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INDEPEND ENT AUDITORS' REPORT 

To the Board of D ire ctors of 
Bridge House Corporation 
1160 Camp Street 
New Orleans, Louisian a 70130 

JmEs E. L.d:'OR~E" 
R:o,.~  G t~~ ,,.~  

K~UNM 
CtJUOE M. SILVERMAN* 

* f~C~f~S~Ottq. C(W~O(~RAThDN 
BE~,wI~ J Em~ N - I~T~E~ 

W e have audited the accompanying statemen ts of financial position of Bfidgu  House Corporation 
(a nonprofit organization) as of December 31, 2003 and 2002, an d the related statements of 
activities, functional expenses an d cash flows for the years th en ended. These financial 
statem ents am  the responsibility of the Corp oration's m anagem en t. Our respons ibility is to 
express an  opinion on th ese financial statem en ts bas ed  on our audits. 

W e conducted our  audits in accordan ce with  auditing stan dards generally accepted in the United  
States of Am erica, the Louisiana Governmental Audit Guide an d the standards applicable to 
fin an cial audits contained  in  Government Auditing Standards, issued  by the Comptroller General 
of the United  States . Those standards requi re that we plan  and perform  th e audits to obtain 
re as onable as surance about whether the financial statem ents are free of m aterial misstatem ent. 
An audit includes exam ining, on a test basis, evidence supporting th e am ounts and disclosures  in 
the financial statem ents. An  audit also includes as sessing the ac counting principles us ed  an d 
significan t estim ates m ade by managemen t, as well as evaluating th e overall fin an cial statem ent 
pre sentation. W e believe th at our audits provide a re asonable basis for our  opinion. 

In our opinion, the financial statem ents referred  to above pres en t fairly, in all material res pects, 
th e financial position of Bridge House Corporation as of Decem ber 31, 2003 and 2002, and th e 
changes in its net assets and its cas h flow s for the years th en  ended  in  conform ity with 
accounting principles generally accepted  in th e United States of Am erica. 

In accord an ce wi th Government Auditing Standards, we have also issued our  report dated 
M arch 12, 2004, on our consideration of Bridge House Corporation's internal control over 
finan cial reporting an d on our tests of its com pliance with  certain provisions of laws, regulations, 
contracts an d grants, That report is an  in tegral part of an  audit perform ed  in accordance with  
Government Auditing Standards and should be read in conjunction wi th this report in 
considering the results o four audit. 
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Our audits were perform ed for the purpose of form ing an opinion on the basic financial 
statem ents of Bridge House Corporation taken as a whole. The accom panying sched ule of 
expenditures of fed eral awards is presen ted  for purp oses of additional an alysis as required by 
U. S. Office of Management an d Budget Circular A-133, Audits of States, Local Governments, 
and Non-Profit Organizations, and is not a required part of the basle financial statements. Such 
information has been subjected to the auditing proeedures applied in the audit of the basic 
financial statemen ts an d, in our opinion, is fairly stated, in all m aterial respects, in relation to th e 
bas ic financial statem ents taken as a whole. 

M arch 12, 2004 

Certified  Public Accountan ts 



 

BRIDG E H OUSE CORPO RATIO N 
STATEM ENTS OF FINANCIAL POSITION  

A SSETS-. 
Cash and cash equivalents 
Accounts receivable: 
Contracts 
Trade accounts 
Employee advances 

Prepaid expenses 
Inven tories 
In vestm en ts 
Deposits 
Beneficial interest in en dowm ent fund 
Lan d, buildings, an d eq uipm ent - at cost, less ac cumulated 
depreciation of $720,506 in 2003 and $657,538 in 2002 

Total assets 

Exhibit "A " 

$ 1,029,541 $ 918,313 

68,331 
105 

4,946 
22,642 
198,717 
3,343 
12,451 
15,000 

51,151 
4,788 
8,804 
23,967 
119,795 
3,343 
15,467 
15,000 

469,026 476,571 

$ 1,824,102 $ 1,637,199 



BRIDG E H O USE CO RPO RA TIO N 
STATEM ENTS OF ACTIVITIES 

Public Sunuort: 
Contributions 
State of Louisiana contracts 
Supportive Housing contracts 
Baptist Com m unity M inistries contracts 
Food stamps 
City of New Orleans contract 
FEM A grant 
CADA grant 

Total unrestricted public support 

Other Revenue: 
Client service fees 
Vendin g 
Thrift stores and auto sales 
Cost of goods sold 
Other incom e 

Exhibit "B 

2002 

2,564,344 $ 2,378,652 
210,800 210,715 
197,252 191,185 
103,459 189,536 
62,407 53,545 
5,000 5,000 
5,607 6,075 
4,470 

3,153,339 3,034,708 

111,226 
4,513 

2,054,390 

(2,054,390) 
13,361 

139,957 
3,820 

1,978,888 
(1,978,888) 

7,695 



Salaries 
Payroll taxes 

BRIDG E H O USE CO RPO RATIO N 
STATEM ENTS OF FUNCTIONAL EXPENSES 

Program  
Services Supporting Services 

$ 1,133,734 $ 
100,905 

Total salaries and related expenses 1,234,639 

Client allotm en ts 
Fundraising 
Food 
Professional services 
Utilities  
Telephone 
Rent 
Travel and education 
Office 
Com puter  expenses  
Insurance 
Household supplies 
Auto 
M ainten ance an d repairs 
Pr ogram cost 
Interest 
Licenses an d taxes 
Thrift stores  an d auto sales expenses 

80,538 
45,363 
158,437 
49,583 
414,821 
23,396 
80,700 
18,398 
147,911 
24,555 
59,232 
153,873 
47,292 
8,520 
16,837 
192,398 

Total expen ses before depreciation 2,756,493 

Depreciation of building and equipm ent 

Total expenses 

104,228 

M anagem ent 
an d Gen eral 

80,436 
7,123 

87,559 

28,963 

-  

116,522 

Fund 
Raising 

Exhibit "C" 

Total 

$ 122,484 $ 1,336,654 
10,684 118,712 

133,168 

59,922 

193,090 

1,455,366 

28,963 
59,922 
80,538 
45,363 
158,437 
49,583 
414,821 
23,396 
80,700 
18,398 
147,911 
24,555 
59,232 
153,873 
47,292 
8,520 
16,837 
192,398 

3,066,105 

104,228 

$ 2,860,721 $ 116,522 $ 193,090 $ 3,170,333 

See accom panying NO TES TO FINAN CIAL STATEM ENTS 
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BRIDG E H O USE CORPORATIO N  
STATEM ENTS OF FLvNCTIONAL EXPEN SES 

Salaries 
Payroll taxes 

Total salaries and related expenses 

Client allotm ents 
Fundraising 
Food 
Professional services 
Utilities 
Telephone 
Rent 
Travel and education 
Office 
Com puter expenses 

Program  
Services 

Exhibit "C " Cont. 

1,076,964 $ 
94,554 

1,171,518 

73,338 
25,753 
129,876 
45,458 

36O,232 
15,834 
77,298 
47,169 

M anagem ent 
and Gener al 

Fund 
Raising 

79,226 $ 
7,046 

86,272 

22,914 

155,645 $ 
13,842 

169,487 

65,477 

1,311,835 
I 15,442 

1,427,277 

22,914 
65,477 
73,338 
25,753 
129,876 
45,458 
360,232 
15,834 
77,298 
47,169 



BRIDGE HOUSE CORPORATION 
STATEM ENTS OF CASH FLOW S 

Change m net assets $ 

Adjustments to reconcile change in net assets to net cash provided by 
(used by) operating activities: 
Depreciation 
Loss on sate of equipm ent 
Bad debts 

(Increase) decrease in: 
Contracts receivable 
Trade accounts receivable 
Prepaid expenses 
Inventories 
Deposits 

Increase (decrease) in" 
Acco unts payable and accrued expenses 
Refundable advan ces 

Net cash provided  by operating activities 

Proceeds from the sale of equipm ent 
Purchases of furniture, fixtures, and equipm ent 

Exhibit "D " 

111,478 $ 216,903 

104,228 
~ 8 
~ 9 

(17,180) 
3,714 
1,325 

(78,922) 
3,016 

80,202 

(15,861) 

193,597 

1,560 

(98,871) 

101,541 
1,I18 
246 

33,167 

(2,321) 
(4,828) 
48,188 
1,153 

(1,834) 
(6,510) 

386,823 

908 

(102,512) 
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BRIDG E H O USE CORPO RATIO N 
NOTES TO FINANCIAL STATEM ENTS 

DECEM BER 31. 2003 AND 2002 

NATURE O F ACTIVITIES AND SUM M ARY O F SIG NIFICANT ACCO UNTING 
PO LICIES 

Nature of A ctivities 

Bridge House Corporation (Bridge House) is a non-profit corporation organized to 
pro vide treatm ent and long-term residen tial aftercare for individuals with drug and 
alcohol addictions in th e gre ater New Orleans area. Bridge Hous e is supported  primarily 
through donor contributions, thrift store and auto sales, and governm ental contracts. 

The accompanying finan cial statem ents have been prepared on th e accrual basis of 
accounting and accordin gly re flec t all significant rec eivables, payables an d other 
liabilities. 

Basis of Presentation 

Financial statem ent prcsco tation follows the rac omm en dations  of th e Finan cial 
Accoun ting Standards Board in its Statem ent of Financial Accounting Stan dards (SFAS) 
No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, 
the Organization is required  to report information regarding its financial position an d 
activities accord ing to three classes of net as sets: unrestricted  net as sets, tem porarily 
restricted  net assets, an d perm anently restricted net as sets. 

Use of Estim ates  

Th e preparation of financial statem ents in co nform ity w ith  generally accep ted  accountin g 
principles  requires m an agem ent to m ake estim ates an d as sum ptions that affect certain 
reported am oun ts and disclosures. Accord in gly, actual results could di ffer from  th ose 
estim ates. 

For purposes of the statem ent of cash flows, Bridge Houso cons iders all certificates of 
dep osits and all highly liquid debt ins trum ents purchas ed with a m aturity of three m onth s 
or less to be cash equivalents. 

Restricted Cash 

Included in cash an d cash equivalents, as of Dec ember 31, 2002 is $15,861 of cash 
required to be held in  separate chec king accounts, which is restricted for paym ent of 
refundable advan ces. 
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BRIDG E H OUSE CORPORATIO N 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

DECEM BER 31~ 2003 AND 2002 

NATURE O F ACTIVITIES AN D SUM M ARY O F SIG NIH C 
POLICIES ~CONTINUED) 

Accounts Rec eivable 

Accounts receivable consists of contacts receivable, trade accounts on used  car sales and 
employee advances. M an agem ent m onitors the receivables and assesses the collec tibility 
of accounts on a m onthly basis. 

No allowance has been made for uncollectible contracts receivable and employee 
advan ces as  it has  been Bridge House's experience that all contracts are collected in full. 
Trade accounts rec eivable are shown net of an  allowan ce of $302 for the years en ded 
Dec em ber 31, 2003 and 2002. 

Inventories 

Inventories ar e stated at the lower of fair value at date of donation plus th e co st of repairs 
or m ar ket. 

Fixed Assets 

Bridge House follows th e practice of capital izing, at cost, all expenditures for fixed  assets 
in excess of $2,500. Deprec iation is computed on a straight-line bas is over the following 
estim ated us efu l lives: 

Buildings 
Furniture, fixtures an d equipm ent 
Building improvem ents 
Leasehold im provem ents 
Vehicles 
Com puter softw ar e 

30 
5-15 
7-30 
27.5 
5-7 
3 

Year s 
Years 
Years 
Years 
Years 
Years 

Donations of property and equipm en t are recorded as contributions at th eir estim ated fair 
value at the date of donation. Such donations  ar e reported as  increases in unrestricted net 
assets un les s the donor has  restricted  the donated  asset to a spec ific purpose. Assets 
donated with explicit restrictions regarding their use and contributions of cash th at m ust 
be used to ac quire property and eq uipm ent are reported as  res tricted contributions. 
Absent donor stipulations regarding how long th ose donated as sets m ust be maintained , 
the Bridge Hous e reports expirations of donor restrictions when the donated or acquired  
assets are plac ed in service as instructed by the donor. Bridge Hous e reclas sifies 
temporarily restricted  net as sets to unrestricted net as sets at th at tim e. 
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BRIDGE H O USE CORPO R ATIO N 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

DECEM BER 31, 2003 AND 2002 

NATURE O F ACTIVITIES AND SUM M ARY O F SIG NIFICANT ACCOUNTING 
PO LICIES (CONTINUED) 

Restricted and Unrestricted Contributions 

Contributions that are restricted by the donor are reported as an increase in unrestricted  
net as sets if the restrictions expire in the rep orting period in which the contributions are 
recognized. All oth er donor-restricted contributions ar e reported  as increases in  
tem porarily or permanently restricted  net as sets depending on th e nature of th e 
res trictions. W hen a restriction expires, tempo rarily restricted  net assets are reclas sified  
to unres tricted  net as sets. 

Bridge House receives a substantial am ount of services donated  by its clients and 
supporters in carrying out Bridge House's activities. No am ounts have been reflected  in 
th e fm ancial statem ents for those services since th ey do not m eet the criteria for 

recognition un der SFAS No. 116, Accounting for Contributions Received and 
Contributions M ade. 

Functional Expenses 

Expenses are char ged  to each program  based  on direct expen ditures incurred. Any 
expendi tures not di rectly chargeable are allocated  to a program  based  on related  salary 

expenses. 

Incom e Tax Status 

Bridge House is exem pt from fed eral income tax un der Section 501(c)(3) of the Internal 
Reven ue Code and from state income taxes under Section 121(5) of Title 47 of the 
Louisiana Revised  Statutes of 1950. However, incom e from  certain activities not directly 

related to the organ ization's tax-exempt purpose is subject to taxation as unrelated  
business income. In addition, Bridge House qualifies for th e charitable contribution 
ded uction un der Section 170(b)(1)(A) and has been classified as an organization that is 
not a private foun dation un der Section 509(a)(2)- 

Advertising costs ar e expensed  as  incurred  and included in thriR store an d auto sales 
expenses. Advertising expense am ounted  to $173,385 an d $124,080 for the years ended  
Dec em ber 31, 2003 and 2002, respectively. 

I0 
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BRIDGE H O USE CORPO RATION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

DECEM BER 31. 2003 AND 2002 

STATEM ENT O F CASH  FLO W S SUPPLEM ENTARY DISCLO S 

Supplemental disclosures of cash flow information: 

Cas h paid during the year for: 

Interest 

2002 

$ 8,520 $ 11,371 

Non-cas h investing activities during th e year ended December 31, 2003 consisted of the 
disposal of four vehicles with a cost basis of $44,820 and accumulated  depreciation of 
$41,283 that resulted  in a loss of $3,537, and the aban donment of leasehold 
improvvm ents at th e Lapaleo Street Thrift Store with a cost basis of $1,710 and 
accnm ulated depreciation of $328 that resulted in a loss of $1,382. 

CONTRA CTS RECEIVABLE AND RE VE 

Bridge House recognizes revenue arising from  contracts with th e State of Louisiana- 
Departm ent of Health  an d Hospitals an d Unity for the Hom eless, Inc. Term s of th e 
contracts provide for reimbursem ent of cer tain program  costs up to spec ified m axim um  
am ounts or on a per  diem bas is for each clien t in the program . 

(5) 

Inventories at Dec ember  31, 2003 and 2002 consist of." 

Thrift store  items 
Used  cars 

FIXED A SSETS AND DEPRE CIATION 

2003 2002 

$ 42,128 
156,589 

$ 35,841 
83,954 

The cost of such as sets at Decem ber 31, 2003 and 2002 are as follows: 

2003 2002 

Lan d an d buildings 
Furniture, fixture s an d equipm ent 
Building im provem ents 
Leasehold improvemen ts 
Vehicles 

Less accum ulated depreciation 

11 

$ 163,000 $ 
595,837 
123,946 
49,516 
257,233 

1,189,532 
(720,506) 

163,000 
561,380 
115,643 
43,226 
250.860 

1,134,109 
(657,538_) 
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BRIDGE H OU SE CO RPO RATIO N 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

DECEM BER 31, 2003 AND 2002 

FIXED ASSETS AND DEPRECIA TIO N (CONTINU ED1 

Depreciation expense for the year ended Dec ember 31, 2003 and 2002 was $104,228 an d 
$101,541, respectively. 

BENEFICIAL INTEREST IN END OW M ENT FUND 

Bridge House is the beneficiary of an  endowm ent fund created by donors, the assets of 
which are not in the possession of Bridge House. Bridge House has  legally enforceable 
rights an d claim s to such as sets, in cluding the sole fight to in com e th erefrom . N et 
realized and unrealized gains (losses) related to the ben eficial interests are reported  as 
changes in  perm anently restricted  net assets bas ed  on explicit donor stipulations. At 
Dec ember 31, 2003, the beneficial in terest in The Greater New Orlean s Foundation's 
Bridge House Fund was a historical cost and fair value of $15,000. 

Notes payable at Decem ber 31, 2003 and 2002 consisted of th e follow in g: 

2003 2002 
Due W ithin 
One Year 

Due After 
On e Year 

Due W ithin 
On e Year  

Due After 
On e Year 

N ote payable to Regency Savings Bank, 
secured by 1st m ortgage on property 

located at 1141 Prytania Street, New 
Or leans, Louisian a. Payable in m onthly 
installm en ts of $1,176 which includes 
principal an d interest. Interest is variable, 
currently at 9.625%  an d th e note m atures 
Jun e 30, 2005. $ 12,797 $ 7,661 $ 11,728 $ 19,607 

Note payable to W hitney National Ban k, 
secured by 1998 tow truck. Payable in 
monthly installm ents of $547 which 
includes principal and interest. Interest 
accrues at 5%  an d the note m atures 
December 15, 2005 5,688 5,654 5,174 11,865 

Note payab le to Wh itn ey National Bank, 
sec ur ed by tw o Isuzu trucks. Payable in 
monthly ins tallm ents of $1,391 which 
ineludes prineipal an d intere st. Interest 
ac crues at 5%  an d th e note m atures 
November  6, 2006. 13,906 29,122 12,904 43,472 
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BRID G E H OU SE CORPORATIO N 
NOTES TO FINANCIAL STATEMENTS (CONT INUED) 

DECEM BER 31.2003 AND 2002 

NOTES PAYABLE (CONTINUED) 

2003 
Due W ithin Due A fter 

2002 
Due W ithin Due After 
One Year On e Year 

N ote payable to W hitney National Bank, 
secured by a 2003 Isuzu truck. Payable in 
monthly installments of $723 which includes 
principal and interest. Interest accrues at 
7.5%  and the note m atures July 11, 2007. 6,846 19,625 6,352 27,148 

Note payable to Ford Credit, secured by a 
2003 Ford van. Payable in m onthly 
installm ents of $355 which includes 
principal and interes t. Interes t accrues at 
0%  an d th e note m atures October 19, 2008. 5,682 22,017 

Note payable to Ford Credit, secur ed  by a 
2003 Ford pick-up. Payable in monthly 
installmen ts of $355 which includes  
principal and in terest. Interest accrues at 
0%  and th e note m atures Novem ber 8, 2008. 4,256 16~080 

FollowIn g are m aturities of notes  payable for each of the next five ycars 

2004 
2005 
2006 
2007 
2008 

$ 49,175 
45,630 
32,049 
14,200 

8,289 

Interest costs incurred and charged to expense for the years ended  Dec ember 31, 2003 
and 2002 was $8,520 an d $11,371, respectively. 

(8) RESTRICTIONS ON NET ASSETS 

Perm anem ly restricted  net as sets consists of a beneficial interest in endowm ent funds of 
$15,000 at December 31, 2003 and 2002. 

13 
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(10) 

(11) 

LEASES 

BRIDGE H O USE CORPO RATIO N  
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

DECEM BER 31.2003 AND 2002 

Bridge House m akes paym ents monthly for the use of treatm en t, housing, thrift store and 
used ear facilities. Presently, Bridge House has short term an d long term agreements 
with th e owners of th ese properties. Short term  arrangem ents could be terminated at the 
discretion of either party to the rental agreemen ts. Long-term  leases are noneaneelable 
operating leases that expire at various dates through July 31, 2008. These leas es 
gen erally co ntain  renewal options for periods ranging from  two to ten years, include 
escalation clauses, and require Bridge House to pay executory costs such as  taxes, 
maintenance and insurance. Ren t expens e for short and long-term  leases for 2003 an d 
2002 was $414,821en d $360,232, respectively. 

Future m in im um  leas e paym ents under operating leases that have rem aining terms in 
excess of one year as  of Decem ber 31, 2003 are: 

Year s en ding Dec em ber  31 

2004 
2005 
2006 
2007 
2008 

COM M ODITY ASSISTANCE 

$ 223,200 
167,500 
154,800 
154,800 
90,300 

Bridge House participated in th e United States  Departm en t of Agrico lmre Food 
Distribution Program  for th e years en ded  Dec em ber 31, 2003 and 2002. The program  
provides food co mm odities to Bridge Hous e to use in the preparation of m eals for clients. 
Th e value of the donated comm odities  was $26,027 for the year ended Decem ber 31, 
2003, an d $39,762 for th e year ended  Dec em ber 31, 2002. 

These am otmts ar e not listed  as reven ues or expenditures  on th e accompanying 
statem en ts of activities. 

RELATED PARTY TRANSA CTIONS 

Bridge House purchases advertising space from a local newspaper th at employs a 
mem ber of its board of directors. Dur/ng 2003, Bridge House paid $102,800 to this 
newspaper, which is included in advertising expense in the accompan ying statem ents of 
activities for the year  ended  December  31, 2003. 

14 
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BRIDGE H O USE CORPORATIO N 
NOTES TO FINANCIAL STATE MENTS (CONTINUED} 

DECEM BER 31, 2003 AND 2002 

FINAN CIA L INSTRUM ENTS 

trations of Credit Risk 

Financial instruments that potentially subject Bridge House to concentrations of credit 
risk cons ist principally of cash and cash equivalen ts and accounts receivable. Bridge 
House's policy is to not require accounts rec eivable to be collateralized. 

Cash balances at finan cial institutions  and brokera ge houses at December 31, 2003 in 
excess of insured amounts were $856,867. Of this am ount, $515,579 was invested in 
m oney m arket funds which are backed by the underlying as sets of th ose funds. 

Bridge House has a number of financial instrum ents, none of which are held for trading 
purposes. The Bridge House estim ates th at th e fair value of all financial instrum en ts at 
Decem ber  31, 2003 an d 2002 does not differ  ma terially fi-om  the aggregate carrying 
values of its financial in strum ents recorded in  the ac compan ying statem ent of fin ancial 
position. 

TAX-DEFERRED AN NUITY 

Bridge House has a tax-def~a-red  annuity plan  qualified un der Section 403(b) of the 
Internal Revenue Code. The plan  covers full-tim e employees of Bridge Hous e. Bridge 
House does not contribute to the plan. Employees ma y make contributions to th e plan up 
to th e m aximum amoun t allowed by the Internal Revenue Code if they wish. There were 
no plan expenses for the years ended  December  31, 2003 an d 2002. 



 

BRIDGE HOUSE CORPORATION 
SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 

Fed eral Granlor/Pass-through Grantor/ 
Prom-am  Title 

Federal 
CFDA 
Number 

Louisiana Department of Health and Hospitals, 
Office of Alcohol a~  Dmg Abuse 

Block Grants for Prevention and Treatm ent of Substance Abuse 
- Substance Abuse Treatm ent Conference Grant 
- Residential Treatmen t 

93.959 
93.959 

Pass-through 
Grantor's Number 

589569/597953 
589563/597954 

The City of New Orleans, New Or leans Departm ent of Health 
Health Cen ter Grants for Homeless Populations 
- New Or leans, Health Care for tim Homeless Program  93.151 01-HLTH-010 

Total U.S. Department of Hes lth and Human Service8 

Unity for the Home less, Inc. 
Supportive Housing Program 
- Substance Abuse 
- Youth/Substance Abuse 
- Ou~each/Project Reach 

Total U .S. Departm ent of Housing and Urban 
Develolm~ent 

14.235 LA48B003005 
14.235 LA48B 103009/LA48B203010 
14.235 LA48B003002 

United W ay - City of New Or leans 
Emergency Food an d Shelter National Board Pr ogram 83.523 19-3658-00 

Louisiana D~ t of Agriculture 
Connnodity Supplemental Food Pr ogram 
- Second Harvesters Food Bank of Greater New Or leans 10.565 

Schedule "1" 

Disbursemems/ 
Expenditures 

146,000 
64,800 

5,000 

215,800 

129,852 
17,333 
50,067 

197,252 

5,607 

26,027 

$ 444,686 

* M ajor Program 
Note: The schedule of expan dimr~s of fed eral awards is a summary of the activity of Bridge House Corporation's fed eral award 
programs presen ted on the accrual basis of accounting in accordance with acen tmting principles gen erally accepted in the United 
States of Am erica, 
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REPO RT O N CO M PLIANCE AND ON INTERNAL CO NTRO L OVER  
FIN AN CIAL RE PO RTING BASED O N AN  AUDIT O F 

FINAN CIAL STATEM ENTS PERFO RM ED IN A CCO RDAN CE W ITH 
GO VERNM EN T A UDITIN G STANDARDS 

To the Board of Directors of 
Bridge House Corporation 
1160 Cam p Street 
New Orleans, Louisiana 70130 

We have audited the financial statements of Bridge House Corporation (a non-profit 
organization), as of and for the year ended December 31, 2003, an d have issued  our report 
th er eon dated  M arch 12, 2004. W e conducted  our  audit in accordance with  auditing standards 
generally accepted in the United States of Am erica and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States. 

As part ofobtaiuing reasonable as surance about whether Bridge House Corporation's finan cial 
statem ents are free of m aterial misstatem ent, we perform ed  tests ofits complian ce with certain 
provisions of laws, re gulations, contracts, an d grants, noncom pliance with which could have a 
direct an d m aterial effect on th e determina tion of financial statem ent am ounts. However, 

providing an opinion on compliance with those provisions was not an  objective of our audit, an d 
accordingly, we do not express such an opinion. The results of our tests di sclosed  no instances 
of noncomplian ce that ar e required  to be reported  under Government Auditing Standards . 

Internal Control O ver Financial RevortinR 

In planning an d perform ing our  audit, we considered  Bridge House Corporation's internal 
control over finan cial reporting in order to determ ine our auditing proced ur es for the purpose of 
expressing our opinion on th e financial statem en ts an d not to provide as surance on th e internal 
control over finan cial rep orting. Our  consideration of the internal control over financial 
rep orting would not necessarily disclose all matters in the intem at control over finan cial 
reporting that m ight be m aterial weaknesses. A m aterial weaknes s is a condition in which the 
design or operation of one or m ore of the internal control com ponents does not reduce to a 
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relatively low level the risk that m isstatem ents in am ounts that would be m aterial in  relation to 
the financial statem ents being audited m ay occur and not be detected within a tim ely period by 
employees in the norm al course of perform ing th eir assigned  functions. W e noted  no matters 
in volving the in tern al control over finan cial reporting an d its operation that we cons ider to be 
m aterial w eaknesses. 

This report is inten ded  solely for the inform ation an d use of the board of directors, m an agem ent, 
the Louisiana Legislative Auditor an d fed er al awarding agen cies and pas s-through entities  and is 
not inten ded to be an d shoul d not be used by an yone oth er than th ese specified  parties. 

M arch 12, 2004 

Cer tified  Public Accountan ts 



ERICKSEN K RENTEL ~ LAPORTE LLe 
CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS 

4227 CANAL STREET 
NEW ORLEANS, LOUlSlN~ 70119-5996 
TELEPHONE (504) 486-7275 ~ FAX (504) 482-2516 

~  G. MuE~-R 

KSWN M. NL"~eLW 
Cu,,uml M S~LW.~U.A#' 

W. E.= Po~ s 

J.V. LSCU~E F~ 'Te ~ -~ o 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPLICABLE 
TO EACH M AJO R PROGR AM  AND INTERNAL CONTROL OVER 
COM PLIANCE IN ACCORDANCE W ITH OM B CIRCULAR A-133 

To the Board of Directors of 
Bridge House Corporation 
1160 Cam p Street 
N ew Orleans, Louisiana 70130 

W e have audited the compliance of Bridge House Corporation (a non-profit organization), with 
the types of compliance requixvments described in the U. S. Office of Management and Budget 
(OMB) Circular A-133 Compliance Supplement that arc app~cable to each of its major fed eral 
program s for the year en ded December 31, 2003. Bridge House Corporation's major federal 
programs are iden tified  in the sum m ary of auditors' results section of the accompanying schedule 
of findings an d ques tioned  costs. Compliance with  the req uiremen ts of laws, regulations, 

contracts, and grants applicable to each of its major fed eral programs is the responsibility of 
Bridge House Corporation's m anagem en t. Our res ponsibility is to express an opinion on Bridge 
House Corp oration's com plian ce based  on our  audit. 

W e conducted  our  audit of complian ce in ac cordance with auditing stan dards generally accepted  
in  th e United States of Am erica; the stan dards applicab le to financial audi ts contained in 
Government Auditing Standards, issued by the COmptroller General of the United States; an d 

OMB Circular A-133, Audits of States, Local Governments. and Non- Profit Organizations. 
Those stan dards and OM B Circular A-133 require that we plan and perform  th e audit to obtain 
reasonable assurance about whether noncomplian ce with the types of complian ce requirements 

referred to above that could have a direct and material effect on a major federal program 
occurred . An audit includes exam ining, on a test basis, eviden ce about Bridge House 
Corporation's complian ce with th ose req ui rem ents an d perform ing such oth er procedur es as we 
considered nec essary in the circum stances. W e believe that our  audit pro vides a re asonable bas is 
for our opinion. Our  audit does not provide a legal determ ination of Bridge House Corp oration's 
complian ce with th ose requirem ents. 

In our opinion, Bridge House Corporation, complied , in all material respects, w ith the 

requirements referred to above that are applicable to each of its major federal programs for the 
year  ended  Dec em ber 31, 2003. 
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Internal Control O ver Com pliance 

The m anagement of Bridge House Corporation is responsible for establishing and m aintaining 
effective internal control over compliance with the requirem ents of laws, reguiatious , contracts

, 

an d grants applicable to federal program s. In planning an d perform ing our audit, we considered 
Bridge House Corporation's internal control over complian ce wi th requirements that could have 

a direct and material effect on a major fed eral program in order to determine our auditing 
procedures for the purpose of expressing our  opinion on com pliance and to test and report on 
intern al control over compliance in accordance with  OM B Circular A-133. 

Our consideration of the internal control over complian ce would not nec essarily disclose all 
m atters in the internal control that might be material weaknesses. A m aterial weakness is a 
condition in which th e design or operation of one or m ore of the in ternal control com ponents 
does not reduce to a relatively low level th e risk th at noncomplian ce with  ap plicable 
re quirem ents of law s, regulations, contracts, and grants th at would be material in relation to a 

major federal program be ing audited may occur and not be detected within a timely period by 
em ployees in  th e norm al course of perform ing th eir assigned  functions . W e noted  no m atter s 
involving the internal control over com pliance and its operation that we consider to be  m aterial 
wea]Qlcsses . 

This report is intended  solely for th e information of the board of directors, man agement, the 
Louisiana Legislative Auditor an d fed eral awarding agencies an d pass-through entities an d is not 
intended to be and shoul d not be us ed by an yone other than thes e specified  parties. 

M arch 12, 2004 

C~tified Public Accountants 



 

BRIDGE HOUSE CORPORATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED DECEM BER 31, 2003 

A. SUM M ARY OF AUDIT RESULTS 

8. 

9. 

The auditors' rep ort expresses an unqualified opinion on the finan cial statements of 
Bridge House Corporation. 

No reportable conditions relating to the audit of the financial statem ents are reported 
in the Independent Auditors' Report on Com pliance and on Internal Control Over 
Financial Reporting Based on an Audit of Finan cial Statem ents Perform ed  in 
Acco rdance with Government Auditing Standards. 

No instances of nonco mpliance material to the general financial statements of 
Bridge H ouse Co rporation were disclosed during the audit. 

No reportable conditions relating to the audit of the major fedend award programs 
are reported in the In depen den t Auditors ' Report on Compliance with  Requirem ents 
Applicable to Each M ajor Program and Internal Control Over Co mpliance in 
Accordance wi th OM B Circular A-133. 

The auditors' rep ort on compliance for the major federal award programs for Bridge 
House Corporation expresses an un qualified opinion on all major federal programs. 

Them were no audit findings rolative to the ma jor federal award programs for Bridge 
Hous e Corporation. 

The programs tested as major programs were the Supportive Housing Programs 
(CFDA number 14.235). 

Th e threshold for distinguishing Types A and B pro grams was $300,000 

Bridge House Corporation was determ ined to be a low risk auditee. 

B. FIN DINGS - FINANCIAL STATEM ENT AUDIT 

None 

C. FINDINGS AND QUESTIONED COSTS-M AJOR FEDERAL AW ARD PROGRAM 
AUDIT 

None 

D. SUM M ARY OF PRIOR AUDIT FINDINGS 

N one 
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