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B o u rg eo is B e n n e tt 

INDEPENDENT AUDITO R'S REPO RT 

To the Board of Com missioners, 
Terre bonne Parish Recreation District No. 2/3, 
Houm a, Louisiana. 

W e have audited the accompanying basic financ 
the

t

District),
f
a

t

component

m

unit
l
of activities of Tm'rebonne Parish Rec reation District No. 2/3, 

Terrebonne Parish Consolidated Governm ent, State of Loui as  of and for the year ended 
Dec em ber 31, 2003, as listed  in the table of contents. The as ic financial statements are the 
responsibility of the District's m anagement. Our respon sibil is to express an opinion on th ese 
basic financial statements bas ed on our audit. 

W e co nducted our audit in acco rdance with  auditin~ ; standards generally accepted in th e 
United States of America and the standards applicable to final Lcial audits co ntained in Govern ment 
Auditing Standards. issued by the Con m troller General of he United  States. Those standards 
require  th at we plan and perform  the audit to obtain reasonalQ Le as surance about wheth er the basic 
financial statements are free of material misstatem ent. An audi t includes examining, on a test 
bas is, evi dence suppo rting th e amounts and disclosures in the bas ic financial statem ents. An audit 
also includes as sessing the accoun ting principles used nd significan t estima tes made by 
man agement, as well as evaluating the overall basic financial statement presentation. W e believe 
that our audit provides a reasonable basis for our opinion. 

In our opinion, the basic financial statements refi trred to above present fairly, in all 
ma terial resig~ts, the financial position of the govemm~ ~tal activities of Terreborme Parish 
Recreation District No. 2/3 as of December 31, 2003, and the [changes in financial position an d the 
budgetary comparison for the District for the year then el ~dod in conformity with accounting 
principles  generally acce pted in th e United States  of Am erica. 

M anagement's Discussion an d Analysis on pages 3 ! 

di

re quired
s

by
o

th e Governm ental
t of th e 

basic financial statements but is supplem en tary informat 
Accoun ting Standards Board. W e ha ve applied certain 1 ted proce dures, which consisted  
principally of inquiries of managem en t regarding the m etho& measuremen t and pre sen tation of 

the require, supplementary information. However, we did no1 t the information and express no 
opm son on st. 
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In accordance with Government Auditing Standards, we have also issued our report dated 
M ay 12, 2004 on our  consideration  of Terrebonne Parish Recreation District No. 2/3~s internal 
control over financial reporting and our  tests of its co mpliance wi th ce rtain provisions of laws, 
regulations , contracts and grants. That report is an integral part of an audit performed in 

accordance wi th Government Auditin2 Standards and should be read in conjunction with this report 
in co ns idering the results of our  audit. 

Houm a, Louisiana, 
M ay 12, 2004. 



No. 2/3 

I 

The District's assets exceeded its liabilities at the close of J fiscal year 2003 by $1,660,604 (net 
assets), which represents a I.I I% increase from last fiscal yen~. 

l 

Ad Valorem taxes increased by $16,343 because of the heavy development area of Terrebonne 
Parish along M artin Luther King Road, and charges for sdlrvices decrease d by $18,324 due to 

Broadmoor Park's concession stand being closed in 2003. T~ese two events caused the District's 
revenue to decrease for the year by $259. i 

I 

The District's expenditures increased $75,491 (or 25.11%) p(imarily 
and m aintenance for th e renovations to the ballparks. 

The District did not have any funds with deficit fu nd balances 

Capital assets increased by $ 212,410, largely due to the 
ballpar k facility. 

due to th e increase in repairs 

ir~ ~rovem ents 

This discussion and analysis is intended to serve as an  introd lction to the District's basic financial 

statements. The District's annual report consists of four pat s: (1) raan agement's discussion and 
analysis (this section) (2) basic financial statements (3) the optional section that presents other 
supplementary information and (4) various governmental qompliance reports an d schedules by 
ce rtified  public accountants and managem ent. 

The bas ic financial statem ents include two kinds of 

3 

that pre sent different views of the 



Governm ent-wide Financial Statem ents 

The government-wide finan cial statements are designed to provide readers wi th a broad overview 
of the District's finan ces, in a manner sim ilar to a private sector business. The statemen t of net 
assets presen ts information on all of the District's assets and liabilities, with the differen ce between 
the two reported as net assets. Over time, incr~ses or decreases in net assets may serve as a useful 
indicator of whether th e finan cial position of th e District is im pro ving or deteriorating. The 
statem ent of activities presen ts inform ation showing how the District's net as sets change during 
each fiscal year. All changes in net as sets are reported as  soon as  the underlying even t giving rise 
to the change occurs regardless of the timing related cas h flows. Thus, revenues an d expenses arc 
repo rted in this statement for som e items that will only result in cash flows in future fiscal periods. 
The governmental activity of the District is culture and recreation. 

Fund Financial Sta tem ents 

A fu nd is a grouping of re lated accounts that is used to m aintain control over resources that have 

been segregated for specific activities or objectives. Th e District has one governmental fund. 

G overnm ental Funds 

Governm ental funds are used to acco unt for essentially the sam e functions repo rted as  
govern mental activities in the governm ent-wide financial statements. However, unlike the 
govern men t-wide financial statem ents, govern mental fu nd financial statem ents focus on near-term 
inflows and outflows of spendable re sources, as  well as on balances of spenda ble resources 
available at th e end of the fisca l year . Because the focus of governm ental funds is narrower than 
that of the government-wide  financial statements, it is usefu l to compare the information prese nted  
for governm ental fu nds with sim ilar  inform ation pre sented for governm ental activities in the 
governm ent-wi de  finan cial statements. Both the governm en tal fund balan ce sheet and the 
governmental fund statement of revenues, expe nditures, and cha nges in fund balan ces provide a 
reconciliation to fac ilitate th is comparison between governm en tal funds and governmental 
activities. 

The District maintains an  individual governmental fund. Information is presented separately in the 
governm ental fu nd balance sheet and in the governm en tal fund statement of re ven ues, 
expenditures, and cha nges in fund balan ces for the General Fund. The District adopts an an nual 
appropriated  budget for its General Fun d. A budgetary com parison statem ent has  been provi ded for 
th e General Fun d to dem onstrate complian ce  wi th  this budget. Th e basic governmental fund 
financial statemen ts can be found on pages 9-13 of this report. 

Notes to the Financial Sta tem ents 

Th e notes provide additional information that is es sential to a full understanding of the data pro vide 
in th e governm en t-wide an d fund finan cial statements. The notes to th e financial statem ents can be 
found in Exhibit F of this report. 



 

C,~ VERNM ENT-W lDE FINANCIAL ANALYSIS l 
As noted earlier, net assets may serve over time as a useful l indicator of the District's financial 
position. As  of December 31, 2003, assets exoeeded  liabilitie b

e

assets

6 (e.g.,.land; constructiont
in District-"s net assets (97.50%) reflects its investment in capil 

progress; buildings; improvements other than building; equt t and furniture; and vehicles). 
Consequently, these as sets are not available for future spendin~ 

Cendensed Statem ents of Net Assets 

De .'ro bes 31, Dollar 

2OO3 2oo2 cha~  []  
[]  C

mrant and other assets 478,659 $ 631,763 $ (153,104) []  
Capital a.~ets 1,619r127 1,406,717 212,410 I  
Total assets 2,097,786 2,038,480 59,306 1  

Current and other Liabilites 437,182 396,159 | 41,023 
Net Assets: 

Invested in capital assets, net of related debt 1,619,127 i 1,406,717 212,410 
Restricted 
Unrestricted 41,477 [ 235,604 (194,127) 
Total net assets $ 1,660,604 $ 1,642,321 $ 18,283 l  

There was a decrease in current assets due to the decreas~ in certificate of deposits. These 
certifica te of depo sits were used to pay for the im provementsl) at th e Broadmoor ballpark

, resulting 

in an incre ase in the capital as sets for the year. 

i 
Governmental Activities I 

i 

Governmental activities increased the District's net assets I~y $ 18,283. Key elements of this 
incre as e are as follows: 

I 



ReveuuM: 
Pa,grdm revm am  

Gm ~  revenues: 
Taxes 

Miscellm eom 
Tetal ~evenms 

~Agp~~l$~$" 

Cu~ n~ md l~m ~ im  
To~ ~pau~  

[ncn~ase in ~  m  
Net a~-u bogiming of ye~" 
I, kt a,~ 'ts md of year 

Condensed Changes In Net Assets 

Total 
Ddbr Percent 

S 4.120 S 22,444 S (l&3~l.) -81.64% 

363,726 347,383 16343 4.70'/. 

i9,790 2O, O38 (248) -t.24% 
6,780 4,810 1,970 40.96% 

394t416 394~675 (259) -0.0"P'.6 

19,487 18,132 1,355 7.47% 
356t646 282v510 74~136 26.24% 
376,133 300642 75r491 25.1 I% 

-80.56% 
6.07% 
1.11'4, 

Charges for services decreased in 2003 because of Broadm oor Park's concession stand being 
closed for the year. Expenses increased becaus e of the repairs and m aintenan ce, and supplies and 
ma terials needed for th e improvements being m ade to Broadmoor Park, an d th e renovations being 
m ade to the oth er ballpark. 

As noted earlier, th e District uses fund accounting to ensure an d dem onstrate complian ce with 

nnance-relaten  tegat reqm re m ents. 

G overnm ental Funds 

The focus of the District's governmen tal funds is to provide information on near-term inflows, 
outflows, an d balan ces of spendable resources. Such inforn~tion is useful in as sessing the 
District's finan cing requirements. In particular, unreserv ed fund balan ce may serve as a usefu l 
measure of a government's net resources available for spendipg at the en d of the fiscal year. As of 
the end of the current fiscal year, the District's govern men tal funds  reported ending fund balances 
of $41,477, a decrease of $194,127 in comparison with the prior year. 



General Fund Budgetary H ighlights 

The budget was amended one time during the year. The prim ary reason for amen ding the budget 

were to prevent compliance violations under state law. The major differences between the original 
General Fund budget and the final am en ded budget were as follows: 

Revenues 
~ Concessions  revenue was decreased due to th e closing of the Broadm oor 

concession stand. 
* M iscellaneous revenue was increased for the scoreboard donation. 

Expendi tures 
~ M aterials an d supplies, an d repairs and 

improvem en ts being made to the ballparks. 

During th e year, revenues exceeded budgetary estima tes and expenditures were less than budgetary 
estima tes. 

Capital Assets 

The District's investment in capital as sets for its governm ental activities as  of December 31, 2003, 

amounts to $1,619,127 (net of accumulated de preciation). This investment in capital assets 
includes land, construction in progress, buildings, impro vem ents other than building, equipm ent 

and furniture, and vehicle (see table below). 

Land 
Construction in pro gress 
Buildings 

Improvements other 
than building 

Office furniture, fixture s 
and equipm ent 

Vehicles, m achinery  

2003 
$ 285,555 

181,465 
718,101 

2002 
$ 285,555 

18,926 
602,461 

1,165,856 1,159,856 

205,457 203,705 

en d equipm en t 19,635 19.635 

Totals ~ 2.576.069 $ 2.290.138 



The major capital asset event during the current fiscal year was the improvements to the 
Bro admoor Park for the ballpark facility. 

Additional inform ation on the District's capital assets can be found in the Note 5, Exhibit F of th is 

re port. 

AND 

The Board of Directors considered the following factors and indicators when setting next year's 
budget, rates, and fees. Th ese factors and indicators include: 

~ The Ad Valorem Tax revenue budgeted represents the actual amount of the November 
2003 tax assessment an t the maximum millage of (5.00 mills), which the District will 
receive, for the m ost part, in Jan uary 2004. 

~ Interest revenues are budgeted with  no an ticipation of an increase in rates. 
~ Expenditure s were basically anticipated to remain in line with 2003 expe nditures, except 

for insuran ce, concessions, salaries, an d supplies accounts, legal / professional / 
advertising, ma terials an d supplies , an d repairs an d ma intenance. 

~ Insurance  accounts were increased  by 10%  to provide for anticipated premium  increases. 
* Concessions revenue, salaries, an d supplies accounts have been increas ed to re flect the 

reopening of the Broadm oor Ballpark. 
~ Legal/Pro fes sional/Advvrtising has been decreased  for the year, but still pro vide a 

budgeted amount for anticipated  legal fees  resulting from th e default by the Houma 
Hawks with the terms of their co ntract for use of the South land Ball Park. 

. Amounts have been budgeted in th e ma terials an d supplies accounts for the M ire Street 
Ballpark and the Ken ny Street Ballpark to provide for anticipated fencing materials. 

. Amounts have boon budgeted in the repairs an d maintenan ce accounts for the M ire Street 
Ballpark and the Ken ny Street Ballpark to provide for expen ditures of the backstops, 
press boxes, dugouts, an d bleacher canopies. 

~ Capital expenditures are budgeted for bleachers at M ire Street Ballpark, and Ken ny 
Street Ballpark, and the lighting upgrade at Southland Ballpark. 

REO UESTS FOR INFO RM ATION 

Th is finan cial report is designed  to pro vide a general overview of the District's finan ces for all 
those with an interest in the DisRict's finan ces. Questions concerning any of the information 
provided  in this report or reques ts for additional finan cial information should be addressed to 
Board of Directors of the Tvrrebonne Parish Recreation District No. 2/3, 421 W es tview Dr., 
Houm a, Louisiana 70364. 



Assets 
Cash $ 
Investm ents 

Receivables - taxes 
Due from other govenunental units 
Other 
Capital assets: 
Non-depreciable 
Depreciable, net of 
aceammlated  d~ rechfioa 

Total assets 

Liabilities 
Accounts payable and 

General 
Fund 

84,113 
4,081 
20,999 
362,248 
7,218 

(Exhibit B) 
Sta~  

of Net Assets 

$ 84,113 
4,08 I 
20,999 
362,248 
7,218 

467,020 467,020 

1,619,127 2,097,786 

accrued expenditures $ 7,894 7,894 
I)uc ~  Let'I~ OIR~  i'a[l~ll 

Consolidated  Government 2,271 2,271 
Retainage Paya ble 4,650 4,650 
Deferred reccaue 422v367 422~367 

Total liabilities 437r 182 437~ 182 

Fund Balances/Net Assets 
Fund balances: 

Unreserved 411477 (41~477) 
Total fund balances 

,, 
4 1r477 

, (4 Ir477) 
Total liabilities and fimd balances $ 478~659 

Not assets: 
Invested in capital assets 1,619,127 1,619,127 
Unrestricted 

~ 
41~477 411477 

Total net assets $ lr660r604 $ 1~,660,604 

See notes to finm~ial statements. 
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Exhibit B 

RECONCILIATION OF THE C.OVE~ NTAL FUND 



Expenditures/Expenses 
Curre~  

Terrebune Parish Recrutiea District[No. 7./3 
For the year ended Deeemb~ 31, 2(~03 

General govem me~  
Ad valorem tax adjustment 
Ad valorem tax deductio~  

Ge~ ral 
Fund 

$ 363,726 

19,790 
4,120 

2,380 
4.400 

394A 16 

3,227 
16)260 

19.487 

A~  
(Exhibit D) 

80,820 
76,138 
43,505 
81,176 

$ 75.007 

Total culture and r~ reation 2811639 

Capital outlay 

Total expou ditures/expenses 

Deficiency of Revenu~  Over 
Expenditures 

Change in Net Assets 

Fund Balance/Net Assets 
Beginning of year 

End ofyear 

See notes to fiuancial statements. 

287A 17 

588~43 

(194,127) 

235.604 

II 

75.007 

194,127 

18,283 

1)406~717 

$ 1.619.127 

Stat~ em 
of Activi~es 

$ 363,726 

19,790 
4,120 

2,380 
4.400 

394.416 

3,227 
16,260 

19.487 

80,820 
76,138 
43,505 
81,176 
75.007 

18,283 



 

RECONCILIATION OF THE STATEM ENT OF GOVERNM ENTAL 

Exl~b~ D i 
FUND REVENUF~. EXPENDITURES AND CHANGES IN FIJND m 

BALANCE TO THE STATEMENT OF ACTIVITIES II 

Terrebonue Parish Recreation District No. 2/3 

For the year ended Dec, emb~x 31, 2003 

Net Change in F'und i~Jmm - Governmental Fund $ (194,127) 

Amounts ~  for govvmm~tal activities in the stm ment of activities 
are different because: 

Governmental ftmds x~port capital outlays as expe~titurcs. However, in 
the statement ofactlvities the cost of those assets is allocated ov~ their 
estimated useful lives and reported as d~ :iatlon ~ . 
Capita[ outlay $ 297,417 

Depreciation expense (75,007) 
~ ss of capital outlay ov~ dcpre~iatinn expense 2 ! 24 I0 

Change In Net Assets of Governmental ActivRias S 18
~283 

See notes to financial statement. 
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State of Louisiana: 
State revenue sharing 

Charges for services 
M iscellaneous: 
Interest 
Other 

Expenditu res 
Current: 
General government: 

Exhibit I~. 

Variance with 
Final Budget 
Favorable 

(Unfavorable) 

$ 363,293 $ 363,700 $ 363,726 $ 26 

20,000 
20,000 

2,500 

405.793 

19,75~ 
4,000 

2,300 

4p35~ 

19,790 
4,120 

2,38O 
4,~400 

394.416 

40 
120 

80 
45 

311 

~0. val.ot~m ~  aflluSU~ R O,l~U 3 ,.R~ J,ZZ! 73 
Ad valorem tax deductions 15,500 16~30~ 16~260 40 

Total general government 21~500 19~60Q 197487 113 

Culture and recreation: 
Pcrsenal services 99,300 84,700 80,820 3,880 
Supplies and materials 44,000 96,200 76,138 20,062 

Other sexvices and charges 49,000 48,650 43,505 5,145 
Repairs and maintenance 25t000 79~30~ 81~176 (1r876) 

Total culture and recreation 217~300 308,85Q 281,639 27,211 

Capital oatlay 249,500 297,35~ 287t417 9,938 

Total expenditures 4881300 625~80~ 588~543 37~262 
Delk'iency of Revemues 
Over Bxi~mditures (82,507) (231,700) ( 194,127) 37,573 

Fund Balance 

Beginning of Year 194t096 235~ .~  235r604 

End of Year $ 111t589 $ 3190~ $ 41T477 $ 37r573 
See notes to financial statements. 



Terrebonne Parish Recreation District No. 2/3 

Note 1 - SUM M ARY O F SIGNIFICANT ACCOUNTING POLICIES 

Exhibit F 

The accounting policies of Terrebonne Parish Recreation District No. 2/3 (the District) 
conform to accounting principles generally acc~vted in the United States of Am erica 

(GAAP) as applied to governmental un its. The Governmen tal Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. The following is a smmnmy of significant 
accounting policies: 

a) Reporting Entity 

The District is a component un it of Terrebonne Parish Consolidated Government (the 
Parish) and as such, these financial statements will be included in the comprehensive 
annual financial report (CAFR) of the Parish for the year ended December 31, 2003. 

The District has reviewed all of its activities and determ ined that there are no potential 
component units which should be included in its finan cial statemen ts. 

b) Basis of Presentation 

The District's basic finan cial statements consist of the govem ment-wide  statements on 
all activities of the District an d the governmental fund finan cial statements. 

Govern m en t-wide Financial Statem en ts: 



 

Exhibit F 

(Continued) 

Note 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Basis of Presentation (continued) 

The fund financial statemen ts are very similar to the traditional govern ment fund 
statem ents as presen ted by governm en ts prior to the issuance of Statem ent No. 34. 
Th e daily accounts and operations of the Dislrict continue to be organized on the basis 
of a fund an d accounts groups, each of which is co nsidered a separate accounting 
entity. The operations of the fund is acco unted for with  a separate set of self- 
balancing accounts that comprise its assets, liabilities, equity, revenues and 
expenditures. Governm ent resources are allocated to and accounted for in the fund 
based upon th e purpose for which they are to be spen t an d th e mean s by which 
spending activities are controlled. Th e following is the Govern men tal Fund of the 
District: 

G eneral Fund - The General Fund is th e general ope ra ting fu nd of the District. 
It is used to account for all finan cial resources except those that are required to 
be accounted for in another fund. 

e) M easurement Focus and Bas is of Accounting 

M easurement focus is a term used  to describe "which" transactions  are recorded 
within the various financial statements.' Bas is of accounting re fers to "when" 
transactions are recorded  re gardless of the measurem ent focus applied . 

Govern ment-wide Financial Statem ents: 

The governm en t-wide finan cial statem ents are reported using the econom ic resources 
meas urement focus an d the accrual basis of accounting. Revenues are reco rded when  
earn ed  an d expenses are record ed when a liability is incurred, regardless of the timing 
of related cash flows. Prope rty taxes are recognized in th e year for which they are 
levied. 

All govern mental fu nds are accounted for using a current financial resources 
m easurem ent focus. W ith th is measurem ent focus, only current as sets and current 
liabilities gen erally are included on th e balan ce sheet. Opera ting statements of thes e 

funds presen t increases (revenues and other financing sources) an d decreases 
(expenditures an d other uses) in net current assets. Governmental funds are 
maintained on the modified  accru al bas is of accoun ting. 

15 



 

Exhibit F 

(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING]POLICIES (Continued) 

e) Measurement Focus and Basis of Accounting (~ontinued) 

Governmental fund revenues resulting from exc~aangc transactions are recognized in 
the fiscal year in which the exchange takes [place and meets the government's 
availability criteria (susceptible to accrual). Av~lable means that the resources will b
e collected within the current year or are expected to be collected soon enough 
thereafter to be used to pay liabilities of the enrr~t year. For this purpose, the District 
considers revenues to be available if they axe collected within 60 days of the end of 
the current fiscal year. Ad valorem taxes arid the related  state revenue sharing 
(Intergovemmental revenue) are recognized as revenue in the period for which levied, 
thus the 2003 property taxes which are being levied to finance the 2004 budget will be 
recogn ized as revenue in 2004. The 2003 tax l eyy is recorded as deferred revenue in 
the District's 2003 financial statements. Charges for services are recorded when 
earned since they are measurable and available. Miscellaneous revenues are recorded  
as revenues when received in cash by the District because they are generally not 
measurable until aeUmlly rece ived. 

Expenditures are gen erally reco gnized under the inodified accrual basis of accounting 
when the related fund liability is incu rred. Alioe~ttions of cost such as depreciation are 
not recogn ized in the governmental funds. 

d) Use of Estimates 

The preparation of financial statements in coifformity with accounting principles 
generally accepted in the United States of An~erien  requires man agement to make 
estimates an d assumptions that affec t certain i reported  amounts and disclosures. 
Accordingly, actu al results co uld differ fro m those estim ates. 

e) Operating Budgetary Data 

As required by the Louisian a Revised Statutes 39:1303, the Board of Commissioners 
(the Board) adopted a budget for the District's General Fund. The budgetary practices 

include public notice of the proposed budget, public inspection of the proposed budget 
and a public bearing on the budget prior to adol~tion. Any amendment involving the 
transfer of monies from one fan etion to an other!or increases in expenditures must be  
approved by the Board. Th e District amen ded its budget once during the year. All 
budgeted am ounts which are not expended, or bbligated through contracts, lapse at 
year-end. 



 

Exhibit F 

(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Operating Budgetary Data (continued) 

The General Fund budget is adopted on a basis materially consistent with accounting 
principles generally accepted in the United  States of America. 

The General Fund budget presen tation is included in the basic financial statemen ts. 

t) Accounts Receivable 

The financial statem en ts for the District co ntain no allowance  for uncollectible 
accounts. Uncollec tible amounts due for ad valorem taxes an d other receivables are 
recognized as  bad debts at the time information becom es available which would 
indicate the unen llectibility of the particular receivable. These amoun ts are not 
considered to be material in relation to the financial position or operations of the 
funds. 

g) Investments 

Investm ents consist of certificates of deposit which are stated at cost and approxim ates 
market value. 

h) Capital Assets 

Th e accounting treatment over property, plan t and equipment (capital assets) depends 
on wheth er th e assets are reported in the governm ent-wide or fund financial 
sta tem ents . 

Govern m ent-wide Financial Statemen ts: 

In the government-wide financial statements, fixed as sets are accounted for as  capital 
as sets. Capital assets purchased or acquired wi th an original co st of $500 or more are 
valued at historical cost, or estima ted historical co st if actual is unavailable, except for 
donated capital assets which are recorded at their estim ated fair value at the date of 
donation. Additions, improvements and other capital outlays that significantly extend 
th e useful life of an  asset are capitalized. Other co sts incurred for repairs an d 
maintenance  are expens ed as  incurred. 
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Exhibit F 

(Continued) 

Note 1 - SUMM ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

It) Capital Assets (Continued) 

asset is as follows: 

Buildings 
Im provem ents other than building 
Equipment and fu rn iture 
Vehicles 

Fund Financial Statements: 

5 - 40 years 
5 - 30 years 
5 - 20 years 

5 years 

In the fund financial statements, capital assets used in governmental fu nd operations 

are accounted for as capital outlay expendituges of the governmental fired upon 
acquisition. 

i) Vacation and Sick Leave 

Accumulated vacation and sick leave are reoorde~! as an expenditures of the period in 
which paid. 

Employees can earn 96 hours or 136 hours of vacation leave, depending on their 
length of em ploym ent. Accumulated vacation leave is due to the employee at th e tim e 

of termination or death. The vacation policy provides that employees are to take 
vacation within one year of being earned, wi th  no carryforward provisions. 

Employees earn 56 hours sick leave per year. Unused sick lea ve can  not be carded 
forward to fu ture years. 

There is no material unpaid vacation and sick lea ve at December 31, 2003. 



 

Exhibit F 

(Continued) 

Note I - SUM MARY OF SIGNIFICANT ACCOUNTINGPOLICIES (Continued) 

j) Fund Equity 

Govern m ent-wide Statements 

Equity is classified as net assets and displayed  in three components: 

Invested  in capital assets - Consists of capital as Sets including restricted capital as sets, 
net of accumulated depreciation an d reduced by the outstanding balances of any 
bonds, mortgu ges, notes or other borrowings th at are attributable to the acquisition, 
construction or improvement of those assets, ff an y. At December 3 i, 2003 the 
District had no outstanding borrowings. 

Restricted net assets - Consists of net asse~ with cons traints placed on the use 
either by (1) external groups such as cvoditors, grantors, contributions or laws or 
regulations of other govenunents; or (2) law through constitutional provisions or 
enabling legislation. 

b. Unrestricted  net assets - All other net as sets that do not m eet the definition of 
"restricted" or "invested  in capital assets, ncf of related debt." 

W hen both  restricted and unrestricted resour~es are available for use, it is the 
District's policy to use re stricted resougce s first, then unre stricted  resources as they are 
needed. As of Dec em ber 31, 2003 and for the year then ended, the District did not 
have or receive re stricted net as sets. 

Governmental fund equity is classified  as fund balan ce. Fund balance is further 
clas sified  as re served  an d unreserved, with l unreserved further split between 
designated  and undesignated . 

Note 2 - DEPOSITS 

Louisiana state law allows all po litical subdivisions l to invest excess funds in obligations  
of the United States or an y other federally insured :investment, certificates of dep osit of 

any bank domiciled or having a branch office i, the state of Louisiana guaranteed 
investment contracts an d investment grade (A-I/P-l) commercial paper of domestic 
co rporation. 
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Note 2 - DEPOSITS (Continued) 

Exhibit F 

(Continued) 

State law requires deposits (cash and certificates of depo sit) of all political subdivisions to 
be fully collateralized at all tim es. Acceptable collatem lization includes FDIC insuran ce 
an d the market value of securities  purchased an d pledged to the political subdivision. 
Obligations of the United States, the State of Louisian a an d certain politica l subdivisions 
are allowed  as security for deposits. Obligations furnished  as sec urity must be  held by the 
political subdivision or with an  unaffiliated bank or trust company for the account of the 
political subd ivision. 

Cas h an d deposits are categorized into three categories of credit risk. 

Category 1 includes depo sits co vered  by federal depository ins urance or by collater al 
held by the District or its agent in the District's name. 

Category  2 includes deposits covered by collateral held by the pledging financial 
institution's trust departm ent or its agent in the District's nam e. 

Category  3 includes deposits covered  by co llateral held by the pledging financial 
institution or its trust departm ent or agents but not in th e District's nam e and dep osits 
which are unins ured or unco llateralized. 

The year end bank balances of deposits and the carrying amounts as shown on th e 
Statem ent of Net Assets an d Governm ental Fund Balan ce  Sheet are as  follows: 

2 3 

Cash $ 93,963 $- 
Investm en ts: 
Certificates of deposit 4,0~1 ...:.- 

At December 31, 2003, cash an d certifica tes of deposit were not in excess of the FDIC 
insurance. 
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Exhibit F 

(Continued) 

Property taxes are levied each November I on the iassessed value listed as of the prior 
January 1 for all real property, merchandise and mqvable prol~rty located in the Parish. 
Assessed values are established by the Terrebonne Earish Assessor's Office and the State 
Tax Commission at percentages of actual value ~s specified by Louisiana law. A 
reevaluation of all property is required to be ~omplet~l no less than every four years. The 
last reevaluation was completed for the list of January 1, 2000. Taxes are due and 
payable December 31 with interest be ing charged  onlpayments after January 1. Taxes  can 
be paid through the tax sale date, which is the las~ Wednesday in June. Properties for 
which the taxes have not been paid are sold for the m ount of the taxes. The tax rate for 
the year ended December 31, 2003 was $5.00 p~r $1,000 of assessed valuation on 
property within Recreation District No. 2/3 for the ~urpose of constructing, maintaining 
and ope rating recreational facilities within the District. As indicated in Note lc, taxes 
levied Novem ber 1, 2003 are for budgeted  expen ditu~ s in 2004 and wi ll be recognized as 
revenues in 2004. 

Note 4 - DUE FROM  OTHER GOVERNM ENTAL UNITS 

Amounts due from other governm ental units at Dece mber 31, 2003 consisted of the 
following: 

State of Louisiana - State revenue sharing 13,711 

Terrebonne Parish Tax Collector - December, 2003 
collections re mitted to the Distxict h~ January, 2004: 
Ad vaiorem taxes 341,951 

State revenue sharing 
, 

6r586 
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Exhibit F 

(Continued) 

Note 5 - CHANGES IN CAPITAL ASSETS 

Capital asset activity for the year ended December 31, 2003 was as follows: 

Balance Balm ee 
Jan ur/ I, Deoember 31. 

2003 Add~tioos Adjustments 2003 
Capital assets not beinsdap recieted: 

Land $ 285,555 $ s 5 285'555 

Coostructlon in pmsress 18.926 !71.876 (9.337) t81.465 
Total capital ~ e{s not 

being dapreciated 304.481 t71,876 (9,337) 467,020. 
Capital assets belng depmcinted : 

Buildings 602,461 115.640 718.101 
hnprovcmants othe*" 
thwt buildin8 I. 159,856 7.486 (1.486) I. 165+856 

Equipment and furalture 203.705 1.752 205,457 
Vehldes 19.635 19,635 

Total capital assets being 

depreciated 1.985.657 124 878 (1,486) 2,109,049 

Less accumulated  deprec~ inn for: 

BuiMins$ (297,001) (20.132) (307.133) 
Improveman ts other 

than buiidln8 (423,547) (41.697) 1.486 (463.758) 
Eq uipment and furniture (165,589) (9.251) (174.840) 
Vehicles (7,284) i (3.927) (I 1,21 I) 

Total acc~muiet ~d depreciation (883.421~ ~75.007) 1,486 (956,942) 
Total ~pital aesets being 

deprecisted, net 1,102,236 '.49,871 1,152,107 

Total capital assets, net $ 1,406.717 $ ~21+747 $ (9.337) $ 1,619.127 
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Exhibit F 

(Continued) 

The District is exposed to various risks of loss related to workers' compensation; torts; 
theft of, damage to and destruction of assets; errors and omissions; and natural disaster s 
and group health benefits for which the District participates in the Parish's risk 
management program  for gen eral liability, workers' compensation, group insurance, 
property and auto liability. No settlem ents were m ade during the year that exceeded the 
District's insurance coverage. The District's premiums for general liability are based  on 
such factors as its operations an d maintenance  budget, exposure an d claims expe rience. 
The Premiums for workers' co mpensation bas ed on a fixed percentage of payroll. Th e 
District's premiums for group health insurance ar e bas ed  on a fixed rate per employee. 
The premium s for auto  liability are based on th e claims experien ce, vehicle type and 
m ileage. Th e premiums for property are bas ed on th e District's property value to the total 
of all the property value covered. Th e Parish handles all claim s filed  against th e District. 
The District could have additional exposure for claims in excess of the Parish's ins urance 
contracts as described below : 

General Liability 
W orkers' Compensation 
Prope rty 
Auto Liability 

Coverage 
Lim its 

$6,5O0,OOO 
Statutory 
$100,100,000 
$6,500,000 

Coverage for general liability claims  in excess of the stated limits above are to be funded  
first by assets of the Parish's risk managemen t intern al service fund, $3,448,479 at 
December 31, 2002, then se co ndly by the District. Th e Parish is self-ins ured for the first 
$125,000 of each claim re lating to group health . Th e aggregate ded uctible of all group 
claims for 2002 was $8,550,420. Insurance  co ntracts co ver excess liability, up to 
$1,000,000 on individual claims. Each covered employee is subject to a lifetime 
maximum  claims  limit of $1,000,000 on individual claims . At December 31, 2003, the 
District had no claims  in excess of the above coverage limi ts. Expe nditure s for prem ium s 
to the Parish for insurance  coverages during the year en ded December 31, 2003 totaled 

$28,639. 



 



 



B o urgeo is B e nn ett 

To the Board of Comm issioners, 
Terrcbonnc Parish Recreation District No. 2/3, 

Houma, Louisiana, 
M ay 12, 2004. 

1340 W ut TmMI BI~I., ~  430 
p.o. BOX 2168 
I~  T..A 70361-2168 

(98~ g61bO139 
Fix (985) 8"/9-194~ 

Certifi xl Public Accountants. 

c~ mmd ~  I P,o. ~  ~o~oo 
Ae~mWm IC~  I ~  Odm~ LATOIq 
A ~  Litany C~  I m~q~t'~  rPw 
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I P~ (504) ~  

507~1 ~. Phi~ ffau~ 
p.O. ~  1205 
Tl~bodal~ LA 7031~.- 1205 
tcmR (gLD 447-5243 



Schedule I 

Terrebonne Parish Recreation District No. 2/3 

For the yeats ended December 31, 2003, 2002 and 2001 

Revenues 

Taxes 
State revenue sharing 
Interest earned 
Charges for services 
Other 

Expenditures  
General government 
Personal services 

$ 363,726 
19,790 
2,380 
4,120 
4.400 

$ 394.416 

$ 347,383 
20,O38 
4,809 

22,444 

$ 394.674 

19,487 18,132 
80,820 91,94 9 

321,302 
20,721 
3,474 
20,720 

13,724 
88,164 

Supplies  and materials 76,138 42,076 48,912 

Repairs an d maintenance 81,176 26,614 40,974 
Capital outlay 287,417 31,433 66,727 

Total expenditures $ 588,543 $ 256 494 $ 295,204 
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B o urg eo is B e n n e tt 

N  

To the Board of Commissioners, 
Tcrrebo nne Parish Recreation District No. 2/3, 

Houm a, Louisiana 

W e have audited the basic finan cial statements of" 

No. 2/3 (the District), a componen t unit of Terrebonne Parish 
12, 2004. W e conducted our audit in acco rdance with auditi] 
United  States of America an d the standards applicable to fine 
Auditin~ Standards, issued by the Comptroller General of the 

C om pliance 

As part of obtaining reasonable as surance about 
statem ents are free of material m isstatement, we perfonne 
pre visions of laws, re gulations, contracts and grants, nonco n 

errebo nne Parish Recreation District 
3onsolidated Governm ent, as of M ay 
g standards generally accepted in the 
tcial audits contained in Governmen t 
2nited  States. 

hether th e D istrict's basic financial 
tests of its complian ce with certain 
ien ce with which could ha ve a direct 

and material effect on the determination of financial statemq :nt amounts. However, providing an 
oplm on on com pliance Wl~  Utose pro~nslons was  not an  ot)je( uve ot our aucht an d, acco ~ m gly, we 
do not express such an opinion. The results of our tests dis( losed no instances of nonco mpliance 
that are re auired to be revorted  under Governm ent Auditin~ S ~ndards . 

Internal Control Over Financial Reporting 

In planning an d performing our audit, we co ns ider ,'d the District's internal control over  
financial reporting in order  to determine our auditing procech re s for th e purpose of expressing our  
opinion on the basic financial statements an d not to provide Lssurance on the internal control over 
finan cial reporting. Our co ns ideration of the intern al co ntn ,1 over fman cial reporting would not 
necessarily disclose all matters in the internal control ow finan cial reporting that might be 
ma terial weaknesses. A ma terial weaknes s is a condition in hich the design or operation of one 

|340 W ~  ~  BIrd, Sml~ 430 j C~ ~d~e [ p.O. ~ 6(~O0 507~1 ~ PbiUp 5~ot 
P.o.nex216~ .tc~ mNm lC'~ntm~ I lqewOrlea~ LAT01~ 

"lta'badav~ LA 703~ . 1206 
P.O, ~Z~ 1205 

Hotam, LATO361-216g ALh~ed~  ] ~ Pb:uh I~FI~ 
Phcms (985) 8~b0139 [ ~  (5Q4) 831-49491 
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SCHEDULE OF ~ I~ 

! 
Terrebonne Parish Recreation D1 

!  

For the year ended December 1 I, 2003 

Section I Sum m ary of Auditor's Results 

a) Financial Statemen ts 

Type of auditor 's report issued: unqualified 

Internal control over financial reporting: 

~ Material weakness(es) identified ? yes X no 
~ Reportable condition(s) identified that arc not 
considered to be m aterial weaknesses? yes X none reported 

Noncompliance material to financial statemen ts noted yes X no 

b) Federal Awards 

Terrebe nne Parish Recreation District No. 2/3 did not ~ceive federal awards during the year 
ended Decem ber 31, 2003 

Section II Financial Statem ent Findings 

No financial statem ent findings were noted during the a' lit for the year  ended December 31, 
2003 

Section llI Federal Award Findings and Questioned Costs 

Not applicable. 
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SCH EDULE OF PRIO R  YEAR | 
Terrebonne Parish Recreation Di1 Itrict No. 2/3 

For the year ended December 3 , 2003 

Section I Internal Control and Compliance M aterial to the Basic Financial Statements 

Internal Control 

No material weaknesses were reported during the audit fo 
r

t

th e
y
year

e

ended
D
December

3
31,

2
2002 N o reportable condi tions were reported during the audit fi 

Compliance 

No compliance findings ma terial to the basic financial Sl atements were noted during the audit 
for the year en ded  December 31, 2002. 

Section II Internal Control and Com pliance M aterial to Fq derai Aw ards 

Terrebonne Parish Recreation District No. 2/3 did not re~ eivc federal awards during the year 
ended December 31, 2002. 

Section III M anagem ent Letter 

A management letter was  not issued in connection with the udit for the year ended  Dec ember 3 I, 
2002. 
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