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We have audited the a~ g Financial statan--c~tts of the business-type activities of the West St. 
M ary Parish Port, Harbor and Terminal District, as of and for the year ended December 31, 2003, 
which comprise the District's basic financial statem ents as listed in the table of contents. These 
financial statements are the ~ iltty of the DisU-ict's raanagement. Our responal~ility is to 
express an  opinion on th~~  finmcial s~ em ents based on our an dit. 

W e conducted our audit in a~w, otdanc~ with an diting standards generally accepted in the United S~  
of America and the standards applicable to financial audits contained in Government Auditing 
Standarda, issued by the Comptro ller General of the United States. Those stmu~r~  require that we 
plan  and pro'form  the a~._dit to obtain reasonable assura~  about whether the ba~~ financial statements 
are free of material misstatement. An audit includes examining, on a test bas~s, evidence suppoztin8 
the amounts and disclosures in the basic financial statements. An audit also includes a.~ ,J ~ g the 
accmmting principles used and significant estim ates made by m anagement, as well as evaluating the 
overall basic financial statement presentatian. W e believe that our audit provides a reasonable basis 
for our opinion. 

In our opinion, the basic financial statenc'nts referred to above presan t fairly, in all ~  ~ , 
the financial position of the business-type activities of the W est St. M ary Parish Port, Harbor an d 
Terminal District as of December 31, 2003, an d the respective changes in financial position and cash 
flows for the year then ended in conformity with accotmting principles generally accepted in the 
United States of Am erica. 

For the year ended December 31, 2003, the District has implemented GASB Statement No. 34, Basic 
Financial Statement~ - and Management'~ Discussion and Analysis -for State and Local 
Governments. GASB Statement No. 34 creates new basic financial statements for repotting on the 
District's financial activities. The financial statements now include govemman t-wide fmancial 
statcments prepared on the accrual basis of accounting an d fund finm~ al stateman ts which presents 
information for indiv/dual major funds rather than by fund type which has been the mode of 
pres~ tation in previously issued financial statements. The Dislrict has also implemented GASB 
Statement No. 37, Basic Financial Statements - and Management's Discussion and Analysis -for 
State and Local Governments: Omnibus No. 38, Certain Financial Statement Note Disclosures. 



In accordance  with Government Auditing Standards, we have also issued a report dated June 18, 2004 
on our con sideration  of th e W est St. M ary Parish Port, Harbor and Terminal District's internal con trol 
over financial reporting an d our tests of its compliance wi th ce rtain provisions of laws, regulations, 
contracts and grants. That report is an  integral part of an audit performed in accordance  with  

Government Auditing Standards and should be read in ennjunetion  with this report in eousidering the 
results of our audit. 

The District has not pr esented managemen t's discussion and an alysis that the Governm en tal 
Aeen tmting Stan dards Board has  determined is necessary to supplement, although not required  to be  a 
part of, the basic finan cial statements. 

Our  audit was conducted for the purpose of forming opinions on th e financial statements that 
collectively en mprise the W est St. M ary Parish  Port, Harbor an d Term inal District's basic financial 
statements. The accompan ying schedule of expan ditures of federal awards is presen ted for  purposes 
of additiorml analysis as required by the U.S. Offi ce of M anagement an d Budget Circular A-133, 

Aud its of States, Local Governments, and Non-Profit Organizations, and is not a required part of the 
basic financial statements. Such information has been subjected  to the auditing procedures applied in 
the audit of the basic financial statements an d, in our opinion, is fairly stated in all material respects in 
relation  to th e basic financial statem en ts taken  as  a whole. 

6uiaery, Chauvin & Taylor, 02".~'s 
Certified Public Ace ountants 

Franklin, Louisiana 
Jon e 18, 2004 



 



W EST ST. M ARY PARISH PORT, HARBOR, AND TERM INAL DISTRICT 
STATEM ENT OF NET ASSETS 

December 31, 2003 

ASSETS 
~ t Assets: 

Cash and equivalents 
Investments 
Receivables: 

Ad valorem taxes 
State revenue sharing 
Due from  US Government 
Due from  State of Lon isiana 
Other 

Pr~ aid ~ e 

Total curren t as sets 

Restricted Assets: 
Cash and equivalents 

Fixed assets: 
Property, plant and equipment 
Less accumulated depreciation 

Net propexty, plant and equipment 

Total as sets 

$ 260~86 
829,951 

406,140 
18,629 
114,952 
146,525 
25,215 
6t142 

17807t840 

13,887,006 

(3~817,057) 
10,069~949 



W EST ST. M ARY PARISH PORT, HARBOR, AND TERM INAL DISTRICT 

STATEMENT OF NET ASSETS (Continued) 
December 31, 2003 

LIABILITIES 

Current Liabilities (payable from current assets) 
Accounts payable 
Reteinage payable 
Accrued expenses 
Deferred revenues 

Total current liabilities (payable from 
~L~ -nt assets 

Current Liabilities (payable from restricted assets): 
Ctm ent portion of certificates of indebtedness 
Accrued interest payable 

Total current liabilities (payable from 
restricted assets) 

Noncurrent Liabilities: 
Certificates of indebtedness - 1996, net of current 

portion 

Total liabilities 

Net Assets: 
Invested in capital as sets, net of related debt 
Restricted for payment of certificates of indebtedness 
Umestricted 

Total net assets 

$ 323,042 
114,131 
20,782 
5,500 

463,455 

15,000 
1~080 

30~000 

509~535 

9,610,821 
1,120 

1.757.433 



 

W EST ST. M ARY PARISH PORT, HARBOR, AND TERM INAL DISTRICT 
STATEM ENTS OF REVENU ES, EXPENSES AND CHANGES IN NET ASSETS 

Year Ended December 31, 2003 

Opflati~  roveIIUe8: 
Rentals 
Intergovernmental - FEM A operafin~  grant 
Ocher 

Total operating revenues 

Operating expenses: 
Advertising and promotion 
Auto expem e 
~ iation 
Dues end sub~ riptions 
Employee re tirement 

M iscellaneous 
Offi en  supplies  
Pogatge 
P~  fees 
Rq, ain an d maintena~  
Salaries 
Payroll taxes 
Telephone 
Travel 
Utilities 

Operating loss 

Non -opm ting revenues (expense*) 
Ad valorem taxtm 
State revenue sherln~  
Interest incom e 
Interest e',tpense 
Intergovernmental agreement 

Total non-operating revenues (expenses) 

Capital contributions: 
US Governm ent 
State of Louisiana 

$ 250,835 
138,000 
3r865 

392~700 

9,910 
12,010 
336,656 
4,583 
11,732 
79,188 

96 
6,402 
880 

19,381 
143,450 
119,933 
7,991 
4,830 
29,922 

7#94 
794#58 

407,996 
27,944 

9030 
(2,703) 

442r567 

41~009 

836,094 

471#83 
1~308,077 

The accompanying notes are an  integral part of these statements. 
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W EST ST. M ARY PARISH PORT, HARBOR AND TERM INAL DISTRICT 
STATEM ENT OF CASH FLOW S 
Year Ended December 3 l, 2003 

Cash Flows from Operaling Activities 
Receipts from  customers and users 
Receipts f~om  operating grants from  other governments 
Payments to suppliers 
Payments to employees and related benefits 

Net cas h provided by operating activities 

Cash Flows  from Noncapital Financ ing Activities 
Ad valorem  taxes 
State revenue sharing 

Net cash provided by noncapital financing 
activities 

Cash Flows  from  Capital ~ d Related Fina~'ing Activities 
Fed eral grant proceeds 
State grant proceeds 
Purchases of capital as sets 
Acquisition and con~qruetion of capital assets 
Principal paid on certificates of indebtedness 
Interest paid on certificates of indebtedness 

Net cash provided  by capital and ~ lated financing 
activi ties 

Cash Flows  from Investing Activities 
Interest received on  investments and interest-bearing 

deposits 

Net increase in cash and cash equivalents 

Cash en d cash equivalents, end of ye ar 

$ 320,637 
138,000 
(336,909) 
(116,853) 

4~875 

408,102 
28r745 

721,142 
325,458 

(945,377) 
(75,0OO) 
(4~249) 

9,330 

473,026 



W EST ST. M ARY PARISH PORT, HARBOR AND TERM INAL DISTRICT 

STATEMENT OF CASH FLOW S (Continued) 
Year Ended December 3 I. 2003 

Reconciliation of Operating Loss to Net Cash Provided 
by Operating Activities: 

Op~ ting km  
Adjmtmen~ to reconcile operating loss to net cash 

provided by operating ac~vifies 
Depreciation expense 
(IncmMe) decrease in accounts receivable 
(Intreat) decrease in prepaid expenses 
Increase (decrease) in accoums payable 
Inc~ue (decrea~) in accnmd expen~  
Inare~e (decrease) in dofene, d revenues 

Net cash pr ovided by operating activities 

Schedule of noncash investing, capital, and fmancing 
activities  

Increase in grants receivable 

The accompanying notes are an  integral part of these statements. 
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$ (401,558) 

336,656 
60,437 

0:20) 
4,893 
3,080 
2~487 

$ 261,477 



W EST ST. M ARY PARISH PORT, HARBOR AND TERM INAL DISTRICT 

NOTES TO THE FINANCIAL STATEM ENTS 
Deegmber 31, 2003 

The District was established in 1974 by Act of the Louisiana legislature to develop and operate a port 
an d related facilities serving th e western portion of St. M ary Parish . It is the inten t of the District to 
develop a port, harbor facility and industrial area an d that a substantial portion of the costs of 
operations of these facilities be ultimately born e by revenue derived  from  user charges. 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. BASIS OF PRESENTATION  

The ac co mpan ying gen eral purpose financial statements of the W est St. M ary Parish Port, 
Harbor an d Terminal District havo been prepared in conformity with generally accepted 

accounting principles (GAAP) as applied to governmental units. Tbe Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
govern mental accounting an d finan cial reporting principles. 

Th e Govern mental Accounting Standards Board has issued GASB Statement No. 14, 
establishing criteria for determining th e govern m ental reporting en tity and component units 
which should be included within the reporting en tity. Th e reporting entity includes the 
governing authority (primary government), which is the component unit with financial 
accountability an d an y other governmental en tities for which the pfima~  government has 
finan cial accoun tability. Financial accountability is determined on the basis of the following 
criteria: 

1. Financial benefit or burden  
2. Appointment of a voting majority 
3. Imposition of wi ll 
4. Fise ally depan dan t 

Based on  the previous criteria, the District has determined that it has no component units. 

In accordance wi th GASB Statement No. 14, the St. M ary Parish Council, City of Fraaklin, an d 
Town of Baldwin are co nsidered to be  related organizations to th e Dis~ict as they appoint 
members to the board of the District. Financial accountability does not exist be tween the 
previously staW.xl en tities an d the Di strict be cause they do not impo se th eir will or have a 
financial ben efit or burden relationship wi th the District. 

These financial statem en ts include all funds an d account groups of th e District, the reporting 
entity. 



C. 
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W EST ST. M ARY PARISH PORT, HARBOR AND TERM INAL DISTRICT 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
Dcce m~ r 31, 2003 

The W est St, M ary Parish Port, Harbor and Term inal District is organized and operated on a 
fund basis whereby a self-balancing set of accounts (Enterprise Fond) is maintained  that 
comprises its assets, liabilities, fund equity, revenues, an d expenses. The operations are 
finan ced an d operated in a manner similar to a private business en terprise, where the intent of 
the governing body is that the cost (expenses, including depreciation ) of providing services on 
a continuing basis be financed or re cov~'ed prim arily through user charges. 

The District has implemented OASB Statem ent No. 34, Basic Financial Statements - and 

Management'sDiscussionandAnalysis-forStateandLocalGovernments. The accoon ling 
and financial reporting treatment applied  to a fund is de termined by its m easurement focus. 
Enterprise funds are ac co ur/ted for on a flow of economic resources m easurement focus an d a 
dctorminatinn ofnvt income an d capital maintenance. W ith this meas uremen t focns , all assets 
and all liabilities associated  with the operation of this fund ate included on the balance sheet. 
Enterprise funds use the accrual basis of accounting. Revenues are recognized when  earned 
an d expenses ate reco gnized at the time liabilities  are incurred . The District's Enterprise fund 
uses th e following practices in recording certain reven ues an d expenses: 

Reven ues: Leas e rentals are recorded when earned . Ad valor em taxes and state revenue 
sharing ate recor ded  in the year the taxes ate due an d payable. Interest income is recorded 
when earned . All other revenues ere re co rded wh en  earned. 

Expenses: Expen ditures are recorded in th e period that the liabifities are incurrecL 

F 

Encumbran ce accounting, on der which purchase orders, co ntracts, an d other co mmitm ents for  
the ex penditure of monies are re corded  to reserve th at portion of the applicable appropriation is 
not employed by the District. 

Cash includes amounts in demand deposits, interest beating demand deposits, an d mon ey 
market ac coon ts. Under state law, the District m ay deposit funds in demand deposits, interest 
beating demand de posits, money market accounts, or tim e deposits wi th state banks organized 
under Louisian a law or an y other state of the United States, or on der the laws of th e United 
States. 

Under state law, the District may invest in United States bonds , treasury notes, or certificates. 
These are classified as investments ffth eir original maturities exceed 90 days, otherwise, they  
are classified as cash equivalen ts. 

10 



W EST ST. M ARY PARISH PORT, HARBOR AND TERM INAL DISTRICT 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
December 31, 2003 

Paymen ts made to insurance companies for yearly policies that will benefit future periods are 
recorded as prepaid im urance. At December 31, 2003, the balance of prepaid insurance was  
recorded as $6,142. 

Certain pr oceeds of Enterprise Fond revenue bonds , as well as certain resources set aside for  
their repaym ent, are classified as restricted assets on th e balance  sheet because their use is 
limited  by applicable bond covenants. 

L. 

Fixed assets us~l in th e proprietary fund type operations are valued  at historical costs. 
Depreciation of all exhaustible fixed  as se ts used by th e pr oprietary fund type operations is 
charged as an expense against operations. Fix ed  assets on the balance shee t are net of 
accumulated depreciation. Depreciation  is computed using th e straight-line method based  on 
the estimated useful lives of th e various assets as follows: 

Buildings 
Im provem ents 
Fum ilure and equipment 

25 years 
10- 25 years 
3 - I0 years 

Revenues collected during the year ended Decem ber 31, 2003 that are not available to finance 
the operation s of the curren t period are reported as de ferred revenues and are recognized as 
operating revenues  in the subsequen t period. 

Emp loyees earn vacation and sick leave annually at varying rates depending upon len gth of 
service . Accrued on us ed annual leave shall be carried  forward to the succeeding calendar years 
without limitation. 

Upon termination, an  employee is comp ensated for accumulated  vacation time up to 200 hem-s, 
but employees are not compens ated for sick time. 

The liability related to this accumulated va cation time totaled $20,782 at December 31, 2003 

Long-term liabilities are rec ognized wi thin th e Enterprise Fund. 



W EST ST. M ARY PARISH PORT, HARBOR AND TERM INAL DISTRICT 

NOTES TO THE FINANCIAL STATE MENTS (CONTINUED) 
December 31, 2003 

N 

O 

Reserves repres ent those portions of fund equity legally segregated for a specific future use. 

The preparation of finanoal statements in conformity with Gen erally Accepted Accounting 
Principles req uires managem ent to make certain estimates and assumptions. Those estimates 
affect the reported am ounts of assets and liabilities . Accordingly, actual results could differ 
from  thos e estim ates. 

Comparative total data for the prior ye~  have been presen ted in th e accompanying finan cial 
statements in order to provide an  tmder~tanding of changes in the District's financial position  
and operations. 

NOTE 2 - CASH AND CASH EQUIVALENTS 

At December 31, 2003, the District had cash and cash equivalents (book balan ces) totaling 
$261,406, alt of which were demand deposits. 

Th e deposits are stated at cost, which approximates markeL Under state law, these deposits (or the 
resulting bank balan ces) must be secured by federal deposit insurance or the pledge of securities 
owned  by the fiscal agent bank. Th e market value ofthe pled ged sac urities pins  the federal depo sit 
insurance must at all times equal the amoun t on deposit wi th the fiscal agent ban k in a holding or 
custodial bank that is mutually acceptable to both parties. At Decem ber 31,2003, the District had 

$261,456 in deposits (collected bank balances). Th ese deposits are secured from risk by $105,101 
of fed eral deposit insurance and pledged securities wi th a market value at Decem ber 31, 2003 of 
$250,056. 

The District can  invest in securities  of the United States Governmen t unless such an investm en t is 
expressly prohibited by law. Th e carrying amounts an d approximate m~rket values ofinveslments 
at December 31, 2003 are s~  as  follows: 

Description 
Interest 
Rate 

M arket Value/ 
Can y~  
Ammmt 

Louisiana Asset 
M anagement Pool Various $ 829,951 $ 829,951 

12 



W EST ST. M ARY PARISH PORT, HARBOR AND TERM INAL DISTRICT 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
December 31, 2003 

NOTE 3 - INVESTMENTS (CONTINUED) 

Investments in the m ount of $829,951 at December 31, 2003 are in the Louisiana Asset 
M anagemen t Pool (LAM P), a local government investment pool. In accordance with GASB 
Codification Section I150.165, th e investment in LAM P is not categorized in the three risk 
categories provided by GASB Codifica tion Section I50.164 beca use the in vestm ent is in the poc l 
of funds an d thereby not evidence d by securities that exist in physical or  book entry form. LAM P 
is administered by LAM P, In c., a non-profit corporation  organized un der the laws of the State of 
Louisiana, en d is go vea'ned by a board of director s comprised of represen tatives  from various loc al 
governments an d statewi de professional organizations. Only local go vern m ents having contracted 
to participate in LAM P have an invesUnent interest in its pool of assets. The primary obj~tive of 
LAM P is to provide a safe en vironm ent for the placement of public fimds  in short-term, high 
quality investmen ts. The LAM P portfolio includes only securities an d other obligations in which 
local governments in Louisiana are auth orized to invest. Accordingly, LAM P investmen ts are 
restricted  to securities issued, guaranteed, or backed by the U.S. Treasar y, the U.S. Government, or 
on of its agen cies , en terprises , or instrumen talities, as well as repurchas e agreements collateralized 
by those sec ta'ities. The dollar weighted average portfolio maturity of LAM P as sets is restricted to 
not more than 90 days, an d consists of no securities wi th a ma turity in excess of 397 days. LAM P 

is de signed to be high ly liquid to give its participan ts immediate access to their account balance. 

NOTE 4 - RECEIVABLES 

The District records ad valor em  and state reven ue sharing in the year the tax is due an d payable. At 
Dec ember 31, 2003, ad valorem and state revenue receivables were $406,140 an d $18,629, 
respectively. Also, lease ren tals are recorde d when  earned. The lease rental receivable at 
December 31, 2003 was $25,215. 

The District recognizes uncollectible amounts on  the direct write-off method. Th erefore, no reserve 
for  unco llectible ac coun ts is recorded at December 31, 2003. The District believes that 
uncollectible accounts, if an y, are in-mutterial. 

NOTE 5 - AD VALOREM  TAXES 

The Di strict's property tax is levied in October of each ye ar on  the as sessed value of property 
wi thin the Dis~ ct's taxing area. Taxes are due an d payabJe by D ecem ber 31. Th e taxes are 
de linquen t alter Jan uary 1, at which time an  enfor ceable lien  attaches to the property. Th e taxes are 
collected on behalf of the District by th e St. M ary Parish  Sheriff an d then  remitted  to the Disa'ict. 

Th e District receives the ma jority of its taxes in Jan uary an d February. Th e tax rate for the year 
en ded  December 31, 2003 was  4.07 mills on the dollar of the asses sed valuation of all taxable 
property in the present bo undaries of th e District. 

13 



W EST ST. M ARY PARISH PORT, HARBOR AND TERM INAL DISTRICT 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
December 31, 2003 

NOTE 6 - PROPERTY, PLANT AND EQUIPMENT 

The following is a summ ary of changes in general fixed assets 

Balance 

Land 
Bum ~  
Impro vements 
FurMturc and fixtures 

~ t 
Com tngtion in progress 

Subtotal 
Less: accumulated 

depreciation 

Total 

December 31, 
2002 Additions Deletions 

$ 3,655,217 
2,075,965 
6,680,844 
43,694 
62,913 
9~948 

12,528,581 

(3,48O:Ol) 
$ 9O48 180 

,p 

42,132 
4,806 

lr321,435 

1,368,373 

(336~656) 
$ 1r031~717 

Balance 
December 31 

2003 

(9r948) 
(9,948) 

3,655,217 
2,118,097 
6,685,650 
43,694 
62,913 

1~321,435 

13,887,006 

(3~817~057) 
$ 10~069r949 

Depreciation expense related to the utilization of fixed assets for the year en ded December 31, 
2003~ was $336,656. 

NOTE 7 - LEASES 

Th e Distriot has  available for leas e all of its land, buildings, and improvem ents at the port site. 

At December 31, 2003, the minimum  future ren tals on the District's leases are as follows: 

2004 
2005 
2006 
2007 
2008 

$ 205,490 
197,990 
124,846 
72,600 
18~150 

$ 619r076 

Th e leas ing arran gements vary based on th e operations of the ten ant an d may be eith er short-term or 
long-term  in nature. 
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W EST ST. M ARY PARISH PORT, HARBOR AND TERM INAL DISTRICT 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
Deee mber 31, 2003 

NOTE 8 - LONG-TERM  DEBT 

The following is a sum mary of the District's long-term debt transactions for th e year ended 
December 31, 2003: 

Bonds payable, December 31, 2002 
Bonds issued 
Bonds matured 

Bonds paya ble, December 31, 2003 

$ 120,000 

(75,0oo) 
$ 45~000 

The long-term  debt at December 31, 2001 are comprised of th e foUowing individual issues 

Ccctificates of indebtedness payable to Patterson State 
Bank, bearing interest at 5.25 percent per annum, payable 
in ~mi-mmual installm enah with final pa yment due in 
February 2006, paya ble flom  restricted  assets 

The following is a schedule of debt service requiremen ts: 

Year Ended 
December 31 

2004 
2005 
2006 

2,156 
1,294 
431 

$ 3,881 

17,156 
16,294 

-- . 
15,431

. 

Th e District is subject to certain positive and negative coven ants related to their certificates of 
indebtedness, including but not lim ited to th e Wansfer of certain funds to a sinking fund account on 
a monthly basis an d a limitati~  as to th e issuance of future debt. 

NOTE 9 - COM PENSATION OF COM M ISSIONERS 

The Commissioners of the District received no per diem, salaries, 
December 31, 2003. 

NOTE  10 - RETIREM ENT PLANS 

Employees of the Di strict arc covered under the Federal Insurance Contributions Act (Social 
SectLrity). Th e Di strict makes the required contributions to the fund and is not responsible for the 
benefits. Con tributions to th e Social Security retirement system  for the year en ded December 31

, 

2003 totaled $7,991. 

Also, effect/vc lanuary 1, 1998, the Di strict adopted a Simplified Employee Pen sion plan  for all 
eligible em ployees. The District has selected the pro rata allocation form ula for contributions. 

15 



W EST ST. M ARY PARISH PORT, HARBOR AND TERM INAL DISTRICT 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
December 31, 2003 

Employer contributions made for a plan year on behalf of an y parfi~pan t shall not exceed the lesser 

of 15% of compensation or the limitation in effect under Code Section 415(c)( 1 )(A), which was 
$30,000 for 2003. 

The District contributed 10% of each emp loyee's salary for a total of $11,732 in 2003 

NOTE 11 - RISK M ANAGEM ENT 

The W est St. M ary Parish Port, Harbor and Terminal Di strict is exposed m  various risks of loss 
related to torts, theft, or damage to assets, errors and omissions, injuries to employe es an d natural 
disasters. The W est St. M my Port has purchased commercial insurance to protect against loss l~om  
substantially all of these perils. 

Th ere were no significant reductions in insurance coverages fi-om  prior years. 

The Di strict has entered into contracts with two cons~'uction  con tractors to provide the necessary 
construction services to ins tall water treatment and distribution facilities  at and in the near vicinity 
of the port site. The total cost of these projects are as follows: W ater treatn~"nt facility - $791,500 
and W ater distribution system  - $469,437. As of Decernber 31, 2003, the District has incurred 
costs un der these contracts in the amoun ts of $665,215 for the water treatment facility an d 
$476,406 for the water distribution system. Th ese co sts include $114,131 accrued as retsinages on 
the above projects. It is expected that the remainder of the costs to be incurred  under these 
contracts will be expended during th e year ending December 31, 2004. 

NOTE  13 - SUBSEQUENT EVENT 

On February 1, 2004, th e Di strict paid off th e remaindez of its certificates of indebtedness using 
cun~ t operating funds. Th e payment of $46,294 con sisted  of $15,000 principal co rrentiy due on 
February 1, 2004, $30,000 principal due in 2005 and 2006, an d $1,294 interest due through 
February 1,2004. Th e payoff of this debt allowed  the District to realize a savings of future interest 
expense of $2,587 that would have been due in futme periods through final maturity on February 1, 
2006. 
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REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 

IN ACCORDAN CE W ITH GO FERNM F3VTAUD1TING STANDARDS 

Board of Commissioners 
W est St. M ary Parish Port, Harbor 
and T~ ninal District 
Franklin, Louisiana 

W e have audited the fm a~ ial ~ ac~ts of the business-type activities of the W est St. M ary Parish 
Port, Hafoor and Terminal Dim ict as of and fro-the year ended December 31, 2003, which collectively 
comprise the District's basic financial staten~mts and have isl ed our report therec~n dated June 18, 
2004. W e c~llducted our audit in a~.,ordrmce wit.h audit~ g ~  generally acccptedinlhe~  
States of America and the standards applicable to financial attdits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. 

As part of obtaining reascm ble assurance about whether the W est St. M ary Parish Port, Harbor and 
Terrain~ Dis~ ct~ financial statements are free of m aterial ndsstatement, we performed tests of its 
compliance with certain pm visiocts of laws, regulations, c.ontxa~  ~md grants, noncomplimce with 
which would have a direct and material effect on the determination of financial statement amounts. 
However, providing au opinion on compliance with those provisions was not a~t objective of our audit 
and, accordingly, we do not expren such an opinion. The results of our tests disclosed no instances of 
noncompliance that are required to be reported under Government Auditing Standarda. 

In plmming and perfo~ dng our audit, we considered the W est St. M att Parish Port, Harbor and 
T~ nln,l Dtslrict's ~  ccmt~ol over financial reporting in order to determine our audith3g 
procedmcs for the pro-pose of ~  o.r opinion on the general purpose financial staten~m~ ~  
notto provide assurance onthe intemd comm l over financial reportin& Our consideration of the 
internal control over financial repozling would not necessarily disclose all matters in the internal 
control over financial reporting that m ight be matecial weaknease~ A material weakness is a ~onditio~ 
in which the design or operation of c~e or more of the internal control components ~  n~ ~ ce ~ 
a relatively low level the risk misstatements in amounts that would be material in relation to the 
general pro-pose fm~ cid stateme~  being audited may occur and not be detected within a timely 
period by employees in the normal course ofperforn~g their assigned functions. W e noted no matters 
involving the intern al control ovvr financial reporting and its operation that we com idex to be material 
weakne~ _,s. 
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This report is intended solely for the information and use of the District's management, the St. M ary 
Parish Counoil, the Louisiana Legislative Auditor, and federal and state awarding agencies and is not 
intended to be and should not be used by anyone other than these specified parties. However, under 
Louisiana Revised Statute 24:513, this report is distn'buted by the Legislative Auditor as a public 

dofum em . 

Certified Public Accountants 

Franklin, Louisiana 
June 18, 2004 
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REPORT ON COMPLIANCE W ITH REQUIREMENTS APPLICABLE 
TO EACH M A JOR PROGRAM  AND INTERNAL CONTROL OVER 
COM PLIANCE IN ACCORDANCE W ITH OM B CIRCULAR A-133 

The Board of Commissioners 
W est St. M ary Parish Port, Harbor 
and Term in~ District 

Franklin, Louisiana 

W e have the audited the compliance of the W est St M ary Parish Port, Harbor and Terminal District 
with th e types of co mplian ce requirements described in the U.S. Offi ce of M anage m an t an d Budget 

(OMB) Circular A- 133 Compliance Supplement that are applicable to its major program for the year 
ended December 31, 2003. The District's ma jor federal program is identified in the summary of 
auditor 's results section of the accompanying schedule of findings an d questiona d co sts. Compliance 
wi th the requirements of laws, regulations, conWacts, an d grants applicable to its ma jor program is the 
responsibility of the District's management. Our rcsponsibfl/ty is to express an  opinion on the 
District's compliance based on our audit. 

W e conducted our audit of compliance in accordance  wi th auditing standards gen erally accepted in the 
United States of Am erica; the standards applica ble to financial audits contained in Governmen t 
Audtiing Standards, issued by the Com ptroller General of the United States; an d OM B Circular A- 
133, Audits of States, Local Governments, amt Non-Profit Organizations. Those standards and OMB 
Circular A-133 require that we plan an d perform the audit to obtain reasonable assurance about 
whether noncomp liance with  the types of co mp lian ce requirements referred to above that co uld have a 
direct and material effect on a major fed eral program occurred. An audit includes exandning, on a test 
basis, evidence about the District's corop liance  wi th  those req ni rem ents and performing such other 
procedures as  we considered necessary in the circumstan ces. W e be lieve  that our audit provides a 
reas onable bas is for  our opinion . Our audit does  not provide a legal determination  on  the Di strict's 
complian ce with those requirements, 

In our opinion, the W est St. M ary Parish  Port, Harbor and Termina l Di strict comp lied , in all material 
respects, wi th the requirements referred to abo ve that are applicable to its major federal program for 
the year ended Dece mber 31, 2003. 

The managemen t of the W es t St. M ary Parish Port, Harbor an d Term inal District is responsible for 
establishing an d maintaining effective internal control over complian ce  wi th requiremen ts wi th  laws, 
regulations, contracts, an d grants applicable to federal progr ams. In planning an d performing our 
audit, we considered the District's internal co ntrol over co mpliance  wi th requirements that could have 



Our consideration oftbe  internal control over compliance would not nccessmily disclose all matters in 
the internal control that might be material weaknesses. A ma terial weaknes s is a condition in which 
the design or operation of one or  m ore of the intern al con~'ol components does not reduce to a 
relatively low level the risk that non compliance with applicable requirements of laws, regulations, 
contracts, and grants that would be material in relation to a major federal program being audited may 
occur and not be detected  with in a timely period by employees in th e normal co urse of performing 
their assigned function s. W e noted no raarters involving th e intern al co ntrol over co mp lian ce and its 
operation  that we consider to be material weaknesse s. 

This report is intended  solely for th e information  and use of the District's m an agem ent, the St. M ary 
Parish Council, the Louisiana Legislative Auditor, an d federal an d state ave-ading agen cies  an d is not 
intended to be  an d should not be used  by anyone other than these specified parties. However, under 
Louisiana Revised Statute 24:513, this report is distributed  by th e Legislative Auditor as a pubfic 
docum ent. 

~utdry, Cftauvin & Taylor, C~'Yt's 
Certified  Public Accountants 

Fran ldin, Louisiana 
June 18, 2004 
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W EST ST. M ARY PARISH PORT, HARBOR AND TERM INAL DISTRICT 

Schedule of Expenditures of Federal Awards 
Year Ended December 31, 2003 

Agency or 
Pas~through No. 

CFDA EXPENDITURES 
NUM BER 12/31/2003 

United States Department of Commerce: 
Grants for Public W orks and Economic 
Development Facilities 08-01-03599 11.300 $ 798,459 

Federal Emergency M anagement Agency: 
Passed through the Louisiana Offi ce of 
Emergency Prep~e, dness 
Public Aasistauce Grants - Hurricane Lili 

Total e~ en ditures of federal awaxds 

83.544 

The accompanying schedule of expenditures of federal awards includes the federal grant a~ivity of the 
W est St. M ary Parish Port, Harbor and Terminal District en d is presented on the accrual basis of 
accounting. Th e information in this schedule is presented  in accordance with the requirements of 
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. 



W EST ST. M ARY PARISH PORT, HARDW ARE AND TERM INAL DISTRICT 

Sum mary Schedule of Prior Year Findings 
Year Ended December 31, 2003 

There were no findings noted in the prior year audit. 



W EST ST. M ARY PARISH PORT, HARDW ARE AND TERM INAL DISTRICT 

Schedule of Findings and Questioned Costs 
Yevx Ended December 31, 2003 

Part 1 Summary of Auditor 's Results 

An unqualified  opinion  has been  issued on the District's financial statements as of an d for the 
year ended December 31, 2003. 

There were no reportable conditions in internal con ~ol over financial reporting disclosed 
during the audit of the fin ancial statements. 

Th ere were no material ins tances of noncomplian ce noted during the audit of the finan cial 
statem ents . 

The District, at December 3 I, 2003, had one ma jor program. 

Grants for  Public W orks an d Economic Developmen t Facilities, CFDA #11.300, which 
receives funds from  th e U.S. Department of Comm erce. 

The District was not considered a low-risk auditec  for  the ye ar en ded  December 31, 2003 

Th e dollar threshold to distinguish Type A and Type B programs is $300,000 for the yeax 
ended December 31, 2003. 

An  unqualified  op inion has been  issued  on the District's compliance for its ma jor program as 
of an d for the ye ar en ded Dec ember 3 I, 2003. 

No reportable conditions were disclosed during the audit of ma jor programs. 



W EST ST. M ARY PARISH PORT, HARBOR AND TERM INAL DISTRICT 

Sched ule of Findings and Questioned  Costs (Continued) 

There were no material instances of noncompliance noted during the audit of major programs. 

Part 2 Findings Relating to an Audit in Accordan ce with Government Auditing Standards 

Th ere were no findin gs  noted. 

Part 3 Findings an d Questioned Costs Relating to Federal Programs 

There were no ma terial instances of noncompliance noted during the audit of major programs. 


