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B o u rs a o is B e n n ett 

To the Board of Comm issioners, 
Terrebonne Parish Recreation District No. 9, 
Houm a, Louisiana. 

We have audited the accompanying basic financlal statements of the governmental 
activities of Terrebonne Parish Recreation District No. 9~the District), a component unit of 
Terreboune Parish Consolidated Government, as of and for ~e year ended December 31, 2003, as 
listed in the table of contents. These basic financial statements are the responsibility of the Di
strict's management. Our responsibility is to express a~ opinion on these basic financial 

statements bas ed on our audit. 

W e conducted our audit in accordance with an ditinj ; standards generally accepted in the 
United States of America and the standards applicable to fin~ Lcial audits contained in Government 
Auditing Standar ds, issued by th e Comptroller General of he United States. Those standards 
require that we plan an d perform  the audit to obtain reas onak le assurance about wheth er the basic 
financial statements ar e free of m aterial m isstatement. An audit includes exam ining, on a test 
bas is, evidence supporting the am ounts and disclosures in the basic financial statements. An audit 
also includes assessing the accounting principles used ;rid significant estimates m ade by 
m an agement, as well as  evaluating the overall bas ic financiaJ statem ent presen tation. W e believe 
that our audit provides a reas onable basis for our opinion. 

In our opinion, the basic financial statements referred to above present fairly, in all 
material respects, the financial position of the governmental activities of Terrebonne Parish 
Recreation District No. 9 as of December 31, 2003, and the ~hanges in financial position and the 
budgetary comparison for the District for the year then e~ded in conformity with accounting 
principles generally accepted in the United States of America. ! 
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Terrebonne Parish Recreation DiStrict No. 9 

The M anagement's Discussion and Analysis of the Terrebonne Parish Recreation District No. 9's 

(the District) financial performance presents a narrative ova'view an d analysis of the District's 
financial activities for the year ended December 31, 2003. This document focuses on the current 
year's activities, resulting chan ges , and currently known facts. Please read this document in 

conjunction with basic financial statements, which follow this section. 

The District's assets exceeded its liabilities at the close of fiscal year 2003 by $669,820 (net assets), 
which represents a .35%  dec rease from last fiscal year. 

Th e District's expenditures increased $54,658 (or 17.10%) primarily due to the addition of the boat 
launch, the maintenance of the bail field lights, and an increase in personal services. 

The District did not have any funds with  deficit fund balances . 

W  

This discussion and analysis is intended to serve as  an introduction to the District's basic financial 
statements. The District's annual report consists of four part~: (1) management's discussion and 
analysis (this section) (2) basic financial statements (3) thei optional section that presents other 
supplementary information an d (4) various governmen tal compliance repo rts and schedules by 
certified public accountants and man agement. 

The basic financial statements include two kinds of statements that pre sent differe nt views of the 
District: 

G overnm ent-wide Financial Statem ents 

Th e government-wide finan cial statements are designed to p~ovide re ade rs with  a broad overview 
of the District's finan ces, in a manner sim ilar to a private sector busines s. Th e statement of net 

assets presents information on all of the District's assets and liabilities, with the difference between 
the two repo rted as net assets. Over time, increases or deerea~es in net assets ma y serve as a useful 
indicator of whether the fin ancial position of the District !is improving or de teriorating. The 
statement of activities presents information showing how ~  District's net assets change during 
each fiscal year. All chan ges in net assets are repo rted as  soon as  the un der lying event giving rise 
to th e change occurs re gardless of th e tim ing re lated cash flows. Thus, reven ues an d expe nses are 
repo rted in this statem ent for some items that will only result in cash flows in future fiscal pe riods. 
Th e governmental activity of the District is culture and recreation. 



Fund Financial Statem ents 

A fund is a grouping of related accounts that is used to maintain control over resources that have 

been segregated for specific activities or objectives. AI~ of the funds of the District are 
governmental funds . 

Governm ental Funds 

available at the end of the fiscal year. Because the focus of ~ovemmental funds is narrower than 
that of the government-wide financial statements, it is us eful ~o compare the information presented 
for governmental funds with similar information presented for governmental activities in the 
government-wide financial statements. Both the goverun!ental fund balance sheet and the 
governmental fund statement of revenues, expenditures, andlchanges in fund balances provide a 
reconciliation to facilitate this comparison between governmental funds and governmental 
activities. 

The District maintains an individual governmental fund. lnfo~nati 

Notes to the Financial Statem ents 

on is presented  separately in the 
fu nd statement of re venues, 
The District adopts an annual 
statem ent has been provided  for 
The basic governm ental fund 

The notes provide additional information that is essential to a full understanding of the data provide 
in the government-wide and fund financial statements. The ndtes to the financial statements can be 
found in Exhibit F of this report. 

As noted earlier, net assets may serve over tim e as a uscfu  indicator of th e District's financial 

position. As of December 31, 2003, assets exceeded liabiliti~~ by $669,820 A large portion of the 
District's net assets (95.8 %) reflects its investment in capit~l assets (e.g., land; buildings; office 
furniture, fixtures and equipment; vehicles, machinery and equipment). Consequently, these assets 
are not available for fu ture  spe nding. 



 



 



Capital Assets 

The District's investment in capital assets for its govemmenta~ activities as of December 31, 2003, 
amounts to $642,445 (net of accumulated depreciation). This[ investment in capital assets includes 
land, buildings, office furniture, fixtures and equipment; and vehicles, machinery and equipment 
(see table below). 

Land 
Buildings and Im provem ents 
M achi nery and Equipm ent 
Office furn iture, fixture s 

and equipment 

Totals 

2003 

$ 71,500 
996,719 
310,340 

2002 
71,500 
974,773 
284,036 

Major capital asset events during the current fiscal year includgd the following: 

~ The purchas e of a new fence  to be located a~uund the pool and culverts and catch 
basins. 

~ The purchase of an  air conditioning unit, a topdresser, and bleachers. 

Additional information on the District's capital assets can be found in the Note 5, Exhibit F of this 
report. 

Long-term Debt 

At December 3 I, 2003, the District had $736 in long-term deb! outstanding down from $9,221 for a 
decrease of $8,485, which was the am ount of 2003 

.principal payments on outstanding debt. More 
detailed inform ation about th e District's long-term  debt is pres ented in Note 7, Exhibit F of this 

re port. 

Th e Board of Directors considered the following factors and indicators when setting next year's 
budget, rates, and fees. These factors an d indicators include: 

~ The Ad Valorem Tax revenue budgeted represents the estimated amoun t of the 
Novembe r 2003 assessment, which the District will[ receive, for the most part, in Jan uary 
2004. i 

~ Salaries an d benefits are based on the number ofen~ployees needed to perform necessary 
service s and the related  benefits. 

~ Detail plan of equipm ent needed to be purchas ed . 
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Terrebonne Parish Recreation Distr~ct No. 9 

Assets 
Cash 
Receivables - taxes  
Due from othes governmental units 
Prepaid insurance 
Capital assets: 
Non-deptec/abl~ 
Depreciable, net of 
accumulated depreciation 

Total assets 

Liabilities 
Accounts payables and 
accrued expenditures 

Due to Terrebonne Parish 
Consolidated Govemmem 

Deferred revan u~ 
Long-term liabilities: 
Due wdhin one year 

Total liabilities 

Fund Balances/Net Assets 
Fund balance - tmreserved 

Total liabilities an d 
fund balances 

Nft ns sets: 
Invested in capital assets, 
net of related debt 

UnresCicted 

Total net assets 

47,413 
23,722 
246,263 

$~ 

20,768 

71,500 

i 
5701945 

$ 317 398 i 663,213 

$ 30,555 

1~83 
27~517 

736 

Slateatent 
of Net Asse ts 

$ 4~413 
23,722 
246,263 
20,768 

71,500 

570.945 

980.611 

30,555 

1,983 
277,517 

736 

310,055 ! 736 310,791 

641,709 

] 28r111 

Exhibit A 

641,709 
28~111 

,$! 669,820 $ 669,820 



 



Revenues 
Taxcs 
Int~ ovenmental: 
State of Louisiana: 
Suse revem~ sharing 
Rum[ development grant 

Charges for services 
Mm~ellaneous: 
Interest 
Other 

Total rcv~ u~ 

Expenditures/Expenses 
Current: 
General government: 

Ad valo~m tax adjustment 
Ad valc~ ra tax deductions 

Total 8cnexal govca-am~ t 

Culture and r~ rcation: 
Personal services 
Supplies and martials 
Other services and clt~ cs 
Relm/rs and maintenance 
Depreciation 

Total culture and recreation 

Debt servic~ 
Principal retire~c~'zt 
Interest and fmcM charges 

Total debt sercice 

Capital outlay 

Total expenditures/expenses 

Deficiency of Revenues Over 
Expenditures 

Fund Balances/Net Assets 
Beginning of year 

End of year 

General 
Fund 

Adjustments 
~Exhibit D) 

$ 252,739 ~ $ 

15,754 
1,331 

100,975 

759 
400 

126,327 
23,494 
95,306 
71,096 

8,485 
404 

(5 ~.37) 

51.785 

Exhibit C 

Statemeat 
of Activities 

$ 252,739 

15354 
1,331 

100,975 

759 
400 

1.102 

126,327 
23.494 
90,069 
71,096 
51.785 

(8,485) 
404 

8)889[ (8,485) 
51,094~ (51)094) i 

404 

(is,35o~ 15,350 

(2.319) (2,319) 



 



 



Note 1 - 



 



 

Exhlblt F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) M ensurement Focus and Basis of Accounting (continued) 

Governm ental fund revenues resulting from  exchange transactions are  re cognized in 
the fiscal year in which the exchange takes place and m eets the governm ent's 
availability criteria (susceptible to accrual). Available means that the resources will 
be collected within the current year or are expected to be collected soon enough 
th ereafter to be used to pay liabilities of the current year. For this purpose, th e District 
considers re venues to be available if they are collected within 60 days of the end of 
the current fiscal year . Ad valorem taxes and the re lated  state revenue sharing 

(Intergovernmental revenue) are recorded as revenue in the period for which levied . 
Thus , th e 2003 property taxes which are being levied  to finance th e 2004 budget will 
be recogn ized  as re venue in 2004. Th e 2003 tax levy is recorded as  deferred re venue 
in the District's 2003 Financial Statem ents. Charges for services are re corded when 
earned since they are measurable and available. M iscellan eous re venues are re corded 
as re venues when received  in cash by the District or an  interm ediary collecting agency 
because they are generally not meas ura ble or available until actually received. 

Expe nditures are generally reco gn ized under the modified accrual basis of accounting 
when the related fund liability is incurred. An exce ption to this general ru le is 
principal and intere st on general long-term debt which is reco gnized  when due. 
Allocations of cost such as  depreciation are not rec ogn ized in the governmental fu nds. 

d) Use of Estimates 

The preparation of financial statements in conformity with generally accepted 
aec, ounting principles requires m anagem ent to make estimates and as sumptions that 
affec t certain reported amounts and disclosure s. Accord ingly, actual results could 
differ from those estimates. 

e) Operating Budgetary Data 

As re quired by th e Louisiana Revised  Statu tes 39:1303, th e Board of Comm issioners 

(the Board) adopted a budget for the District's General Fund. Th e Board, as allowed  
by state law, does not obtain public participation in the budget proce ss. Any 
amen dment involving the transfer of monies from one fu nction to another or increases 
in expenditures must be approved by the Board. The District amen ded  its budget 
twice during th e year. All budgeted amounts that are not expen ded, or obligated  
through contracts, lapse at year-an d. 
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Exhibit F 

(Continued) 

Note I - SUMM ARY OF SIGNIFICANT ACCOU~I'ING POLICIES (Continued) 

i) Capital Assets (continued) 

Depreciation of all exhaustible capital assets is recorded as  an expense in the 
Statement of Activities, with accumulated depreciation reflected  in the Statement of 
Net Assets. Depreciation is provided over the as sets' estim ated useful lives using the 
straight-line method of depreciation. The range of estimated  us efu l liyes by type of 
asset is as  follows: 

Buildings and improvem ents 
M achinery and equipment 
Offi ce furn iture , fixture s and eq uipment 

Fund Finan cial Statements: 

20 - 40 years 
5 - 20 years 
5 - 12 years 

In the fund finan cial statements, capital as sets used in governm ental fund operations 
are accounted for as ca pital outlay expenditures of the governm ental fund upon 
acquisition. 

j) Long-Term Debt 

The accounting treatm ent of long-term  debt depends on whether th ey are reported in 
the governm ent-wide or fund financial statements. 

Govern ment-wide Financial Statements 

All long-term  debt to be repaid from  governmental resources are reported  as  liabilities 
in the govern m ent-wide statements. The long-term  debt consists of capital lease 
obligation. 

Fund Financial Statem ents 

Long-term debt for governm ental fu nds is not reported as  liabilities in th e fu nd 
financial statemen ts. The debt proceeds are reported as  other financing sources and 
paym ents of principle an d interest reported as  expe nditure s. 

k) Vacation and Sick Leave 

Th e District has three fu ll-tim e employees. Th ere is no ma terial accumulated unpaid 
vacation an d sick leave at December 31, 2003. 



Note I - 

Note 2 - 



Note 2 - 

Note 3 - 



Note 3 - 

Note 4 - 



Note 5 - CH ANG ES IN CAPITAL ASSETS 

Capital asset activity for the year ended December 31, 2003 was as  follows: 

Capital users not being depreciated; 
Land 

Capital assets being depreciated: 
Buildings and improvements 
M achinery and equipment 
Office furniture, fixtures and 
eq uipment 

Total capital assets being 
depreciated 

Less accumulated depreciation for. 
Buildings and improvements 
M achinery and eq uipment 
Office furniture, fixtures and 
equipment 

Total accum ulated  dep reciation 

Total capital assets be ing 
depreciated, net 

Total capita] assets, net 

l]lltlancn 
Janunw I, 
2003 Additions 

974,773 
284,036 

$ $ 

21,946 
27,704 

Exhibit F 

(Continued) 

Bal~ ee 
Denembet 3 I 

2003 

$ 71,500 

996,719 
310,340 

(565,212) 
028,O5O) 

(28,533) 
(20,504) 

(593,745) 
(147,154) 

371,636 (691~ 

$ 
,,, 643136 $ (6~D $ 

Note 6 - ACCO UNTS PAYABLE AND ACCRUED EXPENDIT URES 

570,945 

S 642,445 

Accounts payable and accru ed expenditures at December 31, 2003 consisted of the 
following: 

V~ ~lo~ 
lhrote~ tax~  

To~d 

$ 5,577 
24.978 



Note 7 - CAPITAL LEASES 

Exhibit F 

(Continued) 

The govern ment has entered into a lease agreement as lessee for financing the acquisition 
of tractor equipment. This agreement qualifies as a capital lease for accounting purposes 
and, therefore, has been recorded at the present value of their future m inimum  lease 
payments as of the inception date. 

The as sets acquired through capital lease are as  follows: 

M achinery and equipm ent 
Less: acoumulated depreciation 

$16,564 
3,175 

$13.3g9 

Th e future minimum  lease obligations an d the net present value of these minimum lease 
payments as of Decem ber 31, 2003, are as  follows: 

year 

2004 

Note 8 - CO M M ITM ENTS 

Th e District is leasing, on a year-by-year bas is, a four-acre tract of land located near the 
District's prem ises for a nominal cost of $10 per year . Th e leas e is accounted for as an 
operating lease and rental expenditures totaled $10 during the year ended December 31, 
2003. On Jan uary 1, 2003, the District en tered into a three-year lease agreem ent for a 
parking lot in connection with  the boat launch. The co nsideration for the leas e will be the 
im provem ents to the property during th e term of the lease. 

Note 9 - RISK  M ANAG EM ENT 

The District is exposed to various risks of loss related to workers' co mpensation; torts; 
theft of, dam age to and des truction of assets; errors and omissions; natu ral disas ters; and 
group health benefits for which th e District ca rries  comm ercial insurance and also 
participates in the Parish's risk management program for general liability, workers' 
co mpe nsation and group insurance. No settlem ents were m ade during the year that 
exceeded the D istrict's insurance  co verage. The District pays m onth ly premiums to th e 
Parish for general liability bas ed on various  fac tors such as  its operations and ma inten - 



Note 9 - RISK M ANAGEM ENT (Continued) 

Exhibit F 

(Continued) 

ante budget, exposure and claims experience. The premium s for workers' compensation 
are based on a f'Lxed percentage of payrolL The premiums for group insurance are based 
on a fixed  rate pe r employee. The Parish handles all claims filed against the District for 
which it has insurance coverage under th e Parish. The District could have additional 
exposure for claims in excess of the Parish's insurance contracts as  described  below: 

General Liability 
W orkers' Compe nsation 

Covera ge 
Lim its 

$6,500,000 
Statutory 

Coverage for general liability claims  in excess of the above stated  limits are to be funded  
fwst by as sets of the Parish's general liability internal service fund, $3,448,479 at 
December 31, 2002, then secondly by the District. The Parish is self-insured for the first 
$125,000 of each claim relating to group health insurance. The aggregate deductible for 
all group claims relating to gr oup insurance for 2002 was $8,550,420. Ins urance 
contracts cover the excess liability, up to $1,000,000 on individual claims . Each covered 
employee is subject to a lifetime maximum claims limit of $1,000,000. Coverage for 
gr oup health claims  in excess of the above limits are to be funded first by assets of the 
Parish's group health internal service fund, $211,176 at December 31, 2002, then by the 
entities participating in gr oup health plan and finally by the District or the employee for 
individual claims  in excess of $1,000,000. At Dec ember 31, 2003 th e District had no 
claim s in excess of the above coverage limits. Expenditure s for prem ium s to th e Parish 
for insurance coverages during the year ended December 31, 2003 totaled $11,688. 

Note 10 - COM PENSATIO N OF BOARD M EM BERS 

The District did not pay any co mpensation to its Board M embers for the year ended 
December 31, 2003. 



 



B o u rg eo is B e n n ett 

To the Board of Comm issioners, 
Tcrrebonne Parish Recreation District No. 9, 
Houma, Louisiana. 

Our report on our audit of the basic financial statements of Terrebonne Parish Recreation 
District No. 9 (the District) for the year ended  December 31, 2003, appears on pages 1 and 2. That 
audit was conducted for the purpose of form ing an opinion on such financial statem ents taken as  a 
whole. The information contained in the sched ule of govern men tal fund revenues and expenditures 
and graphs of govem men tul fund revenues and expen ditures for the ),car ended  Decembe r 31, 2003 
is presented for purposes of additional an alysis and is not a required part of the basic financial 

statements. Such information has been subjected to the auditing procedures applied in the audit of 
the bas ic financial statements and, in our opinion, is fairly stated in all material respects in re lation 
to the basic financial statem ents for th e year ended December 31, 2003

, taken as a whole. 

W e also have previously audited, in accordance with auditing standa rds gonerally 
accepted in the United States of Amcr/ca and the standa rds applicable to finan cial audits contained 
in Government Auditing Standa rds, issued  by the Comptroller General of the United States

, th e 
governm ental fund balance sheets of Terre bonne Parish Recre ation District No. 9 as  of December 
31, 2002 and 2001, and the related  statements of govern mental fund re venues, expenditures and 
changes in fund balance for each of the two years in the period ended December 31

, 2002 (none of 
which is presented  herein), and we expressed unqualified  opinions on those financial statements. 
In our opinion, the inform ation presented in the schedule of govern men tal fu nd revenues and 
expenditures and graphs of governmental fund reven ues and expenditures  for the years ended  
Dec em ber 31, 2002 an d 2001 is fairly stated in all ma terial respects in re lation to the basic financial 
statem ents from which it has been derived. 

Houm a, Louisiana, 
April 2, 2004. 
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Terrebonne Parish Recreation District No. 9 

For th e years ended December 31, 2003, 2002 and 2001 

REVENUES 
Taxes 
State reven ue sharing 
Rural development grant 
Char ges for services 
Interest earned 
Other 
Capital lease 

Total revenues 

EXPENDITURES 
General governm ent 
Personal services 
Supplies an d materials 
Oth er services and charges 
Repairs an d maintenance 
Debt service 
Capital outlay 

Total expenditures 

20~  2~ 2 

$ 252,739 
15,754 
1,331 

100,975 
759 
400 

$ 234,670 
16,207 
20,326 
62,474 

1,590 
50 

16.564 

$ 57L958.. s 351,88~  

$ 11,102 
126,327 
23,494 

95,306 

71,096 
8,889 
51.094 

$ 11,770 
101,030 
20,790 

81,589 
54,901 

8,858 
62,445 

$ 387v308 $ 341,383 



 



 



 



B o u rg eo is B e n n e tt 

A UDIT 

To the Board of Comm issioners, 
Terrebonne Parish Recreation District No. 9, 
Houm a, Louisiana. 

W e have audited the basic financial statements of Terrebonne Parish Recreation District 

No. 9 (the District), a component unit of Terrebonne Parish Consolidated Government, as of and 
for the year ended December 3 l, 2003, and have issued our repo rt thereon da ted April 2, 2004. W e 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Governraen( Auditing 
Standa rds, issued by the Comptroller Genera l of the United States. 

Com pliance 

As part of obta ining reasonable as surance about "whether the District's basic financial 
statements are fre e of material misstatement, we perform ed tests of its compliance with certain 
provisions of laws, regulations, contracts and grants, nonco mpliance with which could have a direct 
and m aterial effect on th e determ ination of finan cial statem ent amounts. H ow ever, pro viding an 

opinion on compliance  with those previsions was not an objective of our audit and, acco rdingly, we 
do not expre ss such an  opinion. The results of our tests disclosed tw o ins tances of noncompliance 
that are required to be reported under Government Auditing Standards which are described in the 
Schedule of Findings as  item s 03-1 and 03-2. 

Internal Control Over Financial Reporting 

In plan ning and performing our audit, we considered the District's internal co ntrol over 
financial reporting in order to determine our auditing procedures for the purpo se of expressing our 
opinion on the bas ic financial statem ents an d not to provide assurance on th e internal control over 
financial reporting. Our co ns ideration of the internal control over financial reporting would not 
nec essarily disclose all m atters in the internal co ntrol over financial reporting th at m ight be material 
weaknesses. A ma terial weakness is a condition in which the design or operation of one or more of 

1340 Wear Til~ el BlvtL, Suite 430 
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Terrebonne Parish Recreation District No. 9 

Section I Internal Control and Compliance M aterial to thejBasic Financial Statem ents 

Internal Control 

No material weaknesses were noted during the audit for the year ended December 3 I, 2003. 
No reportable conditions were reported during the audit f(Jr the year ended December 31, 2003 

Compliance 

03-1 Recommendation - Employees should only be pai(~ for time worked as documented by 
signed tim e and attendance records 

M anagement's Corrective Plan - No employees will be given bonuses or be paid in lieu 
of taking vacation. 

03-2 Recommendation - W e recommend that the Board comply with state budget laws by 
budgeting fund balance and making sure expenditures do not exceed estimated funds 
available. 

M anagem ent's Corrective Plan - The Distriot will comply with the state budget laws in 
th e fu ture. 

Section II Internal Control and Compliance M aterial to Federal Awards 

Terrebonne Parish Recreation District No. 9 did not rece iveifederai awards during the year ended 
Decem ber 31, 2003. 

Section III M anagem ent Letter 

A m anagemen t letter was not issued  in connection with th e audit for the year ended Decem ber 

31, 2003. 
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