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lio u rl e o is B e n n e tt: 

To the Board of Control, 
Lafourche Parish Library, 
Thibodaux, Louisiana. 

W e have audited the accompanying basic finan cial statements of the Lafourehe Parish 

Library (the Library), a component unit of the Lafourche Parish Council, as of and for the year 
ended December 31, 2003, as listed in th e table of contents. Those basic financial statem ents are 
the responsibility of the Library's management. Our responsibility is to express opinions on these 
bas ic financial statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards genera lly accepted in the 
United States of America and the standards applicable to financial audits contained in Govem ment 
Auditing Standards, issued by the Comptroller Genera l of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statem ents are free of material misstatement. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statements. An audit also 
includes as sessing the accounting principles used and significant estimates made by managem ent, 
as  well as  evaluating the overall financial statement pre sentation. W e believe that our audit 
provides a reas onable bas is for our opinions. 

In our opinion, the bas ic financial statements referred to above present fairly, in all material 
respects, the financial position of the governmental activities of Lafourche Parish Library as of 
December 31, 2003, and the changes  in financial position an d the budgetary com parison for the 
Library for the year then ended in conformity with accounting principles generally accepted in the 
United States of Am erica. 

As described in Note 1 b) to the basic finan cial statements, the Library has implemen ted a 
new finan cial reporting m odel, as  required by the provisions of Governm ental Accounting 
Standa rds Board Statem ent No. 34, Bas ic Financial Statements - and M anagem ent'~ Discussi 
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M anagem en t's Discussion and Analysis on pages 3 through 8 is not a required part of the 
basic financial statem ents but is supplementary inform ation required by the Governm ental 
Acoounting Standards Board. W e have applied certain lim ited procedures, which consisted 
principally of inquires of managemen t regarding the m eth ods of measurement and presen tation of 
the required supplem en tary information. However, we did not audit the information and express no 
opinion on it. 

In accordance with Governmen t Auditing:Standards, we have also issued our report dated 
Februar y 27, 2004 on our consideration of th e Lafoure he Parish Library's in ternal control over 
financial reporting an d our tests of its complian ce with  certain provisions of laws, re gulations

, 

contracts and grants. That report is an  integral part of an audit perform ed in accordance with 
.Government Auditing Standards and should be read in conjunction wi th this report in considering 
th e re sults of our audi t. 

Thibodaux, Louisiana, 
February 27, 2004. 

/_z.e. 

CertifiedPubficAccountants. 



 



to the change occurs regardless of the tim ing related cash flows. Thus, revenues and expenses are 
reported in this statement for some items that will only result in cash flows in future fiscal period. 

The governm ental activity of the Library is providing program s and supplies relating to library 
services to Lafoure he Parish re siden ts. 

Fund Financial Statem ents 

A fire d is a grouping of re lated accounts th at is used to m aintain control over re sources that have 

been segregated for specific activities or objectives. Th e Library has one governmental fund. 

G overnm ental Funds 

Governmen tal funds are used to account for essentially the sam e f~nction s reported as  
governmen tal activities in the governmen t-wi de financial statem ents. However, unlike the 
government-wide financial statem ents, governm ental fund fin an cial statem en ts focus on near-term 
inflows and outflows of spendable re sources, as well as  on balan ces of spenda ble resour ces 
available at the end of the fiscal year. Because the focus of governm en tal funds is narrower than  
that of th e governm en t-wi de fin an cial statemen ts, it is useful to compare th e inform ation presented 
for governmen tal fu nds  wi th similar information presented for gover-mnen tal activities in the 
governm ent-wide financial statem ents. Both the governm ental fund balan ce  sheet and the 
govern m en tal fund statem en t of reven ues, expenditures, an d changes in fund balan ces provide a 
reconciliation to facilitate this comparison between governmen tal funds  an d governmen tal 
activities. 

The Library m ain tains one governm ental fund. Inform ation is presen ted separately in the 
govern m en tal fu nd balan ce sheet and in th e governm ental fund statem ent of re ven ues, 
expenditures, and chan ges in fu nd balan ces for th e gen eral fund. The Library adopts an  annual 
appropriated budget for its Gen eral Fund. A budgetary comparison statemen t has been provided for  
the gen eral fund to demonstrate complian ce wi th this budget. Th e bas ic governm en tal fund 
financial statem ents can  be found on pages 9 - 13 of this rep ort. 

Notes to the Financial Statem ents 

Th e notes pr ovide additional inform ation that is essen tial to a full un derstanding of th e data provide 
in th e governm ent-wide and fund financial statem ents. The notes to the financial statem ents can  be 

found in Exhibit F of this rep ort. 

As noted earlier, net as sets may serve over time as a useful indicator of th e Library's financial 
position. As of December 31, 2003, assets exceeded liabilities by $8,485,900. Since this is the 



first year to report all activities on the accrual basis of accounting, a comparison to the prior year is 

not possible (with the exception of the comparison below). However, in future years, this section 
will explain the differences between the mm'en t and prior year assets, liabilities, and changes in net 
assets. 

Investments represent 63.55% of total as sets an d are comprised of Federal National M ortgage 
Association (FNM A), Federal Home Loan  Mortgage Corporation Note (FHLM C), U.S. Treasury 
Notes, Governm ent Obligation M oney M arkey Fund and Louisiana Asset M an agem en t Program . 
Receivables for ad valorem taxes and state revenue sharing relating to taxes as sessed in November 
2003 total $3,697,829 or 30.05% of total assets. A portion of the Library's net assets (8.44%) 
reflects its investment in capital assets (buildings; furniture en d equipment; vehicles and the library 
collection). Consequen tly, the capital assets are not available for future spen ding. 

Condensed Statem ents of Net Assets 

~ and othe~ assets 
Capital ass~  
Total assets 

liabilifi~ 

$ 11,608,729 
713~400 

12,322,129 

Net Assets: 
Invested in capital assets, net of related debt 713,400 
~ eted 7, 772,500 
Total net assets $ 8,485,900

, 

G overnm ental Activities 

Again, because  this is the first year to report governmen tal activities on the accrual basis of 
acc ounting, a comparison to the prior year is not possible. However, in next year's discussion this 
section 

.
wi ll show a condensed fman cial comparison  of reven ues and expen ses an d provide 

explan ations for significan t differences. 

Governmen tal ac tivities increased the Library's net as sets by $1,900,642. Key elem ents of this 
in creas e are on th e next page: 



Condensed Changes in Net Assets 

Revenues: 
l~ /cnclkq: 

C~arge~ for services $ 
Fines and forfcitm cs 
Grants 

C.,enaal revenues: 
Property taxes 
lntagov~ ,~tal 
M iscellaneous 
Total rovera~s 

Gene~  governraent 
Cultu re and recreation 

Total oxpcus ~ 

Increase in net assets 
Net assets beginning of year 
Net assets card ofy~ r 

8,741 
8,047 
4,363 

3,575,905 
102,680 

I06,~ .3, 
3,806~199 

155,437 
11750,120 
1~905,557 

1,900,642 

6,585~ s 
$ 8,485,900 

For the m ost part, increases in total revenues are due to an overall increase in parish-wide 
collection of property taxes due to new industry and new co nstruction in Lafonre he Parish. 

As noted earlier, the Library uses fund accounting to ensure and dem onstrate complian ce with 
fin ance-rc lated legal requirements. 

G overnm ental Funds 

The focus of th e Library's governm ental fund is to provide inform ation on near-term  inflows, 
outflows, and balances of spendable resources. Such information is useful in assessing the 
Library's finan cing requirements. In particular, unreserved fund balance may serve as a use ful 
measure of a govern m ent's net resources available for spending at the end of the fiscal year. As of 
th e end of the current fiscal year, th e Library's governmen tal fund reported an ending fund balan ce 
of $7,751,889, an increase of $1,986,163 in comparison wi th the prior year and is available for 
spending at the Library's discretion. The key factor of th is increase was  largely due to an increas e 
in collections for ad valorem taxes an d state revenue sharing. 



G eneral Fund Budgetary H ighlights 

The budget was am ended one tim e during the yen x. Th e prim ary reasons for am en ding the budget 

were to prevent compliance violations under state law. Th e major differences between the original 
Gencral Fund budget and the final am ended budget were as follows: 

Revenues 
~ Collections ad valorem  taxes increased 
~ GTant from Terrcbon ne Parish Arts and Humanities significantly lower than 

expected 
~ The loss on invas tments was  larger than anticipated  

Expenditures 
~ Personal services were re duced by approxim ately $105,000 due to hiring fewer 

em ployees th an  anticipated 

~ Other services an d charges were reduced by approximately $28,100 partly due to 
the reduction in jan itorial costs ($7,000) as the Library has hired a full-time 
maintenance person. Other areas that were reduced include advertising ($2,300), 
accounting ($3,000), education and conferences ($12,500) and telephone 
($5,000). 

~ Supplies and m aterials were lowered by app roxim ately $43,900 due to over 
ordering of library supplies in 2002. 

~ Repairs an d mainten ance was reduced by $42,400 mainly due to a reduction  in 
technology m aintenan ce. 

For the year ended December  31, 2003, revenues  an d expendi tures w ere less th an budgetary 
estim ates. 

CapRal Assets 

Th e Library's investm ent in capital assets for its governm ental activities as of Decem ber  31, 2003, 

amoun ts to $713,400 (net of accumulated depreciation). This investmen t in capital assets includes 
buildings an d improvem en ts, furniture an d equipment; vehicles, an d the Library book collection 

(see table bdow). 

Buildings and improvem ents 
Furniture and equipm ent 
Vehicles 
Library collections 

2003 

$ 86,034 
825,020 
66,756 

2,056,611 

2002 
$ 86,034 

768,872 
49,266 

1.928.765 



 



 



 



Revenues 
Tsxcs 
1n~rgc~,e~ ntal: 
State of Louisiana: 
St~  tevon ~e sharin~ 

Charges for se~ iccs 
Fines and foffuitm~..s 
Grants 
M isen llanen us: 
hltercst 
Net dccrcas~ in fair value of investments 
Other 

Total revenues 

Expenditures/Expem es 
C~'rent: 
Oen cra] government: 
Ad valorem lax adjustment 
Ad valorem tax deductions 

Total general government 

Calturc and recreation: 
Personal services 
Supplies and materials 
Other services and charges 
Repairs and meioton on en  
Depreciation 

Capital outlay 

Total expon dimres/cxpon ses 

Excess of Reven ~es over Expenditures 

Change in Net Aue~ 

Fund Balance/Net Assets 
Beginning of year 

End of yenr 

General 
Fend 

Adjuslments 
(Exhibit D) 

$ 3.$75.905 $ 

102.6~0 
8.741 
8.047 
4.363 

145.626 
(8,114) 
6,519 

07,568) 

Statement 
of Activities 

$ 3.575.905 

102,680 
8.741 
8.047 
4.363 

108,058 

(8,114) 
6~519 

,*2.959 
112~478 

155r437 

1,127,302 
82.086 
201.186 
20.670 

2,708 

(7.335) 

3231503 

1~857t604 

1,986,163 

5.765.726 

471953 

(1.986.163) 

119058557 

$ 7~7511889 $ 7341011 $ 81485r900 

E~ kC 



 

Exh/blt D 

RECONCILIA TIO N OF THE STATEM ENT OF GOVERNM ENTAL 
FUND REVE NUES. EXPENDITURES AND CHANGES IN FUND 

BALANCE TO THE STATEM ENT OF ACTIVITIES 

Lafu urche Parish Library 

For the year ended December 31, 2003 

Net Change in Fund Balance - Governmental Fund 1,986,163 

Amounts reported for governmental activities in the statement of activities 
are differen t because: 

Governmental funds report capital outlays as expenditures. However, in 
lhe statement of activities the cce t of those assets is allocated over their 
est~ s~ed usefu l lives and reported as depreciation expense. 
Capital outlay $ 270,923 

Depreciation expense (3231503) 
Excess of capital outlay over depreciation expense (52,580) 

Revenues in the statement of activities that do not provide current 
financial resources are not reported as revenues in funds 

Interest revenue (37,568) 

Some expenditures repo rted in the governmental funds require the use of 
current/'mancial resources en d are not reported as expenses in 
the statement of oc tivities. 
P~-paid insurance 7,335 

Compensated absenc~es (2,708) 41627 

Change De. Net Assets of Goveramen tut Activities 1,900,642 

See notes to financial statements. 

12 

- - -  I i , . I, I ,t , ~ l[ IlkJ.,... ~..i 



 

Exldbit E 

STATEM ENT OF GOVERNM ENTAL FUND REVENUES, EXPENDITURES 
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL . GENERAL FUND 

Lafourche Parish U brary 

For the year ended December 31, 2003 

Variance with 

Final Amounts (Uufa~ombl~~ 

Revs  
Taxes $ 3,16L000 $ 3,661,000 $ 3,573,905 $ (85,095) 
Inter~ vemmemal: 
8ta~ of Lcuisinna: 
Stgte reveume sharln8 110,000 105,000 102,680 (2,320) 

Charges for services 9,000 8,400 8,741 341 
Fines and foff~itutes 10,100 7,700 8,047 347 
Gt'algs 50,000 4,363 4,363 
Miscellauu~s: 
Interest 150,000 160,000 145,626 (14,374) 
Net d~etease in fair value of investments - (25,000) (8,114) 16,886 
Other 71000 7,800 6,5 t9 ( 1~28 I) 

Total revemues 3r497t100 3t924,900 3r843r767 (81,13~  

Ex pesutlemres 
Cunen~ 

8ovemmeat: 
Ad valorem tax adjustment 43,000 43,000 42,959 4 [ 
Ad valorcm tax ded~c~.ons 1191000 118,000 112r478 5t522 

Total general government 161,000 161 t000 155r437 5,563 

Cul~ e and recreQtioe: 
personal services 1,261,000 1,148,~ 0 I, 127,302 20,698 
Supplies and martinis 116,000 61,100 82,086 (20,986) 
Other services aad charges 233,200 213,100 201,186 11,9 t4 
Repairs and mainteaaa~e 63r000 23,300 20

,670 2T630 

Total culture and reetealion 1,673~200 1,445,5
.00 1~431~44 . 14~256 

Caplml Outlay 384,500 295,000 2701923 24
~077 

ToUd expendltures 2t218~700 1t901~500 1~857~604 (43a896) 

Excess of Revenats over EgpmdJtm-es ~  $ 2t023r400 ~: 119861163 $ ~37~37~ 

See notes W financial statements. 
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Exhibit F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Basis of Presentation 

The Library's basic financial statem ents consist of the governm en t-wide statemen ts on 

all activities of the Library and the governmen tal fund finan cial statem ents (individual 
major funds). 

The governm ent-wide financial statem en ts include th e Statem en t of Net Assets an d 
the Statem ent of Activities for all activities of the Library. The govern m en t-wide 
presen tation focuses prim arily on th e sustainability of th e Library as  an  entity an d th e 
change in aggregate finan cial position resulting from the activities of the fiscal period. 
Governmental activities gen erally are financed through taxes, intergovemm ental 
revenues and other non-exchange reven ues. 

Fund Finan cial Statem en ts: 

The fund financial statem en ts are very sim ilar to th e tradi tional governm ent fund 
statem en ts as presented by govern m ents prior to th e issuance of Statem ent No. 34. 

Emphasis is now on the major funds in governmental categories. The daily accounts 
an d operations of th e Library continue to be organized on the bas is of a fund and 
ac counts groups, each of which is eous idered a separate accounting entity. Th e 
operations of the fund is accounted for with a separate set of self-balan cing ac counts 
that comprise its assets, liabilities, equity, revenues an d expen ditures. Governmen t 
resources are allocated to and ac coun ted for in th e fund bas ed upon th e purpose for 
which they are to be spent an d the means by which spending ac tivities are controlled. 
Th e following is th e Governm ental Fund of th e Library: 

General Fund - The Gen eral Fund is th e general operating fu nd of th e Library. 
It is used to account for all fin an cial resources except th ose th at are required to 

be accounted for in an other fund. The Gen eral Fund is always a major fund. 

d) M easurement Focus and Basis of Accounting 

M easur em ent focus is a term  used to describe "which" transaetious  are recorded 
within the various financial statem ents. Basis of accoun ting refers to "when" 
transac tions are reco rded regar dless of th e m easurem ent focus applied. 

16 



Exhibit F 
(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) M easurement Focus and Basis of Accounting (Continued) 

Government-wide Financial Statemen ts: 

The govern m ent-wide financial statemen ts are reported using the econom ic resources 
m easurem ent focus and the accrual basis of accounting. Revenues are recorded when 
earned an d expenses are re corded when a liability is incurred, re gardless of the timing 
of re lated cash flows. Property taxes are recognized in the year  for which they are 
levied. 

Fund Finan cial Statements: 

All governm ental funds are accounted for using a current fmancial re sources 
m easurem ent focus. W ith this m easurem ent focus, only current as sets an d current 
liabilities generally are included on the balance sheet. Operating statem ents of these 

funds presen t increases (revenues an d other finan cing sources) and decreases 
(expen ditures and other uses) in net current assets. Governmental funds are 
m aintained on the m odified accrual basis of acco unting. 

Governm ental fund revenues re sulting from  exchange transactions arc recognized in 
th e fiscal year in which th e exchan ge takes place and m eets th e governm ent's 

availability criteria (susceptible to accrual). Available means that the resources will 
be collected wi thin the current year or  are expected to be co llected soon en ough 
th ereafter to be used to pay liabilities of th e current year. For this purpose

, the Library 
considers reven ues to be available if they are collected wi thin 60 days of the en d of 
th e current fiscal year . Ad valor em taxes an d th e related state re venue sharing 

(Intergovcmmental reven ue) are recogn ized  as reven ue in the period for which levied, 
thus th e 2003 property taxes which are being levied  to finance th e 2004 budget will be  
recognized  as revenue in 2004. The 2003 tax levy is recorded as deferred revenue in 
th e Library's 2003 finan cial statements. Charges for services are recorded  when 
earned since they are m easurable and available. Fines, foffoitures and m iscellan eous 
revenues are recorded  as reven ues when received in cash by th e Library because they 
are generaUy not m easurable until actually received. Grant re venues ar e recogn ized at 
the tim e th e Library is en titled to the funds. 

17 



Exhibit F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Use of Estimates 

The preparation of financial statements in conform ity with generally accepted 
accounting principles requires management to make estim ates and assumptions that 
affect ce rtain reported am ounts an d disclosures. Accordingly, actual re sults could 
differ from  th ose estim ates. 

t) Operating Budgetary Data 

As required by th e Lafourche Parish Council, the Board adopted a budget for the 
Library's General Fun d. The required budgetary practices include public notice of the 
proposed budget, public inspection of the proposed budget an d a public hearing on th e 
budget prior to adoption. Any am endmen t involving the transfer of monies from one 
function to an other or increase in expenditures m ust be approved  by the Board. The 
Library am ended its budget once during th e year. All budgeted am oun ts which ar c not 
expended, or obligated through contracts, lapse at year -end. 

The General Fund budget is adopted on  a bas is materially consistent wi th accounting 
principles gen erally accepted in the United States of Am erica. 

The Gen eral Fun d budget presentation  is included in th e basic financial statem en ts. 

g) Accounts Receivable 

Th e financial statements for th e Library contain no allowan ce for uncollec tible 
accoun ts. Uncollectible am oun ts due for ad  valoram  taxes and oth er receivables are 
recognized as  bad debts at th e time in formation becom es available which would 
indicate the unco Ucetibility of the particular  re ceivable. These am ounts are not 
considered to be m aterial in re lation to the fin ancial position or operation of the 
General Fund. 

Investm en ts are stated at fair value as established by open market, except for th e 

Louisiana Asset Managem ent Pool (LAMP). LAMP is an  external pool which is 
operated in a man ner consistent wi th the SEC's Rule 2a7 of the Investm ent Company 
Act of 1940. Rule 2a7 allows SEC - registered mutual funds to use amortized cost 

18 



ExhibR F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

h) Investments (Continued) 

rather than m arket value to report net assets 
conditions are met. 

Inves tm en ts during the year cons isted of Federal N ational M ortgage Association 

(FNMA) Notes, Federal Home Loan M ortgage Corporation Note (FHLMC), U.S. 
Treasury Notes, Govern men t Obligation M oney M arket Fund and LAM P. 

i) Capital Assets 

The accoun ting treatment over property, plan t an d equipment (capital assets) depends 
on wheth er th e as sets arc rep orted  in the govern m ent-wide or fund financial 
statem ents. 

Governm en t-wide Finan cial Statem ents: 

In the govern ment-wide fin an cial statements, fixed as sets are accounted for as capital 
assets. Capital assets, except the library collection, purchased or acquired with an 
original cost of $500 or more are valued at historical cost, or estim ated historical cost 
if actual is un available, except for donated capital as sets which are recorded at their 
estim ated fair value at th e date of donation. The library collection is valued at 
historical cost. Library collection items disposed of are acc oun ted for at 100%  of th e 
average cost of the item . Additions, improvem en ts and other ca pital outlays that 
significantly exten d the useful life of an  as set are capitalized. Other  costs incurred for 
re pairs and m aintenance is expensed as  in curred. 

Dep reciation of all exhaustible capital assets is recorded as  an expense in the 
Statemen t of Activities, with accumulated depreciation reflected in th e Statemen t of 
Net As sets. Depreciation is provided over the assets' estimated useful lives using the 
straight-lin e m ethod of depreciation. The range of estim ated useful lives by type of 
asset is as follows: 

Buildings and im pro vem en ts 
Furniture and equipment 
Vehicles 
Library Collection 

19 

20 - 40 years 
5 - 10 years  

5 years 
4- 5 years 



 



Exhibit F 

(Continued) 

Note 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

I) Fund Equity 

Equity is classified as  net as sets and displayed in three components 

a. Invested in capital as sets - Consists of capital as sets including restricted capita] 
assets, net of accum ulated  depreciation an d reduced by the outstanding balan ces 
of an y bonds, m ortgages, notes or oth er borrowings th at are attributable to the 
acquisition, constru ction  or im provem en t of th ose as sets. At December 31, 2003

, 

the Library did not have debt outstanding. 

b. Restricted net assets - Consists of net as sets with constraints placed on th e use 

either by (1) external groups such as creditors, grantors, contributions or laws or 
regulations of other governments; or (2) law through constitutional provision s or 
enabling legislation. 

c. Unrestricted  net assets - All oth er  net assets th at do not meet th e definition of 
"restricted" or "invested in capital as sets, net of related debt." 

W hen both  restricted  an d unrestricted resources are available for use, it is th e 
Library's policy to use re stricted re sources first, th en unrestricted resources as  th ey arc 
needed. As of December 31, 2003 and for the year th en en ded, the Library di d not 
have or re ceive restricted net as sets. 

Govem m ental fund equity is classified as  fund balan ce , Fund balance is further  
classified as  reserved an d unreserved, with  unreserved further sp lit betw een 
designated an d unde signated. 

Note 2 - DEPO SITS AND  INVESTM ENTS 

Louisiana state law allows all political subdivisions to invest excess funds in obligation s 
of the United States or any other fed erally insured investment, certificates of deposit of 
state or national banks having th eir principal office in Louisiana, guaranteed investmen t 

con tracts an d investment grade (A- I/P- 1 ) commercial paper of domestic corporations. 
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Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Bank Deposits: 

Exhibit F 
(Continued) 

State law requires deposits (cash) of all political subdivisions be fully eollateralized at all 
times. Acceptable collateralizafiun  includes FDIC ins urance and the m arket value of 
securities purchased an d pledged to th e political subdivision. Obligations of the United 
States, the State of Louisiana an d certain po litical subdivisions are allowed as  security for 
deposits. Obligations furnished, as security must be held by the political su bdivision or 
with an  unaffi liated bank or trust compan y for th e account of the po litical subdivision. 

Deposits are categorized into three categories of credit risk. 

Category 1 includes deposits covered by fed eral dep ository insurance or by collateral 
held by th e Library or its agent in th e Library's nam e. 

Category 2 includes deposits covered by collateral held by th e pledging finan cial 
in stitution's trust departm ent or its agent in the Library's nam e. 

Category  3 include s dep osits covered by collateral held by th e pled ging financial 
institution or its trust de partm ent or agenLs but not in the Library's nam e an d deposits 
which are un in sured or unco llateralized. 

The year  end balan ces of deposits are as follows: 

Bank Balan ces 
Category 

Cash 

2 3 

At December 31, 2003, cas h was not in excess of the FDIC insurance  

Investm ents: 

State statutes authorize the Library to invest in obligations  of the U.S. Treasury, agencies 
and instrum entalities; commercial paper rated AAA 1, 2 or 3; repurchase agreemen ts; and 
the Louisian a Asset M an agement Pool. 

The Library's investm ents are categorized m  give an  indication of th e level of risk 
assum ed by the en tity at year-end. 



Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Exhibit F 

(Continued) 

Category I includes in vestments that are insured or registered or for which the 
securities are held by the Library or its agent in th e Library's nam e. 

Category 2 includes uninsured and unregistered investm ents for which th e securities 

are held by the counterparty's trust department or agent in th e Library's name. 

Category 3 includes uninsured and unregistered investments for which the securities 
ar e held by the counterparty or by its trust departm ent or ag ent, but not in the Library's 

nam e. 

At year end, th e balances of investments are as follows: 

Investment subject to categorization: 
U .S. Treasury  N otes 
Federal N ational M ortgage 
A ssociation Note 

Federal H om e Loan M ortgage 
Corporation Note 

Federated Governm ent Obligation 
M oney M arket Fund 

Totals 

Investments not subject to categorization: 
Louisian a A sset M an agem ent 

Pool (LAMP) 

Totals investm ents 

Risk Category 

2 3 

$ 324,782 $- 

757,583 

750,750 

1 000 

s - 

Reported 
Am ount 

$ 324,782 

757,583 

750,750 

1,000 

1,834,115 

5 996 566 

$7.830.681 

Investments held at December 31, 2003 include $5,996,566 in the Louisiana Asset 
Management Pool (LAMP), a local government investment pool. In accordance with 
GA SB Codification Section I50.126, the investm ent in LAM P at Decem ber 31, 2003 is 
not categorized in th e three risk categories provided by GA SB Codification Section 
150.125 because the investm ent is in the pool of funds and th erefore not evidenced by 
securities th at exist in physical or book entry form . 



Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Exhibit F 

(Continued) 

LAM P is administered by LAM P, Inc., a non-profit corporation organized under the laws 
of the Sate of Louisiana. Only local governm ent entities having contra cted to participate 

in LAMP have an investment interest in its pool of assets. The primary objective of 
LAM P is to provide a safe environm ent for th e placement of public funds in short-term , 
high quality investm ents. The LAM P portfolio includes only securities an d oth er 
obligations in which local governm en ts in Louisiana are authorized to invest in 
accordance  with LSA-R.S. 33:2955. Accordingly, LAM P investm ents are restricted to 
securities issued, guaranteed or backed by th e U .S. Treasury, the U.S. Governm ent or one 
of its agencies, enterprises or instrum entalities, as  well as repurchase agreem ents 
collateralized by those securities. 

Effective August 1, 2001, LAM P's investm ent guidelines were am ended to perm it th e 
investm en t in governm ent-only money m arket funds. In its 2001 Regular Session, th e 

Louisiana Legislature (Senate Bill No. 512, Act 701) enacted LSA-R.S. 33:2955(A)(l)(h) 
which allows all m un icipalities, parishes, school boards and an y oth er po litical 

subdivisions of the State to invest in "Investment grade (A-l/P-I) commercial paper of 
dom estic United States corp orations." Effective October 1, 2001, LAM P's Investm ent 
Guidelines were am ended to allow th e lim ited investm ent in A-1 or A-l+ comm ercial 

paper. 

The dollar weighted average portfolio m aturity of LAM P assets is restricted to not m ore 
than  90 days, and consists of no securities with a maturity in excess of 397 days. LAMP 
is designed to be highly liquid to give its participants imm ediate access to their account 
balances. The investm ents in LAM P are stated at fair value based on quoted m arket rates. 
The fair value is determ ined on a weekly basis by LAM P and the value of the po sition in 
the external investm ent pool is the sam e as the value of the pool shar es. 

LAM P, Inc. is subject m the regulatory oversight of the state treasurer an d the board of 
directors. LAM P is not registered with the SEC as an  investm ent compan y. 

Note 3 - PRO PERTY TAXES 

Property taxes are levied each November I on the as sessed value listed as of the prior 
Jan uary 1 for all real property, m erchandise and m ovable property located in th e Parish. 
Assessed values are established by th e Lafourche Parish Assessors O ffice an d th e State 
Tax Comm ission at percentages of actual value as specified by Louisian a law. A 
reevaluation of all property is required to be completed no less than every four years. Th e 
last reevaluation was completed for the list of Jan uary 1, 2000. Taxes are due an d pay- 
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B o urg eo is B o n n ett 

INDEPENDENT AUDITO R'S REPO RT O N AD DITIO NAL INFO RM A TION 

To the Board of Contro l, 
Lafoure he Parish Library, 
Thibodaux, Louisiana. 

Our report on our audit of the basic financial statements of the Lafourehe Parish Library (the 
Library) for the year ended December 31, 2003, appears on pages 1 and 2. That audit was 
conducted for the purpose of form ing an opinion on such financial statem ents taken as a whole. 
The inform ation contained in the schedule of revenues an d expenditures and graphs of revenues 
and expenditures for th e year ended December 31, 2003 is pre sented for purp oses of additional 
analysis an d is not a required part of the bas ic financial statements. Such inform ation has been 

subjected to the auditing procedures applied in the audit of the basic financial statements and, in 
our opinion, is fairly stated in all material re spects in relation to the bas ic financial statements for 
the year ended Dece m ber 31, 2003, taken as a whole. 

W e also have previously audited, in accordance with auditing standards generally accepted 
in th e United States of Am erica and the standards applicable to finan cial audits contained in 
Government Auditing Standards, issued by the Comptroller General of th e United States, the 
balance  sheets of the Lafourche Parish Library  as of December 31, 2002 an d 2001, and the related 
statem ents of revenues, expenditures and changes in fund balance for each of th e two years in the 

period ended December 31, 2002 (none of which is presented herein), and we expressed 
unqualified opinions on th ose financial statements. In our opinion, the inform ation presented in the 
schedule of re venues and expenditu res and graphs of revenues an d expenditu re s for the years ended 
December 31, 2002 and 2001 is fairly stated in all material re spects in relation to the bas ic financial 
statements from which it has been derived. 

Thibodan x, Louisian a, 
February 27, 2004 

1340 W ~k T~mel BlvcL, Suite 430 
P.O. 8ox 2168 
Hly, m~ LA 70361.21 aS 
Phone (9S5) 868-0139 
Fax (985) g79-1949 
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Certified Public Accountants. 
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Schedule I 

Lafourche Parish Library 

For the years ended D ecem ber 31
, 2003, 2002 and 2001 

2003 2002 

Revenues 

Taxes $ 3
,575,905 

State revenue sharing 102
,680 

Charges for services 8
,741 

Fines and forfeitures 8
,047 

Gran ts 4
,363 

Interest earned 145
,626 

Net change in fair value of investments (8,114) 
M iscellaneous 6

)519 

Total revenues 

Expenditures 

General government 
Personal services  

Supplies an d m aterials 

Other services and charges 
Repairs and m aintenan ce 

Captial expenditures 

Total expenditures 

$ 3;149,481 

8,798 

8,349 
33,097 

142,234 

(18,412) 
8r812 

$ 2,737,433 

103,123 

4,764 

11,854 

39,316 

217,660 

38,411 

$ 155,437 $ 
1,127,302 

82,086 

201,186 

20,670 

270.923 

240,940 

1,060,138 

9o,728 

184,04 1 

51,290 

279.558 

$ 1r857,604 $ 1,906,695 

$ 202,425 

946,169 

108,003 

219,528 

39,351 

$ 1.791.718 
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This report is intended for the inform ation of the Board of Control, m anagem ent, and the 
Legislative Auditor for the State of Louisiana and is not intended to be and should not be used by 
an yone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is 
di stributed by th e Legislative Auditor as a public docum ent. 

Thibodaux, Louisiana, 
February 27, 2004. 

Certified Public Accountants. 
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Lafourche Parish Library 

For the year ended December 31, 2003 

Section I Sum m ary of Auditor's Results 

Type of auditor's report issued: unqualified 

Internal control over  financial reporting: 

~ Material weakness(es) identified ? 
~ Reportable condition(s) iden tified that are not 
consider ed to be m aterial weaknesses? 

Noncompliance m aterial to financial statem en ts noted? 

__  yes X  no 

__  yes X  none reported 

__  yes X no 

Lafourche Parish Library did not receive fed eral awards during the year  ended Decem ber  31, 
2003. 

Section II Financial Statem ent Findings 

No fm ancial statem ents fin dings were noted during the audit for the year en ded December 31, 

2003. 

Section IIl Federal Award Findings and Questioned Costs 

N ot applicable. 
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ACTION 

Lafourche Parish Library 

For the year ended Decem ber 31, 2003 

Section I Internal Control and Com pfiance M aterial to the Basic Financial Statem ents 

Intern al Control 

N o m aterial weaknesses w ere reported during th e audit for the year ended December  31, 2003. 
No reportable conditions w ere  reported during th e audit for the year  en ded December  31, 2003 

Intern al Control 

No compliance findings ma terial to the basic financial statem en ts were noted  dating the audit for 
the year  ended  Decem ber 31, 2003. 

Section II Internal Control and Com pliance M aterial to Federal Aw ards 

Lafourche Parish Library di d not receive federal awards during th e year en ded Decem ber 3 I, 2003 

Section H I M anagem ent Letter 

A m anagem en t letter  was not issued in connection with th e audit for the year en ded December 31, 
2003. 


