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N A TCH ITO CH ES PARISH FIRE PROTECTION  D ISTRICT N O . 6 
114 M agnolia Avenue 

Natehitoehes, LA 71457 

M ANAGEM ENT'S DISCUSSION AND ANALYSIS 

The M anagement's Discussion and Analysis is an element of the new reporting model adopted by the 
GovernmentalAccounting Standards Board (GASB) in their Statement No. 34. As this is the first year the 
District will be reporting under this new m odel, certain comparative inform ation with the previous year, 
which is by design included in this model, will not be presented in th e an alysis, as permitted by GASB 
N o. 34 with respect to first year reporting. 

Finan cial Highlights 

This annual report consists of a series of new finan cial statements. The Statem ent of Net Assets an d the 
Statem ent of Activities provi de in form ation about th e activities of the District as a whole and pre sent a 
lun ger-term view of the District's finances. These statements tell how th ese services were finan ced in th e 
short-term as well as what remains for future spen ding. The District is a component unit of th e 
Natehitoches Parish Police Jury. Its operations are conducted through a general fund. 



A SSETS 

A sses 

A summary of the basic governm ent-wide financial statem an ts is as follows: 

Capital assets, net of 
accumulated depreciation 

Total Assets 

LIABILITIES: 

Accounts Payables 

Current Portion Long-term Debt 

Long-term Debt 

Total Liabilities 

N et A ssets 

NET A SSETS: 

Investment in capital assets, 
net of related debt 

Unreserved fire d balance 

Total Net Assets 

Summary of Statement of Net Assets 

$ 309,582 

1,059,350 

$1,368,932 

$ 11,390 

55,969 

249,435 

$ 316,794 

$1.052.138 

$ 753,946 

298,192 

$1.052.138 
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REVENU ES 

General Revenues: 
Taxes 
Other 

Total Revenues 

EXPEN SES: 

Public Safety 
General and Administration 
Depreciation Expense 

Total Expenses 

Chan ge in Net Assets 

Summ ary of Statem ent of Activities 

$280,615 
124,~61 

$405,576 

$260,292 
17,775 
101,230 

$379,297 

$ 26.279 

~ This District's assets exceeded its liabilities by $1,052,138 (net assets) for the year 
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P~ e4 

The actual revenues were below the budgeted amount for the year by $1,424. Actual expenses were over 
the budgeted am ount, because the financing for the new fire truck was not included in the budget. 

The primary revenue source for the District is property taxes. This tax is not subject to changes in the 
economy, in th e short-term . However, in the long-term , significan t increases/decreases in the tax base 
would be evident. The budget for FY 2004 should not change significan tly from  the FY 2003 budget. 

This finan cial report is design ed to provide our citizens, tax payers, an d creditors with a general overview 
of the District's finan ces an d to show the District's acen un tability for the money it receives. Any 
questions about this report or requests for additional information may be directed to the District at 114 
M agnolia Avenue, Natchi to ches, LA 71457. 



Johnson, Thomas & Cunningham 

Eddie 6. Jehn~n, CPA - A P, ~.;'~ ml Cml~ra~n (1N 2-1~ 6) 

M ark D. "rMmas, CPA - A F'v, ,~;',~ ena I CarparalJon 
Roger NIL Cunningim ~ CPA - A F,,vT, m ;wlal CorperatJen 

321 Bimville Street 
Natddtod~ , ~  71457 
(31e) 3s2-3ss2 
Fax (318) 352..4447 

ACCOUNTANT'S COM PILATION REPORT ON THE FINANCIA L STATEM ENTS 

Natchitoches Parish Fire 
Protection District No. 6 
114 M agnolia Avenue 
N atchitoches, LA 71457 

We have compiled the accompanying financial statements of the governmental activities and major fund 
information of the Natchitoches Parish Fire District No. 6, a component unit of the Natchitoches Parish 
Police Jury, as of and for the year ended December 31, 2003, which collectively comprise the District's 
basic financial statements as listed in th e Table of Contents, in accordance with Statements on Standards 
for Accounting and Review Services issued by the American Institute of Certified Public Accountan ts. 

A compilation is limited to present ing, in the form of financial statements, information th at is th e 
representation of managem ent. W e have not audited or reviewed th e accompanying finan cial statements, 
an d accordingly, do not express an  opinion or any oth er form  of assuran ce on th em . 

The M an agement 's Discussion an d Analysis an d budgetary comparison inform ation on pages l through 4 
an d 27 through 28, are not a required part of the basic finan cial statements but are supplementary 
inf orm ation required by the Governmental Accounting Standards Board. M anagem ent has prepared th e 
M an agem ent's Discussion & An alysis information. W e have compiled th e other  supplem entary 
inform ation from inf orm ation that is the representation of m an agem ent, w ithout audit or review. 
Accordingly, we do not express an  opinion or an y other form of assuran ce on th e supplementary 
inform ation or on M anagement's Discussion & Analysis. 

In  accordan ce with the Louisian a Governm ental Audit Guide and the provisions of state law, we have 
issued a report dated Jun e 15, 2004, on the results of our agreed-upon procedur es. 

Johnson, Thom as & Curmingham , CPA 's 

Jun e 15, 2004 
N atchitoches, LA 71457 



BASIC FINANCIA L STATEM ENTS 



 

GOVERNM EN T-W IDE 
FINANCAL STATEM ENTS 



ASSETS 

Current A ssets: 
Cash & Cash Equivalents 
Net Receivables 

Total Curren t Assets 

N on-current Assets: 

Capital Assets (Ne0 

Total Assets 

LIABILITIES: 

Natchitoehes Parish Fire Protection District No. 6 
Statement of Net Assets 
Decem ber 31, 2003 

Current Liabilities: 
Accounts Payable 
Current Portion Long-term Debt 

Total Current Liabilities 

Non-current Liabilities: 
Long-term  Debt 

Total Liabilities 

NET A SSETS 

Invested in Capital Assets, Net of Related Debt 
Unrestricted 

Total Net Assets 

Total Liabilities and Net Assets 

See accountant's com pilation report and notes to finan cial statem ents. 

Governm en tal 
Activities 

$ 146,806 
162,776 

$ 309,582 

1,059,350 

$1.368.932 

$ 11,390 
55,969 

$ 67,359 

249,435 

$ 316,794 

$ 753,946 
298,192 

$1,052,138 

$1.368.932 

Exhibit A 
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Governm ental Activities 
General Governm ent 
Public Safety 

Total Governm ental 
Activities 

Natchitoches Parish Fire Protection District No. 6 
Statement of Activities 
December 31, 2003 

$139,713 
239,584 

Pro~ram Revenues 
Charges Operating Grants 
for and 

Services Contributions 

$0 
0 

$ 0 
89,033 

Exhibit B 
Page 9 

Net (Expenses) 
Revenues an d Chan ges 

in Net A ssets 

$ (139,713) 
(150,551) 

General Revenues: 
Taxes: 
Property Taxes 
Parcel Fee 

Interest 
M iscellan eous 

$ 231,054 
49,561 

709 
35,219 



FUND FINANCIAL STATEM ENTS 



Assets 

Cash 
Receivables 

Total A ssets 

Liabilities: 

Accounts Payable 

Fund Balance: 

Unreserved 

Natchitoches Parish Fire Protection District No. 6 
Balance Sheet-Governm ental Fund 

December 31, 2003 

Total Liabilities and Fun d Balance 

$146,806 
162,776 

$309.582 

$ 11,390 

298,192 

$309.582 

Exhibit C 
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Natchitoches Parish Fire Protection District No. 6 
Reconciliation of the Governm ental Fund 

Balance Sheet to the Statement of Net Assets 
December 31, 2003 

Total Fund Balance for the Govurnm ental Fund 
at December 31, 2003 

Total Net Assets reported for Governmental Activities 
in th e Statement of Net Assets is different because: 

Capital Assets used in Governmental Activities are not 
financial resources and, therefore, ar e not reported 
in the fund. Those assets consist of: 

Land, Equipment, Bui ldings, and Vehicles, 
N et of Accum ulated Depreciation 

Long-Term Liabilities, including bonds payable, are 
not due an d payable in the current period an d 
therefore ar e not reported in the Fun ds 

Total Net Assets of Governm ental Activities 
at Decem ber 31, 2003 

See accoun tant's compilation report an d notes to fin ancial statements. 

$ 298,192 

1,059,350 

~ 05,404) 

$1.052.138 

Exhibit D 
Page 12 



REVENU ES: 
Taxes 
Intergovernmental 
M iscellaneous 

Total Revenues 

Natchitoches Parish Fire Protection District No. 6 
Statement of Revenues, Expenditures and Changes in Fund Balance- 

Governm ental Fund 
Year Ended December 31, 2003 

EXPENDITURES: 
Current- 
General Goverurnem- 
Insurance 
Offi ce Expense 
Telephone & Utilities 

Total General Government 

Public Safety- 
M aintenance & Supplies 
W ages & Fringe 
Capital Expenditures 

Total Pu blic Safety 

Debt Service- 
Principal Payments 
Interest 

Total Debt Serv ice 

Total Expenditures 

Excess (Deficiency) of Revenues 
over Expenditures 

Other Financing Sources (Uses) 
Proceeds of Debt 

Excess (Deficiency) of Revenues 
And Other Financing Sour ces over Expenditures 

Fund Balance-Beginning of Year 

Fund Balance-End of Year 

See accountant's compilation report and notes to financial statements. 

$ 280,615 
118,871 
6,090 

$ 405.576 

$ 20,708 
11,545 
6,230 

$ 38,483 

$168,057 
60,582 
524,521 

$ 753,160 

$ 21,434 
10,946 

$ 32,380 

$ 824,023 

$(418,447) 

305,404 

$(113,043) 

411,235 

$ 298.192 

Exhibit E 
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Natchitoches Parish Fire Protection District No. 6 
Reconciliation of the Statement of Revenues, Expenditures 
and Changes in Fund Balance of th e Govern m ental Funds 

to th e Statement of Activities 
For the Year Ended December 31, 2003 

The Change in Net Assets 
reported for Governmental Activities 
in the Statement of Activities is different because: 

ADD : Principal paid on long-term  debt is shown as 
as an expenditure in govern m ental funds, but 
it reduces long-term  debt in the Statement 
of Net Assets 

$(113,043) 

(305,404) 

LESS: Proceeds from debt issues are considered 
to be an  Other Finan cing Source in governm ental 
funds, but increases long-term debt in the 
Statement of Net Assets 21,435 

ADD: Capital Outlay cost which are considered 
expenditures on Statem ent of Revenues, 
Expenditures and Chan ges in Fund Balance, 
are shown as increases in assets on the 
Statement of Net Assets 

LESS: Governm ental funds report capital outlays as 
expen ditures while governmental activities 
report depreciation expense to allocate those 
expenditures over the life of the assets. 
Depreciation expense for the year ended 
December 31, 2003 

Total chan ges in Net Assets at December 31, 2003 
per Statem ent of Activities 

See accoun tant's compilation report and notes to finan cial statem ents. 

524,521 

(101,230) 

E~ F 
P~ el4 



NOTES TO FINANCIAL STATEM ENTS 
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Natchitoches Parish Fire Protection District No. 6 
Notes to Financial Statem ents 

December 31, 2003 

P~ el6 

Fire Protection District No. 6, of Natchitocbe s Parish, Louisian a, was created in June 1982, by 
ordinan ce of the Natchitoches Parish Police Jury. The District is charged with providing fire 
protection for th e citizens of District N o. 6 of Natehitoehes Parish. 

The accountin g an d reporting policies of Natchitoches Parish Fire Protection District No. 6 conform  
to generally accepted accounting principles as applicable to governmental un its. Such accounting and 
reporting policies also conform  to th e requirem ents of Louisiana Revised Statutes 24:517 and to the 
guides set forth in the Louisiana GovernmentalAudit Guide. 

A . Reportin g Entity- 

As the govern ing auth ority of the Parish, for reporting purposes, the Natchitoches Parish Police 
Jury is the finan cial reporting entity for Natehitoches Parish. The f'man cial reporting entity 
consists of (a) the primary government (police jury), Co) organ izations for which the primary 
government is finan cially accountable, an d (c) other organ izations for which the nature and 
significan ce of th eir relationship with th e primary governm ent are such th at exclusion would 
cause the reporting entity's finan cial statements to be misleading or incomplete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determining which componen t units should be  considered part of the Natchitoches Parish Police 
Jury for financial reporting purposes. The basic criteria for including a potential component unit 
within the reporting entity is finan cial accountability. The GASB has set forth criteria to be 
considered in determ ining finan cial accoun tability. This criteria includes: 

I. Appointing a voting majority of an organization's governing body and 

a. The ability of the police jury to impose its will on that organ ization and/or 

b. Th e potential for the organ ization to provide specific finan cial benefits to or impose 

specific financial burdens on the police jury. 

2. Organizations for which the police jury does not appoint a voting majority but are fiscally 
dependent on the police jury. 

Organ izations for which the reporting entity finan cial statements would be misleading if 
data of the organ ization is not included because of th e nature or significance of the 
relationship. 



Natchitoches Parish Fire Protection D istrict No. 6 
Notes to Financial Statem ents 

December 31, 2003 

Page 17 

Because the police jury created by ordinance Fire District No. 6, the District was determined to be 
a component unit of the Natchitoches Parish Police Jury, the financial reporting entity. The 
accompanying finan cial statements present information only on the funds maintained by the 
District and do not present information on the police jury, the general government services 
provided by that governmental unit, or the oth er governm ental un its that comprise th e finan cial 
reporting entity. 

Government-Wide Financial Statements (GWFS) 

The Statement of Net Assets an d Statement of Activities report information about the reporting 
governm ent as a whole. They in clude all fun ds of the reporting entity. Govern m ental activities 
generally are finan ced through taxes, intergovemmental revenues, and other non-exchan ge 
revenues. 

The Statement of Activities presents a comparison between direct expenses an d program  revenues 
for each function of th e District's governm ental activities. Direct expenses are those that are 

specifically associated with a program or fun ction. Program revenues include (a) fees an d 
charges paid by the recipient for goods or services offered by the program, an d (b) grants and 
contributions that are restricted to meeting th e operational or capital requirements of a particular 
progr am . Revenues that are not classified as program  revenues, including all taxes, ar e pre sented 
as general revenues. 

C. Fun d Accounting- 

The accoun ts of the District are organ ized on th e basis of funds. A fund is an  independent fiscal 
an d accoun ting entity with a separate set of self-balan cing accounts. Fun d accounting segregates 
funds according to their intended purpose and is used to aid management in demonstrating 
complian ce with finan ce-related legal an d contractual provisions. The minimum num ber of funds 
is m aintained consistent with legal and managerial requirem ents. 

The District maintains only one fund. It is categorized as a govern m ental fund. The emphasis on 
fund finan cial statements is on major governmental an d enterprise funds; each displayed in a 
separate column. A fund is considered major if it is the primary operating fund of the entity or 
meets the following criteria: 

a. Total assets, liabilities, revenues, or expenditures/expenses of th at individual 
governmental or en terprise fu nd are at least 10 percent of the corresponding total for all 
funds of that category or type; an d 

b. Total assets, liabilities, revenues, or expenditures/expenses of the individual 
governmental or en terp rise fund are at least 5 percent of the corresponding total for all 
governm ental and enterp rise fun ds combined. 



Natchito ches Parish Fire Protection District No. 6 
N otes to Financial Statem ents 

December 31, 2003 

The maj or fund of the District is described below 

Govern m ental Fund- 

General Fund 

Page 18 

The General Fund is the genera l opera ting fund of the District. It is used to account for all 
financial resources except those required to be accounted for in another fund. 

D. M easurement Focus/Basis of Accoun ting- 

M easurement focus is a term used to describe "which" transactions are recorded within the 
various finan cial statem ents. Basis of accoun ting refers to "when" tran sactions are recorded 
regardless of the measur ement focus applied. 

M easurem ent Focus- 

On th e governm ent-wide Statem ent of Net Assets and th e Statement of Activities, governm ental 
activities are presented using the economic resour ces m easur ement focus as defined in item b. 
below . 

In the fund financial statem ents, the "current fmancial resour ces" measur ement focus or the 
"economic resources" measurement is used as appropriate. 

a. The governm ental fund utilizes a "current finan cial resour ces" measur ement focus. Only 
current finan cial assets an d liabilities are generally included on the balance sheet. The 
operating statem ent presents sources an d uses of available spendable finan cial resources 
during a given period. This fund uses fund balan ce as its measure of available spendable 
financial resour ces at th e end of the period. 

b. The government -wide finan cial statement utilizes an  "economic resour ces" measur em ent 

focus. The accoun ting objectives of this measurement focus are the determination of 
operating income, chan ges in net assets (or cost of recovery) an d finan cial position. All 
assets and liabilities (whether current or noncurrent) associated with its activities are 
reported. Governm ent-wide fund equity is classified as net assets. 

c. The government-wide financial statement utilizes an "economic resources" measurement 
focus. The accoun ting objectives of this measurement focus are the determination of 
operating income, chan ges in net assets (or cost of recovery) and finan cial position. All 
assets an d liabilities (whether current or noneurrent) associated with its activities are 
reported. Governm ent-wide fu nd equity is classified as net assets. 



Natchitoches Parish Fire Protection District No. 6 
Notes to Financial Statem ents 

December 31, 2003 

Basis of Accounting- 
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In the governm ent-wide Statement of Assets and Statem ent of Activities, the governmental 
activities are presen ted using the accrual basis of accounting. Under the accru al basis of 
accoun ting, revenues are recognized when earned and expenses are recorded when the liability is 
incurred or economic assets used. Revenues, expenses, gains, losses, assets, an d liabilities 
resulting from exchan ge an d exchange-like tran sactions are recognized when the exchan ge takes 
place. 

Governmental fund financial statements are reported using the current finan cial resources 
m easurement focus an d th e m odified accrual basis of accounting. Revenues are recogn ized as 
soon as they are both m easur able an d available. Revenues are considered to be available when 
they are collected within th e current period or soon enough thereafter to pay liabilities of the 
current period. For this purpose the governm ent considers revenues to be available if they are 
collected within 60 days of the end of the current fiscal period. Expeod itures (including capital 
outlay) generally are recorded when a liability is incurred, as under accrual accounting. 
However, debt service expen ditures are recorded only when  paym ent is due. 

E. Assets, Liabilities, an d Equity- 

Cash and Interest-Bearing Deposits- 

For purposes of the Statement of Net Assets, cash and interest-beating deposits include all 
demand accounts, savings accoun ts, and certificates of deposit of the District. 

Capital Assets- 

Capital assets, which include property, plan t, an d equipment, are reported in the govern mental 
activities column in the governm ent-wide finan cial statements. Capital assets are capitalized at 
historical cost or estimated cost if historical cost is not available. Donated assets are recorded as 
capita l assets at their estimated fair ma rket value at the date of donation. The District m aintains a 
threshold level of $500 or more for capitalizing capital assets. 

The costs of norm al ma intenan ce and repairs that do not add to the value of th at asset or 
materially extend the life of that as set are not capitalized. 

Depreciation of all exhaustible capital assets is recorded as an  expense in th e Statemen t of 
Activities, with accumulated depreciation reflected in the Statemen t of Net Assets. Depreciation 
is provided over the assets' estima ted useful lives using the straight-line method of depreciation. 
The range of useful lives by type of asset is as follows: 



Natchitoches Parish Fire Protection District No. 6 
N otes to Financial Statem ents 

December 3 I, 2003 

Furniture, com puters 
Firefighting equipm ent 
Ladders, hoses, airpacks 
Radios 
Fire trucks 
Other vehicles 
Bui ldings 

Equity Classifications- 

5 years 
10 years 
7 years 
10 years 
15 year s 
5 years 
40 year s 

P~ e20 

In th e government-wide statements, equity is classified as net as sets and displayed in th ree 
com ponents: 

a. Invested in capital assets, net of related debt--Consists of capital assets including 
restricted capital assets, net of accumulated depreciation an d reduced by the outstan ding 
balan ces of any bonds, m ortgages, notes, or other borrowings that are attributable to the 
acquisition, construction, or im provement of th ose assets. 

b. Restricted net assets--Consists of net as sets with constraints placed on the use eith er by 
(1) external groups such as creditors, gran tors, contributors, or laws or regulations of 
other governments; or (2) law through constitutional provision or enabling legislation. 

c. Unrestricted net assets--All oth er net assets that do not meet th e definition of"restricted" 
or "invested in capital assets, net of related debt". 

In the fund statem ents, governm ental fund equity is classified as fund balance. Fund balance is 
further classified as reserved an d unreserved, with tmreserv ed further split betw een designated 
an d un designated. 

F. Budget- 

Prior to th e beginning of each fiscal year, th e Natehitoches Parish Fire Pr otection District No. 6 
adopts a budget for th e next fiscal year . The budget is open for public inspection. All budgetary 
appropriations lapse at the end of the fiscal year . The budget is prepared on the m odified accrual 
basis of accounting. 

G. Estim ates- 

The preparation of financial statements in conformity with accoun ting principles generally 
accepted in the United States of Am erica requires management to make estim ates and 
assum ptions that affect the reported amounts of assets an d liabilities and disclosure of contingent 
assets an d liabilities at th e date of the fin ancial statements an d the reported am oun ts of revenues, 
expenditures an d expenses during the reporting period. Actu al results could differ from  those 
estim ates. 



Natchitoches Parish Fire Protection District No. 6 
Notes to Financial Statem ents 

December 31, 2003 

3. Chanaes in Accountina Prin 
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For the year ended December 31, 2003, the District has implem ented GASB Statement No. 34, Basic 
Financial Statements and M anagement's Discussion an d Analysis for State and Local Governm ents. 
GASB No. 34 creates new basic finan cial statements for reporting on the District's financial 
activities. The finan cial statements now include goverament-wide financial statemen ts prepared on 
th e accrual basis of accounting, and fund financial statem ents which present inform ation for 

individual major funds rather than by fund type which has been the mode of presentation in 
previously issued finan cial statements. 

The implem entation of GASB No. 34 caused the opening fund balan ce at December 31, 2002, to be 
restated in term s of "net assets" as follow s: 

Total fund 
at Decem ber 31, 2002 

Add: Cost of capital assets 
at December 31, 2002 

Fund 

Less: Accumulated Depreciation 
at December 31, 2002 

Less: Long-term debt 
at December 31,2002 

Net Assets at December 31, 2002 

$1,384,602 

(748,543) 

$ 411,235 

(21,435) 614,624 

$1.025.859 

For reporting purposes, cash an d cash equivalents include demand deposits, tim e deposits, and 
certificates of deposit. At December 31, 2003, the District had cash an d cash equivalents (collected 
bank balan ces) totaling $147,150. Cash an d cash equivalents are stated at cost, which approximates 
market. Under Louisian a law, these deposits must be sec ured by federal deposit insurance or the 
pledge of sec urities owned by the ban k. The market value of the pledged securities plus the federal 
deposit insuran ce must at all times equal the am oun t on deposit with the bank. These pledged 
securities are held in the nam e of the pledging bank in a holding or custodial bank in the form of 
safekeep ing receipts held by the District. The deposits at December 31, 2003, were secured as 
follows: 

Demand Deposits 
FDIC Insuran ce 

Pledged Securities 

$147,150 
100,000 

$ 47.150 
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December 31, 2003 
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Even though the pledged securities are considered uncoUateralized (Category 3), Louisiana Revised 
Statute 39:1229 imposes a statutory requirem ent on th e custodial bank to advertise and sell the 
pledged securities within 10 days of being notified by th e District that the fiscal agent has failed to 
pay deposited funds upon dem and. 

Capital asset balances an d activity for th e year ended December 31, 2003, is as follows 

Governm ental 
Activities 

Capital Assets Depreciated: 
Firefighting equipm ent 
Fire trucks 
Buildings 

Total Assets 

Less, Accumulated Depreciation: 
Firefighting equipm ent 
Fire trucks 
Buildings 

Total Depreciation 

Net Capital A ssets 

Balan ce 
01-0 1-0 3 

$ 158,464 
1,116,838 
54,650 

$1,329,952 

$ 112,859 
613,827 
21,857 

$ 748,543 

$ 581.409 

Balance 
Addi tions Deletions 12-31-03 

$ 0 
416,904 
162,267 

$579371 

$ 6,680 
89,127 
5,423 

$101,230 

$477.941 

Depreciation expense of $101,230 was charged to the general governm ent function. 

$ 158,464 
1,533,742 
216,917 

$1,909,123 

$ 119,539 
702,954 
27,280 

$ 849,773 

$1.059.350 

The District does not carry forward leave from year to year , therefore no entry is made to record 
compen sated absences. 

Ad valorem taxes attach as an enforceable lien on property as of Jan uary 1 of each year. Taxes are 
levied by the District in June or July and are actu ally billed to taxpayers in November. Billed taxes 
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In addition to property taxes, the residents of Fire District No. 6, of Natchitoches Parish voted on and 
approved a proposition in 1999 to levy and collect an  annual parcel fee of $25 on each lot on which a 
structure is located. The pur pose of this assessment is to provide funds for acquiring, constructing, 
and maintaining fire protection facilities and equipment. The parcel fees attach as an  enforceable lien 
and are levied in the same manner as property taxes described above. Billing, collection, an d 
assessm ent determ ination are also m ade in the sam e manner. 

For the year ended December 31, 2003, fees of $66,200 were levied of which the entire am ount is 
included as revenue for the year. Uncollected taxes average less th an  1% of the total taxes levied. 
Accordingly, the District makes no provision for uncollectible taxes. 

The Natchitoches Parish Sheriffs office bills an d collects property taxes for the District. Collections 
are remitted to the District month ly. The District rec ognizes property tax revenues when levied. 

Property Tax  Calendar 
Assessm ent date Jan uary 1, 2003 
Levy  date June 30, 2003 
Tax  bills mailed October 15, 2003 
Total taxes are due December 31, 2003 
Penalties an d interest added January 31, 2004 
Lien date Jan uary 31, 2004 
Tax Sale M ay 15, 2004 

The District is perm itted to levy  taxes up to 10% of the assessed property valuation for each specified 
purpose, or, in the aggregate for all purposes 25% of the assessed valuation for the paym ent of 
principal an d interest on long-term  debt after the approval by th e voters of th e District. Property taxes 
are rec orded as rec eivables an d revenues in the year assessed. 

Assessed values arc established by the Natchito ches Parish Tax  Assessor each year on a uniform  basis 
at th e following ratios to fair market value: 

10%  land 
10%  residential improvem ents 
15%  industrial improvem ents 

15%  m achinery 
15%  comm ercial improvements 
25%  public service properties, 

excluding lan d 

A revaluation of all property is required to be completed no less than  every  four year s. The last 
revaluation was completed for the roll of Jan uary 1, 2000. Total as sessed value was $31,742,230 in 
2003. Louisian a state law exempts the first $7,500 of assessed value of a tax payer's prinlary 
residence from parish property taxes. This homestead exemption was a total of $9,282,960 of the 
assessed value in 2003. For the year ended December 31, 2003, taxes of 7.00 mils were levied on th e 

property an d were dedicated to fire protection. Taxes collected totaled $231,054, after adjustments 
from  th e prior year. 
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Substantially all employees of Fire Protection District No. 6 of Natchito ches Parish are members of 
the Louisiana Firefighters Retirement System (System), a multiple-employer (cost-sharing), public 
employee retirement system (PERS), controlled an d administered by a separate board of trustees. 

M embership in the Louisian a Firefighters Retirement System  is mandatory for all full-time 
f'lre fighters employed by a municipality, parish, or fire protection district that did not enact an  
ordinance before Jan uary 1, 1980, exempting itself from participation in th e System . Employees are 
eligible to retire at or after age 55 with at least 12 year s of creditable service or at or after age 50 with 
at least 20 year s of creditable service. Upon retirem ent, m embers are entitled to a retirem ent benefit, 
payable monthly for life, equal to three and one-third percent of th eir f'm al-average salary for each 
year of creditable service, not to exceed 100 percent of their final-average salary. Fin al-average 
salary is the employee's average salary over the 36 consecutive or joined months that produce the 
highest average. Employees who terminate with at least 12 year s of service and do not with draw their 
employee contributions may retire at or after age 55 (or at or after age 50 with at least 20 years of 
creditable service at termination) and receive the benefit accrued to their date of termination. The 
System  also provides death an d disability benefits. Benefits are established by state statute. 

The System annually issues a publicly-available financial report th at includes finan cial statem ents an d 
require d supplementary information for the System . That report ma y be obtained by writing to the 
Firefighters Retirem ent System, Post Office Box 95095, Baton Rouge, Louisiana 70804, or by eaUing 

(504) 925-4060. 

Funding Policy. Plan members ar e require d by state statute to contribute 8.0 percent of their annual 
covered salary an d the District is required to contribute at an actuarially determined rate. The current 
rate is 9.0 percent of aan ua l covered payroll. The contribution requirements of plan  members an d the 
District are established and m ay be am ended by state statu te. A s provided by Loui sian a Revised 

Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to 
change each year based on the results of the valua tion for the prior fiscal year. The District's 
contributions to the System for the year ending December 31, 2003 was $3,431. 

10. 

11. 

There were no civil suits seeking dam ages against the District outstan ding at December 31,2003 

The District had no identified related party tran sactions for the year  ended December 31, 2003 

The mem bers of the Board of Com m issioners of the District receive no compensation for their 
services. 
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The following is a summ ary of receivables at December 31, 2003 

Class of Receivable 
Taxes- 
Ad Valorem  
Parcel Fee 

Total 

$110,203 
52,573 
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Substantially all receivables are considered to be fully collectible, and no allowan ce for uncolleetibles 
is used. 

At December 31, 2003, long-term debt consisted of one outstanding loan secured for the pur chase of 
various fire trucks an d equipm ent. 

The note has a balan ce of $305,404 from a loan  originated on June 18, 2003 with G. E. Capital. The 
note calls for repaym ent in five equal annua l installm ents on April 1 of each year at a rate of 4.8946 
% with the final installment due on April 1, 2008. 

The total accrued interest on the loan  at December 31, 2003 was $10,665. Debt maturity on the loan  
for the rem aining years is as follow s: 

Year  
2004 
2005 
2006 
2007 
2008 

Paym ent 
$ 70,189 
70,189 
70,189 
70,189 
70,189 

Principal 
$ 55,969 
57,954 
60,796 
63,778 
66,907 

Interest 
$14,220 
12,235 
9,393 
6,411 
3,282 

The following is a summary of changes in long-term  debt dur ing the year: 

1-I-03 Borrowings 
G. E. Capital Public Finan ce $21A34 $305.404 

Repaym ents 12-31-03 
$21A34 $305:404 



 

OTHER REQUIRED 
SUPPLEM ENTARY INFORM ATION 



REVENUES: 
Taxes 
Intergovernm an ta[ 
FEM A Grant 
M iscellaneous 

Tot~ Revenues 

EXPENDITURE S: 
General Governm ent 
Public Safety 
Debt Service 

Total Expenditures 

Natehitoches Parish Fire Protection District No. 6 
General Fund 

Budgetary Comparison Schedule 
For the Year Ended December 31,2003 

2003 

Budget 
Original Final 

$ 230,000 
33,000 

0 
2,000 

$ 282,000 
33,000 
90,000 
2,000 

Variance 
Favorable 

Actual (Unfavorable) 

$ 280,615 
29,838 
89,033 
6,090 

$ (1,385) 
(3,162) 
(967) 
4,090 

$ 265.000 $ 407.0000 $ 405.576 $ (1.424) 

$ 30,810 
211,030 
58,000 

$ 40,200 
153,070 
59,130 

$ 38,483 
753,160 
32,380 

$ 1,717 
(600,090) 
26,750 

$ 299.840 $ 252.400 $ 824.023 $(57L623) 
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Johnson, Thomas & Cunningham 

Eddie G. Johnson, CPA - A P,, ~;'e:~;,ma I ~  (1962.1996) 

Mark D. TMmas, CPA - A Pn~mkmal C~  
I~  M. Cumdngham, CPA - A Pmfmsimml C~  

Natchitoehes Parish Fire 
Protection District No. 6 
114 M agnolia Avenue 
Natchitoches, LA 71457 

INDEPENDENT ACCOUNTANTS' REPORT 
ON APPLYING AGRE ED-UPON PROCEDURES 

321 Bimvillo Smmt 
Nn hitdd m , l.mis~aa 714S7 

(s'te) ss2-3~  
Fax (318) 352-4447 

W e have performed the procedures included in the Louisiana GovernmentalAudit Guide and enumerated 
below, which w ere agreed to by the m an agem ent of the N atehitoehes Parish Fire Protection District No. 6 
and the Legislative Auditor, State of Louisian a, solely to assist the users in evaluating m anagement's 
assertions about the Natchitoches Parish Fire District No. 6's complian ce with certain laws and 
regulations during the year ended December 31, 2003, included in th e Louisiana Attestation 
Questionnaire. This agreed-upon procedures engagement was perform ed in accordance with stan dards 
established by the Am erican  Institute of Certified Public Accotmtants. The sufficiency of these 
procedures is solely the responsibility of th e specified users of th e report. Consequently, we make no 
representation regarding the suffi ciency of the procedures described below eith er for th e purpose for 
which th is report has been requested or for an y other purpose. 

PUBLIC BID LAW  

Select all expenditures made during the year for materials an d supplies exceeding $15,000, or public 
works exceeding $100,000, an d determine whether such pur chases were made in accordance with 
LSA-RS 38:2211-2251 (the public bid law). 

No expendi tures found to be in violation. 

CODE OF ETHICS FOR PUBLIC OFFICIALS AND PUBLIC EM PLOYEES 

2. Obtain from  management a list of th e imm ediate family members of each board member as defined 
by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board 
members and employees, as well as their imm ediate families. 

M an agement provided us with the required list including the noted information. 

3. Obtain from management a listing of all employees paid during th e period trader examination. 

M an agem ent provided us with the required list. 
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4. Determ ine whether any of those employees included in the listing obtained from management in 
agreed-upon procedures (3) were also included on the listing obtained from management in agreed- 
upon procedures (2) as immediate family members. 

N o violations found. 

BUDG ETING 

5. Obtain a copy of the legally adopted budget an d all amendm ents. 

M an agement provided us with a copy of the original budget. There was one am endm ent to the 
budget dur ing the year. 

6. Trace the budget adoption to the minute book. 

W e traced the adoption of the budget and am endm ent to th e minutes of the District. They were 
adopted by a unan imous decision. 

7. Compare the revenues an d expenditures of the final budget to actual revenues an d expenditures to 
determ ine if actual revenues or expenditures exceed budgeted amounts by m ore th an  5% . 

W e compared the revenues an d expenditures of th e final budget to actual revenues an d expenditures. 
Actu al revenues and expenditur es for the year did exceed budgeted am ounts by m ore than  5% . 

ACCOUNTING AND REPORTING 

8. Randomly select 6 disbur sements made during the period under examination and: 

(a) trace payments to supporting documen tation as to proper amoun t an d payee 

W e examined supporting documentation for each of the six selected di sbursements and foun d 
that paym ent was for th e proper am oun t and made to the correct payee. 

(b) determine if paym ents were properly coded to the correct fired an d general ledger account: 



10 
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The District is only required to post a notice of each meeting and the accompanying agenda on the 
door of the District's office building. M an agement has asserted that such documents were properly 
posted. 

DEBT 

Examine bank deposits for the period under examination an d determ ine whether any such deposits 
appear to be proceeds of bank loan s, bonds or an y oth er indebtedness which have not been 
approved by the State Bond Commission. 

W e inspected copies of all bank deposits for th e period under examination an d noted no deposits 
th at appeared to be proceeds of bank loan s, bonds, or oth er indebtedness that had not been approved 
by the State Bond Commission. 

ADVAN CES AND BONUSES 

Examine payroll records an d mi nutes for th e year to determine wheth er an y payments have been 
made to employees that may constitute bonuses, advances, or gifts. 

No violations foun d. 

W e were not engaged to, and did not, perform  an  examination, the objective of which would be the 
expression of an  opinion on management's assertions. Accordingly, we do not express such an  opinion. 
Had we performed additional procedures, other matters might have com e to our attention that would have 
been reported to you. 

This report is intended solely for th e use of management of th e Natchitoches Parish Fire Protection 



 

NATCH ITO CH ES PARISH  
FIRE PRO TECTIO N DISTRI CT N O . 6 

LOUISIANA ATTESTATION QUESTIONNAIRE 

Johnson, Thom as & Cunningham , CPA 's 
321 Bienville Street 
Natchitoehes, LA 71457 

In connection with your compilation of our  fmancial statements as of December 31, 2003, and for the 
period then ended, and as required by Louisian a Revised Statute 24:513 an d the Louisiana Governmental 
Audit Guide, we make the following representations to you. W e accept full responsibility for our 
complian ce with th e following laws an d regulations an d the internal controls over complian ce with such 
laws an d regulations. W e have evaluated our complian ce with the following laws an d regulations prior to 
making th ese representations. 

These representations are based on the information available to us as of December 30, 2003 

Public Bid Law 

It is true that we have complied with the public bid law, LSA-RS Title 38:2212, and, where applicable, 
th e regulations of th e Division of Adm inistration, State Purchasin g Offi ce. 

Code of Ethics for Public O ffi cials and Public Em ployees 

Yes X No __  

It is true that no employees or offi cials have accepted an ything of value, whether in the form of a service, 
loan , or promise, from an yone that would constitute a violation of LSA-RS 42:1101-1124. 

Yes X N o __  

It is true that no member of the immediate family of any member of the governing authority, or the chief 
executive of the governmental entity, has been employed by the governm ental entity after April 1, 1980, 
under circum stances th at would constitute a violation of LSA-RS 42:1119. 

Y es X N o __  

Budgeting 

W e have complied with the state budgeting requirements of the Local Government Budget Act (LSA-RS 
39:1301 - 14 or th e budget requirements of LSA-RS 39:43. 

Yes X N o __  



Accounting and Reporting 
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All non-exempt governm ental records are available as a public record and have been retained for at least 
three year s, as re quired by LSA-RS 44:1, 44:7, 44:31, and 44:36. 

Yes X N o 
__  

W e have filed our annual financial statements in accordance with LSA-RS 24:514, 33:453, an d/or 39:92, 
as applicable. 

Yes X No 

W e have had our  financial statements audited or compiled in accordance with LSA-RS 24:513 

Yes X No __  

M eetings 

W e have complied with the provisions of the Open M eetings Law, provided in RS 42:1 through 42:12 

D ebt 

Yes X N o 

It is true we have not incurred an y indebtedness, other than credit for 90 days or less to make purchases in 
the ordinary course of administration, nor have we entered into an y lease-purchase agreements, without 
the approval of the State Bond Commission, as provided by Article VII, Section 8 of the 1974 Louisian a 
Constitution, Article VI, Section 33 of the 1974 Louisiana Constitu tion, and LSA-RS 47:1410.60. 

A dvances and Bonuses 

Yes ~  No __  

It is true we have not advanced wages or salaries to employees or paid bonuses in violation of Article VII, 
Section 14 of the 1974 Louisian a Constitution, LSA-RS 14:138, an d AG opinion 72-729. 
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W e have provided you with any communications from regulatory agencies or other sources concern ing 
any possible noncompliance with the foregoing laws an d regulations, including any communications 
received between the end of the period un der examination an d the issuance of this report. W e 
acknowledge our responsibility to disclose to you any known noncompliance which may occur 
subsequent to th e issuance of your  report. 

Vice-Chairman W illiam R. Lang 

Note - Quasi-public entities should delete reference to the above statutes, unless required to follow such 
laws by contact with th eir public funding agencies. The quasi-public entities should include a 
rep resentation th at th ey have complied with  th e contractual provisions un der which they have received 
state and/or local funds. 



Johnson, Thomas & Cunningham 

Eddie G. -' a.-,~,~ CPA - A Pmfmsiuml Cerperab l (1962-1996) 

M ark D, Themas, CPA - A Professknal Corporallea 
Roger M . Cunninsham, CPA - A ~ 1 Corporatien 

J~ e30,2~ 4 

Natchitoches Parish Fire 
Protection District No. 6 
114 M agnolia Avenue 
Natchitoches, LA 71457 

Dear M r. Lang, 

321 Bienville SIs'eet 
Nalzld~  Louisiana 71467 
(318) 3,~,2-36S2 
Fax (318) 352-4447 

W e have com pleted the general purpose financial statem ents of the N atchitoches Parish Fire Protection 
District No. 6, an d have applied certain agreed upon procedures. As part of those procedures, we have the 
following in form ation to report to you. 

Louisiana State Law requires that the budget be amended if either actual revenue fails to meet budgeted 
amounts by 5% or more; actual expenditures exceed budgeted am ounts by 5% or more. For the year 
ended December 31, 2003, th e expenditures exceed the 5%  varian ce. W e recommend th e District monitor 
actual versus budgeted in th e futu re and make the necessary budget am endm ents. 

Johnson, Thom as & Cunningham , CPA 's 

Jun e 15, 2004 
Natchitoches, LA 71457 



N ATCHITO CHES PARISH FIRE PROTECTION  D ISTRICT N O . 6 
114 M agnolia Avenue 

Natchitoches, LA 71457 

June 20, 2004 

Louisiana Legislative Auditor 
1600 North Third Street 

The following is our response to the management letter issued to us by th e firm , Johnson, Thom as & 
Cun ningham , CPA 's for the year ended December 31,2003. 

W e will monitor th e actual expenditures to budgeted expenditures and m ake the necessary budget 
adjustments. 

Than k you, 

W illiam R. Lang 

W illiam R. Lan g 


