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Independent Auditors' Report 

The Iberia Parish A irport Authority 

(A Component Unit of the Iberia Parish Government) 
N ew Iberia, Louisiana 70560 

Telephone 
13371 367-9204 

FAX 
(3371 36%9208 

W e have audited the accompanying financial statements of the tberia Parish Airp ort Authority (A 
Component Unit of the Iberia Parish Government), as of an d for the year ended December 31, 2003 
as listed in the table of contents. These financial statem ents are the responsibility of the Iberia 
Parish Airp ort A uthority's m anagem ent. Our responsibility is to express an opinion on these 
financial statem ents based on our attdit. 

W e conducted our audit in accordance w ith auditing stan dards generally accepted in the United 
States of America and the standards applicable to finan cial audits contained in Goverrmlent 
Auditing Standards, issued by the Com ptroller General of the United States. Those standards 
require that w e plan and perform  the audit to obtain reasonable assuran ce about whether the 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem euts. An audit also 
includes assessing the accounting principles used an d significan t estim ates m ade by m anagem ent, 
as well as evaluating the overall finan cial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m alerial respects, the 
financial position of the Iberia Parish A irp ort Authority as of D ecem ber 3 i, 2003, and the results of 
its operations and cash flow s for the year then ended in confonnity w ith accounting principles 
generally accepted in the United States of Am erica. 

The M anagem ent's D iscussion an d Analysis on pages 5 through 7, are not a required part of the 
financial statem ents, but are supplem entary inform ation required by the Govem rnental Accounting 
Standards Board. W e have applied certain lim ited procedures, which consisled principally of 
inquiries of m anagem ent regarding the m ethods of m easurem ent and presentation of the 
supplem entary inform ation. H ow ever, w e did not audit the inform ation and express no opinion on 
it. 

in accordance w ith Governm ent Auditing Standar ds, we have also issued our report dated M ay l, 
2004 on our consideration of the Iberia Parish Airport Authority's intern al control over financial 
reporting and our tests of its com pliance with certain provisions of law s, regulations, contracts and 
grants. That report is an  integral part of an audit perform ed in accordan ce with Govern ment 
Auditing Standards and should be read in conjunction with this report in considering the results of 
our audit. 
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The Iberia Parish Airport Authority 

Our audit w as perform ed for the purpose of form ing an opinion on the financial statem ents of the 
lberia Parish A irp ort A uthority, taken as a whole. The accom panying schedules listed in the table 
of contents are not required parts of the financial statem ents an d are presented for additional 
an alysis. Such information has been subjected to the auditing procedures applied in the audit of the 
financial statem ents and, in our opinion, are fairly stated, in all m aterial respects, in relation to the 
finan cial statem ents tak en as a whole. 

M IX ON , ROY , M ETZ & M IX ON 
CERTIFIED PUB LIC ACCOUN TANTS 

M ay 1, 2004 



Iberia Parish A irport Authority 
Decem ber 31, 2003 

M anagem ent's D iscussion and Analysis 

Our discussion and analysis of the lberia Parish Airport Authority's (the Authority) financial 
perform an ce provides art overview  to the Authority's financial activities for the fiscal year ended 

December 31, 2003. Please read in conjunction with the Authority's basic financial statements, 
which begin on page 8. 

Financial H ighlights 

~ Total cash increased by $230,913 for the year ended December 31, 2003 

~ The Authority's net assets decreased by $169,095 during the year ended December 31, 2003 
after deducting depreciation of $591,941. Excluding depreciation, net assets would have 
increased by $422,846. 

~ W hile total net assets decreased, unrestricted net as sets increased by $229,477. Unr estricted 
net assets are those net assets available to m eet the day-to-day operating needs of the 
A uthority. 

Using TM s A nnual R eport 

This annual report consists of M anagem ent's Discussion an d Analysis, the basic financial 
statem ents, an d notes to the financial statem ents. M anagem ent's Discussion and An alysis provides 
a narrative of the Authority's financial perform an ce and activities for the year  ended Decem ber 31

, 

2003. The basic financial statem ents provide readers w ith a broad overview of the Authority's 
finan ces, in a m anner sim ilar to a private-sector business. The notes provide additional inform ation 
that is essential to a full understan ding of th e data provided in the basic financial statem ents~ 

The basic financial statem ents consist of three statem ents 

The Statement of Net Assets presents inform ation on all of the Authority 's assets and 
liabilities, with the difference betw een the two reported as net assets. Over tim e, increases 
or decreases in net assets m ay serve as a useful indicator of whether the financial position of 
th e Authority is im proving or deteriorating. 

The Statem ent of Revenues an d Expenses presen ts inform ation show ing how the Authority's 
net as sets chan ged during th e m ost recent fiscal year. A ll chan ges in net assets ar e reported 
as soon as  the underlying event giving rise to the chan ge occurs, regardless of the tim ing of' 
related cash flow s. Certain revenues an d expenses are reported in this statem ent that will 
result in cash flow s in futur e periods. 

~ The Statem ent of Cash Flow s presents inform ation showing how the Authority's cash 
chan ged during the m ost recent fiscal year. It show s the sources an d uses of cash. 

See Independent Auditor's Report. 



Iberia Parish Airport Authority 
D ecem ber 31, 2003 

M anagem en t's Discussion and Analysis 

Financial Analysis of the Authority as a W hole 

A summ ary of net assets is nr esented below 

Cash 
Other current as sets 
Capital assets, net of depreciation 

Total A ssets 

Current liabilities 
Noncurrent liabilities 

Total Liabilities 

Invested in capital as sets 
Restricted net as sets 
Unrestricted net assets 

Total N et A ssets 

N et A ssets 

2003 
$ 909,959 

213,172 
14,155,433 
$15,278,564 

$ 587,089 
3,240,000 

$ 3,827,089 

$10,573,333 
40,409 
837,733 

$11,451,475 

A sum m ary of chanc, es in net as sets is r~resented below 

Operating revenues 

Op erating expen ses 

Depreciation 
Interest expense 
Other incom e, expenses 
Capital contribution 

Change in net as sets 

Changes in N et Assets 

2003 

$ 1,103,895 
(599,111 ) 

2002 

$ 679,046 
220,450 

14,651,712 
$15,551,208 

$ 436,706 
3,493,932 

$ 3,930,638 

$10,908,663 
103,651 
608,256 

$11,620,570 

2002 
$ 1,150,779 

(622,465) 

Cha_C_hw~  
$ 230,913 

(7,278) 
(496,279) 

$ (272,644) 

$ (150,383) 
253,932 
103,549 

$ (335,330) 
(63,242) 
229,477 

$ (169,095) 

Change 

$ (46,884) 
23,354 

$ 504,784 $ 528,314 $ (23,530) 

(591,941) 
(256,765) 
84,563 
90,264 

(590,601) 
(276,202) 
17,892 

477,912 

See Independent Auditor's Report. 

(1,340) 
19,437 
66,671 

(387,648) 
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Iberia Parish Airport Authority 
Dec em ber 31, 2003 

M anagem ent's Discussion and Analysis 

Capital assets, include land and improvem ents, roads, port facilities, an d furniture, fixtures, an d 
equipment. Additions to capital assets during the year ended December 31, 2003 consisted of 
equipment of $ 8,415 and preliminary infrastructure costs of $90,264. 

Th.e Authority 's non-curren t liabilites consist of notes an d bond principle payments due after one 
year. In 2003, the Authority refinan ced a bank loan  and a prior year  revenue bond issue in to one 
new revenue bond issue resulting in a lower interest rate. The new $3,450,000 Ai rport Refunding 
Bond issue m atures sem i-annually thru June 2013 w ith  in terest payable at 5.45% . 

Invested in capital assets represent the Auth ority's long-term  investm ent in capital assets, net of 
accum ulated depreciation and debt, an d is not available for current operations. 

Th e restricted portions of the net assets represents bond reserve funds that are subject to external 
restrictions on how th ey can  be used. 

Exclusive of lan d sales in 2003 of $53,702 an d the capital contributions in 2003 and 2002, the 
chan ges in net assets for 2003 an d 2002 ar e very com parable. 

O ther Currently K now n Facts, D ecisions, or Conditions 

Air traffic coun ts for 2001 to 2003 are detailed below . Since the Iberia Parish Ai rport is a "General 
Aviation Ai rp ort" an d is not passenger service oriented, the econom ics of the airp ort tenan ts impact 
th e coun ts. 

2001 
2002 
2003 

86,955 
87,567 
76,577 

The largest tenan t of the Authority had not made all of its lease paym ents for the period of 
Novem ber 2002 thru M ay 2003. This tenan t has  accounted for 73%  of total billings in 2003 an d 
2002. At December 31, 2003 the Authority was due $277,312 in receivables, of which an  
allowance of $214,312 has been recorded ($90,476 in 2003 an d $123,836 in 2002). 

Contacting the A uthority's Fin ancial M anagem ent 

Th is fm an eial report is designed to provide a general overview of th e Authority's accoun tability for 
th e m oney it receives. If you have questions about this report or need additional financial 
inform ation, contact the Iberia Parish Airport Authority's office at 5217 North/South  Taxi Road, 
New Iberia, Louisian a. 

See Indep endent Auditor's Rep ort. 
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ASSETS 
CURREN T A SSETS 
Unr es~ cted A ssets 

Iberia Parish A irport A uthority 
Statem ent of N et A ssets 
A s of D ecem ber 31, 2003 

Cash and cas h equivalents 
Accounts receivable - net of allow ance for uncollectible 
accounts of $254,123 

A ccrued interest receivable 
Total U nrestricted A ssets 

Restricted A ssets: 
Capital Funds: 
Federal an d state grant receivables 
Due from tenan t -hurrican e damage (han gar 14) 

Revenue Bond Fun ds: 
Cas h an d cas h equivalents 

Total Restricted Assets 

Total Current A ssets 

N ON -CU--r, R ENT ANSLrr~. 
Capital A ssets: 
Lan d an d eas em ents 
Buildings, im provem ents and equipm ent, 
net of depreciation 

Construction in progr ess 
Total Capital A ssets 

TO TAL A SSETS 

$ 853,881 

65,055 
885 

919,821 

90,264 
56,968 

56,078 

203,310 

1,123,131 

1,824,536 

12,240,633 
90,264 

14,155,433 

The accompan ying notes are an  integr al part of these finan cial statem ents. 



Iberia Parish Airport Authority 
Statem ent of Net Assets 
As of Deeem ber 31, 2003 

LIABILITIES AND  NET A SSETS 
CURREN T LIAB/LITIES 
Payable From  Unrestricted A ssets: 

Accounts payable 
Refund due to farm ers 
Prepaid rents 
Leasee deposits 
Deferred revenue-insurance proceeds (hangar 11) 
Com pensated absen ces 
Due to oth er fim ds 
Current m aturities of long-term  debt 

Total Payable From  U nr estricted A ssets 

Payable From  Restricted Assets: 
Construction contracts payable 
Accrued interest payable 
Current m aturities of long-term  debt 

Total Payable From  Restricted Assets 

Total Current Liabilities 

Total Liabilities 

NE T A SSETS 
Invested in Capital Assets, net of Related Debt 

Restricted : 
Bond Reserve Funds 

Unrestricted  

Total N et Assets 

TO TAL LIAB ILITIES AN D NE T ASSETS 

$ 12,443 
57,487 
12,238 
16,741 
87,000 
16,382 
27,029 
5,000 

234,320 

47,100 
15,669 
290,000 
352 769 

10,573,333 

40,409 

837,733 

11,451,475 

$!5,278,564 

The accom pan ying notes are an integral part of th ese financial statem en ts. 

9 



 

Iberia Parish Airport Authority 
Statem ent of Revenues, Expenses and Changes in Net Assets 

For th e Y ears Ended D ecem ber 31, 2003 

O perating R evenues 
Airport property leases (net of bad debts of $90,476) 
Agricultural leases 
Fuel &  oil tow age 
Hurricane repair reimbursement (han gar 14) 
Other revenue 

Total Operating Revenues 

Operating Expenses 
Personal services 
Professional fees 
G ener al rep airs 
Hurrican e repairs (hangar 14) 
Utilities and com m unications 
Insuran ge 
Supplies, chem icals and fuel 

Other 
Em ployee benefits 
Contract paym en ts - other 

Total Operating Expenses 

Operating Incom e Before Depreciation 

Depreciation 

O perating Loss Before N on-O perating 
Incom e and Expenses 

Non-Operating Income and (Expenses) 
Interest incom e 
Interest expen se - reven ue bonds 

Interest expense - oth er 
Land sale and reim bursed eosts- net 

Total Non-Op erating Income and (Expenses) 

Loss before Capital Contributions 

Capital Contributions 

Net Assets 
Decrease in N et Assets 

Total N et Assets, beginning of year 

814,978 
136,520 
54,183 
74,093 
24,121 

1,103,895 

181,714 
57,400 
54,867 
74,093 
48,193 
48,279 
30,508 
12,595 
60,322 
31,140 
599,111 

504,784 

591,941 

30,861 

(249,540) 
(7,225) 
53,702 

072,202) 

(259,359) 

90,264 

(169,095) 

Total Net Assets, end of year ~11,451,475 
The accompanying notes ar e an integral part of these finan cial statem ents. 
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Iberia Parish Airport Authority 
Statem ent of Cash Flow s 

For th e Y ear Ended D ecem ber 31, 2003 

Cash Flows From  Operating Activities 
Cash received from  operations 
Paym ents for goods and services 
Paym ents for payroll and related expenses 

N et Cash Provided By Operating Activities 

Cash Flow s From  N on-capital Financing A ctivities 
N et chan ge in due to oth er funds 

N et Cash U sed in N on-capital Financing Activities 

Cash Flow s From  Investing Activities 
Interest received 

N et Cash Provided By Investing Activities 

Cash Flow s From  C apital and R elated Financing Activities 
Purchase of capital assets 
Principal paym ents on bonds &  notes 
Net proceeds of refunded bonds 
Interest paid 
Sale of property 
Capital contributions 

Net Cas h Used In Capital an d 
Related Financing Activities 

N et increase in cash and cash equivalents 

Cash an d cas h equivalents, beginning of year 

Cash and cash equivalents, end of year 

$ 1,265,930 
(373,740) 
(246,988) 
645 202 

(587) 
(587) 

29,976 
29,976 

(51,579) 
(247,878) 
39,829 

(262,690) 
56,719 

~ 21,921 

(443.678) 

230,913 

679,046 

$ 909,959 

Reeoneilation of O perating Loss to Net Cash Provided By O perating Activities: 

Op erating Loss $ (87,157) 
Adjustments to reconcile loss from operations to 
net cas h provided by operating activities: 
D epreciation 591

,941 
D ecreas e in as sets: 
Receivables 76

,506 
Increase in liabilities: 
Accounts payable an d accrued expenses 

Net Cash Provided By O peratin g A ctivities 
63,912 

$ 645.202 

The accom pan ying notes are an  integral part of these fin an cial statem ents. 



 

IBERIA PARISH AIRPORT AUTHORITY 
(A Component Unit of the Iberia Parish Government) 

N otes to the Financial Statem ents 

1. Summ ary of Sitmificant Accoun tinz Policies 

The Iberia Parish Airport Authority w as created by resolution of th e Iberia Parish Police Jury 
on Jan uary 26, 1966 under the provisions of Louisian a Revised Statutes 2:601-2:613. The 
Iberia Parish Airport Authority is the governing body of Acadian a Regional Airport an d 
LeM aire M em orial Ai rp ort and adm inisters the overall operation and developm ent of the 
aforem entioned airp orts. 

Louisiana Revised Statu tes 2:601-2:613 is an  act authorizing th e creation by the parish of 
airp ort authorities, and gran ting to such airport authorities all pow ers necessary to operate the 
airport. 

The Acadian a Regional Ai rport is located in New Iberia, Louisian a and Lemaire Memorial 
Airport is located in Jeanerette, Louisiana. Both  cities are located in Iberia Parish. Neith er 
airport handles regular  passenger traffi c an d are considered to he gen eral aviation facilities. 
The airp orts are prim arily utilized by local aircraft, military an d governm ent aircraft, the oil 
industry, an d aircraft m aintenance operations. The Poeria Parish Airp ort Auth ority is self- 
supporting through facility and lan d rentals an d currently has no local or parish financial 
as sistan ce. 

The following is a sum m ary of certain significan t accoun ting policies 

A . Finan cial Ren ortin~ Entity 

GA SB Statem ent No. 14 established eriteria for determ ining the prim ary governm ent and 
the com ponent un its that should be ineluded within the prim ary governm ent. Based upon 
the following criteria the Iberia Parish Government (the primary government) is considered 
to have financial aecountability for the Iberia Parish Ai rport Authority . 

1. Appointm ent of governing boar d 

2. Ability to impose its will (subject to La. Revised Statutes 2) 
3. Has potential for fin ancial burden 

Because of the above criteria, the Iberia Parish Airp ort Authority was determined to be a 
com ponent unit of th e Iberia Parish Governm en t, the governing body of the parish. The 
accom pan ying finan cial statem en ts present inform ation only on the fund m aintained by th e 
Iberia Parish Airport Auth ority an d does not present in form ation on the Iberia Parish 
Governm ent, the general govern m ent services provided by th at governm ental unit, or the 
other governm ental units th at com prise th e prim ary govern m ent. 
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IBERIA PARISH AIRPORT AUTHORITY 
(A Component Unit of the Iberia Parish Government) 

Notes to the Financial Statements (Continued) 

The Iberia Parish Airport Auth ority is organized an d operated on a fund basis whereby a 
separate self-balancing set of accounts (Enterprise Fun d) is maintained that comprises its 
assets, liabilities, fi.m d equity, revenues and expenses. The Enterprise Fund is used to 
accoun t for operations since the Ibefia Parish Airport Authority has decided that periodic 
determ ination of reven ues earned, expenses incurred, and net incom e is appropriate for 
capital m aintenan ce, public policy, m anagem ent control, an d accountability. 

The Iberia Parish Airp ort Auth ority reports in accordan ce with  GA SB Statem ent No. 20, 
"Accounting and Finan cial Reporting for Proprietary Funds an d Oth er Goverrun ental 
Entities th at Use Proprietary Fund Accounting." Th is stan dard requires th at all applicable 

GASB pronouncemen ts, Financial Accoun ting Stan dards Board (FASB) Statements and 
Interpretations, Accounting Principles Board (APB) Opinions, an d Accoun ting Research 
Bulletins (ARBs) issued on or before Novem ber 30, 1989 be applied to proprietary 
activities unless they (FASB Statements and Interpretations, APB Op inions, and ARBs) 
eonflict with  or contradict GASB pronouncem en ts. 

GASB Statem ent N o. 20 also states th at for proprietary activities, m an agem ent m ay elect to 
apply all FA SB Statem en ts an d Interpretations issued atler N ovem ber 30, 1989, except for 
th ose th at conflict wi th or contradict GA SB pronouncem ents. The Iberia Parish Airport 
Authority has elected not to apply FASB Statements an d Interpretations issued after 
N ovember 30, 1989, unless th ey are adopted by GASB. 

Basis of accounting refers to when revenues and expenses ar e recognized an d reported in 
th e fm aneial statem en ts. Basis of accoun ting relates to th e tim ing of m easurem ents m ade, 
regardless of th e m easurem ent focus applied. 

The fund is accoun ted  for on a flow of econom ic resources m easurem ent focus an d a 
determ ination of net incom e and capital m aintenan ce. W ith  this m easur em ent focus, all 
as sets an d all liabilities associated wi th the operation of th e fund ar e included on the 
balan ce sheet. 

The fund's records are m aintained on th e accrual bas is of accoun ting. Revenues are 
recognized when th ey are earned and expenses ar e recognized when th ey ar e incurred. 

Revenues from  airport property rentals and agriculture leas es ar e reported as operating 
reven ues. Tran sactions, which ar e capital, finan cin g or investing related, are rep orted as 
non-operating revenues. All expen ses related to operating th e airport ar e rep orted as 
operating expenses. Interest expense an d finan cing costs ar e rep orted as  non-operatin g 

The lberia Parish Airport Authority does not use encumbran ce accoun ting. 
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IBERIA PARISH AIRPORT AUTHORITY 
(A Component Unit of the Iberia Parish Government) 

Notes to the Financial Statements (Continued) 

Budgetary practices include public notice of proposed budgets, public inspection of 
proposed budgets, public hearings on th e budgets and approval by th e Ibcria Parish 

Government (the primary government). Formal budgetary integration is employed as a 
m anagem en t control device during th e year. Budgetary am endm ents can  only be m ade 
through ordinan ces adopted by the lberia Parish Government (the primary government) as 
recomm ended by the Iberia Parish Airport Authority. All budgetary appropriations lapse at 
the end of each year . A budgetary comparison has not been included in the finan cial 
statem ents, as  it is not required by generally accepted accounting principles. 

E. Cas h and Cas h Equivalents and Investm ents 

Cas h includes unrestricted am oun ts in dem an d deposits, interest-hearing dem and deposits, 
an d m oney m arket accounts. Cash equivalents include unrestricted am ounts in tim e 
deposits and th ose in vestm en ts with  original m aturities of 90 days or less. Investm ents are 

unrestricted time deposits with original maturities of more than 90 days. 

Under state law , th e Iberia Parish Airp ort Auth ority m ay deposit funds in dem and dep osits, 
interest-bearing dem an d dep osits, m oney m arket ac coun ts, or tim e dep osits with state banks 
organized un der Louisiana law an d national hanks having their principal offi ces in 
Louisian a. 

Under state law, the Iberia Parish Airport Authority m ay invest in United  States bonds, 
treasury notes, or certificates. These ar e classified as investm ents if their original m aturities 
exceed  90 days; how ever, if the original m aturities ar e 90 days or less, they are classified as 
cash equivalents. 

Restricted as sets consist of m onies an d other resources, which ar e restricted legally as  
described below : 

Capital Funds - These as sets rep resent capital debt proceeds th at are restricted for 

designated capital projects and can not be expended for an y other item. 

Revenue Bond Fun ds - These assets rep resent airport revenue bond proceeds held in Bond 
Reserve A ccoun ts. 

G. Capital Assets. 

All capital assets ar e originally recorded at historical cost or estim ated cost if historical cost 
is not available. Donated  capital assets ar e recorded at fair m arket value at the tim e of 
donation. 



 

1B ERIA PARISH AIRPORT A UTH ORITY 

(A Component Unit of the Iberia Parish Government) 
Notes to the Financial Statements (Continued) 

G. Capital Assets (Continued 

D epreciation of all exhaustible capital assets used by th e fund is charged as an  expense 
against its operations. D epreciation has been provided over the estim ated useful lives using 
the strai ght-line m eth od based on th e estim ated useful life of the individual as sets. 

The estim ated lines by general classification ar e as follow s: 
Buildings and Im provem ents 10 - 35 Years 
Equipm ent 5 - 10 Years 

Interest costs directly related to capital projects are capitalized in the period incurred. 

Certain expenditures for airport capital improvements are significan tly funded through  the 
Airport Improvement Program (AIP) of the FAA, with certain matching funds provided by 
th e State an d the Authority, or from  various State allocations or gr ant progr am s. Capital 
funding provided under governm ent gr an ts is considered earned as th e related allowable 
expenditures are incurred. 

Gran ts for capital as set acquisition, facility developm ent and rehabilitation an d eligible 
long-term planning studies are rep orted in th e Statem ent of Revenues, Expenses and 
Chan ges in Net Assets, after non-operating revenues an d expenses as capital contributions. 

A ccum ulated un pai d annual leave is accrued at th e end of the fiscal year . A ccum ulated sick 

leave while available for the use of employees is not accrued since it is not a vested righ t 
nor is it payable at th e end of em ploym ent. 

Because the lberia Parish Airport Auth ority has received federal finan cial assistan ce it is 

subject to the Airport and Airway Improvem ent Act of 1982, as am ended, Section 511 (A) 
(12). Basically this Act requires that all revenues generated by the airport be expended for 
the capital or operating costs of th e airport. 

The process of preparing financial statem ents in conformity with gen erally accepted 
accoun ting principles requires th e use of estim ates and as sumptions regar ding certain types 
of assets, liabilities, revenues, an d expenses. Such estim ates prim arily relate to unsettled 
tran sactions and events as of th e date of th e financial statem ents. Accordingly, upon 
settlem en t, actual results m ay di ffer from estim ated am ounts. 
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IBERIA PARISH AIRPORT AUTHORITY 
(A Component Unit of the Iberia Parish Government) 

Notes to the Financial Statements (Continued) 

L. Chan ~e in Accountin~ Princioles 

Effective January 1, 2003, the Iberia Parish Airport Auth ority adopted th e provisions of 
Statem ent No. 34, Basic Financial Statem ents - an d M anagem ent's Discussion an d 
Analysis - for State an d Local Govem m ents, issued by the Governm ental Accounting 
Stan dard Board. Adoption of this statem en t had no significant effect on the basic financial 
statem en ts except for th e reform atting of th e finan cial statem ents an d clas sification of the 
net assets in accordance w ith th e statem ents. 

This statem ent established stan dards for external finan cial reporting for all state an d 
governm ental entities, w hich includes a statem ent of net assets, a statem ent of revenues, 
expenses an d chan ges in net assets, an d a statem ent of cash flow s. It requires th e 
classification of net assets into three components - invested in capital assets, net of related 
debt; restricted; an d unrestricted. Th ese classifications are defined as follow s: 

Invested in capital as sets, net of related debt: This com ponent of net assets consists of 
capital as sets, net of accum ulated depreciation, an d reduced by the outstan ding balances 
of bonds, m ortgages, notes, or oth er borrow ings th at ar e attributable to th e acquisition, 
construction or im provem ent of th ose as sets. 

Restricted net assets: This com ponent of net assets consists of constraints imposed by 
creditors (such as through debt covenan ts), contributors, laws or regulations of other 
governm ents, or through constitutional provisions or enabling legislation. 

~ U nrestricted net as sets: This com ponent of net assets consists of net assets that do not 
m eet th e definition of"restricted" or "invested in capital assets, net of related debt." 

2. Cash and Cash Equivalents 

Unr estricted cas h consisted of th e followi ng at Decem ber 31, 2003 
Inter est-bearing dem an d dep osits 
Savings account 

$ 638,567 
215 314 

$ 853,881 

Restricted  cash consisted of the follow ing at D ecem ber 31, 2003 

Interest bearing deman d dep osits (revenue bond sinking fund) $ 56,078 
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IBERIA PARISH AIRPORT AUTHORITY 
(A Component Unit of the Iberia Parish Government) 

Notes to the Financial Statements (Continued) 

These deposits are stated at cost, which approxim ates m ar ket. U nder state law , these deposits 

(or the resulting bank balances) must be secured by federal deposit insuran ce or the pledge of 
secur ities owned by the fiscal agent bank. The m arket value of the pledged securities plus the 
federal dep osit insur ance m ust at all tim es equal th e am ount on dep osit with  th e fiscal agent. 
These securities ar e held in th e nam e of th e pled ging fiscal agent bank in a holding or custodial 
bank th at is m utually acceptable to both  parties. At December 31, 2003 the Iberia Parish 

Airport Authority had $909,959 in deposits (collected bank balances including certificate of 
dep osits). These dep osits are secured from risk by federal deposit insurance an d pledged 
securities held by the custodial bank in the name of the fiscal agent bank (GASB Cat. 3). 

Even though the pledged securities are considered uncollateralized (Category 3) un der the 
provisions of GA SB Statem ent 3, Louisian a Revised Statute 39:1229 im poses a statutory 
requirem ent on th e custodial bank to advertise an d sell the pledged securities w ithin 10 days of 
being notified by the Iberia Parish Airport Authority that the fiscal agent has failed  to pay 
dep osited funds upon dem an d. 

The restricted  cas h m ay only be used for revenue bond paym ents. 

3. A . ODeratin~ Leases as Lessor 

The primary business of the lberia Parish Airp ort Authority is providing space and facilities for 
fixed base operators, an d private an d public tran sporters. Th e Iberia Parish Airp ort Authority 
also leas es excess lan d to agricultural tenan ts. Th e revenues derived from  the users of Ai rp ort 
facilities and lan d ar e in the form  of operating leases. Lease contracts include escalation 
clauses, options to renew, an d penalty clauses. The Iberia Parish Airp ort Authority does not 
require deposits or an y other collateral other than  norm al lessor righ ts. 

The following schedule rep resents the future m inim um  lease paym ents due to th e Iberia Parish 
Airport Authority for contracts in effect as of December 31, 2003 

Y ear  Ended 
2004 
2005 
2006 
2007 
2008 
2009-2013 
2014 -2018 
2019 -2023 
2024 -2028 
2029-2034 

Am oun t 

$ 874,993 
815,255 
756,543 
753,903 
754,250 

3,406,294 
3,315,824 
3,395,215 
2,215,194 
634,030 

$16,921,501 
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IBERIA PARISH AIRPORT AUTHORITY 
(A Component Unit of the Iberia Parish Government) 

Notes to the Financial Statements (Continued) 

3. A . Ooeratinz Lease as Lessor (Continue6 

In addition to th e above operating leases, the Iberia Parish Airport Auth ority also receives 
towage fees based on a prenegotiated percen tage of invoice cost of aviation fuel and oil sold 
by Airport tenan ts. Flowage fees were $54,183 in the current year. 

Agricultural leases were $136,520 in the curren t year. Lease revenues are based on an  annual 
m inim um  rental or 1/6 of the crop, whichever is greater. 

B. Ooeratine Leas e as  Lessor - M aior Tenan  

The follow ing schedule, which is in cluded in the above schedule, represen ts th e future 

minimum lease payments due from a major tenan t for contracts in effect as of December 31, 
2003. 

Y ear Ended 
2004 
2005 
2006 
2007 
2008 
2009-2013 
2014 -2018 
2019 -2023 
2024 -2028 
2029 -2034 

Am ount 
732,301 
671,801 
611,301 
611,301 
616,084 

3,152,155 
3,257,370 
3,373,105 
2,205,495 
630,000 

$15,860,913 

Leas e payments billed to this tenan t in the curren t year was $755,795 whi ch represent 73% of 
th e total leases and ren tals. At December 31, 2003 included in accounts receivable as  due from 
this ten ant were rents and other fees totaling $277,312 - of which $63,000 was collected by the 
rep ort date. This tenan t's major business is the repainting of large commercial passenger 
aircraft for a small number of major customers, all of which are considered material to the 
tenan t's operations. 
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IBERIA PARISH AIRPORT AUTH ORITY 

(A Component Unit of the Iberia Parish Government) 
Notes to the Financial Statements (Continued) 

The allow an ce for doubtful accountsis com prised ofthefollowing 
Y ear Am ount 
2003 $ 90,476 
2002 123,836 
1999 9,762 
1990 5,550 
1988 14,923 
1987 18 
1986 907 
1985 8,651 

$254,123 

For years 1999 and prior the Iberia Parish Airport Authority obtained judgem ents against 
form er tenan ts. 

The major tenant described in note 3B has been delinquent with some payments since August 
2002. A sum m ary of th e allow an ce for th e tenan t is as  follow s. 

Billed 8-02 to 12-03 
Paid by tenan t thru report date 
Pai d by letter of credit 
Doubtful as to collection 

$1,099,605 
(535,293) 
(350,000) 

$ 214,312 

The delinquencies ar e m ostly from  the period of N ovember 2002 thru M ay 2003. Thru th e 
rep ort date the ten ant has m ade only one m onth's rent paym en t. The Auth ority is working with 
the tenant's m an agem ent to get th e curren t paym ents back on schedule. 

The letter of credit w as  a state guarantee, which expired in 2003 

4. Chan ~es in Catfital A ssets 

A sum m ary of chan ges in capital assets is as follow s 

Lan d 
Building &  Im p 
M achinery & Equip 

A ccum ulated D epreciation 
N et Capital Assets 

Balance 12-31-02 Additions D eletions 
$ 1,827,553 $ 0 $ 3017 
25,536,452 90,264 0 

8,415 

$ 98,679 
0 

$ 3,017 

Balan ce 12-31-03 

$ 1,824,536 
25,626,716 
1,094,945 

$28,546,197 
(14,390,764) 
$14,155,433 



 

IBERIA  PARISH AIRPORT AU TH ORITY 

(A Component Unit of the Iberia Parish Government) 
Notes to the Financial Statements (Continued) 

During 1988, th e Iberia Parish Airport Authority purchased a building built by a form er lessee 
on Airport property from a bank. Consideration to the bank was $150,000 and was set up as an 
installm ent loan  due in  20 years at 8%  interest per annum . 

On June 4, 1998 the Iberia Parish Airport Authority issued an d sold $4,200,000 of Airport 
Revenue Bonds, series 1998 (6.60% - 7.45%) for the construction of a wide body hangar. 

In 2003, the Iberia Parish Airport Authority refunded the above notes and bonds with a 
combined balan ce of $3,410,172 into a new refunding bond issue of $3,450,000. The new 
bonds - "Taxable Airport Revenue Refunding Bonds, Series 2003" (5.45%) are secured by 
revenues of the Iberia Parish Ai rport Authority and by an y general revenues of the Iberia Parish 
Government (the primary government). 

In April 2000, the Iberia Parish Ai rport Authority borrowed $100,000 from the Iberia Parish 
Government (the primary government). The loan is due at $5,000 per year at 0% interest. The 
loan is unsecur ed. 

The follow in g schedule represen ts th e annual requirem ents to am ortize long-term  debt 
including interest of $1,632,579 based on inform ation in existence at Decem ber 31, 2003. 

Revenue 
Year  Ending Decem ber 3 

2004 
2005 
2006 
2007 
2008 

2009thru2013 
2014thru2018 
2019thru2021 

NoN -IPG 
$ 5,000 

5,000 
5,000 
5,000 
5,000 
25,000 
25,000 
10,000 

$ 85,000 

Bonds 
$ 474,074 

473,133 
476,238 
473,252 
474,586 

2,085,741 
0 
0 

~4,457,024 

$ 0 $1,007,024 



 

IBERIA PARISH AIRPORT AUTHORITY 

(A Component Unit of the Iberia Parish Government) 
Notes to the Financial Statements (Continued) 

5. Lon~-Term  Liabilities (Continueff 

Chan ges in long-term  debt were as follow s: 

N ote Payable - IPG 
N ote Payable - Bank 
Revenue Bonds - 1998 
Revenue Bonds - 2003 
Total 

Balan ce 
D ecem ber 
31, 2002 Refunding 

$ 9O,OOO $ 0 
78,049 (70,171) 

3,575,000 (3,340,000) 
0 3,450,000 

$3,743,049 $ 39,829 

Paym ents 

$ 5,000 
7,878 

235,000 
0 

$ 247,878 

Balance 
D ecem ber 
31, 2003 

$ 85,000 
0 
0 

3~450,000 

$3,535,O00 

The excess reftm ding am ount w as deposited in to th e "reserve bond sinking fund" 

By state law lessees are required to m ake a deposit in the form  of a bid security at the tim e they 
m ake a bid on a lease. The deposits are norm ally returned a year  after the bid is accepted or 
im m ediately if the bid is not accepted. These bid securities ar e returned with  no interest 
accruing. 

Per th e contracts with  th e agricultural tenan ts annual minim um  lease paym ents are required 
prior to harvesting. During harvesting, th e m ills send 1/6 of the crop proceeds to th e Iberia 
Parish Airport Authority. After harvesting, the Iberia Parish Ai rport Authority returns the 
lesser of th e m inim um  leas e paym en t or th e 1/6 to the tenan t. Th e m inim um  lease paym ents of 
$57,487 were due to be refunded to the farmers at December 31, 2003. 

Since its inception, the lberia Parish Ai rp ort Auth ority has received capital contributions from  
Federal, State and local grants. 

A sum m ary of changes in capital contributions are as  follows: 

Federal 
State 
Local 

Balance 
12-31-02 

$13,669,216 
7,759,884 
890,653 

$22,319,753 

Deletions 
$ (3,017) 

0 
0 

$ (3,017) 

Balan ce 
12-31-03 

$13,714,235 
7,802,112 
890,653 

$22,407,000 
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IBERIA PARISH AIRPORT AU TH ORITY  

(A Component Unit of the Iberia Parish Government) 
Notes to the Financial Statements (Continued) 

P 

A ll em ployees of the Iberia Parish Airport Auth ority participate in  the Parochial Em ployees 

Retirement System (PERS) of Louisiana, a multiple-employer public employee retirement 
system . 

A ll perm anent em ployees who w ork at least 28 hours per w eek an d are under 60 years of age 
ar e m em bers of the plan . M em bers of th e plan m ay retire with  th irty years of creditable service 
regardless of age, with twen ty-five years of service at age 55, and with 10 years of service at 
age 60. The retirem ent allowan ce is equal to 3%  of th e m em ber's final compensation 
m ultiplied by hi s years of creditable service, with  certain provisions m ade for th ose em ployees 
who w ere m em bers of the supplem en tal plan only prior to its revisions date. Their retirem en t 
allow ance m ay not exceed the greater of 100%  of a m em ber's fin al salary or com pensation. 
The System also provides disability an d survivor ben efits. Benefits are established by State 
statute. 

Contributions to th e System  include one-fourth of one per cent of the taxes shown to be 
collectible by the tax  rolls of each Parish. State statu te requires covered employees to 
contribute a percentage of their earnings to th e plan ; the Airport Authority contributes 7.75% of 
each em ployee's salary as an  em ployer m atch. Alth ough contributions are determ ined by state 
statute rather th an  actuarial cal culation, actu arial required contributions ar e determ in ed for th e 
System , but not separately for th e Iberia Parish Airport Auth ority. In the current year th e 
Ai rport Authority' s contribution amount was $14,309. 

H istorical tren d inform ation show ing th e System 's progr ess in accum ulating suffi cient assets to 
pay benefits w hen due is presented in th e System 's com prehensive annual finan cial report. The 
Iberia Parish Airp ort Authority does not guarantee the benefits gran ted by the System. A copy 
of th e System 's com prehensive an nual rep ort can be obtained from  the Parochi al Employee's 
Retirem ent System  of Louisian a. 

The Iberia Parish Government (the primary government) offers its employees a deferred 
com pensation plan  created in  accordance with  In tern al Revenue Code Section 457. The plan , 
available to all Parish em ployees, perm its them to defer a portion of th eir salary until future 
year s. Participation in th e plan  is optional. Th e deferred com pensation is not available to 
em ployees until term ination, retirem ent, death  or un foreseeable em ergency. 

All amounts of compensation deferred un der the plan, all property an d righ ts purchased with 
those amoun ts, and all income attributable to those amoun ts, property or rights are (un til paid 
or made available to the employee or other beneficiary) solely the property an d rights of the 
Parish subject only to the claims of the Parish's general creditors. Participants' rights un der the 
plan  are equal to th ose of gen eral creditors of th e Parish in an  am ount equal to th e fair m arket 
value of the deferred account for each participan t. The Parish believes it is un likely that it w ill 
use the as sets to satisfy claim s of gen eral creditors in the fu ture. 
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IBERIA PARISH AIRPORT AUTHORITY 

(A Component Unit of the Iberia Parish Government) 
Notes to the Financial Statements (Continued) 

9, D eferred Com oen sation Plan (Continued' 

10 

Investm ents are m anaged by the plan 's adm inistrator under one of five investm ent options, or a 
combination thereof. The choice of the investment option (s) is made by the participan ts. 

The Iberia Parish Government (the primary government) provides certain continuing health 
car e an d life insuran ce benefits for its retired em ployees. Substan tially all of the parish 
em ployees becom e eligible for these benefits if th ey reach norm al retirem ent age while 
working for the Parish. 

Th ese benefits for retirees and sim ilar benefits for active em ployees are provided through an 

insuran ce compan y whose monthly premiums are paid jointly by the employee an d the Parish. 
Th e Iberia Parish Airport Authority recognizes the cost of providing these benefits (Iberia 
Parish Airport Authority's portion of premiums) as an expenditure when paid. 

11. Annual and Sick Leave 

Em ployees of the Iberia Parish Airport Auth ority accrue annual an d sick leave at varying rates 
according to years of service with th e auth ority. Em ployees m ay be advan ced up to one year's 
earn ed sick leave. Em ployees m ay accrue up to 45 days ofaun ual leave and up to 360 days of 
sick leave. 

Upon retirem ent or voluntary separation, em ployees ar e paid for accum ulated annual leave not 
to exceed 45 w ork days. Em ployees who retire an d have accum ulated earned annual leave of 
21 days or m ore m ay apply said annual leave to early retirem ent or increased retirem ent credit. 
Paym ent of annual leave for involuntary separ ation is lim ited to th e accum ulated annual leave 
of the current year. 

Upon retirem ent, accumulated sick leave is used in retirem ent benefit computation as earned 
service. Upon resignation or death , accum ulated sick leave is forfeited. 

The Risk M an agement Fund was begun in 1991 when the Iberia Parish Governm ent (the 
primary government) made the decision to self-insure its general liability, auto, errors and 
om issions, property, an d workers compensation risks. Th e Iberia Parish Airp ort Authority 
participates in the Fund. 

The Parish pur chases excess coverage through outside sources for th e follow ing coverages 

General Liability, A uto, Errors and omm issions, Property, W orkers com pensation an d 
Aggregate Loss Fund 



 

IBERIA  PARISH AIRPORT AUTH ORITY 

(A Component Unit of the Iberia Parish Government) 
Notes to the Financial Statements (Continued) 

12. Self- Insurance (Continued 

At D ecem ber 31, 2003 th ere w ere no outstanding claim s which w ould effect th e Iberia Parish 
Airport Authority. Also, as of this report date, no discussions between th e Iberia Parish 
Government (the primary government) and the Iberia Parish Ai rport Authority have been made 
concerning who has the responsibility for the deductible portion of any future claim s. 

In addition to the above, th e lease agreem ents requires th at airp ort tenants m aintain general 
liability, w orkm en's com pensation, an d property insurance. 

Accounting services for the Airp ort Auth ority are provided by th e Iberia Parish Governm ent 

(the primary government). Fees paid for the services in the current year were $2,400. 

In a prior year the Parish Govern m ent loaned the Airp ort Authority $100,000. The terms are no 
interest an d annual paym ents of $5,000. 

14. Contingen cies and Subseeuent Events 

The contract for air traffi c control services is provided  by th e FAA on an  annual basis. 
As of the report date, the FAA has  not indicated how long they would fu nd the ATC service. 
If funding for ATC isnot available an d if the Ai rp ort Authority has no ATC or a reduced ATC, 
it is not known to w hat extent air traffi c would be curtailed an d subsequen tly, w hat would be 
the consequences to current tenants an d th eir abilities to m eet their leas e obligations. 



OTHER SUPPLEM ENTARY INFORM ATION 



Federal Grantor 
Program  Title 

IBERIA PARISH AIRPORT AU TH ORITY 
(A Component Unit of the Iberia Parish Government) 

Schedule of Expenditures of Fed eral Aw ards 
For the Year Ended D ecem ber 31, 2003 

Federal 
CFDA 
N um ber 

U .S. D epartm ent 
of Transportation 
Federal A viation 
Adm inistration 
Air Im provem ent 
Program  20.106 

.Total Federal 
Assistan ce 

Federal 
Grantors 
Num ber 

Schedule 1 

Project Federal Federal 
D escription Revenues Expenditure 

Runw ay Striping 

3-22-0036.08 & Fencing $ 48,036 $ 48,036 

Note - In prior years the Ai rport Authority received grants for ATC (Ai r Traffi c Control) services. 
However now the FAA contracts for an d pays directly the ATC service. The Airport Auth ority is 
not responsible for any contracting, m onitoring, or com plian ce, thus th e FAA provided ATC 
service is not considered a federal award an d is not listed on the above schedule. (The cost of the 
contract is unknown to the Ai rport Authority but is estimated to be approximately $300,000). 



 

IBERI A PARISH AIRPORT AUTHORITY 
(A Component Unit of the Iberia Parish Government) 

Sehedule of Expen ditures of State Aw ards 
For the Y ear Ended D ecem ber 31, 2003 

D OTD 923-02-0018 Runw ay/Taxiw ay Striping 
& Security Fencing 

EDAP #252-03167 Infrastructure Im p-Indust Com plex 

Schedule 2 

State State 
Revenues Expenditures 

$ 0 $ 0 

42,228 42~228 

$ 42~228 $ 42,228 



 

IBERIA PARISH AIRPORT AUTH ORITY  

(A Component Unit of the Iberia Parish Government) 
Sehedule of Am ounts Paid to Com m issioners 
For the Y ear Ended D ecem ber 31, 2003 

Schedule 3 

For the year  ended D ecem ber 31, 2003 th ere w ere no am ounts paid to th e Iberia Parish Airport 
Authority com m issioners for com pensation or per diem  allowances. 
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"r~ zs E. M LXOI~. JR.. CPA 
JAMES R. ROY, CPA 
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Certlflcd Public Accountants 
A Prof~sslorlal Corporation 

450 East M ain St, ~ P. O . Box 9729 
New Iberla, LA 70562-9729 

IN DEPEND EN T AUD ITORS ' REPORT 
O N COM PLIA N CE AND  ON INTERN A L CON TROL OVER FIN A NCIAL 

REPORTIN G BA SED ON AN AUDIT OF FIN A N CIAL STATEM EN TS PERFORM ED IN 
ACCORD ANCE W ITH GOVERNM ENT AUDITIN G STAN DARD S 

The Iberia Parish Airport Authority 

(A Component Unit of the Iberia Parish Government) 
N ew Iberia, Louisiana 70560 

W e have audited the financial statements of the Iberia Parish Airport Authority (A Component Unit 
of the Iberia Parish Government), as of and for the year ended December 31, 2003 and have issued 
our report thereon dated M ay 1, 2004. W e conducted our audit in accordance with auditing 
standards generally accepted in the United States of Am erica and the standards applicable to 

financial audits contained in Qovernm ent Auditing Standards. issued by the Colnptroller General 
of the United States. 

Com pliance 

As part of obtaining reasonable assurance about w hether the Iberia Parish Ailport Authority's 
financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance with 
certain provisions of law s, regulations, contracts and gran ts, noncom pliance w ith which could have 
a direct an d m aterial effect on the determ ination of financial statem ent am utmts. However, 

providing an opinion on complian ce with those provisions was not an objective of our audit and, 
accordingly, w e do not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance that are required to be reported under Goverrmlelrt Auditing Standards. However, 
we noted certain imm aterial instances of noncomplian ce that we reported to m anagem ent of the 
Iberia Parish Airport Authority in a separate letter dated M ay 1,2004. 

AM ERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
LOUISIANA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS 
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The Iberia Parish Airport A uthority 

nternal C nnlrol O ver Financial R eoortin~ 

In planning and perform ing our audit, w e considered the Iberia Parish Airport A uthority's intern al 
control over financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide assurance on the internal 
control over financial reporting. How ever, w e noted a certain m atter involving the intern al control 
over financial reporting an d its operation that we consider to be a reportable condition. Reportable 
conditions involve m atters com ing to our attention relating to significant deficiencies in the design 

or operation of the internal control over finan cial reporting that, in our judgment, could adversely 
affect the Iberia Parish A irport Authority's ability to record, process, sum m arize, and report 
financial data consistent w ith the assertions of m anagem ent in the financial statem ents. The 
reportable condition is described in the accom panying schedule of findings an d questioned costs as 
item  03-2. 

A m aterial weakness is a condition in w hich the design or operation of one or m ore of the intern al 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that w ould be m aterial in relation to the finan cial statem ents being audited m ay occur and not be 
detected w ithin a tim ely period by em ployees in th e norm al course of perform ing their assigned 
functions. Our consideration of the internal control over finan cial reporting would not necessarily 
disclose atl m atters in the internal control that m ight be reportable conditions and, accordingly, 
w ould not necessarily disclose all reportable conditions that are also considered to be m aterial 
weaka~esses. H owever, we believe the reportable condition described above is not a m aterial 
w eakness. W e also noted other m atters involving the intern al control over finan cial reporting that 
w e have reported to m anagem ent of the lberia Parish Airp ort Authority in a separate letter dated 
M ay 1, 2004. 

This report is intended solely for the inform ation and use of the audit com m ittee, m anagem ent, and 
federal aw arding agencies and pass-through entities an d is not intended to be and should not be 
used by an yone other than these specified parties. 

M IXON , ROY 
CERTIFIED PUBLIC A CCOU NTAN TS 

M ay 1, 2004 
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IBERIA PAR ISH AIRPORT AUTHORITY 
(A Component Unit of the Iberia Parish Government) 

M anagem ent's Corrective A ction Plan 
For the Y ear Ended D ecem ber 31, 2003 

Sum m ary: There is no form al system  set up to m onitor the various lease requirem ents 

M anagem ent Response: The office m anager is in the process of establishing such a system and 
should have it com pleted shortly. A new em ployee has recently been 
hired which w ill allow better m onitoring. Our insurance agent will be 
contacted to help with the insurance requirem ents. 

N ot A pplicable 

Sum m ary: H angar s 11,14, 53 and som e equipm ent do not have fully com pleted and signed 

leases. 

M anagem ent's Response: The airport m anager is working w ith our attom e:/to com plete the 
required leases. A ll leases should be com pleted in the near future. 

Summary: The major tenant has not made all lease payments 

M anagem ent's Response: The Authority has had several m eetings w ith the tenan t. They ar e 
still feeling the effects of September 11, but irdicate things are 
im proving. The plan is for them  to stay current and m ake partial 
paym ents on am ounts in arrear s. The airp ort director will m onitor 

the situation. 

Sum m ary : Sales tax w as errorously paid on an  invoice 

M anagem ent's Response: The office m anager will attem pt to get reim bursed ['or the taxes paid. 
W e realize that sales tax should not be paid and feel this is an 
isolated incident. W e w ill take greater care in review ing invoices in 

the future. 
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IBERIA PARISH AIRPORT AU TH ORITY 
(A Component Unit of the lberia Parish Government) 

Sum m ary Schedule of Prior Audit Findings 
For the Year Ended D ecem ber 31,2003 

Section I - Internal Control and Com pliance M aterial to the Financial Statem ents 

There w ere no findings affecting internal control an d com pliance m aterial to the 
financial statem ents in th e prior year' s report. 

Section II Intern al Control and Com pliance M aterial to Federal Aw ards 

There w ere no findings affecting internal control and com plian ce m aterial to federal 
aw ards in th e prior year's report. 

Section III M anagem ent Letter 

02-1 - N o new lease term s for H angar 11, 14, 53 various equipm ent. 

H as not been resolved, final details are being worked ont  by the attom ey 

02-2 - Sinking fund transfers 

Resolved. 

02-3 - D elinquent lease paym ents 

H as not been resolved, discussions ar e ongoing to correct the situation. 

02-4 - Cash flow 

Resolved 

02-5 - Project refund 

Resolved 

02-6 - Environm ental concerns 

Resolved 
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IBERIA PARISH A IR PORT AUTH OR ITY 

(A COMPONENT UNIT OF THE IBERIA PARISH GOVERNM ENT) 

M A N A GEM ENT LETTER 

FOR THE YEAR END ED D ECEM BER 31, 2003 



TYNES E. M LXON, JR., CPA 
J.~ s R. RoY, CPA 
ROBERT J. M ~I"Z, CPA 
Awrt~R R. M [xot~. CPA 

M ay l, 2004 

M xxoN, R oY, M ETZ &  M IXON 
Certified Public Accountants 
A ProfesslOlaal Corporation 

450 East M ain St. * P. O . Box 9729 
New  Iberla, LA 70562-9729 

M AN AGEM EN T LETTER 

Tlne Iberia Parish A irport Authority 

(A Component Unit of the Iberia Parish Govermnent) 
New Iberia, LA 70560 

Gentlem en 

As indicated in our report dated M ay 1, 2004, 
Authority for the year ending D ecem ber 31, 2003 
m aterial w eaknesses or irregularities. 

Telephone 
3371367-9204 

pAX 
337) 367-9208 

w e have audited the Iberia Parish Airport 
and as indicated in that report w e found no 

The following are our findings and com m ents and your responses as to your plans to address the 
issues noted. It is the responsibility of the audit com m ittee to m ake sure the plans m'e followed: 

03-I Comment: 
There is nothing in w riting concerning the new lease tern as for hangar #1 l

, #14 and #53 
and various equipm ent. This should be done as soon as possible to avoid 
m isunderstandings. 

Response:For hanger #11 oral discussions have been m ade and, the final term s should be 
reached in 2004. 

The hangars #14 and #53 lease has expired and is in the hands of the attorney 
and should be resolved in early 2004. 

The attorney is still working out the term s o f the equipm ent rents 

03-2 Com m ent: 
Com m unications w ith Airport Authority staff indicates that the staff did not have a 
m onitoring system set up for leases. 

Leases have varying term s and requirem ents. The Airp ort ABthority staff needs to 
devise a form al system  to keep track of each lease' s term s and im portan t dates. The 
system  should address expirations, rent increases, and ilasurance requirem ents. 

AM ERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
LOUISIANA SOCIETY OF CERTIFIED PUBLIC ACCOUNTAN TS 



Iberia Parish A irport A uthority 
Page 2 
M ay 1, 2004 

03-2 Comm ent (Continued 

M ost significant is the insuran ce coverage required by the leases. N either us as auditors 
nor the Airp ort Authority staff  have the expertise to verify the proper coverage. 
H ow ever, it does appear th e A irport Authority m ay not have th e required insuran ce. W e 
strongly suggest that the Ai rp ort Authority contract with its insuran ce agent to review all 
lease requirem ents and tenan t insur an ce policies to determ ine if proper coverage is 
m aintained. 

A s each lease is due to renew , have your insuran ce agent review for proper an d up to 
date coverage. An effort should probably be m ade at som e standardization. 

Response:The offi ce m anager is in the process of establishing such a system . A new 
em ployee has recently been hired which w ill allow better m onitoring. In 
reference to insur an ce, the airp ort director will m ake th e necessary contact 
w ith our  agent as soon as possible. 

03-3 Com m ent 

The major tenan t has not made all lease payments since November 2002. The Airport 
Authority should have their attorney review the legal ramifications of allowing the use of 
property by non-paying tenan ts. How ever, the Authority should be aw are that at least 
the tenan t is providing insur ance, m aintenan ce, an d utilities. 

A lso due to the uncertainty of cash flow, th e Authority should be conservative in 
spending until the delinquency situation is resolved. 

Response:The Authority has had several meetings with the tenant. They are still feeling 
th e effects of Septem ber 11, but indicate things ar e im proving. The plan  is for 
th em  to stay current an d m ake partial paym ents on am ounts in arrear s. The 
airp ort director w ill m onitor the situation. 

03-4 Com m ent 
Sales tax in the am ount of $988.91 was errorously paid on an  invoice. Governm ent 
bodies are exem pt from  the paym ent of sales taxes. The Authority should investigate for 
a possible refund. In th e future, invoices should be review ed thoroughly prior to 
paym ent. 

Response:Th e offi ce m an ager will attem pt to get reim bursed for the tax es paid. W e 
realize that sales tax  should not be paid and feel this is a isolated incident. W e 
will tak e greater care in reviewing invoices in th e futu re. 

A copy of th e audit report needs to be sent to th e Legislative Auditor, the Iberia Parish 

Governm ent, to the central audit report clearing house (Bur eau of the Census, Data Preparation 
Division, 1201 East 10th Street

, Jeffersonville, Indian a 47132) an d to the federal gran tor 
agencies. The Legislative Auditor requires 1 copy plus th is m an agem ent letter. 



Iberia Parish A irport Authority 
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M ay 1, 2004 

Finally, w e w ish to extend our appreciation to the Iberia Parish A irport Authority for perm itting 
us to perform  these auditing services. W e would also like to thank the staff of the iberia Parish 

Airp ort Authority for their help during our engagement. W e have enjoyed the professional 
relationship that has built up. W e also hope that the com m issioners realize that the Airp ort staff 
is very conscientious and caring about their duties. W e w ish the Airp ort a prosperous future. 

Sincerely 

CERTIFIED PUB LIC A CCOUN TAN TS 

M RM M :ec 


