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INDEPENDENT AUDITOR'S EEPORT

|
To the Board of Commissioners, ;
Terrebonne Parish Recreation District No. 2/3, |
Houma, Louisiana. 5

We have audited the accompanying basic financial statements of the governmental
activities of Terrebonne Parish Recreation District No. 2/3,| (the District), a component unit of
Terrebonne Parish Consolidated Government, State of Louisiana, as of and for the year ended
December 31, 2003, as listed in the table of contents. These basic financial statements are the
responsibility of the District’'s management. Our responsibility is to express an opinion on these
basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, 1ssued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the basic
financial statements are free of material misstatement. An jaudit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the|basic financial statements. An audit
also includes assessing the accounting principles used Jﬂd significant estimates made by

management, as well as evaluating the overall basic financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the basic financial statements ref¢rred to above present fairly, in all
material respects, the financial position of the governmental activities of Terrebonne Parish
Recreation District No. 2/3 as of December 31, 2003, and the|changes in financial position and the
budgetary comparison for the District for the year then eﬁded in conformity with accounting
principles generally accepted in the United States of America. |

Management’s Discussion and Analysis on pages 3 through 8 is not a required part of the
basic financial statements but is supplementary information required by the Governmental
Accounting Standards Board. We have applied certain lymited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation of
the required supplementary information. However, we did not audit the information and express no
opinion on it. |

1340 West Tunnel Blvd., Suite 430 Certified Publtie |IP.O. Box 60600 | 507-d St. Philip Stroet
P.0. Box 2168 Accountants | Consultants | New Orleans, LA 701 P.O. Box 1205

Howns, LA 70361-2168 A Limited Liability Company | Herltage Plaza, 17 Thibodsux, LA 70302-1205
Phone (985) 868-0139 Phone (S04) 8314949 Phomc (985) 447-5243
Fax (985) 8791540 _ Fax (504) 833-9093




In accordance with Government Auditing Standards, we have also issued our report dated
May 12, 2004 on our consideration of Terrebonne Parish Recreation District No. 2/3's internal

control over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts and grants. That report 18 an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this report

in considering the results of our audit.

/8"“8“3' M [L.C.

Certified Public Accountants.

Houma, Louisiana,
May 12, 2004,




GEMENT’S DI ION AND ANALYSIS

]
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Terrcbonne Parish Recreation Disrrict No. 2/3

The Management’s Discussion and Analysis of the Terrebonne Parish Recreation District No. 2/3
(the District) financial performance presents a narrative overview and analysis of the District’s
financial activities for the year ended December 31, 2003. is document focuses on the current
year’s activities, resulting changes, and currently known facts. Please read this document in
conjunction with basic financial statements, which follow this|section.

FINANCIAL HIGHLIGHTS

The District’s assets exceeded its liabilities at the close of |ﬁscal year 2003 by $1,660,604 (net
assets), which represents a 1.11% increase from last fiscal yeaf.

Ad Valorem taxes increased by $16,343 because of the heavy development area of Terrcbonne
Parish along Martin Luther King Road, and charges for services decreased by $18,324 due to
Broadmoor Park’s concession stand being closed in 2003. hese two events caused the District’s
revenue to decrease for the year by $259. '

The District’s expenditures increased $75,491 (or 25.11%) ptlmarlly due to the increase in repairs

and maintenance for the renovations to the ballparks. :
|

The District did not have any funds with deficit fund balancesi

Capital assets increased by $ 212,410, largely due to the lmbmvements at Broadmoor Park for a
ballpark facility.

+
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OVERVIEW OF THE FINANCTAL STATEMENTS

This discussion and analysis is intended to serve as an introdyuction to the District’s basic financial
statements. The District’s annual report consists of four parts: (1) management’s discussion and
analysis (this section) (2) basic financial statements (3) the optional section that presents other
supplementary mformation and (4) various governmental qomphance reports and schedules by
certified public accountants and management.

The basic financial statements include two kinds of statemeljts that present different views of the
District:




Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview
of the District’s finances, In a manner similar to a private sector business. The statement of net
assets presents information on all of the District’s assets and liabilities, with the difference between
the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful
indicator of whether the financial position of the District is improving or deteriorating. The
statement of activities presents information showing how the District’s net assets change during
each fiscal year. All changes in net assets are reported as soon as the underlying event giving rise
to the change occurs regardless of the timing related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods.
The governmental activity of the District is culture and recreation.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The District has one governmental fund.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
govermnmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outfiows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Because the focus of governmental funds is narrower than
that of the government-wide financial statements, it is useful to compare the information presented
for governmental funds with similar information presented for governmental activities in the
government-wide financial statements. Both the govemmental fund balance sheet and the
governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental
activities.

The District maintains an individual governmental fund. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the General Fund. The District adopts an annual
appropriated budget for its General Fund. A budgetary comparison statement has been provided for
the General Fund to demonstrate compliance with this budget. The basic governmental fund
financial statements can be found on pages 9-13 of this report.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provide
in the government-wide and fund financial statements. The notes to the financial statements can be
found in Exhibit F of this report. t
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GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a usefu] indicator of the District’s financial
position. As of December 31, 2003, assets exceeded liabilities by $1,660,604. . The majority of the
District’s net assets (97.50%) reflects its investment in capital assets (e.g., land; construction in
progress; buildings; improvements other than building; equipment and furniture; and vehicles).
Consequently, these assets are not available for future spending.

Condensed Statements of Net Assels

w 31, Dollar
2003 L 2(!}_2 m

Curvent and other assets $ 478,659 S 631,763 S (153,104)
Capital assets 1,619,127 1,406,717 212,410
Total assets 2,097.786 || 2,038,480 59.306
i
Current and other Liabilites 437 182 | _ 396,159 41,023
Net Assets: | E
Invested in capital assets, net of related debt 1,619,127 1,406,717 212,410
Restricted 5 |
Unrestricted ' 41477 235,604 (194,127)
—I. I
Total net assets I 1,660,604 I| $ 1,642,321 5 18,283

There was a decrease in current assets due to the decrease in certificate of deposits. These
certificate of dep051ts were used to pay for the unpmvements; at the Broadmoor ballpark, resulting
in an increase in the capital assets for the year. ~

Governmental Activities ;

Governmental activities increased the District’s net assets Hy $ 18,283. Key elements of this
increase are as follows:

BTG ot



Condensed Changes in Net Assets

Total
wiﬂl Dollar Percent
o6 0 2002 = Cunge  Change
Revenunes:
Program revunues:
Charges for Services ¥ 4,120 5 22 444 S (18,324) -31.64%
General revenues:
Taxes 363,726 347,383 16,343 4. %%
Intergovernmental 19,790 20,038 (248) -1.24%
Miscellaneous 6,780 4810 1,970 40.96%
Total revenues 394,416 394675  (259) 0.0™%
Expenses:
General Government 19,487 18,132 1,355 747%
Culture and Recreation 356,646 282,510 74,136 26.24%
Total expenses 376,133 300,642 75,49) 25.11%
[ncrease in net assets 18,283 04,033 (75,750) -80.56%
Net assets beginning of year 1,642,321 1,548,288 94,033 6.0™%
Net assets end of year 3 liﬂﬁﬂiﬁm s 1!64221 $ !8& 1.11%

Charges for services decreased in 2003 because of Broadmoor Park’s concession stand being
closed for the year. Expenses increased because of the repairs and maintenance, and supplies and
materials needed for the improvements being made to Broadmoor Park, and the renovations being
made to the other ballpark.

FINANCIAL ANALYSIS OF THE GOVERNMENT'’S FUNDS

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds

The focus of the District’s governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the
District’s financing requirements. In particular, unreserved fund balance may serve as a useful
measure of a government’s net resources available for spending at the end of the fiscal year. As of
the end of the current fiscal year, the District’s governmental funds reported ending fund balances
of $41,477, a decrease of $194,127 in comparison with the prior year.




General Fund Budgetary Highlights

The budget was amended one time during the year. The primary reason for amending the budget
were to prevent compliance violations under state law. The thajor differences between the original
General Fund budget and the final amended budget were as fgllows:

Revenues
e Concessions revenue was decreased due to the closing of the Broadmoor
concession stand.
e Miscellaneous revenue was increased for the scoreboard donation.

Expenditures
¢ Materials and supplies, and repairs and maintenance were increased for the
improvements being made to the ballparks. -

During the year, revenues exceeded budgetary estimates and expenditures were less than budgetary
estimates. |

CAFPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets

The District’s investment in capital assets for its governmental activities as of December 31, 2003,
amounts to 31,619,127 (net of accumulated depreciation). This investment in capital assets
includes land, construction in progress, buildings, improvements other than building, equipment
and furniture, and vehicle (see table below).

2003 2002
Land $ 285,555 $ 285,555
Construction in progress 181,465 18,926
Buildings 718,101 602,461
[mprovements other
than building 1,165,856 1,159,856
Office furniture, fixtures
and equipment 205,457 203,705
Vehicles, machinery
and equipment 19,635 19635
Totals 2 2,576,069 $ 2,290,138
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The major capital asset event during the current fiscal year was the improvements to the
Broadmoor Park for the ballpark facility.

Additional information on the District’s capital assets can be found in the Note 5, Exhibit F of this
report.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

The Board of Directors considered the following factors and indicators when setting next year’s
budget, rates, and fees. These factors and indicators include:

o The Ad Valorem Tax revenue budgeted represents the actual amount of the November
2003 tax assessment ant the maximum millage of (5.00 mills), which the District will
receive, for the most part, in January 2004.

e [nterest revenues are budgeted with no anticipation of an increase in rates.

e Expenditures were basically anticipated to remain in line with 2003 expenditures, except
for insurance, concessions, salaries, and supplies accounts, legal / professional /
advertising, materials and supplies, and repairs and maintenance.

¢ Insurance accounts were increased by 10% to provide for anticipated premium increases.

¢ Concessions revenue, salaries, and supplies accounts have been increased to reflect the
reopening of the Broadmoor Ballpark.

e [egal/Professional/Advertising has been decreased for the year, but still provide a
budgeted amount for anticipated legal fees resulting from the default by the Houma
Hawks with the terms of their contract for use of the Southland Ball Park.

e Amounts have been budgeted in the materials and supplies accounts for the Mire Street
Ballpark and the Kenny Street Ballpark to provide for anticipated fencing materials.

¢ Amounts have been budgeted in the repairs and maintenance accounts for the Mire Street
Ballpark and the Kenny Street Ballpark to provide {or expenditures of the backstops,
press boxes, dugouts, and bleacher canopies.

e (Capital expenditures are budgeted for bleachers at Mire Street Ballpark, and Kenny
Street Ballpark, and the highting upgrade at Southiand Ballpark.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the District’s finances for all
those with an interest in the District’s finances. Questions concemning any of the information
provided in this report or requests for additional financial information should be addressed to
Board of Directors of the Terrebonne Parish Recreation District No. 2/3, 421 Westview Dr.,
Houma, Louisiana 70364.




Exhibit A
yTATEM) OF NET ASSETS|ANE
JOVERNMENTAL FUND BALANCE SHEET
Terrebonne Parish Recreation Distriet No. 2/3
December 31, 2003
General Adjustments Statement
Fund ~ (Exhibit B) of Net Assets
Assets
Cash $ 84113 $ 84113
Investrents 4,081 4 081
Receivables - taxes 20,999 20,999
Due from other governmental units 362,248 362,248
Other 7,218 7,218
Capital assets:
Non-depreciable - 467,020 467,020
Depreciable, net of
accumulated depreciation - 1,152,107 1,152,107
Total assets $ 47 8,659 1,619,127 2,097,786
Liabilities
Accounts payable and
accrued expenditures S 7,804 7 894
Due to Terrebonne Parish
Consolidated Government , 2,271 2,271
Retainage Payable 4,650 4,650
Deferred revenue 422 367 422,367
Total liabilities 437,182 - 437,182
Fund Balances/Net Assets
Fund balances:
Unreserved 41,477 (41,477) -
Total fund balances 41,477 (41,477) -
Total liabilities and fund balances 3 478659
Net assets:
Invested in capital assets 1,619,127 1,619,127
Unrestricted : 41,477 41,477
Total net assets | $ 1,660,604 $ 1!660!604
See notes to financial statements.




Exhibit B

RECONCILIATION OF THY GOVERNMIENIAL ¥UNE
BALANCE SHEET TO THE STATEMENT OF NET ASSETS

Terrebonne Parish Recreation District No. 2/3

December 31, 2003

Fund Balances - Governmental Fund $ 41 477

Amounts reported for governmental activities in the statement of net asscts
are different because:

Capital assets used in govermmmental activities are not financial resources
and, therefore, are not reported in the governmental fund.

Governmental capital assets 5 2,576,069
Less accumulated depreciation (936,942) 1,619,127
Net Assets of Governmental Activities $ 1660604

m——

See notes to financial statements.

10




Exhibit C
STATEMENT OF ACTIVITIES AND STATEMENT OF
GOVERNMENTAL FUND REVENUES, EXPENDITURES AND
"HANGES IN FUND BALANCE
Terrebonne Parish Recreation DistrictNo. 2/3
For the year ended December 31, 2d03
General " Adjustments Statement
Fund . (Exhibit D) ~of Activitics
Revenues | .
Taxes $ 363,726 $ 363,726
Intergovernmental: ‘
State of Louisiana: y
State revenue sharing 19,790 19,790
Charges for services 4,120 4,120
Miscellaneous:
Interest 2,380 2,380
+ Othel' 41400 : 4240{)
Total revenues 394,416 394,416
Expenditures/Expenses
Current:
General government: |
Ad valorem tax adjustment 3,227 3,227
Ad valorem tax deductions 16,260 16,260
Total general government 19,487 19,447
Culture and recreation: |
Personal services 80,820 80,820
Supphtes and materials 76,138 . 76,138
Other services and charges 43,505 43,505
Repairs and maintenance 81,176 81,176
Depreciation - $ 75007 75,007
Total culture and recreation 281639 75,007 356,646
Capital outlay w1417 (287.417) -
Total expenditures/expenses 588,543 (212,410) 376,133
Deficiency of Revenues Over ' |
Expenditures (194,127) 194,127 -
Change in Net Assets - 18,283 18,283
Fund Balance/Net Assets |
Begmning of year 235604 1,406,717 1,642,321
End of year M) 41,477 - $ 1,619,127 $ 1,660,604
See notes to financial statements.
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Exhibit D

RECONCILIATION OF THE STATEMENT OF GOVERNMENTAL

FUND REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE TO THE STATEMENT OF A ES

Terrebonne Parish Recreation District No. 2/3

For the year ended December 31, 2003

Net Change in Fund Balance - Governmental Fuad $ (194,127

Amounts reported for governmental activities in the statement of activities
are chiferent because:

Govemmental funds report capital outlays as expenditures. However, in
the statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense.

Capital outlay $ 287417
Depreciation expense (73,007)
Excess of capital outlay over depreciation expense 212,410
Change in Net Assets of Governmental Activities $ 18283
See notes to financial statements.
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Exhibit E

STATEMENT OF REVENUES, EXPEND RES ANL
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
GENERAL FUND
Terrebonne Parish Recreation District No. 2/3
For the year ended December 31, 2003
Variance with
Final Budget
Budgeted Amounts Actual Favorable
Original ___ Finat Amounts (Unfavorable}
Revenues

Taxes $ 363,293 $ 363,700 $ 363,726 $ 26

[ntergovernmental.
State of Louisiana:

State revenue sharing 20,000 19,750 19,790 40
Charges for services 20,000 4,000 4,120 120
Miscellaneous:

[nterest 2,500 2,300 2,380 20
Other - 4355 4400 45
Total revenues 405,793 394,103 394,416 3t
Expenditures
Current;
General government:
Ad valorem tax adjustment 6,000 3,300 3,227 73
Ad valorem tax deductions 15,500 16,300 16,260 40
Total general government 21,500 19,600 19,487 113
Culture and recreation;

Personal services 99,300 34,700 80,820 3,880

Supplies and materialg 44,000 96,200 76,138 20,062

Other services and charges 49,000 48,650 43,505 5,145

Repairs and maintenance 25,000 79130—9- 81,176 (1,876)

Total culture and recreation 217,300 308,850 281639 27,211
Capital outlay 249,500 297353 287417 9,938
Total expenditures 488,300 625,803 388,543 37,262
Deficiency of Revenues
Over Expenditures (82,507) (231,700) (194,127) 37,573
Fund Balance .
Beginning of Year 194,096 235,604 235,604 -
End of Year $ 111589 $ 3,% $ 41,477 3 31,573
See notes to financial statements, 13




[
d
1

Exhibit F

NOTES TO FINANCIAL STATEMENTS

Terrebonne Parish Recreation District No. 2/3

December 31, 2003

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Terrebonne Parish Recreation District No. 2/3 (the District)
conform to accounting principles generally accepted in the United States of America
(GAAP) as applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The following is 2 summary of significant
accounting policies:

a) Reporting Entity

The District is a component unit of Terrebonne Panish Consolidated Government (the
Parish) and as such, these financial statements will be included in the comprehensive
annual financial report (CAFR) of the Parish for the year ended December 31, 2003.

The District has reviewed all of its activities and determined that there are no potential
component units which should be included in its financial statements.

b) Basis of Presentation

The District’s basic financial statements consist of the government-wide statements on
all activities of the District and the governmental fund financial statements.

Government-wide Financial Statements:

The government-wide financial statements include the Statement of Net Assets and
the Statement of Activities for all activities of the District. The govemment-wide
presentation focuses primarily on the sustainability of the District as an entity and the
change in aggregate financial position resulting from the activities of the fiscal period.
Governmental activities generally are financed through taxes, intergovernmental
revenues and other nonexchange revenues.

14




Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
b) Basis of Presentation (continued)

Fund Financial Statements:

e o e rniy i, o S, B R g bt il R — - - .- .-

The fund financial statements are very similar to the traditional government fund
statements as presented by governments prior to the issuance of Statement No. 34. )
The daily accounts and operations of the District continue to be organized on the basis
of a fund and accounts groups, each of which is considered a separate accounting
entity. The operations of the fund is accounted for with a separate set of self-
balancing accounts that comprise its assets, liabilities, equity, revenues and
expenditures. Government resources are allocated to and accounted for in the fund
based upon the purpose for which they are to be spent and the means by which
spending activities are controlled. The following is the Governmental Fund of the
District:

* 1Pt b ey = ol g e e g ﬁfﬂ-p—, T -"l.'-rﬁ-—'-ﬂ-n_—._- r'-;u'-l: o Hipr el =T

General Fund - The General Fund is the general operating fund of the District.
It is used to account for all financial resources except those that are required to
be accounted for in another fund.

¢) Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe “which” transactions are recorded
within the various financial statements.” Basis of accounting refers to “when”
transactions are recorded regardless of the measurement focus applied.

it b e ll— v — - pr— — T U TP Sl o mm e

A s - -

Government-wide Financial Statements:

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing
of related cash flows. Property taxes are recognized in the year for which they are
levied.

Fund Financial Statements:

. PR RS IR P SRR N P T D .
e e FEr s ke o — -.,,-.,'.hi-l-l_——_-.rﬁ-n..-'-bl.:ul-ih. (=8 -I-rr;h—lrrd-—-—‘—r“—-i'-rr?tr

All governmental funds are accounted for using a current financial resources
measurement focus. With this measurement focus, only current assets and current
liabilities generally are included on the balance sheet. Operating statements of these
funds present increases (revenues and other financing sources) and decreases
(expenditures and other uses) in net current assets. Govemmental funds are
maintained on the modified accrual basis of accounting.

15
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Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING|POLICIES (Continued)

¢) Measurement Focus and Basis of Accounting (continued)

Governmental fund revenues resulting from exchange transactions are recognized in
the fiscal year in which the exchange takes |place and meets the government’s
availability criteria (susceptible to accrual). Avpilable means that the resources will
be collected within the current year or are expected to be collected soon enough
thereafter to be used to pay liabilities of the currént year. For this purpose, the District
considers revenues to be available if they are cdllected within 60 days of the end of
the current fiscal year. Ad valorem taxes and the related state revenue sharing
(Intergovernmental revenue) are recognized as reivenue in the period for which levied,
thus the 2003 property taxes which are being Icvﬁed to finance the 2004 budget will be
recognized as revenue in 2004. The 2003 tax levy is recorded as deferred revenue in

the District’s 2003 financial statements. Charges for services are recorded when
earned since they are measurable and availablca.rﬁliscellancnus revenues are recorded
as revenues when received in cash by the Disltrict because they are generally not
measurable until actually received.

Expenditures are generally recognized under the modified accrual basis of accounting
when the related fund liability is incurred. Alloc4tions of cost such as depreciation are
not recognized in the governmental funds.

d) Use of Estimates

The preparation of financial statements in copformity with accounting principles
generally accepted in the United States of Amgrica requires management to make
estimates and assumptions that affect certain; reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

e) Operating Budgetary Data

As required by the Louisiana Revised Statutes 39:1303, the Board of Commissioners
(the Board) adopted a budget for the District's Geéneral Fund. The budgetary practices
include public notice of the proposed budget, public inspection of the proposed budget
and a public hearing on the budget prior to adoﬁtion. Any amendment involving the
transfer of monies from one function to another!or increases in expenditures must be
approved by the Board. The District amended fts budget once during the year. All
budgeted amounts which are not expended, or bbli gated through contracts, lapse at
year-end,




Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
¢) Operating Budgetary Data (continued)

The General Fund budget is adopted on a basis materially consistent with accounting
principles generally accepted in the United States of America.

The General Fund budget presentation is included in the basic financial statements.

f} Accounts Receivable

The financial statements for the Distnct contain no allowance for uncollectible
accounts. Uncollectible amounts due for ad valorem taxes and other receivables are
recognized as bad debts at the time information becomes available which would
indicate the uncollectibility of the particular receivable. These amounts are not

considered to be matenal in relation to the financial position or operations of the
funds.

g) Investments

Investments consist of certificates of deposit which are stated at cost and approximates
market value,

h) Capital Assets

The accounting treatment over property, plant and equipment (capital assets) depends
on whether the assets are reported in the government-wide or fund financial
statements.

Government-wide Financial Statements:

In the government-wide financial statements, fixed assets are accounted for as capital
assets. Capital assets purchased or acquired with an original cost of $500 or more are
vaiued at historical cost, or estimated historical cost if actual is unavailable, except for
donated capital assets which are recorded at their estimated fair value at the date of
donation. Additions, improvements and other capital outlays that significantly extend
the useful life of an asset are capitalized. Other costs incurred for repairs and
maintenance are expensed as incurred.
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Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

h) Capital Assets (Continued)
Depreciation of all exhaustible capital assets !is recorded as an expense in the
Statement of Activities, with accumulated depreciation reflected in the Statement of
Net Assets. Depreciation is provided over the assets’ estimated useful lives using the
straight-line method of depreciation. The rangeiof estimated useful lives by type of
asset is as follows: 3

Buildings 5 - 40 years

Improvements other than building | 5 - 30 years

Equipment and furniture 5 - 20 years

Vehicles 5 years
Fund Financial Statements:

In the fund financial statements, capital assets used in governmental fund operations
are accounted for as capital outlay expenditures of the governmental fund upon
acquistfion,

i} Vacation and Sick Leave

Accumulated vacation and sick leave are recorded as an expenditures of the peniod in
which paid. '

Employees can earn 96 hours or 136 hours of vacation leave, depending on their
length of employment. Accumulated vacation legve is due to the employee at the time
of termination or death. The vacation policy provides that employees are to take
vacation within one year of being earned, with no carryforward provisions.

Employees earn 56 hours sick leave per year. Unused sick leave can not be camed
forward to future years. -

There is no material unpaid vacation and sick leave at December 31, 2003.
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Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Fund Equity

Govermment-wide Statements:
Equity is classified as net assets and displayed in three components:

Invested in capital assets — Consists of capital assets including restricted capital assets,
pet of accumulated depreciation and reduced by the outstanding balances of any
bonds, mortgages, notes or other borrowings that are attributable to the acquisition,
construction or improvement of those assets, if any. At December 31, 2003 the
District had no outstanding borrowings. '

a. Restricted net assets — Consists of net assets with constraints placed on the use
either by (1) external groups such as creditars, grantors, contributions or laws or
regulations of other governments; or (2) law through constitutional provisions or
enabling legislation.

b. Unrestricted net assets — All other net assels that do not meet the definition of
“restricted” or “invested in capital assets, net:of related debt.”

When both restricted and unrestricted resourges are available for use, it is the
District’s policy to use restricted resources first, then unrestricted resources as they are
needed. As of December 31, 2003 and for the year then ended, the District did not
have or receive restricted net assets. |

Fund Financial Statements:

Governmental fund equity is classified as fund balance. Fund balance is further
classified as reserved and unreserved, with: unreserved further split between
designated and undesignated.

Note 2 - DEPOSITS

Louisiana state law allows all political subdivisions to invest excess funds in obligations
of the United States or any other federally insured investment, certificates of deposit of
any bank domiciled or having a branch office ih the state of Louisiana guaranteed
investment contracts and investment grade (A-1/P-1) commercial paper of domestic
corporation.
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Exhibit F
(Continued)

Note 2 - DEPOSITS (Continued)

State law requires deposits (cash and certificates of deposit) of all political subdivisions to
be fully collateralized at all times. Acceptable collateralization includes FDIC insurance
and the market value of securities purchased and pledged to the political subdivision.
Obligations of the United States, the State of Louisiana and certain political subdivisions
are allowed as security for deposits. Obligations furnished as security must be held by the
political subdivision or with an unaffiliated bank or trust company for the account of the
political subdivision.

Cash and deposits are categorized into three categories of credit risk.

Category 1 includes deposits covered by federal depository insurance or by collateral
held by the District or its agent in the District’s name.

Cﬁtegory 2 mcludes deposits covered by collateral held by the pledging financial
institution’s trust department or its agent in the District’s name.

Category 3 includes deposits covered by collateral held by the pledging financial
institution or its trust department or agents but not in the Disirict’s name and deposits
which are uninsured or uncollateralized.

The year end bank balances of deposits and the carrying amounts as shown on the
Statement of Net Assets and Governmental Fund Balance Sheet are as follows:

Bank Balances
Category - Book
1 2 3 _Balance
Cash $ 93,963 $- $ - $ 84,113
Investments:
Certificates of deposit _4 081 - = 4.081
Totals $98,044 S S - 388,194

At December 31, 2003, cash and certificates of deposit were not in excess of the FDIC
insurance.
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Exhibit F
(Continued)

Note 3 - PROPERTY TAXES

Property taxes are levied each November 1 on the jassessed value listed as of the prior
January 1 for all real property, merchandise and mavable property located in the Parish.
Assessed values are established by the Terrebonne Harish Assessor's Office and the State
Tax Commission at percentages of actual value ps specified by Louisiana law. A
reevaluation of all property is required to be completed no less than every four years. The
last reevaluation was completed for the list of Japuary 1, 2000. Taxes are due and
payable December 31 with interest being charged onjpayments after January 1. Taxes can
be paid through the tax sale date, which is the last| Wednesday in June. Properties for
which the taxes have not been paid are sold for the amount of the taxes. The tax rate for
the year ended December 31, 2003 was $5.00 per $1,000 of assessed valuation on
property within Recreation District No. 2/3 for the purpose of constructing, maintaining
and operating recreational facilities within the Distfict. As indicated in Note l¢, taxes
levied November 1, 2003 are for budgeted expenditures in 2004 and will be recognized as
revenues in 2004, |

Note 4 - DUE FROM OTHER GOVERNMENTAL UNITS

Amounts due from other governmental units at Deceinber 31, 2003 consisted of the
following:

State of Louisiana - State revenue sharing 3 13,711

Terrebonne Parish Tax Collector - December, 2003
collections remitted to the District m January, 2004:

Ad valorem taxes 341,951

State revenue sharing ‘ 6,586

Total $ 362248
21




Capital assets not being depreciated:
Land
Construction in progress

Total capital assets not
being depreciated

Capital assets being depreciated:
Buildings
[mprovements other
than building
Equipment and fueniture
Vehicles

Total capital assets being
depreciated
Less accumulated depreciation for:
Buildings
[mprovements other
than building
Equipment and fumniture
Vehicles

Total accumulated depreciation

Total capitel agsets being
depreciated, net

Total capital assets, net

Note 5 - CHANGES IN CAPITAL ASSETS
Capital asset activity for the year ended December 31, 2003 was as follows:

3

Balance
Jonuary 1,

2003

283,555
18,926

304,481

602,461

1,159,856
203,705
19,635

1,985,657

{(287.001)

(423,547)
(165,589)

(7.284)

(883,421)

5

{,102,236
1,406,717
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Balance
December 31,
Ad_:!lltinm Ad‘!ustmmts 2003
$ - Y - 285,555
!71.8‘?6 (9,337) 181,465

Exhibit F
(Continued)

!'ﬂ,ﬂ'ﬂ& (3,337 467,020

115,640 - 718,101
| 7,486 (1,486) 1,165,856
1,752 - 205,457

- - 19,635
124,878 (1.486) 2,109,049
(20,132) . (307,133)
{41,697) 1,486 {463,758)
{3,927) - (LE211)
175,007} 1,486 (956,942)
49,871 - 1,152,107

$ 21,747  §

9337 $ 1,619,127
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Exhibit F
(Continued)

Note 6 - RISK MANAGEMENT

The District is exposed to various risks of loss related to workers’ compensation; torts;
theft of, damage to and destruction of assets; errors and omissions; and natural disasters
and group health benefits for which the District participates in the Parish’s risk
management program for general liability, workers’ compensation, group insurance,
property and auto liability. No settlements were made during the year that exceeded the
District’s insurance coverage. The District’s premiums for general liability are based on
such factors as its operations and maintenance budget, exposure and claims experience.
The Premiums for workers’ compensation based on a fixed percentage of payroll. The
District’s premiums for group health insurance are based on a fixed rate per employee.
The premiums for auto liability are based on the claims experience, vehicle type and
mileage. The premiums for property are based on the Dustrict’s property value to the total
of all the property value covered. The Parish handles all claims filed against the District.
The District could have additional exposure for claims in excess of the Parish’s insurance

contracts as described below:
Coverage
Policy L.imits
General Liability $6,500,000
Workers’ Compensation Statutory
Property $100,100,000
Auto Liability $6.500,000

Coverage for general liability claims in excess of the stated limits above are to be funded
first by assets of the Parish’s risk management internal service fund, $3,448,479 at
December 31, 2002, then secondly by the District. The Parish is self-insured for the first
$125,000 of each claim relating to group health. The aggregate deductible of all group
claims for 2002 was $8,550,420. Insurance contracts cover excess liability, up to
$1,000,000 on individual claims. Each covered employee is subject to a lifetime
maximum claims limit of $1,000,000 on individual claims. At December 31, 2003, the
District had no claims in excess of the above coverage limits. Expenditures for premiums
to the Parish for insurance coverages during the year ended December 31, 2003 totaled
$28,639.
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Exhibit F
(Continued)

Note 7 - COMPENSATION OF BOARD MEMBERS

The District did not pay per diem to any of its Board Members for the year ended
December 31, 2003.

Note 8 - JUDGEMENTS, CLAIMS, AND SIMILAR CONTINGENCIES

The District is a defendant in a lawsuit. While it is not feasible to predict or determine
the outcome of these matters, it is the opinion of management that the ultimate outcome
will not have a material adverse effect on the: financial position of the District.
Accordingly, no obligation for the claims have been recognized by the District in the
financial statements.
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Fax (985) 879-1942 | Fax (504) 833-5093
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Bourgecis Bennett

INDEPENDENT AUDITOR’S REPORT ON AD!)TITIONAL INFORMATION

|

To the Board of Commissioners, ,
Terrebonne Parish Recreation District No. 2/3, j

Houma, Louisiana. !

Our report on our audit of the basic financial stat ts of Terrebonne Parish Recreation

District No. 2/3 (the District) for the year ended December 31, 2003, appears on pages 1 and 2.
That audit was conducted for the purpose of forming an opinipn on such financial statements taken
as a whole. The information contained in the schedule of governmental fund revenues and
expenditures and graphs of governmental fund revenues and expenditures for the year ended
December 31, 2003 is presented for purposes of additional analysis and is not a required part of the
basic financial statements. "Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our oglinion, is fairly stated in all matenal
respects in relation to the basic financial statements for the ycTr ended December 31, 2003, taken as

a whole.

L

We also have previously audited, in accordancg with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained

in Government Auditing Standards, issued by the Comptroller General of the United States, the
governmental fund balance sheets of Terrebonne Parish Recreption District No. 2/3 as of December

31, 2002 and 2001, and the related statements of governmental fund revenues, expenditures and
changes in fund balance for each of the two years in the period ended December 31, 2002 (none of
which is presented herein), and we expressed unqualified opinions on those financial statements.
In our opinion, the information presented in the schedule pf governmental fund revenues and
expenditures and graphs of governmental fund revenues ajd expenditures for the years ended
December 31, 2002 and 2001 is fairly stated in all material respects in relation to the basic financial
statements from which it has been denived. |

/Grmz#.b' Knnstl LLC

Certified Pubhic Accountants.
Houma, Louisiana, E
May 12, 2004. |
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Schedule 1

SCHEDULE OF GOVERNMENTAL FUND REVENUES

Terrebonne Parish Recreation District No. 2/3

For the years ended December 31, 2003, 2002 and 2001

Revenues
Taxes
State revenue sharing
Interest earned
Charges for services
Other

Total revenues

Expenditures
General government
Personal services
Supplies and materials
Other services and charges
Repairs and maintenance
Capital outlay

Total expenditures

2003

$ 363,726
19,790
2,380
4,120

4,400

-@

§ 394416

19,487
80,820
76,138
43,505
81,176
287,417

ﬁ_

$ 588,543

26

EXPENDITURES

2002 2001
$ 347383 $ 321,302
20,038 20,721
4 809 3.474
22,444 20,720
$ 394674 $ 366,217
18,132 13,724
91,949 88,164
42,076 48,912
46,290 36,703
26,614 40,974
31,433 66,727
S 25644 S 295204
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SPECIAL REPORTS OF CERTIFIED PUBLIC ACCOUNTANTS
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Bourgeois Bennett

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF BASIC
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners,
Terrebonne Pansh Recreation District No. 2/3,

Houma, Louistana

We have audited the basic financial statements of Terrebonne Parish Recreation District
No. 2/3 (the District), a component unit of Terrebonne Parish (Consolidated Governinent, as of May
12, 2004. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Qovemment
Auditing Standards, issued by the Comptroller General of theTJmted States.

Compliance

As part of obtaining reasonable assurance about whether the District’s basic financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an

opinion on compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disglosed no instances of noncompliance
that are required to be reported under Govemment Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over
financial reporting in order to determine our auditing procedyres for the purpose of expressing our
opinion on the basic financial statements and not to provide assurance on the internal control over
financial reporting. Our consideration of the internal contrgl over financial reporting would not
necessarily disclose all matters in the internal control om financial reporting that might be

material weaknesses. A material weakness is a condition in which the design or operation of one
29
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or more of the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period: by employees in the normal course of
performing their assigned functions. We noted no matters involving the intermal control over
financial reporting and its operations that we consider to be material weaknesses.

This report is intended for the information of the Board of Commissioners, management,
the State of Louisiana and the Legislative Auditor for the State of Louisiana and is not intended to
be and should not be used by anyone other than theses specified parties. Under Louisiana Revised
Statute 24:513, this report is distributed by the Legislative Auditor as a public document.

,-w-ﬁubv ’
Certified Public Accountants.

Houma, Louisiana,
May 12, 2004.
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SCHEDULE OF FINDINGS

Terrebonne Parish Recreation District No. 2/3

For the year ended December 3|1, 2003

Section I Summary of Auditor’s Results

a) Financial Statements

Type of auditor’s report issued: unqualified

Intemal control over financial reporting:

» Material weakness(es) 1dentified? yes X _no
» Reportable condition(s) identified that are not

considered to be material weaknesses? yes X __none reported
Noncompliance matenal to financial statements notedp yes X no

b) Federal Awards

Terrebonne Parish Recreation District No. 2/3 did not receive federal awards during the year
ended December 31, 2003

Section 1I Financial Statement Findings

No financial statement findings were noted during the audit for the year ended December 31,
2003

Section Il Federal Award Findings and Questioned Costs

Not applicable.

Apae e L oam
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SCHEDULE OF FRIOR YEAR FINDINGS

Terrebonne Parish Recreation District No. 2/3

I
For the year ended December 31, 2003

Section I Internal Control and Compliance Material to the Basic Financial Statements

:

Internal Control

No material weaknesses were reported during the audit for the year ended December 31, 2002.
No reportable conditions were reported during the audit for the year ended December 31, 2002

Compliance

No compliance findings material to the basic financial statements were noted during the audit
for the year ended December 31, 2002,

Section II Internal Control and Compliance Material to Federal Awards

Terrebonne Parish Recreation District No. 2/3 did not redeive federal awards during the year
ended December 31, 2002.

Section III Management Letter

A management letter was not issued in connection with the audit for the year ended December 31,
2002.
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MANAGEMENT’S CORRECTIVE #CTION PLAN

Terrebonne Parish Recreation Di%trict Neo. 2/3

For the year ended December 3|l , 2003

Section I Internal Control and Compliance Material to the Basic Financial Statements
Internal Control

No material weaknesses were reported during the audit for the year ended December 31, 2003.
No reportable conditions were reported during the audit for the year ended December 31, 2003.

Comphiance

No compliance findings material to the basic financial sqatemcnts were noted during the audit
for the year ended December 31, 2003

!
)

Section Il Internal Control and Compliance Material to Federal Awards

Terrebonne Parish Recreation District No. 2/3 did not re¢eive federal awards during the year
ended December 31, 2003

Section III Management Letter

A management letter was not i1ssued in connection with the *lldlt for the year ended December 31,
2003. i
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