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INDEPENDENT AUDITOR'S REFPORT

L

To the Board of Commissioners,
Terrebonne Parish Recreation District No. 7,
Chauvin, Louisiana.

We have audited the accompanying basic financial statements of the governmental activities
of Terrebonne Parish Recreation District No. 7 (the District), a component unit of the Terrebonne
Parish Consolidated Government, State of Louisiana, as of and for the year ended December 31,
2003, as listed in the table of contents. These basic financial statements are the responsibility of
the District's management. QOur responsibility is to express an opinion on these basic financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the basic
financial statements are free of matenal misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the basic financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall basic financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the basic financial statements referred to above present fairly, in all material
respects, the financial position of the governmental activities of Terrebonne Parish Recreation
District No. 7 as of December 31, 2003, and the changes in financial position and the budgetary
comparison for the District for the year then ended in conformity with accounting principles
generally accepted in the United States of America.
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Management’s Discussion and Analysis on pages 3 ttqtrough 8 is not a required part of the
basic financial statements but is supplementary information required by the Governmental
Accounting Standards Board. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation of
the required supplementary information. However, we did not audit the information and express no
opinion on it. '

In accordance with Government Auditing Standards, we have also issued our report dated
May 21, 2004 on our consideration of Terrcbonne Parish |[Recreation District No. 7's internal
control over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts and grants. That report is an inte part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this report
in considering the results of our audit. i

’6’“'3@' M £LC

Certified Public Arccountants.

Houma, Louisiana,
May 21, 2004,




AGEMENT’S DI SSION AND ANALYSIS
| Terrebonne Parish Recreation District No. 7

The Management’s Discussion and Analysis of the Terrebonne Parish Recreation District No. 7°s
(the District) financial performance presents a narrative overview and analysis of the District’s
financial activities for the year ended December 31, 2003. This document focuses on the current
year's activities, resulting changes, and currently known facts. Please read this document in
conjunction with basic financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

The Dastrict’s assets exceeded its liabilities at the close of fiscal year 2003 by $263,162 (net assets),
which represents a 15.87 % increase from last fiscal year.

The District’s revenue increased $20,470 (or 8.05%) primarily due to concessions being sold in
2003 for the first time, and the increase in facility rentals.

The District’s expenditures decreased $16,520 (or 6.47%) primarily due to the improvements that
were made in 2002 that were not made in 2003.

Capital assets increased by a net of $22,367 primarily due to the replacement of two air
conditioners.

The District did not have any funds with deficit fund balances.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District’s basic financial | :
statements. The District’s annual report consists of four parts: (1) management’s discussion and E
analysis (this section) (2) basic financial statements (3) the optional section that presents other
suppiementary information and (4) various govemmental compliance reports and schedules by
certified public accountants and management.

The basic financial statements include two kinds of statements that present different views of the
Distnct:

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview
of the District’s finances, in a manner similar to a private sector business. The statement of net
assets presents information on all of the District’s assets and liabilities, with the difference between
the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful




indicator of whether the financial position of the District is improving or deteriorating. The
statement of activities presents information showing how the District’s net assets change during
each fiscal year. All changes in net assets are reported as sogn as the underlying event giving rise
to the change occurs regardless of the timing related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result {n cash flows in future fiscal periods.
The governmental activity of the District is health and welfare which 1s comprised of various
programs that include various supportive services, nutrittdnal services, utility assistance and
respite.

Fund Financial Statements

A fund is a grouping of related accounts that is used to mai:t.ain control over resources that have
been segregated for specific activities or objectives. The Distrjct has one governmental funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial | statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Because the focus of governmental funds is narrower than
that of the government-wide financial statements, it is useful ‘jo compare the information presented
for governmental funds with similar information presented for governmental activities in the
government-wide financial statements. Both the governmental fund balance sheet and the
governmental fund statement of revenues, expenditures, andl changes 1n fund balances provide a
reconciliation to facilitate this comparison between gov¢rnmental funds and governmental
activities. '

The District maintains one individual governmental fund. Information is presented separately in
the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the General Fund. The District adopts an annual
appropriated budget for its General Fund. A budgetary comparison statement has been provided for
the General Fund to demonstrate compliance with this bu¢get The basic governmental fund
financial statements can be found on pages 9-13 of this report.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provide
in the government-wide and fund financial statements. The ndtes to the financial statements can be
found in Exhibit F of this report.




GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator of the District’s financial
position. As of December 31, 2003, assets exceeded liabilities by $263,162. The District’s net
assets reflect its investment in capital assets (e.g., land; buildings; office furniture, fixtures and
equipment; machinery and equipment). Consequently, these assets are not available for future

spending.
Condensed Statements of Net Assets
- December 31, Dollay
2003 2002 Changc

Current and other assets $ 380,149 § 336018 § 43,231
Capital assets 300,427 278,060 22,367

Total assets 630,576 614978 65,508
Long-term liabilities outstanding 36,995 49,325 (12,330)
Other liabilities 380,419 338526 41,893

Total hiabilities 417 414 387 851 29.563
Net Asscts.

Invested in capital assets, net of related debt 300,427 278,060 22,367

Unrestricted (deficit) (37,265) (50,933) 13,668

Total net assets 263,162 227127 $ 36,035




Governmental Activities

Governmental activities increased the District’s net assets iby $36,035. Key elements of this
increase are as follows: |

Condensed Changes in Net 4ssets

‘ Total
DQLIHF 31I Dollar Percent
200 o 2002 Change =~ Change
Revenues: |
Program Revenues f
Charges for Services s 15211 S 14251 S 960 6.74%
General Revenues !
Taxes 239,974 186,864 53,110 28.42%
[nterpovernmental 13,193 | 13,51t (318) -2.35%
Miscellancous : 6,315 ? 39,597 (33,282) -84.05%
Total revenues 274,693 * 254,223 20,470 - 8.05%
Expenses: |
General Government 14,263 | 10,998 | 3,265 29.69%
Qulture and Recreation 24395 . 44180 (19,788) 8.10%
Total expenses 238,658 | 233,178 (16,520) 5.47%
Increase (decrease) in net assets 36,035 : (955) 36,990  -3873.30%
Net assets beginning of year 227,127 : 228,082 {955) 0.42%
Net assets end of year : 263EI62 SI' 2XI1 27 3 5035 15.87%

Taxes increased by 28.42% due to an increase in the amouni of ad valorem taxes collected. The
decrease in miscellaneous revenue is due to the donations made by Terrebonne Parish Consolidated

Government in 2002. Culture and recreation expenses chreased due to fewer repairs were
necessary in 2003 which also caused a reduction in the amount of supplies purchased.

FINANCIAL ANALYSIS OF THE GOVERNMENT'’S FUNDS

As noted earlier, the District uses fund accounting to ensufe and demonstrate compliance with
finance-related legal requirements.

Governmental Funds

The focus of the District’s governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such infprmation is useful in assessing the
District’s financing requirements. In particular, unreserved!fund balance may serve as a useful
measure of a government’s net resources available for spending at the end of the fiscal year. As of
the end of the current fiscal year, the District’s governmental funds reported combined ending fund
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balances of $12,060, an increase of $1,338 (12.5%) in comparison with the prior year. An
unreserved fund balance of $12,060 is available for spending at the District’s discretion.

General Fund Budgetary Highlights

The budget was amended twice during the year. The primary reasons for amending the budget
were to prevent compliance violations under state law. The major differences between the original
General Fund budget and the final amended budget were as follows:

Revenues
e Tax revenues were reduced to actual amount collected.

e The facility rentals account was increased due to a larger amount of rentals
occurring than what had been estimated.

Expenditures

e General government expenses were decreased to approximate the actual amount
of the adjustments.

e Capital expenditures were increased primarily for the purchase of two air
conditioners for the Little Caillou Gym.
During the year, revenues exceeded budgetary estimates and expenditures were less than budgetary

estimates.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The District’s investment in capital assets for its governmental activities as of December 31, 2003,
amounts to $300,427 (net of accumulated depreciation). This investment in capital assets includes
land, buildings, office furniture, fixtures and equipment; and machinery and equipment (see table

below).
2003 2002
Land $ 36,790 $ 36,790
Construction in progress
Buildings 868,006 821,822
Office furniture, fixtures
and equipment 49308 49,308
Machinery
and equipment . 161,377 152,785
Totals 51.115.48] $1.060,702




The major capital asset event during the current fiscal year included was the replacement of the two
air conditioners at the Little Caillou Gym.

Additional information on the District's capital assets can be found in the Note 5, Exhibit F of this
report.

Long-term Debt

At December 31, 2003, the District had $49,325 in long-term ﬂebt outstanding down from $61,665
for a decrease of $12,330, which was the amount of 2003 principal payments on outstanding debt.
More detailed information about the District’s long-term debt is presented in Note 6, Exhibit F of
this report. ~

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET MQ RATES

The Board of Directors considered the following factors and indicators when setting next year’s
budget, rates, and fees. These factors and indicators include: .

e Revenues include the amount for the Rural Development Grant for the repairs to the boat
launch. '

e Expenditures have been budgeted to be in line with the amount budgeted for 2003 except
for the following

® An increase in salaries that reflects the three $taff positions.

e The increase for group and general liability msurance.

e The decrease in the Legal/Professional/Advettising because of the election held in
2003 that won’t be held in 2004. |

o The increase in repairs and maintenance fo reflect the estimated costs of the
repairs to the boat launch, and the renovatian of the ballpark lighting systems at
Little Caillou Ballpark, and the purchase and spreading of dirt on the Upper Little
Caillou Ballpark.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the District’s finances for all
those with an interest in the District’s finances. Questions conceming any of the information
provided in this report or requests for additional financial information should be addressed to
Board of Directors of the Terrebonne Parish Recreation District No. 7, PO Box 190, Chauvin,
Louwisiana 70344.




Exhibit A
STATEMENT OF NET ASSETS AND
DVERNMENTAL FUND BALANCE SHEET
Terrebonne Parish Recreation District No. 7
December 31, 2003
General Adjustments Statement

Fund (Exhibit B) of Net Assets

Assets
Cash $ 77,638 $ - s 77,638
Investments 47,567 - 47,567
Receivables - taxes 12,196 - 12,196
Due from other governmental units 242 706 . 242 706
Other 42 - 42
Capital assets:
Non-depreciable - | 36,790 36,790
Depreciable, net of
accumulated depreciation - 263,637 263,637
Total assets $ 380,149 300,427 680,576
Liabilities
Accounts payable and
accrued expenditures ' 6,240 - 6,240
Due to Terrebonne Pansh
Consolidated Government 3 404 - 3,404
Deferred revenue 358,445 - 358 445
Long-term liabilities:
Due within one year - 12,330 12,330
Due after one year - 36,995 36,995
Total liabitlities 368,089 49,325 417.414
Fund Balance/Net Assets
Fund balance - unreserved 12,060 (12,060) -
Total habilities and fund balance $ 380,149
Net assets:
Invested in capital assets 300,427 300,427
Unrestncted (deficit) (37,265) (37,263)
Total net assets $ 263,162 i__ZLBJI_ﬁZ_
See notes to financial statements.




Exhibit B

ONCILIATION OF THE GOVERNMENTAL FUNI
BALANCE SHEET TO THE STATEMENT OF NET ASSETS

Terrebonne Parish Recreation Dlstq"ict No. 7

December 31, 2003

Fund Balance - Governmental Fund $ 12,060

Amounts reported for governmental activities in the statement of net assets
are different because:

Capital assets used in governmental activitics are not financial resources
and, therefore, are not reported in the governmental fimd. |
Governmental capital assets $ 1,115481
Less accumulated depreciation (815,054) 300,427

Long-term liabilities, including an outstanding interest free loan from
Terrebonne Parish Consolidated Government, are not due and
payable in the carrent period and, therefore, are not reported in
the govemmental fund.

Loan payable | (49,325)

Net Assets of Governmental Activities $ 263!162

See notes to financial statements.
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Exhibit C
STATEMENT OF ACTIVITIES AND STATEMENT OF
GOVERNMENTAL FUND REVENUES, EXPENDITURES AND
CHANGES IN ND BALANCE
Terrebonne Parish Recreation Distri¢ct No. 7
For the year ended December 31, 2003
(General Adjustments Statement
___Fund (Exhibit D) of Activities
Revenues
Taxes $ 239974 $ 239974
Intergovernmental:
State of Louisiana: -

State revenue sharing 13,193 13,193
Charges for services 15,211 15,211
Miscellaneous:

Interest 2,746 2,746
Other - 3,569 3,569
Total revenues 274,693 274,693
Expenditures/Expenses
Current;
General government: .
Ad valorem tax adjustment 2700 2,700
Ad valorem tax deductions 11,563 11,563
Total general government 14,263 14,263
Culture and recreation:

Personal services 102,938 102 938

Supplies and materials 26,275 26,275

Other services and charges 59,947 59947

Repairs and maintenance 2,826 2.826

Depreciation $ 32,409 ) 32,409

Total culture and recreation 191,986 32,409 224,395
Debt service:
Principal retirement 12,330 (12,330) -
Capital outlay 54,776 (54,776) -
Total expenditures/expenses 273,355 (34,697) 238,658
Excess of Revenues Over |
Expenditures 1,338 (1,338) -
Change in Net Assets - 36,035 36,035
Fund Balance/Net Assets
Beginning of year 10,722 216,405 227,127
End of year $ 12,060 $ 251,102 3 263,162

11

See notes to financial statements.




Exhibit D
RECONCILIATION OF THE STATEMENT OF/GOVERNMENTAL

' 55, EXPENDITURES AND CHANGES IN FUNE
BALANCE TO THE STATEMENT OF ACTIVITIES

Terrcbonne Parish Recreation Distrikt No. 7

Forﬂwywmdudﬂecmhcriil,zobll

Net Change in Fund Balance - Governmental Fund : $ 1,338

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital cutlays as expenditures. However, in .
the statement of activities the cast of those assets 13 allocated over their
estimated useful lives and reported as depreciation expense.

Capital outlay | $ 54,776
Depreciation expense (32,409
Excess of capital outlay over depreciation expense i 22,367

The 1ssuance of long-term debt provides current finaneial resources to
governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental funds. .
Neither transaction, however, has any ¢ffect on net assets. Also, |
governmental funds report the effect of 1ssuance costs, premiums, 7:
discounts and similar items when debt 1s first 1ssued, whereas these
amounts are deferred and amortized in the statement of activities.

Pnncipal payments 12,330
Change in Net Assets of Governmental Activities | $ 36035
See notes to financial statements.
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Revenues
Taxes
Intergovernmental:
State of Louisiana:
State revenue shanng
Charges for services
Miscellaneous,
Interest
Other

Total revenues

Expenditures
Current;
General government:
Ad valorem tax adjustment
Ad valorem tax deductions

Total general government
Culture and recreation:
Personal services
Supplies and materials
Other sexvices and charges
Repairs and maintenance
Total culture and recreation

Debt service:
Principal retirement

Capital outlay
Total expenditures

Excess {(Deficiency) of Revenues
Over Expenditures

Fund Balance
Beginning of year

End of year

See notes to financial statements.

286,666

48,500

10,500

39,000

109,150
31,500
66,850

10,000

217,500

12.330

288 830

(2,164)

2,640

$ 476

13

Terrebonne Parish Recreation District No. 7

For the year ended December 31, 2003
Budgeted Amounts Actual
Original Final Amounts

3 258,666 § 239974 $ 239974
13,500 13,193 13,193
12,000 14,779 15,211
1,500 2,700 2.746
1,000 3,150 3,569

273,796

2,700
11,600

#‘

14,300

102,600
26,750
70,000

3,200

202,330

12,330

54,800

283,980

(10,184)

10,722

3 338

h

274,693

2,700

11,563

14,263

102,938
26,275
39,947

2,826

m

191,986

12330
54,776
273,353
1,338

10,722

3 12,060

Exhibit E

Viarignce with

Final Budget
Favorable

(Unfavorable)

$ .

432

419

897

37

37

(33%)
475
10,053
374

10,564

24

10,623

*

11,522
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Exhibit F

NOTES TO FINANCIAL STA:!!EMENT S

Terrebonne Parish Recreation Diistrict No. 7

December 31, 2003

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING? POLICIES

The accounting policies of Terrebonne Parish Redreation District No. 7 (the District)
conform to accounting prnciples generally accepted in the United States of America as
applied to governmental units. The Governmental Accounting Standards Board (GASB)
is the accepted standard-sefting body for establishing governmental accounting and
financial reporting principles. The following is a summary of significant accounting
policies:

a) Reporting Entity
The District 1s a component unit of Terrebonne ‘.”arish Consolidated Government (the
Parish) and as such, these financial statements will be included in the comprehensive
annual financial report (CAFR) of the Parish for the year ended December 31, 2003.

The District has reviewed all of its activities and [determined that there are no potential
component units which should be included in its financial statements.

e .. . .- . I . - _ . } . L. .- e . . ) o . . . ) . L
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b) Basis of Presentation

The District’s basic financial statements consist df the government-wide statements on
all activities of the District and the governmental fund financial statements.

(L - * A = m v FL =
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Government-wide Financial Statements:

The government-wide financial statements include the Statement of Net Assets and
the Statement of Activities for all activities of' the District. The government-wide
presentation focuses primarily on the sustainability of the District as an entity and the
change in aggregate financial position resulting from the activities of the fiscal period.
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Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

b) Basis of Presentation (Continued)

Governmental activities generally are financed through taxes, intergovernmental
revenues and other nonexchange revenues.

Fund Financial Statements:

The fund financial statements are very similar to the traditional government fund
statements as presented by governments prior to the issuance of Statement No. 34.
The daily accounts and operations of the District continue to be organized on the basis
of a fund and accounts groups, each of which is considered a separate accounting
entity. The operations of the fund is accounted for with a separate set of self-
balancing accounts that comprise its assets, liabilities, equity, revenues and
expenditures. Government resources are allocated to and accounted for in the fund
based upon the purpose for which they are to be spent and the means by which

spending activities are controlled. The following is the Governmental Fund of the
Dastrict:

General Fund - The General Fund is the general operating fund of the District.
It is used to account for all financial resources except those that are required to
be accounted for in another fund.

c) Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe “which” transactions are recorded
within the various financial statements. Basis of accounting refers to “when”
transactions are recorded regardless of the measurement focus applied.

Government-wide Financial Statements:

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing
of related cash flows, Property taxes are recognized in the year for which they are
levied.

15




Exhibit K
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING! POLICIES (Continued)
¢) Measurement Focus and Basis of Accounting (]Continued)

Fund Financial Statements:

All governmental funds are accounted for ysing a current financial resources
measurement focus. With this measurement f%us, only current assets and current
liabilities gencrally are included on the balance sheet. Operating statements of these
funds present increases (revenues and othe:r| financing sources) and decreases
(expenditures and other uses) in net current assets. Governmental funds are
maintained on the modified accrual basis of accufntmg

Governmental fund revenues resulting from cxdhange transactions are recognized mn
the fiscal year in which the exchange takes jplace and meets the government's
availability cniteria (susceptible to accrual). Avpailable means that the resources will
be collected within the current year or are expected to be collected soon enough
thereafter to be used to pay liabilities of the curtént year. For this purpose, the District
considers revenues to be available if they are collected within 60 days of the end of
the current fiscal year. Ad valorem taxes and the related state revenue sharing
(Intergovernmental revenue) are recognized as revenue in the period for which levied,
thus the 2003 property taxes which are being levied to finance the 2004 budget will be
recognized as revenue in 2004, The 2003 tax levy is recorded as defetred revenue in
the District’s 2003 financial statements. Charnges for services are recorded when
earned since they are measurable and available. Miscellaneous revenues are recorded
as revenues when received in cash by the qutnct because they are generally not
measurable until actually received.

Expenditures are generally recognized under the; modified accrual basis of accounting
when the related fund liability is incurred. An exceptlon to this general rule is
principal and interest on general long-term débt which is recognized when due.
Allocations of cost such as depreciation are not recognized in the governmental funds.

d) Use of Estimates

The preparation of financial statements in copformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

16
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Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING| POLICIES (Continued)
e) Operating Budgetary Data

As required by the Louisiana Revised Statute 3P:1303, the Board of Commissioners
(the Board) adopted a budget for the District's General Fund. The Board, as allowed
by state law, does not obtain public participation in the budget process. Any
amendment involving the transfer of monies frorn one function to another or increases
in expenditures must be approved by the Board. [The District amended its budget three
times for the year. All budgeted amounts which are not expended, or obligated
through contracts, lapse at year-end.

The General Fund budget is adopted on a basis i‘natcrially consistent with accounting
principles generally accepted in the United States of America.

The General Fund budget is included in the basici financial statements.

f) Accounts Receivable
The financial statements of the District contain no allowance for uncollectible
accounts. Uncollectible amounts due for ad valorem taxes and other receivables are
recognized as bad debts at the time information becomes available which would

indicate the uncollectibility of the particular ivable. These amounts are not
considered to be material in relation to the financial position or operation of the funds.

g) Investments

Investments consist of certificates of deposit which are stated at cost and approximate
market value.

h) Capital Assets

The accounting treatment over property, plant alhd equipment (capital assets) depends
on whether the assets are reported in the govemmcnt-mde or fund financial
statements.

17




Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING/POLICIES (Continued)
h) Capital Assets (Continued)
Government-wide Financial Statements:

In the government-wide financial statements, fixgd assets are accounted for as capital
assets. Capital assets purchased or acquired are yalued at historical cost, or estimated
historical cost if actual is unavailable, except for donated capital assets which are
recorded at their estimated fair value at the dat+a of donation. Fixed assets with an
estimated historical cost amounted to approximately $12,149 or 1% of the total capital
assets. Additions, improvements and other capitdl outlays that significantly extend the
useful life of an asset are capitalized. Otl’acr costs incurred for repairs and
maintenance are expensed as incurred.

Depreciation of all exhaustible capital assetsiis recorded as an expense in the
Statement of Activities, with accumulated depreciation reflected in the Statement of
Net Assets. Depreciation is provided over the agsets’ estimated useful lives using the

straight-line method of depreciation. The rangeq of estimated useful lives by type of
asset is as follows:

Buildings 7 — 40 years
Office furniture, fixtures and equipment 5—15 years
Machinery and equipment 5 - 20 years

Fund Financial Statements:

In the fund financial statements, capital assets used in governmental fund operations
are accounted for as capital outlay expenditutes of the governmental fund upon
acquisition.

i) Long-Term Debt

The accounting treatment of long-term debt depends on whether they are reported in
the government-wide or fund financial statements.

Government-wide Financial Statements:

All long-term debt to be repaid from governmental resources are reported as liabilities
in the government-wide statements. The long-term debt consists of an interest free
loan from Terrebonne Parish Consolidated Govesnment.
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Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
) Long-Term Debt (Continued)
Fund Financial Statements:
Long-term debt for governmental funds is not reported as liabilities in the fund
financial statements. The debt proceeds are reported as other financing sources and
payments of principle and interest reported as expenditures.

j)} Vacation and Sick Leave

Full-time employees receive 64 hours of sick leave annually. They also receive 80

hours of vacation leave annually. Full-time employees receive 16 hours of personal
leave annually.

The District does not carry over an unused sick/vacation/personal leave at the end of
the calendar year.

k) Fund Equity

Government-wide Statements:

Equity 1s classified as net assets and displayed in three components:

a. Invested in capital assets — Consists of capital assets including restricted capital
assets, net of accumulated depreciation and reduced by the outstanding balances
of any bonds, mortgages, notes or other borrowings that are attributable to the
acquisition, construction or improvement of those assets, if any. At December 31,
2003 the District had no outstanding borrowings that are attributable to capital
assets.

b. Restricted net assets — Consists of net assets with constraints placed on the use
either by (1) extemal groups such as creditors, grantors, contributions or laws or
regulations of other governments; or (2) law through constitutional provisions or
enabling legislation.

¢. Unrestricted net assets — All other net assets that do not meet the definition of
“restricted” or “invested in capital assets, net of related debt.”
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Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
k) Fund Equity (Continued)

When both restricted and unrestricted resourdes are available for use, it is the
District’s policy to use restricted resources first, then unrestricted resources as they are
needed. As of December 31, 2003 and for the iyear then ended, the District did not
have or receive restricted net assets.

Fund Financial Statements:

Governmental fund equity is classified as fund balance. Fund balance is further
classified as reserved and unreserved, withi unreserved further split between
designated and undesignated.

Note 2 - DEPOSITS

Louisiana state law allows all political subdivisions:to invest excess funds in obligations
of the United States or any other federally insured ihvestment, certificates of deposit any
bank domiciled or having a branch office in the stat¢ of Louisiana, guaranteed investment
coniracts and investment grade (A-1/P-1) commerci#l paper of domestic corporation.

State law requires deposits (cash and certificates of deposit) of all political subdivisions to
be fully collateralized at all times. Acceptable |collateralization includes the FDIC
insurance and the fair value of securities purclLased and pledged to the political
subdivision. Obligations of the United States, the State of Louisiana and certain political
subdivisions are allowed as security for deposits. dbligations furnished as security must
be held by the political subdivision or with an unaffiliated bank or trust company for the
account of the political subdivision. -

Cash and deposits are categorized into three categories of credit nisk.

Category 1 includes deposits covered by federal depository insurance or by collateral
held by the District or its agent in the District’s name.

Category 2 includes deposits covered by collateral held by the pledging financia
institution’s trust department or its agent in the Diistrict’s name. |

Category 3 includes deposits covered by collateral held by the pledging financial
institution or its trust department or agent but nbt in the District’s name and deposits
which are uninsured or uncollateralized.
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Exhibit F
(Continued)
Note 2 - DEPOSITS (Continned)
The year-end balances of deposits are as follows:
Bank Balances
Category Book
S 2 3 - Balance
Cash $79,133 $- $ - $ 77,638
Investments: |
Certificates of deposit 47.567 - - 47,567
Totals $126,700 2o 0 - $125.205

At December 31, 2003, cash and certificates of deposit were not in excess of the FDIC
insurance.

Note 3 - PROPERTY TAXES

Property taxes are levied each November 1 on the assessed value listed as of the prior
January 1 for all real property, merchandise and movable property located in the Pansh.
Assessed values are established by the Terrebonne Parish Assessor's Office and the State
Tax Commission at percentages of actual value as specified by Louisiana law. A
reevaluation of all property is required to be completed no less than every four years. The
last reevaluation was completed for the list of January 1, 2000. Taxes are due and
nayable December 31 with interest being charged on payments after January 1. Taxes can
be paid through the tax sale date, which is the last Wednesday in June. Properties for
which the taxes have not been paid are sold for the amount of the taxes. The tax rate for
the year ended December 31, 2003 was $7.88 per $1,000 of assessed valuation on
property within Recreation District No. 7 for the purpose of constructing, maintaining and
operating recreational facilities within the District. As indicated in Note lc, taxes levied
November 1, 2003 are for budgeted expenditures in 2004 and will be recognized as
revenues in 2004,

21




Exhibit F
(Continued)

Note 4 - DUE FROM OTHER GOVERNMENTAL UNIT$

Amounts due from other governmental units at December 31, 2003 consisted of the
following: |

State of Louisiana - State revenue sharing $ 8,784

Terrebonne Parish Tax Collector - December 200
collections remiited to the District in January, 2004:

Ad valorem taxes : 229530

State revenue sharing o 4,392

Total | §242,706
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Exhibit F
(Continued)

Note 5 - CHANGES IN CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2003 was as follows:

Balance | Balance
January 1, December 31,
2003 Additions 2003
Capital assets not being depreciated:
Land 3 36,790 § - $ 36,790
Capital assets being depreciated:
Buildings 821,822 46,184 868,006
Office fumiture, fixtures and
equipment 49,308 - 49,308
Machinery and equipment 152,785 8592 161,377
Total capital assets being
depreciated 1,023,915 54,776 1,078,691
f.ess accumulated depreciation for:
Buildings (660,943) (21,113) (682,056)
Office fumiture, fixtures and
equipment (49,758) (507) (50,265)
Machinery and equipment (71,944) ( 10,789] (82,733)
Total accumulated depreciation (782,645) (32,409) (815,054)
Total capital assets being
depreciated, net 241,270 22,367 263,637
Total capital assets, net 5 27E!ﬂﬁﬂ 3 22367 § 300!42?
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Exhibit F
(Continued)

Note 6 - LONG-TERM DEBT

At December 31, 2003, the District had an outstandihg interest free loan from Terrebonne

Parish Consolidated Government. The following is!a summary of changes in the debt of
the District for the year ended December 31, 2003.

Payable Payable
January Debt December
1,2003 °  Retirement 31, 2003
Terrebonne Parish Consolidated
Government $61.655  $12330  $49.325
The annual requirements to amortize the debt outsijanding at December 31, 2003 are as
follows: |
Year Principal
2004 :$12,330
2005 - 12,330
2006 12,330
2007 12.335

Total $49.325

Note 7 - RISK MANAGEMENT

The District is exposed to vanous risks of loss rclqted to workers’ compensation; torts;
theft of, damage to and destruction of assets; errorsjand omissions; natural disasters; and
group health benefits for which the District carfies commercial insurance' and also
participates in the Parish’s risk management program for general liability, workers’
compensation and group insurance. No settlemefnts were made during the year that
exceeded the District’s insurance coverage. The District pays monthly premiums to the
Parish for workers® compensation based on a fixed percentage of payroll. The District’s
premiums for general liability are based on various factors such as its operations and
maintenance budget, exposure and claims experience. The premiums for group msurance
are based on a fixed rate per employee. The Parish handles all claims filed against the
District for which it has insurance coverage underithe Parish. The District could have
additional exposure for claims in excess of the P ’s insurance contracts as descrnibed
on the following page:
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Exhibit F
{Continued)

Note 7 - RISK MANAGEMENT (Continued)

. Coverage
Policy Limits
General Liability $6,500,000
Workers’ Compensation Statutory
Auto Liability $6,500,000

Coverage for general liability claims in excess of the stated limits above are to be funded
first by the Parish’s risk management internal servide fund, $3,448,479 at December 31,
2002, the secondly by the District. The Parish is selflinsured for the first $125,000 if each
claim relating to group health. The aggregate deductible of all group claims for 2002 was
$8,550,420. Insurance contracts cover excess liability, up to $1,000,000 on individual
claims. Each covered employee is subject to a lifetime maximum claims limit of
$1,000,000 on individual claims. At December 31; 2003, the District had no claims in
excess of the above coverage limits. Expenditures for premiums to the Panish for
insurance coverage during the year ended December 31, 2003 totaled $19,386.

Note 8 - COMPENSATION OF BOARD MEMBERS

The following amounts were paid to Board Members for the year ended December 31,

2003:
Number of

Board Members Meetings Attended Per Diem
Jay Duplantis 11 $110
Nicky Lirette 10 100
Howard Pellegrin 10 100
Edna Raymond 3 30
Neilie Smith 6 60
Barry Soudelier 7 70
Donald Tivet 12 120

Total $590
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Bourgeois Bennett

INDEPENDENT AUDITOR’S REPORT ON ADQ:ITIONAL INFORMATION

To the Board of Commissioners,
Terrebonne Parish Recreation District No. 7,
Chauvin, Louisiana.

Our report on our audit of the basic financial statements of Terrcbonne Parish Recreation
District No. 7 (the District) for the year ended December 31, 2003, appears on pages 1 and 2. That
audit was conducted for the purpose of forming an opinion on such financial statements taken as a
whole. The information contained in the schedule of governmental fund revenues and expenditures
and graphs of governmental fund revenues and expenditures for the year ended December 31, 2003
is presented for purposes of additional analysis and is not a| required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, is fairly stafed in all matenal respects in relation
to the basic financial statements for the year ended December 1, 2003, taken as a whole.

We also have previously audited, in accordance with auditing standards generally accepted
in the United States of America and the standards applicaflc to financial audits contained in
Government Auditing Standards, issued by the Comptrollet General of the United States, the
governmental fund balance sheets of Terrebonne Parish Recreation District No. 7 as of December
31, 2002 and 2001, and the related statements of governmental fund revenues, expenditures and
changes in fund balance for each of the two years in the period ended December 31, 2002 (none of
which is presented herein), and we expressed unqualified opinions on those financial statements.
In our opinion, the information presented in the schedule of governmental fund revenues and
expenditures and graphs of governmental fund revenues and expenditures for the years ended
December 31, 2002 and 2001 is fairly stated in all maternial resj}ects in relation to the basic financial

statements from which it has been derived.

Certlﬁ¢d Public Accountants.
Houma, Louisiana, -
May 21, 2004.
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Schedule 1

SCHEDULE OF GOVERNMENTAL FUND REVENUES AND EXPENDITURES

Terrebonne Parish Recreation District

For the years ended December 31, 2003, 2002

Revenues

Taxes

State revenue sharing
Charges for services
Interest

Other

Total revenues

Expenditures

General government
Personal services

Supplies and matenals
Other services and charges
Repairs and maintenance
Capital outlay

Debt service

Total expenditures

2003

$ 239974
13,193
15,211

2,746
3,569

3 274,693

$ 14,263
102,938
26,275
59.947

2,826

54,776
12,330

m

§ 273,355

#

27
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and 2001

2002

§ 1

I

86,864
13,511
14,251
2,068

f%ﬁﬂ_

3 319:444

$ 110,998

105,683

37,079

55,591

12,970

2,782

12,330

e (2330

+

$ 273433

2001

$ 213,763
14,143
15,016

4,206

$ 248,598

1,470

$ 52,705
90,968
36,780
57,941
10,974

7,342
12,330

—“@

3 269,040

m
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SPECIAL REPORTS OF CERTIFIED PUBLIC ACCOUNTANTS




F
-
Bourgeois Bennett .

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF BASIC FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

v
H
i
H
r
!
r
.

To the Board of Commissioners, :
Terrebonne Parish Recreation District No. 7, *
Chauvin, Louisiana. i

We have audited the basic financial statements of Terr¢bonne Parish Recreation District No.

7 (the District), a component unit of Terrebonne Parish Consolidated Government, as of and for the
year ended December 31, 2003, and have issued our report thereon dated May 21, 2004. We

conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whcthcr the District’s basic financial
statements are free of material misstatement, we performed|tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on comphance with those provisions was not an objecfive of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed one instance of noncompliance
that 1s required to be reported under Government Auditing Standards, which is described in the
accompanying schedule of findings as 03-1.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the basic financial statements and not to provide dssurance on the internal control over
financial reporting. Our consideration of the intemal contrdl over financial reporting would not
necessarily disclose all matters in the intemnal control over financial reporting that might be
material weaknesses. A material weakness is a condition in which the design or operation of one or
more of the internal control components does not reduce to a relatively low level the nisk that

|
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misstatements in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over
financial reporting and its operation that we consider to be material weaknesses.

This report is inténded for the information of the Board of Commissioners, management, the
State of Louisiana and the Legislative Auditor for the State of Louisiana and 1s not intended to be

and should not be used by anyone other than these specified parties. Under Louisiana Revised
Statute 25:513, this report is distributed by the Legislative Auditor as a public document.

Yy, e Muc.

Certified Public Accountants.

Houma, Louisiana,
May 21, 2004.
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SCHEDULE OF me# GS

Terrebonne Parish Recreation D*strict No. 7

For the year ended December 3 i, 2003

|
t
H

Section I Summary of Auditor’s Results
a) Financial Statements
Type of auditor’s report issued: unqualified
Internal control over financial reporting:

. Material weakness(es) identified? yes _X_no
» Reportable condition(s) identified that are not

considered to be material weaknesses? yes _ X none reported

Noncompliance material to financial statements noted? X__yes no

t
L]
!

b) Federal Awards

Terrebonne Pansh Recreation District No. 7 did not re¢eive federal awards during the year
ended December 31, 2003.

Section Il Financial Statement Findings i
Internal Control

No material weaknesses were noted during the audit for the year ended December 31, 2003.
No reportable conditions were noted during the audit for the year ended December 31, 2003.
!

Compliance

03-1 Criteria - Louisiana Revised Statute 33:386 requi s that surety bond coverage be
maintained for all persons receiving or disbursing funds, and all other responsible

persons. 5
|
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SCHEDULE OF FINDQG_S

(Continued)

|
Terrebonne Parish Recreation DPtrlct No. 7

For the year ended December 3|, 2003

Section II Financial Statement Findings (Continued)

W J EE - e REED R R PR = HEEE e bl ¥ 1— -kl - -mar

03-1 (Continued) i
Condition - The District failed to obtain the pro*)er surety bond coverage during the
year. ;

r
L}
!
i
i

Questioned Cost - None
Context - Not applicable.

Effect - The District's assets were not insured for nﬁsuse of public funds.

Cause - The District made an oversight of this state: law.

Recommendation - The District should obtain *he necessary surety bond coverage
required by state law immediately.

Yiews of Responsible Officials of the Auditee than there is Disagreement with the
Finding, to the Extent Practical - None

Section III Federal Award Findings and Questioned Costsé

Not applicable.
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SCHEDULE OF PRIOR YEAR INGS

Terrebonne Parish Recreation DFstrict No. 7

For the Year ended December 3!1 , 2003

Section I Internal Control and Compliance Material to thei Basic Financial Statements

Internal Control |

No material weaknesses were reported during the audit for the year ended December 31, 2002.
No reportable conditions were reported during the audit for the year ended December 31, 2002.

Compliance

02-1 Recommendation - The District should obtain the necessary surety bond coverage
required by state law immediately.

Management’s Response - Efforts are currently underway to obtain surety bond
coverage for the appropriate persons. Unresolved, see finding 03-1.
Section II Internal Control and Compliance Material to Féderal Awards

Terrebonne Parish Recreation District No. 7 did not receweI federal awards during the year ended
December 31, 2002.

Section IIT Management Letter

A management letter was not issued in connection with the audit for the year ended December
31, 2002.
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MANAGEMENT’S CORRE CTION PLAN

Terrebonne Parish Recreation District No. 7

For the year ended December 31, 2003

Section I Internal Control and Compliance Material to the Basic Financial Statements
Internal Control

No material weaknesses were reported during the audit for the year ended December 31, 2003.
No reportable conditions were reported during the audit for the year ended December 31, 2003.

Compliance

03-1 Recommendation - The District should obtain the necessary surety bond coverage
required by state law immediately.

Management’s Response - Efforts are currently underway to obtain surety bond
coverage for the appropriate persons.

Section II Internal Control and Compliance Material to Federal Awards

Terrebonne Parish Recreation District No. 7 did not receive federal awards durning the year ended
December 31, 2003.

Section IIT Management Letter

A management letter was not issued in connection with the audit for the year ended December
31, 2003.
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