in terest incom e~ Interest inco m e is recorded when earned. Prope rty taxes are re corded as  
revenues when levied even th ough a portion of the taxes m ay be collected in  subsequent 

years. 

2. M odified A ccrual - 

Th e governm ental funds finan cial statem ents are presented on the m odified ac crual basis 
of acco un ting. Under th e m odified accrual basis of accoun ting, revenues are recognized 

when susceptible to accrual (i.e., when they become both measurable and available). 
"M eas ur able" m ean s that the am ount of the transaction can be determ ined and "available" 
m eans that the am ount of th e tran saction is collectible within the current period or soon 
enough th ereafter to be used to pay liabilities of the current period. A one-year 
availability period is used for revenue recognition for all governm ental fund type 
revenues. Expenditures are recorded when  the related fund liability is in curred. 
D epreciation is not re cognized in th e Governm ental Fun d Finan cial Statem ents. 

D . Capital Assets 

Capital as sets are reported in  th e governm ent-wi de financial statem ents at historical cost. 
Additions, im provem ents or other capital outlays th at significantly exten d th e useful life of an  
as set are capitalized. Costs in curred for rep airs and m aintenan ce are expensed as  incurred. 
Depreeiation on all as sets is provided on a straight line bas is over the followi ng estimated 
useful lives: 

Buildings 
Parking Area 
Fencing, Lighting, Bleachers and Equipm ent 

20 to 40 years 
20 years 

5 to 30 years 



RECREATION DISTRICT NO . 2 OF 
LIVINGSTON PARISH  

DECEM BER 31, 2003 AND 2002 

The District utilizes the following budgetary practices: 

The Administrative Secretary prepares the annual budget which is based on what is 
expec ted to be collec ted and/or levied during th e fiscal year an d is approved by th e 
Board. Th e adopted budget constitutes th e authority of the Rec reation District N o. 2 
to incur liabilities an d authorize expenditures from the respective budgeted fimds. 
Additionally, certain expenditures are approved m onthly by the Board before 
paym ent. 

All budget amounts presented in the financial statements have been adjusted for legally 
auth orized revisions of th e annual budget during th e year . 

Th e preparation of fin ancial statem ents in conform ity with accounting principles generally 
ac cepted in the United States of Am erica re quires m anagem ent to m ake estim ates an d 
assumptions that affect the re ported am oun ts of as sets and liabilities an d disclosure of 
contingent assets an d liabilities at the date of th e finan cial statem ents and the reported 
am oun ts of revenues an d expenses during th e reporting period. Actual re sults could differ 
from  those estim ates. 

Net as sets represent th e difference between as sets and liabilities. Net asse ts invested in 
capital as sets, net of related debt consists of eapitni as sets, net of accumulated depreciation

, 

reduced by th e outstanding balan ce of an y debt proceeds used for th e acquisition
, 

eous truetion, or im provem ents of th ose assets. 

H. Chant~e in Aeeoan tin~ Princinles and Restatem ent of Prior Year Fund l~auitv 

Beginning with the fiscal year ended Decem ber 31, 2002, the District implemented the 
following GA SB Standar ds: 

* Statem ent N o. 34 - Basic Financial Statements - and M anagement's D iscussion 

and Analysis -for State and Local Governments 
* Statement No. 36 - Recipient Reporting for Certain Shared Nonexchange 

Revenues 



RECREATION DISTRICT NO . 2 OF 
LIVINGSTON PARISH  

DECEM BER 31, 2003 AN D 2002 

Statem ent No. 37 - Basic Financial Statements - and M anagement's Discussion 

andAnalysis- for State andLocal Governments: Omnibus 
Statem ent No. 38 - Certain Financial Statement Note Disclosures 
Interpretation No. 6 - Recognition and Measurement of Certain Liabilities and 

Expenditures in Governmental Fund Financial Statements 

The transition from  governm ental fund balances total equity to net assets for Dec ember 31, 2001 is 

Total Fund Balances/Fund Equity, as  Previously Reported 
Prepaid Insurance 
Capita/A ssets, Net of Depreciation 
Accrued Interest Payable 
General Long-Term  Debt 

Restated Net Assets, Decem ber 31, 2001 

(2) Property Taxes - 

Govern m ental 
Activities 

$ 290,008 
3,139 

464,097 
(1,899) 

fl!0,000) 

$ 645,345 

On Novem ber 8, 1994, an election was held whereby the voters of Recreation District No. 2 of 

Livingston Parish approved a 10 year 15.00 mill ad valorem tax assessed on all property subject to 
taxation within th e District for the purpose of"m aintaining, and operating th e District's recreational 
facilities and for acquiring, constructing or re novating additional facilities". The assessment began 

in th e year 1995 and ends w ith  th e year  2004. 

Property taxes attach as an enforceable lien on pro perty as of Jan uary 1, of each year . Taxes ar e 
levi ed in September or October an d are actually billed to th e taxpayers in  N ovem ber. Billed taxes 
beco me delinquent on Jan uary 1 of the following year . 

The District's taxes are collected by the Livingston Parish Tax Collector an d are remitted to the 
Dislrict m onthly. The District pays th e As se ssor's Office a fee for this service. 
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RECREATION DISTRICT NO. 2 O F 
LIVIN G STON PAR ISH  

DECEM BER 31, 2003 AND 2002 

Total taxes assessed and taxes receivable at Decem ber 31, 2003 and 2002 are as follows: 

Revenues: 
Assessed Valuation 
x A ssessed M illage 

Ad Valorem  Taxes Assessed 

Less: Estim ated Uncollectible 

N et Current Year Ad Valorem  Tax 

Less: Refunds of Prior Year Ad Valorem 
Tax es in Current Year 

Ad Valorem Tax Revenues 

Receivable: 
Net Current Year Ad Valorem Taxes 

Add: Prior Year  Ad Valorem Tax es 

Less: Am otmts Collected Before Decem ber 31 

Property Tax  Rec eivable, Net of Allowance 

(3) Changes in General Fixed Assets - 

$18,756,240 
x 15.00M  

281,344 

(14,067) 

267,277 

(160) 

$ 267,117 

$17,795,050 
x 15.00M  

266,926 

(12,611) 

254,315 

(460) 

$ 253,855 

$ 267,277 $ 254,315 

648 

. (14,698) 

$ 268,278 $ 240,265 

Capital asset activity for the year ended December 3 I, 2003 and 2002 is as  follows: 

Balance Adjusted Balance 

Building 
Parking Area 

December31,2001 Restatemen t December31,2001 Additions Deletions 

$102,139 $ - $ 102,139 $ 34,839 $ - 
136,798 136,798 

Fencing, Lighting, Bleachers, 
and Equipment 195 ,298 

Land 185 860 

Totals 620,095 

195,298 
185.860 

620,095 

(CONTINUED) 

22 

104,910 

Balance 
December 31. 2002 

$ 136,978 
136,798 

265,369 
185.860 

725,005 



RECREATION DISTRICT N O . 2 O F 
LIVIN GSTON PAR ISH  

Governm ental Activities 

Less Accum ulated 
Depreciation for: 
Building 

DECEM BER 31, 2003 AN D 2002 

Balance Adjusted Balance 
December31,2001 Restatement December31,2001 

Parking Areas 
Fencing, Lighting, Bleachers, 
and Equipm ent 

Total Accum ulated 
Depreciation 

Capital Assets, Net $ 620,095 

Balance 
December 31,2002 

Building 
Parking Area 
Fencing, Lighting, Bleachers, 
and Equipment 

Land 

Totals 

Less Accum ulated 

$136,978 
136,798 

265,369 
_ 1185.860 

725,005 

Depreciation for: 
Building 23,763 
Parking Ar eas 54,718 
Fencing, Lighting, Bleachers, 
and Equipment 102.321 

Total Accum ulated 
Depreciation 180,802 

20,339 
47,878 

87,781 

155,998 

2(155,998) 

20,339 
47,878 

87,781 

155,998 

$ 464,097 

3,424 
6,840 

14,54Q 

24,804 

]~ a//ce 
December 31, 2002 

23,763 
54,718 

102,321 

180,802 

$ 80,106 $ $ 544,203 

A~usted Balance 
Restatemeg December3L 20~ )2 Ad~tions 

$ $ 136,978 $ 18,703 
136,798 

265,369 
185.860 

725,005 

23,763 
54,718 

102,321 

180,802 

22,676 

41,379 

3,760 
6,840 

15,476 

26,076 

Capital Assets, Net $ 544,203 $ - $ 544,203 $ 15,303 $ 

Balan ce 
Dan ember31 2003 

$155,681 
136,798 

288,045 
185,860 

766,384 

27,523 
61,558 

117,797 

206,878 

$ 559,506 

Depreciation expense at December 31, 2003 and 2002 is $26,076 and $24,804, respectively, as 
reported in the Statement of Activities. 



RECREATION DISTRICT NO. 2 OF 
LIVINGSTON PARISH 

DECEM BER 31, 2003 AND 2002 

(4) Changes in Long-Term Debt - 

The following is a summ ary of long-term  debt transactions of the District for th e years ended 
December 3 I, 2003 and 2002: 

Certificate of 
Indebtedness 

Balance - Decem ber 31, 2001 

Increase in Debt Issued 

Debt Retired During Year 

Balan ce - December 31, 2002 

Increase in Debt Issued 

Debt Retired During Year 

Balan ce - Decem ber 31, 2003 

Certificate of Indebtedness: 

$110,000 

(25,000) 

85,000 

(25,000) 

$ 60,000 

On October 19, 1995, the District issued certificates of indebtedness in the am ount of $225,000 for 
the purpose of constructing and im proving the recreational facilities of the District. Interest is at a 
rate of 5.25%  per annum . 

The annual requirem ents to am ortize all long-term  debt outstanding at D ecem ber 31, 2003 are as 

follows: 

Year  

20O4 
2005 

Totals 

Certificate 

$ 30,000 
30,OOQ 

$ 2,363 
788 

$ 32,363 
30,788 

$ 3,151 $ 63,151 

(5) Leases - 

Th e District has no outstanding capital or operating leases at December 31, 2003 or 2002 
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RECREATION DISTRICT NO . 2 O F 
LIVINGSTON PARISH 

DECEM BER 31, 2003 AN D 2002 

(6) Cash and Cash Equivalents - 

For reporting purposes, cash and cash equivalents include cash, dem an d deposits, and time 
certificates of dep osit. Under state law the District m ay deposit funds wi thin a fiscal agent bank 
organized under the laws of the State of Louisiana, an y other state in th e union, or under the laws of 
the State of Loui siana, of th e United States. Further, the District m ay invest in time deposits or 
certificates of deposit of state banks organized un der Louisiana law an d national banks having 
principal offices in Louisiana. 

As confirmed by the fiscal agents, the District had cas h and cas h equivalents totaling $203,449 
with a carrying amount of $197,325 at Decem ber 31, 2003 and cas h and cas h equivalents totaling 
$74,193 with a ca rlying amoun t of $68,418 at December 31,2002. Cash an d cash equivalents are 
stated at cost, which approximates m arket. These deposits m ust be secured un der state law by 
federal deposit insurance or the pledge of securities owned by th e bank. Th e m arket value of th e 
pled ged securities plus the fed eral deposit insurance m ust at all tim es equal th e am oun t on deposit 
with the bank. Th e following is a sum m ary of cas h an d cash equivalents at December 31, 2003 an d 
2002, with  the related federal deposit insur ance an d pledged securities, if an y: 

Cas h in Banks 

Total 

Dec em be r 31 2003 
Confirm ed FDIC 

Uncollateralized - Securities Pledged and 
Held by th e Cus todial Bank in th e N am e 
of th e Fiscal Agent 

$ 203,449 

Deficiency of FDIC Insur an ce and Pledged 
Securities over Cas h an d Cash Equivalents 

$ 100,000 

$ 100,000 

Balance 
Uninsured 

$ 103,449 

103,449 

N ONE 

$ 103,449 



RECREATION DISTRICT NO. 2 OF 
LIVING STON PARISH  

Cash in Banks 

Total 

DECEM BER 31, 2003 AN D 2002 

Balance 
Uninsured 

$.__  

$ 

Confirm ed 

Bank Balances 

$ 74,193 

$ 74,193 

FDIC 
Insurance 

$ 74,193 

$ 74,193 

(7) Litigation - 

At Decem ber 31, 2003 and 2002, there is no litigation pending against the District. 

(8) Compensated Absences, Pension Plan, and Other Postemployment Benefits - 

At Decem be r 31, 2003 and 2002, th e District has no plan  or provision for com pensated 
absences, pension plan or oth er post em ploym ent benefits. 

(9). Per Diem Paid Board M embers - 

Each member of the Board of comm issioners is eligible to receive a per diem allowance of $50 
for attending each regular or spe cial m eeting of th e boar d. All Board M em bers serve five year 
term s. Per diem s paid to the board members for each year were as follows: 

Roger M orris (Term Expires 2/08) 
Jimmy Hood (Term Expires 2/05) 
Jimmy McCoy (Resigned 2/03) 
Dean Everett (Term Expires 2/06) 
W ayne McKee (Term Expires 2/06) 
Keith Bennett (Appointed 3/03, Term Expires 2/07) 

$ 600 
550 
50 
500 
600 
350 

$ 700 
550 
650 
650 
600 

$ 2,650 $ 3,150 
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W e have audited the basic financial statements of th e Recreation District No. 2 of Livingston Parish, a 
component unit of th e Livin gston Parish Council, as of an d for th e years ended Dece m ber 31, 2003 an d 
2002, mtd have issued our re port th ereon dated Jun e 4, 2004. W e conducted our audits in accordanco  with 
auditing standards generally accepted in the United States of Am erica an d th e standards applicable to 
financial audits co ntained in  Government Auditing Standards, issued by th e Comptroller General of th e 
United States. 

As part of obtaining reasonable assur ance about whether th e District's f'm ancial statem ents are free of 
material m isstatement, we perform ed tests of its compliance with ce rtain provisions of laws, regulations, 
contracts an d gran ts, noncomplian ce wi th  which could have a direct and m aterial effect on th e 
determ ination of financial statem ent am oun ts. However, providing an opini on on complian ce wi th th ose 
provisions was not an objective of our audits en d, accordingly, we do not express such an  opinion. The 
results of our  tests disclosed one instance of nonco m plian ce that is required to be reported under 

As indicated in Note 6 to the bas ic financial statements, the District failed to m aintain adequate fed eral 
deposit insur an ce or pledged collateral for their Cash an d Cas h Equivalents. At Dece m ber 31, 2003 the 
District was underinsured by $103,449. The District has been un derinsured since  January 2002, upon 
receipt of their portion of the Jan uary 2002 property tax distribution from th e Livingston Parish Sheriff an d 
Tax Collector. 
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W e recomm end that the District secure 100% of all deposits by federal deposit insurance or the pledge of 
securities owned by the Bank in accordance with L.S.A R.S. 39:1221. 

M anagem ent co ncurs with the recom m endation and wi ll take steps to secure the necessary collateral to 
correct this instance of noncomplian ce. M anagement originally attempted to secure collateral and therefore 
be in complian ce in January 2002. They filed the necessary form s with the Bank an d th ought they would 
have suffi cient collateral pledged by the Bank to secure th eir deposits. It was not until the current audit 
that th ey becam e aware that th e paperwork originally filed had been m ishandled by the Bank an d that the 
District had no collateral secured for th eir funds. 

In planning an d performing our audit, we considered the District's internal control over finan cial reporting 
in order to determ ine our auditing proced ures for th e purpose of expressing our  opinion on th e finan cial 
statem ents an d not to provide assur an ce on th e internal control over financial reporting. Our consideration 
of the internal control over  fin ancial rep orting would not necessarily disclose all m atters in the internal 
control over fin ancial re porting that m ight be m aterial weaknesses. A ma terial w eakness is a co ndition in 
which the design or ope ration of one or m ore of the interred control components does not reduce to a 
relatively low level th e risk th at m isstatements in amounts that would be ma terial in relation to the financial 
statem ents being audited m ay occur  and not be  detec ted wi thin a tim ely period by em ployees in  th e 
norm al co urse of perform ing th eir assigned functions. W e noted no ma tters involving th e internal control 
over finan cial reporting an d its opem tiun  that we consider to be m aterial weaknesses. 

Thi s repo rt is intended for th e use of m anagem ent an d the Offi ce of the Legislative Auditor, State of 
Louisiana, an d should not be used for any other purpose. This restriction is not intended to lim it th e 
distribution of this report, which, upon acceptance by the Recreation District No. 2 of Livingston parish, 
Louisian a, is a m atter of public record. 

Respectfully submi tted, 


