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M ay 17, 2004 

Independent Auditor's Report 

Officers and Trustees 
Louisiana Local Governm ent Environm ental Facilities 
and Comm unity Development Authority 

Baton Rouge, Louisiana 

W e have audited the accom panying balan ce sheet of the 

Louisiana Local G overnm ent Environm ental Facilities 

and Community Development Authority 
(A Quasi-Public Organization) 

Baton Rouge, Louisiana 

as of Decem ber 31, 2003, and th e related statem ents of revenues, expenses an d chan ges in fund 
balan ce, an d cash flows for the year then ended. These financial statements are the responsibility 
of the organ ization's management. Our responsibility is to express an  opinion on these financial 
statem ents based on our  audit. The financial statem ents of th e Louisian a Local Governm ent 
Environm enta l Facilities an d Comm unity Developm ent Authority as of Decem ber 31, 2003, were 
audited by other auditors whose report dated April 2, 2003, expressed an unqualified opinion on 
those statem ents. 

W e conducted our  audit in accordan ce with auditing stan dards generally accepted in the United 
States of Am erica and with  Government Auditing Standards, issued by th e Com ptroller General of 
the United States. Those standar ds require th at we plan  an d perform  th e audit to obtain reasonable 
as sur an ce about whether the finan cial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting th e amounts an d disclosur es in th e finan cial 
statem ents. An audit also includes as sessing th e accoun ting principles used an d significan t estim ates 
m ade by m an agem ent as  well as evaluating th e overall financial statem ent presentation. W e believe 
that our audit provides a reasonable bas is for our opini on. 



 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position of Louisiana Local Govern m ent Environm ental Facilities and Comm tm ity 
Developm ent Authority as of Decem ber 31, 2003, and th e results of its operations an d its cash flow s 
for the year then ended, in conform ity with accounting principles generally accepted in th e United 
States of Am erica. 

In accordance w ith Government Auditing Standards, we have also issued a report, dated M ay 
17, 2004, on our  consideration of th e Louisian a Local Govern m ent Environm ental Facilities and 
Community Development Authority's internal control over financial reporting and on our tests of 
its complian ce with certain provisions of laws, regulations, contracts an d gran ts. That report is an  
integral part of an  audit perform ed in accordan ce with Government Auditing Standards an d should 

be read in conjunction with this report in considering the results of our audit. 

Your s truly 



Louisiana Local G overnm ent Environm ental Facilities 

and Community Development Authority 
Balance Sheets 

Decem ber 31, 2003 and 2002 

C urrent A ssets 
Cash 
Prepaid expenses 
Investm ents 

Fixed Assets 
Furniture and equipm ent 
Less accum ulated depreciation 

Current Liabilities 
Accounts payable 
Other liabilities 

Total liabilities 

Fun d balance 

A s s e t s 
2003 

$330,376 
10,887 

341,263 

52,776 

.(27,140) 
25,636 

2002 

$58,224 
8,470 

309,925 
376,619 

46,850 

(17,179) 
29,671 

L ia b ilities a n d F u n d B a la n ce 

Total liabilities an d fund balance 

56,383 

56,383 

9,188 
28,296 

37,484 

310,516 368,806 

The accompanying notes are an integral part of these statem ents. 
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Louisiana Local G overnm ent Environm ental Facilities 

and Community Development Authority 
Statem ents of Revenues, Expenses and Chan~ges in Fund balance 

Years Ended Decem ber 31, 2003 and 2002 

Revenues 
Issuer fees 
Application fees 
Program  administration fees 
Interest incom e 
M iscellaneous incom e 

Total revenues 

Expenses 
M anagem ent fees, dues, and subscriptions 
Salaries 
Employee benefits 
Boar d per diem  
Professional fees 
Insurance 
Travel 
M em ber relations 
Telephone 
Depreciation 
Rent 
Other 

Net Income (Loss) 

Fund balance, beginning of year 

Fund balance, end of year 

$83,582 
1,500 

160,000 
3,962 
12,610 

2002 

$118,311 
3,250 
70,000 
6,757 
26,528 

261,654 224,846 

3,900 
167,561 
46,520 
8,400 
9,800 
11,462 
13,475 
5,255 
8,213 
9,961 
24,685 
10,712 

319,944 

(58,290) 

368,806 

310,516 

The accom panying notes are an integr al part of these statem ents. 

3,863 
119,886 
29,696 
9,275 
3,100 
8,073 
8,996 
6,229 
8,052 
9,053 
9,360 
10,505 

226,088 

(1,242) 

370,048 

368,806 



Louisiana Local G overnm ent Environm ental Facilities 
and Community Developm ent Authority 

Statem ents of Cash Flow s 
Y ears Ended D ecem ber 31, 2003 and 2002 

Cash Flow s From  O perating A ctivities 

Net income (loss) 
Adjustments to reconcile net income (loss) to net 

cash provided by operating activities 
Depreciation 
Change in operating assets an d liabilities 

A ccounts receivable 
Prepaid expenses 
Accounts payable 
Other liabilities 

Net cash orovided (used~ bv ooeratine activities 

C ash Flow s From  Investing A ctivities 
Equipm ent purchases 

Decrease (increase) in investments, net 

N et cash orovided (used) bv investine activities 

N et Increase in Cash 

Cash, beginning of year 

Cash, end of year 

($58,290) 

9,961 

(2,417) 
(9,188) 
28,087 

(31~847) 

(5,926) 
309~925 

303,999 

272,152 

58,224 

330 376 

The accom panying notes are an  integral part of these statem ents. 
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2002 

($1,242) 

9,053 

27,865 

(2,266) 
5,680 
8,139 

47,229 

(10,463) 
(5,564) 

(16,027) 

31,202 

27,022 

. 58,224 



Louisiana Local G overnm ent Environm ental Facilities 
and Community Development Authority 

N otes to Financial Statem ents 
Decem ber 31, 2003 and 2002 

Note 1-Significant Accounting Policies 

A . Background and Financial Statem ent Presentminn 

The Louisiana Local Government Environm ental Facilities and Community Development Authority 
(the "Authority") was created by the Louisian a Legislature R.S. 33:4548. The Authority, which is a 
political subdivision of the State of Louisiana, was created for the purpose of as sisting political 
subdivisions in constructing, extending, rehabilitating

, repairing, an d renewing infrastructur e, econom ic 
development and environm ental facilities, and assisting in the finan cing of such needs by political 
subdivisions. M em bership consists of m tmicipalities

, parishes, school boards an d special districts. 

The Authority has  no taxing power and receives no appropriation from th e State of Louisian a or an y 
governm ent body. Bonds issued by the Authority are limited obligations of the Authority payable only 
from  incom e, receipts and as sets pursuan t to trust indentures related to each bond issue

. Accordingly, 
these financial statem ents include only the financial position an d operations of the Authority and are 
not intended to include or present assets, liabilities or activities of various bond issues

. 

B. _Basis of Accoun ting 

The Authority is considered an  enterprise fund an d, accordingly, uses the accrual method of accounting. 

The Authority applies all applicable FASB pronouncements issued on or before Novembe r 30, 1989, 
in accountin g for its operations unless th ose pronouncements conflict with or contradict GA SB 
pronouncem ents. 

C 

For purposes of the statem ent of cash flows, cash includes cash in dem an d accounts with banks. The 
Authority considers all highly liquid debt instruments purchased with a m aturity of three months or less 
to be cash equivalents. 

Investm ents ar e reported at fair value, which is the sam e as cost at Decem ber 31
, 2002 and include 

amounts invested into the Louisian a Assets M anagement Pool (LAM P) at December 31, 2002. 

During 2003 th e investm ent s were transferred from LAM P to AinSouth Bank and deposited in an  
interest bearing checking account. This account is insur ed up to $100,000 by the Federal Deposit 
Insurance Corporation an d also collateralized by securities. 



Louisiana Local G overnm ent Environm ental Facilities 

and Comm unity Developm ent Authority 
N otes to Financial Statem ents 
Decem ber 31, 2003 and 2002 

Note 1-Significant Accounting Policies (Continued) 

E. Issuer. A Dvlication and Pro 

The Authority is exempt from federal and state incom e taxes 

The cost of fixed assets is depreciated over the estimated useful lives of the related assets using the 
straight-line m ethod. 

N ote 2-Related Party Transactions 

Rental expense paid to LM A for offi ce space in 2002 was $9
,360. This lease was discontinued in 2003 

The Authority included in accounts payable $1,500 owed to LM A
, at Decem ber 31,2002 

N ote 3-M ulti-Em ployer Pension Plan 



Louisiana Local G overnm ent Environm ental Facilities 

and Community Development Authority 
N otes to Financial Statem ents 

Decem ber 31, 2003 and 2002 

Note 3-M ulti-Employer Pension Plan (Continued) 

All em ployees of the Authority are required to participate in the Plan if th ey ar e under the age of 60, are 
full-tim e em ployees, and ar e not participating in anoth er publicly funded retirem ent system . Any 

employee can  retire provided he or she meets one of the following criteria: 1) any age with 25 or more 
years of credited service, or 2) age 60 with a minimum of 10 years of credited service. Retirees are 
entitled to a retirem ent benefit, payable monthly for life, equal to 3%  of th e m em ber's final 
com pensation m ultiplied by his year s of creditable service, not to exceed 100%  of the m em ber's final 
salary. Em ployees becom e fully vested upon reaching 10 year s of service. The plan also provides 
surv ivor's an d disability benefits. Covered employees are required to contribute a percentage of their 
salary to the Plan (the rate is determined by the Plan  and can  fluctuate). The contributions required for 
the Authority for the years ended December 31, 2003 and 2002, were $31,580 an d $20,100, which 
consisted of $16,081 and $14,100, from the Authority an d $15,499 an d $6,000 from the employees, 
respectively. 

N ote 4-Lease 

The Auth ority leases its prem ises under a net operating lease which expires February 15, 2006, an d 
includes two options to renew for one year each. Current m onthly rental payments am ount to 
$1,912.50. Future minimum lease payment obligations for these leases are as follows: 

For fiscal years ending 

2004 
2005 
2006 

$22,950 
22,950 
2,869 

Rent expense for fiscal years 2003 and 2002 was $24,685 an d $9,360, respectively 
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R eport on C om pliance and on Internal Control over Financial 
R eporting based on an A udit of Financial Statem ents 

Perform ed In Accordance W ith Governm ent A uditing Standards 

Offi cers and Trustees 
Louisiana Local Governm ent Environm ental Facilities 
and Community Development Authority 

Baton Rouge, Louisiana 

W e have audited the finan cial statem ents of the Louisiana Local Governm ent Environm ental 
Facilities an d Com m unity Developm ent Auth ority as of an d for th e year ended Decem ber 31

,2003, an d 
have issued our report thereon dated M ay 17, 2004. W e conducted our audit in accordan ce with auditing 
stan dards generally accepted in the United States of America an d th e standards applicable to finan cial 
audits contained in Government Auditing Standards, issued by the Com ptroller General of the United 
States. 

Com pliance 
As part of obtaining reasonable assur an ce about whether the Authority 's finan cial statements are 

free of m aterial m isstatem ent, we perform ed tests of its compliance with certain provisions of laws
, 

regulations, contracts an d gran ts, noncom plian ce with which could have a direct and m aterial effect on 
the determ ination of financial statem ent am ounts. However, providing an  opinion on com pliance w ith 

those provisions was not an objective of our audit and, accordingly, we do not express such an  opinion. 
The results of our tests disclosed an  instance of noncom plian ce th at is required to be reported under 
Government Auditing Standards" which is described in the accom pan ying schedule of findings an d 
questioned costs as item  2003-1. 

ntem al Control Over Financial ReDortJn~ 

In planning an d perform ing our audit, we considered the Authority's internal control over 
finan cial reporting in order to determ ine our auditing procedures for th e purpose of expressing our 
opinion on the finan cial statem ents an d not to provide as sur an ce on the intern al control over finan cial 
reporting. 

11 



 

Our consideration of the internal control over financial reporting would not necessarily disclose all 
m atters in the intern al control over financial reporting that m ight be m aterial weaknesses. A m aterial 
weakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that w ould 
be m aterial in relation to the financial statem ents being audited m ay occur and not be detected with in 
a tim ely period by em ployees in th e norm al course of perform ing th eir assigned ftm ctions. W e noted 
no matters involving the intern al control over financial reporting mad its operation that we consider to 
be m aterial w eaknesses. 

This report in intended solely for the inform ation an d use of the Louisian a Local Governm ent 
Environm ental Facilities and Com m unity Developm ent Auth ority an d the Louisian a Legislative 
Auditor's offi ce, and is not intended to be an d should not be used by anyone other than  these specified 
parties. U nder Louisian a Revised Statute 24:523, this report is distributed by the Legislative Auditor 

as a public docum ent. 

Yours truly, 
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Louisiana Local Governm ent Environm ental Facilities 
and Com munity Development Authority 
Schedule of Findings and Questioned Costs 

Decem ber 31, 2003 

2003-1 Unused Annual and Sick Leave 

Observation 

The Authority adopted R.S. 11:1755 which provides that unused annual and sick leave accum ulated 
by an em ployee m ust be converted to retirem ent credit. The Authority violated this provision by 
paying un used annual an d sick to a term inated em ployee rather than the M unicipal Em ployees' 
Retirem ent System . 

Recommendation 

The Auth ority should adhere to its policies concerning paym ents for accum ulated annual an d sick 
leave. 

M anagement's Response 

The Authority is in the process of correcting the violation an d proceeding in accordan ce with policy 


