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INDEPENDENT ACCOUNTANTS' REPORT 

Board of C omrmssioners 
Recreation District No. 12 of St. Tammany Parish 
Folsam , Louisiana 

(985) 626-8299, M ain 
(985) 626-9767, Fax 

W e have compiled the accompanying component unit financial statements of the Recreation District No. 12 

of St. Tammany Parish (the District), for the year ended December 31, 2003, in aeeordanee with Statements 
on Standards for Accoun ting an d Review Services issued by the American Institute of Cartified Public 
Accountants. 

A compilation is linaited to presenting in th e form offinaneial statem ents information that is the 
represen tation of man agemen t of the Recreation District No. 12 of St. Tammany Parish. W e ha ve not 
audited or reviewed the accompan ying finan cial statements an d, accordingly, do not express an  opinion or 
an y oth er form of assurance on them. 

As described in Note A, the Dislzict implemented a new finan cial reporting model, as required by the 
provisions of GASB Statement No. 34, Basic Financial Statements-and M anagement's Discussion and 
Analysis-for State and Local Governments, as of December 31, 2003. 

The management's discussion an d analysis an d budgetary comparison inform ation, on pages 2 an d 3, are 
not a required part of the basic financial statements but are supplementary inform ation required by th e 
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M anagement's Discussion and Analysis (MD&A) is a required element of the new reporting 
model adopted by the Governmental Accounting Standurds Board in their Statement No. 34. Its purpose is 
to provide an overview of the financial activities of the District's office based on currently known facts and 
decisions of conditious . Please read it in conjunction with the District's financial statements, which begin 
on page 4. 

The basic financial statements include govern ment-wide and governm ent fund statem ents. The 
governm ent-wide Statement of Net Assets an d Statement of Activities present information for all the 
activities of the District's office, from an economic resources measur ement, focus using the accrual basis of 
accounting. Primarily for our  office the difference between these statements and Governm ental funds 
statem ents is that assets are capitalized and depreciated over their estimated useful life versus expensed in 
the Governm ental funds  statements. The Balan ce Sheet - Governmental Funds  details the assets an d 
liabilities of the governmental funds  while the Reconciliation of the Government Fun d Balance Sheet to the 
Statem ent of Net Assets reflects the differences from  the am oun ts rep orted in the Statem ent of Net Assets. 
The Statem ent of Revenues, Expenditures and Changes in Fund Balance reflects the current year receipt 
an d disbursement of funds an d the Reconciliation statement rep orts the differences in th e changes in fund 
balance to the cha nge in net assets of th e Governm ent activities. The differences betw een the adopted 
budget and th e actual activities are reflected in the Combined Statement of Revenues, Expenditures an d 
Cha nges in Fund Balan ce - Budget and Actual 

The District has been determined to be a component unit of St. Tamm any Parish. The 
accompanying financial statements only present information in the funds maintained by th e District. 

STATEM ENT OF NET ASSETS AND STATEMENT OF A CTIVITIES 

Our an alysis of the funds maintained by the District as a whole begins on page 3. Th e Statement 
of Net Assets and Statement of Aefivities rep ort information about the funds ma intained by th e District as a 
whole an d about its activities in a way which helps answer one of the m ost importan t questions asked about 
the District's fina nce s, "Is the District, as a whole, better off or worse off as a result nf the year's 
aetivilies?" Th ese statements include all assets an d liabilities using the accrual basis of accoun fing used by 
m ost private sector comp anies. Accru al of the current year 's revean es and expenses are taken into account 
regardless of when the cash was received or paid. 

These tw o statements report the District's net assets and the changes in them . These net assets, 
the difference betw een the assets and th e liabilities, is one way to measur e the District's financial position 
of financial health and over time, increases or decreases in net assets are one indicator of whether its 
fmancial health is improving or deteriorating. 

W e record the funds maintained by the District as governmental activities in the Statement of Net 
Assets and Statement nf Aetivities. 

All of the expenses paid from the fu nds  m aintained are rep orted here as governm ental activities 
and consist primarily of salaries, insur an ce, office expenses, interest, and sports related costs. Ad valorem 
taxes and fees from  sporting events finance most of th e activities of the District. 



GOVERN M ENT-W IDE FINANCIAL ANALYSIS 

A s noted earlier, net assets m ay serve over time as a useful indicator of an enfity's financial 
position. The District's total net assets change from a year ago increased from $420,635 to $480,359. The 
year ended December 31, 2003 is the first year that GASB Statements 34 was applied. Becam e of this, the 
Distriet w as not required to restate prior periods to provide comparative data, but in future years when prior 
information is available, a comparative analysis will be presented. 

The District's office at December 31, 2003 had $2,996 in cash on hand, $91,945 in investments, 
$204,851 in funds receivable from property taxes or revenue sharing, and net capital assets of $187,107 
with total assets being $1,261,899. Th e District has $775,000 in bonds payable outstan ding. 

Total revenue for the District's office for 2003 was $306,211. This was slightly more than 
revenues received in 2002. 

Expenditures, excluding depreciation expense of $208,596, were more for 2003 due to increase in 
sporting events from  2002. 

GENERA L FUND BUDGETARY HIGHLIGHTS 

Favorable variances in charges for serv ices were caused by an increase in sporting events at th e 
Park. Unfavorable variances in expenses were caused by the increase sporting events. Th ese increases 
were not antieipated by the Board for 2003. 

CAPITAL ASSETS 

The District comp leted constru ction on fields and gymnasium  and settled all accounts with its 
contracto r. Additionally, a new floor was installed in the gymnasium. 

ECONOM IC FACTORS AND NEXT YEAR 'S BUDGETS 

The District considered many factors when  setting the operating budget for its general fund for the 
year ended December 31, 2004. As very minimal cha nges are expected in the next year, anticipated 
revenues wi ll be approximately $123,500, while an ticipated expenditures will be app roximately $123,500. 
Th erefore, the total govern mental fund balan ce is expected to remain constant from  prior year . 

CONTACTIN G THE DISTRICT 'S FINANCIA L M ANAGEM ENT 

This finan cial report is designed  to provide our citizens an d taxp ayers wi th a general overview for 
the funds ma intained by the Recreation District # 12 of St. Tam many Parish an d to show the accountability 
for the money it receives. If you have an y questions  or need additional informariort, contact th e Dislriet's 
office at PO Box 1211, Folsom , Louisiana 70437. 

Jennifer G oings 
Director 



RECREATIO N DISTRICT NO . 12 O F ST. TAM M ANY PARISH 
STATEM ENT O F NET ASSETS 
DECEM BER 31, 2003 

A SSETS 
Cash and cash equivalents 
Due fi'om other governmental agencies 
Capital assets, net 

TOTAL A SSETS 

Pension plan payable 
Non current liabilities 
Due within one year 
Due in m ore than one year 

TOTA L LIABILITIES 

LIABILITIES 

NET ASSETS 

Invested in capital assets, net of related debt 
Unrestricted 

TOTAL NET ASSETS 

GOVERN M ENTAL 
ACTIV ITIES 

$ 
94,941 
204,851 
962,107 

1,261,899 

6,040 

35,000 
740.000 

781.040 

187,107 
293.752 



RECREATION DISTRICT NO. 12 OF ST. TAM M ANY PARISH 

STATEM ENT OF ACTIVITIES 
FOR TH E YEAR ENDED DECEM BER 31, 2003 

EXPENSES 
Salaries 
Benefits 
Concessions 
Insurance 
Utilities 
Field maintenance 
Office expenditures 
Other 
Repairs and m aintenance 
Payroll taxes 
Pension contribution 
Contract labor 
Legal and professional 
Sports 
Rent 

Tools an d supplies 
Depreciation 
Interest 

Total expenses 

PROG RAM  REVENUES 

Ad valorem taxes 
State revenue sharing 
Oth er incom e 

Total revenue 

GENERAL RE VENUES 
Interest incom e 

Change in net assets 

Net assets -- beginning of year, as previously reported 

Adjustments to net assets: 

Capitalize assets an d accumulated 
depreciation as of December 31, 2002 

Long-term debt as of December 31, 2002 

Net assets -- beginning of year, as restated 

Net assets -- end of year 

See independent accountants' report and accompan ying notes. 

47,464 
4,381 
13,72l 
13,762 
9,723 
8,215 
13,466 
9,326 
2,803 
4,400 
6,040 
550 

4,721 
28,287 

450 
1,598 

37,391 
39.689 

245,987 

186,484 
7,137 

110,951 

304,572 

1.639 

60,224 

310.747 

919,888 

(810,000). 

420.635 

480.859 



RECREATION DISTRICT NO. 12 OF ST. TAM M ANY PARISH 
COM BINED BALANCE SH EET 

ALL FUND TYPES 

DECEM BER 31, 2003 

ASSETS 
Cash and cash equivalents 
Investments 
Ad valorem  taxes receivable, net 
State revenue sharing receivable 

L/A BILITIES AND FUND BALAN CE 
Liabilities 
Pension plan payable 

Total liabilities 

Fund Balance 
Reserved for cons truction of facilities 
Reserved for debt service 
Reserv e for replacement of equipment 
Unreserved 

Governm ental Fund T 

General 

$ 1,782 
2,574 

120,689 
7,269 

Debt 
Serv ice 

Total 
Capital M em oran dum  

Proiects Only 

$ 1,214 
89,070 301 
76,893 

$ 132,314 $ 165,963 $ 1,515 

$ 6,040 

6,040 

$ 

165,963 
1,137 

125.137 

1,515 

$ 132,314 $ 165,963 $ 1,515 

See independent accountants' report and accompanying notes. 

2,996 
91,945 
197,582 

$ 299.792 

$ 6,040 

6,040 

1,515 
165,963 
1,137 

125.137 

293.752 

299.792 



RECREATIO N DISTRICT NO . 12 OF ST. TAM M ANY PARISH 
RECONCILIATIO N O F G O VERNM ENTAL FUND COM BINED 

BALANCE SHEET TO THE STATEM ENT OF NET ASSETS 
DECEM BER 31, 2003 

Fund balances - Total governmental fund 

Amounts reported for govenunental activities in the 
statem ent of net assets are different because: 

293,752 

Capital assets used in governmental activities are not 
finan cial resources an d therefore not reported in the funds 
Governm ental capital assets 1,098,249 
Less accumulated depreciation 136,142 962,107 

Debt used in governm ental activities are not financial uses 
an d therefore are not reported in the funds 
Debt related to capital assets 

Net assets of governm ental activities 



REVENU ES 

RECREATION DISTRICT N O . 12 OF ST. TAM M AN Y PARISH  
COM BINED STATEM ENT OF REVENUES, EXPENDITURES AND 

CHANGES IN FUND BALAN CES-ALL GO VERNM ENTAL FUND TYPES 
FOR TH E YEAR  DECEM BER 31, 2003 

Ad valorem  taxes 
State revenue sharing 
Interest incom e 
Other in com e 

EXPEND ITURES 

Recreation 
Salaries 
Benefits 
Concessions 
Insurance 
Utilities 
Field m aintenance 
Office expenditures 
Other 
Repairs and ma intenance 
Payroll taxes 
Pension contribution 
Contract labor 
Legal an d professional 
Sports 
Rent 
Tools and supplies 

Governmental Fund Ty!oes 

General 

$ 92,397 
7,137 
379 

77,201 

Debt 
Service 

$ 94,087 

1,248 

Capital 

Proiects 
M emoran dum  

$ $ 186,484 

12 
33.750 

177,114 95,335 33,762 

47,464 
4,381 
13,721 
13,762 
9,723 
8,215 
13,466 
9,326 
2,803 
4,400 
6,040 
550 

4,721 
28,287 

450 
1,598 

7,137 
1,639 

110,951 

306,211 

47,464 
4,381 
13,721 
13,762 
9,723 
8,215 
13,466 
9,326 
2,803 
4,400 
6,040 
550 

4,721 
28,287 

450 
1.598 



RECREATION DISTRICT NO. 12 O F ST. TAM M ANY PARI SH 
RECO NCILIATIO N OF THE COM BIN ED STATEM ENT O F RE VENUES, 
EXPENDITURES, AND CHANGES IN  FUND BALANCE OF GOVE RNM ENTAL  
FUND TO STATEM ENT OF ACTIVITIES 
FOR THE  YEAR ENDED DECEM BER 31, 2003 

Net changes in fund balances - Total governm ental fund 

Amounts reported for governmental activities in the statement 
of net assets are different because: 

Governm ental funds report capital outlays as expenditures. In the 
statement of activities, the costs of those assets is allocated over 
the estim ated useful lives as dep reciation expense. This is the 
amount of dep reciation over the capital expenditures. 

Govern m ental funds report principal portion of debt as expenditures 
In the statem ent of aetiivities, the principal portion of debt paym ent 

reduces the debt. 

Changes in net assets of govem man tal activities 

$ (16,995) 

42,219 

35.000 

$ 60,224 



REVENUES 

Ad valorem taxes 
State revenue sharing 
Interest incom e 
Other income 

EXPENDITURES 

RECREATION DISTRICT NO. 12 OF ST. TAM M ANY PARISH 
COM BINED STATEM ENT OF RE VENUES, EXPENDITURE S AND 

Recreation 
Salaries 
Benefits 
Concessions 
Insurance 
Utilities 
Field maintenance 
Office expenditures 
Other 
Repairs and maintenance 
Payroll taxes 
Pension contribution 
Contract labor 
Legal an d professional 
Sports 

CHANGES IN FUND BALANCE-BUDGET AND ACTUAL 
FOR THE YEAR DECEM BER 31, 2003 

GENERAL FUND 
Original Am ended 
Budget. Budget 

89,000 
3,500 
400 

21A00 

114,000 

43,880 
5,518 

9,700 
10,440 
9,000 
15,090 
2,270 
2,975 
5,872 

500 
4,320 

88,578 $ 
3,481 
280 

22,185 

114,524 

41,211 
5,518 

11,747 
9,650 
8,215 
19,713 
3,746 
3,253 
4,917 

550 
4,721 

Actual 

92,397 
7,137 
379 

77,201 

177.114 

47,464 
4,381 
13,721 
13,762 
9,723 
8,2t5 
13,466 
9,326 
2,803 
4,400 
6,040 
550 

4,721 
28,287 

Varian ce 
Favorable 

(Unfavorable) 

$ 3,819 
3,656 

99 
5.016 

62,590 

(6,253) 
1,137 

(13,721) 
(2,015) 
(73) 

6,247 

(5,580) 
450 
517 

(6,040) 

(28,287) 



RECREATION DISTRICT #12 OF ST. TAM M ANY PARI SH 

NO TES TO FINAN CIA L STATEM ENTS 

NOTE A - SUM MA RY OF SIGNIFICANT ACCOUNTING POLICIES 

Recreation District No. 12 of St. Tammany Parish (the "District") was established by Louisian a Revised 
Statutes 33:4564 and Police Jury Ordinan ce PSS No. 92-1596 on M ay 11, 1992. The District's boundaries 
are within the Second W ard of the Parish of St. Tammany. The District is govern ed by a Board of 
Commissioners consisting of five resident property taxpayers, as provided by Louisiana Revised Statutes 
33:4564. The St. Tamman y Parish Council appoints five commissioners. Each 
term of five years. 

serves a 

Recreation districts are created for the purpose of providing facilities for youth an d adult sports programs to 
the residents in the Folsom , Louisian a area. 

The finan cial statements of the Recreation District No. 12 of St. Tamman y Parish have been prepared in 
conformity with U.S. generally accep ted accoun ting principles (GAAP) as applied to governmental units. 
The Governrnen tal Accoun ting Standards Board (GASB) is the accepted standard-setting body for 
establishing govern mental accoun ting an d financial reporting principles. The more significant of the 
governm ent's accounting principles ar e described below . 

In June 1999, the Governmental Accounting Stan dards Board (GASB) un an imously approved Statement 
No. 34, Basic Financial Statements and Management "s Discussion and Analysis for State and Local 
Governments. Certain of the significan t chan ges in the Statement include the following: 

For the first time the finan cial statements include: 

~ A Management Discussion and Analysis (MD&A) section providing an an alysis of the District's 
overall finan cial position an d results of operations. 

~ Finan cial statements prepared using full accrual accounting for all of the District's activities. 

~ A chan ge in the fund financial statements to focus on the major funds. 

Th ese an d other chan ges are reflected in the accompanying finan cial statements (including notes to the 
finan cial statements). Th e District has elected early implementation of the provisions of GASB No. 34 as 
required by St. Tamm an y Par ish for th e year  ending December 31, 2003. 

Reporting Entity 

As th e governing authority of the parish, for finan cial reporting purposes, th e St. Tam m an y Parish Coun cil 
is the financial reporting entity for St. Tamman y Parish. Th e finan cial reporting entity consists of 
(a) the primary government (the Coun cil)) (b) organizations for which the primary government is 
financially accountable, and (c) other organizations for which the nature an d sign ifican ce of their 
relationship with the primary government are such th at exclusion would cause th e rep orting entity's 
finan cial statem ents to be m isleadin g or incomplete. 

Governm ental Accounting Standards Board Statement No. 14 established criteria for determining which 
component units should be eun sidered part of the St. Tamm an y Parish Coun cil for finan cial rep orting 
purposes. Th e basic criterion for including a potential component un it with the reporting entity is financial 
accoun tability. 

Th e accompan ying financial statements present information only on the fu nds maintained by th e District 
and do not present information on the Coun cil, the general government services provided by that 
governmental unit, or the governmental units that comprise the financial reporting entity. 



RECREATION DISTRICT #12 OF ST. TAM M ANY PARI SH 

NOTES TO FINANCIAL STATEM ENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) 

Basis of Presentation 

The District's basic financial statements include both government-wide (reporting the District as a whole) 
an d fund financial statements (reporting the District's major funds). Both the governmant-wide and fund 
fman eial statements categorize primary activities as either governmental or business type. There were no 
activities of the District categorized as a business type activity. 

In the government-wide Statement of Net Assets, the governmental activity column (a) is presented on a 
consolidated basis by column, (b) an d is reported on a full accrual, economic resource basis. 

The government-wide Statement of Activities rep orts both the gross an d net cost of the District's function. 
The Statement of Activities reduces gr oss expenses by related progr am revenues, operating an d capital 
grants. Progr am revenues must be directly associated with the function. Operating gr ants include 
operating-specific and discretionary (either operating or capital) grants while capital grants reflects capital- 
specific grants. 

The net costs (by function) are normally covered by general revenue (interest an d investment eamings, 
etc.). 

The District does not allocate indirect costs. 

The government-wide focus is more on the sustainability of the District as an entity and the chan ge in the 
District's net as sets resulting from  the current year's activities. 

The District uses fund accounting to report on its finan cial position an d the results of its operations . Fun d 
accounting is designed to demonstrate legal complian ce an d to aid finan cial man agement by segr egating 
tran sactions related to certain govern ment functions or activities. 

A fund is a separate accounting entity with a self-balan cing set of accounts. 

Fmlds are ordered into three major categories: governmental, proprietary, an d fiduciary. Funds within each 
major category are grouped by fund type in the financial statements. Th e funds used by the District are as 
follow s: 



RECREATION DISTRICT #12 OF ST. TAM M ANY PARISH  

NOTES TO FINANCIAL STATEM ENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) 

Debt Service Fund 

The debt service fund accounts for transactions relating to resources retained an d us ed for 
the payment of principal an d interest on those long-term obligations. 

Capital Projects Fund 

The capital projects fund accounts for finan cial resources received an d used for the 
acquisition, construction, or improvement of capital facilities not reported in other 
governmental funds. 

The accounting and finan cial reporting treatment applied to a fund is determ ined by its measurement focus. 
All govern m ental fimds are accounted for using a current financial resourees measurement focus. W ith this 
meas ur ement focus only current assets an d current liabilities generally are included on the balan ce sheet. 
The operating statement of the fund presents increases (i.e., revenues and other sources) and decreases (i.e., 
expenditures and other uses) in net current assets. 

All governmental fund types an d agency funds use the modified accrual basis of accounting. Under the 
modified accrual basis of a~en unting, revenues are recognized when susceptible to accrual (i.e., when they 
become both measurable and available). "Measurable" mean s the amoun t of the tran saction can  be 
determined and "available" means collectible within the current period or soon en ough thereafter to be used 
to pay liabilities of the current period. Expenditures are recorded when  the related fund liability is inan rred. 
Principal an d interest on general long-term debt are recorded as fund liabilities when due. 

Those revenues of the District susceptible to accrual are ad valorem taxes, state revenue sharing, an d 
interest. Substantially all oth er revenues are recorded when received. 

Formal budgetary accounting is employed as a management control device during the year for the general 
fund. Formal budgetary accounting is not employed for the debt serv ice fund because effective control is 
alternatively achieved through the indenture provisions of the Certificate. 

Th e budget is adopted for the general fund on a basis consistent with U.S. generally accepted accounting 
principles (GAAP). All appropriations, which are not expended, lapse at year-end. 



RECREATION DISTRICT #12 OF ST. TAM M ANY PARISH 

NO TES TO FINANCIA L STATEM ENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTIN G POLICIES, (continued) 

Encum brances 

Encumbrance accounting, un der which purchase orders, contracts, and other commitments for the 
expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is not 
employed by the District. 

Cash includes amoun ts in demand deposits and certificates of deposits, if any 

Louisiana revised statutes authorize the District to invest in (1) United States bonds, treasury notes or 
certificates, or time certificates of deposit of state banks organized un der the laws of Louisiana or national 
banks having their principal offi ces in th e State of Louisiana, an investment as stipulated in LSA-R.S. 
39:127l, or any other federally insured investm ents or (2) in mutual or trust fund institutions, which are 
registered with th e Securities an d Exchange Comm ission un der th e Securities Act of 1933 and th e 
Investm ent Act of 1940, an d which have un derlying investm ents consisting solely of and limited to 
securities of th e U .S. Governm ent or its agencies. 

Capital A ssets 

Capital assets are reported in the govenmaent-wide finan cial statements at historical cost. Additions, 
improvements, or other capital outlays that significan tly extend the usefu l life of an as set are capitalized. 
Donated fixed as sets, if an y, are valued at th eir estimated fair market value on the date received. Costs 
incurred for repairs and maintenan ce are expensed as incurred. Depreciation on all assets is provided on a 
straight-line basis over the following estimated usefu l lives: 

Building and improvements 
Furniture and equipm ent 

10 to 40 years 
5 to 10 years 

The preparation of fmancial statements in conformity with accounting principles generally accep ted in the 
United States of Am erica requires management to make estim ates and as sumptions that affect the reported 
am ounts of assets and liabilities an d disclosur e of contingent assets an d liabilities at the date of the finan cial 
statements an d the reported amounts of revenues and expenditures during th e reporting period. Actual 
results could differ from those estimates. 

The District's primary revenue source, ad valorem taxes, become delinquent if not paid by M arch 1 
following the year of assessment. Unpaid taxes attach as an enforceable lien of property. The Board of 
Commissioners determined, based on research of historical information of other entities, that current 
collections are approximately 91% of th e tax levy. At December 31, 2003 the am ount of estimated 
uncollectible receivables was $19,541. 

14 



RECREATION DISTRICT #12 OF ST. TAM M AN Y PARISH 

NO TES TO FINANCIAL STATEM ENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) 

Ad Valorem  Taxes 

Ad valorem taxes are normally levied in November and billed in December. These taxes are due in January 
of the following year. Any unpaid taxes are collected in eormeetion with an auction held in M ay. The 
Sheriff's departm ent bills and collects the District's ad valorem taxes. 

Ad valorem taxes are levied based on property values determ ined by the St. Tammany Parish Assessor 
(a sep arate entity). All land attd residential improvements are assessed at 10 percent of its fair market 
value, an d other property at 15 percent of its fair market value. 

Th e District's ad valorem tax revenues are recognized when levied to the extent that they are determined to 
be currently collectible. 

Fund Equity 

Designations represent those portions of fund equity that have been segregated to indicate tentative plans 
for future resource use. 

Net Assets 

Net assets represent th e difference betw een assets and liabilities. Net assets invested in capital assets, net 
of related debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding 
balance of an y debt proceeds used for the acquisition, construction, or improvem ents of those as sets. Also, 
net assets are increased/decreased by the change in en mpensated absences. At December 31, 2003, the 
District had approximately $775,000 of outstanding debt and no en mpensated absences. 



RECREATION DISTRICT #12 OF ST. TAM M ANY PARISH 

NOTES TO FINANCIAL STATEM ENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTIN G POLICIES, (continued) 

The total column on the financial statements is captioned "M emoran dum Only" to indicate th at it is 
presented only to facilitate finan cial analysis. Data in this column does not present finan cial position in 
conform ity with generally accepted accounting principles nor is such data comparable to a consolidation. 

NOTE B - CASH AND CASH EQUIVALENTS 

At December 31, 2003, the District had cash and cash equivalents (book balances) totaling $2,296. These 
deposits are secured from risk by $100,000 in federal deposit insur an ce. The District's cash was not in 
excess of the FDIC insur ance during 2003. 

NOTE C - AD VALOREM  TAXES 

The District was authorized to levy an  ad valorem tax of 10 mills on M ay 2, 1999, commencing in 1999 
an d ending in the year 2009. The tax is to be used for the purpose of acquiring, constru cting, improving, 
maintaining, or operating parks, playgrounds, recreation centers, an d other recreational facilities within the 
boundaries of W ar d 2 of St. Tamm an y Parish. 

NOTE D - INVESTM ENTS 

Investments of $91,945 which is stated at cost which approximates market at December 31, 2003 is 
invested in the Louisiana Asset Management Pool, Inc. (LAMP). In accordan ce with GASB Codification 
Section I50.165, the investment in LAM P is not categorized in the three risk categories provided by GASB 
because the investm ent is in a pool of funds thereby not evidenced by securities that exist in physical or 
book entry form . LAM P is administered by LAM P, Inc., a non-profit corporation organ ized un der the laws 
of the State of Louisian a, an d is govern ed by a boar d of directors comprised of representatives from  various 
local governments an d statewide professional organ izations. Only local govern m ents having contra cted to 

participate in LAMP have an investm ent interest in its pool of assets. Th e primary objective of LAM P is to 
provide a safe environment for the placement of public funds in short-term, high quality investments. The 
LAM P portfolio includes only securities and other obligations in which local governments in Louisiana are 
authorized to invest. Accordingly, LAM P investm ents are restricted to securities issued, guaran teed, or 
backed by th e U.S. Treasury, the U.S. Government, or one of its agencies, enterprises, or instrum entalities; 
as well as repurchase agreements collateralized by those securities. The dollar weighted average portfolio 
maturity of LAMP assets is restricted to not more than 90 days, and consists of no securities with a 
maturity in excess of 397 days. LAM P is designed to be highly liquid to give its participan ts imm ediate 
access to th eir account balan ces. 
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RECREATION DISTRICT #12 OF ST. TAM M ANY PARI SH 

NOTE E - FIXED ASSETS 

NOTES TO FINANCIAL STATEM ENTS 

A summ ary of changes in general fixed assets follows: 

Balance 
January 1, 
2002 Additions Deletions 

Equipment 

Park land an d improvements 

Construction in progress 

Equipm ent 

Park land and improvements 

Construction in progress 

19,758 

32,520 

960.949 

$ 5,412 

960,949 

$ 

(960,949) 

Balance 
December 31 

2002 

25,170 

993,469 

$ 1,013,227 $ 966,261 ~  $ 1,018,639 

Balan ce 
January 1, 
2003 Additions Deletions 

25,170 

993,469 

NOTE F - CERTIFICATES OF INDEBTEDNESS 

79,610 

$ 79.610 

Balan ce 
December 31 

2003 

25,170 

1,073,079 

The District pursuan t to an  election, an d authority granted by the State Bond Commission, was authorized 
to levy a tax of 10 mills for the period from 1999 through 2009. In conjunefiun  with the authorization, the 
District issued its certificates of indebtedness to a bank in the original amount of $900,000. The purpose of 
the issuance of the certificates of indebtedness was for the purchasing, acquiring, constructing, and 
improving parks, playgrounds, recreation centers an d other recreational facilities. Th ese certificates have a 
maturity of twenty (20) years beginning in June 1999 an d bear interest ranging from 3.50% to 5.00%. 
Principal payments are due annually on June 1 an d interest is payable on June 1 an d December 1 of each 
year . 
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RECREATION DISTRICT #12 OF ST. TAM M ANY PARISH 

NOTES TO FINAN CIAL STATEM ENTS 

NOTE F - CERTIFICATES OF INDEBTEDNESS, (continued) 

Annual debt service requirements to maturity, including interest of $326,905, are as follows 

Year Ending 
December 31 

2004 
2005 
2006 
2007 
2008 

Thereafter 

Am ount 
$ 72,714 

71,051 
74,170 
76,020 
74,626 
737,324 



SUPPLEM ENTARY IN FO RM ATIO N 



Steven A. Skarda, C .EA . 
Brent A. Silva, C.P.A . 

Skarda &  Silva, L.L.P. 
Cenified Publ~ Accountants 
4331 Iberville Street 
M andeville, LA 70471 

INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING 
AGRE ED-UPON PROCEDURES FOR COM PLIANCE 

W ITH LAW S AND REGULATIONS 

Board of Conmfissioners 
Recreation District No. 12 of St. Tammany Parish 
Folsoro, Louisiana 

(985) 626-8299, Main 
(985) 626-9767, Fax 

W e have performed the procedures included in the Louisiana Government Audit Guide and enumerated 
below, w hich were agreed to by the management of the Recreation District No. 12 of St. Tammany Parish 
an d the Legislative Auditor, State of Louisian a, solely to assist the users in evaluating man ageman t's 
as sertions about the District's compliance with certain laws an d regulations during th e year en ded 
December 31, 2003, iacluded in the accomp anying Louisiana A~estation Questionua ire. This agreed-upon 
procedures engagement was performed in accordance with standards established by the Am erican  Institute 
of Certified Public Accountants. The sufficiency of these procedures is solely th e responsibility of th e 
specified users of the report. Consequently, we m ake no repres entation regarding the suffi ciency of the 
procedur es described below either for th e purpose for which this report has been requested or for an y other 

purpose. 

Public Bid Law 

Select all expen ditures made during the year for material an d supplies exceeding $20,000 an d 
determine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the public 
bid law). 

The District purchased a floor in 2003 at a co st of $59,500. This purchase was made in 
acco rdan ce with LSA-RS 38:2211-225L 

Code of Ethics for Public Offi cials and Public Employees 

2. Obtain from man agement a list of the immediate family members of each board member as defined by 
LSA-RS 42:1101-1124 (the code of ethics), an d a list of outside business interests of all board members 
an d em ployees, as well as their imm ediate fam ilies. 

The District provided us with the required list including the noted inform ation. 

3. Obtain from management a listing of all employees paid during the period under examination. 

The District provided us with th e required list including the noted inform ation. 



4. Determ ine whether any of thus e employees included in the listing obtained  from management in 
agreed-upon procedure (3) were also included on the listing obtained from management in agreed-upen 
procedure (2) as immediate family members. 

None of the employees included on the list provided by the Dislrict [agreed-upon procedure (3)] 
appeared on the list provided by management in agreed-upon procedure (2). 

Budgeting 

5. Obtain a copy of the legally adopted budget and all amendments. 

The District provided us with a copy of the adopted original budget an d the adopted budget as 
am ended. 

6. Trace the budget adoption an d am endments to the minute book. 

W e traced  the adoption of the original budget to the minutes of a meeting held on December 16, 
2002 which indicated that the budget had been adopted by th e conunissinners of the District. An 
amended budget was then traced to the minutes of a meeting held on December 18, 2003. 

7. Compare the revenues an d expenditures of the final budget to actual revenues an d expenditures to 
determ ine if actual revenues or expenditures exceed budgeted am ounts by more th an  5% . 

W e compared the revenues an d expenditures of th e fm al budget to actual revenues an d 
expenditures. Actual expenditures for th e year exceed ed budgeted am ounts by m ore than 5%  on 
various expen diture item s. 

Accounting and Reporting 

8. Random ly select 6 disbur sem ents made during the period under examination and : 

a) trace payments to supporting documentation as to proper amount and payee; 

W e examined supporting documentation for each of the six selected disbursements and 
found that the payment was for th e proper am ount and made to the correct payee. 

b) determine if paym ents were properly coded to the correct fund an d general ledger account; an d 

All of the payments were properly ceded to the correct fi.md and general ledger account. 

c) determine whether payments received approval from proper authorities. 

Inspection of documentatien  supporting each of the six selected disbursements indicated 
approvals from the accountant an d the chairm an of the Board of Commissioners, 

M eetings 

Exan 3ine evidence indicating that agenda for meetings recorded in the minute book were posted or 
advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

The District is only required to post a notice of each m eeting and the accompan ying 
agenda on the door of the District's offi ce building. M anagement has asserted that such 
documents were properly posted and we exam ined evidence supporting such assertion. 



Debt 

10. Exam ine bank deposits for the period under examination and determ ine whether any such deposits 
appear to be proceeds of bank loan s, bonds, or like indebtedness. 

W e inspected copies of all bank deposit slips for the period under examination and noted 
no deposits which appeared to be proceeds of bank loans, bonds , or like indebtedness. 

Advances and Bonuses 

11. Exam ine payroll records  an d minutes for the year to determine whether any payments have been made 
to employees, which may constitute bonuses, advances, or gifts. 

A reading of the minutes of the District for the year indicated no approval for the 
payments noted. W e also inspected payroll records for the year and noted no instances 
which would indicate paym ents to employees, or the Board of Comm issioners which 
would constitute bonuses, advances, or gifts. 

Our prior year report, dated June 28, 2003, did not include any comm ents or unresolved matters. 

We were not engaged to, and did not, perform an examination, the objective of which would be the 
expression of an  opinion on management's assertions. Acco rdingly, we do not express such an opinion. 
Had we performed additional procedures, other matters might have come to our attention that would have 
been reported to you. 

This report is intended solely for the use of man agement of the Recreation District #12 of St. Tammany 



RECREATION DISTRICT #12 OF ST. TAM M A NY PARI SH 

M ANAGEM ENT'S CORRECTIVE ACTION PLAN 

FOR THE YEAR ENDED DECEM BER 31, 2002 

During 2002, we noted the following finding and m anagem ent's response: 

Finding: 

Local Government Budgeting Act LSA-R.S. 39:1310 requires the Comptroller (or his/her 
equivalen0 to notify the Board of Commissioners in writing during the year when actual revenues 
fail to meet budgeted revenues by 5% or more, or when actual expenditures exceed budgeted 
expenditures by 5% or more. Furthermore, LSA-R.S. 39:1309 requires the Board of 
Comm issioners to amend the budget upon being notified. 

It does not appear the District complied with these requirements. There are several instances of 
expendiVares exceeding budget by 5% or more, with no evidence of notification. 

R esponse 

The Recreation District No. 12 of St. Tammany Parish will abide by th e Local Government 
Budgeting Act LSA-R.S. 39:1309-1310. 

During 2003, w e noted that th e Board was properly notified and the budget am ended. 


