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A ugust 4, 2004 

JO HN D. BUTLER & COM PANY 
A PROFESSIONAL ACCOUNTING CORPORATIO N 

~ 0 . ~  30 
BAKER, LOUISIANA 70704-0030 

(225) 775-4982 

INDEPEND ENT AUDITO RS' REPO RT 

Board of Comm issioners of the 
Am ite River Basin D rainage 
and W ater Conservation D istrict 

State of Louisiana 
3535 South Sherw ood Forest Boulevar d 
Suite 135 
B aton Rouge, Louisiana 70816-2255 

W e have audited the accom panying basic financial statem ents of the Am ite River Basin Drainage and 
W ater Conservation District as of an d for the years ended June 30, 2004 and 2003, as listed in the table 
of contents. These basic financial statem ents are the responsibility of the A m ite River Basin D rainage 
and W ater Conservation District's m anagem ent. Our responsibility is to express an  opinion on these 
basic financial statem ents based on our audit. 

W e conducted our audit in accordance with auditing stan dards generally accepted in the United States of 
Am erica and Governm ent Auditing Standards issued by the Com ptroller General of the United States. 
Those stan dards require that we plan  and perform  the audit to obtain reasonable assurance about whether 
the basic financial statem ents ar e free of m aterial m isstatem ent. An audit includes examining, on a test 
basis, evidence supporting th e am ounts and disclosures in the basic financial statem ents. An audi t also 
includes assessing the accounting principles used an d significant estim ates m ade by m anagem ent, as 
well as evaluating the overall basic financial statem ent presentation. W e believe th at our audi t provides 
a reasonable basis for our opinion. 

In our opinion, the basic financial statem ents referred to above present fairly, m  all m aterial respects, the 
financial position of the Amite River Basin Drainage and W ater Conservation D istrict as of June 30, 
2004 an d 2003, and the results of its operations for th e two year s then ended in conform ity with 
accounting principles generally accepted in the United States of A m erica. 



Board of Com m issioners of the 
Am ite River Basin D rainage 
and W ater Conservation District 

State of Louisiana 
August 4, 2004 
Page Two 

The required supplem ental inform ation, as listed in the table of contents, is not a required part of the 
basic financial statem ents, but is supplem entary inform ation required by the G overnm ental Accounting 
Standards Board. This required supplem ental inform ation is the responsibility of the Am ite River Basin 

Drainage and W ater Conservation District's management. It has been subjected to the auditing 
procedures applied in the audit of the basic financial statem ents and, in our opinion, is fairly presented in 
all m aterial respects w hen considered in relation to the basic financial statem ents taken as a whole. 

In accordance with Governm ent Auditing Standards, we have also issued our report dated August 4, 
2004, on our consideration of the Am ite River Basin Drainage and W ater Conservation District's internal 
control over financial reporting and our tests of its com pliance with certain provisions of law s, 
regulations, contracts and grants. 

The accompanying supplemental inform ation listed in the table of contents under Supplemental 
Inform ation and Other Required Supplem entary Inform ation is presented for purposes of additional 

analysis an d is not a required part of the basic financial statements. Such information has been subjected 
to the auditing procedures applied in the audit of the basic financial statem ents and, in our opinion, is 
fairly stated in all m aterial respects in relation to the basic financial statem ents taken as a whole. 

Sincerely, 

John D . Butler & Com pany 
A Professional Accounting Corporation 



 



 

AM ITE RIVER BASIN DRA INAG E 
AND W ATER CONSERVATIO N DISTRICT 

STATE OF LO UISIANA 
M ANAGEM ENT'S DISCUSSION AND ANALYSIS 

JUNE 30, 2004 AND 2003 

The purpose of this section is to offer m anagem ent's discussion and analysis of the A m ite River Basin 

Drainage and W ater Conservation District of the State of Louisiana's (hereafter referred to as the 
District) financial performance during the two years ended June 30, 2004. It should be read in 
conjunction with the financial report taken as a whole. 

Overview of the Financial Statem ent Presentation 

These financial statements are comprised of three components - (1) government-wide financial 
statements, (2) fund financial statements and (3) notes to the financial statements. There is also other 
supplem entar y inform ation contained in this report provided for additional inform ation. 

H ighlights of the District as a W hole 

For the past two years, the D istrict has been spearheading the construction of the Comite River 

Diversion Canal Project. This is a $163,000,000 Regional Flood Control Project to benefit portions of 
East Baton Rouge, A scension and Livingston Parishes. 

The project is funded 70% with federal funds, 25% with state funds and 5% with District funds. The 
D istrict funds, to carry out the responsibilities of the D istrict, are funded through a 3-m ill, 10-year ad 
valorem tax approved by the citizens in the D istrict in the year 2000. 

For the last two years, our efforts have been concentrated in acquiring rights-of-way, preparation of 
plans and specifications for the various features of the canal - highw ays, bridges, railroad bridges and 
control stru ctures. Construction has started on the Lilly Bayou Control Stru cture located at the western 
end of the proposed canal. 

Other activities undertaken under the District's auspices include: (1) in cooperation with LSU, 
development of a Geographical Inform ation System (GIS) for the Amite River Basin, (2) provide 
technical assistance to local govem m ents towards the im plem entation of the Com m unity Rating System 

(CRS) - this is a FEM A program to lower flood insurance rates to citizens affected by flooding, (3) 
through a Cooperative Agreement with the United Stated Geological Survey (USGS) maintain and 
operate river gauges along the Am ite, Com ite and Colyell Rivers. The inform ation obtained through 
these gauges helps develop m ore accurate hydrologic and hydraulic m odeling capabilities. Also, these 
river gauges ar e a critical and essential part for predicting flood stages during flooding events and is an 
indispensable tool for em ergency preparedness m anagers and the public in general. A com panion to this 
effort is a "Flood Tracking Chart" published by the D istrict and free of charge to the general public. 



 

AM ITE RIVER BASIN DRAINAG E 
AND  W ATER CONSERVATIO N DISTRICT 

STATE O F LOUISIANA 
M ANAGEM ENT'S DISCUSSION AND ANALYSIS (Continued) 

JUNE 30, 2004 AND 2003 

Governm ent-wide Financial Statem ents. The govern ment-wide financial statements present financial 
inform ation for all activities of the District from  an econom ic resource m easurem ent focus using the 
accrual basis of accounting. These provide both short-term  and long-term  inform ation about the 
D istrict's overall financial status. They include a statem ent of net assets and statem ent of activities. 

Statement of Net Assets. This statement presents information on all of the District's assets and liabilities 
with the difference betw een the two reported as net assets. O ver tim e, increases or decreases in net 
assets m ay serve as a useful indicator of whether the financial position of the District is im proving or 
not. 

Statement of Activities. This statement presents information showing how the District's net assets 
changed during the m ost recent fiscal year. A ll changes in net assets are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of re lated cas h flows. This 
statem ent is designed to show the District's financial reliance on general revenues. 

The governm ent-wide financial statem ents can be found on pages 10-12 of this report. 

Fund Financial Statem ents. A fund is a grouping of related accounts that is used to m aintain control 

over resources that have been segregated for specific activities or objectives. The District uses fund 
accounting to ensure and dem onstrate com pliance with finance-related legal requirem ents. Th e D istrict 
has only one category of funds: govern m ental funds. 

Governm ental Funds. Governm ental funds are used to account for essentially the sam e functions 
reported as governm ental activities in the governm ent-wide financial statem ents except that the focus 
with fund statem ents is to provide a distinct view of the District's governm ental funds only. These 
statem ents report short-term  fiscal accountability em phasizing the use of spendable resources during the 
year  and balances of spendable resources available at the end of the year. 

Because the view of governmental funds is short-term  and the view of the governm ent-wide financial 
statem ents is long-term , it is useful to com pare these two perspectives. Both the governm ental fund 
balance sheet and the governm ental fund statem ent of revenues, expenditures and changes in fund 
balances provides reconciliation to the governm ent-wide statem ents to assist in understanding the 
differences between the two viewpoints. 

Governmental funds of the District include a general fund and a capital projects fund. 

Budgetary com parison schedules are included for govern m ental funds under required supplem entar y 
inform ation - part 2 of 2. These schedules indicate the District's com pliance w ith its adopted and final 
revised budgets. 



 

AM ITE RIVER BASIN DRA INAG E 
AND W ATER CO NSERVATIO N DISTRI CT 

STATE OF LOUISIANA 
M ANAGEM ENT'S DISCUSSION AND ANALYSIS (Continued) 

JUNE 30, 2004 AND 2003 

The fund financial statem ents can be found on pages 14-19 of this report. 

Notes to the Financial Statem ents. The notes provide additional inform ation that is essential to a full 
understanding of the data provided in the governm ent-wide and fund financial statem ents. 

The index of the notes is found on page 21 with the actual notes beginning immediately afterwards 

O ther Inform ation. In addition to the basic financial statem ents and accom panying notes, this report 
also presents certain required supplem entary inform ation concern ing the District's budgetary 
com parisons on pages 36-37. 

Financial Analysis of the District 

Net assets are an indicator of the District's financial position from  year to year . A summ ary of net assets 
follows. 

A ssets 
Current assets 
Restricted assets 
Capital assets, net 

Total A ssets 

Liabilities 
Current liabilities 
Liabilities payable from  
restricted assets 

Long-term  liabilities 
Total Liabilities 

Net Assets 
Invested in capital assets 
net of related debt 

Restricted 
Unrestricted 

Total Net A ssets 

SUM M ARY OF NET ASSETS 
Governm ental Activities 

2004 
$ 211,437.43 $ 
1,680,990.30 
4.208.068.93 

2003 
164,191.52 $ 
942,691.26 
611.780.93 

2002 
177,425.92 
426,365.29 
2.830.00 

6,100,496.66 1,718,663.71 606,621.21 

7,391.97 6,594.28 8,330.30 

3,242,227.99 4.573.88 .00 .00 
5.793.48 5.318.00 

3.254.193.84 12.387.76 13.648.30 



 

AM ITE RIVER BASIN DRAINAGE 
AND W ATER CONSERVATION DISTRICT 

STATE O F LO UISIANA 
M ANAGEM ENT'S DISCUSSION AND ANALYSIS (Continued) 

JUNE 30, 2004 AND 2003 

A sum m ary of changes in net assets is as follows 

SUM M ARY OF CHANG ES IN NET ASSETS 
Governm ental Activities 

R evenues 
Operating grants/contribution 
General revenues: 
Property taxes 
Interest earned 

Total Revenues 

Expenses 
General governm ent 
Interest paid 

Total Expenses 

Change in net assets 

Net assets, beginning 

Net assets, ending 

Budgeta ry H ighlights 

2004 2003 2002 

$ 200,000.00 $ 206,917.00 $ 200,000.00 

1,290,870.72 1,204,938.25 1,113,957.00 
16,729.88 12,462.68 9,425.00 

1,507,600.60 1,424,317.93 1,323,382.00 

335,840.14 
31 733.59 

311,014.89 
.00 

806,699.00 
.00 

The District has alw ays operated w ithin its annual budgetary constraints. In the last two years, the 
District has received $200,000 per year from the State of Louisiana to supplement its budget. 

The construction of the Comite River Diversion Canal Project has further improved the budgetary 
conditions of the D istrict. 

Capita l Asset and Debt Adm inistration 

CapitalAssets: The District's investm ent in capital assets, net of accum ulated depreciation, at June 30, 
2004 and 2003, was $4,208,068.93 and $611,780.93, respectively. Additions in 2003 included 
computers, a satellite workstation and construction (initial phase) of a diversion canal for the Comite 
River. Additions in 2004 consisted of continuing costs associated with the construction of the diversion 
canal. A ll assets were properly recorded with the State of Louisiana and a detailed list is m aintained. 



 

AM ITE RIVER BASIN DRA INAG E 
AND W ATER CO N SER VATIO N DISTRICT 

STATE O F LO UISIANA 
MANAGEM ENT'S DISCUSSION AND  ANALYSIS (Continued) 

JUNE 30, 2004 AND  2003 

Capital assets at year-end are sum m arized as follow s 

Depreciable Assets 
Furn iture/equipm ent 
Canals and drainage 

Total 

CAPITAL ASSETS 
Net of Accum ulated Depreciation 

Governm ental Activities 

2003 

8,068.93 $ 11,780.93 $ 2,830.00 
4.200.000.00 600.000.00 .00 
4.208 068.93 611.780.93 2.830.00 

Long-Term D ebt: Long-term  debt of the D istrict includes com pensated absences at am ounts of 
$4,573.88, $5,793.48 and $5,318.00 at June 30, 2004, 2003 and 2002, respectively. Additionally, 
certificates of indebtedness were issued in December of 2003, in the amount of $3,600,000. Principal 
payments have been made totaling $390,000 leaving a balance of $3,210,000 at June 30, 2004. 

Econom ic Environm ent and Next Year's Budget 

W e expect to receive supplem ental appropriations from the State as we have been receiving in the past. 

The construction of the Comite River Diversion Canal Project is expected to be completed in six to eight 
years, providing a sound basis for the operation of the D istrict. 

Request for Inform ation 



 



AM ITE RIVER BASIN DRA INAG E AND W ATER CONSERVATIO N DISTRI CT 
STATE OF LOUISIANA 

STATEM ENTS OF NE T ASSETS 
JUNE 30, 2004 AND 2003 

ASSETS 
Current A ssets 

Cash and cash equivalents 

Restricted A ssets 

Cash and cash equivalents/capital projects 

Non-Current Assets 

Capital assets, net of accum ulated depreciation: 

Furniture and equipm ent 
Canals and drainage 

Total Non-Current A ssets 

Total A ssets 

LIABILITIES 
Current Liabilities 

Accounts payable 
Accrued salaries payable 

Total Current Liabilities 

Liabilities Payable from  Restricted A ssets 

Accounts payable 
Accru ed interest payable 

Bonds payable, current portion of $405,000 
Total Liabilities Payable from  Restricted A ssets 

N on-Current Liabilities 

Com pensated absences payable 
Total Liabilities 

NE T ASSETS 
Invested in capital assets, net of related debt 

Restricted for capital projects 
U nrestricted 

Total Net A ssets 

Governm ental Activities 

2004 

$ 211,437.43 $ 164,191.52 

1,664,993.43 942,691.26 

8,068.93 

4,200,000.00 

11,780.93 
600,000.00 

4,208,068.93 611,780.93 
6,084,499.79 1,718,663.71 

2,933.64 

4,458.33 
2,146.36 
4,447.92 

7,391.97 6,594.28 

234.25 

15,996.87 

3,210,000.00 

3,226,231.12 

4,573.88 5,793.48 

3,238,196.97 12,387.76 

998,068.93 

1,648,762.31 
199,471.58 

611,780.93 

942,691.26 

151,803.76 

2,846,302.82 1,706,275.95 

The accom panying notes are an integral part of this financial statem ent. 
10 
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AM ITE RIVER BASIN DRA INAGE AND W ATER CONSERVATION DISTRICT 

STATE OF LOUISIANA 
RECONCILIATIO N O F THE G O VERNM ENTAL FUND BALAN CE SHEETS 

TO THE G OVERNM ENT-W IDE STATEM ENTS OF NE T ASSETS 

JUNE 30, 2004 AND 2003 

Total Fund Balances - Total G overnm ental Funds 

Am ounts reported for govern m ental activities in the 

Statem ents of Net A ssets are different because: 

2003 

$ 1,852,807.77 $ 1,100,288.50 

Capital assets used in governm ental activities are not 

financial resources and, therefore, are not reported in 
these funds. This is the reported am ount of capital assets 
net of accum ulated depreciation. 4,208,068.93 611,780.93 

Long-term  liabilities ar e not due and payable in the current 
period and, therfore, are not reported in these funds. Long- 

term  liabilities include the following: 
Com pensated absences 
Bonds payable 

Total Net A ssets - Governm ental Activities 

(4,573.88) (5,793.48) 
3,210,000.00) 

2,846,302.82 1,706,275.95 

The accom panying notes are an intergral part of this statem ent. 
16 



 



 



AM ITE RIVER BASIN DRA INAGE AND W ATER CO NSERVATIO N DISTRICT 
STATE OF LOUISIANA 

RECON CILIATION O F TH E G O VERNM ENTAL FUN D STATEM ENTS 
OF RE VENUES, EXPENDITURE S AND CHANG ES IN FUN D BALANCES 

TO THE STATEME NTS O F A CTIVITIES 

YEARS ENDED JUNE 30, 2004 AND 2003 

2004 2003 

Net Change in Fund Balances- Total Governmental Funds $ 752,519.27 $ 504,827.59 

Am ounts reported for govern m ental activities in the Statem ent 
of Activities are different because: 

G overn m ental funds report capital outlays as expenditures. 
H owever, in the Statem ent of Activities, the cost of those 
assets is allocated over their estim ated useful lives and 

reported as depreciation expense. This is the am ount by w hich 
capital outlay exceeded depreciation in the current period. 3,596,288.00 608,950.93 

Bond proceeds provide current financial resources to 

governm ental funds, but issuing debt increases long-term  
liabilities in the Statem ent of N et A ssets. Repaym ent of 

bond principal is an expendi ture in the governm ental funds, 

but th e repaym ent reduces long-term  liabilities in the Statem ent 
of Net Assets. This is the am ount by which proceeds 

exceeded repayments. (3,210,000.00) 

Som e expenses reported in the Statem ent of Activities do not 

require the use of current financial resources and are not 

reported as expenditures in govern m ental funds. These 

include the net change in compensated absences. 1,219.60 (475.48 

Change in Net A ssets - Govern m ental Activities 1,140,026.87 1,113,303.04 

The accom panying notes are an intergral part of this statem ent. 
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AM ITE RIVER BASIN DRAINAGE 
AND W ATER CONSERVATION DISTRICT 

STATE OF LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS 

JUNE 30, 2004 AND 2003 

The Am ite River Basin D rainage and W ater Conservation D istrict is a com ponent unit of the State 
of Louisiana as provided by Lo uisiana Revised Statute ~38:3301-3309. The District serves as a multi- 
parish authority to accom plish flood control m easures, facilitate cooperation between federal, state and 
local governing bodies to foster floodplain m anagem ent, m aintain and operate structures built under the 
auspices of the Am ite River Basin Com m ission and coordinate river m anagem ent within the basin. It 
is charged with the responsibility to establish adequate drainage, flood control an d w ater developm ent 
including, but not lim ited to, constru ction of reservoirs, diversion canals, gravity an d pum ped drainage 
system s and other flood control works. The basin includes all territory within the w atershed limits of 
the Am ite River and tributaries covering areas within the parishes of East Baton Rouge, St. Helena, East 
Feliciana, Livingston and those portions east of U .S. Highway 61 in Ascension and St. Jam es Parishes. 

The District is managed by a Board of Commissioners composed of 13 mem bers that are appointed by 
the Governor of the State of Louisiana and serve term s concurrent with that of the Govern or. 
D om iciled in Baton Rouge, the D istrict is advised by the Louisiana D epartm ent of Transportation and 
Development. Commissioners, as authorized by Louisiana Revised Statute ~38:3304, receive a per 
diem to attend meetings or conduct board-approved business not to exceed $60 per day. 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting and reporting practice of the Am ite River Basin D rainage and W ater Conservation 
D istrict conform s to generally accepted accounting principles as applicable to govern m ents. Such 
accounting and reporting procedures also conform to the requirem ents of Lo uisiana Revised Statute 
~24:513 and to the guides set forth in the Louisiana GovernmentalAudit Guide, and to the industry audit 
guide Audits of State and Lo cal Governmental Units. 

The following is a sum m ar y of certain significant accounting policies 

Financial Reporting Entity: Section 2100 of the G ASB Codification of Govern m ental 

Accounting and Financial Reporting Stan dards (GASB Codification) established criteria for determining 
the govern m ental reporting entity and com ponent units that should be included within the reporting 
entity. For financial reporting purposes, in conform ance w ith GA SB Codification Section 2100, the 
D istrict is considered a com ponent unit of the State of Louisiana because the State exercises oversight 

responsibility in that the Governor appoints the majority of the board members and public service is 
rendered within the State's boundaries. The accom panying financial statem ents present only the 
transactions of the Am ite River Basin D rainage and W ater Conservation D istrict. 

Governm ent-wide Accounting: In accordance with Govern m ent Accounting Standards Boards 
Statem ent No. 34, the District has presented a statem ent of net assets and statem ent of activities for the 
D istrict as a whole. These statem ents include the prim ary govern m ent and its com ponent units, if 
applicable, with the exception of fiduciary funds. Those funds are reported separ ately. G overnm ent- 

22 



 

AM ITE RIVE R BASIN DRAINAG E 
AND  W ATER CO NSERVATION DISTRI CT 

STATE OF LO UISIANA 
NO TES TO FINANCIAL STATEM ENTS 

JU NE 30, 2004 AND  2003 

wide accounting is designed to provide a m ore comprehensive view of the governm ent's operations and 
financial position as a single econom ic entity. 

Govern m ent-wide statem ents distinguish between governm ental and business-type activities. 
Govern m ental activities are those financed through taxes, intergovernm ental revenues and other non- 
exchange revenues and ar e usually reported in govern m ental and intern al service funds. Business 
activities ar e financed in whole or in part through fees charged for goods or services to the general 
public and ar e usually reported in proprietary funds. 

Policies specific to the govern m ent-w ide statem ents are as follow s 

Elim inating Internal Activity 
Interfund receivables and payable are eliminated in the statement of net assets except for the net 

residual am ounts due between govern m ental and business-type activities. These are presented as 
intern al balances. The allocation of overhead expenses, from  one function to another or within the sam e 
function, is eliminated in the statement of activities. Allocated expenses ar e reported by the function to 
which they were allocated. 

Application of FASB Statements and Interpretations 
Reporting on govern m ental-type and business-type activities are based on FA SB Statem ents and 

Interpretations issued after Novem ber 30, 1989, except where they conflict or contradict GASB 
pronouncem ents. 

Capitalizing Assets 
Tangible and/or intangible assets used in operations with an initial useful life that extends beyond 

one year  ar e capitalized. Infrastructure assets such as roads and bridges ar e also capitalized. Capital 
assets ar e recorded at their historical cost and are depreciated using the straight-line m ethod of 
depreciation over their estim ated useful lives. They ar e reported net of accum ulated depre ciation on the 
statem ent of net assets. 

Using the requirem ents of GASB Statem ent N o. 34, the D istrict is considered a Phase 3 
govern ment, as its total annual revenues are less than $10 million. Such governments are not required to 
report major general infrastructure assets retroactively. The District has opted not to retroactively report 
these types of capital assets. 

Program Revenues 

The Statement of Activities presents three categories of program revenues - (1) charges for 
services; (2) operating grants and contributions; and (3) capital grants and contributions. Charges for 
services ar e those revenues arising from  char ges to custom ers who purchase, use or dire ctly benefit from  
goods and services provided by the D istrict. Grants and contributions, w hether operating or capital in 



 

AM ITE RIVER BASIN DRA INAG E 
AND  W ATER CO NSERVATION DISTRICT 

STATE O F LO UISIANA 
NO TES TO FINANCIAL STATEM ENTS 

JUNE 30, 2004 AND  2003 

nature, are revenues arising from  receipts that are reserved for a specific use 

Indirect Expenses 
Expenses are reported according to function except for those that m eet the definition of special or 

extraordinar y item s. D irect expenses are specifically associated with a service or program . Indirect 
expenses include general govern m ent or adm inistration that cannot be specifically traced to a serv ice or 
program . Govern m ents are not required to allocate indirect expenses to other functions, and the District 
has chosen not to do so. 

Operating Revenues 
Proprietary funds separately report operating and non-operating revenues 

Reserved Net Assets 
Reserv ed net assets are those for which a constraint has been im posed either extern ally or by law . 

The D istrict recognized the use of reserv ed resources for expenditures that com ply with the specific 
restrictions. Reserved resources ar e exhausted before unreserv ed net assets are used. 

Fund Accounting: The D istrict uses funds to report on its finan cial positaon an d the results of its 
operations. Fund accounting is designed to dem onstrate legal com plian ce and to aid financial 
m anagem ent by segregating transactions relating to certain governm ent functions or activities. 

A fund is a separate entity with a self-balancing set of accounts. Funds of the District are classified 
under one category: govern m ental. This category, in turn , is divided into separ ate fund types. The fund 
classifications and a description of each existing fund type follow : 

Governm ental Funds: G overnm ental funds account for all or m ost of the District's general 
activities, including the collection and disbursem ent of specific or legally reserved m onies, the 
acquisition or construction of general fixed assets, and the servicing of general long-term  
obligations. Govern m ental funds include: 

1. General - accounts for all activities not required to be reported in another fund; 

2. Capital Projects - accounts for the flow of resources related to the construction, acquisition or 
renovation of capital assets; and 
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Basis of Accounting/M easurem ent Focus: In April of 1984, the Financial Accounting 

Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally 
accepted accounting principles and reporting standar ds with respect to activities and transactions of state 
and local governm ental entities. The GA SB has issued a Codification of Govern m ental Accounting and 

Financial Reporting Standards (GASB Codification). This codification, and subsequent GASB 
pronouncem ents are recognized as generally accepted accounting principles for state and local 
govern m ents. The accom panying financial statem ents have been prepared in accordance with such 
principles and ar e m aintained in accordance with applicable statutory provisions and the regulations of 
the Division of Adm inistration - Office of Statewide Reporting and Accounting Policy. 

The type of financial statem ent presentation determ ines the accounting and financial reporting 
treatm ent applied to a fund. 

The governm ent-wide statem ents are reported using an econom ic resources m easurem ent focus 
and the accrual basis of accounting. W ith this m easurem ent focus, all assets and liabilities associated 
with the operation of governm ental and business-type activities ar e included in the statem ent of net 
assets. Revenues ar e recognized when earn ed, and expenses are recognized at the tim e the liabilities ar e 
incurred in the statem ent of activities. In these statem ents, capital assets are reported and depreciated in 
each fund, and long-term  debt is reported. 

The fund statem ents ar e reported using a current financial resources m easurem ent focus and the 
m odified accrual basis of accounting. W ith this m easurem ent focus, only current assets and current 
liabilities ar e generally included on the balance sheet. Operating statem ents present increases and 
decreases in net current assets. Expenditures for capital assets are reported as current expenses, and such 
assets ar e not depreciated. Principle and interest paid on long-term  debt is reported as current expenses. 

Budgets and Budgetary Accounting: The District adopts an annual budget for all of its funds, 
prepar ed in accordance w ith the basis of accounting utilized by that fund. The Board m ust approve any 
revisions that alter the total expenditures. Budgeted am ounts shown are as originally adopted and as 
am ended by the Board. Budget am endm ents are passed on an as-needed basis. A balanced budget is 
required. 

The budget is subm itted to the State of Louisiana as prescribed by Louisiana Revised Statute 
~36:803 and submitted to the Legislature in accordance with ~39:1331-1342. Although budget am ounts 
lapse at year -end, the District retains its unexpended fund balances to fund expenditures of the 
succeeding year. 

Cash and Cash Equivalents: Cash includes am ounts in interest bearing dem and deposits and 
funds held by the Louisiana Asset M anagement Pool (LAMP). Cash equivalents include amounts in 
tim e deposits and those investm ents with original m aturities of 90 days or less. Under state law, the 
D istrict m ay deposit funds in dem and deposits, interest-bearing dem and deposits, m oney m arket 
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accounts or tim e deposits w ith state banks organized under Louisiana law and national banks having 
their principal offices in Louisiana. 

Investments: Investments are limited by Louisiana Revised Statute ~33:2955. ff the original 
m aturities of investm ents exceed 90 days, they are classified as  investm ents. O therw ise, the investm ents 
are classified as cash and cash equivalents. In accordance with GASB Statem ent N o. 31, investm ents 
ar e recorded at fair value with the corresponding increase or decrease reported in investm ent earnings. 

The D istrict did not have any investm ents at June 30, 2004 or 2003. 

Inventory: Inventory of the D istrict includes only office supplies, the am ount of which is 
considered im m aterial. Therefore, the acquisition of such item s is expensed w hen purchased, and the 
inventory on hand at year-end is not reported in the accom panying financial statem ents. 

Use of Estim ates: The preparation of financial statem ents in conform ity with generally accepted 
accounting principles requires m anagem ent to m ake estim ates an d assum ptions that affect certain 
reported am ounts and disclosures. Accordingly, actual results could differ from those estim ates. 

Restricted Assets: Certain proceeds of the D istrict, prim arily property taxes, ar e classified as 
restricted assets on the balance sheet because their use is lim ited. 

Capital Assets : The District's assets are recorded at historical cost. Depreciation is recorded 
using the straight-line m ethod over the useful lives of the assets as follows: 

Equipm ents 
Office furn iture 

4-10 years Infrastructure 40-50 year s 
5-7 year s 

In June 1999, the Governm ental Accounting Standar ds Board issued Statem ent No. 34 which 
requires the inclusion of infrastru cture assets used in govern m ental activities in the basic financial 
statem ents retroactively reported back to 1982. An exception exists for local govern m ents with annual 
revenues of less than $10 million. As a result of this exception, the District has elected to not report its 
govern m ental infrastructure retroactively. From  this point forw ard, the D istrict will use the basic 
approach to infrastructure reporting for its governm ental activities when applicable. 

Com pensated Absences: At June 30, 2004 and 2003, em ployees of the District had accum ulated 
and vested $4,573.88 and $5,793.48 of employee leave benefits that were computed in accordance with 
G A SB Codification Section C60.150. 

Long-Term  Obligations: In the government-wide financial statem ents, debt principal payments 
of governm ent activities ar e reported as decreases in the balance of the liability on the statem ent of net 
assets. In the fund financial statem ents, however, debt principal payments of govern m ental funds are 
recognized as expenditures when paid. 
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Net Assets/Fund Balances: In the statem ents of net assets, the difference between a governm ent's 
assets and liabilities is recorded as net assets. The three com ponents of net assets is as follows: 

Invested in Capital Assets, Net of Related Debt 
This category records capital assets net of accum ulated depreciation and reduced by any 

outstanding balances of bonds, m ortgages, notes or other borrowings attributable to the acquisition, 
construction or im provem ent of capital assets. 

Restricted Net Assets 
Net A ssets that are reserved by external sources such as banks or by law are reported separ ately as 

restricted net assets. W hen assets ar e required to be retained in perpetuity, these non-expendable net 
assets ar e recorded separately from expendable net assets. These are com ponents of restricted net assets. 

Unrestricted Net Assets 
This category represents net assets not appropriable for expendi tures or legally segregated for a 

specific future use. 

In the Balance Sheet of governm ental funds, fund balan ces ar e segregated as follows: 

Reserved 
These resources ar e segregated because their use is earm ar ked for a specific use 

Unreserv ed 
This category represents that portion of equity not appropriable for expenditures or legally 

segregated for a specific future use. 

Interfund Transactions: All interfund transactions except quasi-extern al transactions ar e 
reported as operating transfers. These are elim inated in the govern m ent-wide statem ents. 

NOTE 2 - CASH AND CASH EOUIVALENTS 

2003 
The following is a summary of cash and cash equivalents (book balances) at June 30, 2004 and 

Petty cash 
Interest-beating 
dem and deposits 

LAM P 

Total 

General Fund 
2004 2003 

$ 200.00 $ 200.00 $ 

11,261.73 
199.975.70 

5,412.31 
158.579.21 

Capital Projects Fund 
2004 2003 

.00 $ .00 

50,660.70 
1.614.332.73 

46,634.66 
896.056.60 
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These deposits are stated at cost, which approxim ates m arket. Under state law , they m ust be 
secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The 
m ar ket value of the pledged securities plus the federal deposit insurance m ust at all tim es equal the 
am ount on deposit with the fiscal agent. These securities are held in the nam e of the pledging fiscal 
agent bank in a holding, or custodial bank that is m utually acceptable to both parties. 

Following the issuance of G A SB Statem ent N o. 3, deposits are categorized into these categories of 
credit risk: 

1. Deposits that are covered by insurance (FDIC) or collateralized with securities that are 
held by the entity in the entity's nam e or registered in the entity's nam e; 

2. Deposits that are not insured but are collateralized with securities that are held by the 
financial institution's trust departm ent or agent and are in the entity's nam e; or 

3. Deposits that are not covered by insurance and also are not collateralized. Not 

collateralized includes when the securities (collateral) are held by the financial 
institution's trust departm ent or agent and they ar e not in the entity's nam e. 

A ll deposits of the District fall w ithin category 1. The collected bank balances at June 30, 2004 
and 2003, were $52,157.31 and $69,607.42, respectively. 

N OTE 3 - RESTRICTED ASSETS 

Restricted assets include cash and cash equivalents of $1,664,993.43 at June 30, 2004, and 
$942,691.26 at June 30, 2003, and inter-fund receivables of $15,996.87 at June 30, 2004. These assets 
were accum ulated for the construction of a diversion canal for the Com ite River thus restricting their use 
for that purpose. 

NOTE 4 - CAPITAL ASSETS 

Capital asset activity for the year ended June 30, 2004, was as follow s 

Capital Assets, being depreciated 
Furn iture and equipm ent 
Less: accum ulated depreciation 

Total Furniture and equipm ent 

Beginning Ending 
Balance Additions Retirem ents Balance 

$ 40,707.36 $ .00 
28.926.43 3.712.00 

$ .00 $ 
.00 
.00 

40,707.36 
32.638.43 

1.780.93 3,712.00 8.068.93 



 

AM ITE RIVER BASIN DRAINAGE 
AND W ATER CO NSERVATION DISTRICT 

STATE O F LO UISIANA 
NO TES TO FINANCIAL STATEM ENTS 

JUNE 30, 2004 AND 2003 

Canals and drainage 
Less: accum ulated depreciation 

Total Canals and drainage 

Total Capital Assets, being depreciated, net 

Beginning Ending 
Balance Additions Retirem ents Balance 

$ 600,000.00 $3,600,000.00 $ .00 $4,200,000.00 
.00 .00 .00 .00 

600.000.00 3,600,000.00 .00 4,200,000.00 

611.780 9"3 3_596.288.00 .00 4.208.068.93 

Capital asset activity for the year ended June 30, 2003, was as follows 

Capital A ssets, being depreciated 
Furn iture and equipm ent 
Less: accum ulated depreciation 

Total Furniture and equipm ent 

Canals and dr ainage 
Less: accum ulated depreciation 

Total Canals and drainage 

Total Capital Assets, being depreciated, net 

Annual and Sick Leave. The D istrict' em ployees earn and accum ulate annual and sick leave at 
var ying rates depending on their years of full-tim e service. Accum ulated leave is carried forward o 
succeeding year s without lim itation. U pon term ination, em ployees are com pensated for up to 300 hours 
of unused annual leave at the em ployee's hourly rate of pay at the tim e of term ination. Upon retirem ent, 
unused annual leave in excess of 300 hours plus unused sick leave is used to com pute retirem ent 
benefits. 

The cost of leave privileges, com puted in accordance with GASB Codification Section C60, is 
recognized as a current year expenditure when leave is actually taken. The cost of leave privileges not 
requiring current resources is recorded for govern m ental funds in long-term  obligations. 

Only annual leave is accrued in the accompanying statements of net assets at $4,573.88 and 
$5,793.48 for June 30, 2004 and 2003, respectively. 

Compensatory Leave. N on-exem pt em ployees, according to the guidelines contained in the Fair 
Labors Standards Act, m ay be paid for compensatory leave eam ed. Upon term ination or transfer, an 
em ployee is paid for any tim e and one-half com pensatory leave earn ed and m ay or m ay not be paid for 
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any straight hour-for-hour com pensatory leave earned. This pay is based on the em ployee's hourly rate 
of pay at the tim e of term ination or transfer. There was no accrued com pensatory leave tim e at June 30, 
2004 or 2003. 

N OTE 6 - RETIREM ENT SYSTEM  

Substan tially all of the em ployees of the District are m em bers of the Louisiana State Em ployees 
Retirement System (System), a multiple-employer, and defined benefit pension plan. The System is a 
statewide public retirement system (PERS) for the benefit of state employees, which is administered and 
controlled by a separate board of trustees. 

All full-tim e em ployees are eligible to participate. Benefits vest with 10 year s of service. At 
retirem ent age, em ployees are entitled to annual benefits equal to 2.5% of their highest consecutive 36 
months' average salary multiplied by their years of credited service plus $300 for employees hired 
before July 31, 1986. Vested em ployees ar e entitled to a retirem ent benefit, payable m onthly for life at 

(a) any age with 30 years of service, (b) age 55 with 25 years of service or (c) age 60 with 10 years of 
serv ice. A n option of reduced benefits at any age with 20 years of serv ice is available. The System  also 
provides death and disability benefits. The System issues an annual financial report that is available to 
the public including financial statem ents and required supplem entar y inform ation of the System . That 
report m ay be obtained by contacting the Louisiana State Em ployees Retirem ent System , P. O . Box 
44213, Baton Rouge, La. 70804, 225-922-0600. 

Covered em ployees are required to contribute 7.5%  of gross salar y to the plan, and the D istrict 
contributes an additional 13%  each year . These requirem ents are set by state statute and differ from  the 
contribution requirem ent determ ined using actuarial m ethods. Contributions to the System  for th e years 
ended June 30, 2004, 2003 and 2002, were $16,839, $15,174 and $13,547. 

N OTE 7 - POST RETIREM ENT H EALTH CAR E AND  LIFE IN SURAN CE BENEFITS 

The District m ay provide certain continuing health car e and life insurance benefits for its retired 
em ployees. Substantially all of the D istrict' s em ployees becom e eligible for those benefits if they reach 

norm al retirement age while working for the District. Those benefits include joint payment of monthly 
prem ium s at 50% District and 50% retired person. The D istrict does not currently have any retired 
persons to which it provides post retirem ent benefits. 

Operating Leases. The D istrict leases office space on an annual basis. For the year ended June 
30, 2004, payments of $19,529 were made while $16,638 was made in the preceding year . The current 
monthly rental amount is $1,656. 
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A copier is leased on a month-to-month basis from Xerox Corporation for $182.33 per month or 
$2,187.96 annually. 

Capital Leases. The District has no capital leases. 

NOTE 9 - ACCO UNTS AND  OTHER PA YABLES 

The following is a summ ary of payables at June 30, 2004 and 2003 

A ccounts 
Salaries 
Interest 

Total at June 30, 2004 

Accounts 
Salaries 

Total at June 30, 2003 

NOTE 10 - LON G -TERM  LIABILITIES 

General 

$ 2,933.64 
4,458.33 

.00 

Capital 

Projects 

$ 234.25 
.00 

15.996.87 

7_391.97 16_231.12 

2,146.36 
4.447.92 

O0 
O0 

6_594.28 .00 
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Activity as of June 30, 2003, was as follows 

Beginning 
Balance Additions Reductions 

Ending 
Balance 

Am ounts 
D ue W ithin 
One Year 

Com pensated 
absences 5.318.00 6.863.60 6 388.12 5.793.48 .00 

The District, as authorized under Section 742.2 of Title 39 of the Louisiana Revised Statutes of 1950 and 
other constitutional and statutory authority, issued Limited Tax Certificates of Indebtedness, Series 2003 
in the amount of $3,600,000 in December of 2003. The purpose of these funds is to provide necessary 
revenues to carry out the District's local share of the Comite River Diversion Canal Project as authorized 
in a proposition approved by the voters on July 15, 2000. Repaym ent will be m ade from  the levy and 
collection of a 3 m ills tax authorized to be levied each year through 2010. 

Repaym ent is as follows 

June 30, 2005 
June 30,2006 
June 30,2007 
June 30,2008 
June 30, 2009 
June 30, 2010 
June 30, 2011 

405,000.00 
420,000.00 
440,000.00 
460,000.00 
475,000.00 
495,000.00 
515.000.00 

$ 63,987.50 
63,582.50 
63,162.50 
62,722.50 
62,262.50 
60,600.00 
30.900.00 

Total 3.210.000.00 407.217.50 

.100% 

.100% 

.100% 

.100% 

.350% 
6.000% 
6.000% 

In June of 2000, the D istrict was awar ded federal assistance by the Federal Em ergency 

M anagement Agency (EM T-2000-CA-0045) in the amount of $100,000. The funds were used to assess 
and evaluate flood m apping needs as well as collection and review of flood studies within the Am ite 
River Basin. Provided as a cost reim bursem ent basis, the final installm ent of this grant was received 
during the year ended June 30, 2003, in the amount of $18,587. 
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N OTE 12 - INTERFUN D TRAN SACTIONS 

Transfers am ong governm ental funds was as follows 

Transfers from  other funds 
Transfers to other funds 

Total Transfers - June 30, 2004 

Transfers from  other funds 
Transfers to other funds 

Total Tran sfers - June 30, 2003 

N OTE 13 - RELATE D PARTY TRANSACTION S 

$ 81,298.23 
.00 

Capital 

Projects 

.00 
81.298.23 

81 _29fl.23 fl 1 _29fl.23 

50,050.98 
.

00 .00 
50.050.98 

50_050.98 50_050_98 

There are no related party transactions that require disclosure 

N OTE 14 - LITIGATIO N 

There is no litigation that would require di sclosure in this report. 

N OTE  15 - PRIOR PERIOD ADJU STM ENT 

In prior years, compensated absences were included in the fund financial statements at $5,318 as is 
custom ar y for enterprise funds. This am ount was added back to fund balances at July 1, 2002, in the 
accom panying financial statem ents in order to reflect the accounting policies applicable to govem m ental 
funds. 

NOTE 16 - SUBSEO UENT EVENTS 

There were no events between the close of the year through issuance of this report that would 
m aterially im pact these financial statem ents. 
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AM ITE RIVER BASIN DRAINAGE AND W ATER CONSERVATIO N DISTRICT 

STATE OF LOUISIANA 
BUD GETARY COM PARISON SCHEDULE 

GENERA L FUND 
YEAR END ED JUNE 30, 2004 

REVENUES 

State appropriation 
Investm ent earnings 

EXPEND ITUR ES 
Personal services 

Travel 

Budgeted 

Original Final Actual 

$ 200,000.00 $ 200,000.00 $ 

Variance 

Favorable 

(Unfavorable) 

200,000.00 $ 
2A05.16 2,405.16 

2,405.16 Total Revenues 200,000.00 200,000.00 202,405.16 

Advertising, dues and subscriptions 

Printing, duplication, typing and binding 
Com m unications 

Rentals 

M aintenance/property and equipm ent 

Professional services 
Insurance and surety bonds 
M aterials and supplies 
lntergovernm ental 

Total General Governm ent 

Capital outlay 

Total Expenditures 

153,950.00 
4,500.00 
2,300.00 

2,000.00 

4,500.00 
18,500.00 
500.00 

67,475.00 

28,400.00 
2,000.00 
35,000.00 

139,900.00 

2,500.00 

3,000.00 

2,000.00 

6,900.00 

23,500.00 
1,500.00 

34,000.00 

35,000.00 

3,000.00 

35.750.00 

139,471.09 
1,795.39 
1,363.60 

1,553.44 
10,023.31 

21,826.35 
1,903.85 

20,061.48 
1,339.00 

2,167.66 

35,750.00 

428.91 

704.61 
1,636.40 

446.56 

(3,123.31) 
1,673.65 

(403.85) 
13,938.52 
33,661.00 

832.34 

Excess (Deficiency) of Revenues 
over Expenditures (122,125.00) (88,050.00) (34,850.01) 53,199.99 

OTHER FINANCING SOURCES (USES) 
Operating transfers in (out) 122,125.00 88,050.00 81,298.23 (6,751.77 

Net Change in Fund Balances 

Fund Balances, beginning 

Fund Balances, ending 

See Auditors' Report 
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G ENERA L FUN D 

YEAR ENDED JUNE 30, 2003 

REVENUES 
State appropriation 

Grant proceeds 
Investm ent earnings 

Budgeted 

V ariance 

Favorable 

(Unfavorable'/ 

$ 200,000.00 $ 200,000.00 $ 188,330.00 $ (11,670.00) 
20,000.00 20,000.00 18,587.00 1,413.00 

3,504.76 3,504.76 

Total Revenues 220,000.00 220,000.00 210,421.76 (6,752.24) 

EXPEND ITURES 
Personal services 

Travel 

A dvertising, dues and subscriptions 
Printing, duplication, typing and binding 

Com m unications 
Rentals 

M aintenance/property and equipm ent 

Professional services 

Insurance and surety bonds 

M aterials and supplies 
Intergovernm ental 

Total General Govern m ent 

Capital outlay 

Total Expenditures 

Excess (Deficiency) of Revenues 
over Expenditures 

137,600.00 
4,500.00 

2,300.00 

2,000.00 

4,500.00 
18,500.00 

500.00 
11,600.00 

1,500.00 
2,000.00 

35,000.00 

137,600.00 
4,500.00 

2,300.00 
2,000.00 

4,500.00 
18,500.00 

500.00 
30,475.00 

28,417.00 

2,000.00 
35,000.00 

136,604.13 
3,533.59 
1,502.89 
1,256.49 

5,432.92 
17,373.05 
1,926.52 

27,842.30 
1,236.83 
1,958.08 

61,800.00 

995.87 
966.41 
797.11 

743.51 

(932.92) 
1,126.95 

(1,426.52) 
2,632.70 

27,180.17 
41.92 

26,800.00) 

OTHER FINANCING SOURCES (USES) 
Operating transfers in (out) 

Net Change in Fund Balances 

Fund Balances, beginning 

Prior period adjustment 

Fund Balances, ending 

(50,792.00) (61,530.04) (10,738.04) 

50,792.00 50,050.98 (741.02) 

See A uditors' Report 
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STATE OF LO UISIANA 
SCHEDULE OF PER DIEM  PAID TO BOARD M EM BERS 

JUNE 30, 2004 AND  2003 

Bell, Patrick 
Bourgeois, Paul A . 
Callender, Lawrence E. 
Cornette, Russell W . 
Knost, D otti G . 
Lee, W illie George 
Louque, Terry 
M cD aniel, M ike D . 
M ellon, Robert S. 
Thom pson, Don 
W illiam s, Robert C. 

Totals 

38 

2004 2003 

$ 1,260.00 
780.00 
840.00 
540.00 
420.00 
720.00 
900.00 

.00 
120.00 

1,200.00 
600.00 

$ 1,320.00 
660.00 

1,020.00 
540.00 
240.00 
660.00 
840.00 
360.00 
600.00 

1,200.00 
780.00 

7_380_00 g_220.00 
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The following paym ents were m ade to contractors for professional services rendered for 
surv eys, feasibility studies and/or special studies: 

D ate D escription Am ount 

8/15/2002 Louisiana State University - Office of Sponsored Programs $ 17,076.34 
A ssessm ent and evaluation of flood m apping needs and 
collection and review of flood studies within the Am ite 
River Basin 

10/23/2003 Louisiana State University - O ffice of Sponsored Program s 

D elineation and definition of watersheds within the Am ite 

River Basin in GIS form at 

10,000.00 

Total Paid for Surv eys and/ or Studies 27,076.34 



JOHN D, BUTLER & COMPANY 
A PROFESSIONAL ACCOUNTING CORPORATION 

P. O. gO)( 30 
BAKER, LO UISIANA 707040030 

(225) 7754982 

REPORT ON COM PLIANCE AND ON INTERN AL CONTROL 
OVER FINANCIAL RE PORTING BASED ON AN AUDIT OF 
FINAN CIAL STATEM ENTS PERFORM ED IN A CCORDANCE 

W ITH GO VERNM EN T A UDITING STANDARD S 

August 4, 2004 

Board of Comm issioners of the 
Am ite River Basin Drainage 
And W ater Conservation D istrict 
State of Louisiana 
3535 South Sherwood Forest Boulevar d 
Suite 135 
Baton Rouge, Louisiana 70816-2255 

W e have audited the financial statem ents of the Am ite River Basin Drainage and W ater 
Conservation District as of and for the two years ended June 30, 2004 and 2003, and have issued 
our report thereon dated August 4, 2004. W e conducted our audi t in accordance with audi ting 
standards generally accepted in the United States of Am erica an d the stan dards applicable to 
financial audi ts contained in Govern m ent Auditing Standards, issued by the Com ptroller General of 
the United States. 

Com pliance 

As part of obtaining reasonable assur an ce about whether the Am ite River Basin D rainage and 
W ater Conservation District's financial statem ents are free of m aterial misstatem ent, we perform ed 
tests of its com pliance with certain provisions of law s, regulations, contracts an d gran ts, 
noncom pliance w ith which could have a di rect and m aterial effect on the determination of financial 
statem ent am ounts. H owever, providing an opinion on com pliance w ith those provisions was not 

an objective of our audit and, accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncom pliance that ar e required to be reported under Government 
Auditing Standards. 



Board of Com missioners of the 
A m ite River Basin D rainage 
and W ater Conservation D istrict 
State of Louisiana 

August 4, 2004 
Page Tw o 

Internal Control Over Financial Reoortin~, 

In planning and perform ing our audit, we considered the Am ite River Basin D rainage and W ater 
Conservation District's internal control over financial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the financial statem ents and not to provide 
assurance on the internal control over financial reporting. Our consideration of the intern al control over 
financial reporting would not necessarily disclose all m atters in the intern al control over financial 
reporting that mi ght be m aterial weaknesses. A m aterial weakness is a condition in which the design or 
operation of one or m ore of the internal control com ponents does not reduce to a relatively low level the 
risk that m isstatem ents in am ounts that would be m aterial in relation to the financial statem ents being 
audited m ay occur and not be detected within a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. W e noted no m atters involving the intern al control over financial 
reporting and its operation that we consider to be m aterial weaknesses. 

This re port is intended solely for the inform ation and use of m anagem ent and Legislative Audi tor and 
federal awar ding agencies and pass-through entities an d is not intended to be an d should not be used by 

anyone other than  these specified parties. Under Lo uisiana Revised Statute ~24:513, the Legislative 
Auditor distributes this report as a public docum ent. 

Sincere ly, 

John D . Butler &  Com pany 
A Professional Accounting Corp oration 



 

AM ITE RIVER BASIN DRAINAGE 
AND W ATER CO NSERVATIO N DISTRI CT 

STATE O F LOUISIANA 

SCHEDULE OF FINDINGS AND  QUESTIONED COSTS 
YEARS ENDED JUNE 30, 2004 AND 2003 

W e have audited the financial statem ents of the Am ite River Basin D rainage and W ater Conservation 
D istrict as of and for the two years ended June 30, 2004 and 2003, and have issued our report thereon 
dated August 4, 2004. W e conducted our audit in accordance with auditing standards generally accepted 
in the United States of Am erica and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Com ptroller General of the United States. Our audit of the financial 
statem ents as of June 30, 2004 and 2003 resulted in an unqualified opinion. 

Section I Sum m ary of Auditor's Reports 

1. Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

Internal Control 

Com pliance 

2. Federal Aw ar ds 

N/A 

M aterial W eakness 
Reportable Condition 

Com pliance M aterial to F/S 

Section II Financial Statem ent Findings 

N/A 

Section III Federal Award Findings and Questioned Costs 

N/A 
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o N o 
[] N o 

[] N o 



 

AM ITE RIVE R BASIN DRA INAGE 
AND W ATER CONSERVATION DISTRI CT 

STATE OF LOUISIANA 
SUM M ARY SCH EDULE OF PRI O R YEAR FIND INGS 

YEARS ENDED JUNE 30, 2004 AND  2003 

Section I Internal Control and Com pliance M aterial to the Financial Statem ents 

N/A 

Section II Internal Control and Com pliance M aterial to Federal Awards 

N/A 

Section III M anagem ent Letter 

N/A 



 

A M ITE RIVE R BASIN D RAINA G E 
AND W ATER CONSERVATION DISTRICT 

STATE OF LO UISIANA 
M ANAGEM ENT'S CO RRECTIVE  ACTION PLAN 

YEARS ENDED JLrN~  30, 2004 AND 2003 

Section I Internal Control and Com pliance M aterial to the Financial Statem ents 

N/A 

Section II Internal Control and Com pliance M aterial to Federal Awards 

N/A 

Section H I M anagem ent Letter 

N/A 
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AM ITE RIVER BASIN DRA INAGE 
A ND W A TER CO NSERVATION  DISTRICT 

STATE O F LO UISIAN A 
SUPPLEM ENTAL IN FO RM A TION SCH EDULES 

JUNE 30, 2004 AND 2003 

LO UISIANA 'S CO M PREH ENSIVE  ANN U AL FINAN CIAL RE PO R T 

As a com ponent unit of the State of Louisiana, the financial statem ents of the Am ite River 
Basin Drainage and W ater Conservation District are included in Louisiana's Com prehensive 
Annual Financial Report. Following are the statem ents being submitted to th e Division of 

Administration. The amounts recorded have been subjected to the same auditing procedures as 
those recorded in th e accom panying finan cial statem ents. 



 

STATE OF LOUISIANA 
AM ITE RIVER BASIN DRAINAG E AND W ATER CO NSERVATIO N DISTRICT 

Annual Financial Statem ents 
June 30.2004 

TRANSM ITTAL LETT ER 
AFFIDAVIT 

Statements 

M D&A 

Balance Sheet 

Statem ent of Revenues, Expenses, and Changes in Fund Net Assets 

Statem ent of Activities 

Statem ent of Cash Flows 

Notes to the Financial Statem ents 
A. Sum mary of Significant Accounting Policies 
B. Budgetary Accounting 
C. Deposits with Financial Institutions and Investm ents 
D. Capital Assets 
E. Inventories 
F. Restricted Assets 
G . Leave 
H. Retirem ent System 

J, 
K. 
L. 
M 
N. 
O 
P. 
Q 
R. 
S. 
T. 
U. 
V. 
W  
X. 
Y. 
Z. 

AA. 

Post Retirem ent Health Care and Life Insurance Benefits 
Leases 
Long-Term Liabilities 
Litigation 
Related Party Transactions 
Accounting Changes 
In-Kind Contributions 
Defeased Issues 
Cooperative Endeavors 
Government-Mandated Nonexchange Transactions (Grants) 
Violations of Finance-Related Legal or Contractual Provisions 
Short-Term Debt 
Disaggregation of Receivable Balances 
Disaggregation of Payable Balances 
Subsequent Events 
Segm ent Inform ation 
Due to/Due from and Transfers 
Liabilities Payable from Restricted Assets 
Prior-Year Restatem ent of Net Assets 

Schedules 
1 Schedule of Per Diem Paid Board Mem bers 
2 Schedule of State Funding 
3 Schedules of Long-Term Debt 
4 Schedules of Long-Term Debt Am ortization 
15 Schedule of Com parison Figures and Instructions 
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STATE O F LO UISIANA 
AMITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION DISTRICT (BTA) 
M ANAG EM ENT'S DISCUSSION AND ANALYSIS 
AS O F JUNE 30. 2004 

The Managem ent's Discussion and Analysis of the Am ite River Basin Drainage and W ater 
Conservation District's (BTA) financial performance presents a narrative overview and analysis of 
Amite River Basin Drainage and W ater Conservation District's (BTA) financial activities for the year 
ended June 30, 2004. This docum ent focuses on the current year's activities, resulting changes, and 
currently known facts in com parison with the prior year's inform ation. Please read this docum ent in 

conjunction with Amite River Basin Drainage and W ater Conservation District's (BTA) financial 
statem ents, which begin on page 54. 

FINANCIAL HIG HLIG HTS 

The Amite River Basin Drainage and W ater Conservation District's (BTA) assets exceeded its 
liabilities at the close of fiscal year 2004 by $2,846,303, which represents a 67% increase from 
last fiscal year. The net assets decreased by $1,140,027. 

The Amite River Basin Drainage and W ater Conservation District's (BTA) revenue decreased 
by $83,283(or 6%) while the net results from activities increased by $26,734(or 3%). 

OVERVIEW  O F THE FINANCIAL STATEM ENTS 

The following graphic illustrates the m inim um requirem ents for Special Purpose Governm ents 
Engaged in Business-Type Activities established by Governmental Accounting Standards Board 
Statem ent 34, Basic Financial Statem ents-- and M anagem ent's Discussion and Analysis-- for State 
and Local Governm ents. 

Managem ent's Discussion and Analysis 

.~.~ &~ -~ ~. ~ ~ ~ J~ .~..; ;~.~ 
Basic Financial Statements 

...~ :~b~.-,'%..~ '~'J~@;~ '~~,i;, ,Z:.~Z: ...~'Z~.~ "~'~.":~'~ 
Required supplem entary inform ation 

(other than MD&A) 

These financial statements consist of three sections - Management's Discussion and Analysis (this 
section), the basic financial statements (including the notes to the financial statements), and required 
supplementary inform ation. 
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STATE O F LO UISIANA 
AMITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION DISTRICT (BTA) 
MANAG EMENT'S DISCUSSION AND ANALYSIS 
AS O F JUNE 30, 2004 
Basic Financial Statem ents 

The basic financial statem ents present information for the Am ite River Basin Drainage and W ater 
Conservation District (BTA) as a whole, in a format designed to make the statements easier for the 
reader to understand. The statem ents in this section include the Balance sheet; the Statem ent of 
Revenues, Expenses, and Changes in Fund Net Assets; and the Statem ent of Cash Flows. 

The Balance Sheet (page 54) presents the current and long term portions of assets and liabilities 
separately. The difference between total assets and total liabilities is net assets and may provide a 
useful indicator of whether the financial position of the Am ite River Basin Drainage and W ater 
Conservation District (BTA) is improving or deteriorating. 

The Statement of Revenues, Expenses, and Changes in Fund Net Assets (page 55) presents 
information showing how Amite River Basin Drainage and W ater Conservation District's (BTA) assets 
changed as a result of current year operations. Regardless of when cash is affected, all changes in 
net assets are reported when the underlying transactions occur. As a result, there are transactions 
included that will not affect cash until future fiscal periods. 

The Cash Flow Statement (pages 58-59) presents information showing how Amite River Basin 
Drainage and W ater Conservation District's (BTA) cash changed as a result of current year 
operations. The cash flow statem ent is prepared using the direct m ethod and includes the 
reconciliation of operating income(loss) to net cash provided(used) by operating activities indirect 
method) as required by GASB 34. 

FINANCIAL ANALYSIS O F THE ENTITY 

Statement of Net Assets 
as of June 30 2004 and 2003 

(in thousands) 

Current and other assets 
Capital assets 

Total assets 
Other liabilities 
Long-term debt outstanding 

Total liabilities 
Net assets: 

Invested in capital assets, net of debt 
Restricted 
Unrestricted 
Total net assets 
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Total 

$ 211,437 

998,069 
1,648,762 
199,472 

1,106,882 
611.781 

1.718.663 
6,594 
5.793 

611,781 
942,691 
151.804 

1.706.276 



STATE O F LO UISIANA 
AMITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION DISTRICT (BTA) 
MANAGEM ENT'S DISCUSSION AND ANALYSIS 
AS OF JUNE 30, 2004 
Restricted net assets represent those assets that are not available for spending as a result of 
legislative requirem ents, donor agreem ents, or grant requirem ents. Conversely, unrestricted net 
assets are those that do not have any lim itations on how these am ounts m ay be spent. 

Net assets of Amite River Basin Drainage and W ater Conservation District's (BTA) decreased by 
$1,140,027, or 67% , from June 30, 2003 to June 30, 2004. One of the major causes of this decrease 
is the inclusion of infrastructure assets. This class of asset, which includes roads, bridges, and levees, 
was not included in general fixed assets of Am ite River Basin Drainage and W ater Conservation 
District (BTA) under the basis of accounting prior to adoption of GASB Statement 34. 

Statement of Revenues, Expenses, and Changes in Fund Na.!,Assets 
for the year ended June 30, 2004 and 2003 

. (in thousands) 

Operating revenues 
Operating expenses 

~i:; Non-operating revenues(expenses) 
, ~'r:::~:';" :~!':I,:!. i~,!',::' ' 

I ::';:i i.':
'

l:i::','i;";i'::~ilI' : ' Income(loss) before transfers , ,;:, 
,;,, 

~ 
i

" ; '1 , ,,,,,,L'/ ,,I 
: : ;:,,TransferSlin "'=,'' ~' 

.' ' Transfers otJt 
rr , r i ' ' I : " ~ i I~ i 

~ : ~;:: : ,' : Net increase(decrease) in net assets 

Total 

-335,84o 

$ 1,140,027 

2003 

~ 
, ; ":':i o' 
' ~3il;:0:15 !: 

31] 0 5 . 
',. : - , 

' 1,424,318 

1,113,303 
,, ' i 

0~ 

The Amite River Basin Drainage and W ater Conservation District's (BTA) total revenues decreased 
by $83,283 or (6% ). The total cost of all programs and services increased by $248 or tess than 1%. 

STATEM ENT O F CASH FLOW S 

Another way to assess the financial health of BTA is to look at the Statem ent of Cash Flows. The 
Statem ent of Cash Flows assists readers of this statem ent to assess: 

~ The ability to generate future cash flows 
~ The ability to m eet obligations as they com e due 
~ A need for external financing 



STATE OF LOUISIANA 
AMITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION DISTRICT (BTA) 
MANAGEM ENT S DISCUSSION AND ANALYSIS 
AS O F JUNE 30 2004 

Statem ent of Cash Flows 
(in thousands) 

Cash and cash equivalents provided used by: 
Operating activities 
Capital Financial Activities 
Nori~apitai financing activities 
InveSting activities 
Net increase in cash and cash eq uivalents 
Cash and cash equiValents 
Beg nning Of year ; ;~ 
End of year 

CAPITAL ASSET AND DEBT ADM INISTRATIO N 

Capital Assets 

$ (3t6,320) 
869 1~7 : 

16,730 

$ (808 597) 
0 i

,3t3;957 
: 9

,425 

769 547 : 514 785 

At June 30, 2004, the Amite River Basin Drainage and W ater Conservation District (BTA) had 
$4,208,069 invested in a broad range of capital assets, including furniture, equipment and flood 
control infrastructure. (See Table below) This amount represents a net increase (including additions 
and deductions) of $3,596,288, or nearly 600%, over last year. 

Furniture/equipm ent 
Canals and drainage 

Capital Assets at Year-end 

(Net of Depreciation, in thousands) 

8,069 $ 
4.200.000 

2003 

11,781 
600.000 

Totals $ $ 4,208,069 $ $ 611,781 

This year's major additions included (in thousands) 

~ Com puters and peripheral equipm ent 
~ Initial phase of diversion canal 



STATE OF LOUISIANA 
AMITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION DISTRICT (BTA) 
MANAG EM ENT'S DISCUSSIO N AND ANALYSIS 
AS O F JUNE 30, 2004 
Debt 

The Amite River Basin Drainage and W ater Conservation District (BTA) had $ 3,210 thousand in 
bonds and notes outstanding at year-end, com pared to none last year. 

General Obligation Bonds 
Revenue Bonds and Notes 

Outstanding Debt at Year-end 

(in thousands) 

3,210,000 
0 

Totals $ 3,210,000 $ 

2003 

0 
0 

New debt resulted from the issuance of $3,600,000 in series 2003 certificates of indebtedness 

The Amite River Basin Drainage and W ater Conservation District (BTA)'s bond rating continues to 
carry the highest rating for general obligation bonds. 

The Amite River Basin Drainage and W ater Conservation District (BTA) has no claims and judgments 
O ther obligations include accrued vacation pay. 

VARIATIO NS BETW EEN O RIGINAL AND FINAL BUDG ETS 

Revenues were approximately $2,405 over budget and expenditures were less than budget by 
$50,795 due in part to lower insurance rates and less professional services required then anticipated 

ECO NO M IC FACTO RS AND NEXT YEAR'S BUDG ETS AND RATES 

The Amite River Basin Drainage and W ater Conservation District's (BTA) elected and appointed 
officials considered the following factors and indicators when setting next year's budget, rates, and 
fees. These factors and indicators include: 

~ Appropriations from the State at the sam e level as in past years. 
~ Construction phase of the Comite River Diversion Canal Project. 

The Amite River Basin Drainage and W ater Conservation District (BTA) expects that next year's 
results will improve based on the following : 

~ Careful review of spending 
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STATE O F LO UISIANA 
AMITE RIVER BASIN DRAINAGE AND WATER CONSERVATION DISTRICT (BTA) 
M ANAG EM ENT'S DISCUSSION AND ANALYSIS 
AS O F JUNE 30, 2004 

CO NTACTING THE AM ITE RIVER BASIN DRAINAG E AND W ATER CO NSERVATIO N 

DISTRICT'S (BTA) MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, custom ers, and investors and 
creditors with a general overview of the Am ite River Basin Drainage and W ater Conservation District's 
(BTA) finances and to show the Amite River Basin Drainage and W ater Conservation District's (BTA) 
accountability for the m oney it receives. If you have questions about this report or need additional 
financial information, contact Dietm ar Rietschier, Executive Director, at 3535 South Sherwood Forest 
Boulevard, Suite 135, Baton Rouge, Louisiana 70816-2255, 225-296-4900. 



STATE OF LOUISIANA 
AMITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION DISTRICT (BTA) 
BALANCE SHEET 
AS OF JUNE 30, 2004 

ASSETS 

CURRENT ASSETS: 
Cash and cash equivalents (Note C1) 
Investments (Note C2) 
Receivables (net of allowance for doubtful ec counts)(Note U) 
Due from other funds (Note Y) 
Due from federal government 
Inventories 
Prepayments 
Notes receivable 
Other current assets 

Total current assets 
NONCURRENT ASSETS: 

Restricted assets (Note F): 
Cash 
Investm ents 
ReceivabJes 

Notes receivable 
Capital assets (net of depreciation)(Note D) 
Land 
Buildings and improvements 
Machinery and equipment 
Infrastructure 
Construction in progress 

Other noncurrent assets 
Total noncurrent assets 

Tota l assets 

LIABILITIES 
CURRENT LIABILITIES: 

Accounts payable and accruals (Note V) 
Due to other funds (Note Y) 
Due to federal government 
Deferred  revenues 
Amounts held in custody for others 
Other current liabilities 
Current portion of long-term liabilities: 
Contracts payable 
Reimbursement contracts payable 
Compensated absences payable (Note K) 
Capital lease obligations - (Note J) 
Notes payable 
Liabilities payable from restricted  assets (Note Z) 
Bonds payable 
Other long-term liabilities 
Total current liabilities 

NON-CURRENT LIABILITIES: 
Contracts payable 
Reimbursement contracts payable 
Compensated  absences payable (Note K) 
Capital lease obligations (Note J) 
Notes payable 
Liabilities payable from restricted assets (Note Z) 
Bonds pa yable 
Ot her long-term liabilities 

Total long-term liabilities 
Tota l liabilities 

NET ASSETS 
invested in capital assets, net of related debt 
Restricted for: 
Capital projects 
Debt service 
Unemployment com pensation 
Other specific purposes 

Unrestricted 
Total net assets 

Total liabilities and net assets 

The accompanying notes are an integral pare of this financial statement. 

Statement A 

$ 

211.437 

664.993 

2.933 

996.069 

646.762 



STATE O F LO UISIANA 
AMITE RIVER BASIN DRAINAGE AND WATER CONSERVATION DISTRICT (BTA) 
STATEM ENT O F REVENUES, EXPENSES, AND CHANG ES IN FUND NET ASSETS 
FO R THE YEAR ENDED JUNE 30, 2004 

OPERATING REVENUES 
Sales of com modities and services 
Assessments 
Use of money and property 
Licenses, permits, and fees 
Other 
Total operating revenues 

OPERATING EXPENSES 
Cost of sales and services 
Administrative 
Depreciation 
Amortization 
Total operating expenses 

Operating income(loss) 

NON-OPERATING REVENUES(EXPENSES) 
State appropriations 
Intergovernmental revenues (expenses) 
Taxes 
Use of money and property 
Gain (loss) on disposal of fixed assets 
Federa l grants 
Interest expense 
Other 
Total non-operating revenues(exp enses) 

Income(loss) before contributions and transfers 

Capital contributions 
Transfers in 

$ 

335,840 

200.000 



STATE O F LO UISIANA 
AMITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION DISTRICT (BTA) 
STATEM ENT O F ACTIVITIES 
FO R THE YEAR ENDED JUNE 30, 2004 

Program Revenues 

Operating Capital 

Charges for Grants and Grants and 

Services Contributions Contributions 

Net (Expense) 
Revenue and 

Changes in 

Net Assets 

Entity $ 367,574 $ 0 $ 200,000 $ 0 $ (167,574) 

General revenues: 

Taxes 

State appropriations 

Grants and contributions not restricted to specific programs 

Interest 

M iscellaneous 

Special items 

Transfers 

Total general revenues, special item s, and transfers 

Change in net assets 

Net assets - beginning 

Net assets - ending 

Statement C 

.56 

1,290,871 

16.730 

1.307.601 

1.140.027 

1,706,276 

$ 2,846,303 



STATE OF LOUISIANA 
AMITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION DISTRICT (BTA) 
STATEM ENT O F CASH FLOW S 
FO R THE YEAR ENDED JUNE 30, 2004 

Cash flows from operating activities 
Cash received from customers $ 
Cash paym ents to suppliers for goods and services 
Cash payments to em ployees for serv ices 
Paym ents in lieu of taxes 
Internal activity-paym ents to other funds 
Claim s paid to outsiders 
Other operating revenues(expenses) 

Net cash provided(used) by operating activities 

Cash flows from non-capital financing activities 
State appropriations 
Proceeds from sale of bonds 
Principal paid on bonds 
Interest paid on bond m aturities 
Proceeds from issuance of notes payable 
Principal paid on notes payable 
Interest paid on notes payable 
Operating grants received 
Other 
Transfers In 
Transfers Out 

Net cash provided(used) by non-capital 
financing activities 

Cash flows from capital and related financing 
Proceeds from sale of bonds 
Principal paid on bonds 
Interest paid on bond m aturities 
Proceeds from issuance of notes payable 
Principal paid on notes payable 
Interest paid on notes payable 
Acquisition/construction of capital assets 
Proceeds from sale of capital assets 
Capital contributions 
Other 

Net cash provided(used) by capital and 
related financing activities 

Cash flows from investing activities 
Purchases of investm ent securities 
Proceeds from sale of investm ent securities 
Interest and dividends earned on investm ent securities 

Net cash provided(used) by investing activities 

Net increase(decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

76.069 
38.25 

000 

3.600.000 
390.000 
5.737 

3 

274.874 

6.730 

The accom panying notes are an integral part of this statem ent. 

Statement D 
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STATE OF LOUISIANA 
AMITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION DISTRICT (BTA) 
STATEM ENT OF CASH FLOW S 
FO R THE YEAR ENDED JUNE 30, 2004 

Reconciliation of operating income(loss) to net cash provided(used) by operating activities 

Operating income(loss) 
Adjustments to reconcile operating income(loss) to net cash 

Provision for uncollectible accounts 
Changes in assets and liabilities: 
(Increase)decrease in accounts receivable, net 
(Increase)decrease in due from other funds 
(Increase)decrease in prepayments 
(Increase)decrease in inventories 
(Increase)decrease in other assets 
Increase(decrease) in accounts payable and accruals 
Increase(decrease) in accrued payroll and related benefits 
Increase(decrease) in compensated absences payable 
Increase(decrease) in due to other funds 
Increase(decrease) in deferred revenues 
increase(decrease) in other liabilities 

Net cash provided(used) by operating activities 

Schedule of noncash investing, capital, and financing activities 

Borrowing under capital lease 

Contributions of fixed assets 

Purchases of equipm ent on account 

Asset trade-ins 

Other (specify) 

Total noncash investing, capital, and 
financing activities: 

3.712 

(Concluded) 

The accom panying notes are an integral part of this statement. 

Statem ent D 



STATE OF LOUISIANA 
AM ITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION DISTRICT (BTA) 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

INTRODUCTION 

The Amite River Basin Drainage and W ater Conservation District (BTA) was created by the Louisiana State 
Legislature under the provisions of Louisiana Revised Statute ~38:3301-3309. The following is a brief description 
of the operations of Amite River Basin Drainage and W ater Conservation District (BTA) which includes the 
parish/parishes in which the (ETA) is located: 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards 
Board (GASB) to promulgate generally accepted accounting principles and reporting standards with 
respect to activities and transactions of state and local governm ental entities. The GASB has issued a 
Codification of Governmental Accounting and Financiat Reporting Standards (GASB Codification). This 
codification and subsequent GASB pronouncements are recognized as generally accepted accounting 
principles for state and local governments. The accom panying financial statem ents have been prepared in 
accordance with such principles. 

The accom panying financial statements of Am ite River Basin Drainage and W ater Conservation District 
present inform ation only as to the transactions of the programs of the Am ite River Basin Drainage and 
W ater Conservation District as authorized by Louisiana statutes and adm inistrative regulations. 

Basis of accounting refers to when revenues and expenses are recognized and reported in the financial 
statements. Basis of accounting relates to the tim ing of the measurem ents made, regardless of the 
m easurem ent focus applied. 

The accounts of the Amite River Basin Drainage and W ater Conservation District are maintained in 
accordance with applicable statutory provisions and the regulations of the Division of Adm inistration - 
Office of Statewide Reporting and Accounting Policy as follows: 

Revenue Recognition 

Revenues are recognized using the full accrual basis of accounting; therefore, revenues are recognized 
in the accounting period in which they are earned and becom e m easurable. 

Expenses are recognized on the accrual basis; therefore, expenses, including salaries, are recognized 
in the period incurred, if measurable. 

B. BUDGETARY ACCOUNTING 

The appropriations made for the operations of the various programs of the Am ite River Basin Drainage 
and Water Conservation District (BTA) are annual lapsing appropriations. 

1. 
2. 
3. 

4 

The budgetary process is an annual appropriation valid for one year. 
The agency is prohibited by statute from over expending the categories established in the budget. 
Budget revisions are granted by the Joint Legislative Budget Committee, a comm ittee of the 
Louisiana Legislature. Interim emergency appropriations m ay be granted by the Interim Emergency 
Board. 
The budgetary information included in the financial statements include the original appropriation plus 
subsequent am endm ents as follows: 
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STATE OF LOUISIANA 
AM ITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION DISTRICT (BTA) 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004.__  

Original approved budget 

Am endm ents: 

Final approved budget 

APPROPRIATIONS 

322.125 

94.075 

228.050 

DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (If all agency cash and investments 
are deposited in the State Treasury, disregard Note C.) 

1. DEPOSITS W ITH FINANCIAL INSTITUTIONS 

For reporting purposes, deposits with financial institutions include savings, demand deposits, time 
deposits, and certificates of deposit. Under state law the Am ite River Basin Drainage and W ater 
Conservation District (BTA) may deposit funds within a fiscal agent bank selected and designated by the 
Interim Emergency Board. Further, the (BTA) may invest in time certificates of deposit of state banks 
organized under the laws of Louisiana, national banks having their principal office in the state of Louisiana, 
in savings accounts or shares of savings and loan associations and savings banks and in share accounts 
and share certificate accounts of federally or state chartered credit unions. 

For the purpose of the Statement of Cash Flows, all highly liquid investments (including restricted assets 
with a maturity of three months or less when purchased) are considered to be cash equivalents. 

Deposits in bank accounts are stated at cost, which approximates m arket. Under state law these deposits 
m ust be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank, 
The m arket value of the pledged securities plus the federal deposit insurance m ust at all times equal the 
amount on deposit with the fiscal agent. These pledged securities are held in the nam e of the pledging 
fiscal agent bank in a holding or custodial bank in the form of safekeeping receipts held by the State 
Treasurer, 

Following the issuance of GASB Statement 3, deposits were classified into three categories of custodial 
credit risk depending on whether they were insured or collateralized, and who held the collateral and how it 
was held. 

Cateqory 1 - Deposits that are covered by insurance (FDIC) or collateralized with securities that are held 
by the entity in the entity's nam e or registered in the entity's name. 

Cateqory 2 - Deposits that are not insured but are collateralized with securities that are held by the 
financial institution's trust departm ent or agent and are in the entity's name. 

Cate.qory 3 - Deposits that are not covered by insurance and also are not collateralized. Not collateralized 
includes when the securities (collateral) are held by the financial institution's trust department or agent and 
they are not in the entity's nam e. 



STATE OF LO UISIANA 
AM ITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION DISTRICT (BTA) 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 
The deposits at June 30, 2004, consisted of the following: 

De~x~  in bank accour~ per balance she~ 

C~  

$ 1,876,230 $ 

TctaJ 

$ 1,876,230.00 

NOTE: The "Total Bank Balances" will not necessarily equal the "Deposits in Bank Account per Balance Sheet" 

t. 
2. 
3. 
4. 

The following is a breakdown by banking institution, program , account num ber, and amount of the 
balances shown above: 

Hibernia Bank 
LAMP 

LA MP 

Total 

General 

Program 

General 

Capital Projects 

$ 12,476 
199,976 
57,131 

1,614,333 

$ 1,883,916 

Cash in State Treasury and petty cash are not required to be reported in the note disclosure. However, 
to aid in reconciling amounts reported on the balance sheet to amounts reported in this note, list below 
any cash in treasury and petty cash that are included on the balance sheet. 

INVESTMENTS 

Cash in State Treasury $ 
Petty cash $ 

0 

The Amite River Basin Drainage and W ater Conservation District (BTA) does not maintain investment 
accounts. 
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STATE OF LOUISIANA 
AM ITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION DISTRI CT (BTA) 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

D. CAPITAL ASSETS - INCLUDING CAPITAL LEASES ASSETS 

The fixed assets used in the Special Purpose Governm ent Engaged only in Business-Type Activities are 
included on the balance sheet of the entity and are capitalized at cost. Depreciation of all exhaustible 
fixed assets used by the entity are charged as an expense against operations. Accum ulated depreciation 
is reported on the balance sheet. Depreciation for financial reporting purposes is com puted by the 
straight-line method over the useful lives o( the assets. 

Other capital assets 
Furn iture, fixtures, and equipment 
Less accumulated depreciation 
Total furniture, f[xturas, and equipment 

Buildings and im provements 
Less accumulated depreciation 
Total buildings end improvements 

Depraciable land improvements 
Less accumulated depreciation 
Total depreciable land improvements 

nfrastructum 
Less accum ulated  deprec iation 
Total infrastructure 

Total other capital assets 

Capital Asset Summary." 
Capital assets not being depreciated 
Other capital assets, at cost 
Total cost of capital assets 

Less accumulated depreciation 

Capita l assets, net 

YearendedJune 30.2004 

Balance 
6/30/2003 

40,707 

(28,926) 
11.781 

600,000 

600,000 

611,781 

640,707 
640,707 

(28,926) 

611.781 

Prior Adjusted 
Period Balance 

Adjustment 7/1/2003 
Balance 

Additions Transfera* Retirements 6/30/2004 

40,707 

(3,712) (32,638) 
(3,712) 8,069 

* Should be used only for those completed  projects coming out of 
with transfers reported elsewhere in this packet. 

40,707 

(32,638) 
8,069 

3,600,000 4,200,000 4,200,000 

3,600,000 4,200,000 

3,596,288 4,208,069 -- 4,208,069 

3,600,000 4,240,707 
3,600,000 4,240,707 

(3,712) (32,638) 

4,240,707 
4,240,707 

(32,638) 

3,596,288 4,208,069 -- 

4 
62 

to fixed assets; not associated 

4,208,069 



STATE O F LO UISIANA 

AM ITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION DISTRICT (BTA) 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

E. INVENTORIES 

There were no inventories at June 30. 2004 

F. RESTRICTED ASSETS 

Restricted assets in the Amite River Basin Drainage and Water Conservation District (BTA) at June 30, 
2004, reflected at $1,680,990 in the non-current assets section on Statement A, consist of $1,664,993 in 
cash with fiscal agent and $15,997 in receivables. 

These assetsam restrictedtotheconstructionoftheCom ite RiverDiversionCana 

G. LEAVE 

COMPENSATED ABSENCES 

The Amite River Basin Drainage and W ater Conservation District (BTA) has the following policy on annual 
and sick leave: (Describe leave policy.) 

Annual and Sick Leave. The District' employees earn and accum ulate annual and sick leave at 
varying rates depending on their years of full-tim e serv ice. Accum ulated leave is carried forward o 
succeeding years without lim itation. Upon term ination, em ployees are com pensated for up to 300 hours of 
unused annual leave at the employee's hourly rate of pay at the time of term ination. Upon retirement, 
unused annual leave in excess of 300 hours plus unused sick leave is used to com pute retirem ent 
benefits. 

The cost of leave privileges, com puted in accordance with GASB Codification Section C60, is recognized 
as a current year expenditure when leave is actually taken. The cost of leave privileges not requiring 
current resources is recorded for governmental funds in long-term obligations. 

Only annual leave is accrued in the accompanying statements of net assets at $4,573.88 and $5,793.48 
for June 30, 2004 and 2003, respectively. 

2. COM PENSATORY LEAVE 

Compensatory Leave. Non-exempt employees, according to the guidelines contained in the Fair 
Labors Standards Act, may be paid for compensatory leave earned. Upon term ination or transfer, an 
em ployee is paid for any tim e and one-half compensatory leave earned and m ay or may not be paid for 
any straight hour-for-hour com pensatory leave earned. This pay is based on the em ployee's hourly rate of 
pay at the time of term ination or transfer. There was no accrued com pensatory leave tim e at June 30, 
2004 or 2003. 

H. RETIREMENT SYSTEM 

Substantially all of the employees of the District are m em bers of the Louisiana State Em ployees 
Retirement System (System), a multiple-employer, and defined benefit pension plan. The System is a 
statewide public retirement system (PERS) for the benefit of state employees, which is administered and 
controlled by a separate board of trustees. 

All full-time em ployees are eligible to participate. Benefits vest with 10 years of serv ice. At retirement age, 
em ployees are entitled to annual benefits equal to 2.5% of their highest consecutive 36 months' average 
salary multiplied by their years of credited service plus $300 for employees hired before July 31, 1986. 
Vested employees are entitled to a retirement benefit, payable monthly for life at (a) any age with 30 years 
of service, (b) age 55 with 25 years of service or (c) age 60 with 10 years of service. An option of reduced 
benefits at any age with 20 years of service is available. The System also provides death and disability 
benefits. The System issues an annual financial report that is available to the public including financial 
statem ents and required supplem entary information of the System . That report may be obtained by 
contacting the Louisiana State Em ployees Retirement System , P. O. Box 44213, Baton Rouge, La. 70804, 
225-922-0600. 
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STATE OF LOUISIANA 

AM ITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION DISTRICT (BTA) 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

Covered em ployees are required to contribute 7.5% of gross salary to the plan, and the District contributes 
an additional 13%  each year. These requirem ents are set by state statute and differ from the contribution 
requirement determ ined using actuarial methods. Contributions to the System for the years ended June 
30, 2004, 2003 and 2002, were $16,839, $15,174 and $13,547. 

I. POST RETIREM ENT HEALTH CARE AND LIFE INSURANCE BENEFITS 

The District may provide certain continuing health care and life insurance benefits for its retired 
em ployees. Substantially all of the District's employees becom e eligible for those benefits if they reach 
normal retirement age while working for the District. Those benefits include joint payment of monthly 
prem iums at 50% District and 50% retired person. The District does not currently have any retired persons 
to which it provides post retirem ent benefits. 

J. LEASES 

1. OPERATING LEASES 

The total payments for operating leases during fiscal year 6/30/04 amounted to $21,717. A 
schedule of payments for operating leases follows: 

Nature of lease FY2005 

Office space $ 19,872 $ 

FY2010- 
201._ _ ~4 

$ $ $ $ $ 

These leases are negotiated on an annual basis 

2. CAPITAL LEASES 

Capital leases are not recognized in the accompanying financial statements as there were none 
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STATE OF LOUISIANA 

AM ITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION DISTRICT (BTA) 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

Year ending June 30 

2OO5 
2006 
2007 
2008 
2009 
2010-20t4 
2015-2019 

2020-2024 
Total m inim um lease paym ents 

Less am ounts representing executory costs 
Net m inim um lease paym ents 

Less am ounts representing interest 
Present value of net m inim um lease paym ents 

K. LONG-TERM LIABILITIES 

Long-term liability activity for the year ended June 30, 2004, was as follows 

Bonds payable 
Com pensated 
absences 

T 

$ 

$ 

Am ounts 
Beginning Ending Due W ithin 
Balance Additions Reductions Balance One Year 

$ .00 $ 3,600,000.00 $ 390,000.00 $ 3,210,000.00 $ 405,000.00 

5.793.48 5.018.00 6.237.60 4.573.88 .00 

Activity as of June 30, 2003, was as follows 
Am ounts 



STATE O F LOUISIANA 

AM ITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION DISTRICT (BTA) 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

Repayment is as follows 

June 30, 2005 
June 30, 2006 
June 30, 2007 
June 30, 2008 
June 30, 2009 
June 30, 2010 
June 30. 2011 

Total 

L. LITIGATION 

405,000.00 $ 
420,000.00 
440,000.00 
460,000.00 
475,000.00 
495,000.00 
515.000.00 

63,987.50 
63,582.50 
63,162.50 
62,722.50 
62,262.50 
60,600.00 
30.900.00 

There is no litigation that would require disclosure in this report. 

M . RELATED PARTY TRANSACTIONS 

There are no related party transactions that require disclosure 

N. ACCOUNTING CHANGES 

.100%  

.100%  

.100%  

.100%  

.350%  
6.000%  
6.000% 

Accounting changes made during the year involved a change in accounting error. The effect of the 
change is being shown in compensated absences at $5,318. 

O. IN-KIND CONTRIBUTIONS 

There were no in-kind contributions received during the year 

P. DEFEASED ISSUES 

In December, 2004, the Amite River Basin Drainage and W ater Conservation District (BTA), issued 
$3,600,000 of taxable bonds. The purpose of the issue was to provide monies to build the Comite River 
Diversion Canal. 

Q. COOPERATIVE ENDEAVORS 

There were no cooperative endeavors 

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS) 

There were no government-m andated nonexhange transactions 

S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS 

There were no violations of finance-related legal or contractual provisions 

T. SHORT-TERM DEBT 

There was no short-term debt. 



STATE OF LOUISIANA 
AM ITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION DISTRICT 0BTA) 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

U. DISAGGREGATION OF RECEIVABLE BALANCES 

There were no receivables at June 30. 2004 

V. DISAGGREGATION OF PAYABLE BALANCES 

Payables at June 30, 2004, were as follows 

Activity Vendors 

General 

Total payables $ 3,168 

W . SUBSEQUENT EVENTS 

Salaries 

and 

Benefits 

Accrued 

Inte~et 

4,458 $ $ 
15.997 

$ 4,458 ~ 15,997 $ 

Other 
Payables 

Total 

Payables 

7.392 

$ 23,623 

There were no events between the close of the year through issuance of this report that would m aterially 
impact these financial statements. 

X. SEGM ENT INFORM ATION 

There are no reportable segments 

Y. DUE TO/DUE FROM AND TRANSFERS 

List by fund type the amounts due from other funds detailed by individual fund at your fiscal year end 

Total due from other funds 

List by fund type the amounts due to other funds detailed by individual fund at fiscal year end: 

Nam e of Fund 

Total due to other funds $ 

List by fund type all transfers from other funds for the fiscal year: 

Am ount 

C~ 

Total transfers from other funds 

Genera 

67
9 

$ 
81.298 



STATE OF LOUISIANA 
AM ITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION DISTRI CT (BTA) 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

4. List by fund type all transfers to other funds for the fiscal year: 

G 

Total transfers to other funds 

Caoital P 

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS 

$ 
81,298 

Liabilities payable from restricted assets in the Am ite River Basin Drainage and W ater Conservation District 
(BTA) at June 30, 2004, reflected at $ 3,226,231 in the current liabilities section on Statement A, consist of 
$234 in accounts payable, $3,210,000 in bonds payable, and $15,997 in accrued interest payable. 

AA. PRIOR-YEAR RESTATEMENT OF NET ASSETS 

Net assets were not restated at July 1,2003 



 

STATE OF LOUISIANA 
AM ITE RIVER BASIN DRAINAGE AND 
WATER CONSERVTION DISTRICT (BTA) 

SCHEDULE OF PER DIEM PAID TO BOARD M EM BERS 
For the Year Ended June 30, 2004 

Bell. Patrick 

Name 

Bourgeois, Paul A. 

Callender. Lawrence E. 

Com ette. Russell W  

Knost, Dotti G 

Lee, W illie Geo~e 

Louque, Terw 

McDaniel. M ike D 

Mellon. Robert S 

Thom pson. Don 

W illiams, Robert C 

780 

840 

540 

420 

720 

0 

120 

1,200 

SCHEDULE 1 
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WATER CONSERVTION DISTRICT (BTA) 

SCHEDULE OF STATE FUNDING 
For the Year Ended June 30, 2004 

F 

1. State aDDroDriation 

Total 

SCHEDULE 2 

70 

Am ount 

200,000 

200.000 
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STATE OF LOUISIANA 
AMITE RIVER BASIN DRAINAGE AND W ATER CONSERVATION (BTA) 

SCHEDULE OF BONDS PAYABLE 
JUNE 30, 2004 
(In Thousands) 

Date of 
Issue 

Principal 
Original Outstanding Redeemed 
Issue 6/30/PY ('Issued) 

Principal 
O utstanding 
6/30/CY 

nterest 
Rates 

Interest 
OutstandLng 
6/30/CY 

Series 2003 12/03 $ 3,600 $ 0 $ 390 $ 3,210 

Total 

*Send copies of new am ortization schedules 

SCHEDULE 3-C 

71 

$ 3,210 



!BT SERVICE SCHEDULE 

~IlTED TAX CERTIFICATES O F INDEBTEDNESS, SERIES 2003 
~IITE RIVER BASIN, STATE O F LO UISIA NA 

Dated Date: 03-D~c-2003 Average Life (years): 3.954167 at par (1) 
First Paym ent: 01-M ar-2004 

Last Payment: 01-Mar-2011 Net Interest Cost: 2.971227% at par (1) 
Delivery Date: 03-Dec-2003 Accrued Interest: None 

Paym ent Principal Interest Interest Total Debt Calen dar Year 
Date Due Rate Due Service Dfbt Service 



Fiscal Year 
Endinq: 

2005 

2006 

2007 

2008 

2009 

2010 

2011 

2012 

2013 

2014 

2015 

2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 

2024 
2025 

2026 

2027 

2028 

2029 

Total 

STATE O F LO UISIANA 
AMITE RIVER BASIN DRAINAGE AND WATER CONSERVATION (BTA) 

SCHEDULE O F BO NDS PAYABLE AM O RTIZATIO N 
For The Year Ended June 30, 2004 

Interest 

405,000.00 $ 63,988.00 
420.000.00 

440.000.00 

460.000.00 

475.000.00 

495.000.00 

515.000.00 

3,210,000.00 

63.583.00 

63.163.00 

62,723.00 

62,263.00 

60.600.00 

30.900.00 

407.220.00 

SCHEDULE 4-D 



STATE O F LO UISIANA 

AMITE RIVER BASIN DRAINAGE AND WATER CONSERVATION (BTA) 

CO M PARISO N FIG URES 

To assist OSRAP in determ ining the reason for the change in financial position for the state and reason 
for the changes in the budget, please complete the schedule below. If the change is greater than 10% , 
explain the reason for the change. 

Percentage 

1) Revenues $ 0 

Expenses 335,840 

2) Capital assets 4,208,069 

Long-term debt 

Net Assets 

3.210.000 

2.846,303 

Explanation for change: Capital assets: construction 
of Com ite River Diversion 
Canal started in CY; LT Debt: 
Certificates of Indebtedness 

$ 0 

311.015 

611.781 

0 

1,706,276 

Difference Chanqe 

$ 0 $ 0 

24.825 

3.210.000 

1,140,027 

> 100%  

>100% 

67% 


