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D Y E R  &  V IC K N A IR  
(CERTIFIED PUBLIC ACCOUNTANTS) 

G LYN N R. DYER, C;PA (AP(:) 
ERIC J. VICKNA IR, C PA (A PC) 

NDEPENDENT AUDITO RS' REPO RT 

Louisiana Board of Veterinary M edicine 
Departm ent of Health and Hospitals 
State of Louisiana 
Baton Rouge, Louisiana 

W e have audited the accom panying basic financial statem ents of 

DEPARTM ENT O F HEALTH AND HO SPITALS 
STATE O F LO UISIA NA 

BATO N RO UG E. LO UISIANA 

FAX (225) 292-10AS 

a com ponent unit of the State of Louisiana, as of and for the year ended June 30, 
2004, as listed in the table of contents. These basic financial statem ents are the 
responsibility of Louisiana Board of Veterinary M edicine's m anagem ent. O ur 
responsibility is to express an opinion on these basic financial statem ents based on 
our audit. 

W e conducted our audit in accordance w ith auditing standards generally accepted 
in the United States of Am erica and the standards applicable to financial audits 
contained in G overn m ent Auditing Standards, issued by the Com ptroller G eneral of 
the United States. Those standards require that w e plan and perform the audit to 
obtain reasonable assurance about w hether the basic financial statem ents are free 
of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the basic financial statem ents. An audit 
also includes assessing the accounting principles used and significant estim ates 
m ade by m anagem ent, as w ell as, evaluating the overall basic financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the basic financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of Louisiana Board of Veterinary M edicine as 
of June 30, 2004, and the results of its operations for the year then ended in 
conform ity with accounting principles generally accepted in the United Stales of 
Am erica. 

(SEN D A LL GORRBBPON DENGE TO THE BATON RO UGE A DDREBB) 
2933 BRAKLEY DRIVE * SU ITE B BATON ROUG E, LO UISIANA 70816 (225) 292-1040 

564 FER D IN A N D STREET ST. FRA N C ISV ILI.E, LO U ISIA N A 70775 
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(225) 635-4204 



D Y E R  &  V IC K N A IR 
(C IERTIFI~ O PUB LIC AC C O UNTANTS) 

In accordance w ith G overn m ent Auditing Standards, w e have also issued a report 
dated July 29, 2004, on our consideration of Louisiana Board of Veterinary M edicine 
internal control over financial reporting and our tests of its com pliance w ith law s and 
regulations. That report is an integral part of an audit perform ed in accordance w ith 

Govern m ent Auditing Standards and should be read in conjunction with the report in 
considering the results of our audit. 

The m anagem ent's discussion and analysis, on pages 3 through 5, is not a required 
part of the basic financial statem ents but is supplem ental inform ation required by the 
Government Accounting Standards Board (GASB). W e have applied certain limited 
procedures, w hich consisted principally of inquiries of m anagem ent regarding the 
m ethods of m easurem ent and presentation of the supplem entary inform ation. 
How ever, w e did not audit the inform ation and express no opinion on it. 

O ur audit w as m ade for the purpose of form ing an opinion on the basic financial 
statem ents taken as a w hole. The accom panying supplem ental inform ation listed in 
the table of contents is presented for the purpose of additional analysis and is not a 
required part of the basic financial statem ents of Louisiana Board of Veterinary 

Medicine. Such information has been subjected to the auditing procedures applied 
in the audit of the basic financial statem ents and, in our opinion, is fairly stated in all 
m aterial respects in relation to the basic financial statem ents taken as a w hole. 

Baton Rouge, Louisiana 
July 29, 2004 





LO UISIANA BO ARD O F VETERINARY M EDICINE 
DEPARTM ENT O F HEALTH AND HO SPITALS 

STATE O F LO UISIANA 
M ANAG EM ENT'S DISC USSIO N A ND ANALYSIS 

O ur discussion and analysis of Louisiana Board of Veterinary M edicine's financial 
perform ance provides an overview  of the Board's financial activities for the fisca 
year ended June 30, 2004. Read it in conjunction with the Board's financial 
statem ents. 

FINA NC IA L HIG HLIG HTS 

The Board's assets exceeded it liabilities by $ 236,335 (net assets), which represents a 
3% increase from June 30, 2003. 

Total liabilities of the Board of $ 9,920 are com prised of the following 

1. Current liabilities of $ 7,056 
2. Non-current liabilities of $ 2,864 

During the year, operating revenues increased by $10,524 (or 4%) to $ 244,980 and 
operating expenses increased by $ 33,547 (or 16%) to $ 238,902. 

O VERVIEW  O F THE FINANC IAL STATEM ENTS 

The Board is engaged only in business-type activities. The basic financial statem ents 
include enterprise fund financial statem ents, notes to the financial statem ents and 
additional inform ation to supplem ent the basic financial statem ents. 

Enterorise Fund Financial Statem ents 

The Board's annual report includes three financial statem ents. These statem ents are 
prepared on the accrual basis of accounting w hich is sim ilar to the accounting used 
by m ost private-sector com panies. 

The first of these financial statem ents is the Statem ent of Net Assets. This is the 
statem ent of position presenting inform ation that includes all of the Board's assets 
and liabilities, w ith the difference reported as net assets. O ver tim e, increases or 
decreases in net assets m ay serve as a useful indicator if the Board's financial health 
is im proving or deteriorating. 

The second financial statem ent is the Statem ent of Revenues, Expenses and 
Changes in Net Assets w hich reports how  the Board's assets changed as a result of 
current year operations. All current year revenues and expenses are included 
regardless of w hen cash is received or paid. 



DEPARTM ENT O F HEALTH AND HO SPITALS 

{continued) 

The third financial statem ent is the Statem ent of Cash Flow s w hich reports how  cash 
changed as a result of current year operations. 

NO TES TO  THE FINA NC IAL STATEM ENTS 

The accom panying notes to the financial statem ents provide inform ation essential to 
a full understanding of the basic financial statem ents. 

FINA NC IA L ANALYSIS O F THE BO ARD AS A W HO LE 

The follow ing provides a sum m ary of the Board's net assets 

C urrent assets 

Liabilities 

Net assets: 
Unrestricted 

JUNE 30, 
2004 2003 

$ 246,255 $ 238,082 

The follow ing provides a sum m ary of the Board's changes in net assets: 

Revenues 
O perating revenues 
Nonoperating revenues 

Total revenues 

O perating expenses 

ncrease in net assets 

Beginning net assets 

Ending net assets 

YEA R ENDED 
JUNE 30, 

2004 2003 

$ 244,980 
1,167 

246,147 

$ 234,456 
2,737 

237,193 

(238.902) 1205.355) 

7,245 31,838 

229.090 197,252 

236.335 229,090 



DEPARTM ENT O F HEALTH AND HOSPITALS 
STATE O F LO UISIA NA 

M ANAG EM ENT'S DISCUSSIO N AND ANALYSIS 

(continued) 

The original budget was revised by approximately $ 50,000 this year due to increased 
legal costs. 

Revenues exceed budgetary estimates by $ 63,971 and budgetary estimates 
exceeded expenses by $ 26,170. 

EC O NO M IC FACTO RS AND NEXT YEAR'S BUDG ET 

M anagem ent does not foresee changes in econom ic factors affecting the Board's 
operations for the year ending June 30, 2005. 

For the year ending June 30, 2005, the Board approved a total budget of $ 280,465, 
an increase of 34% over the June 30, 2004 budget. Budgeted expenditures are 
expected to increase 6% to $ 254,177 from $ 238,902 in the year ended June 30, 2005 

C O NTACTING  THE BO A RD 'S FINA NC IA L M ANA G EM ENT 

This financial report is designed to provide a general overview  of the Board's 
finances and dem onstrate the Board's com m itm ent to public accountability. If you 
have any questions about this report, contact the Board's office at 263 Third Street, 
Suite 104, Baton Rouge, Louisiana 70801. 



DEPARTM ENT O F HEALTH A ND HO SPITALS 

ASSETS 
C urrent Assets 

Cash and cash equivalents 

LIABILITIES 
Current Liabilities 

Accounts payable 
Accrued expenses 
Deferred revenues 

Total current liabilities 

Noncurrent Liabilities 
C om pensated absences payable 

NET ASSETS 
Unrestricted 

Statem ent A 

$ 246,255 

246,255 

230 
2.326 
4.500 

7,056 

2,864 

9,920 

The accom panying notes are an integral part of this statem ent 



Statem ent B 

DEPARTM ENT OF HEALTH AND HOSPITALS 
STATE O F LO UISIANA 

STATEM ENT O F REVENUES. EXPENSES A ND C HA NG ES IN NET ASSETS 

Licenses and fees 

Total oDeratina revenue 

Personal services and related benefits 
O perating services 
Professional serv ices 
M aterials and supplies 
Travel 

NO NO PERATING REVENUES 
Investm ent earnings 

TO TA L NET ASSETS. beginning of the year 

TOTAL NET ASSETS, end of the year 

$ 244,980 

244,980 

82,542 
31,740 
117,086 
1,398 
6,136 

238,902 

6,078 

1,167 

7,245 

229,090 

236,335 

The accom panying notes are an integral part of this statem ent 



LO UISIANA BOARD O F VETERINARY M EDIC INE 
DEPA RTM ENT O F HEA LTH A ND HO SPITA LS 

CASH FLO W S FRO M  O PERATING EXPENSES 
Cash received from  custom ers 
Cash paym ents to suppliers for good and services 
Cash paym ents to em ployees 

Net cash provided bv oDeratina activities 

nterest received on cash and cash equivalents 

NET INC REASE IN CASH AND C ASH EQ UIVALENTS 

C ASH A ND C ASH EQ UIVA LENTS 

C ASH A ND C ASH EQ UIVA LENTS 

beginning of year 

end of year 

REC O NC ILIATIO N O F O PERATING  INC O M E TO  NET C ASH 
PRO VIDED IUSEDI BY O PERATING  ACTIVITIES 
O perating incom e 
Changes in assets and liabilities: 

ncrease (decrease) in accounts payable 
ncrease (decrease) in accrued expenses 
ncrease (decrease in deferred expenses 
ncrease (decrease) in com pensated absences 

Net cash nrovided bv ooeratina activities 

Statem ent C 

$ 249,480 
(196,994) 
(45,482) 

$ 6,078 

(5,338) 
635 

4,500 
1,129 

7,004 

The accom panying notes are an integral part of this statem ent 



INTRODUCTIO N 

DEPARTM ENT O F HEALTH AND HO SPITALS 
STATE O F LO UISIANA 

The Louisiana Board of Veterinary Medicine (the Board) is a component unit of the 
State of Louisiana created as provided by Louisiana Revised Statutes (R.S.) 37:1515 
w ithin the Louisiana Departm ent of Health and Hospitals. The Board is com posed of 
five m em bers appointed by the governor, w ho are charged w ith licensing and 
regulating the practice of veterinary m edicine in the State of Louisiana. The Board 
w as established to adm inister exam ination and issue, renew , and suspend and/or 
revoke licenses of veterinary m edicine in the State of Louisiana. O perations of the 
Board are funded entirely through self-generated revenues. 

NO TE #1: SUM M ARY O F SIG NIFICANT ACCO UNTING PO LIC IES 

The accom panying financial statem ents of Louisiana Board of 
Veterinary M edicine have been prepared in conform ity w ith 
accounting principles generally accepted in the United States. The 

Governmental Accounting Standards Board (GASB) is the accepted 
standard-setting body for establishing governm ental accounting and 
financial reporting principles. 

Section 2100 of the G ASB Codification of G overnm ental Accounting 

and Financial Reporting Standards (GASB Codification) established 
criteria for determ ining the governm ental reporting entity and 
com ponent units that should be included within the reporting entity. In 
conform ance w ith GASB Codification Section 2100, the Board is a 
com ponent unit of the State of Louisiana because the state exercises 
oversight responsibility in that the governor appoints the Board 
m em bers and public service is rendered w ithin the state's boundaries. 
The accom panying basic financial statem ents present only the 
transactions of Louisiana Board of Veterinary M edicine, a com ponent 
unit of the State of Louisiana. 



 

STATE O F LO UISIA NA 
NO TES TO  FINANC IA L STATEM ENTS 

C . M ethod of Accountina 

(continued) 

Statement No. 34 ("Statement 34") of the Government Accounting 
Standards Board "Basic Financial Statem ents - and M anagem ent's 
Discussion and Analysis - for State and Local G overnm ents," 
established standards for external financial reporting for all state and 
local governm ent entities w hich includes a statem ent of net assets, a 
statem ent of activities and changes in net assets and a statem ent of 
cash flow s. It requires the classification of net assets into three 
com ponents - invested in capital assets, net of related debt; restricted; 
and, unrestricted. These classifications are defined as follow s: 

Invested in capital assets, net of related debt - This com ponent of 
net assets consists of capital assets, including restricted capital 
assets, net of accum ulated depreciation and reduced by the 
outstanding balances of any bonds, m ortgages, notes or other 
borrow ings that are attributable to the acquisition, construction, or 
im provem ent of those assets. If there are significant unspent related 
debt proceeds at year-end, the portion of the debt attributable to 
the unspent proceeds are not included in the calculation of 
invested in capital assets, net of related debt. Rather, that portion 
of the debt is included in the sam e net assets com ponent as the 
unspent proceeds. 

Restricted - This com ponent of net assets consists of constraints 
placed on net asset use through external constraints im posed by 

creditors (such as through debt covenants), grantors, contributors, 
or law s or regulations of other governm ents or constraints im posed 
by law through constitutional provisions or enabling legislation. 

Unrestricted net assets - This com ponent of net asset consists of net 
assets that do not m eet the definition of "restricted" or "invested in 

capital assets, net of related debt.) 

The financial statem ents of the Board are prepared on the accrual 
basis of accounting w hereby revenues are recognized w hen earned 
and expenses are recognized w hen incurred. Under G overnm ental 

10 



(continued) 

Accounting Standards Board (GASB) Statement No. 20, the Board has 
elected not to apply Financial Accounting Standards Board provisions 
issued after Novem ber 30, 1989. 

Encum brance accounting, under w hich purchase orders are recorded 
in order to reserve that portion of the application, is not em ployed. 

E. C ash and Investm ents 

Cash includes dem and deposits. Under state law , the Board m ay 
deposit funds in dem and deposits, interest bearing dem and deposits, 
m oney m arket accounts, or tim e deposits w ith state banks organized 
under Louisiana law , national banks having their principal offices in 
Louisiana, in savings accounts or shares of savings and loan 
associations and savings banks, and in share accounts and share 
certificate accounts of federally or state chartered credit unions. 

Under state law , the Board m ay invest in United States bonds, treasury 
notes, or certificates. 

The Board considers tim e deposits and investm ents w ith an original 
m aturity of ninety days or less tO be cash equivalents. If the original 
m aturities exceed ninety days, they are classified as investm ents. 

F. Com pensated Absences Payable 

G 

The Board accrues its liability for earned but unpaid vacation costs. 

O perating revenues and expenses consist of those revenues and 
expenses that result from  the ongoing principal operations of the 
Board. O perating revenues consist prim arily of charges for services. 
Non-operating revenues and expenses consist of those revenues and 
expenses that are related to financing and investing types of activities 
and result from  non-exchange transactions or ancillary  activities. 



H. Statem ent of Cash Flow s 

For purposes of the statem ent of cash flow s, the Board considers all 
currency, dem and deposits and m oney m arket accounts w ith banks or 
other financial institutions to be cash equivalents. 

NO TE #2: LEG AL C O M PLIANC E ~ BUDG ET 

The Board adopts a budget for the year. Form al budget integration is 
em ployed as a m anagem ent control device during the year. Although 
appropriations lapse at the end of the year, the Board returns its 
unexpended fund balance to fund expenditures of the succeeding year 
Budgetary am endm ents require the approval of the Board. The 
budgeted am ounts are not reflected in the financial statem ents. 

NO TE -#3: C ASH A ND C ASH EQ UIVALENTS 

NO TE #4 

At June 30, 2004, the Board has cash (book balances) totaling $ 246,255 
invested in non-interest bearing dem and deposits. 

Non-current liabilities consist of com pensated absences. The follow ing is a 
sum m ary of the long-term obligation transactions during the year ended 
June 30, 2004. 

Balance, June 30, 2003 

Increase in liability 

Balance, June 30, 2004 

NOTE # 5 RETIREM ENT SYSTEM 

Substantially all eligible full-tim e em ployees of the Board are m em bers of 

the Louisiana State Em ployees Retirement System ["System "), a multiple- 
em ployer [cost-sharing} public employee retirement system [PERS) 
controlled and adm inistered by a separate Board of Trustees. 



LO UISIANA BO ARD O F VETERINARY M EDICINE 

STATE OF LOUISIANA 
NOTES TO FINANCIAL STATEM ENTS 

(continued) 

Contributions of participating agencies are pooled w ithin the System to 
fund accrued benefits, w ith contribution rates approved by the State of 
Louisiana. 

All full-tim e em ployees ore eligible to participate in the System . Benefits 
vest w ith ten years of service. At retirem ent age, em ployees are entitled 

to annual benefits equal to $300 plus 2.5% of their highest consecutive 36 
m onths average salary m ultiplied by their years of credited service. 

Vested employees may retire at a.) any age with thirty years of service: b.) 
age 55 with twenty five years of service, or, c.} at age 60 with ten years of 
serv ice. The System  also provides death and disability benefits. Benefits 
are established by state statute. 

The System  issues stand-alone financial statem ents that m ay be obtained 
by contacting the Louisiana State Em ployee Retirem ent System  at Post 
O ffice Box 44213, Baton Rouge, Louisiana 70804. 

In addition to the em ployee contributions of 7.5 percent of gross salary, 
the Board contributes an additional 15.8% of gross salary to the System . 

Employer contributions to the System were ,$ 9,900 and ,$ 7,420 and $ 9,876 
respectively, for the years ended June 30, 2004, 2003, and 2002. Under 
present statutes, the Board does not guarantee any of the benefits of the 
System . 

The Board leases office space for $ 918 per month. This lease is 
considered for accounting purposes to be an operating lease w hich 
expires July 31,2007. 

The Board also leases an office copier for $ 232 per month. This lease is 
considered for accounting purposes to be an operating lease w hich 
expires Decem ber 19, 2006. 

The total lease expense included in the accom panying basic financial 
statements for the year ended June 30, 2004 was $13,753. 



LOUISIANA BOARD OF VETERINARY M EDICINE 
DEPARTM ENT O F HEALTH AND HO SPITALS 

STATE O F LO UISIANA 
NO TES TO FINANC IAL STATEM ENTS 

(continued) 

Future m inim um  lease paym ents for these leases are as follow s 

NO TE #8: 

YearEnded 
June 30, 

2005 
2006 
2007 
2008 

Am ount 

$ 13,800 
$ 13,800 
$ 12,412 
$ 918 

There werenojudgments, claims orsimilarcontingencies pending against 
the Board atJune 30, 2004. 

Board members are paid $ 75 for each day they attend a board meeting, 
as authorized by Louisiana Revised Statute. 

The am ount of per diem  paid to Board m em be~ during the year w as 
$2,250. 

NO TE #9: PO ST-RETIREM ENT HEA LTH CARE A ND LIFE INSURANC E BENEFITS 

The Board has no retired em ployees receiving post-retirem ent health care 
and life insurance benefits. 



SUPPLEM ENTAL INFO RM ATIO N 



LO UISIANA BO ARD O F VETERINARY M EDIC INE 
DEPARTM ENT O F HEALTH AND HO SPITALS 

STATE O F LO UISIANA 
SCHEDULE O F BOARD M EM BERS' PER DIEM 

YEA R ENDED JUNE 30. 2004 

Dr. Patrick R. Bernard 

Dr. J. Edw in Davis 

Dr. Robert M . Lofton 

Dr. Lon G . Randall, Jr. 

Dr. Brent D. Robbins 

Dr. G lenn R. W alther 

$ 45o 

450 

75 

450 

375 

450 

2,250 



D Y E R  &  V IC K N A IR 
(CERTIFIED PU BLIC ACCO U NTANTS) 

G LYN N R. DYER, C PA (A PC ) 
ERIC J* VIC KNA IR, CPA (APc) FAX (225) :192-1041 

REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L O VER FINANCIAL 
REPO RTING BASED O N AN AUDIT O F FINANC IAL STATEM ENTS PERFO RM ED IN 

ACCO RDANC E W ITH G O VERNM ENT AUDITING STANDARDS 

Louisiana Board of Veterinary M edicine 
Departm ent of Health and Hospitals 
State of Louisiana 
Baton Rouge, Louisiana 

W e have audited the basic financial statem ents of 

LO UISIANA BO ARD O F VETERINARY M EDIC INE 
DEPARTM ENT O F HEALTH AND HO SPITALS 

STATE O F LO UISIANA 
BATO N RO UG E. LO UISIA NA 

as of and for the year ended June 30, 2004, and have issued our report thereon 
dated July 29, 2004. W e conducted our audit in accordance w ith auditing standards 
generally accepted in the United States of Am erica, and the standards applicable to 
financial audits contained in G overnm ent Auditing Standards, issued by the 
Com ptroller G eneral of the United States. 

As part of obtaining reasonable assurance about w hether Louisiana Board of 
Veterinary M edicine's basic financial statem ents are free of m aterial m isstatem ent, 
w e perform ed tests of its com pliance w ith certain provisions of law s and regulations, 
noncom pliance w hich could have a direct and m aterial effect on the determ ination 
of financial statem ent am ounts. How ever, providing an opinion on com pliance w ith 

these provisions was not an objective of our audit, and, accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of 
noncom pliance that are required to be reported under G overnm ent Auditing 
Standards. 

(SEND ALL CORRESPONDENCE TO THE BATON ROUGE ADDRESS) 

:1933 BRAKLEY DRIVE - SUITE D BARON ROUGE. LOUISIANA 70816 (aaS) 2s2-1o4o 
(225) 635-4:104 564 FERDINAN D STREET ST. FRANC ISVILLE, LOU ISIAN A 70775 



D Y E R & V IC K N A IR  
(C BRTIFIED PUBLIC AC CO U NTA NTS 

nternal C ontrol O ver Financial Reaortina 

In planning and perform ing our audit, w e considered Louisiana Board of Veterinary 
M edicine's internal control over financial reporting to determ ine our auditing 
procedures for the purpose of expressing our opinion on the basic financial 
statem ents and not to provide assurance on the internal control over financial 
reporting. O ur consideration of the internal control on financial reporting w ould not 
necessarily disclose all m atters in the internal control over financial reporting that 
m ight be m aterial w eaknesses. 

A m aterial w eakness is a condition in w hich the design or operation of one or m ore 
of the internal control com ponents does not reduce to a relatively low  level the risk 
that m isstatem ents in am ounts that w ould be m aterial in relation to the basic 
financial statem ents being audited m ay occur and not be detected w ithin a tim ely 
period by em ployees in the norm al course of perform ing their assigned functions. 
W e noted no m atters involving the internal control over financial reporting and its 
operation that w e consider to be m aterial w eaknesses. 

This report is intended solely for the inform ation and use of m anagem ent and State of 
Louisiana Legislative Auditor and is not intended to be and should not be used by 

anyone other than these specified parties. By provision of state law, this report is a 
public docum ent and it has been distributed to appropriate public officials. 

There w ere no com m ents concerning com pliance or internal control noted in the 
audit for the year ended June 30, 2003. 

Baton Rouge, Louisiana 
July 29, 2004 
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DEPARTM ENT O F HEALTH AND HO SPITALS 
STATE O F LO UISIANA 

FO R THE YEA R ENDED JUNE 30. 2004 

SUM M ARY O F AUDITO RS~ REPO RT 

An unqualified opinion w as issued on the basic financial statem ents for the year 
ended June 30, 2004. 

REPO RT O N INTERNAL CO NTRO L AND CO M PLIANCE M ATERIAL TO THE FINANC IAL 
STATEM ENTS 

No reporlable conditions w ere disclosed by our audit 

No m aterial noncom pliance w as disclosed by our audit 

No m aterial findings w ere disclosed by our audit 

M ANAG EM ENT LETTER 

A m anagem ent letter w as not issued as part of this audit 



DEPARTM ENT O F HEALTH AND HOSPITALS 
STATE O F LO UISIANA 

ANNUAL FISCAL REPO RT TO THE O FFIC E O F THE G OVERNO R, 
DIVISIO N O F ADM INISTRATIO N O FFICE O F STATEW IDE REPO RTING AND ACCO UNTING 

PO LICY AS O F AND FO R THE YEAR ENDED JUNE 30, 2004 

The follow ing supplem ental inform ation presents the financial position of Louisiana 
Board of Veterinary M edicine as of June 30, 2004, and the results of its operations for 
the year then ended. The inform ation is presented in the form at requested by the 
O ffice of Statew ide Reporting and Accounting Policy for consolidation into the 
Louisiana Com prehensive Annual Fiscal Report. 
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STATE OF LOUISIANA 
LOUISIANA BOARD OF VETERINARY MEDICINE 
BALANCE SHEET 
AS OF JUNE 30, 2004 

ASSETS 
CURRENT ASSETS~ 

Cash and cash equivale~s (Note C1) $ 
Invsstme~s (Note C2) 
Receivables (net of allowance for doubtful accounts)(Note U) 
Due from other funds (Note Y) 
Due from federal government 
Inventories 
Prepayments 
Notes receivable 
Other current assets 

Total current assets 
NONCURRENT ASSETS: 

Restricted  assets (Note F): 
Cash 
Investments 
Receivables 

Notes  receivab|e 
Capital assets (nat of depreoiation)(Note D1 
Land 
Buildings and improvements 
Maohlnery and equipment 
Infrastructure 
Construction in progres s 

Other noncurre nt assets 
Total noncurront assets 

Totsl assets 

LIABILITIES 
CURRENT LIABILITIES: 

Accounts pa yable and accruals (Note V) 
Duo to other funds (Note Y) 
Due to ~-=deral government 
Deferred  revenues 
Amounts held in custody for others 
Other current liabilities 
Current portion of long-term liabilities: 
Contracts payable 
Reimbursement contracts payable 
Compensated absences payable (Note K) 
Capital lease obligations - (Note J) 
Notes pa yable 
Liabilities payable from restdoted assets (Note Z) 
Bonds payable 
Other long-term liabilities 
Total current liabilities 

NON-CURRENT LIABILITIES; 
Contraots pa ya ble 
Reimbursement contracts paya ble 
Compensated absences payable (Note K) 
Capital lease obligations (Note J) 
Notes  pa ya ble 
Liabilities payable from restricted assets (Note Z) 
Bonds pa ya ble 
Other long-term liabilities 
Total long-term liabilities 

Total liabilities  

NET ASSETS 
Invested in capital asse ts, net of related  debt 
Restdcted for: 
Capital projects 
Debt service 
Unemployment compensation 
Other specific purposes 

Unrestricted  
Total not assets 

Total liabilities  and net assets 

The accompanying  notes are an integral part of this financial statement. 
Statement A 

~46 ~55 

$ 

$ 

2 556 

2 864 



STATE OF LOUISIANA 
LO UISIANA BOARD O F VETERINARY M EDICINE 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS 
FOR THE YEAR ENDED JUNE 03, 2004 

OPERATING REVENUES 
Sales of com m odities and services 
Assessm ents 
Use of m oney and pro perty 
Licenses, perm its, and fees 
Other 
Total operating revenues 

OPERA TING EXPENSES 
Cost of sales and services 
Adm inistrative 
Depreciation 
Amortization 
Total operating expenses 

Operating income(loss) 

NON-OPERA TING REVENUES(EXPENSES) 
State appropriations 
Intergovernmental revenues (expenses) 
Taxes 
Use of m oney and property 
Gain (loss) on disposal of fixed assets 
Federal grants 
Interest expense 
Other 
Total non-operating revenues(expenses) 

Income(loss) before contributions and transfers 

Capital contributions 
Transfers in 
Transfers out 

Change in net assets 

Total net assets - beginning as restated 

Total net assets - ending 

The accom panying notes are an integral part of this financial statement. 

Statem ent B 

$ 

6.078 

7.245 

7.245 

229.090 



STATE OF LOUISIANA 
LO UISIANA BOARD OF VETERINARY M EDICINE 
STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2004 

Program Revenues 

Operating Capital 

Charges for Grants and Grants and 

Services Contributions Contributions 

Net(Expense) 
Revenue and 

Changesin 

Net Assets 

BTA $ 238,902 $ 244,980 $ $ $ 6,078 

General revenues: 

Taxes 

State appropriations 

Grants and contributions not restricted to specific programs 

Interest 

Miscellaneous 

Special items 

Transfers 

Total general revenues, special items, and transfers 

Change in net assets 

Net assets - beginning 

Net assets - ending 

Statem ent C 

1.167 

1.167 

7.245 

229.090 

$ 236,335 



STATE OF LO UISIANA 
LOUISIANA BOARD OF VETERINARY MEDICINE 
STATEMENT OF CASH FLOW S 
FOR THE YEAR ENDED JUNE 30, 2004 

Cash flows from operating activities 
Cash received from custom ers 
Cash paym ents to suppliers for goods and services 
Cash payments to employees for services 
Paym ents in lieu of taxes 
Intern al activity-paym ents to other funds 
Claim s paid to outsiders 
Other operating revenues(expenses) 

Net cash provided(used) by operating activities 

Cash flows from non-capital financing activities 
State appro priations 
Proceeds from sale of bonds 
Principal paid on bonds 
Interest paid on bond m aturities 
Proceeds from issuance of notes payable 
Principal paid on notes payable 
Interest paid on notes payable 
Operating grants received 
Other 
Transfers In 
Tra nsfers O ut 

Net cash provided(used) by non-capital 
financing activities 

Cash flows from capital and related financing 
Pro ceeds from sale of bonds 
Principal paid on bonds 
Interest paid on bond m aturities 
Proceeds from issuance of notes payable 
principal paid on notes payable 
Interest paid on notes payable 
Acquisition/construction of capital assets 
Proceeds from sale of capital assets 
Capital contributions 
Other 

Net cash provided(used) by capital and 
related financing activities 

Cash flows from investing activities 
Purchases of investment securities 
Proceeds from sale of investment securities 
Interest and dividends earn ed on investm ent securities 

Net cash provided(used) by investing activities 

Net increase(decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and ca sh equivalents at end of year 

The accompanying notes are an integral part of this statement. 

Statem ent D 

249.480 
196.994 
45.482 

169 
1,169 

8.173 

238.082 



STATE OF LOUISIANA 
LOUISIANA BOARD OF VETERINARY MEDICINE 
STATEMENT OF CASH FLOW S 
FOR THE YEAR ENDED JUNE 30, 2004 

Reconciliation of operating income(loss) to net cash provided(used) by operating activities 

Operating income(loss) 
Adjustments to reconcile operating income(loss) to net cash 

Depreciation/am ortization 
Provision for uncollectible accounts 
Changes in assets and liabilities: 
(Increase)decrease in accounts receivable, net 
(Increase)decrease in due from other funds 
(Increase)decrease in prepayments 
(Increase)decrease in inventories 
(Increase)decrease in other ass ets 
Increase(decrease) 
Increase(decrease) 
Increase(decrease) 
Increase(decrease) 
Increase(decrease) 
Increase(decrease) 

in accounts payable and accruals 
in accrued payroll and related benefits 
in com pensated absences payable 
in due to other funds 
in deferred re venues 
in other liabilities 

Net cash provided(used) by operating activities 

Schedule of noncash investing, capital, and financing activities 

Borrowing under capital lease 

Contributions of fixed assets 

Purchases of equipm ent on account 

Asset trade-ins 

Other (specify) 

(Concluded) 

Total noncash investing, capital, and 
financing activities: 

The accompanying notes are an integral part of this statement, 

Statem ent D 

(4,703) 

1.t29 

$ 6,078 



STATE OF LO UISIANA 
Louisiana Board of Veterinary Medicine 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

INTRODUC~ ON 

The Louisiana Board of Veterinary Medicine (the Board) was created by the Louisiana State Legislature uhder the 
provisions of Louisiana Revised Statute 37:1515. The following is a brief description of the operations of the 
Board of Veterinary Medicine which includes the parish/parishes in which the Board is located: 

A, SUM MARY OF SIGNIFICANT ACCOUNTING POU CIES 

1. BASIS OF ACCOUNTING 

In April of 1984, the Financial Accounting Foundation established the Govern m ental Accounting Standard s 
Board (GASB) to promulgate generally accepted accounting pdndples and reporting standards with 
respect to activities and transactions of state and local governmental entities. The GASB has issued a 
Codification of Governmental Accounting and Financial Reporting Standards (GASB Codification). This 
codification and subsequent GASB pronouncem ents are re cognized as genera lly accepted  acco unting 
principles for state and loca l govern ments, The accompanying financial statem ents have been pre pare d in 
accordance with such principles. 

The acc om panying financial statem ents of the Board present inform ation only as to the transactions of the 
programs of the Board as authorized by Louisiana statutes and adm inistrative regulations. 

Basis of accounting re fers to when revenues and expenses are re cognized and reported in the financial 
statements. Basis of accounting relates to the timing of the measurem ents made, regardless of the 
measurem ent focus applied. 

The accounts of the Board are m aintained in accord ance  with applicable statutory pre visions and the 
regulations of the Division of Administration - Office of Statewide Reporting and Accounting Policy as 
follows: 

Revenues are recognized using the full acc rual basis of accounting; therefore, revenues are recognized 
in the accounting period in which they are  earn ed and becom e m easurable. 

Expenses are recognized on the accrual basis; therefore, expenses, including salaries, are recognized 
in the period incurred, if m easurable. 

B. BUDGETARY ACCOUNTING 

The appropriations made for the operations of the various programs of the Board are annual lapsing 
appre priations. 

1. The budgetary proce ss is an annual appropriation valid for one year. 
2. The agency is prohibited by statute from over expending the categories established in the budget. 
3. Budget re visions are granted by the Joint Legislative Budget Com mittee, a comm ittee of the 

Louisiana Legislature. lntedm emergency appm pdations may be gra nted by the Interim Emergency 
Board . 

4. The budgetary inform ation included in the financial statements include the original appro priation plus 
subsequent amendm ents as follows: 



STATE OF LOUISIANA 
Louisiana Board of Veterinary Medicine 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

c 

O riginal approved budget 

Am endm ents: Legal costs 

APPROPRIATIONS 

208,590 

50.000 

$ 258.590 

DEPOSITS W ITH FINANCIAL INSTITUTIONS AND INVESTMENTS (If all agency cash and investments 
are deposited in the State Treasury, disregard Note C,) 

1. DEPOSITS W ITH FINANCIAL INSTITUTIONS 

For reporting purposes, deposits with financial institutions include savings, dem and deposits, tim e 
deposits, and certificates of deposit. Under state law the Board may deposit funds within a fiscal agent 
bank selected and designated by the Interim Em ergency Board. Further, the Board m ay invest in tim e 
certificates of deposit of state banks organized under the laws of Louisiana, national banks having,their 
principal office  in the state of Louisiana, savings accounts or share s of savings and loan associations and 
savings banks, and share accounts and share ce rtifica te accounts of federally or state chartered credit 
unions. 

For the purpose of the Statement of Cash Flows, all highly liquid investments (including restricted assets 
with a matudty of three months or less when purchased) are considered to be ca sh equivalents. 

Depo sits in bank accounts are stated at cost, which approximates market. Under state taw these deposits 
m ust be secured by federal depo sit insurance or the pledge of securities owned by the fisca l agent~bank. 
The m arket value of the pledged  securities plus the federal deposit insurance m ust at all times equal the 
amount on deposit with the fiscal agent. These pledged securities are held in the name of the pledging 
fiscal agent bank in a holding or custodial bank in the form of safekeeping rece ipts held by the State 
Treasurer. 

Following the issuance of GASB Statement 3, deposits were classified into three categones of custodial 
credit dsk depending on wh~her they were insured or coitateralized, and who held the collateral and how it 
was held. 

Catef:lory 1 - Deposits that are co vered by insurance  (FDIC) or collateralized with securities that are held 
by the entity in the entity's name or registered in the entity's name. (separate disclosure no longer 
required) 
Catco orv 2 - Deposits that are not insured  but are coitateralized with securities that are held by the 
financial institution's trust department or agent and are in the entity's name. (separate disclosure no 
longer required) 
Cate;iory 3 - Deposits that are not covered by insurance  and also are not collateralized. Not collateralized 
includes when the securities (collateral) are held by the financial institution's trust department or agent and 
they are not in the entity's name. (separate disclosure still required) 

GASB Statem ent 40 only requires category 3 deposits to be disclosed in the custodial cre dit risk 
section of Note C. If an entity has deposits exposed to custodial credit risk category  3, it should 
disclose the am ount of those balances, the fact that they are uninsured, and w hether the balances 
are either uncollateralized, collateralized with secudties held by the pledging financial institution, 



STATE OF LOUISIANA 
Louisiana Board of Veterinary M edicine 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

or collateralized w ith securities held by the pledging financial institution's trust departm ent or 
agent, but not in the entity's nam e. 

The deposits at June 30, 2004, consisted of the following 

Deposits in bank accounts per balance sheet 

Bank balances (category 3 only, if any) 
Identify am ounts reported as category 3 by 
the descriptions below : 

a. Uninsured and unconateralized 
b. Uninsured and collateralized with securities 

held by the pledging institution 
c. Uninsured and collateralized with securities held 
held by the pledging institution's trust departm ent 
or agent, 

Total Category 3 bank balances 

Cash 

$ 246,255 $ $ 

Total 

$ 245,255 

$ - $ - $ - $ 

Total bank balances (All categ ories including 
categ ory 3 reported  above) $ 246,255 $ $ $ 246,255 

NOTE: The "Total Bank Balances" will not necessarily equal the "Deposits in Bank Account per Balance Sheet" 

1. 

The following is a breakdown by banking institution, program , account num ber, and am ount of the 
balances shown above: 

Bank One 

Total 

.Proqram 

Dem and Deposits $ 

Amount 

246.255 

$ 246.255 

Cash in State Treasury and petty cash are not required to be reported in the note disclosure . However, to 
aid in reconciling amounts reported on the Balance Sheet to amounts reported in this note, list below any 
cash in tre asury and petty cash that are included on the Balance Sheet. 

Cash in State Treasury $ 
Petty cash $ 

0 
0 

2. INVESTM ENTS 

The Board does not m aintain investm ent accounts as authorized by taw 



STATE OF LO UISIANA 
Louisiana Board of Veterinary M edicine 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

Investments can be classified according to the level of risk tothe entity. Using the following categodes, list 
each type of investment disclosing the carrying amount, m arket value, and applicable ca tegory of dsk. 
Beginning with fiscal year ending June 30, 2004, only risk category 3 has to be broken out 
separately. How ever, the total reported am ount and fair value colum ns still m ust be reported for 

total investments (including category 3). 

Cateqory 1 - Insured or registered in the entity's name, or secudties held by the entity or its agent in the 
entity's name. (separate disclosure no longer required) 

Cate~lory 2 - Uninsured and unregistered with securities held by the counterparty's trust department or 
agent in the entity's name. (separate disclosure no longer required) 

Category 3 - Unsecure d and unregistered with securities held by the counterparty, or by its tru st 
department or agent _but not in the enUty's name. (separate disclosure still required) 

NOTE: GASB Statem ent 40 re quires investments to be listed by type, and whether any of those are 
category 3 investments. If so, those category  3 investm ents are reported in one of two separate 
colum ns depending upon whether they are held by a counterparty, or held by a counterparty's 
trust departm ent or agent not in the entity's nam e. 

Repurchase agreements 
U.S. Govern ment securities 

Common & preferred stock 
Comm ercial paper 

Co rporate bonds 

Other: (iden~fy) 

in Risk 
ry 3, if Any:. 

Held by 

Counterparty's 
Trust Dept. or 

Held by Agent Not in 

Counterparty Entit~s Name 

Total Reporlz~l 
Am ount - All 
Categories 

(Including 
Cateoorv 3) 

$ $ $ 

- $ - $ - $ 

Total Fair 

Value - All 
Categories 

(Including 
Cate(zory 3) 

The institution does/does not (circle one) invest in derivatives as part of its investment policy 
Accord ingly, the exposure to dsks from these investments is as follows: 
credit r 
m arket 
legal 



STATE OF LOUISIANA 
Louisiana Board of Veterinary M edicine 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

3. Other Disclosures Required for Investm ents 

a. Investments in pools managed by other governments or mutual funds 

b. Securities underlying reverse repurchase agre em ents 

c. Unrealized investm ent tosses 

Commitments as of (fiscal close), to resell securities under yield maintenance 
repurchase agreem ents: 
1. Carrying am ount and m arket value at June 30 of securities to be resold 

2. Description of the term s of the agreement 

e. Losses during the year due to default by counterparties to deposit or investment transactions __  

f. Amounts recovered from prior-period losses which are not shown separately on the balance 
sheet 

g. Source of legal or contractual authorization for use of reverse repurchase agreem ents 

h. Significant violations of 
occurred during the year 

legal or contractual provisions for reverse repurchase agreem ents that 

Credit risk related to the reverse repurchase agre em ents outstanding at balance sheet date, that is, 
the aggregate amount of reverse repurchase agreement obligations including accrued interest 
com pare d to aggregate m arket value of the securities underlying those agreem ents including 
interest 

Com m itm ents on 
agreem ents 

(fiscal close), to repurchase securities under yield maintenance 

k. Market value on (fiscal dose), of the securities to be repurchased 
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As of and for the year ended June 30, 2004 

n. Amounts recovered from prior-period losses which are not separately shown on the operating 
statem ent 

o. Methods and significant assum ptions used to estimate fair value of investm ents, if fair value is not 
based on quoted m arket pnco s 

p. Basis for determ ining which investm ents, if any, are reported at am ortized cost 

q. For investments in extern al investm ent pools that are not SEC-registered, a brief description of any 
regulatory oversight for the pool 

r. W hether the fair value of your investm ent in the extern al investm ent pool is the sam e as the value of 
the pool share s 

s. Any involuntary participation in an extem al investment pool 

W hether you are unable to obtain inform ation from a pool sponsor to determ ine the fair value of your 
investment in the pool, m ethods used and significant assum ptions m ade in determ ining that fair 
value and the reasons for having had to m ake such an estim ate 

u. Any incom e from investm ents associated with one fund that is ass igned to another fund 

v. Briefly describe the deposit and/or investm ent policies related to the custodial cre dit risk, 
concentration of cre dit risk, interest rate risk, and foreign curre ncy risk disclosed in this 
note. If no policy exists concerning the risks disclosed, please state that fact. 

w. List, by amount and issuer (not including U.S. government securities, mutual funds, and 
investment pools), investments in any one issuer that represents 5% or mere of total 
investm ents 

List the fair value and term s of any debt investments that re highly sensitive to changes in 
interest rates due to the term s of the investment (eg. coupon multipliers, reset dates, etc.) 

y. Disclose the credit risk of debt investm ents by credit quality ratings as described by rating 
agencies as of the fiscal year end. All debt investm ents re gardless of type can be 
aggregated by credit quality rating (if any are unrated, disclose that amount). 

Disclose the interest rate risk of debt investm ents by listing the investm ent type and the 
method that is used to identify and manage the interest rate risk of those investments (by 
one of the following 5 methods: a) segmented time distribution, b) specific identification, c) 
weighted average maturity, d) duration, or e) simulation model.) 
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aa. Disclose the U.S. dollar balances of any deposits or investm ents that are exposed to fore ign 
currency risk (deposits or investments denominated in foreign currencies). List by. currency 
denom ination and investm ent type, if applicable 

D. CAPITAL ASSETS-INCLUDING CAPITAL LEASE ASSETS NIA 

The fixed assets used in the Special Purpose Govern m ent Engaged only in Business-Type Activities are 
included on the balance sheet of the entity and are capitalized at cost. Depreciation of all exhaustible 
fixed assets used by the entity am charged as an expense against operations, Accum ulated depreciation 
is reported on the balance sheet. Depreciation for financial reporting purposes is computed by the 
straight-line method over the useful lives of the assets. 

Capital assets not being depreciated 
Land 
Non-depreciable land improvements 
Capitalized collections 
Cons truction in progress 

Total capital assets not being 
depreciated 

Other capital assets 
Furniture, fixtures, ahd equipment 
Less accumulated depreciation 
Tota~ furniture, fixtures, and equipment 

Buildings and improve ments 
Less accumulated depreciation 
Total buildings and improvements 

Depreciable land improve ments 
Less accumulated depreciation 
Total depreciable land improvements 

Infrastructure 
Less accumulated depreciation 
Tota l infrastructure 

Total other capital assets 

Capital Asset Summary:, 
Capital assets not being depreciated 
Other capital assets, at cost 
Total cost of capital assets 

Less acc umulated depreciation 

Capital assets, net 

Yse rended June 30. 2004 

Balance 
6/30/2OO3 

Prior 
Penod 

Adiustment 

Adjusted 
Balance Balance 
6/30/2003 Additions Trans fers* Retirements 6/30/2004 

* Should be used only for those completed projects coming out of construction-in-pregrese to fixed assets; not associated 
with transfers reported else where in this packet. 
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E. INVENTORIES N/A 

The unit's inventories are valued at 
perpetual inventories and are expensed when 
shown as a prepaym ent. 

F. RESTRICTED ASSETS H A 

(method of valuation). These are 
used. NOTE: Do not include postage. This m ust be 

Restricted assets in the (BTA) at (fiscal year end), reflected at 
$ in the non-current assets section on Statement A, consist of $ in cash with 
fiscal agent, $ in receivables, and $ , investment in 

purpose of the restriction 
(identify the type investments held.) State the 

COMPENSATED ABSENCES 

The Board has the following policy on annual and sick leave: (Describe leave policy.) 

Em ployees earn and accum ulate annual and sick leave at various rates depending on their years of 
service. The amount of annual and sick leave that may be accum ulated by each em ployee is unlim ited. 
Upon term ination, em ployees or their heirs are com pensated for up to 300 hours of unused annual leave 
at the em ployee's hourly rate of pay at the time of term ination. Upon retirement, unused annual leave in 
excess of 300 hours plus unused sick leave is used to com pute retirement benefits. 

The cost of leave privileges, com puted in accordance with GASB Codification Section C60, is recognized 
as a current year expenditure in the fund when leave is actually taken; it is re cognized in the enterp rise 
funds when the leave is earn ed. The cost of leave privileges applica ble to general govern m ent operations 
not mquidng curra nt resources is re corded in long-term obligations. 

2. COMPENSATORY LEAVE 

Em ployees who are considered having non-exem pt status accord ing to the guidelines co ntained in the Fair 
Labor Standards Act may be paid for co mpensatory leave eamed (K-fime). Upon termination or transfer, 
an employee will be paid for any tim e and one-half co mpensatory leave earn ed and m ay or may not be 
paid for any straight hour-for-hour co m pensatory leave earn ed. Com pensation paid will be based on the 
em ployees' houdy rate of pay at term ination or transfer. The liability for accrued payable co mpensatory 
leave at June 30, 2004 com puted in acc ordance with the Codification of Governmental Accounting and 
Financial Reporting Standards, Section C60.105 is estimated to be $0. The leave payable is not reco rded 
in the accom panying financial statem ents. 

H. RETIREM ENT SYSTEM 

Substantially all of the em ployees of the Board are members of the LA State Employees Retirement System 
(System), a cost sharing multiple-employer, defined benefit pension plan. The System is a statewide public 
employee retirement system (PERS) for the benefit of state employees, which is administered and co ntrolled 
by a separate board of trustees. 

All full-tim e Board em ployees are eligible to participate in the System . Benefits vest with 10 years of service. 
At retirement age, employees are entitled to annual benefits equal to $300 plus 2.5% of their highest 
consecutive 36 m onths' average salary m ultiplied by their years of credited serv ice. 
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Vested employees are entitled to a retirement benefd, payable monthly for life at (a) any age with 30 years of 
service, (b) age 55 with 25 years of service, or (c) age 60 with 10 years of service. In addition, vested 
em ployees have the option of reduced benefits at any age with 20 years of serv ice. The System also 
provides death and disability beneFds. Benefits are established or amended by state statute. The System 
issues an annual publicly available financial report that includes financial statem ents and required 
Supplem entary inform ation for the System . That report may be obtained by writing to the State Employees 
Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling (225) 922- 
0608 or (800) 256-3000. 

Members are required by state statute to contribute 7.5% of grOss salary , and the Board is required to 
ce ntdbute at an actuadally determ ined rate as re quired by R.S. 11:102. The contribution rate for the fiscal 
year ended  June 30, 2004, incre ased to 15.8% of annual covered payroll from the 14.1% and 13.0% 
required in fiscal years ended June 30, 2003 and 2002, respectively. The Board contributions to the System 
for the years ending June 30, 2004, 2003, and 2002, were $9,900, $7,420, and $9,876, respectively, equal 
to the required contnbutions for each year. 

I. POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS 

Substantially all Board em ployees becom e eligible for post employment health care , dental and life 
insurance beneFds if they reach norm al retirement age while working for the Board . These benefds for 
retirees and similar benefits for active employees are provided through an insurance company whose 
premiums are paid jointly by the employee and the Board. For 2004, the cost of providing those benefits for 
the 0 retirees totaled $0. 

The Board provides ce rtain continuing health care and life insurance benefits for its retired em ployees. 
Substantially all Board em ployees become eligible for those benefits if they re ach norm al retire m ent age 
while working for the Board . Those benefits for retire es and similar benefits for active em ployees are 
provided through an insurance company whose monthly premiums are paid jointly by the employee and by 
the Board. The Board recognizes the cost of providing these benefits ((Board's) portion of premiums) as an 
expenditure when paid dudng the year, which was $0 for the year ended June 30, 2004. The Board's cost of 
providing retiree health ca re and life insurance benefits are re cognized as expenditure s when the m onthly 
pre miums are paid. For the year ended June 30, 2004 the costs of 0 retire e benefits totaled $0. 



STATE OF LOUISIANA 
Louisiana Board of Veterinary M edicine 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

J. LEASES 

1. OPERATING LEASES 

The total payments for operating leases during fiscal year 2004 amounted to $13,753 
A schedule of paym ents for operating leases follows: 

Nature of lease FY2005 FY2006 
Office space $ 11,016 $ 11,016 
Copier 2,784 2,784 

FY2010- FY2015- 

FY2007 FY2008 FY2009 2014 2019 
$ 11,016 $ 918 $ $ $ 

1.396 

Total $ 13,800 $ 13,800
. 
~ 12,412 $ 

2. CAPITAL LEASES N/A 

918 ~ $ 

Capital leases are (are not) recognized in the accompanying financial statements. The amounts to be 
accrued for capital leases and the disclosures required for ca pital and operating leases by National 
Council on Governmental Accounting (NCGA) Statement No. 5, as adopted by the Governmental 
Accounting Standards Board, and FASB 13 should be re ported on the following schedules: 

Capital leases are defined as an arrangement in which any one of the following conditions apply: (I) 
ownership transfers by the end of the lease, (2) the lease contains a bargain purchase option, (3) the 
lease term is 75% of the asset life or, (4) the discounted minimum lease payments are 90% of the fair 
m arket value of the asset. 

Nature of lease 

a. Office space 

b. Equipment 
c. Land 

Total 

$ 

$ 

Gross Amount of 
Leased Asset 

(Historical Costs~ 

Remaining 
i~ ere~ to 
end of 
lease 

$ $ 

$ $ 

Remaining 
principal to 
end of 

lease 

The following is a schedule by years of future minim um lease payments under capital leases together with 
the present value of the net minimum lease payments as of (last day of your fiscal year) and a breakdown 
of yearly principal and interest: 

10 



STATE OF LOUISIANA 
Louisiana Board of Veterinary Medicine 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

Year ending June 30 

2005 
2006 
2007 
2008 
2009 
2010-2014 
2015-2019 
2020-2024 
Total m inim um lease payments 

Less amounts representing executory costs 
Net m inimum lease payments 

Less am ounts representing interest 
Present value of net m inim um lease paym ents 

Nature of lease 

a. Office space 

b. Equipment 
c, Land 

Total 

$ 

$ 

Gross Amount of 
Leased Asset 

(Historical Costs) 

Remaining 
interest to 
end of 
lease 

$ $ 

$ $ 

Remaining 
principal to 

end of 
lease 

The following is a schedule by years of future minim um lease paym ents under capital leases together with the 
present value of the net minimum lease payments as of (last day of your fiscal year) and a breakdown of yearly 
principal and interest: 

Year ending June 30: 

2005 $ 
2006 
2007 
2008 

2009 
2010-2014 
2015-2019 
2020-2024 
Total m inimum lease paym ents 

Less am ounts representing executory costs 
Net m inim um lease paym ents 

Less am ounts representing intere st 
Present value of net minimum lease payments $ 

11 
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STATE OF LOUISIANA 
Louisiana Board of Veterinary Medicine 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

Nature of lease 

a. Offi ce space 

b. Equipment 
c. Land 

Total 

$ 

$ 

Gross Amount of 
Leased Asset 

(Historical Costs) 

Rem aining 
interest to 
end of 
lease 

$ $ 

$ 

Remaining 
principal to 
end of 
lease 

The following is a schedule by years of future minim um lease payments under capital leases together with 
the present value of the net minimum lease payments as of (last day of your fiscal year) and a breakdown 
of yearly principal and intere st: 

Year ending June 30 

2005 
2006 
2007 
2008 

2009 
2010-2014 
2015-2019 
2020-2024 
Total m inim um lease paym ents 

Less am ounts repre senting executory costs 
Net m inimum lease paym ents 

Less am ounts representing intere st 
Present value of net m inim um lease paym ents 

3. LESSOR DIRECT FINANCING LEASES N/A 

$ 

$ 

A lease is classified as a direct financing lease (1) when any one of the four capitalization criteria used to 
define a capital lease for the lessee is met and (2) when both the following criteda are satisfied: 

= Collectibility of the minimum lease payments is reasonably pred ictable. 
= No im portant uncertainties surround the am ount of the unreim bursable costs yet to be incurred by 

the lessor under the lease, 

12 



STATE OF LOUISIANA 
Louisiana Board of Veterinary M edicine 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

Provide a general description of the direct financing agreem ent, and com plete the chart below: 

M inim um lease Rem aining Interest 

a. Offi ce space 

b. Equipm ent 

c. Land 

Date of lease paym ent receN~ble to end of lease 

Less am ounts representing executory costs 

M inim um lease paym ent receivable 

Less allowance for doubtful accounts 
Net m inim um lease paym ents receivable 

Less: Estim ated Residual Value of Leased Property 

Less unearned incom e 
Net investm ent in direct financing lease $ 

$ $ 

Rem aining Principa 
to end of lease 

The following is a schedule by year of m inim um leases receivable for the rem aining fiscal years of the 
lease as of (the last day of your fiscal year): 

Year ending 
2005 
2006 
2007 
2008 

2009 
2010-2014 
2015-2019 

2020-2024 

Total 

4. LESSOR - OPERATING LEASE N/A 

$ 

$ 

13 



STATE OF LOUISIANA 
Louisiana Board of Veterinary M edicine 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

Provide the cost and carrying amount, if different, of property on lease or held for lease organized by major 
class of property and the amount of accumulated depreciation as of 

a. ot fice space 
b. Equipment 
c. Land 
Total 

$ $ 

$ 

Accumulated 
depreciation 

$ 

20 : 

Carrying 
amount 

The following is a schedule by years of minimum future rentals on non-cancelable operating lease(s) as of 
(the last day of your fiscal year) 

Year Ended 
June 30, Office Space Equipment 
2005 $ $ $ 
2006 
2007 

2008 

2009 

2010-2014 
2015-2019 

2020-2024 

Land Other 

$ 

$ - $ - $ - $ - $ 

Current year lease revenues received in fiscal year totaled $ 

Contingent rentals received from operating leases re ceived for your fiscal year was 

K. LONG-TERM LIABILITIES 

for equipment, and $. for land 
$ 

The following is a sum mary of long-term debt transactions of the entity for the year ended June 30, 2004 

Bonds and notes payable: 
Notes payable 
Reim bursem ent contracts payable 
Bonds payable 
Total notes and bonds 

Other liabilities: 
Contracts payable 
Com pensated absences payable 
Capital lease obligations 
Liabilities payable from re stricted assets 
Claims and litigation 
Other long-term liabilities 
Total other liabilities 

Total long-term liabilities 

Balance 
June 30, 
2003 Additions 

1.735 

1.735 

1.735 

$ 

14 

1.129 

1.129 

Balance 
June 30, 
2004 

2,864 

2,864 

2,864 

Am ounts 
due within 

one year 

0 

0 

0 



STATE OF LOUISIANA 
Louisiana Board of Veterinary M edicine 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

L 

1. 

A detailed sum mary, by issues, of all debt outstanding at June 30, 2004, including outstanding interest 
of $ is shown on schedule 4. Schedule 5 is an am ortization schedule of the 
outstanding debt. (Send OSRAP a copy of the amortization schedule for any new debt issued.) 

LITIGATION NIA 

The 

Date of 
Action 

Totals 

(BTA) is a defendant in litigation seeking damages as follows: 

Description of Litigation and 

Probable outcome (remote, Primary 
easonably possible or probable) 

Damages 
Claimed 

$ $ 

$ $ 

nsurance 

The (BTA)'s legal advisor estimates that potential claims not covered  by insurance would 
affect the financial statement as follows (would not materially affect the financial statements or is unable to 
estimate the effect on the financial statement): 

2. Claims and litigation costs of $ 
the accompanying financial statem ent. 

M. RELATED PARTY TRANSACTIONS N/A 

were incurred in the current year and are reflected in 

(FASB 57 requires disclosure of the description of the relationship, the transaction(s), the dollar amount of 
the transaction(s) and any amounts due to or from which result from related party transactions. List all 
related party transactions) 

N. ACCOUNTING CHANGES N/A 

Accounting changes m ade during the year involved a change in accounting 
estimate, error or entity). The effect of the change is being shown In 

O . IN-KIND CONTRIBUTIONS NIA 

15 
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STATE OF LOUISIANA 
Louisiana Board of Veterinary Medicine 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

(List all in-kind contributions that are not included in the accompanying financial statements.) 

Total $ 

P. DEFEASED ISSUES N/A 

In 
= 
refund portions of 
new issue $ 

20 , the 
oftaxable bonds. 

bonds. 
plus an add 

Cost/Estimated Cost/Fair Market 

~BTA), issued 
The purpose of the issue was to pro vide m onies to advance 
In order to refund the bonds, portions of the pro ceeds of the 
itional $. of sinking fund monies together with 

certain other funds and/or securities, were deposited and held in an escrow fund created pursuant to an 
escro w deposit agreem ent dated __  between the (BTA) and the escrow trustee. 
The amount in the escrow, together with interest eam ings, will be  used to pay the principal, redem ption 
prem ium , and interest when due. The refunding resulted in reducing the total debt service paym ents by 
almost $ and gave the (BTA) an economic gain (difference  between the present 
values of the debt service payments on the old and new debt of $. 

Q. COOPERATIVE ENDEAVORS NIA 

LRS 33:9022 defines cooperative endeavors as any form of economic developm ent ass istance between 
and am ong the state of Louisiana, its local govern m ental subdivisions, political corp orations, public benefit 
corporations, the United States govern ment or its agencies, or any public or private association, 
corp oration, or individual. The term co operative endeavor includes cooperative financing, cooperative 
development, or any form of cooperative eco nomic development activity. The state of Louisiana has 
entered into cooperative endeavor agre ements with certain entities aim ed at developing the economy of 
the state. 

Som e cooperative endeavor contracts are not coded with a docum ent type of "COP" on the 
Contract Financial Management Subsystem (CFMS), but are considered cooperative endeavors. 
Include these below w ith your cooperative endeavor contracts coded w ith a docum ent type of 
"COP". Exam ples of contracts that are considered cooperative endeavors , but are not coded with 
a docum ent type of "COP" include contracts that fall under delegated aut hority, Facility Planning 
and Control "CEA" contracts, certain federal governm ent contracts , contracts that legislative 
auditors m ay have designated as such w ithin your agency, work incum bent program s, etc. In prior 
years, this inform ation was requested as supplem ental docum entation after the AFRs were 
subm itted, usually in October or Novem ber. 

The liability outstanding as of June 30, 2004, by funding source, is as follows 

16 
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Louisiana Board of Veterinary M edicine 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

Funding Source 
State G eneral Fund 
Self-genera ted revenue 
Statutorily dedicated revenue 
General obligation bonds 
Federa l funds 
Interagency transfers 
Other funds/combination 

Balance 
June 30, 2004 

NOTE: Amounts in excess of contract limits cannot be used to reduce the outstanding contract 
balance  at June 30, 2004 For exam ple, if a contract specifies a percenta ge of usage for each 
month (25%) and usage exceeds that percentage (75%), you cannot claim actua~ usage that 
exceeds co ntract requirements (50%). 

NOTE: In order to compute your ending balances by funding source , you should begin with your 
balances at June 30, 2003. These amounts will be increased by am ounts for new contracts 
and amendm ents and decreased for paym ents as well as for liquidations. 

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS) N/A 

The following government-mandated nonexchange transactions (grants) were received dudng fiscal year 
2003-2004: 

CFDA 
Num ber .Program Name 

Total government-mandated nonexchange transactions (grants) 

State Match 

Percentage 
$ 

Total Amount 
of Grant 

S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRA CTUAL PROVISIONS N/A 

At June 30, 20 , the (BTA) was not in compliance with the provisions of 
Bond Reserve Covenant that requires 

T. SHORT-TERM DEBT NIA 

The 

The 
to correct this deficiency 

(BTA) did 

(BTA)issues short-term notes for the following purposes: 

17 
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Louisiana Board of Veterinary Medicine 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

Short-term debt activity for the year ended June 30, 20_ , was as follows: 

List the type of S-T debt 
(e.g., tax anticipation notes 

The 
purposes: 

Beginning 
Balance Issued Redeemed 

$ $ 

Ending 
Balance 

(BTA) uses a revolving line of credit for the following 

Line of credit 

Short-term  debt activity for the year ended June 30, 20._ . , was as follows: 

Beginning 
Balance Draws Redeemed 

$ $ $ $ 

U. DISAGGREGATION OF RECEIVABLE BALANCES NIA 

Receivables at June 30, 20 , were as follows 

Activity 

Gross receivables 
Less allowance for 

uncollectible accounts 
Receivables, net 

Custom er 

Receivables Taxes 

Ending 
Balance 

Receivables 
from other Other Total 
Governments Receivables Receivables 

$ $ $ $ $ 

$ 

$ 

Amounts not scheduled 
for collection during the 

subsequent year $ 

V. DISAGGREGATION OF PAYABLE BALANCES 

Payables at June 30, 2004, were as follows: 

Activity Vendors 

Total payables 

230 

$ 

$ $ 

Salaries 

and 

Benefits 

18 

Accrued 

Interest 

Other 

Payables 

Total 

Payables 

2.556 
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Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

W . SUBSEQUENT EVENTS N/A 

[Disclose any material event(s) affecting the (BTA) occurring between the close of the fiscal period and 
issuance of the financial statement.] 

X. SEGMENT INFORMATION H A 

Govern ments that report enterprise funds or that use enterpdse fund accounting and reporting standards 
to report their activities are required to present segment infonnation for those activities in the notes to the 
financial statements. For the purposes of this disclosure, a segment is an identifiable activity (or group of 
activities), reported as or within an enterprise fund or an other stand-alone entity that has one or more 
bonds or other debt instruments outstanding, with a revenue stream pledged in support of that debt. In 
addition, the activity's revenues, expenses, gains and losses, assets, and liabilities are required  to be 
accounted for separately. This requirement for separate accounting applies if imposed by an external 
party, such as acc ounting and reporting requirements set forth in bond indentureS. Disclosure 
re quirements for each segm ent should be met by identifying the types of goods and services provided and 
by presenting condensed financLal statements in the notes, including the elem ents in A through C below 
(GASB 34, paragraph 122, as modified by GASB 37, paragraph 17.) 

Type of goods or services provided by the segm en 

A. Condensed Balance Sheet: 
(1) Total ass ets - distinguishing between current assets, capital assets, and other assets. Amounts 

re ceivable from other funds or BTA's should be re ported separa tely. 
(2) Total liabttities - distinguishing betw een current and long-term amounts. Amounts psyabte to 

other funds or BTA's should be reported separately. 
(3) Total net ass ets - distinguishing among restricted; unrestdcted; and amounts invested in capital 

assets, net of re lated debt. 

Condensed Balance Sheet: 

Current assets 

Oue from other funds 

Capital assets 

Other assets 

Current liabilities 

Due to other funds 
Long-term liabilities 
Restricted net assets 
Unrestricted net assets 

Invested in capital assets, net of related 
debt 

Segm ent #1 

$ 

B. Condensed statem ent of re venues, expenses, and changes in net assets: 
(1) Operating revenues (by major source). 
(2) Operating expenses, Depreciation (including any amortization) should be identified separately. 
(3) Operating income (loss). 
(4) Nonoperating revenues (expenses) - with separate reporting of major revenues and expenses 
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(5) Capital contnbufions and additions to 
(6) Special and extraordinary items. 
(7) Transfers 
(8) Change in net assets. 
(9) Beginning net assets. 
(10) Ending net assets. 

Condensed Statem ent of Revenues, Expenses, and Changes in Net Assets 

Operating revenues $ 
Operating expenses 
Depreciation and amortization 

Operating income (loss) 
Nonoperating revenues (expenses) 
Capital 

perm anent and term endowments 
Special and extraordinary items 
Transfers in 
Tra nsfers out 

Change in net assets 
Beginning net assets 
Ending net assets 

C. Condensed statem ent of cash flows: 
(1) Net cash provided (used) by: 

(a) Operating activities 
(b) Noncapital financing activities 
(c) Capital and related financing activities 
(d) Investing activities 

(2) 
(3) 

Beginning cash and cash equivalent balances 
Ending cash and cash equivalent balances 

Condensed Statem ent of Cash Flows: 

Net cash provided (used) by operating activities $ 
Net cash provided (used) by noncapital 

financing activities 

Net cash provided (used) by capital and related 
financing activities 

Net cash provided (used) by investing activities 
Beginning cash and cash equivalent balances 
Ending cash and cash equivalent balances 

$ 

$ 
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Y. DUE TO/DUE FROM AND TRANSFERS N/A 

List by fund 1ype the amounts due from other funds detailed by individual fund at your fiscal year end: 

Type of Fund Name of Fund Amount 

Total due from other funds $ 

List by fund type the am ounts due to other funds detailed by individual fund at fiscal year end: 

Total due to other funds 

List by fund type all transfers from other funds for the fiscal year: 

$ 

Total transfers from other funds $ 

List by fund type all tra nsfers to other funds for the fiscal year: 

Type of Fund Nam e of Fund Am ount 

Total tra nsfers to other funds 

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS N/A 

Liabilities payable from 

$ 

restricted assets in the (BTA) at (fiscal year end) 
reflected at $ 
in accounts payable $ 

in the current liabilities section on Statement A, consist of $ 

Liabilities payable from re strict ed ass ets in the 
reflected at $ in the 
$ in accounts payable, $ 

in notes payable, and $ 

non-current liabilities section on Statem ent A, consist of 

AA. PRIOR-YEAR RESTATEM ENT OF NET ASSETS N/A 

n notes payable, and $. in 

The following adjustments were made to restate beginning net assets for June 30, 20._ 
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Fund balance 

July 1,2003, Adjustments 
+ or(-) 

Each adjustment must be explained in detail on a separate sheet 

Beginning net 
assets, July 1, 2003 

As restated 

(NOTE: Net Assets at July 1, 20 , previously reported, must correspond to Net Assets at June 30 
20_ _ , per the information received from OSRAP.) 



 

STATE OF LOUISIANA 
LOUISIANA BOARD OF VETERINARY BOARD 

SCHEDULE OF PER DIEM PAID TO BOARD MEM BERS 
For the Year Ended June 30,2004 

Dr. Patrick R. Bernard 

Dr. J. Edw in Davis 

Dr. Robert M. Lofton 

Dr. Len (3. Randall. Jr 

Dr. Brant D. Robbins 

Dr. Glenn R. W alker 

450 

375 

SCHEDULE 1 



 

STATE OF LOUISIANA 
LOUISIANA BOARD OF VETERINARY M EDICINE 

SCHEDULE OF STATE FUNDING 
For the Year Ended June 30, 2004 

Total 

SCHEDULE 2 

$ 

$ 

Amount 

o 



 

STATE OF LOUISIANA 
LOUISIANA BOARD OF VETERINARY MEDICINE 

SCHEDULE OF REIM BURSEM ENT CONTRACTS PAYABLE 
June 30, 2004 

Pdncipal 
Date of Original Outstanding Redeemed 
Issue Issue 6/3O/PY (Issued) 

Pdncipal 
Outstanding 
6/30/CY 

Interest 
Interest Outstanding 
Rates 6/30/CY 

Total 

$ $ 

*Send copies of new am ortization schedules 

SCHEDULE 3-A 



Issue 
Date of 
Issue 

STATE OF LOUISIANA 
LOUISIANA BOARD OF VETERINARY MEDICINE 

SCHEDULE OF NOTES PAYABLE 
June 30, 2004 

Pdndpal 
Original Outstanding Redeem ed 

Pdndpal 
Outstanding 
6/30/CY 

Interest 
nterest Outstanding 
Rates 6/30/CY 

Total 

$ 

*Send copies of new amortization schedules 

SCHEDULE 3-B 



 

STATE OF LOUISIANA 
LOUISIANA BOARD OF VETERINARY MEDICINE 

SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE AMORTIZATION 
For The Year Ended June 30, 2004 

Fiscal Year 
Endinf:l: 

2005 

2006 

2007 

2008 

2009 

2010 

2011 

2012 

2013 

2014 

2015 

2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 

2024 

2025 

2026 

2027 

2028 

2029 

Total $ 0 $ 0 

SCHEDULE 4-A 



 

STATE OF LOUISIANA 
LOUISIANA BOARD OF VETERINARY MEDICINE 

SCHEDULE OF CAPITAL LEASE AMORTIZATION 
For The Year Ended June 30, 2004 

Fiscal Year 
Endin,q: Paym ent Interest Principal Balance 

2005 $ $ $ $ 

2006 

2007 

2006 

2009 

2010-2014 

2015-2019 

2020-2024 

2025-2029 

Tota 0 $ 0 0 0 

SCHEDULE 4-B 



 

STATE OF LOUISIANA 
LOUISIANA BOARD OF VETERINARY M EDICINE 

SCHEDULE OF NOTES PAYABLE AMORTIZATION 
For The Year Ended June 30, 2004 

Fiscal Year 

2005 

2006 

2007 

2008 

2009 

2010-2014 

2015-2019 

2020-2024 

2025-2029 

Total $ 

$ 

0 $ 

SCHEDULE 4-C 



Fiscal Year 

Ending: 

2005 

2006 

2007 

2008 

2009 

2010 

2011 

2012 

2013 

2014 

2015 

2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 

2024 

2025 

2026 

2027 

2028 

2029 

$ 

STATE OF LOUISIANA 
LOUISIANA BOARD OF VETERINARY MEDICINE 

SCHEDULE OF BONDS PAYABLE AMORTIZATIO N 
For The Year Ended June 30, 2004 

0 0 

SCHEDULE 4-D 





 

STATE OF LOUISIANA 

LOUISIANA BOARD OF VETERINARY MEDICINE 

SCHEDULE OF CURRENT YEAR REVENUE AND EXPENSES 

BUDGETARY COMPARISON OF CURRENT APPROPRIATION 

NON-GAAP BASIS 

JUNE 30, 2004 

Budgeted Income (Loss) 

Reconciling item s: 

Cash carryover 

Depreciation 

Payroll accrual 

Compensated absences adjustment 

Capital outlay 

Change in inventory 

Bad debts expense 

Prepaid expenses 

Principal paym ent 

Loan Principal Repaym ents included in Revenue 

Loan Disbursem ents included in Expenses 

Accounts receivable adjustment 

Accounts payable/estimated liabilities adjustment 

Other 

Change in Net Assets 

Concluded 

Schedule 5 

0 



STATE OF LOUISIANA 

COMPARISON FIGURES 

To assist OSRAP in determining the re ason for the change in financial position for the state and m ason for the 
changes in the budget, please complete the schedule below. If the change is greater than 10% , explain the 
reason for the change. 

1) Revenues 

Expenses 

2) Capital assets 

Long-term debt 

Net assets 

3) 

Percentage 
Change 

238,902 205,355 33,547 16 

Revenues 

2004 Fina 

Budqet 
2004 Fina 
Budget 

Pemen~ ge 
Chanqe 

Expenditures 

Explanation of change: 

257,827 238,902 18 925 8 

that went into effect dudna the vea 

SCHEDULE 15 



Purpose: 
Note C provides the required disclosures about the govern mental entities' deposits with 
financial institutions and investm ents. The disclosures required for deposits and investm ents as 
of th e fiscal year ended date pro vides inform ation about the credit dsk and market dsk of.the 
deposits and investm ents and are designed to provide users of the financial statem ents 
inform ation about the potential for losses associated With the deposits and investments. GASB 
Statement 40 has m odified or elim inated portions of GASB Statem ent 3 including: 
1) modified the custodial credit risk disclosures of Statement 3 for deposits to limit the 
require d disclosure to only category 3, thus eliminating the disclosures of category 1 
and 2 deposits. 
2) modified the custodial cre dit risk disclosures of Statement 3 for investments to limit 
the required disclosure  to only category 3, thus elim inating the disclosures of category  
1 and 2 investm ents. 
3) established or modified disclosure re quire ments re lated to investment risks for 
concentrations of cre dit risk and interest rate risk (disclosure s of investments that have 
fair values that are highly sensitive to changes in interest rates). 
4) established disclosure require ments for foreign curre ncy risks for both deposits and 
investm ents. 

ti. Com parison of am ounts disclosed per requirem ents in Note C to am ounts shown on the Balance 
Sheet (if Balance Sheet is required as part of AFR packet): 

t Generally, the amounts of cash and investments on the balance  sheet will not be classified 
exactly the way th ey would be classified in Note C. 

= "Deposits with Financial Institutions" and "Investments" in Note C may be reported on the 
balance sheet using titles or line item s th at are different than those in Note C, or th ey may 
be com binations of titles or line item s. For instance , "Deposits" in Note C m ay com e from 
several line item s on the balance  sheet such as "Cash in Bank" and "CD's", or even 
"Investments" (See section II below that gives further guidance on what should be 
considered "Deposits" in note C). 

~ Line item s on the balance sheet m ay include amounts that would be deposits in Note C, 
and m ay also include amounts that would be investments in Note C. Also, ca sh and cash 
equivalents line item s on the balance sheet m ay include am ounts that are not deposited in 
bank accounts of th e entity and th erefore would not be reported in Note C as deposits but 
as separate line item s such as petty cash, cash on hand, and tre asury cash. These 
am ounts m ust be listed separately from the deposits. 

~ Each  line item on the balance sheet that involves cash or investments, including any 
restdcted ca sh and/or investm ents, needs to be analyzed to determ ine what is included in 
the item and how it should be disclosed in Note C. 

"Deposits with Financial Institutions" section of Note C: 
~ Generally, this section of the Note C disclosure  refers to the vadous examples of "Deposits 

W ith Financial Institutions" (See A. for examples). The term  "ca sh and ca sh equivalents" is 
used in re ference  to GASB Statem ent 9 that affects presentation for th e balance sheet and 
statement of cash flows, not the note disclosure s re quire d by GASB Statement 3 & 40. 
"Deposits with Financial Institutions" include deposit accounts in banks, savings and loan 
associations, and credit unions. They ca n be demand, savings, or tim e accounts, including 
negotiable order of withdrawal (NOW ) accounts and non-negotiable CD's. As stated 
pre viously, deposits for Note C m ay be a co m bination of balance  sheet line item s or titles. 

~ Do not include treasury ca sh, petty cash not in a bank account, or ca sh on hand in Note C 
as part of the deposits in bank accounts. As m entioned previously, these am ounts would 
be separate line item s. 



A. Exam ples and/or definitions 
-  Nonnegotiable CDs are  tim e deposits that are  placed 

by depositors directly with financial institutions and generally are subject to a penalty if 
redeem ed before maturity. These are treated as deposits for GASB 3 Note C disclosures. 
(Negotiable CDs are securities that are normally sold in $1 million units that are traded in a 
secondary market. These are treated as investments for Note C disclosures.) 

-  financial institution "m oney m arket" accounts are  sim ply deposits 
that pay interest at a rate set to m ake th e accounts com petitive with m oney m ark et m utual 
funds. They should be treated like any other deposit account for Note C disclosures. 
Bank Investment Contracts (BICs) - A BIC is a general obligation instrument issued by a bank, 
typically to a pension plan, that provides for a guaranteed return on principal over a specified 
period . Since these are  issued by a bank, they are  treated as deposits for Note C disclosures. 

B. Other definitions as applied to deposits: 
Insured (Insurance) - deposits are insured by federal deposit insurance  (FDIC), state deposit 
insurance, m ultiple financial institution co llatera l pools th at insure public deposits, and even 
commercial insurance (if scope of coverage would be substantially the same as FDIC). 
Collatera l - Security pledged by a financial institution to a govern m ent entity for its 
deposits. 

V. "Investments" section of Note C: 
~ Following GASB Statement 3 requirements, investments (listed by type) were either 

"categorized as to level of cre dit risk" or "not categorized", and were genera lly classified by 
whether they fit the definition of securities or not (see the definition of securities in section 
IV.C.). GASB Statement 40 has eliminated the requirement to disclose investments 
by the 3 categories and classified or non-classified. Now investm ents are sim ply 
listed by type and if any category 3 investm ents exist, that fact w ould be disclosed in 
a paragraph form . 

~ Types of investments for listing investments by type definitions/examples: 
1. Repurchase Agreements - An agreement in which a governmental entity (buyer- 
lender) transfers cash to a broker-dealer or financial institution (seller-borrower): the 
broker-dealer or financial institution transfers securities to the entity and prom ises to 
repay the cash plus interest in exchange for a) the same securities, or for b) different 
secudties. 
2. U.S. Govern m ent Obli,qations - examples include treasury bills, treasury notes and 
tre asury  strips; obligations of certain U.S. Govern m ent Agencies such as FNMA, FHLB, or 
SLMA. 
3 
entity 

-  a security th at represents an ownership interest in an 

4. Com mercial PaE)er (m ortaaaes. notes, etc.) - An unsecured prom issory note issued 
prim arily by corporations for a specific am ount and m aturing on a specific day. Alm ost all 
com m ercial paper is rated as to credit risk by rating services. 
5. Corporate Bonds 
6. Other (identify) - It is not appropriate to present mateda! amounts of investments as 
"Oth er", unless th e note disclosure  describes th e com position of the "Other" category. The 
following are exam ples of other investments: 
a. Closed-end Mutual Fund - The investment co mpany sells shares of its stock to investors 
and it invests on the shareholders' behalf in a diversified portfolio of securities. A closed-end 
m utual fund has a co nstant num ber of shares, th e value depends on the m ark et supply and 
dem and for the shares rath er than directly on th e value of the portfolio, th e fund does issue 
certificates, and the securities are traded on a stock exchange. 
b. Open-end M utual Funds - The investment com pany sells share s of its stock to investors 
and it invests on the shareholders' behalf in a diversified portfolio of securities, in contra st to 
a closed-end m utu al fund, th e open-end m utual fund creates new shares to m eet investor 
dem and, the value depends directly on the value of th e portfolio, the fund does not issue 
certificates but sends out periodic statements showing account activity. These investments 
are not evidenced by securities that exist in physical or book entry form . 



c. Reverse Repurchase Agreem ents - An agreement in which a broker-dealer or 
financial institution (buyer-lender) transfers cash to a governmental entity (seller- 
borrower); the entity transfers securities to the brokePdealer or financial institution 
and promises to repay the cash plus interest in exchange for a) the same securities 
or for b) different securities. 
d. Investments in pools managed by anoth er govem ment- GASB 3 does not require the 
investment to be categorized as to level of risk, but it does not prohibit it either. 
Generally, these investm ents would not be categorized beca use they are not 
evidenced by securities that exist in physica l or book entry form . 
e. Private placements, such  as venture capital and limited partnerships 
f. Investm ents in 

V. Risk Disclosures for Deposits and Investm ents: 
~ Deposits and investments are subject to several types of risks, mainly credit risk, market 

risk, intere st rate risk, and foreign currency risk. 
Credit risk - defined as th e risk that a counterparty to an investment tra nsaction will not fulfill its 
obligations and can be associated with the issuer of securities, with a financial institution 
holding deposits, or with a party holding investm ent or collateral secu rities. 
Concentration of cre dit risk - defined as the risk of loss attributed to the m agnitude of a 
governm ent's investm ent in a single issuer. 
M arket risk - defined as th e risk that the m arket value of investm ent securities, collateral 
securities pro tecting a deposit, or securities of a repurchase agreement will decline. 
Intere st rate risk - defined as the risk that changes in interest rates will adversely affect 
the fair value of an investm ent. 
Fore ign currency risk - defined as the risk that changes in exchange rates w ill adversely 
affect the fair value of an investm ent or a deposit. 

A. Risk Disclosure s for Deposits: 
Follow ing GASB Statem ent 3, deposits were  classified into thre e categories of custodial 
cre dit risk depending on w hether they were  insure d or collateralized, and w ho holds the 
collateral and how the collateral is held. 

Collatera l - Securities pledged by the financial institution for th e purpose of securing the 
govern m ental entity's deposits. 
Collateralized - W hen th e entity's deposits are secure d with secu rities pledged by th e 
financial institution holding the deposits. 

Category._!.1 - Deposits that are covered by insurance (FDIC) or collateralized with 
securities that are held by the entity in the entity's name or registered in the entity's name. 
Cate_q_q_~L~. - Deposits that are not insured but are collateralized  with securities that are held by 
the financial institution's trust departm ent or agent and are in the entity's nam e. 
Cate.g.~w__.~ - Deposits that are not covered by insurance and also are not collateralized. Not 
collateralized includes when the securities (collateral) are held by the financial institution's trust 
departm ent or agent and they are not in the entity's name. 

GASB Statem ent 40 has elim inated the requirem ent to disclose category I and 2 
deposits. Only any category  3 deposits are now re quired to be disclosed. If an entity 
has deposits exposed to custodial credit risk Category 3, it should disclose: 
t. the am ount of those balances, 
2, the fact that they are  uninsured, and 
3. whether the balances are  either: 

a. Uncollateralized, 
b. Collateralized with securities held by the pledging financial institution, or 
c. Collateralized with securities held by the pledging financial institution's trust 
department or agent but not in the entity's name. 



B. Following GASB Statement 3, investments (listed by type) were either classified into 
three categories (depending on whether they are insured or registere d and who holds 
the securities and how they are held), or listed as non-classified investments. 

Category I - Investments that are insured (SIPC) or registered in the entity's name, or 
securities held by th e entity or agent in the entity's nam e. 
Cate~lorv 2 - nvestments that are not insured or registered, and the securities are held by the 
counterparty's trust departm ent or agent in th e entity's nam e. 
Category  3 - Investm ents that are  not insured or re gistered, and th e securities are  held by th e 
counterparty or it's trust departm ent or agent not in th e entity's name. 

GASB Statem ent 40 has elim inated the re quire m ent to disclose investm ents by the 3 
categories and classified or non-classified. Now investm ents are  sim ply listed by type 
and if any cate gory 3 investm ents exist, that fact w ould be disclosed in a paragraph 
form . 

Additional Risk Disclosures for Investm ents 

C. Securities as applied to the credit risk categories : 
Securities - a transferable ,financial instrum ent that evidences ownership or cre ditorship 
Secu rities can be in either paper or book-entry form . 

1. Examples of securities that are often held by or pledged to (as collateral) governmental 
entities include: 
a. treasury bills, treasury  notes, treasury bonds 
b. federal agency obligations 
c. corporate debt instruments (including commercial paper) 
d. corpora te equity instrum ents 
e. negotiable CD's (keyword here is negotiable) 
f bankers' acceptances 

g. shares of closed-end mutual funds (keyword here is closed-end) 
h. shares of unit investment trusts 

2. Instru ments or investm ents th at are not securities include: 
(These instruments or investments would therefore not be categorized as to credit dsk for 
GASB 3 disclosure requirements) 
a. investments made directly with another party (such as limited partnerships) 
b. real estate 
c. direct investm ents in m ortgages and other loans 
d. investments in open-ended mutual funds (keyword here is open-ended) 
e. pools m anaged by other govern m ents 
f. annuity contracts 
g. guaranteed investment contra cts 


