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INDEPENDENT AUDITOR'S REPORT

To the Board of Control,
Terrebonne Parish Library,
Houma, Louistana.

We have audited the accompanying basic firancial statements of the governmental activities

and each major fund of Terrebonne Parish Library (the Library), a component unit of Terrebonne
Parish Consolidated Government, State of Louisiana, as of and for the year ended December 31,
2003, which collectively comprise the Library's basic financial statements as listed in the table of
contents. These basic financial statements are the responsibility of the Library's management. Qur
responsibility 1s to express opinions on these basic financial statements based on our audit.

e T TN T T P, m mr L e e T, ca—qac-y +-

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Govemment
Auditing Standards, 1ssued by the Comptroller General of the United States. Those standards
require that we plan and pertorm the audit to obtain reasonable assurance about whether the basic
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the basic financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall basic financial statement presentation. We believe
that our audit provides a reasonable basis for our opinions.

In our opinion, the basic financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities and each major fund of
Terrebonne Pansh Library as of December 31, 2003, and the respective changes in financial
position thereof and the budgetary comparison for the General Fund for the year then ended in
conformity with accaunting principles generally accepted in the United States of Amenca.

1
11340 West Tumnel Bivd., Suite 430 Certified Public | P.O. Box 50600 507-d S1. Philip Street
P.O. Box 2168 , Accountaats | Comwitants | New Oricans, LA 70160.0600 P.O. Box 1205
Houma, LA 70361-2168 A Limited Linbility Compsny | Heritage Plaza, 17 Floor Thibodaux, LA 70302-1203
Phone (985) 368-0139 | Phome (304) 831-4949 Phope {985) 447-5243
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Management’s Discussion and Analysis on pages 3 through 8 is not a required part of the
basic financial statements but is supplementary information required by the Governmental
Accounting Standards Board. We have applied certain limited procedures, which consisted ]
principally of inquiries of management regarding the methods of measurement and presentation of i
the required supplementary information. However, we did not audit the information and express no

opinion on it. !

[n accordance with Government Auditing Standards, we have also issued our report dated
May 4, 2004 on our consideration of Terrcbonne Parish Library's internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and
grants. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report in considering the results of

our audit.

Certified Public Accountants.
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Houma, Louisiana,
May 4, 2004.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
Terrebonne Parish Library

The Management’s Discussion and Analysis of the Terrebonne Parish Library’s (the Library)
financial performance presents a narrative overview and analysis of the Library’s financial
activities for the year ended December 31, 2003. This document focuses on the current year's
activities, resulting changes, and currently known facts. Please read this document in conjunction
with basic financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

The District’s assets exceeded its liabilities at the close of fiscal year 2003 by $11,796,139 (net
assets), which represents a 2.69% increase from last fiscal year.

The District’s revenue decreased $113,783 (or 2.65%) primarily due to a decrease in interest
earnings.

The District’s expenses increased $1,231,732 (or 46.57%) primarily due to the opening of the new
matin library.

The District did not have any funds with deficit fund balances.

Capital assets increased $3,069,959 duce to the completion of the new main library.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysts is intended to serve as an tntroduction to the Library’s basic financial
statements. The Library’s annual report consists of four parts: (1) management’s discussion and
analysis {this section) (2) basic financial statements (3) the optional section that presents other
suppiementary information and (4) various governmental compliance reports and schedules by
certified public accountants and management.

The basic financial statements include two kinds of statements that present different views of the
Library:

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview
of the Library’s finances, in a manner similar to a private sector business. The statement of net
assets presents information on all of the Library’s assets and liabilities, with the difference between
the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful
indicator of whether the financial position of the Library is improving or deteriorating. The
statement of activities presents information showing how the Library’s net assets change during
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each fiscal year. All changes in net assets are reported as soon as the underlying event giving rise
to the change occurs regardless of the timing related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods. t
The governmental activity of the Library is culture and recreation and includes various services. t

Fund Financial Statements

Tt — e — - oo

A fund is a grouping of related accounts that is used to maintain countrol over resources that have
been segregated for specific activities or objectives. All of the funds of the Library are
governmental funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Because the focus of governmental funds is narrower than
that of the govermment-wide financial statements, it is useful to compare the information presented E
for governmental funds with similar information presented for govemmental activities in the '
government-wide financial statements. Both the governmental fund balance sheet and the |
governmental fund statement of revenues, expenditures, and changes in fund balances provide a b
reconciliation to facilitate this comparison between governmental funds and governmental '
activities. |

s e e e i e e i g o S et bt e o — e =

The Library maintains three individual governmental funds. [nformation is presented separately in |
the governmental fund balance sheet and in the governmental fund statement of revenues, - g
expenditures, and changes in fund balances for the General Fund, Debt Service Fund, and the
Capital Projects Fund. The Library adopts an annual appropriated budget for its General Fund. A
budgetary comparison statement has been provided for the General Fund to demonstrate
compliance with this budget. The basic governmental fund financial statements can be found on

pages 9 - 13 of this report.
Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements. The notes to the financial
statements can be found in Exhibit F of this report.
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Current and other assets

Capital assets
Total assets

Current Liabilitics
Long-term habtlities outstanding
Total liabilities

Net Asscts:

[nvested 1n capital assets, net of related debt
Restricted

Unrestnicted

Total net assets

R L

Condensed Statements of Net Assets

.
A b oAy P

TURN [V T B

GOVERNMENT-WIDE FINANCIAL ANALYSIS

December 31, Dollar
2003 2002 Change
3 8232647 12,553,198 % (4,320,551)
15433032 12,363,073 3,069,959
23,665,679 24,916,271 (1,250,592)
704,540 1,853,809 (1,149,269)
11,165,000 11,575000  _ (410,000)
11,869 540 13428 809 (1.539,269)
3,928,543 1,702,784 2.225,759
1,842,102 3,081,787 (1.239.683)
6,025,494 6,702,891  (671.397)
$ 11,796,139 11,487 462 $ 308,677
5
TN AT .1 it . i oot i, 1 il kkCER

As noted earlier, net assets may serve over tume as a useful indicator of the Library’s financial
position. As of December 31, 2003, assets exceeded liabilities by $11,796,139. A large portion of
the Library’s net assets (33.30%) reflects its investment in capital assets (e.g., land; buildings;
office furniture and equipment; library collection). Consequently, these assets are not available for

future spending.
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Governmental Activities

Governmental activities increased the Library’s net assets by $308,677.

increase are as follows:

Condensed Changes in Net Assets

Key elements of this

Total
December 31, Dollar Percent
— 200 _— 2002 Change  _ Change _
Revenues:
Taxes - sales and use 3 4,012 460 $ 3,941,855 5 70,605 1.79%
Charges for services 16,847 15,438 F.409 9.13%
Fines and Forfeitures 27,250 18,700 8,550 45.72%
Grants - 30,327 (30,327)  -100.00%
Miscellaneous
Interest 104,679 284,077 {£79 398) 63.15%
Other 23,997 8,619 15,378 178.42%
Total Revenues 4,185,233 4,299 016 (113,783) -2.05%
Expenses: :
Culture and Recreation 3,150,785 1.924.140 1,226,645 63.73%
Interest on long term debt 725,71 720,684 5,087 0.71%
Total expenses 3,876,556 2,644 824 1,231 732 40.57%
Increasc in net assets 308,677 [.654.192 (1,335515) -51.34%
Net assets beginning of year - 11,487,462 9.8313270 {631,192 16.82%
Net assets end of year §  N.796.139 8 11487462 S 38677 26%%

[nterest revenue decreased 63.15% due to less funds available for investments and lower interest
rates. Other misceilancous revenue, includes gifts and donations received in connection with the
opentng of the new main library. Culture and recreation expenses increased 63.75% largely due to
the opening of the new main library. The building expanded from 8,500 square feet to 70,000
square feet, therefore more hiring was done to staff the new main library, and insurance costs also
increased. There was also the purchasing of materials to set up the new main library.

FINANCIAL ANALYSIS OF THE GOVERNMENT'S FUNDS

As noted earlier, the Library uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds

The focus of the Library’s governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the
Library’s financing requirements. In particular, unreserved fund balance may serve as a useful
measure of a government’s net resources available for spending at the end of the fiscal year. As of

6
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the end of the current fiscal year, the Library’s governmental funds reported combined ending fund
balances of $8,062,896, a decrease of $3,073,296 in comparison with the prior year. An unreserved
fund balance of $6,010,648 is available for spending at the Library’s discretion. The remainder of
fund balance is reserved to indicate that it is not available for new spending because it has already
been committed to the bonds.

The General Fund is the chief operating fund of the Library. At the end of the current fiscal year,
unreserved fund balance of the general fund was $5,978,654, while total fund balances reached
$8,062,896. As a measure of the general fund’s liquidity, it may be useful to compare both
uareserved fund balances and total fund balance to total fund expenditures. The fund balance of
the Library’s General Fund decreased by $690,407 during the current fiscal year. The key factor of
this reduction was transfers to other funds for the payment of debt service and capital projects.

The Debt Service Fund has a total fund balance of $2.052,248. The increase in fund balance of
$59 918 was largely due to increase in interest earnings.

The Capital Projects Fund has a total fund balance of $31,994, The decrease in fund balance of
$2,442,807 was due to the completion of the new main library.

General Fund Budgetary Highlights

The budget was amended one time durnng the year. The primary reasons for amending the budget
were 1o prevent compliance violations under state law. The major differences between the original
General Fund budget and the final amended budget were as follows:

Revenues
« Vanations in revenue reflect an increase in expected sales tax collections, but at
the same time lower nterest eamnings.

Expenditures
e Variations in expenditures reflects an increase in the cost of health insurance and
additional staff, the cost of utilities, bookkeeping fees and insurance and service
contracts on office equipment and items needed to open the new main library.

During the year, revenues were slightly less, $1,255, than budgetary estimates and expenditures
were $167,961 less than budgetary estimates.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The Library’s investment in capital assets for its governmental activities as of December 31, 2003,
amounts to $15,433,032 (net of accumulated depreciation). This investment in capital assets
includes land, buildings, office furniture and equipment and library collections (see table on next

page).
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_2003 2002

Land $ 53,225 $ 53,225
Construction in progress . 11,082,859
Buildings 14,961,967 1,477,029

Office fumniture
and equipment 1,525,884 959,426
Library Collection 7517473 6,794 810
Totals $ 24,058,549 $ 20.367.349

Major capital asset events during the current fiscal year included the following:

* The completion of the new main library.

¢ Purchases of office fumiture and equipment and the library collection for the new
matn library.

Additional information on the Library’s capital assets can be found in the Note 3, Exhibit F of this
report.

Long-term Debt

At December 31, 2003, the Library had $11,575,000 in long-term debt outstanding down from
$11,960,000 for a decrease of $385,000, which was the amount of 2003 principal payments on
outstanding debt. More detailed information about the Library's long-term debt is presented in
Note 4, Exhibit F of this report.

The Library’s bonds maintain an “Aaa” rating from Moody’s [nvestors Service and an “AAA”
rating from Standard and Poor’s Rating Service.

ECONOMIC FACTORS AND NEXT YEAR’'S BUDGET AND RATES

The Board of Directors considered the following factors and indicators when setting next year's
budget, rates, and fees. These factors and indicators include:

e The Library’s 2004 cash flow will follow 2003 with a slight increase in fines and
forfeitures due to an increase of patrons visiting the facilities.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Library’s finances for all
those with an interest in the Library’s finances. Questions concemning any of the information
provided in this report or requests for additional financial information should be addressed to
Board of Directors of the Terrebonne Parish Library, Houma, Louisiana 70360.
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Investmcnis
Recervables:
Salex and use taxes
Other
Duie from other fundds
Due from Terrebonne Parish
Consobdaied Governanent
Due from Terrebonne Pansh Sales
and Usc Tax Deparunent -
sales and use Laxes
Deferred bond ssuance costs
Capital asacts:
MNem-depreciable

Depreciable, net of
accumulated deyweciaion

Total asscts

Liabilities
Accounts pavable and

accrued expenditures
Liabiity for work complicied

on condracis
Duc 10 other tumds
Long-termn Labilies

Due wathan one ycar

Dz after vne vear

Total hiabwbiucs

Fund Bslunces/vel Axsets
Fund balances:
Rescrved:

Total fund balances

Total Liabditics and
fund balances

Net asscts:
Invested in capital assets,
net of relaied debt
Restncied:
Debt senvice
Unresincicd

Total net assets

Sce noies 0 fmancial statemends.
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Fund

$ g$LNe6

5,085,240
399,621
67,350

35,28¢%

315,994

5,987,408

%’

4 K754

X.754

5 974,634

£978 654

5987 408

S*

':}'* . "‘ . ! . :a:-i\..i‘ r. . 1._1 -l .-Li....l.. HP “1: :
Tervebontic Parish Library
Decernber 31, 2003
Debt Sevvace Capuial Progecis Adjusiments
Fund Fund Tolal (Exhibit B)
5 - $ - 83,714 s -
2,052 248 1 5_!,,2'9‘1 1.295 T80 ~
. - 3199627 -
- - b 3!.733
67,530 {61,550)
- - 33,281 -
- - 315,994 -
- - . 70.511
- - - $3.225
. . 15. 3719 807
3 21055243 s ISI!EI B 197 Gix 15,467,731
s 15.74% AT M) 2371438
1¢h, 00} TIRCLE .
H1.550 7 330 (67 350
- F10,HX)
- 11, 165.(4%)
_ 126,298 1350052 11,734 J%K
20482 248 - 2032 18 {2,052 24K)
. - 3993 6 U648 {6, 010,64%)
2052, 248 31,994 ¥.062 896 {8 062 £9506)
S Z.‘Ilﬂl 243 5 HEIZ‘?Z EI H‘-‘Ti‘}-lli
1,928 543
£.842.102
6,025,494
$ Illﬂﬁil}?
9
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7,295,780
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399,627
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35,281
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Exhibit B

RECONCILIATION OF THE GOVERNMENTAL FUND
BALANCE SHEET TQ THE STATEMENT OF NET ASSETS

Terrebonne Parish Library

December 31, 2003

Fund Balances - Governmental Fund 5 8,062 896

Amounts reported for governmental activities in
the statement of net assets are different because:

Capital assets used in governmental activities
are not financial resources and, therefore,
are not reported in the governmental fund.
Governmental capital assets 24058 549
Less accumulated depreciation (8,623,517) 15,433.032

Other assets used in govemmental activities
are not financial resources and, therefore,
arc not reported in the governmentat funds.

Accrucd interest recesvable 31,738
Deferred bond issuance costs 77,845
Less current vear amortization (7,334) 102.249

Long-term liabilities, including bonds payable, are
not due and payable in the current period and,
therefore, are not reported in the governmental funds.

:
:
{
E
'F-_
L

Governmental bonds payable {11,575,000)
Accrued mterest payable (227,038) (11,802,038)
Net Assets of Governmental Activities $ 11,796,139

Sec notes to financial statements.
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Revenues
Taxes - sales and use

Charges for scrvices
Fines apd forfetures
Miscellancous:
Inlerest
Other

Total revenues

Expenditures/Expenses
Cuqrent:
Culture and recreating:

Personual senxes
Supphics and matenals
Onher services and charges
Hepairs and mamtenance
Deprecialon

Tots culture and recreation
Debt service:
Pancipal reurement

Intcrest and fiscal charges

{otal debt senaee

Caprtal ouslay

[owal expendituresiexpenses

fxcess (detwwency) of

revenuss iver expenditures

Other Financing Sources (Uses)
Operauny 1ranstcos in

Operaung transters owt

Total other Lnancing
sOUrces (uscy)

Excess (Deficiency) of Revenues and
Other Sources Over Expenditures

and Other Uses
Change in Net Assets

Fund Balances/Net Aszets
Beginnmg of year

End of year

See noica 1o Tinancial statcments.

otk n

Terrebonne Parish Libeary
For the year ended December 31, 2003
General Dcbt Service Capital Projects Adpstments
__ Fund Fund Fumd Total {Exhibit D)
$ 4,012,440 5 - 5 - $ 4M2450 .
16,847 . . 16,847 -
21,250 . - 27,250 -
36,691 68,448 28,173 179,314 {74,6335)
23,997 . 21,997 .
4,167,243 64 448 X175 4,159 B68 (74.638)
£,530,260 1,530,260 -
133,483 133,488 .
518,154 518,154 .
199,264 199,864 -
- - 769.01%
1 IRL 767 T AR 767 o9 1 K
3R 5.4NN) 3K3,000 (385 0
73730 721400 (1.640)
B N RS 1,112,420 (386,649}
967,995 2 R10.982 YKIX 977 (14389717
3,149 762 1112420 2 810932 7330004 {3, 456.60%)
517,483 {(1,047.973) (2,842.807) (1.073,296) 3.3%1.97)
- £, 107,890 300,000 1.507,890 {1,547 5%
(1,507,49)) : - {1,507,890) ), K17, 890
(1,507 89} 1,107,890 400,000 . .
(690,407) 9,914 {2,442 807) (3,073,296) 3071.2%
- - - 3“3,5?7
6,669,061 1,992,330 2,474 801 11.136.192 351,270
5 5,978,634 $ 2052248 $ 3t 994 $ 896 3,733,243
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¥ 4,012,400
16,847
27,250

104,679
23,997

4185233

£.530,260
133,488
Std. 154
199 K65
769.01%

3,150,145

125,771

125,70

YK16.556

K677

308.677

11,437,462

$ 11,796,139
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Exhibit D

RECONCILIATION OF THE STATEMENT OF GOVERNMENTAL

FUND REVE LS, EXPENDITURES AND CHANGES IN F .

A *-“r-'—,':-'-;'ﬂ,—‘r":‘"

T T T

Terrebonne Parish Library

For the year ended December 31, 2003

F— - . - - . .
S e R e s e T

Net Change in Fund Balances - Governmental Fund 3 (3.073,296)

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital outlays as expenditures. However, in
the statement of activities the cost of those assets is allocated over Lheir
estimated useful lives and reported as depreciation expense.
Capital outlay ’ Y 383i8977
Depreciation expense {769,018}
Excess of capital outlay over depreciation expense 3.069 493

ey e S e e et L
"

Revenues in the statement of activities that do not provide current
tinancial resources are not reported as revenues in the funds.
Decrease in acerued inerest receivable (74,633)

The 1ssuance of long-tenn debt provides current financial resources
to governmental funds, while the repayinent of the principal of’
long-tenn debt conswines the current financial resources of
governmental tunds. Newher transaction, however, has any
cllect on net assets. Alse, governmental funds report the ctiect
of issuance costs, prenuums, discounts and simailar ttems when
debt 13 first 1ssued, whereas these amounts are deferred and
amortized in the statement of activities.
Principal payments IR (KX

e et Ml T L Rl e LTS T L, - -
]

=T M= - o r

Some expenditures reported in the statement of activities do nol require
the use of current hinancial resources and, therefore, are not reported
as expenditures in govemmentat funds.
Amostization of deterred bond 1ssuance costs (7,334)
Decrease in acerued interest payable %983 1,649

Change in Net Asscls of Governmental Activities S 308 677

See notes to financial statements.
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Exhibit E
STATEMENT OF GOVEE!MEE:!AL FUND REVENUES, mgum;mm AND
CE -BUDG ACTU
GENERAL FUND
Terrebonne Parish Library
For the year ended December 31, 2003
Variance with |
Final Budget
Budgeted Amounts Actual Favorable
Ongmal Final ___Amounts __{Unfavogabie)
Revenues ji
Taxes - sales and use $ 3.800,000 $ 4,000,000 $ 4012460 3 12,461} |
Charges for services 17,000 17,000 16,847 (t31) l
Fines and forfeitures 23.000 27223 27.250 23 %[
Orants 30,400 - - - i
Miscellaneous: ‘
Interest 100,500 99.275 86,691 (12,584) ]
Other 19,000 B0y 23997 (1,103)
|
Total revenues __3,989900 4,168,500 4,167,245 _ (1,25%)
Expenditures
Current:
Culture and recreation:
Personal services 1,340 %46 1,540 846 I 330260 1} 3R6
Supplics and matenals 87,006 94 (K3 133 48K {39 488
Other services and charges 315 R7T 3IYRT? 3B 13 |.723
Repairs and maintenance 21%. 500 223 500 1949 862 23403
Total culture and recreation 2362 223 2 378 223 2 381 767 (3,544
Capital outlay 1,141,500 1,139,500 967 9935 171,305
Totat expenditures 3,503.723 3,517,723 3,349 762 167 v6i
Excess of Revenues
Over Expenditures 486,177 650,777 817483 166,706
Other Financing Uses
Operating transfers out (1,151,777) (L151,777) (1.507.890) (356,113)
Net Change in Fund Balances (665,600) (501,000) {690 .407) X (189.407)
Fund Balance
Beginning of year 6,921,249 6,669,061 6,669,06! -
End of year 3 6125 SIMQ 3 6,168 061 3 5978634 3 (189,407)
See notes to financial statements.
13
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Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

[ ST .I

Exhibit F

NOTES TO FINANCIAL STATEMENTS

. - e T
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Terrebonne Parish Library

December 31, 2003

The accounting policies of the Terrebonne Parish Library (the Library) conform to
accounting principles generally accepted in the United States of America as applied to
governmental units. The Governmental Accounting Standards Board (GASB) is the
accepted standard - setting body for establishing governmental accounting and financial
reporting principles. The following 1s a summary of significant accounting policies:

a) Reporting Entity

The Library 15 a department within the Terrebonne Parish Consohidated Govemment
(the Parish) for which the Parish Council appoints an advisory Board of Control. The
Library is a component unit of the Panish and as such, these financial statements will
be included in the comprehensive annual financial report (CAFR) of the Parish for the

year ended December 31, 2003.

The Library has reviewed all of s activities and determined that there are no potential
component units which should be included in its financial statements.

b) Basis of Presentation

The Library’s basic financial statements consist of the government-wide statements on
all activities of the Library and the governmental fund financial statements (individual
major funds).

Government-wide Financial Statements:

The government-wide financial statements include the Statement of Net Assets and
the Statement of Activities for all activities of the Library. As of general rule, the
effect of interfund activity has been removed from these statements. The government-
wide presentation focuses primarily on the sustainability of the Library as an entity
and the change in aggregate financial position resulting from the activities of the fiscal
period. Governmental activities generally are financed through taxes,
intergovernmental revenues and other nonexchange revenues.

14
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Exhibit F
(Continued)
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(PR PR o _
- -

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

b) Basis of Presentation (continued)
Fund Financial Statements:

The fund financial statements are very similar to the traditional government fund
statements as presented by governments prior to the issuance of Statement No. 34.
Emphasis is now on the major funds in governmental categortes. The daily accounts !
and operations of the Library continue to be organized on the basis of a fund and I
accounts groups, each of which is considered a separate accounting entity. The
operations of the fund is accounted for with a separate set of self-balancing accounts i
that comprise its assets, liabilities, equity, revenues and expenditures. Govemment
resources are allocated to and accounted for in the fund based upon the purpose for
which they are to be spent and the means by which spending activities are controlled.
The following are the Governmental Funds of the Library:

General Fund - The General Fund is the general operating fund of the Library.
[t is used to account for all financial resources except those that are required to
be accounted for in another fund. The General Fund 1s always a major fund.

e —— -

Capital Projects Fund - The Capital Projects Fund i1s used to account for
financial resources to be used for the acquisition and construction of major
capttal facilities and is reported as a major fund.

Debt Service Fund - The Debt Service Fund 1s used to account for the
accumulation of resources for, and the payment of, general long-term debt
principal, interest and related costs and is reported as a major fund.

¢) Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe “which” transactions are recorded
within the various financial statements. Basis of accounting refers to “when”
transactions are recorded regardiess of the measurement focus applied.

Government-wide Financial Statements:

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardiess of the timing
of related cash flows.

15
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Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) ;
¢) Measurement Focus and Basis of Accounting (continued) |
Fund Financial Statements:

All governmental funds are accounted for using a current f{inancial resources

measurement focus. With this measurement focus, only current assets and current

liabilities generally are included on the balance sheet. Operating statements of these

funds present increases (revenues and other financing sources) and decreases |

(expenditures and other uses) in net current assets. Governmental funds are ‘

maintained on the modified accrual basis of accounting. i
|

Governmental fund revenues resulting from exchange transactions are recognized in
the fiscal year in which the exchange takes place and meets the government’s
availability criteria (susceptible to accrual). Available means that the resources will
be collected within the cumrent year or are expected to be collected soon enough
thereafter to be used to pay liabilities of the current year. For this purpose, the Library
considers revenues to be available if they are collected within 60 days of the end of
the current fiscal year. Sales taxes are considered “measurable™ when in the hands of
merchants and are recognized as revenue at that time. Charges for services are
recorded when earned since they are measurable and available. Fines, forfeitures and
miscellaneous revenues are recorded as revenues when received in cash by the Library
because they are generally not measurable untii actually received. Grant revenues are
recognized at the time the Library is entitled to the funds.

—_—— mme = = .. ..-. _
R ]

Expenditures are generally recognized under the modified accrual basis of accounting :
when the related fund hability 1s incurred. An exception to this general rule is l
principal and interest on general long-term debt which is recognized when due. F
Allocations of cost such as depreciation are not recognized in the govermmental funds. ’

d) Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

._l_ — e —
L e ettt
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Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

¢} Operating Budgetary Data

The Board of Control (the Board) adopted a budget for the Library’s General Fund.
The public hearings and advertisements were conducted. Any amendment involving
the transfer of monies from one function to another or increases in expenditures must
be approved by the Board. The Library amended its budget once duning the year. All
budgeted amounts which are not expended, or obligated through contracts, lapse at
year end.

The General Fund budget is adopted on a basis materially consistent with accounting
principles generally accepted in the United States of America.

f) Accounts Receivable

The financial statements of the Library contain no allowance for uncollectible
accounts. Uncollectible amounts due for sales and use taxes and other receivables are
recognized as bad debts at the time information becomes available which would
indicate the uncollectibility of the particular receivable. These amounts are not
considered to be matenal in relation to the financial position or operation of the fund.

o) Investments

[nvestments are stated at fair value as established by open market, except for the
Louisiana Asset Management Pool (LAMP). LAMP s an external pool which 1s
operated in a manner consistent with the SEC’s Rule 2a7 of the [nvestment Company
Act of 1940. Rule 2a7 allows SEC-registered mutual funds to use amortized cost
rather than market value to report net assets to compute share prices if certain
conditions are met.

Some Library monies are held and invested by the Parish. Investments during the year
consisted of Certificates of Deposit, Federal Home Loan Bank Notes, Federal
National Mortgage Association (FNMA) Notes, Federal Farm Credit Bank Notes,
Federal Home Loan Mortgage Corporation Notes, Federal Agncultural Mortgage
Association Notes, United States Treasury Bills and LAMP.
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Exhibit F ]
(Continued) ’
Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

h) Deferred Bond Issuance Costs
The Library has capitalized deferred bond issuance costs in its government-wide

financial statements. Deferred bond 1ssuance costs are amortized over the term of the
related debt.

1) Capital Assets

The accounting treatment over property, plant and equipment {(capital assets)} depends
on whether the assets are reported in the govermment-wide or fund financial
statements.

Government-wide Financial Statements:

P e e g
- [y

In the government-wide financial statements, fixed assets are accounted for as capital
assets. Capital assets, except the library collection, purchased or acquired with an
original cost of $500 or more are valued at historical cost, or estimated historical cost
if actual is unavailable, except for donated capital assets which are recorded at their
estimated fair value at the date of donation. Capital assets with estimated historical
costs amounted to $677,038 or 2.81% of total capital assets. Hardback books
purchased prior to January 1, 1999 are valued at their average cost as listed in The
1998 Bowker Annual, a Library and Book Trade Almanac. Effective January |, 1999
hardback books purchased are valued at historical cost. Other items included in the
library collections are valued at historical cost. Library collection ttems disposed of
are accounted for at 100% of the average cost of the item. Additions, improvements
and other capital outlays that significantly extend the useful life of an asset are

capitalized. Other costs incurred for repairs and maintenance are expensed as
incurred.

Depreciation of all exhaustible capital assets is recorded as an expense in the
Statement of Activities, with accumulated depreciation reflected in the Statement of
Net Assets. Depreciation is provided over the assets’ estimated useful lives using the

straight-line method of depreciation. The range of estimated useful lives by type of
asset is as follows:

Butldings 10 - 40 years ..
Office fumiture and equipment 5 - 10 years ]
Library Collection 4 - 5 years

18
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Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
i) Capital Assets (Continued)

Fund Financial Statements:

In the fund financial statements, capital assets used in governmental fund operations
are accounted for as capital outlay expenditures of the governmental fund upon
acquisition.

i) Long-Term Debt

The accounting treatment of long-term debt depends on whether they are reported in
the government-wide or fund financial statements.

Government-wide Financial Statements:

All long-term debt to be repaid from governmental resources are reported as liabilities
in the government-wide statements. The long-tetm debt consists of public library
sales tax bonds.

Fund Financial Statements:

Long-term debt for governmental funds is not reported as liabilities in the fund
financial statements. The debt proceeds are reported as other financing sources and
payments of principle and interest reported as expenditures.

k) Accumulated Vacation and Sick Leave

Full-time employees are granted between 10 and 20 days of vacation each calendar
year, depending on their length of employment and position. Vacation time does not
vest. Any unused vacation time remaining at December 31 is forfeited, however with
the director’s approval vacation time can be carried to the next year, not to exceed 20
days. Sick leave is granted to full-time employees at a rate of 10 days per year with all
10 days granted on January 1. Sick leave that is not used may be accumulated. Sick
leave does not vest and no payments are made to employees upon termination of
employment.
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Exhibit F
(Coutinued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICILES (Continued)
{) Interfund Transfers

Permanent reallocation of resources between funds of the Library are classified as
interfund transfers. For the purposes of the Statement of Activities, all interfund
transfers between individual governmental funds have been eliminated.

m) Fund Equity
Government-wide Statements:

Equity is classtfied as net assets and displayed in three components:

a. Invested in capital assets, net of related debt — Consists of capital assets including
restricted capital assets, net of accumulated depreciation and reduced by the
outstanding balances of any bonds, mortgages, notes or other borrowings that are
attributable to the acquisition, construction or improvement ot those assets.

b. Restricted net assets — Consists of net assets with constraints placed on the use
either by (1) external groups such as creditors, grantors, contributions or laws or
regulations of other governments; or (2) law through constitutional provisions or
enabling legislation.

c. Unrestricted net assets — All other net assets that do not mecet the definition of
“restricted” or “invested in capital assets, net of related debt.”™

When both restricted and unrestricted resources are available for use, it is the

Library’s policy to use restricted resources first, then unrestricted resources as they are
needed.

Fund Financial Statements:
Governmental fund equity is classified as fund balance. Fund balance is further
classified as reserved and unreserved, with unreserved further split between

designated and undesignated.

Reserves represent those portions of fund equity not appropriable for expenditure ot
legally segregated for a specific future use.
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Exhibit F
(Continued) *

Note 2 -DEPOSITS AND INVESTMENTS

Some Library monies are held in a cash and investment pool maintained by the Parish and
available for use by all funds. The Library’s portion of this pool is displayed on the
Statements of Net Assets and Governmental Fund Balance Sheet as “cash™ and

“investments.”

Louisiana state law allows all political subdivisions to invest excess funds in obligations
of the United States, certificates of deposit of any bank domiciled or having a branch
office in the state of Louisiana or any other federally insured investment. )

Bank deposits:

State law requires deposits (cash and certificates of deposit) of all political subdivisions to
be fully collateralized at all times. Acceptable collateralization includes FDIC insurance
and the market value of secunties purchased and pledged to the political subdivision.
Obligations of the United States, the State of Loutsiana and certain political subdivisions
are allowed as security for deposits. Obligations furnished as security must be held by the
political subdivision, or with an unaffiliated bank or trust company for the account of the
political subdivision.

Cash and deposits are categorized into three categonies of credit risk.

Category | includes deposits covered by federal depository insurance or by collateral
held by the Library or its agent in the Library’s name.

Category 2 includes deposits covered by collateral held by the piedging financial
institution’s trust department or its agent in the Library’s name.

Category 3 includes deposits covered by cotlateral held by the pledging financial
institution or its trust department or agent but not in the Library’s name and deposits
which are uninsured or uncollateralized.

The year end balances of deposits are as follows:

Bank Balances

Category Book
1 2 3 Balance
Cash $134 411 $- $ 038 § 83,716
[nvestments:
Certificates of deposit - - 2,809,097 2.809.097
Totals $134411 $- 52818483 $289238]3
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Exhibit F
(Continued)

Note 2 -DEPOSITS AND INVESTMENTS (Continued)

As mentioned previously, some funds are held and invested by the Parish who has proper
pledging to cover funds for the Library. At December 31, 2003, cash and certificates of
deposits in excess of the FDIC insurance were collateralized by securities held by
unaffiliated banks for the account of the District and the Parish, respectively. The
Governmental Accounting Standards Board (GASB), which promulgates the standards
for accounting and financial reporting for state and local governments, considers these
securities uncollateralized. @ Even though the pledged securities are considered
uncollateralized under the provisions of GASB Statement 3, Louisiana Revised Statute
39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the
pledged securities within 10 days of being notified by the depositor that the fiscal agent
has failed to pay deposited funds upon demand.

Investments:

1
State statutes authorize the Library to invest in the U.S. Treasury, agencies and }
instrumentalities; commercial paper rated AAA 1, 2, or J; repurchase agreements and the :
Louisiana Asset Management Pool.

The Library’s investments are categorized to give an indication of the level of risk
assumed by the entity at year end.

Category | includes investments that are insured or registered or for which the
securities are held by the Library or its agent in the Library’s name.

Category 2 includes uninsured and unregistered investments for which the securities r
are held by the counterparty’s trust department or agent in the Library’s name.

Category 3 includes uninsured and unregistered investments for which the securities

are held by the counterparty or by its trust department or agent, but not in the Library’s
name.
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Exhibit F

(Continued) {_f

Note 2 -DEPOSITS AND INVESTMENTS (Coutinued)
At year end the carrying amount of investments are as follows:

_ Risk Category Reported

Amount/

1 2 3 _Fair Value '5

Investments subject to categorization: f-:

Federal Home Loan Bank Notes $604,745 §- - $ 604,745

Federal National Mortgage

Association Notes 413,778 - - 413,778 :

Federal Home Loan Mortgage | ]

Corporation (FHLMC) Notes 1,597,243 - i 1,597,243 ;

Federal Farm Credit Bank Notes __ 218577 - - 218.577 ,

Totals $2.834343 §- §- 2,834,343

Investments not subject l

to categorization: :

Louisiana Asset Management R

Pool (LAMP) 1,652,340 -

Total investments 24,486,683 k

:

The above investments are held in the name of the Parish by an unaffiliated custodial ﬁ

agent bank.

Investments held at December 31, 2003 consist of $1,652,340 in the Louisiana Asset
Management Pool (LAMP), a local government investment pool. In accordance with
GASB Codification Section 150.126, the investment in LAMP at December 31, 2003 is
not categorized in the three risk categories provided by GASB Codification Section
[50.125 because the investment is in the pool of funds and therefore not evidenced by
securities that exist in physical or book entry form.

LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws i
of the State of Louisiana. Only local government entities having contracted to participate
in LAMP have an investment interest in its pool of assets. The primary objective of
LAMP 1s to provide a safe environment for the placement of public funds in short-term,
high quality investments. The LAMP portfolio includes only securities and other

e gk
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Exhibit F |
(Continued)

Note 2 -DEPOSITS AND INVESTMENTS (Continued)

obligations in which local governments in Louisiana are authorized to invest in
accordance with LSA-R.S. 33:2955. Accordingly, LAMP investments are restricted to
securities issued, guaranteed or backed by the U.S. Treasury, the U.S. Government or one
of its agencies, enterprises or instrumentalities, as well as repurchase agreements
collateralized by those securities.

Effective August 1, 2001, LAMP’s investment guidelines were amended to permit the
investment in government-only money market funds. In its 2001 Regular Session, the
[ ouisiana Legislature (Senate Bill No. 512, Act 701) enacted LSA-R.S. 33:2955(A)(1)h)
which allows all municipalities, parishes, school boards and any other political
subdivisions of the State to invest in “Investment grade (A-1/P-1) commercial paper of
domestic United States corporations.” Effective October 1, 2001, LAMP’s Investment
Guidelines were amended to allow the limited investment in A-1 or A-1+ commercial

paper.

The dollar weighted average portfolio matunity of LAMP assets 1s restricted to not more
than 90 days, and counststs of no securittes with a matunty in excess of 397 days. LAMP
1s designed to be highly liquid to give its participants immediate access to their account
balances. The investments in LAMP are stated at fair value based on quoted market rates.
The fair value i1s determined on a weekly basis by LAMP and the value of the position in

the external investment pool is the same as the value of the pool shares.

LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of
directors. LAMP is not registered with the SEC as an investment company,

A reconciliation of deposits and investments as shown on the Statement of Net Assets and
Governmental Fund Balance Sheet for the Library 1s as follows:

Carrying amount of deposits $ 2,892,813

Carrying amount of tnvestments _ 4,486,683

Total $7.372.490

Cash $ 83,716

Investinents , 1,295,780

Total $7.372.496
24
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Note 3 - CHANGES IN CAPITAL ASSETS

Capital assets not being depreciated:
Land
Construction in pwogress

Total capital assets not
being depreciated

Capital assets bemg depreciated:
Buildings
Office fumiture and equipmnet
Library collection

Total capital assets being
depreciated
Less accumulated depreciation for:
Buildings
Office furmiture and equipment
Library collectron
Total accunulated depreciatnion

Total capital assets being
depreciatad, net

Total capstal asseis, nct

Exhibit F
(Continued)
Capital asset activity for the year ended December 31, 2003 was as follows:
Balance Balance
January |1, December 3,
2002 Additions Deletions 2002
$ 53225 S -3 -3 $3.225
11082859 2,870,982 (13,953 841) ;
11,136,084 2870982 (13,953 841) 53,225
1.477,029 13,484,938 14,961,967
959,426 566,458 . 1.525.884
—_ 5794810 _ 570440 147,777 7517473
9,231,265 14,921,836 147,777 24,005,324
(1,032,951 (294.611) . (1.327.562)
(710.227) (173.367) . (883 59)
(6.261,098) _ (301.040) (147.777) (6414.361)
(8004276)  (769,018) (147.777) (8625517
1,226,989 14,152,818 i 15.379.807
S 1236307 §_ 17023800 S (13953841) S 15433032

Construction in progress at December 31, 2002 represented the new main library. This
project was completed in 2003 and s included in buildings valued at $13 484,938 and
library collection at $468,903.

The library collection represents the value of books, periodicals, audios, videos, dvd’s and

serials.
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Exhibit F
(Continued)

Note 4 -LONG-TERM DEBT

At December 31, 2003, the Library had outstanding public library sales tax bonds totaling

$11,575,000. The bonds bear interest at 5.869% and are payable through March 1, 2020.
The bonds are secured by an irrevocable pledge and dedication of the proceeds of the
one-fourth of one percent (1/4%) sales and use tax now being levied and collected.

The, following is a summary of changes in the long-term debt of the Library for the year

ended December 31, 2003:
Payable, January [, 2003 $11,960,000
Principal payment 385,000
Payable, December 31, 2003 $11,575,000

The annual requirements to amortize public library sales tax bonds outstanding at
December 31, 2003 are as follows:

Year Principal [nterest Total
2004 410,000 660,704 1,076,764
2005 435,000 637,189 1,072,189
2006 460,000 605,864 1,065,864
2007 490,000 576,595 1,066,595
2008 520,000 549,451 1,069,451

2009 - 2013 3,095,000 2,271,055 5,366,055

2014 - 2018 4,140,000 1,247 917 5,387,917

2019 - 2020 2,025,000 123,150 2,148,150

Totals 211,575,000 $6,677.985 218,252,985
26

LTI ) . =
Mﬁihﬁﬁzhi:hhw{ﬂ {ARTONIE "FERF IS 1 ¥ T | PN F1ACRTR 'LJ- PRV S ITTOF PYNETRRICS O W S T ] 19 I'.I‘.il.ll ool M cainniEn ot i die B | P !i-‘::ﬁi:h:-lh'[i;&.ﬂﬂ:ﬂiﬁﬂi‘uil! ikl




LY
!lthﬂuﬁ:nhﬁiw-

widiee iy w ddil L L RN % BT L R SRR T L T FTE RSP IF ;-”qil.l..-:a--‘i .ol !..:- S TP T o e T .u'i.ﬂh&uui.ﬂ-i--\vli Lk

Exhibit F
(Continued)

Note 5 - RECONCILIATION OF OPERATING TRANSFERS

A reconciliation of operating transfers for the year ended December 31, 2003 is as

follows:
Operating Transfers
In Qut
General Fund $ - $1,507.890
Debt Service Fund 1,107,890 -
Capital Projects Fund __400.000 -
Totals $1,507,890 51,507,890

Note 6 - RISK MANAGEMENT

The Library is exposed to various risks of loss related to workers’ compensation; torts:
theft of, damage to and destruction of assets; errors and omissions; natural disasters: and
group health benefits for which the Library carries commercial auto insurance and
participates in the Parish’s risk management program for general liability, workers”
compensation, group insurance and property insurance. No settlements were made during
lthe year that exceeded the Library’s insurance coverage. The Library’s premiums for
general liability are based on various factors such as operations and maintenance budget,
exposure and ciaims experience. The premiums for workers’ compensation are based on a
hxed percentage of payroll. The premiums for group insurance are based on a fixed rate
per employee. The premiums for property insurance are based on the Library’s
percentage of property value to the total of the Parish’s property value covered. The
Parish handles all claims filed against the Library. The Library could have additional
exposure for claums in excess of the Parish’s insurance contracts as described below:

Coverage
Policy Limits
General Liability $6,500,000
Workers’ Compensation Statutory
Property [nsurance $100,000,000

27
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Exhibit F :

(Continued)

Note 6 - RISK MANAGEMENT (Continued)

Coverage for claims in excess of the above stated limits are to be funded first by assets of
the Parish’s risk management internal service fund, $3,448,479 for general liability,
workers’ compensation and property insurance at December 31, 2002, then secondly by
the Library. The Panish is self-insured for the first $125,000 of each claim relating to
group health insurance. The aggregate deductible for all group claims relating to group
insurance for 2002 was $8,550,420. Insurance contracts cover the excess liability, up to
$1,000,000 on individual claims. Each covered employee is subject to a lifetime
maximum claims limit of $1,000,000. Coverage for group health claim liabilities are to
be funded first by assets of the Parish’s group health internal services fund, $211,176 at
December 31, 2002, then secondly by the Library or the employee for individual claims in
excess of $1,000,000. At December 31, 2003, the Library had no claims in excess of the
above coverage limits. Expenditures for premiums to the Parish for insurance coverage
during the year ended December 31, 2003 totaled $457,578.
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Note 7 - DEFINED BENEFIT PENSION PLAN

Plan Description - The Library contributes to Plan B of the Parochial Employees’
Retirement System of Louisiana (the System), a cost-sharing multiple-employer defined
benefit public employee retirement system (PERS), which is controlled and administered
by a separate Board of Trustees. The System provides retirement, deferred and disabihity
benefits, survivor’s benefits and cost of living adjustments to plan members and
beneficiaries. Act 205 of the 1952 Louisiana Legislative Session established the plan.
The System is governed by Louisiana Revised Statutes 11:1900 through 11:2013,
specifically, and other general laws of the State of Louisiana. The System issucs a
publicly availabie financial report that includes financial statements and required
supplementary information for the System. That report may be obtained by writing to
Parochial Employees’ Retirement System of Loutsiana, P. O. Box 14619, Baton Rouge,
Louisiana 70898.

Funding Policy - Plan members are required to contribute 3.00% of their annual covered
salary and the Library is required to contribute at an actuarially determined rate. The
current rate is 3.75% of annual payroll. In addition, the System also receives a percentage
of tax revenues from various taxing bodies. The contribution requirements of plan |
members and the Library are established and may be amended by state statute. The |
Library’s contributions to the System for the years ending December 31, 2003, 2002 and |
2001 were $31.736 $19,478, and $18,219, respectively, equal to the required
contributions for each year.

Note 8 - COMPENSATION OF BOARD MEMBERS

No compensation was paid to Board Members for the year ended December 31, 2003.
28 %
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Bourgeois Bennett

INDEPENDENT AUDITOR’S REPORT ON ADDITIONAL INFORMATION

To the Board of Controi,
Terrebonne Parish Library,
Houma, Louisiana.

Our report on our audit of the basic financial statements of Terrebonne Parish Library (the
Library) for the year ended December 31, 2003, appears on pages | and 2. That audit was
conducted for the purpose of forming an opinion on such basic financial statements taken as a
whole. The information contained in the schedule of governmental fund revenues and expenditures
- general fund and graphs of governmental fund revenues - general fund and expenditures - general
fund for the year ended December 31, 2003 is presented for purposes of additional analysis and is
not a required part of the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, s
fairly stated 1n all matenial respects in relation to the basic financial statements for the year ended
December 31, 2003, taken as a whole,

We also have previously audited, in accordance with auditing standards gencrally accepted
in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States, the
governmental fund balance sheets of Terrebonne Panish Library as of December 31, 2002 and
2001, and the related statements of governmental fund revenues, expenditures and changes in fund
balance for each of the two years in the period ended December 31, 2002 (none of which is
presented herein), and we expressed unqualified opinions on those financial statements. In our
opinion, the information presented in the schedule of governmental fund revenues and expenditures
- general fund and graphs of govermmental fund revenues - general fund and expenditures - general
fund for the years ended December 31, 2002 and 2001 is fairly stated in all matertal respects n
relation to the basic financial statements from which it has been denved.

’6'“”3“’" L L0

Certified Public Accountants.

Houma, Louistana,

May 4, 2004.
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Schedule 1
SCHEDULE OF GOVERNMENTAL FUND REVENUES ‘
AND EXPENDITURES - GENERAL FUND 1l
Terrebonne Parish Library
For the years ended December 31, 2003, 2002 and 2001
.
2003 2002 2001
g
Revenues '
Taxes - sales and use $ 4,012,460 $ 3,941 855 $ 3,960,923 |
Charges for services 16,847 {5,438 14,977 :
Fines and forfeitures 27.250 18.700 14715 f
Grants - 30,327 38,396
Interest earned 86,691 157,634 267 821
Other 23,997 8,619 12,307
Total revenues $ 4167245 $ 4172573 $ 4,309,139
Expenditures
Personal services $ 1,530,260 $ 1,142,197 $ 1,062,445
Supplies and materials 133,488 67938 42 056
Other services and charges 518,154 285,253 272.549
Repairs and maintenance 199,865 84,288 154,573
Debt service - _ - -
Capital outlay | 967,995 1,069,355 328,211
Total expenditures $ 3,349762 $ 2,649 031 £ 1,859,834
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GOVERNMENTAL FUND REVENUES - GENERAL FUND

Terrebonne Parish Library m

For the years ended December 31, 2003, 2002 and 2001
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Supplies and materials

Other services and charges

Repairs and maintenance

Debt service

Capital outlay
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GOVERNMENTAL FUND EXPENDITURES - GENERAL FUND
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SPECIAL REPORTS OF CERTIFIED PUBLIC ACCOUNTANTS
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Bourgecis Bennett

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF BASIC
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Control,
Terrebonne Pansh Library,
Houma, Louisiana.

We have audited the basic financial statements of Terrebonne Parish Library (the Library), a
component unit of Terrebonne Pansh Consolidated Government, as of and for the year ended
December 31, 2003, and have 1ssued our report thereon dated May 4, 2004. We conducted our
audit in accordance with auditing standards generatly accepted in the United States of America and

the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Library’s basic financial
staterments are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance
that are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Library’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the basic financial statements and not to provide assurance on the internal control over
financial reporting. Qur consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be
material weaknesses. A material weakness is a condition in which the design or operation of

33
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one or more of the internal control components does not reduce to a relatively low level the nsk
that misstatements in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course of

performing their assigned functions. We noted no matters involving the internal control over
financial reporting and its operations that we consider to be material weaknesses.

This report is intended solely for the information and use of the Board of Control,
management, the State of Louisiana and the Legislative Auditor for the State of Louisiana and is

not intended to be and should not be used by anyone other than these specified parties. Under

Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public
document. ' |

By L LLC

Certified Public Accountants.

Houma, Louisiana,
May 4, 2004,
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SCHEDULE OF FINDINGS

Terrebonne Parish Library

For the year ended December 31, 2003

Section I Summary of Auditor’s Results

a) Financial Statements

Type of auditor’s report 1ssued: unqualified

[nternal control over financial reporting:

yes __ X no

o

» Matenal weakness(es) identified?
» Reportable condition(s) 1dentified that are not

considered to be matenial weaknesses? yes __X none reporied

yes _X_ no

Noncompliance matenal to {inancial statements noted?

b) Federal Awards

Terrebonne Parish Library did not receive federal awards during the year ended December 31,
2003.

Section II Financial Statement Findings

No financial statement findings were noted during the audit for the year ended December 31,
2003.

Section III Federal Award Findings and Questioned Costs

Not applicable.
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SCHEDULE OF PRIOR YEAR FINDINGS

Terrebonne Parish Library

For the year ended December 31, 2003

Section I Internal Control and Compliance Material to the Basic Financial Statements

internal Control

No material weaknesses were reported during the audit for the year ended December 31, 2002.
No reportable conditions were reported during the audit for the year ended December 31, 2002.

Comphiance

No compliance findings material to the basic financial statements were noted during the audit
for the year ended December 31, 2002.

Section II Internal Control and Compliance Material to Federal Awards

Terrebonne Parish Library did not receive federal awards dunng the year ended December 31,
2002.

Section 11l Management Letter

A management letter was not issued in connection with the audit for the year ended December
31, 2002.
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MANAGEMENT’S CORRECTIVE ACTION PLAN

Terrebonne Parish Library

For the year ended December 31, 2003

Section I Internal Control and Compliance Material to the Basic Financial Statements
Internal Control

No matenal weaknesses were reported during the audit for the year ended December 31, 2003.
No reportable conditions were reported during the audit for the year ended December 31, 2003,

Compliance

No compliance findings material to the basic financial statements were noted during the audit
for the year ended December 31, 2003.

Section II Internal Control and Compliance Material to Federal Awards

Terrebonne Parish Library did not receive federal awards during the year ended December 31,
2003.

Section III Management Letter

A management letter was not issued in connection with the audit for the year ended December
31, 2003.
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