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AUDITO 

| 
1  
i  

To the Board of Com missioners 
Terrebonne Parish Recreation District No. 3 
Houm a, Louisiana 

103 Ramey Roll 
Houma, Louisiana 70360 

Fax (985) 851-395L 

W e have audited the accom panying basic financial statem ents of the governm ental activities 
of Terrebonne Parish Recreation District No. 3 (the District), a component unit of the 
Terrebonne Parish Consolidated Government (the Parish), as of and for the year ended 
Decem ber 31, 2003, as listed in the table of contents. These basic financial statem ents are 
the responsibility of the District's m anagem ent. Our responsibility is to express an opinion on 
these basic financial statem ents based on our audit. 

W e conduct ed our audit in acco rd ance with auditing standards generally accepted in the 
United States of Am erica and the standards applicable to financial audits co ntained in 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards re quire that we plan and perform the audit to obtain reasonable assurance  
about whether the basic financial statements are  free of material m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the amounts and disclosures in the 
basic financial statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as well as evaluating the overall basic 
financial statem ent pre sentation. W e believe that our audit provides a re asonable basis for 
our opinion. 

In our opinion, the basic financial statem ents referred to above present fairly, in all material 
re spects, the financial position of the govern mental activities of Terrebonne Parish 
Recreation District No. 3 as of Decem ber 31, 2003, and the changes in financial position and 
the budgetary com parison for the District for the year then ended in conform ity with 
acco unting principles genera lly accepted in the United States of America. 

The District has not presented M anagem ent's Discussion and Analysis that the 
Governmental Acco unting Standards Board has determined is necessary to supplem ent, 
although not require d to be part of, the basic financial statem ents. 



To the Board of Com m issioners 
Terrebonne Parish Recreation District No. 3 
Houm a, Louisiana 
Page 2 

In accordance with Government Auditing ~ andards, we have also issued a report dated May 
11, 2004 on our consideration of the Terrebonne Parish Recreation District No. 3's intern al 
control over financial reporting and our tests of its com pliance with certain provisions of laws, 
regulations, co ntracts and grants. That report is an integral part of an audit perform ed in 
accordance with Government Auditing Standards and should be read in conjunction with this 
report in considering the results of our audit. 

M ay 11,2004 
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Terrebonne Parish Recreation District No. 3 

Statement of Net Assets and 
Governmental Fund Balance Sheet 

Decem ber 31, 2003 

Assets 
Cash 
Taxes receivable 
Due from other govern m ental units 
Deposit 
Capital assets 
Accum ulated depreciation 

Total Assets 

Liabilities 
Accounts payable 
Due to Terrebonne Parish 

Consolidated Government 
Deferred revenue 

Total Liabilities 

Fund Balance I Net Assets 
Fund balance - unreserved 

General 
Fund 

16,395 
6,625 
80,676 

70 

Adjustments 
(PageS) 

Statem ent 
of Net Assets 

$ 16,395 
6,625 
80,676 

7O 
408,000 

(192,838) 

$ 103,766 $ 215,162 $ 318,928 

1,453 

3,949 
95,438 

100,840 

2.926 

Total Liabilities and Fund Balance $ 103,766 

Net Assets 
Invested in capital assets 
Unrestricted 

Total Net As sets 

215,162 
2.926 

1,453 

3,949 
95.438 

100,840 

215,162 
2,926 

$ 218,088 $ 218,088 

The accom panying notes are an integral part of this statem ent. 
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Terrebonne Parish Recreation District No. 3 

Statement of Activities and Statem ent of Govern mental 
Fund Revenues, Expenditures, 
and Changes in Fund Balance 

For the Year Ended Decem ber 31,2003 

Revenues 

Taxes 
Intergovem m ental: 
State of Louisiana: 
State revenue sharing 

Charges for services 
M iscellaneous: 
Intere st incom e 

Expenditures 
Current: 
G eneral govern m ent: 

Ad valorem tax adjustment 
Ad valorem tax deductions 

Total general governm ent 

Culture and recreation: 
Personal services 
Supplies and m aterials 
Other services and charges 
Repairs and m aintenance 
Depreciation 

General 
Fund 

80,707 

6,032 
38,136 

120 

124.995 

227 
3,636 

3.863 

Adjustments 
(Page 5) 

27,121 
23,539 
19,643 
24,828 

Total culture and recreation 95.131 

Capital outlay 

Total Expenditures 

Revenues Over Expenditures 

Change in Net Assets 

Fund Balance/Net Assets 
Beginning of year 

End of year 

2.166 

101,160 

23,835 

14.843 

14.843 

(2,166) 

12,677 

Statem ent of 
Activities 

80,707 

6,032 
38,136 

120 

124,995 

227 
3.636 

3.863 

27,121 
23,539 
19,643 
24,828 
14,843 

109.974 

113.837 

(23,835) 

11,158 11.158 

227,839 206,930 

$ 2,926 $ 215,162 $ 218,088 

The accom panying notes are  an integral part of this statem ent. 
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Terrebonne Parish Recreation District No. 3 

Reconciliation of the Governmental Fund Balance Sheet 
to the Statem ent of Net Assets 

For the Year Ended Decem ber 31, 2003 

Fund balance - governmental fund 

Amounts reported for govern m ental activities in the sta tement of 
net assets are different because: 

Capital assets of $408,000, net of accumulated depreciation of 
$192,838, are not financial resources and, therefore , are not 
reported in the governm ental fund 

Net assets of governm ental activities 

$ 2,926 

215.162 

Reconciliation of the Statem ent of Governmental Fund Revenues, 
Expenditure s and Changes in Fund Balance to the 

Statem ent of Activities 
For the Year Ended Dece m ber 31, 2003 

Change in fund balance - govern m ental fund 

Amounts reported for governmental act ivities in the statem ent 
of activities are different because: 

Governm ental fund reports capital outlays as expenditures 
whereas in the statem ent of activities these costs are 
depreciated over their estim ated useful lives 

Depreciation expense 
Capital outlays 

Change in net assets of governm ent activities 

The accom panying notes are an integral part of this statem ent. 
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(14,843) 
2.166 

$ 23,835 



Terrebonne Parish Recreation District No. 3 

Statem ent of Revenue, Expenditures, and 
Changes in Fund Balance--Budget and Actual-General Fund 

Year Ended Decem ber 31,2003 

Revenues 
Taxes 
Intergovemmental: 

State of Louisiana: 
State revenue sharing 

Charges for services 
Miscellaneous: 

Interest income 
Total Revenues 

Expenditures 
General government: 
Ad valorem tax adjustment/deductions 

Culture and recre ation: 
Personal services 
Supplies and materials 
Other services and charges 
Repairs and maintenance 

Total culture and recreation 

Capital outlay 

Revenues Over Expenditures 

Net Assets 
Beginning of year 

End ofyear 

The accom panying notes are an 

Final 
Actual 
Am ountS 

VadancewEh 
Final Budget 

Overl(Unded 

$ 79,000 $ 79,000 $ 80,707 $ 1,707 

5,000 
35,000 

100 
119.100 

25,000 
32,000 
20,000 
16,000 

5,000 
35,000 

100 
119.100 

3.000 

25,000 
32,000 
20,000 
16,000 

93,000 93,000 

2,000 2,000 

98,000 98,000 

21.100 21.100 

6,032 
38,136 

120 
124.995 

27,121 
23,539 
19,643 
24.828 

95.131 

101.160 

23.835 

191 $ 191 

integral part of this statement. 
-6- 

1,032 
3,138 

20 
5.895 

2,121 
(8,461) 
(357) 
8.828 

166 

3.160 

2.735 

2.735 



 

Terrebonne Parish Recreation District No. 3 
Notes to Financial Statem ents 

As of and for the Year Ended December 31, 2003 

ICIES 

Because the Terrebonne Parish Consolidated Government appoints the govern ing board and 
thusly can im pose its will, the Terrebonne Padsh Recreation District No. 3 was determ ined to 
be a compo nent unit of the Terrebonne Parish Consolidated Govem ment, the governing body 
of the parish and the govem m enta~ body with financial accountability. The accom panying 
financial statem ents present inform ation only on the funds m aintained by the District and do 
not present information on the Consolidated Govern m ent, the general govern m ent services 
provided by that governmental unit, or the oth er governm ental units that com prise the 
governm ental reporting entity. 

The accounting policies of the Distdct conform to accounting principles generally accepted in 
the United States of Am erica as applied to governm enta l units. The Governm ental 
Accounting Standards Board (GASB) is the accepted standard setting body for establishing 
govern m ental accounting and financial repo rting principles. The following is a sum m ary of 
significant accounting policies: 

The District is a component unit of Terrebonne Parish Consolidated Government (the 
Padsh) and as such, these financial statements will be included in the comprehensive 
annual financial report (CAFR) of the Parish for the year ended December 31, 2003. The 
Distdct has reviewed all of its activities and determ ined that there are no potential 
com ponent units that should be included in its financial statem ents. 

B. CHANG E IN ACCO UNTING 

In June 1999, GASB unanimously approved Statem ent No. 34, Basic Financial 
Statements - and Manaqem ent's Discussion and Analysis - for State and Local 
Governm ents. One of the more significa nt changes in Statem ent No. 34 includes for the 
first time Management's Discussion and Analysis (MD&A) section providing an analysis of 
the District's overall financial po sition and results of operations and financial statem ents 
prepared using full accrual accounting for all of the District's act ivities. The Distdct has not 
presented M anagem ent's Discussion and Analysis that the Governm ental Accounting 
Standards Board has determined is necessary to.supplement, although not re quired to be 
part of, the basic financial statements (including notes to financial statements). 

C. BASIS O F PRESENTATION 

The District's basic financial statem ents consist of the governm ent-wide statem ents on a 
activities of the District and the governm ental fund financial statem ents. 
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Terrebonne Parish Recreation District No. 3 
Notes to Financial Statem ents 

As of and for the Year Ended Decem ber 31,2003 

NOTE 4- SUM MARY 

G overnm ent-wide Financial Statem ents: 

The governm ent-wide financial statements include file Statem ent of Net Assets and the 
Statem ent of Activities for all activities of the District. The govern m ent-wide presentation 
focuses prim arily on the sustainability of the District as an entity and the change in 
aggregate financial position resulting from the activities of the fiscal period. Governm ental 
activities generally are financed through taxes, intergovernmental revenues and other 
non-exchange revenues. 

Fund Financial Statem ents: 

The fund financial statem ents are very sim ilar to the traditional govern m ent fund 
statem ents as pre sented by governm ents prior to the issuance of Statement No. 34. The 
daily accounts and operations of the District continue to be organized on the basis of a 
fund and accounts groups, each of which is considered a separate acco unting entity. The 
operations of the fu nd are accounted for with a separate set of seE-balancing accounts 
that co m prise its assets, liabilities, equity, revenues, and expenditures. Govern m ent 
resources are allocated to and acco unted for in the fund based upon the purpose for 
w hich they are to be spent and the means by which spending activities are controlled. 
The following is the Govern m ental Fund of the District: 

General Fund - The General Fund is the general operating fund of the District. It is 
used to account for all financial resources except those that are required to be 
accounted for in another fund. 

D. M EASUREM ENT FOCUS AND BASIS O F ACCOUNTING 

M easurem ent focus is a term used to describe "which" transactions are re corded within 
the various financial statem ents, Basis of accounting refers to "when" transactions are 
re corded regardless of the m easurem ent focus applied. 

Governm ent-wide Financial Statem ents: 

The governm ent-wide financial statements are repo rted using the econom ic resources 
m easurem ent focus and the accrual basis of accounting. Revenues are  recorded when 
earned and expenses are record ed when a liability is incurred, regardless of the 
tim ing of related cash flows. Property taxes are reco gnized in the year for which they are 
levied. 
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Terrebonne Parish Recreation District No. 3 
Notes to Financial Statem ents 

As of and for the Year Ended Decem ber 31, 2003 

1 - SUM MARY O F SIGNIFIC 

Fund Financial Statements 

All governm ental funds are accounted for using a current financial resources 
m easurem ent focus. W ith this m easurement focus, only current assets and current 
liabilities generally are  included on the balance sheet. Operating statem ents of these 
funds present increases (revenues and other financing sources) and decreases 
(expenditures and other uses) in net current assets. Governmental funds are maintained 
on the modified accrual basis of accounting. 

Govern m ental fund revenues re sulting from exchange transactions are re cognized in the 
fiscal year in which the exchange takes place and m eets the govern m ent's availability 
cdteda (susceptible to accrual). Available means that the resources will be collected 
within the curra nt year or are expected to be collected soon enough there after to be used 
to pay liabilities of the current year. For this purpose, the District considers re venues to 
be available if they are  collected within 60 days of the end of the current fiscal year. Ad 
valorem taxes and the related state revenue sharing (Intergovemmental revenue) are 
recognized as revenue in the period for which levied, thus the 2003 property taxes which 
are being levied to finance the 2004 budget will be recognized as revenue in 2004. The 
2003 tax levy is recorded as deferred revenue in the District's 2003 financial statem ents . 
Charges for services are recorded when earn ed since they are  m easurable and available. 
M iscellaneous revenues are  recorded as revenues when received in cash by the Distdct 
because they are  generally not measura ble until actually re ceived. 

Expenditures are generally recognized  under the m odified accru al basis of accounting 
when the related fund liability is incurred. Allocations of co st such as depreciation are not 
recognized in the governm ental funds. 

F 

The prepara tion of financial statem ents in conform ity with acc ounting principles generally 
accepted in the United States of America re quires management to make estimates and 
assum ptions that affect certain reported amounts and disclosures. Acco rdingly, actual 
results could differ from those estim ates. 

As required by the Louisiana Revised Statutes 39:1303, the Board of Commissioners (the 
Board) adopted a budget for the District's General Fund. The Board, as allowed by state 
law , does not obtain public participation in the budget process. Any amendm ent involving 
the transfer of m onies from one function to another or increases in expenditures m ust be 
approved by the Board. The District did not am end its budget dudng the year. All 
budgeted am ounts which are not expended, or obligated through contracts, lapse at year- 
end. 
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Terrebonne Parish Recreation District No. 3 
Notes to Financial Statem ents 

As of and for the Year Ended Decem ber 31,2003 

The General Fund budget is adopted on a basis m aterially consistent with accounting 
principles generally accepted in the United Sta tes of Am erica. 

The Genera l Fund budget presentation is included in the basic financial statem ents 

G . ACCO UNTS RECEIVABLE 

The financial statements for the District contain no allowance for uncollectible accounts. 
Uncollectible am ounts due for ad valorem taxes and other receivables are recognized as 
bad debts at the tim e inform ation becomes available which would indicate the 
uncollectibility of the particular receivable. These am ounts are not considered to be 
m aterial in relation to the financial positions or operations of the funds. 

The accounting treatment over property, plant and equipment (capital assets) depends on 
whether the assets are re ported in the govern ment-wide or fund financial statem ents. 

Governm ent-wide Financial Statem ents 

tn the governm ent-wide financial statements, fixed assets are acco unted for as capital 
assets. Capital assets purchased or acquired with an original cost of $1,000 or more are 
valued at historical co st, or estim ated historical cost if actual is unavailable, except for 
donated capital assets which are recorded at their estimated fair value at the date of 
donation. Additions, im provem ents, and other capital outlays that significantly extend the 
useful life of an asset are capitalized. Other costs incurre d for repairs and m aintenance 
are expensed as incurred. 

Depre ciation of all exhaustible capital assets is recorded as an expense in the Sta tement 
of Activities, with accum ulated depreciation re flected  in the Statem ent of Net Assets. 
Depreciation is pro vided over the assets' estim ated useful lives using the straight-line 
m ethod of depreciation. The ra nge of estim ated useful lives by type of assets is as 
follows: 

Buildings 
Im provements other than building 
M achinery and equipm ent 

Fund Financial Statem ents 

5 - 20 years 
5 - 20 years 
5 - 20 years 

In the fund financial statem ents, ca pital assets used in governmental fund operations are 
accounted for as capital outlay expenditures of the govern m ental fund upon acquisition. 
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Terrebonne Parish Recreation District No. 3 
Notes to Financial Statem ents 

As of and for the Year Ended December 31, 2003 

COUNTING PO LICIE 

VACATIO N AND SICK LEAVE 

The District has one full-tim e em ployee. There  is no m aterial accum ulated unpaid 
vacation and sick leave as of Decem ber 31, 2003. Salaries and related em ployee 
benefits are paid by the Parish and subsequently reim bursed by the District. All salaries 
and related em ployee benefits transactions are reflected as personal services. 

Statem ents: 

Equity is classified as net assets and displayed in three com ponents; 

a. Invested in capital assets - Consists of capital assets including restricted capital 
assets, net of accum ulated depreciation and reduced by the outstanding balances of 
any bonds, m ortgages, notes or other borrowings that are attdbutable to the 
acquisition, construction or im provem ent of those assets, if any. As of Decem ber 31, 
2003, the District had no outstanding borrowings. 

b. Restricted net assets - Consists of net assets with constraints placed on the use either 
by (1) external groups such as creditors, grantors, contributions or laws or regulations 
of other governments; or (2) law through constitutional provisions or enabling 
legislation. 

c. Unrestdcted net assets - All other net assets that do not m eet the definition of 
"restricted" or "invested in capital assets, net of related debt." 

W hen both restricted and unrestricted resources are available for use, it is the District's 
policy to use restricted resources first, then unrestricted resources as they are  needed. 
As of Decem ber 31, 2003 and for the year then ended, the District did not have or receive 
restricted net assets. 

Fund Financial Statements 

Governm ental fund equity is classified  as fund balance. Fund balance is further classified 
as reserved and unreserv ed, with unreserved further split between designated and 
undesignated. 

Louisiana state law allows all political subdivisions to invest excess funds in obligations of the 
United  States, certificates of deposit of any bank domiciled or having a branch in the state of 
Louisiana or any other federally insured investment. 
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2 - D 

Terrebonne Parish Recreation District No. 3 
Notes to Financial Statem ents 

As of and for the Year Ended December 31, 2003 

State law requires deposits (cash and certificates of deposit) of all political subdivisions to be 
fully collateralized at all times. Acceptable collateralization includes FDIC insurance and the 
m arket value of securities purchased and pledged to th e political subdivision. O bligations of 
the United States, the State of Louisiana and certain political subdivisions are allowed as 
security for deposits. Obligations furn ished as security m ust be held by the political 
subdivision or with an unaffi liated bank or trust com pany for the account of the politica l 
subdivision. 

Cash and deposits are categorized into three categories of credit risk. 

Category 1 includes deposits covered  by federa l depository insurance or by collatera l held 
by the District or its agent in the District's nam e. 

Categ ory 2 includes deposits covere d by collateral held by the pledging financial 
institution's trust departm ent or its agent in the District's nam e. 

Category 3 includes deposits co vered by collateral held by the pledging financial 
institution or its trust department or agents but not in the district's nam e and deposits 
which are  uninsure d or uncollatera lized. 

As of Decem ber 31,2003, the bank balances of deposits is as follows 

Bank 
Balance 

Category 
1 2 3 

Cash and cash equivalents $ 23,717 $ 23,717 $ $ 

As of Decem ber 31,2003, cash was not in excess of FDIC insurance 

Property taxes are levied each Novem ber 1 on the assessed value listed as of the prior 
January 1 for all real property, merchandise and m ovable property located in the parish. 
Assessed values are  established by the Terre bonne Parish Assessor's Office and the State 
Tax Com m ission at percentages of actual value as specified by Louisiana law . A 
reevaluation of all property is require d to be com pleted no less than every four years, A 
reevaluation was com pleted for the list of January 1, 2000. Taxes are  due and payable 
Decem ber 31 with intere st being charged on payments after January 1. Taxes can be paid 
through the tax sale date, which is the last W ednesday in June. Properties for which the 
taxes have not been paid are sold for the amount of the taxes. The tax ra te for the year 
ended December 31, 2003 was $7.00 per $1,000 of assessed valuation on pro perty within 
Recreation District No. 3 for the purpose of constructing, maintaining and operating 
re creational facilities within the District. As indicated in Note 1 D, taxes levied Novem ber 1, 
2003 are  for budgeted expenditures in 2004 and will be recognized as revenues in 2004, 
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Terrebonne Parish Recreation District No. 3 
Notes to Financial Statem ents 

As of and for the Year Ended Decem ber 31,2003 

NOTE 4 - DUE FRO M OTHER GOVERNM ENTAL UNITS 

Am ounts due from other govern m ental units as of Decem ber 31, 2003 consisted of the 
following: 

Terrebonne Parish Tax Collector - Decem ber 2003/ 
Collections rem itted to the District in January 2004 
Ad valorem  tax es 
State revenue sharing 

State of Louisiana - State revenue shadng 

NOTE 5 - CHA NG ES IN CA PITAL ASSETS 

74,529 
2,049 

4.098 

Capital asset activity for the year ended Decem ber 31,2003 was as follows 

Land 
Buildings 
Im provem ents other than 
buildings 

M achinery and equipm ent 

Total capital assets 

Less accum ulated depreciation for: 
Buildings 
im provem ents other than 
buildings 

M achinery and equipm ent 

Balance 
January 1, 
2003 Additions 

$ 102,098 $ $ 
64,963 

150,205 
88,568 2,166 

405,834 2.166 

(48,192) (2,982) 

(57,155) (7,923) 

Total accumulated depreciation (177,995) (14,843) 

Total capital assets, net $ 227,839 
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Balance 
Decem ber 31 

Deletions 2003 

$ 102,098 
64,963 

150,205 
90.734 

408,000 

(51,174) 

(65,078) 
(76,586) 

$ 215,162 



 

Terrebonne Parish Recreation District No. 3 
Notes to Financial Statem ents 

As of and for the Year Ended Decem ber 31,2003 

-  DUE TO TERREBONNE PA RISH CO NSOLIDATED 

Amounts due to Terrebonne Parish Consolidated Government (the Parish) as of December 
31,2003 consisted of the following: 

Salary reim bum em ent 
Insurance 
Accounting services 
Telephone 

NOTE 7 - RISK M A NAG EM 

$ 2,087 
1,229 
600 
33 

$ 3,949 

The District is exposed to various risks of loss related to workers' com pensation; torts; theft 
of, dam age to and destruction of assets; errors and om ission; and natural disasters for which 
the District carries com m ercial insurance and also participates in the Parish's risk 
m anagem ent program for general liability, workers' co m pensation, group insurance and auto 
liability. No settlem ents were m ade during the year that exceeded the District 's insurance 
coverage. The District pays monthly prem ium s to the Parish for workers' com pensation 
based on a fixed pe rcentage of payroll. The District's prem iums for general liability are based 
on various factors such as its operations and m aintenance budget, exposure and claim s 
experience. The prem ium for group insurance is based on a fixed rate per em ployee. The 
premium for auto liability is based on claims experience, vehicle type and mileage. The 
Parish handles all claim s filed against the Dis~ ct related to workers ' com pensation and 
general liability. The District could have additional exposure for claims in excess of the 
Parish's insurance contracts as described below: 

General liability 
W orkers' com pensation 

Auto Liability 

$ 6,000,000 
Statutory 

$ 6,000,000 

Coverage for general liability, workers' compensation and auto claims in excess of the stated 
lim its above are to be funded first by assets of the Parish's risk managem ent internal serv ice 
fund, $3,448,479 as of December 31, 2002, then secondly by the District. The Parish is self- 
insured for the first $125,000 of each claim relating to group health. The aggregate 
deductible of all group claims for 2002 was $8,550,420. Insurance  contracts cover excess 
liability, up to $1,000,000 on individual claims. Each employee is subject to a lifetime 
maximum claims limit of $1,000,000 on individual claims. As of December 31, 2002, the 
District had no claim s in excess of the above coverage lim its. Expenditures for prem ium s to 
the parish for insurance coverages during the year ended December 31, 2003 totaled $4,274. 

NOTE 8 - CO M PENSATION OF BOARD M EM BERS 

As set forth in the District's by-laws, the Board serves without compensation 
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REPORT O N COM PLIANCE AND ON INTERNAL CONTRO L OVER 

To the Board of Com m issioners 
Terrebonne Padsh Recreation District No. 3 
Houm a, Louisiana 

103 Ramey 
Houma. Louisiana 70360 

Ph. (985) 851-3638 
Fax (985) 851-3951 

W e have audited the basic financial statem ents of the Terrebonne Padsh Recreation District 
No. 3 as of and for the year ended Decem ber 31, 2003, and have issued our report thereon 
dated May 11, 2004. W e conducted our audit in accordance with auditing standards 
generally accepted in the United States of Am erica and the standards applica ble to financial 
audits contained in Govem m ent Auditing Standards, issued by the Com ptroller General of the 
United States. 

As part of obtaining reasonable assurance about whether the Terrebonne Parish Recreation 
District No. 3's basic financial statements are free of material m isstatem ent, we perform ed 
tests of its com pliance w ith certain provisions of laws, regulations, contract s and grants, 
nonco m pliance with w hich could have a direct and material effect on the determ ination of 
financial statement am ounts. However, providing an opinion on com pliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncom pliance that are required 
to be reported under Govem rnent Auditing Standard s. 

In planning and perform ing our audit, we considered the Organization's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide assurance on the 
internal control over financial reporting. However, we noted a certain m atter involving the 
intern al control over financial reporting and its operation that we consider to be a reportable 
condition. Reportable conditions involve m atters com ing to our attention relating to significant 
deficiencies in the design or operation of the intern al control over financial reporting that, in 
our judgment, could adversely affect the Organization's ability to record, process, summarize 
and report financial data consistent with the assertions of m anagem ent in the financial 
statem ents. A reportable co ndition is described in the accom panying schedule of findings 
and questioned costs as item 03-01. 
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Board of Com m issioners 
Terrebonne Padsh Recreation District No. 3 
Houm a. Louisiana 

A material weakness is a condition in which the design or operation of one or m ore of the 
internal co ntrol com ponents does not reduce to a re latively low level the dsk that 
m isstatem ents in am ounts that would be material in re lation to the financial statem ents being 
auditing m ay occur and not be detected within a tim ely period by em ployees in the normal 
course of perform ing their assigned functions. Our co nsideration of the internal control over 
financial re porting would not necessarily disclose all matters in the internal co ntrol th at m ight 
be reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions that are also considered to be m aterial weaknesses. However, we believe that the 
re portable condition descdbed above is not a m aterial weakness. 

This report is intended solely for the inform ation and use of the Terrebonne Padsh Recreation 
Distdct No. 3, m anagem ent, and the Louisiana Legislative Auditor, and is not intended to be 
and should not be used by anyone other than these specified parties. Under Louisiana 
Revised Statute 24:513, this re po rt is distributed by the Legislative Auditor as a public 
docum ent. 

M ay 11,2004 
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Terrebonne Parish Recreation District No, 3 
Schedule of Findings and Questioned Costs 

As of and for the Year Ended December 31, 2003 

s 

The auditor's report expresses an unqualified opinion on the basic financial statem ents 
of the Terrebonne Parish Recreation Distdct No. 3. 

2. One reportable condition was noted during the audit of the basic financial statements. 
This reportable co ndition was not considere d a m aterial weakness. 

3. No instances of nonco m pliance m aterial to the financial statem ents of the Terrebonne 
Parish Recreation District No. 3 were  disclosed during the audit. 

4. A m anagem ent letter was not issued 

~-tion II - Financial Statem ent Findina., 

No findings m aterial to th e basic financial statements of the Terrebonne Padsh 
Recreation District No. 3 were noted during the audit. 

Fin 

Criteria: In our consideration of internal control, we noted that the size of the 
Terrebonne Parish Recre ation District No. 3's operations and its lim ited accounting 
staff preclude an adequate system of intem al control. 

Effects of Condition: The internal co ntrol, in our judgment, could adversely affect the 
entity's ability to re cord, process, sum m arize, and re port financial data consistent with 
the assertions of m anagem ent in the financial statem ents. 

Cause of Conditions: The size of the Terrebonne Parish Recreation District  No. 3 and 
its lim ited accounting staff preclude and adequate segregation of duties and other 
features of an adequate system of intern al control. 

Recom m endation: The Board of Com m issioners of the Terrebonne Parish Recreation 
District No. 3 should closely m onitor the day-to-day activities of the O rganization. 

Response: The managem ent of the Terrebonne Parish Recre ation District No. 3 
agrees with this finding. 

Questioned Costs 

Section IV - Findinas and Q uestioned Costs - M alor Federal Aw ard Proaram  Audit 

This section is not applicable 
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Terrebonne Parish Recreation District No. 3 
Managem ent's Corrective Action Plan for Current Year Findings 

As of and for the Year Ended Decem ber 31,2003 

the Fi 

Condition: A reportable condition in the intern al control related to lack of segregation 
of duties. 

Recom m endation: The Board of Com m issioners of the Terrebonne Parish Recreation 
District No. 3 should closely monitor the day-to-day activities of the District . 

Planned Action: The Board of Com m issioners w ill closely m onitor the day-to-day 
activities of the O rganization until it is financially feasible to em ploy additional staff. 

tion II - Internal Control and Com pliance Material to Federal Aw ards 

This section is not applicable 

This section is not applicable 
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Terrebonne Parish Recreation District No. 3 
Schedule of Prior Findings and Resolution M atters 
As of and for the Year Ended December 31, 2003 

Note: All prior findings relate to the Decem ber 31, 2002 audit engagem ent. 

Section I - Internal Control and Com pliance Material to the Financial S 

02-01 
Criteria: Internal Revenue Service regulations require the distribution and filing of 
Federal Form 1099 to all unincorporated service providers receiving $600 or more. 
Also, state and local governm ent re quire the reporting of sales and the assessm ent of 
sales tax on a m onthly basis. 

Condition: During the prior audit, there  were no Form 1099s or the sum m ary Form  
1098 distributed to vendors. Furtherm ore, no sales tax returns were prepared for 
concession and m erchandise sales dudng the year ended 2002. 

Effects of Condition: The District may be subjected to failure to file penalties and 
interest. 

Cause of Condition: There  are no monthly or annual closing procedures designed for 
preparation of govern m ental com pliance reporting. 

Recom m endation: The District should file tim ely all required govern m ental tax form s 
and reports. 

Status: Resolved. 

02-02 
Criteria: Louisiana Revised Statues prohibit board mem bers from being financially 
interested, directly or indire ctly, in fum ishing of serv ices to the District. 

Condition: The District had copy serv ices perform ed by a com pany owned by a board 
mem ber's im m ediate fam ily m em ber. Board m em bers or their im m ediate fam ily 
mem bers are hired as um pires and scorekeepers. 

Effects of Condition: The board m em bers have violated state ethics laws and 
subjected themselves to possible removal from the board. 

Cause of Condition: The individual board m em ber w as unaware that even sm all 
am ounts were violations. 

Recom m endation: The District should not conduct business with any com pany owned 
directly by board  m em bers or their im m ediate fam ily m em bers. 

Status: Resolved 
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Terrebonne Parish Recreation District No. 3 
Schedule of Prior Findings and Resolution Matters 
As of and for the Year Ended Decem ber 31,2003 

02-03 
Criteria: LRS 39:1304-1314 sets forth budget adoption procedures and re quires 
budget amendment for actual expenditure s exceeding 5% or m ore of budget 
expenditures, 

Condition: The District did not com ply with state law in adopting and amending its 
budgets for the year ended Decem ber 31,2002. 

Effects of Condition: The District has not com plied with state and local budget laws 

Cause of Condition: The District's m inutes reflect the adoption of the annual budget 
without a budget m essage attached. Dudng the year, the board did not am end the 
budget when actual expenditures exceeded budget by 5% . 

Recom m endation: The District should review and follow the applicable state budget 
laws for monitodng the budget for the year ending Decem ber 31, 2003 and adopt 
future budgets in accordance with those laws. 

Status: Resolved. Actual expend itures only exceeded the budget by 3.2% 
therefore, an am ended budget was not required, 

02-0 4 
Criteria: An accurate and com plete accounting system m ust be m aintained daily 
Tra nsactions m ust be recorded as they occur, 

Condition: Dudng the year ended Decem ber 31, 2002, purchases of concessions and 
other merchandise exceeded sales by approximately $15,000. It was also determined 
that there was no inventory on hand at year-end. The District's form er chairwom an 
has been charged with theft over $500. 

Effects of Condition: A m isuse of public funds. 

Cause of Condition: A lack of cash controls and failure to deposit gate and concession 
sales re ceipts daily. 

Recom m endation: The District should pro secute to the full extent of the law and seek 
restitution of all persons involved in this m atter. 

Status: Resolved. 

n II - Internal Control and 

Not applicable 
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Terrebonne Parish Recreation District No. 3 
Schedule of Prior Findings and Resolution M atters 
As of and for the Year Ended Decem ber 31, 2003 

n III - M anaaem ent 

A m anagem ent letter was not issued in connection with the audit for the year ended 
Decem ber 31, 2002. 
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