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W e have compiled the accompan ying general purpose finan cial statements of the St. Lan dry Parish 
Hospital Service District No. 1, Eunice Louisiana, a component unit of th e St. Lan dry Parish Police Jury, 
as of an d for the years ended M ay 31, 2004 and 2003, in accordance with Statements on Stan dards for 
Accounting and Review Services issued by the American  Institute of Certified Public Accountan ts. 

A compilation is limited to presenting in the form of finan cial statements inform ation th at is the 
representation of management of th e District. W e have not audited or reviewed the accompan ying 
f'man cial statements and, accordingly, do not express an  opinion or an y other form of assuran ce on them . 
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ST. LANDRY PARISH HOSPITAL SERVICE DISTRICT NO. 1 

CURRENT A SSETS 
Cash and cash equivalents 

Balan ce Sheets 
M ay 31,2004 an d 2003 

A SSETS 

PROPERTY, PLANT  AND EQU~M ENT, NET 
TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 

CURRENT LIABILITIES 
Accounts payable 
Current m aturities of long-term debt 
Deferred revenue 
Total current liabilities 

LONG-TERM  DEBT, NET OF CURREN T M ATURITIES 

TOTAL LIAB IL ITIES 

FUND EQUITY 

TOTAL LIABIL IT IES AND FUN D EQUITY 

$ 14,945 $ 14,763 

1,927,221 

$1,801~358 ~ 1,941~984 

$ $ 238,425 
5,269 

3 750 8,75_0 
3,750 252,444 

3,750 252,444 

1,797,608 1,689,540 

$1,941,984 



ST. LANDRY PARISH HOSPITAL SERVICE DISTRICT NO. 1 

OPERA TIN G REVENUE 
Lease revenue 

OPERA TING EXPENSES 
Depreciation 
Equipm ent rental 

LOSS FROM  OPERATIONS 

Statem ents of Operations 
Years Ended M ay 31, 2004 and 2003 

NONOPERA TING REVENUE (EXPENSE) 
Interest incom e 
Loss on disposal of fixed assets 
Interest expense 
Payables prescribed 

NET IN COME (LOSS) 

2004 2003 

$ 10,732 $ 45,970 

115,214 
331 

115,545 

124,222 
31,711 
155,933 

(104,813) (109,963) 

182 

(25,593) 
(133) 

238,425 
212,881 

280 

(18,201) 
(745) 

10,505 

(8,161) 

See accompanying notes an d accountant's report, 
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ST. LANDRY PARISH HOSPITAL SERVICE DISTRICT NO. 1 

Statem ents of Cash Flows 
Years Ended M ay 31, 2004 and 2003 

RECONCILIATION OF LOSS FROM  OPERATIONS TO 
NET CA SH PROVIDED BY OPERA TING ACTIV ITIES 
Loss from  operations 

Adjustments to reconcile loss from operations 
to net cash provided by operating activities: 
Depreciation 
Chan ges in assets an d liabilities: 
Deferred revenue 
Net cash provided by operating activities 

CASH FLOW  FROM  CAPITAL AN D RE LATED FIN AN CIN G 
ACTIV ITIES: 
Principal paid on long-term debt 
Interest paid on long-term debt an d capital leases 
N et cas h used by capital and related financing activities 

CASH FLOW S FROM  INVESTIN G ACTIV IT IES 
Interest incom e 
Net cas h provided by investing activities 

Net increase in cash an d cash equivalents 

Cas h an d cas h equivalents, beginning of year 

Cas h and cash equivalents, end of year 

2004 2003 

$ (104,813) S (109,963) 

115,214 124,222 

(5,000) 
5,401 

(5,268) 
(133) 

(5,401) 

182 
182 

182 

14,763 

$ 14,945 

SUPPLEM ENTAL DISCLOSURE OF CASH FLOW  INFORM A TION : 
Cash paid for interest $ 133 

(5,000) 
9,259 

(8,514) 
(745) 

(9,259) 

280 
280 

280 

14,483 



ST. LANDRY PARISH HOSPITAL SERVICE DISTRICT NO. 1 

BALANCE, M ay 31, 2002 

N et loss 

BALAN CE, M ay 31, 2003 

Net incom e 

BALAN CE, M ay 31, 2004 

Statem ents of Changes in Fund Equity 
Years Ended M ay 31, 2004 and 2003 

Retained 
Earnings 

$ 499,027 

380,903 

108,068 

$ 488~971 

Contributed 
Capital 

$1,308,637 

1,308,637 

Total 

$ 1,807,664 

(118,124) 

1,689,540 

108,068 

$ 1,797~608 



ST. LANDRY PARISH HOSPITAL SERVICE DISTRICT NO. 1 

Notes to Financial Statements 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

The St. Landry Parish Hospital Service District No. 1, ("District") was created by an 
ordinan ce of the St. Lan dry Parish Police Jury. The govern ing board of the District 
consists of six members appointed by the Jury and th e chief of the medical staff. Because 

the police jury appoints the majority of the commissioners of the St. Lan dry Parish 
Hospital Service District No. 1, the police jury is considered to have the ability to impose 
its will on the District an d therefore the District is a component unit of the St. Lan dry 
Parish Police Jury, winch is the financial reporting entity . The accompanying f'man cial 
statements present information only on the funds maintained by th e District and do not 

present information on the police jury, the general government services provided by that 
governmental un it, or the other governmental units that comprise the finan cial rep orting 
entity. 

N ature of Business 

The District leases its facilities and equipment to PHC-Eun ice, a subsidiary of Province 
Healtheare, Inc., to provide healthcare services to the local community . 

The District utilizes the proprietary fund meth od of accoun ting whereby revenues an d 
expenses are recognized on the accrual method. Hospital accotmting and reporting 
procedures also conform to the requirem ents of Louisian a Revised Statute 24:514 an d to 
the guide set forth in the Louisiana Governmental Audit Guide, and th e Audit and 
Accounting Guide - Health Care Organizations, published by the American  Institute of 
Certified Public Accountants, an d standards established by the Governm ental Accoun ting 

Standards Board (GASB), which is the accepted stan dard setting body for establishing 
governmental accounting and finan cial reporting principles. 

Pur chas ed fixed assets are recorded at cost an d donated fixed assets, if received, at fair 
market value on th e date of an y donation. Depreciation is calculated over estimated 
useful lives, using the straight-line method. Equipment un der capital leas e obligations is 
amortized using th e straight-line method over th e life of the as set if there is a bargain 
pur chase option or transfer of title. If there is no bargain purchase option or transfer of 
title, the leased asset is amortized over the lease term . Such am ortization is included in 
depreciation in the f'man cial statements. 



ST. LANDRY PARISH HOSPITAL SERVICE DISTRICT NO. 1 

Notes to Financial Statem ents 

NOTE l SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

For purposes of the statement of cash flows, the District considers all highly liquid debt 
ins~mnan ts with a m aturity of three months or less to be cash equivalents. 

The District is a political subdivision of the State of Louisiana an d exempt from taxation. 

The preparation of financial statem ents in conformity with generally accepted accounting 
principles requires management to make estim ates an d assumptions that affect the 
reported amounts of assets an d liabilities an d disclosure of contingent assets and 
liabilities at the date of the financial statem ents and the reported am ounts of revenues an d 
expenses during the reporting period. Actual results could differ from th ose estim ates. 

Pursuan t to Governmental Accoun ting Standards Board (GASB) Statement No. 20, 
Accounting and Financial Reporting for Proprietary Funds and Other Governmental 
Entities that use Proprietary  Fund Accounting, th e District has elected to apply the 
provisions of all relevan t pronoun cements of th e Finan cial Accounting Standards Board 

(FASB). 

NOTE 2 CASH AND CASH EQUIVALENTS 

Under state laws, the District may deposit funds with in a fiscal agent bank organ ized 
under the laws of th e State of Louisian a, th e laws of an y other state in the Union, or the 
laws of the United States. The District may invest in certificates an d time deposits of 
state banks organ ized un der Louisiana law an d national banks having principal offices in 
Louisiana. Th e District has cash and cash equivalents (book balances) totaling $14,945 
an d $14,763 as of M ay 31, 2004 an d 2003, respectively. 

These deposits are stated at cost, which approximates market. Under state laws, these 
deposits (or the resulting bank balances) must be secured by federal deposit insurance or 
the pledge of securities owned by the fiscal agent bank. The market value of the pledged 
securities plus th e federal deposit insur ance must at all times equal th e am ount on deposit 
with the fiscal agent bank. These securities are held in the nam e of the pledging fiscal 
agent bank  in a holding or custodial bank that is mutually acceptable to both parties. 

Deposit balances (bank balances) at May 31, 2004 and 2003, totaled $14,945 and 
$14,763, respectively, an d were fully secured by federal deposit insur an ce. 



ST. LANDRY PARISH HOSPITAL SERVICE DISTRICT NO. 1 

Notes to Financial Statements 

NOTE 3 PROPERTY, PLANT AND EQUIPM ENT  

The following is a summ ary of property, plant and equipment and related accumulated 
depreciation for the years ended: 

Lan d 
Buildings & Improvem ents 
Equipm ent 

Lan d 
Buildings & Improvem ent s 
Equipment 

31,2004 

$ 165,468 
5,674,800 
1,668,245 

Depreciation Value 

$ $ 165,468 
(3,955,586) 
(1,625,706) 

1,719,214 
42,539 

Depreciation is calculated using the straight-line method. Useful lives for the purpose of 
calculating dep reciation by class are: 



ST. LANDRY PARISH HOSPITAL SERVICE DISTRICT NO. l 

Notes to Financial Statements 

NOTE 5 OPERA TING LEASES 

The District leased equipment under operating leases which expired at various dates 
through August 2003. Total operating leas e paym ents during the fiscal years ended 
M ay 31, 2004 and 2003 were $330 an d $31,711, respectively. 

The District leases property, plan t an d equipment to PHC-Eunice, Inc. under a 
noncancellable, operating lease for a tenn effective February 22, 1999 to June 30, 2008 
with the option to extend the lease for an  additional five year term . The following is a 
schedule, by year, of future m inimum  rentals un der the lease as of M ay 31, 2004: 

Year Endi ng 
M ay 31, 

2005 
2006 
2007 
2008 

Thereafter 

Am ount 

$ 11,250 
30,000 
30,000 
30,000 
2,500 
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A  
(A Coq~oration of Certified Public Accountants) 

Independent Accountant's Report 
on Applying Agreed-Upon Procedures 

Board of Com m issioners 
St. Landry Parish Hospital Service District No. 1 
Eunice, LA 70535 

Eugene H. Darnall, CPA, Retired 1990 
Paula D. Bihm, CPA, Deceased 2002 

E. Larry Sikes, CPA, CVA, CFPTM 
Danny P. Frederick, CPA 

Clayton E. Danaall, CPA, CVA 
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Stephanie M . HigginBothn m, CPA 
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Adam J. Curry, CPA 

W e have performed the procedures included in the Louisiana Government Audit Guide and enumerated 
below, which were agreed to by the m an agem ent of St. Landry Parish Hospital Service District N o. 1 
("District") an d the Legislative Auditor, State of Louisian a, solely to assist the users in evaluating 
m anagem ent's assertions about St. Lan dry Parish Hospital Service District N o. l's compliance with 
certain laws an d regulations during the year ended M ay 31, 2004 included in the accompanying Louisiana 

Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance with 
standards established by the Am erican  Institute of Certified Public Accountants an d applicable stan dards 
of Government Auditing Standards. The sufficiency of these procedures is solely the responsibility of the 
specified users of th e report. Consequently, we make no representation regarding the sufficiency of th e 
procedures described below either for the purpose for which this report has been requested or for any 
oth er purpose. 

Public Bid Law 
1. Select all expenditures made during the year for material and supplies exceeding $15,000, or public 

works exceeding $100,000, and determine whether such purchases were made in accordance with 

LSA-RS 38:2211-2251 (the public bid law). 

The District had no expenditures during the year for materials and supplies exceeding $15,000 an d 
no expenditures for public works exceeding $100,000. 

Code of Ethics for Public Offi cials and Public Employees 
2. Obtain from management a list of the imm ediate family members of each board member as defined 

by LSA-RS 42:1101-1124 (the code of ethics), an d a list of outside business interests of all board 
m embers and employees, as well as  th eir immediate families. 

M an agem ent provided us with the required list including the noted inform ation. 

3. Obtain from management a listing of all employees paid during the period under examination. 

The District had no paid employees for the year under exami nation. 
M~ bcc o12 

Ameri~  Institute of 
CL~rlified Public Ae~untan~i 

S~i~ly of Loulsi~  
Certified PuMic A~ unt~ts 



Board of Comm issioners 
St. Landry Parish Hospital Serviee District N o. 1 
Page 2 

Budgeting 
4. The Local Government Budget Act (LSA-RS 39:1301-14) requires the preparation of a budget for the 

general and special revenue funds. 

The District utilizes proprietary fund accounting. 

Accounting and Reporting 
5. Random ly select 6 disbursements m ade during the year under examination and: 

(a) trace payments to supporting documentation as to proper amount an d payee; 

W e exam ined supporting docum entation for each of the six selected disbursements and found that 
payment was for the proper amount an d m ade to th e correct payee. 

(b) determine if payments were properly coded to the correct fund an d general ledger account; and 

All paym ents were properly coded to the correct fund and general ledger account. 

(c) determine whether payments received approval from proper authorities. 

Inspection of docum entation supporting each of the six selected disbursements indicated proper 



Board of Comm issioners 
St. Landry Parish Hospital Service District No. 1 
Page 3 

Our prior year report, dated June 12, 2003, did not include any comments or unresolved matters. 

W e were not engaged to, an d did not, perform an examination, the objective of which would be the 
expression of an  opinion on managem ent's assertions. Accordingly, we do not express such an opinion. 
Had we perform ed additional procedures, other matters might have come to our  attention that would have 
been reported to you. 

This report is intended solely for the use of managem ent of St. Lan dry Parish Hospital Serv ice District 
No. 1 an d the Legislative Auditor, State of Louisian a, and should not be used by those who have not 
agreed to the procedur es and taken responsibility for the sufficiency of the proc edur es for their purposes. 
Under Louisian a Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public 
document. 

A Corporation of Certified Public Accountan ts 



 

LOUISIANA ATrESTATION QUESTIONNAIRE 
(For Attestation Engagements of Govern ment) 

(Date Transmitted) 

Danzall, Stkes & Frederick 
P.O. Drawer 

(Auditors) 

In co nnection with your compilation of our financial statements as of [date] and for the year then 
ended, end as required by Louisiana  Revised Statute 24:513 and  the Lou isiana Governmental 
Audit Guide, we make the following m presentatlona  to you. W e accept full responsibility for our 
compliance with the following laws and regulation and  the intemal controls over compliance with 
such laws and regulations. W e have evaluated our co mpliance with the following laws  and 
regulations prior to making these representations. 

These representations era based on the information available to us as of (data of 

It is true that we have complied wi th th e public bid law, LSA-RS Title 38:2212, end, wha m  
applicable, the regulations of  the Division of Administration, State Purchasing Office.. 

Yesl~  No[ ] 
Code of Ethics for Public Officials end Public Em ployees 

It Is true th at no employeee or officials ha ve accepted anything of value, whether in the form of a 
service, loan, or  prem ise, from  anyone that would co nstitute a violation of  LSA-R$ 42:1101- 
1124. 

Yes[~K] No [ ] 
It Is true that no mem ber of th e immediate family of  any mem ber of  the gov ern ing authority, or 
the ch ief executive of the governmental entity, has been employed by th e gova m mantal entity 
after April 1, 1980, und er cimurnstsnca s that would constitute a violation of  LSA-RS 42:1119. 

YasL~ No[ ] 
Budgeting 

W e have com plied with the state budgeting  requirements of the Local Governmen t Budget Act 
(LSA-RS 39:1301-14) or the budget requireme nts of LSA-RS 39:34. 

Yas~] No[ ] 
Accounting end Reporting 

All no n-exempt gov ernme ntal reco rds are available as a public re cord and ha ve been retained 
for at least three yea rs, as  required by  LSA-RS 44:1, 44:7, 44:31, and 44 :36. 

Yes~  No[ ] 
W e ha ve filed our annual fina ncial atstementa in accordance with LSA-RS 24:514, 33:463, 
and/or  39:92, as applicable. 

Yea [~] No [ ] 



W e have ha d our financJal statements audited or com piled In accordance with LSA-RS 24:513. 

Y~ ~/~| NO [ l 
Meetings 

We ha ve compiled with the provisions of the Open Meetings Law, provided In RS 42:1 through 
42:12. 

Yes ~] No [ ] 
Debt 

It is true we have not incurred any indebtedness, other than credit for  90 days or loss to make 
purchases in the ordlns W course of administration, nor ha ve we  entered into any lease- 
p~  agreements, without the apw oval of the State Bond Comm ission, as provided by 
Article VII, Section 8 of the 1974 Louisiana Constitution, Article VI, Section 33 of  the 1974 
Louisiana ConeittuUon, end LSA-RS 39:1410.60-1410.65. 

Yes~] No[ ] 

It is true we ha ve not advanced wages or  salaries to employees or  paid bonuses in violation of 
Artl~  VII, SeGtion  14 of the 1974 Louisiana Co nstitution, LSA-RS 14:138, and AG opinion 79- 
729. 

Yea~/J No[ ] 


