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IN D EPEN D EN T AUD ITO RS' REPO RT ON  TH E FIN AN CIAL STATEM EN T S 

Board M em bers of 
State Plum bing Board of Louisiana 
D epartm ent of Labor 
State of Louisiana 
N ew  O rleans, Louisian a 

W e have audited the accompanying basic financial statem ents of the State Plum bing Board of Loui siana, a 

component unit of the State of Louisiana, as of and for the year ended June 30, 2004, as listed in the Table of 
Contents. These basic financial statem ents are the responsibility of State Plum bin g Boar d of Loui siana 
m anagem ent. O ur responsibility is to express an opinion on these basic finan cial statem ents based on our 
audit. 

W e conducted our audit in accordan ce with  auditing standards generally accepted in th e United States of 
Am erica and the standards appficable to finan cial audits contained in Government A uditing Standards, issued by 
th e Com ptroller G eneral of th e United States, and th e Louisiana GovernmentalA udit Guide. Those standards 
and th e guide require th at we plan  and perform th e audit to obtain reasonable assurance about wheth er th e 
basic financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting th e am ounts an d disclosures in th e basic fin an cial statem ents. An audit also includes 
assessing th e accounting principles used an d significant estim ates m ade by m an agem ent, as well as evaluating 
th e overall basic financial statem ent presentation. W e believe th at our audit provides a reasonable basis for 
our opinion. 

In our opinion, th e basic finan cial statem ents referred to above present fairly, in all m aterial respects, th e 
financial position of the State Plumbing Board of Louisiana, as of June 30, 2004, an d the results of its 
operations and cash flows for th e year th en ended, in conformity with accounting principles generally 
accepted in th e United States of Am erica. 

The State Plum bing Boar d of Loui siana has not presented th e M anagem ent's D iscussion and Analysis for 
th e business type activity - licensing enterprise fund, that th e G overnm ental Accounting Standards Board has 
determined is necessary to supplem ent, alth ough not required to be part of, the basic financial statem ents. 

In accordance with  GovernmentA udiling Standa rds, we have also issued our  report dated August 20, 2004, on 
our consideration of the State Plum bing Board of Lo uisiana's internal control over financial reporting and 
our tests of its compliance with  certain provisions of laws, regulations, and contracts. That report is an 



integral part of an audit perfomaed in accordance with Governm ent Auditing Standards an d should be read 

in conjunction with this report in considering the results of our audit. 

Certified Public Accountant, APAC 
August 20, 2004 

Certified Public Accountant 



BASIC FIN AN CIAL STATE M EN T S 

The basic financial statem ents include integrated sets of financial statem ents as required by the GASB. Th e 
sets of statem ents include: 

~ Proprietary Fund Financial Statem ents: 

-  Enterprise funds 

In addition, the notes to the finan cial statem ents are included to provide inform ation that is essential to a 
user's understanding of th e basic financial statem ents. 



 

STATE PLUM BIN G BOARD  O F LO U ISIAN A 
D EPARTM EN T O F LABO R 

PRO PRIETAR Y FUN D - EN TERPRISE FUN D 
STATEM EN T O F N ET ASSETS 

JUNE 30, 2004 

CurrentA rsets 

Cash an d cash equivalents 

Receivables 

Prepaid expenses 

Total Current Assets 

N oncurrentA ~sets 

Vehicles 

Equipm ent 

Accumulated depreciation 

Total noneurrent assets 

TOTAL ASSETS 

Current Liabilities 

Accounts payable 

Payroll deductions and accruals 

D eferred revenues 

Total  Current Liabilities 

N onearrent Liabilities 

Compensated absences 

Total N oncurrent Li abilities 

TOTAL  LIABILITIES 

Investm ent in capital assets 

Unrestricted 

TO TAL N ET ASSETS 

ASSETS 

LIABILI T IE S 

N ET ASSETS 

The accom panying notes are an  integral pa~t of this statem ent. 

$ 300,463.35 
11,987.32 

2.663.88 

315.114.55 

20,284.00 

5,803.00 

(13.331.40~ 
12,755.60 

327,870.15 

4,286.94 

18,930.44 

12.350.00 

35,567.38 



 

STATE PLU M BIN G BOARD  O F LO U ISIAN A 
D EPARTM EN T O F LABO R 

PROPRIETARY FUN D - EN TERPRI SE FUN D 
STATEM EN T O F REVEN UE S, EXPEN SES, AN D CH AN GES IN  FUN D N ET ASSETS 

YEAR ENDED JUNE 30, 2004 

OPERATIN G RE VEN UES: 

Charges for services - 

Licenses 

Exam ination fees 

Enforcem ent actions 

Tem porary permits 

Total O perating Revenues 

OPERATIN G EX PEN SES: 

Personal services - 

Com missioners per diem 

Salaries 

Em ployee benefits 

Travel 

Operating services 

Supplies 

Professional services 

D epreciation expense 

Total Operating Expenses 

Operating Income (Loss) 

N ON O PE RATIN G RE VE N UES: 

Interest earnings 

O ther  revenues 

Total N onoperating Revenues 

Increase (Decrease) in net assets 

NET ASSETS AT JUNE 30, 2003 

NET ASSETS AT JUNE 30, 2004 

The accom panying notes are an integral part of this statem ent. 
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414,092.00 

104,475.00 

80,239.96 

7.525.00 

606,331.96 

7,950.00 

348,015.00 

71,796.20 

65,427.69 

97,685.47 

18,180.83 

70,118.06 

5.217.40 

684,390.65 

2,078.69 

1.387.95 

3.466.64 

(74.592.05~ 

346,373.70 

271,781.65 



 

STATE PLU M BIN G BOARD  O F LO U ISIAN A 
D EPARTM EN T O F LABO R 

PRO PRIETAR Y FUN D - EN TE RPRI SE FU N D 
STATEM EN T O F CASH  FLOW S 

FOR THE YEAR ENDED JUNE 30, 2004 

Cash flow s from  operating activities 

Cash received from  custom ers 

Cash paym ents to suppliers for goods and services 

Cash paym ents to employees for services 

Net cash provided (used) by operating activities 
Cash flow s from  non-capital financing activi ties 

Interest earnings 

O ther revenues 

Net cash provided (used) by non-capital financing activities 
Cash flow s from  capital and related financing 

Purchases of capital assets 

Net cash provided (used) by capital and related fin ancing activities 

Net increase (decrease) in cash and cash eqtfivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equi valents at the end of the year 

Reconciliation of operating income (loss) to net cash provided (used) by oparating 

Operating income (loss) 
Adjustments to reconcile operating income (loss) to net cash 
D epreciation 

Changes in assets an d liabilities: 

(Increase) decrease in accounts receivable 

(Increase) decrease in prepayments 

Increase (decrease) in accounts payable 
Increase (decrease) in accrued payroll and related benefits 

Increase (decrease) in compensated absences payable 

Increase (decrease) in deferred revenues 

Net cash provided (used) by operating activities 

The accom panying notes are an integral part of this statem ent. 
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$ 591,241.25 
250,534.85 

418_811.79 

1,889.95 

1.387.95 

(80,630.49) 

381.093.84 

$ (78,058.69) 

5,217.40 

(7,390.71) 
2,268.30 

(1,391.10) 
7,140.33 

1,809.08 

(7.700.00) 
(Tg lOq A~  



STATE PLUM BIN G BOARD  O F LO U ISIAN A 
D EPARTM EN T O F LABO R 
STATE O F LO U ISIAN A 

N O TES T O TH E FIN AN CIAL STATEM EN T S 

JUNE 30, 2004 

N O TE 1 - SU M M ARY O F SIGN IFICAN T ACCOUN TIN G PO LICIES 

1.A. IN TROD U CTION  

The State Plumbing Board of Louisiana was created by the Louisiana State Legislature under th e provisions of 
Louisiana Revised Statute 37:1361-1380. Th e Board is under th e control of the D epartm ent of Labor an d a 
com ponent unit of the State of Louisiana an d is an integral part of such reporting entity. Th e Board is composed 
of eight (8) members appointed by the Governor of Louisiana for a term of six years. The Board consists of one 
registered engineer, one plumbing inspector, three master plumbers, and three journeyman plumbers. Each 
appointm ent is m ade from a list of three nam es for each appoin tm ent submitted by th e following: 

1. 

2. 

3. 

The registered engineer and the plumbing inspector by the president of the Louisiana State Board of 
H ealth ; 
M aster plumbers by the Louisian a Association of Plumbing, Heating and Cooling Contractors of 
Louisian a or its successors; 

Journeymen plumbers by the Louisiana Pipe Trades Association or its successor. 

The Board elects from its m em bers a ch airm an, a vice ch airm an  an d a secretary-treasurer for two year term s; the 
election to be held within thirty days of July I in each odd-numbered year. Th e chairman shall vote only in a case 
of a tie. 

As auth orized by Louisian a Revised Statute 37:1364, each mem ber of th e Board shall be reim bursed when actu ally 
in attendance at a board m eeting or when required to travel for the official authorized busin ess of th e board, and 
such reimbursement shall not exceed $75.00 per day plus actual expenses. M ileage to and from the member's 
domicile to th e place of m eeting or when otherwise required to travel for official auth orized business of th e board 
shall be reim bursed at th e rate set by th e Division of Adm inistration for state employees pursuan t to L.R.S. 
39:231. 

Th e Board is ch arged with th e responsibility of licensing an d regulating an y person engaged in th e following 
trades or busin esses in th e State of Loui siana: 

plum bing installation or plumbing work of any character 0oumeym an plumber) 
business of a m aster plum ber 
apprentice plumber 
in stalling piping used solely to tran sport gases for m edical purposes 

Th e Board's office is located in New O rleans, Louisian a, and em ploys 2 adm inistrative personnd. Th e Board's 
operations are funded entirely through annual self-generated revenues. 

1.B. FIN AN CIAL REPO RTIN G EN TITY 

GASB Statem ent No. 14, "Th e Financial Reporting Entity," has defined the governmental reporting entity to be 
the State of Louisian a. The State Pin mbing Board of Louisian a is considered a com ponent unit of the State of 
Louisian a because the state exercises oversight responsibility in that th e govern or appoints th e board members, 
and public set'vice is rendered wi thin th e state's boundaries. The accompan ying basic finan cial statem ents present 
inform ation only as to th e tran sactions of the State Plum bing Board of Louisiana, a com ponent unit of th e State 
of Loui siana. 



 

STATE PLU M BIN G BOARD  O F LO U ISIAN A 
D EPARTM EN T  O F LAB O R 
STATE O F LO U ISIAN A 

N OTES T O TH E FIN AN CIAL STATEM EN TS 

JUNE 30, 2004 

Annually the State of Louisiana issues a basic financial statem ent which includes the activity contained in th e 
accom panying finan cial statem ent. The basic fin ancial statem ent is issued by th e Louisian a D ivision of 
Adm inistration-O ffice of Starewide Reporting an d Accounting Policy and audited by the Lo ui siana Legislative 
Auditor. 

1.C. BASIS O F PRESEN TATIO N  

Probrietam Fund FinancialStatem ents 

Proprietary Fund Finan cial Statem ents include a Statem ent of N et Assets, a Statem ent of Revenues, Expenses an d 
Changes in Fund Net Assets, and a Statement of Cash Flows for each major proprietary fund an d non-major 
funds aggregated. 

Proprietary funds are accounted for using the "econom ic resources" m easurem ent focus an d th e accrual basis of 
accoun ting. Accordingly, all assets and liabilities (whether current or noncurrent) are included on the Statement of 
Net Assets. The Statement of Revenues, Expenses an d Chan ges in Fun d Net Assets presents increases (revenues) 
an d decreases (expenses) in total net assets. Under the accrual basis of accoun ting, revenues are recognized in the 
period in which they are earned while expenses are recognized in the period in which th e liability is incurred. 

Operating revenues in th e proprietary funds are th ose revenues that are generated from  the prim ary operations of 
th e fund. All oth er revenues are reported as non-operating revenues. Operating expenses are those expenses th at 
are essential to the prim ary operations of the fund. All oth er expenses are reported as non-operating expenses. 

1.D . A SSET S, LIABILITIE S AN D N E T ASSET S 

Cash and Cash Eauivalents. Investm ents 

For th e purpose of th e Statem ent of N et Assets, an d Statem ent of Cash Flows, cash an d cash equivalents include 
all dem an d, savings accounts, an d certificates of deposits of th e Board with an  original m aturity of 90 days or less. 

Investments are carried at fair value. Fair value is based on quoted market price. 

Receivables 

Receivables consist of all revenues earned at year-end an d not yet received. M aterial receivables include accruals 
for licenses, perm its and exam ination fees an d interest which ar e accrued when earned. 

PmpaM s 

Prepaids reflect paym ents to vendors that benefit fumre reporting periods and are also repo sed on the 
consum ption ba~s. 

Ca#italA ~sets and D eOreciation 

Proprietary fund fixed assets are accounted for as capital assets. Capital assets purchased or acquired with an  
original cost or donated value of $5,000 or more are recorded at historical cost, or estimated historical cost. 
D onated f'rxed assets are recorded at th eir estim ated fair value at th e date of donation. 



STATE PLUM BIN G BOARD  O F LO U ISIAN A 
D EPARTM EN T O F LABO R 
STATE O F LO U ISIAN A 

N O TE S TO TH E FIN AN CIAL STATEM EN TS 
JUNE 30, 2004 

D epreciation of all exhaustible fixed assets is recorded as an allocated expense in the Statement of Revenues, 
Expenses, and Changes in Fund N et Assets, with accumulated depreciation reflected in the Statement of Net 
Assets. D epreciation is provided over th e assets estim ated useful lives using the straight-line m eth od of 
depreciation. The range of estim ated useful lives by type of asset is as follows: 

Autom obile 
Equipm ent 

Com OensaledA bsences 

5 years 
5 years 

Em ployees of th e Board earn and accu mulate vacation and sick leave at varying rates, depending upon th eir years 
of service. Th e am ount of vacation an d sick leave that m ay be accum ulated by each em ployee is unlimited. Upon 
termination, employees or their heirs are compensated for up to 300 hours of unused vacation leave at the 
em ployee's hourly rate of pay at the time of termination. Upon retirem ent, unused vacation leave in excess of 300 
hours plus unused  sick leave are used to com pute retirem ent benefits. 

The liability for th ese com pensated absences is recorded  as long -term debt in the proprietary fund statem ents. 
The current portion of this debt can not be estim ated an d accordingly, it is reported as a noncurrent liability. 

Equity is classified as net assets an d m ay be displayed in th ree components: 

a. Investm ent in Capital Assets- Consists of capital assets including restricted capital assets net of 
accumulated depreciation and reduced by the outstan ding balances of any bonds, m ortgages, notes, 
or oth er borrowings th at are attributable to the acquisition, construction, or im provem ent of those 

b. Restricted Net Assets - Consists of net assets with constraints placed on the use either by (1) 
external groups such as creditors, granto rs, contributors, or laws or regulations of oth er 
governments; or (2) law through constitutional provisions or enabling legislation. 

c. Unrestricted N et Assets - All other net assets that do not meet th e definition of "restricted" or 
"investm ent in capital assets. 

1.E . REVEN U ES AN D  EXPEN SES 

Operating Revenues and Expenses 

Operating revenues an d expenses for proprietary funds are th ose th at result from providing services and 
producing an d delivering goods and/or services. It also includes all revenue and expenses not related to capital 
and related fmaneing, noncapital financing, or investing activities. 



STATE PLUM BIN G BO ARD  O F LO U ISIAN A  
D EPARTM EN T O F LABO R 
STATE OF LOU ISIAN A 

N O TE S TO TH E FIN AN CIAL STATE M EN TS 

JUNE 30, 2004 

N O TE 2. - STEW ARD SH IP, CO M PLIAN CE, AN D ACCOUN TABILITY 

By its nature as a state agency, the Board is subject to various state laws and regulations. An analysis of the 
Board's compliance with significan t laws and regulations an d demonstration of its stewardship over Board 
resources follows. 

2.A. FUN D ACCOUNT IN G REQUIREM ENT S 

The Board com plies wi th all state laws and regulations requiring th e use of separate funds. Th e Board has no 
legally required separate funds. 

2.B. D EPO SITS AN D  IN VE STM EN TS LAW S AN D RE GU LA TIO N S 

In accordan ce wi th state law, all uninsured deposits of th e Board in finan cial institutions must be secured wi th 
acceptable collateral valued at th e lower of m arket or par. Acceptable collateral includes certain U.S. G overnm ent 
or G overnm ent Agency securities, certain State of Loui siana or political subdivision debt obligations, or surety 
bonds. As required by 12 U.S.C.A., Section 1823(e), all financial institutions pledging collateral to the Board must 
have a written collateral agreem ent approved by the board of di rectors or loan com mittee. As reflected in N ote 
3.A., all deposits were fully insured or collateralized. 

Investm em s are limi ted by R.S. 39:327 and th e Board's investm ent policy. 

N OTE  3. - DETAIL N OTES ON TRAN SACTION CLASSES/ACCOUNTS 

The following notes present detail inform ation to support the amounts reported in th e basic finan cial statem ents 
for its various assets, fiabilities, equity, revenues, an d expenses. 

3.A. CASH  AN D  IN VE STM ENT S 

Th e table presented below is designed to disclose the level of custody credit risk assum ed by th e Board based 

upon how its deposits were insured or secured with collateral at June 30, 2004. Th e categories of credit risk are 
defin ed as follows: 

Category I - Insured by FDIC or collateralized with securities held by the Board or by its agent in its 
nanle 

Category 2 - Uninsured but collateralized wi th securities held by th e pledging financial institution's trust 
departm ent or agent in th e Board's nam e 

Category 3 - Uninsured and uncollateralized; or collateralized wi th securities held by the pledging 
fin an cial instim tion, or by its trust departm ent or agent but not in the Board's nam e; or eollateralized 
with no written or approved collateral agreem ent 



STATE PLUM BIN G BO ARD  O F LO U ISIAN A 
D EPARTM EN T O F LABO R 
STATE O F LO U ISIAN A 

N OTE S TO TH E FIN AN CIAL STATEM EN T S 

JUNE 30, 2004 

D em and deposits 

Certificates of D eposit 

Total D eposits 

Total Bank Custody Credit Risk Category 

Total 

Carrying 

Balance 1 2 3 V alue 

$ 62,663 $ 62,663 
254.628 100.000 

Reconciliation to G overnm ent-wide Statem ent of N et A ssets: 

Petty cash 

Unrestricted cash 

Certificates of D eposit 

Total Cash and Certificates 

$ 45,587 

$ 154,628 254,666 

154628 ~ 300253 

$ 211 
45,587 

254.666 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB 
Statem ent N o. 3, R.S. 49:321 im poses a statutory requirem ent on th e custodial bank to advertise an d sell the 
pledged securities wi thin 10 days of being notified by the Board that the fiscal agent has failed to pay deposited 
funds upon demand. 

3.B. ACCOUN TS RECEIVABLE 

Receivables detail at June 30, 2004, is as follows: 
Refunds on oveqyayments 

N SF Checks 

Travel rim bursem ent 

O ther 

Em ployees 

Accrued interest 

Total receivable 

3.C. CAPITAL ASSET S 

6,840 

3,155 

140 

1,013 

651 

188 

Capital assets activity for the year ended June 30, 2004, was as follows 

Capital Assets, being depreciated 

Equipm ent 

Less accumulated depreciation 

Total Equipm ent 

Bal ance at 

June 30, 
2003 Additions 

$ 20,284 $ 

(8,114) 
12.170 

5,803 

(5,217) 
586 

Balance at 

June 30, 
2OO4 

26,087 

(13,331) 
12.756 

Total Capital Assets, being depreciated ~ 12170 ~ 586 

11 



STATE PLU M BIN G BOARD  O F LO U ISIAN A  
D EPARTM EN T O F LABO R 
STATE O F LO U ISIAN A 

N OTES TO TH E FIN AN CIAL STATEM EN TS 
JUNE 30, 2004 

3.D . ACCO UN TS PAYABLE 

Payables are composed of payables to vendors (18%) and accrued salaries an d benefits (82%). 

3.E . D EFERRE D  REVE N U E 

D eferred revenues associated with examination fees which are collected prior to test dates. The fees are 
considered earned upon the adm inistration of th e test. 

3.F. LO N G-TE RM  D EBT 
As of June 30, 2004, the long-term debt of the Board consists of the following: 

Accru ed Compensated Absences: 

Current portion (not determinable) 
N oncurrent portion 

Total Long -Term D ebt 

Cbanoes in Lone-Term D ebt 

$ 0 
20,521 

7~0 q21 

The following is a summary of changes in long-term debt for the year ended June 30, 2004: 

Tvoe of D ebt 

Balance 

June 30, 
2003 Additions D eductions 

Balance 

June 30, 
2OO4 

Accrued Compensated Absences ~ 18,712 ~ 4,483 $ 2,674 $ 20,521 
TotalLong -Term Debt $ 1~712 ~ 4483 ~ 2674 $ 20521 

N O TE 4. - O TH ER N OTES 

4.A. EM PLOYEE PEN SION  AN D O TH ER BEN EFIT PLAN S 

Pension Plan 

Substan tially all of the employees of the Board are m embers of th e Louisiana State Em ployees Retirement System 
C'System"), a cost sharing, multiple-employer, defined benefit pubfic employee retirement system (PERS) 
controlled and administered by a separate board of trustees. 

All full time employees are eligible to participate in th e System . Benefits vest wi th ten years of service. At 
retirement age, employees are entitled to annual benefits equal to $300 plus 2.5% of their highest consecutive 36 
m onth average salary muhipfied by th eir year s of credited service. 



STATE PLU M BIN G BO ARD  O F LO U ISIAN A 
D EPARTM EN T  O F LABO R 
STATE O F LO U ISIAN A 

N O TE S T O TH E FIN AN CIAL STATEM EN T S 

JUNE 30, 2004 

Vested employees are entitled to a retirement ber~efit, payable monthly for life at (a) any age with thirty years of 
service, (b) age 55 with twenty-five years of service, and (c) at age sixty with ten years of service. In addition, 
vested employees have th e option of reduced benefits at any age with twenty years of service. The System also 
provides death and disability benefits. Benefits are established by state statute. The system issues an  annual 

publicly available financial report that includes finan cial statements and required supplementary information for 
th e System . That report m ay be obtained by writing to th e Louisian a State Employees' Retirem en t System ; P. O . 

Box 44213; Baton Rouge, LA 70804 or by calling (800)256-3000. 

M em bers are requi red by state statute to contribute at 7.5%  of gross salary. Th e Board is required to contribute at 

an actuarially determined rate as required by R.S. 11:102. The contribution rate for fiscal year ended June 30, 2004 
increased to 15.8% of annual covered payroll from the 14.1% in fiscal years ended June 30, 2003 and 2002 
respectively. The board contributions to the System for the year ending Jun e 30, 2004, 2003 and 2002 are $37,260, 
$29,642, and $24,734 respectively, equal to the required contributions for that year. 

Post Em olo~m ent H ealth Care and Life Insurance Benefi 

Substan tially all Board employees become eligible for post em ploym ent health  care, dental, an d life in surance 
benefits if th ey reach norm al retirem ent ag e while working for the Board. These benefits for retirees and similar 

benefits for active employees are provided through the insurance company whose premiums are paid jointly by the 
employee and th e Board. The Board recognizes the cost of providing these benefits as an  expenditu re when paid 
during the year. For the year ended June 30, 2004, the cost of providing those ben efits for one retiree totaled 
$6,786. 

D eferred Com bensation Plan 

Certain em ployees of th e Board participate in the Louisiana D eferred Com pensation Plan adopted un der th e 
provisions of Internal Revenue Code Section 457. Complete disclosures relating to th is statewide plan are 
available in the financial statem ents of the State of Louisiana. 

4.B. E STIM ATE S 

Th e preparation of financial statements in conformity with ge nerally accepted accounting  principles requires th e 
Board's m an ag em ent to m ake estimates an d assum ptions th at effect certain reported am oun ts and disclosur es. 
Accordingly, actual results m ay di ffer from  th ose estim ates. 

4.C. RISK M AN AGEM EN T 

The Board is exposed to various risks of loss related to torts; theft of, dam age to, and destruction of assets; errors 

and omissions, injuries to employees; employee health and life; and natural disasters. The Board manages these 
various risks of loss as follow s: 

Torts, errors an d omissions 

Injuries to employees 
(Workers' compensation) 

Physical property loss an d 
natu ral disasters 

M ethod M anaged Risk Retained 

Purchased insuran ce wi th Louisian a O ffi ce of Risk N one 
M anage ment public entity risk pool 

Participates in Louisian a O ffi ce of Risk M anage ment public N one 
entity risk pool 

Purchased insuran ce with Louisian a O ffi ce of Ri sk N one 
M anag ement public entity risk pool 

13 
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STATE PLU M BIN G BOARD  O F LO U ISIAN A 
D EPARTM EN T O F LAB O R 
STATE O F LO U ISIAN A  

N OTES TO TH E FIN AN CIAL STATE M EN TS 

JUNE 30, 20O4 

Participates in Louisian a O ffice of Group Benefits Plan N one 

M an agem ent believes such coverage is suffi cient to preclude an y significant uninsured losses to the Board. Settled 
claim s have not exceeded this insuran ce coverage in an y of the past th ree fiscal years. 

Public E ntity Risk Pool 

The Board participates in the Louisiana State Office of Risk Management (public entity risk pool), which is 
responsible for negotiating, com promising an d settling all claim s including all tort claim s ag ainst th e Board. 

4.D . CO M M ITM E N T S AN D  CO N T IN GEN CIE S 

Litigation 

Th e State of Loui siana, Division of Administration, O ffice of Ri sk M anag em ent has not reported any cases 
pending. 

Lease O bligations 

Th e Plumbing Board had the following leases in effect as of Jtme 30, 2004: 

N ew Orleans office space at 2714 Can al Street, Suites 400 and 512. Th e lease calls for m onthly lease 
payments of $1,239 through January 31, 2006. 

Baton Rouge office space at 12497 Airline Highway. The lease calls for monthly lease paym ents of $2,838 
through O ctober 31, 2006. 

Future lease requirements for year ending June, 30: 

2005 

2006 

2007 

TO TAL 

4.E . CO M PEN SATIO N  PAID  TO  BO ARD  M EM BE RS 

$ 49,884 

43,384 

11,428 

The schedule of per diem payments to Board M embers is presented in com pliance with H ouse Concurrent 
Resolution N o. 54 of th e 1979 Session of the Louisian a Legislature. As authorized by Louisiana Revised Statute 
32:772, each mem ber of the Board shall be reimbursed when actually in attendance at a board m eeting or when 
required to travel for th e official auth orized business of the board, an d such reim bursement shall not exceed 
$75.00 per day. 
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Com missioner 

STATE PLU M BIN G BO ARD  O F LO U ISIAN A 
D EPARTM EN T OF LABO R 
STATE O F LO U ISIAN A 

N OTE S TO TH E FIN AN CIAL STATEM EN TS 

JUNE 30, 2003 

Keith Bienvenu 

James Finley 
Johnny Gypin 

Jack Hicks 
Rick Lanier 

James Osborne, Jr. 
Linden Raim er 

Robert Rnl ston 

Robert Jaeger, II 
Total 

15 

A m ount 

900 

1,725 

225 

750 

75 

525 

450 

2,850 

450 



OTH ER REPO RTS REQU IRED BY 

G O VE RN M E N T A UD ITIN G STA N D A RD S 

The following pages contain a report on com pliance wi th laws and regulations and on intern al control over 
financial reporting as required by Government A uditing Standards, issued by th e Com ptroller General of the 
United States. This report is based solely on the audit of the financial statem ents and includes, where 

appropriate, an y reportable conditions and/or material misstatements in internal control or complian ce 
m atters th at would be m aterial to th e presented finan cial statements. 
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L eroy J. C hustz and 
Certified Public Accountant. APAC 

P. O . Box 158 
D enham  Springs, LA 70727-0158 

225/667-2700 
Fax: 2251667-3553 

B everly A . R yall 
Certified Public Accountant 

7426 President D r. 
Baton Rouge, LA 70817 

225/752-5147 
Fax: 2251752-5147 

IN D EPEN D EN T AUD ITO R'S REPO RT O N  COM PLIAN CE AN D 
O N  IN TERN AL CO N TRO L O VE R FIN AN CIAL RE PO RT IN G 

BASED ON  AN  AUD IT O F TH E BASIC FIN AN CIAL STATEM EN TS 
PERFO RM ED IN  ACCO RD AN CE W ITH  GO VERN M EN T A UD ITIN G STAN DA RD S 

Board M em bers of 
State Plum bing Boar d of Louisiana 
D epartm ent of Labor 
State of Louisiana 
N ew  O rleans, Lo ui siana 

Compliance 

In te rn al Co n tro l O v e r Fin an c ial Rep o rtin g 

In planning and performing our audit, we considered the State Plum bing Board of Louisiana's internal 
control over financial reporting to determ ine our auditing procedures for th e purpose of expressing our 
opinion on th e basic finan cial statem ents an d not to provide assurance on th e internal control over financial 
reporting. O ur consideration of th e internal control over finan cial reporting would not necessarily disclose 
all m atters in th e internal control over financial reporting th at might be m aterial weaknesses. A material 
weakness is a condition in which th e design or operation of one or m ore of th e in ternal control components 
does not reduce to a relatively low level th e risk th at misstatem ents in am ounts th at would be m aterial in 
relation to th e basic financial statem ents being audited m ay occur and not be detected with in a timely period 
by em ployees in th e norm al course of perform ing th eir assign ed functions. H owever, we noted oth er 
m atters involving the internal control over financial reporting, which we have reported in the accompanying 
findings report under finding 2004-3. 

This report is in tended for th e information and use of th e State Plum bing Board of Louisiana and its 
m anagem ent, th e Louisiana Legislative Auditor, th e State of Loui siana an d is not in tended to be, and should 
not be used by anyone other than th ese specified parties. Under Louisiana Revised Statute 24:513, this report is 
distributed by the Legislative Auditor as a public document. 

Certified Public Accountant, APAC 
August 20, 2004 
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STATE PLU M BIN G BO ARD  O F LO U ISIAN A  
SCH E D U LE O F FIN D IN G S 

YEAR EN DED JUN E 30, 2004 

A. SUM M ARY O F AUD IT RE SULTS 

3 

The auditors' report expresses an unqualified opinion on the basic financial 
statem ents of State Plum bing Board of Louisiana. 

Several reportable conditions w ere di sclosed during the audi t of th e basic fin an cial 
statem ents. 

Tw o instance of noncom pliance w as disclosed during the audit of the basic finan cial 
statem ents. 

4. There w ere no federal aw ar ds received by State Plum bin g Boar d of Louisian a. 

B. FIN D IN G S--FIN AN CIAL STATEM EN T S AU D IT 

CO M PLIAN CE - 

2004-1 Loui sian a Com pliance Questionnaire 

Criteria - 

The Loui sian a Govern m ental Audit Guide requires th e Plum bing Board to com plete 
the Louisiana Complian ce Questionnaire, an d th at the completed questionnaire be 
presented to and adopted by th e Plum bin g Boar d at a public m eeting. 

Condi tion - 

A com pliance questionnaire w as com pleted by Plum bin g Boar d staff however, th e 
docum ent w as not presented to nor adopted by th e Board in a public m eeting 

Effect - 

The Board di d not com ply with the provisions of the Loui sian a Govern m ental Audit 
Guide. 

Cause - 

U nknown 

The Executive D irector of the Plum bing Board should assign the responsibility to an  
in divi dual and m onitor the com pletion of the task. 
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2004-2 M anagem ent's D iscussion and Analysis 

Criteria - 

Each governm ent issuing finan cial statem ents under the requirem ents of 
Governm ental Standards Boar d Statem ent 34 is required to prepare M anagem ent's 
D iscussion an d An alysis. Additionafiy, under state law, the Pl um bing Board is 
required to prepar e an  Annual Finan cial Report w hich is to be subm itted to th e State 
of Louisiana and to becom e part of the audit reporting package. 

Condition - 

The Plum bing Board di d not have available the required M D & A and the Annual 
Fin ancial Reporting package at the tim e of th e issuan ce of th e audi ted fin an cial 
statem ents. 

E ffect - 

The Board did not comp~ with the provisions of the state hw. 

Cause- 

U nknown 

Recom m endation - 

The Executive Director of the Plum bin g Boar d should assign the responsibility to an 
indi vidual an d m onitor the com pletion of th e task. 

2004-3 Inadequate Controls an d Supervision 

Criteria - 

W e noted num erous in stances of failures in  th e accounting and control system s. The 
bank reconciliation carried several sm all old checks which were not properly di sposed 
of. Receivable and payable control accounts w ere not balanced to subsidi ary ledgers. 
Petty  cash was not adequately controlled. Late paym ent of em ployee health 

in surance premi um s. Re-issuance of'qost" checks wi thout putting a stop paym ent on 
the original check at th e bank. O fficially sign ed checks  which had been voided in the 
accounting system  but th e check itself w as not defaced in any w ay. 

Condition - 

The system  of controls is not adequate for the needs of the Board. Accounting 
personnel m ust consistently perform  required tasks in  a proficient and tim ely m anner. 
Persons responsible for supervision should revi ew  the progress of the accounting 
departm ent. 

Effect- 

The Board is exposed to losses and failures to com ply wi th applicable requirem ents 
due to inadequate supervision and failures by accounting personnel. 

19 



Cause - 

U nknown 

The Executive D irector of the Plum bing Board should develop a strategy for 
addressing these deficiencies and assign th e responsibilities to an individual an d 
m onitor the progress in  addr essin g th ese issues. 

M anagem ent's Corrective Action Plan  w as not available at th e tim e of the release of this 
audi t. 



STATE PLU M BIN G BO ARD  O F LO U ISIAN A  
RE SO LU T IO N  O F PRIO R  YEA R FIN D IN G S 

YEAR  EN DED JUN E 30, 2004 

2003-1 RE IM BU RSEM EN T FO R TRAVEL IN  EXCE SS O F ALLOW ABLE 

CO M PLIAN CE 

2003-1 Reim bursem ent for Travel in Excess of Allow able 

Cfim fia- 

State Agencies are required to adhere to the provisions of Policy and Procedure 

M emorandum (PPM ) 49 issued by the Office of the Governor, Division of 
Adm inistration. 

Condition - 

A  m em ber of the Plum bing Board and the Executive D irector attended a conference in  
Fort W orth, Texas. Travel guidelines allow a m axim um  of $170.00 per round trip ticket 
from  N ew O rleans to Fort W orth. The Board reim bursed a total of $480.00 for two 
travelers. 

Effect - 

The Board reim bursed travel by and excess of $140.00 

Cause - 

The Boar d was not aware that PPM  49 w as applicable to Board M em ber travel. 

The Executive D irector of the Plum bin g Board does not fully agree with  this finding 
and we therefore suggest that th e Plum bin g Boar d seek an Attorney General's Opinion 
to clarify the applicability of PPM  49 to the State Plum bin g Board. 

CU RREN T YEAR STATU S - 

The Board decided to no longer use private aircraft for travel. Further, the Boar d 
reaffirm ed that all future travel will be in  com pliance wi th state travel rules. 
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