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STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2004

The Management’'s Discussion and Analysis of the Poverty Point Reservoir District's financial
performance presents a narrative overview and analysis of Poverty Point Reservoir District’s financial
activities for the years ended June 30, 2004 and June 30, 2003. This document focuses on the
current year’s activities, resulting changes, and currently known facts in comparison with the prior
year's information. Please read this document in conjunction with the District’s financial statements.

FINANCIAL HIGHLIGHTS

* The Poverty Point Reservoir District's assets exceeded its liabilities at the close of fiscal year

2004 by $3,296,266 which represents a 49% decrease from last fiscal year. The reduction is
the result of the transfer of assets to the Office of State Parks.

* The Poverty Point Reservoir District's revenue decreased by $4,646,777 (or 97%) as
construction activities decreased.

* Construction activities for the construction of the lake have been completed and transferred to
the Office of State Parks.

OVERVIEW OF THE FINANCIAL STATEMENTS

The following graphic illustrates the minimum requirements for Governments Engaged in
Governmental Activities established by Governmental Accounting Standards Board Statement 34,

Basic Financial Statements—and Management's Discussion and Analysis—for State and Local
Governments.
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These financial statements consist of three sections - Management's Discussion and Analysis (this

section), the basic financial statements (including the notes to the financial statements), and required
supplementary information.
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STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

MANAGEMENT'’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2004

Basic Financial Statements

The basic financial statements present information for the Poverty Point Reservoir District as a whole,
in a format designed to make the statements easier for the reader to understand.

The Statement of Net Assets and the Statement of Activities provide information about the operations
of the Poverty Point Reservoir District, Louisiana as a whole and present a longer-term view of the
current District finances. These statements include all assets and liabilities using the accruai basis of
accounting, which is similar to the accounting used by most private sector companies. All of the
current year's revenues and expenses are taken into account regardless of when cash is received or
paid.

The Statement of Net Assets and the Statement of Activities report the District’'s net assets and

changes in them. The net difference between the assets and liabilities measures the health of the
District’s finances.

Governmental Fund financial statements include the Balance Sheet and the Statement of Revenues,
Expenditures, and Changes in Fund Balances. All of the District’s basic services are reported in
governmental funds, which focus on how money flows into and out of those funds and the balances
left at year end that are available for spending. These funds are reported using an accounting method
called modified accrual accounting, which measures cash and all other financial assets that can
readily be converted to cash. The government fund statements provide a detailed short term view of
the District's general government operations and the basic services provided by Poverty Point
Reservoir District. Governmental fund information helps you determine whether there are more or
fewer financial resources that can be spent in the near future to finance the District’s operations as
well as what remains for the future expense needs.

FINANCIAL ANALYSIS OF THE ENTITY
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STATE OF LOUISIANA

POVERTY POINT RESERVOIR DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2004

Restricted net assets represent those assets that are not available for spending as a result of
legislative requirements, donor agreements, or grant requirements. Conversely, unrestricted net
assets are those that do not have any limitations on how these amounts may be spent.

Net assets of Poverty Point Reservoir District's decreased by $3,074,772 or 52%, from June 30, 2003
to June 30, 2004. One of the major causes of this decrease is the transfer of the remaining assets of
the lake development to State Parks. Other causes include the completion of the construction in
progress on the lake development and the purchase of a office facility for the District.

' ST L ;:;r:;’*" R T e s SO ,:*: ;;{,f.'?'j:ﬁ ERLE) =I_T}jﬂi STey ﬁ: ;: R B
; : |J ' a:i".:.’t.d L
I 1 I. I'." - :. . *
. L L Statement ef Revenues“ ExPendltures end Changee II"I Fqnd Net Aseets AP
i‘ '. - . ..i. e "..r | '.-. 1 ' - - 'r . = i al_l "1.1']1. ao ;_. '-.-"l I‘I.I .:I ] i
I' ' o i ' AL fGI" the YBEFE El'IdEd JUI‘IEEQ " '.'f,l'-’"*" ‘.'.:'} ;**i' ur'f'i lE:FIIg o
. " L | R : II-.n-..l-n'-'_I:.I.J " _L'I -"r_ ' : '_:'I_,"q.HL.:.-:"i:' _..1..*:_-"; ’ - o e " o L_-" - I:l .
ﬂr i - 3 . I-'_ . k| : i il: [ ‘l" -. , .l |.|.| R '{;ELI-I - - A ¥, K '., . , - . - -
" | PR i , -t1' L . " o ) .u .
. " [ I '.‘I. !.._ am
- I - At -l < ar |." = h . k
1 ] :’JL:.! n - =y ..1 . . ) I.
e , . h"l IJ:-l II:'N-' r-"f." . - .
. Lo 1 vy Rt , . i

b i ' i . AT -
| E‘} o .H= P I TE o ;u. SLEN '
' - - ol g ' 'J'ilutl_‘-_ﬂ-i LTy T R
I ) . . L 1 I-F Lol o ! : ‘._'.I

' o . T . . - - - .
| ) F- r M R & a! 1L L] Lo - _ S ,

- , : t I.II i A "-I-], ;T I S 1 -l. .
1 1 e |
: 41 % 1% T ;1 S AT F -

AATTREE] S e JRH LAY P 1.
Lottt Y owm L ST .'IL:-11|_1-"-|'|”|.I|I'"'-J—'IL"_ oot !

._ I [ .I 'u L ' "'. |-'|_ L . lf'l- - . .l" \ n ;" ' 4 \ I- ! .. .J 'Ir_ nxs= ' ‘Il A - lIl ﬁ‘ ""\:.- : :- . . L] s
. o L n C 1 -I oy 2 1m --l L. ‘s . -, \ d.-' ' I|J ro C 1 1 o - -
- -|I -- i€ ] - . --'._ Y , . o 1R Ii . d r. u LI T I.. ._l' . - - . "y ir_ 'I. I-.‘l.\- .I 'F" I.H¢' (o - r
=" - , o - " 'm . o . . ar . . I ] = = - ; ! "l
it M . , _I Revenues -,_1. 3: - ;J,:", .I ¥, L,I‘_;' 11: 'Jll‘;._l L] "yl T AT T . :_I. R ual 4” _-' o $ 1 58 943 _F i $ *. . '- 4 805 ?20

Expend:tures e R e T TR T e i "333 086" y -4 93?19751
- . - -'*F": S R ' ' ce e -'.'-"":-' JIL.’Jﬂ" TR T PO _—?T-—'—T'—____ . '“'.r-”'-‘_' N

i-.“:l : l-,'=-.h .- ; “r" "I _ _' ! e a1, ' 4 |‘ : 'JI‘-'1_., - . ‘-E'II'.-.*:IIF-I_ : g '.I:I--I-EL‘.IJ‘:-I I.'1. '-_ ._'_'-F -.|I:1. '1|, ='-|4:J;._..:.' . ! ”?- P FE-.E;:_-{:;L{.P?‘E?IIJ]I_. j
R Exeeee (Def elency) ef Revenuee euer Expenditures AR R, -‘l 74, 143 s T -1 32 255'
1 B . - . W f. ] .

e ' ! - - . |
. . o . . .o - ' |_. - .
'y : " : " Lot A T LR hn o I.::'-Iril-l?ﬂ'1.'r N e LT

1 -!"l,"l ]';.I ". ' . Lq"'-l:' ﬂl'] "1 .r- .

. . _ -, _ u'__l‘ ' i e 1 ._-. .'
. o, e e = ) o Smog o - :
-,_.'-,. 5 [ \ ] ol . . - .1 .: 1, IJI -I‘I -"_ :J. . I"."I.-i-..--' . 'I'-J. e T " ;’-f. . ::I-u._-:_ \ A "-'- . _.‘-...._: - .E' a - |
SRR Other Fmencmg Seurcee e T '_,_..’;;.r..-.fi 28,170 1-1‘1500.
- .- . . "I.-"" 11 . ... ."r'-: ‘-'-.r. . R - . , ™ - ] ' r:, " .'IH-.. .;‘ -:I .

I‘I 1
- . I:. - gt ! . g PO TR r .
' b ’ ' - -:‘1:;.-' ' ] I"l:ll"_'. "r - - N'rl ] i " . - '..-::'“l-- 1IIL__,1 f s 'I TI I J 1
e : . R o o= ' P T o . .
Ié TR ‘ e| T_-I-li. 1 J_ J_l. L] .l 1 . ., I‘ ."[ ‘Ithl l *'I'
.-I ‘I: I-..-l.l'" -.l ) rlll: r‘-.El i - "\-.-Ir: H l. th r ‘ - - 2 ?
Net Chenge Iﬂ Fund Belehce* --'] A e LTt et -143 025,., PR AR h-1 0 }
' m o I LI R st S » Coa ' . ———_
i Ii ,. 1 - R I , . ..!I 1|I|l.-;ff .|.I- r‘. F:I ;-.FE" l}‘-:..' '__';I:'JJI' .F1 'I.-.. aL1 r I Il'\. .' :'. .;" - ro . I. . 3 '._ - I r _ . bj IJ :.-j:l L] ) . s -
1 r i - .. l l_I.l. u—'l _-. I_ o 1.|.lIT'" ; :II-:]; :Jr:.iq;' . S 1 1 ‘ - . l]i - 1 T - i~ o I;._.i:- ll:'._.-_ i-pfl -i'- 1. l __— :Il 1 "
L _— o om ek m : - lam " - _.-—q--.-ln-l w ol T I'ﬁ.l-ﬂ rj-.L. .l .'\'lII ) !ﬁ I -_1-\.'.'\-.“_ & _Jhi.J-hrll ._ l.-q.-qu.d-t.l-u |.- i 4.1" 'T-| -n-- b 'l et o el e I"-", g --l.:.--h.dl-lil.-ll'-—..rl "'.-l-—'hlr-‘-l‘—-l'l-‘-—linlu-HE-i"-h-J i-lul—l-’--—-l-l—.l-ilu!ll-ll. (SR 'L.Iull..l-.-l.- . _Jﬂl—uﬂ.ﬂ"

The Poverty Point Reservoir District's revenues decreased by $4,646,777 or 97% as the construction
activities decreased and were completed in 2004 for the lake development.



STATE OF LOUISIANA

POVERTY POINT RESERVOIR DISTRICT
MANAGEMENT S DISCUSSION AND ANALYSIS
AS OF JUNE 30 2004

CAPITAL ASSETS

Capital Assets

At the end of 2004 the Poverty Point Reservoir District had $2 833 826 invested in a broad range of
capital assets including land buidings equipment and infrastructure (See Table below) This amount
represents a net decrease (including additions and deductions) of $3 074 772 or 52% over last year

Capltal Assets at Year end

(Net of Depreciation)
2004 2003
l.and $ 2 430 459 $ 2416 049
Bulldings and improvements 92 094 0
Equipment 115 7 367
Infrastructure 311 158 821 174
Construction in Progress 2 664 008

Totals $ $ 2833 826 $ $ 5908598

This year s major additions included

Office Bullding and Land 107 867
Completion of Construction in Progress 135429

Repair to Pumping Station 13 397

The major decrease In assets represents the transfer to State Parks of the following

Manna and Parking 2 651 871

Access Control Structure 123 079
Pumping Station 487 929
Miscellaneous 6 252

VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS

Revenues were as budgeted and expenditures were less than budget due in part to a decrease In
expenditures as the lake development activihes are completed

ECONOMIC FACTORS AND NEXT YEAR S BUDGETS AND RATES

The Poverty Point Reservoir District s appointed officials constdered the following factors and
indicators when setting next year s budget and fees These factors and indicators include

Expenses necessary to fund general operations of the District
e Cash flow projected from the collection of accounts receivable as deveiopment lots are sold



STATE OF LOUISIANA

POVERTY POINT RESERVOIR DISTRICT
MANAGEMENT S DISCUSSION AND ANALYSIS
AS OF JUNE 30 2004

The Poverty Point Reservoir District expects that next year’s results will improve based on the
following

The final activities necessary to transfer the lake project are completed and State Parks 1s
responsible for the operating activities of the lake

CONTACTING THE POVERTY POINT RESERVOIR DISTRICT S MANAGEMENT

This financral report 1s designed to provide our citizens taxpayers customers and investors and
creditors with a general overview of the Poverty Point Reservoir Districts  finances and to show the
Poverty Point Reservoir Districts  accountability for the money it receives If you have questions
about this report or need additional financial information contact Michael M Martin Chairman



MEEKS & CALVIT

A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS

217 Benedette Street Rayville, Louisiana 71269 318 728 0007 Fax 318 728 5533
Zoe P Meeks CPA Sylvia D Calwit CPA

INDEPENDENT AUDITORS REPORT

Board of Commissioners
Poverty Point Reservorr District
Delht Louisiana

We have audited the accompanying basic financial statements of the Poverty Point Reservoir District, a component unit of the State
of Louisiana reporting entity as of and for the two years ended June 30 2004 as listed in the table of contents These bastc financtal

statements are the responsibility of the Poverty Point Reservoir District s management Our responsibility 1s to express an opinion
on these basic financial statements based on our audit

We conducted our audit 1n accordance with audsting standards generally accepted n the United States of America and the standards
applicable to financial audits contamned m Government Auditing Standards 1ssued by the Comptroller General of the United States

Those standards requure that we plan and perform the audit to obtain reasonable assurance about whether the basic financtal statements
are free of material misstatement An audit includes exanuning on a test basis evidence supporting the amounts and disclosures in
the basic financial statements An audit also includes assessing the accounting prmciples used and significant estumnates made by

management, as well as evaluating the overall basic financial statement presentation  We believe that our audit provides areasonable
basis for our opinion

In our opmimion the basic financial statements referred to above present fairly 1n all material respects the respective financial positton
of the governmental activities and each major fund of the Poverty Point Reservorr District as of June 30 2004 and the respective

changes 1n financial position thereof for the two years then ended 1n conformity with accounting principles generally accepted mn the
Unuted States of America

In accordance with Government Auditing Standards we have also 1ssued our report dated August 23 2004 on our consideration of
the Poverty Point Reservoir Distnict s mternal control over financial reporting and our tests of its comphiance with certain provisions

of laws regulations contracts and grants That report 1s an ntegral part of an audit performed in accordance with Government
Audinng Standards and should be read i conjunction with this report in considering the results of our audit

The Management s Discussion and Analysis and the budget comparison schedules presented as other required supplementat
information are not a required part of the basic financial statements but are supplementary information required by the Governmental
Accounting Standards Board We have applied certam limited procedures which consisted principally of mquiries of management

regarding the methods of measurement and presentation of the supplementary information However wedid not audit the information
and express no opion on it



Our audit was performed for the purpose of forming an opinion on the basic financial statements taken as a whole The other
supplementary information histed in the table of contents as Other supplemental Schedules 1s presented for purposes of additional

analysis and 1s not a required part of the basic financial statements of the Poverty Point Reservour Distrnict  Such mformation has been

subjected to the auditing procedures applied mn the audit of the basic financial statements and n our opimnion is fairly stated m all
material respects 1n relation to the basic financial statements taken as a whole

Tt * (lint

Rayville Lowsiana
August 23 2004




BASIC FINANCIAL STATEMENTS



ASSETS

Cash and cash equivalents

Receivables (net of allowances for
uncollectibles)

Prepaid items
Capital assets (net)

TOTAL ASSETS

LIABILITIES

Accounts salanes and other payables
Contracts payable

Deferred revenues

Compensated absences payable

TOTAL LIABILITIES

NET ASSETS
Invested 1n capital assets net of related debt
Restricted for

Capital projects

Unrestricted

TOTAL NET ASSETS

STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

GOVERNMENTAL
ACTIVITIES

$ 426 140

69 168
2412

2.833.826
3,331,546

32 145

3,135

STATEMENT OF NET ASSETS
JUNE 30 2004

BUSINESS TYPE
ACTIVITIES

35,280

2 833 826

335 605
126.835

$3.296.266

The notes to the financial statements are an integral part of this statement

10

§

TOTAL

$ 426 140

69 168
2412

2,833,826

3.331,546

32 145

3.135
35,280

——

2 833 826

3335 605
126.835

$3.296266
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STATE OF LOUISIANA
PFOVERTY POINT RESERVOIR DISTRICT

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30 2004
CAPITAL TOTAL
GENERAL PROJECTS GOVERNMENTAL
_FUND FUNDS _ FUNDS
ASSETS
Cash and cash equivalents $127 981 $298 159 $426 140
Recelvables (net of allowances for
uncollectibles) 268 68 900 69 168
Prepaid 1tems 2412 2412
Total Assets $130.661 367.05 $497.720

LIABILITIES AND FUND BALANCES
Liabtlities

Accounts salaries and other payables 691 31 454 32 145
Other habilities

Deferred revenues

Total Liabilities 691 31,454 32.14
Fund Balances
Reserved for
Capital projects 335605 335 605
Unreserved, reported 1n
General Fund 129.970 129.970
Total Fund Balances 129,970 335,605 _ 465,575
Total Liabilities and Fund Balances £130.661 §3673059 $£497.720

The notes to the financial statements are an integral part of this statement
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STATEMENT OF REVENUES EXPENDITURES AND
CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30 2004

REVENUES

Licenses and permits

Intergovernmental revenues
State grants

Investment earnings

TOTAL REVENUES

EXPENDITURES

General Government
Automobile
Insurance
Miscellaneous
Office supplies
Professional
Repairs and maintenance
Retirement
Salares
Taxes payroll
Travel
Utilities

Total

Capital Improvements

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

(Continued)

GENERAL
—FUND

5 250

50 000
1.428

51,678

1281
16,232
2314
2 145
3 453
4 302
3433
21 727
165

3 309

2,695
64 058

64.058

(12,330)

STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

CAPITAL
PROIJECTS

FUNDS

$

104 831
2.434

107.265

1623

366
5474
4671

12 334
236.693

269.027

(161,762}

TOTAL
GOVERNMENTAL
FUNDS

$ 250

154 831
3.862

158.943

1 281
16 232
3 937
2711
8 929
8 973
3433
21 727
165

3 309

5,695
76 392
256,693

%

333,085

(174.142)




STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

STATEMENT OF REVENUES EXPENDITURES AND
CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30 2004

CAPITAL TOTAL
GENERAL PROJECTS GOVERNMENTAL
FUND FUNDS ___ FUNDS
OTHER FINANCING SOURCES (USES)
Transfers 26 117 26 117
Transfers out (26 117) (26 117)
Sale of capital assets 26.117 26,117
TOTAL OTHER FINANCING
SOURCES (USES) 26.117 26,117
Net change n fund balance 13 737 (161 762) (148 025)
Fund balances beginnmg 116,233 497.367 613.600
Fund balances ending $129.970 $335.605 $465.575

The notes to the financial statements are an mtegral part of this statement
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STATE OF LOUISIANA

POVERTY POINT RESERVOIR DISTRICT

STATEMENT OF REVENUES EXPENDITURES AND

CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNK 30 2003

REVENUES

Licenses and permits

Intergovernmental revenues
State grants

Investment earnings

TOTAL REVENUES

EXPENDITURES

General Government
Automobile
Insurance
Miscellaneous
Office supplies
Protessional
Repairs and maimntenance
Retirement
Salaries
Taxes payroll
Trave]
Utilities

Capital Improvements
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

(Continued)

GENERAL
~EUND

$§ 400

100 000
2,008

102,408

919
19 030
1 455
1436
6711
4 271
2938
21 727
328
3712
13514

70 041
586

0.627

16

CAPITAL

PROJECTS

FUNDS

\:

4 690 988
12,324

4,703,312

4.817.348

4.817,348

(114,036)

TOTAL
GOVERNMENTAL
FUNDS

$ 400

4 790 988
14,332

4.805.720

019
19 030
] 455
1436
6711
4 271
2 938
21 727
328
3712
7,514

70 041

4.817.934

4.887.975

(82,255)




STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

STATEMENT OF REVENUES EXPENDITURES AND
CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30 2003

CAPITAL TOTAL
GENERAL PROJECTS GOVERNMENTAL

FUND FUNDS FUNDS
OTHER FINANCING SOURCES (USES)
Transfers
Transfers out
Sale of capital assets 11 500 11 500
Economic Grants (50.000) (50.000)

TOTAL OTHER FINANCING
SOURCES (USES) 50,000 1,500 8.500

Net change mn fund balance (18 219) (102 536) (120 755)
Fund balances begmning 134.452 399,903 734,355
Fund balances ending $116.233 $497,367 $613,600

The notes to the financial statements are an integral part of this statement

17
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STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED
JUNE 30 2004 |

INTRODUCTION

The Poverty Pont Reservoir District 1s a component unit of the State of Louisiana created within the Department of Transportation
and Development as provided by Lowsiana Revised Statutes LSA R.S 38 3087 1 through 38 3087 15

The board 1s composed of eight members appomnted by the governor from the parishes of which the District 15 comprised
Richland Madison East Carroll and West Carroll The board members recerve no compensation for their services The Dastrct
is created for the purpose of the development of the wealth and natural resources of the District by the conservation of soil and
water for agricultural recreational commercial industrial and samitary purposes The creation and mantenance of a lake within
the Distnict shall be for such purposes  The District currently has one employee

GASB Statement No 14 The Repornng Entify established cnitena for determuning the governmental reporting enfity and
component umts that should be included within the reporting entity Under provisions of this Statement, the Poverty Point
Reservorr District 1s considered a component umt of the State of Louisiana because the State exercises oversight responsibility
m that the governor appoints the board members and public service 15 rendered within the State s boundaries As a component
unit, the accompanying financial statements are included within the reporting of the State of Lomstana esther blended nto those
financial statements or separately reported as discrete component units

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A Government Wide and Fund Financial Statements

The government wide financial statements (1 e the statement of net assets and the statement of changes 1n net assets) report
information on all of the activities of the Poverty Pont Reservorr District. The effect of interfund activity has been removed from
these statements Govermmental activities which normally are supported by taxes and tergovernmental revenues are reported
separately from business type activities which rely to a significant extent on fees and charges for support

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are offset by
program revenues Direct expenses are those that are clearly identifiable with a specific function or segment Program revenues
include 1) charges to customers or apphicants who purchase use or directly benefit from goods services or privileges provided
by a given function or segment and 2) grants and contributions that are restricted to meeting the operational or capital requirements
of a particular function or segment Taxes and other items not properly included among program revenues are reported instead

as general revenues The District does not presently have indirect expenses and therefore none have been allocated m the
Staternent of Activities

Restricted resources are used first to fund capital outlay expenditures

Separate financial statements are provided for governmental fund types All individual governmental funds are reported as
separate columns 1n the fund financial statements
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STATE OF LOUISIANA
POVERTY POINT RESERYOIR DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED
JUNE 30 2004

B  Measurement Focus Basis of Accounting and Financial Statement Presentation

The government wide financial statements are reported using the economic resources measurement focus and the accrual basis
of accounting, as are the proprietary fund statements Revenues are recorded when earned and expenses are recorded when a
hability 15 incurred, regardless of the timing of related cash flows Grants and similar 1tems are recognized as revenue as soon
as all eligibility requirernents imposed by the provider have been met

Governmental fund financial statements are reported using the current financial resources measurement focus and the modified
accrual basis of accounting Revenues are recogruzed as soon as they are both measurable and available Revenues are considered
to be available when they are collectible within the eurrent period or soon encugh thereafier to pay habilities of the current period
For this purpose the government considers revenues to be available if they are collected within 60 days of the end of the current
fiscal pertod Expenditures generally are recorded when a liability 1s mcurred, as under accrual accounting However debt service
expenditures as well as expenditures related to compensated absences and claims and judgements are recorded only when
payment is due

In the General Fund intergovernmental revenue 1s the primary revenue source and it 1s recorded as revenue when collectibihty
15 assured

In the Capital Projects Fund ntergovernmental grants represents the primary revenue source (rant resources are recognized
as revenue when the measurable and available criteria are satisfied As the grantee government unit satisfies the requirements of
the grantor government when appropriate expenditures as defined by the program are mcurred the receipts of capital grant monies
are recorded as revenue as the appropriate expenditures are made Receipt of capital grant monies before the incurrence of
expenditures by the capital projects fund 1s recorded as deferred revenue

Expenditures in the General Fund and the Capital Projects Fund are recogmized under the modified accrual basis of accounting
when the related fund Liability 1s mecwrred

The Poverty Point Reservoir District reports the following governmental funds

General Fund

General Fund is the entity s prumary operating fund It accounts for all financial resources of the entity except those required to
be accounted for i another fund

Capital Projects Fund

Capital Projects Fund 1s classified as a governmental fund It 1s used to account for the acquisttion, construction or improvements

of major capital facilliies Intergovernmental revenues provide the financing for the acquisition of real property and the
construction of the lake and related facilities and structures for the District

The Poverty Point Reservorr District reports no proprietary funds

Amounts reported as program revenues include 1) charges to customers or applicants for goods services or privileges provided

2) operating grants and contributions and 3) capital grants and contributions including special assessments Internally dedicated
resources are reported as general revenues rather than as program revenues

When both restricted and unrestricted resources are available for use it i1s the entity 5 policy to use restricted resources first then
unrestricted resources as they are needed



STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED
JUNE 30 2004

C Depasits and Investments

The entity s cash and cash equivalents are considered to be cash on hand and inferest bearing demand deposits Cash equivalents
include amounts m time deposits Under state law the Poverty Pomnt Reservoir District may deposit funds within a fiscal agent
bank selected and designated by the Interim Emergency Board Further the District may invest in time certificates of deposit of
state banks organized under the laws of Louisiana, national banks having their principal office in the State of Lowisiana n savings

accounts or shares of savings and loan associations and savings banks and n share accounts and share certificate accounts of
federally or state chartered credit unions

D Receivables and Payables

Activity between funds that are representative of lendmg/borrowing arrangements outstanding at the end of the fiscal year are
referred to as either due to/from other funds (1 e the current portion of interfund loans) or advances to/from other funds (1

¢ thenon current portion of interfund loans) All other outstanding balances between funds are reported as  due to/from other
funds Any residual balances outstanding between the governmental activities and business type activities are reported m the

govermment wide financial statements as internal balances  The Disirict reports no balances between the funds during this
penod

E Caprtal Assets

Capital assets which include property plant equipment and infrastructure assets (1 € roads bnidges sidewalks and sumilar
items) are reported in the applicable governmental or business type activities columns in the government wide financial
statements Capital assets are capitalized at historical cost or estimated cost 1f hustorical cost 1s not available Donated assets
are recorded as capital assets at their eshmated fair market value at the date of donation The district maintains a threshold level
of $2 500 or more for capitalizing capital assets

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not
capitalized

Major outlays for capital assets and improvements are capitalized as projects are constructed

All capital assets other than land are depreciated using the straight line method over the following useful hives

Description i Estimated Lives
Infrastructure asset 25 50 years
Land improvements 20 30 years
Buildings and building improvements 25 40 years
Furniture and ftxtures S 7 years
Vehicles 5 years
Equipment 5 7 years
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STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED
JUNE 30 2004

F Compensated Absences
The Poverty Point Reservoir Distnict has the following policy relating to vacation and sick leave

Employees of the District earn and accumulate vacation and sick leave at varying rates depending upon years of service The
amount of vacation and sick leave that may be accumulated ts unhmited Prior accumulated time with qualifymg governmental
agencies may be transferred Upon termination, employees or their heirs are compensated for up to 300 hours of unused annual

leave at the employee s hourly rate at the tume of termination  Upon retirement, unused annual leave 1n excess of 300 hours plus
unused sick leave 1s used to compute retirement benefits

The Poverty Point Reservoir District s recognition and measurement criteria for compensated absences follows

The entire compensated absence hability is reported on the government wide financial statements For governmental fund
financial statements, the current portion of unpaid compensated absences 1s the amount that 1s normally expected to be paid using
expendable available financial resources These amounts are recorded in the account compensated absences payable m the fund
from which the employees who have accumulated leave are paid The noncurrent portion of the hability 1s not reported

G Fund Equity

In the fund financial statements governmental funds report reservations of fund balance for amounts that are not available for
appropriation or are legally restricted by outside parties for use for a specific purpose Designations of fund balance represent
tentative management plans that are subject to change

H Extraordinary and Special Items

Extraordinary tems are transactions or events that are both unusual 1 nature and infrequent m occurrence Special items are
transactions or events within the control of the Poverty Point Reservoir District which are either unusual 1n nature or infrequent
M occuITence

| Estimates

The preparation of financial statements 1n conformity with accounting principles generally accepted in the United States of
America require management to make estimates and assymptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and habilities at the date of the financial statements and the reported amounts of revenues
expenditures and expenses during the reporting period Actual results could differ from those estimates
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STATE OF LOUISIANA
POVERTY FPOINT RESERVOIR DISTRICT

NOTES TO THE FINANCIAL STATEMENTS

AS OF AND FOR THE YEARS ENDED
JUNE 30 2004

J Reconciliations of Government Wide and Fund Financial Statements

The following reconciles the fund balances of governmental funds to the government wide statement of net assets as of
June 30 2004

Fund balances total govemmental funds $ 465575
Capatal assets used in governmental activities (Net) 2 833 826
Compensated absences (Non cuirent) (3.135)
Net adjustment 2,830,691
Net assets of governmental activities $3.296,266

The following reconciles the net changes in fund balance total governmental funds to the changes 1n net assets of governmental
activities

Year Ended June 30
2.004 2.003
Net change 1n fund balances total governmental funds $ (148 025) $ (120 755)
Capital Outlay 256 693 4 817 348
Sale of Assets (24 230) (12 123)
Depreciation (38 105) (117 510)
Transfer of Assets to State Parks 3.269.131 (22.036.997)
Net Adjustment (3.074.773) (17.349.282)
Change 1n net assets of governmental activities ($3.222.798) ($17.470.,037)

2 STEWARDSHIP COMPLIANCE AND ACCOUNTABILITY

BUDGET INFORMATION
The Poverty Point Reservoir District uses the followmng budget practices

The District prepares its budget in accordance with Louisiana Revised Statute 39 1301 The budget 1s prepared on a modified
accrual basis for the General Fund The budget for the fiscal year ended June 30 2004 was adopted 1in June 2003 and amended
in June 2004 The budget for the fiscal year ended June 30 2003 was adopted in June 2002 and amended mn June 2003 Formal
budget integration 15 employed as a management control device during the year for the General Fund All appropriations lapse

at year end and any encumbrances outstanding at year end 1n the governmental fiunds are included in the next year s budget with
funds appropriated in that year to finance them
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STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

NOTES TO THE FINANCIAL STATEMENTS

AS OF AND FOR THE YEARS ENDED
JUNE 30 2004

3 CASH AND CASH EQUIVALENTS

At June 30 2004 the Poverty Point Reservoir District had cash and cash equivalents (book balances) totaling $426 140 as
follows

Interest bearing demand deposits $322 312
Tiune deposits 103 678
Other 150

Total $426.140

These deposits are stated at cost, which approximates market Under state law these deposits must be secured by federal deposit
msurance or the pledge of securities owned by the fiscal agent bank The market value of the pledged securities plus the federal
deposit msurance must at all times equal the amount on deposit with the fiscal agent These secunities are held in the name of the
pledging fiscal agent bank n a holding or custodial bank that 1s mutually acceptable to both parties

At June 30 2004 the Poverty Point Reservoir District had $426 863 m deposits (collected bank balances) as follows

eposiis i Ba cCou
Cerfificates
Cash of Deposit Other Total

Depostts in Bank Accounts
per Balance Sheet $322 312 $103 678 $ $425 990

a Insured (FDIC) or
collateralized with
securities held by the
enfify or its agent 1n
the entity s name 100 000 103 678 203 678

b Collateralized with securities
held by pledging financal
mstitution s trust department
or agent in the entity s name

¢ Uncollateralized including
any securities held for the
entity but not 1n the entity s

ame 223.185 223.183
Total Bank Balances $323.185 $103.678 h $426.863
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STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

NOTES TO THE FINANCIAL STATEMENTS

AS OF AND FOR THE YEARS ENDED
JUNE 30 2004

The following 1s a breakdown by banking institution program fund and amount of the balances shown above

Bankmg Institution Program Total
[ AmSouth Bank General Fund $ 24419
2 AmSouth Bank Special Projects 268 742
3 QGuaranty Bank General Fund 103 678
4 AmSouth Bank Special Projects 30,024

Total 426,863

Cash in State Treasury

Petty Cash § 150

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3 R.S
39 1229 imposes a statutory requirernent on the custodial bank to advertise and sell the pledged securities within 10 days of being
notified by the entity that fiscal agent has failed to pay deposited funds upon demand

4 INVESTMENTS
The Poverty Point Reservorr District has no investments during this period

5 RECEIVABLES

The receivables of $69 168 at June 30 2004 are as follows

Capital Projects Fund
Intergovernmental
State grants P
Note recervable 68 900
(eneral Fund
Interest receivable 208
Total $69.168

Management estimates that the note receivable 1s fully collectible
6 INTERFUND RECEIVABLES PAYABLES AND TRANSFERS

The Poverty Point Reservorr District has no interfund receivables payables or transfers during this pertod
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STATE OF LOUISIANA

POVERTY FOINT RESERVOIR DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED

7 CAPITAL ASSETS

JUNE 30 2004

Capital assets and depreciation activity as of and for the year ended June 30 2004 for the primary government 1s as follows

Government activities

Capital assets nof being depreciated
Land

Construction in progress
Infrastructure

Total capital assets not bemng depreciated

Capaital assets bemng depreciated
Buldmgs
Machmery and equipment
Infrastructure

Total capital assets being depreciated

Less accumulated depreciation for
Buildings

Machinery and Equipment
Infrastructure

Total accumulated depreciation
Total capital assets being depreciated, net

Total capital assets

Beginning Ending
Balance Increases Decreases Balance
$2416 049 $ 14410 $ $2 430 459
2 664 008 135 429 2 799 437
5,080,057 149.839 2.799.437 2.430,459
03 457 93 457
80014 47 628 32 386
887.146 13,397 558.836 341,707
067.160 106.854 606.464 467.550
1 363 1 363
72 647 1257 41 634 32,270
65,972 35,485 70.907 30,550
138.619 38.105 112.541 64,183
828.541 68.749 493,923 403,367
$5.908.398 $218.588 $3.293.360 $2.833.826

Depreciation expense for the year ended June 30 2004 and 2003 was charged to the following governmental functions

General
Capital

26

Year Ended June 30
2,004 _2.003
$ 1363 $ 9936
_36,742 107.574

38.105 117,510



STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

NOTES TO THE FINANCIAL STATEMENTS

AS OF AND FOR THE YEARS ENDED
JUNE 30 2004

8 ACCOUNTS SALARIES AND OTHER PAYABLES

The payables of $32 145 at June 30 2004 are as follows

Capital
General Projects
Fund Fund
Payroll Taxes Payable $295 $
Trade Accounts 396 31454
Other .
Total $691 $31.454

9 SHORT TERM DEBT

The Poverty Point Reservoir District has no short term debt activity during the period
10 LEASES

The Poverty Pomnt Reservoir District has no capital leases during the period

11 LONG-TERM OBLIGATIONS

The long term obligations consist of compensated absences The followmg 15 a summary of the long term obligation transactions

for the year ended June 30 2004

Compensated
Absences
Long term obligations at beginning of year $3 135
Additions 1754
Deductions (1,754}
Long term obligations of end of year 3.135

All of the obligations are considered to be long term

27

Total

295
31 850

$32.145




STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED
JUNE 30 2004

12 RETIREMENT SYSTEMS

All employees of the District are members of the Lowisiana State Employees Retirement System (System) a cost sharing multiple-
employer defined benefit pension plan The System 1s a statewide public employee retirement system (PERS) for the benefit of
state employees which 1s administered and controlled by a separate board of trustees

All full ime employees are ehgible to participate 1n the System Benefits vest with 10 years of service At retirement age
employees are entitled to annual benefits equal to $300 plus 2 5 percent of their highest consecutive 36 months average salary
multiplied by their years of credited service Vested employees may retire at (a) any age with 30 years of service (b) age 55 with
25 years of service or (c) age 60 with 10 years of service In addition vested employees have the option of reduced benefits at
any age with 20 years of service The System also provides death and disability benefits Benefits are established or amended
by state statute The System 1ssues an annual publicly available financial report that inciudes financial statements and required

supplementary information for the System That report may be obtained by writing to the State Employees Retirement System
Post Office Box 44213 Baton Rouge Lowsiana 70804-4213 or by calling (504) 922-0608 or (800) 256 3000

Members are required by state statute to contribute 7 5 percent of gross salary and the board 1s required to contribute at an
actuarially determined rate asrequired by R. S 11 102 The contribution rate for the fiscal years ended June 30 2004 and 2003
was |5 8 percentand 14 1 percent respectively ofannual covered payroll The District s contributions to the system for the years

ending June 30 2004 2003 and 2002 were $3 433 $3 064 and $9 685 respectively equal to the required contributions for each
year

14 CONTINGENT LIABILITIES AND LITIGATION

There are no pending htigations or claims aganst the District at June 30 2004 which if asserted i the opinion of the District s

legal counsel would have at least a reasonable probability of an unfavorable outcome or for which resolution would matenally
affect the financial statements

15 RISK MANAGEMENT

The Poverty Point Reservoir District 1s exposed to a vanety of rnigsks that may result in losses These risks include possible loss
from acts of God, injury to employees or breach of contract The District finances these potential losses through purchasing
tnsurance from several commercial compames The level of coverage has remamed constant The District 15 not a member of

arisk pool There have been no reductions in msurance coverage from prior year coverages for the year ended June 30 2004
The District has not incurred any losses or made any settlement agreements
15 PER DIEM PAID BOARD MEMBERS

Board members of the District are not compensated for their services 1n accordance with Act 888 of 1992
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STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
AS OF AN FOR THE YEARS ENDED
JUNE 30 2004

16 COOPERATIVE ENDEAVOR

LRS 33 9022 defines cooperative endeavors as any form of economic development assistance between and among the State of
Louisiana, its local governmental subdivisions political corporations public benefit corporations the Umited States government
or its agencies or any public or private association, corporation or mdividual The term cooperative endeavor includes
cooperative financing cooperative development or any form of cooperative economic development activity The State of
Lowsiana has entered into cooperative endeavor agreements with certain entities aimed at developing the economy of the State
The liabihity outstanding as of June 30 2004 by fundmng source 15 a follows

Balance
Funding Source June 30. 2004
Statutorily Dedicated Revenue $2.321

*State Liability from Capital Qutlay Appropriations
17 TRANSFER OF POVERTY POINT RESERVOIR LAKE

On January 14 2004 the Poverty Point Reservoir District signed an agreement to transfer the Poverty Point Reservoir Lake and
its park related facilities to the State of Louisiana Department of Culture Recreation and Tourtsm The park related facihties
mclude a marina, cabins gatehouse and other unprovements During the current fiscal year construction confracts n progress
on June 30 2003 were completed and transferred to State Parks in accordance with the agreement State Parks manages the
Reservotr Lake and the related properties

18 RESERVED FUND BALANCES

The fund balance 1n the capatal projects fund 1s reserved for capital projects outlay
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STATE OF LOUISIANA

POVERTY POINT RESERVOIR DISTRICT

STATEMENT OF REVENUES EXPENDITURES AND

BUDGET AND ACTUAL
GENERAL FUND
FOR THE YEAR ENDED JUNE 30 2004

CHANGES IN FUND BALANCES

REVENUES

Intergovernmental

Louwisiana Department of Transportation
and Development

Licenses and permits
Investment earnings

TOTAL REVENUES

EXPENDITURES
Administrative salaries
Auto expenses
Insurance
Miscellaneous
Office mamntenance
Office supplies
Professional fees
Retirement

Taxes

Travel expense
Utilities

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers from Capital Projects

TOTAL OTHER FINANCING
SOURCES (USES)

(Continued)
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Budgeted Amounts
Ongnal Final
$50 000 $ 50000
50,000 50,000
22 000 21 727
1 000 [ 281
20 000 17 328
1 500 2 888
4 100 4 302
1 600 2 145
4 000 3 455
3 500 3433
500 315
3 800 3 309
12.000 5,974
74.000 66,157
{(24.000) {16,157

Actual Amounts

ry (GAAP Basis)

Budge

21727
1 281
16 232
2314
4 302
2 145
3 455
3433
165
3309
3,695

64,058

(12.380)

26.117

26,117

Schedule 1

Budget to

GAAP

Difference

Over (Under)

250
1,428

1.673

1 096
574

26,117

26,117




STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

STATEMENT OF REVENUES EXPENDITURES AND
CHANGES IN FUND BALANCES BUDGET AND ACTUAL
GENERAL FUND
FOR THE YEAR ENDED JUNE 30 2004

Budgeted Amounts Actual Amounts
Original Final Budgetary (GAAP Basis
Net Change in Fund Balance (24 000) (16 157) 13 737
Fund Balance (Deficit) at Beginning of Year 116,233 116,233 116,233
Fund Balance (Deficit) at End of Year 592233 $100,076 $129.970

Notes to the Schedule

(1) The budget of the Poverty Point Reservoir District 1s prepared on the GAAP basis of accounting

The notes to the financial statements are an wntegral part of this statement
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Schedule 1

Budget to
GAAP
Dhfference
Over (Under)

$29.8%4



Schedule 2

STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

STATEMENT OF REVENUES EXPENDITURES AND
CHANCGES IN FUND BALANCES BUDGET AND ACTUAL
GENERAL FUND
FOR THE YEAR ENDED JUNE 30 2003

Budget to
GAAP
Budgeted Amounts Actual Amounts Difference
Onginal Fmal _ Budgetary (GAAP Basis) Over (Under)
REVENUES
Intergovernmental
Lowsiana Department of Transportation
and Development $100 000 $100 000 $100 000 5
Licenses and permits 400 400
Investment earnings 2.008 2,008
TOTAL REVENUES 100,000 100,000 102,408 2.40
EXPENDITURES
Administrative salaries 22 000 21727 21 727
Auto expenses 1 000 919 919
Insurance 15 500 18 899 19 030 (131)
Miscellaneous 1 500 1 401 1 455 (54)
Office maimntenance 4 000 4 052 4271 (219)
Office supplies 1500 1436 1436
Professional fees 4700 5870 6711 (841)
Retirement 3 500 2 8§25 2938 (113)
Taxes 500 315 328 (13)
Travel expense 3 800 3295 3712 (417)
Utilities 12 000 7 564 7514 30
Capital Outlay 586 (S86)
TOTAL EXPENDITURES 70.000 68.303 70.627 2.324
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 30,000 31,697 31.781 84
OTHER FINANCING SOURCES (USES)
Economic Development Grant (50.000) 000 (50.000)
TOTAL OTHER FINANCING
SOURCES (USES) (50,000} (50.000) {50,000

(Continued)




STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

STATEMENT OF REVENUES EXPENDITURES AND
CHANGES IN FUND BALANCES BUDGET AND ACTUAL
GENERAL FUND
FOR THE YEAR ENDED JUNE 30 2003

Budgeted Amounts Actual Amounts
Original Final Budgetary (GAAP Basis)
Net Change in Fund Balance (20 000) (18 303) (18 219)
Fund Balance (Deficit) at Beginnmng of Year 134,452 134.452 _134.452
Fund Balance (Defictt) at End of Year $114.452 $116.149 $116,233

Motes to the Schedule

(1) The budget of the Poverty Point Reservor Disinict 15 prepared on the GAAFP basis of accounting

The notes to the financial statements are an integral part of this statement
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Budget to
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Over (Under)

$ 84
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TRANSMITTAL LETTER

ANNUAL FINANCIAL STATEMENTS

August 30 2004

Office of Legaiglative Auditor
Attention Mg Suzanne Elliott
1600 North Thaird

P O Box 54397

Baton Rouge LA 70804 9357

Dear Ms Elliott

In accordance with Loulsiana Reviged Statute 24 514 enclosed are
the annual financial statements for the Poverty Point Reservolr
District Louisiana as of and for the fiscal year ended June 30 2004
This report includes all funds under the control and oversight of the

Poverty Point Reservolr District

The accompanying financial statements have been prepared in

accordance with accounting principles generally accepted in the Unaited

States
Sincerely
éé:?%i:n ;
Enclosure




Schedule Number
STATE OF LOUISIANA
Annual Financial Statements
Fiscal Year Ending June 30 2004

Poverty Point Reservoir District

Division of Administration Legislative Auditor
Office of Statewide Reporting P O Box 94397
and Accounting Policy Baton Rouge Louisiana 70804 9397

P O Box 94095
Baton Rouge Louisiana 70804 90985

AFFIDAYIT

Personally came and appeared before the undersigned authonty Mike Martin Chairman of the Board
of Poverty Point Reservorr District Louisiana who duly sworn deposes and says that the financial
statements herewith given present farrly the financial posiion of Poverty Point Reservoir District at
June 30 2004 and the results of operations for the year then ended in accordance with policies and
practices established by the Division of Administration or in accordance with Generally Accepted
Accounting Principles as prescrnibed by the Governmental Accounting Standards Board Sworn

and subscribed before me this ;2 73//‘[ day of August 2004

(ﬂ//& - _k c/m%ﬁfzo/ L

Signkture of Agericy Official NOTARY PUBLIC E MNORED L6649
Mke Martinv JRCKIE M

Prepared by Susan C Cochran

Title CPA

el

Telephone No 318 728 4855

Date




STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2004

The Management’'s Discussion and Analysis of the Poverty Point Reservoir District's financial
performance presents a narrative overview and analysis of Poverty Point Reservoir District's financial
activities for the year ended June 30, 2004. This document focuses on the cuirent year's activities,
resulting changes, and currently known facts in comparison with the prior year’s information. Please
read this document in conjunction with the Poverty Point Reservoir District’s financial statements.

FINANCIAL HIGHLIGHTS

* The Poverty Point Reservoir District's assets exceeded its liabilities at the close of fiscal year
2004 by $3,296,266 which represents a 49% decrease from last fiscal year. The reduction is
the result of the transfer of assets to the Office of State Parks.

%* Construction activities for the construction of the lake have been completed and transferred to
the Office of State Parks.

OVERVIEW OF THE FINANCIAL STATEMENTS

The following graphic illustrates the minimum requirements for Special Purpose Governments
Engaged in Business-Type Activities established by Governmental Accounting Standards Board

Statement 34, Basic Financial Statements—and Management’s Discussion and Analysis—for State
and Local Governments.
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These financial statements consist of three sections - Management’s Discussion and Analysis (this

section), the basic financial statements (including the notes to the financial statements), and required
supplementary information.
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STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2004

Basic Financial Statements

The basic financial statements present information for the Poverty Point Reservoir District as a whole,
in a format designed to make the statements easier for the reader to understand. The statements In

this section include the Balance sheet; the Statement of Revenues, Expenses, and Changes in Fund
Net Assets; and the Statement of Cash Flows.

The Balance Sheet presents the current and long term portions of assets and liabilities separately.
The difference between total assets and total liabilities is net assets and may provide a useful indicator
of whether the financial position of the Poverty Point Reservoir District is improving or deteriorating.

The Statement of Revenues, Expenses, and Changes in Fund Net Assets presents information
showing how Poverty Point Reservoir District's assets changed as a result of current year operations.
Regardless of when cash is affected, all changes in net assets are reported when the underlying

transactions occur. As a result, there are transactions included that will not affect cash until future
fiscal periods.

The Cash Flow Statement presents information showing how Paverty Point Reservoir District's  cash
changed as a result of current year operations. The cash flow statement is prepared using the direct

method and includes the reconciliation of operating income(loss) to net cash provided(used) by
operating activities (indirect method) as required by GASB 34.

FINANCIAL ANALYSIS OF THE ENTITY
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Restricted net assets represent those assets that are not available for spending as a result of
legislative requirements, donor agreements, or grant requirements. Conversely, unrestricted net
assets are those that do not have any limitations on how these amounts may be spent.



STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2004

Net assets of Poverty Point Reservoir District’'s decreased by $3,074,772 or 52%, from June 30, 2003
to June 30, 2004. The major cause of this decrease is the transfer of the remaining assets of the lake
development to State Parks. Other asset activities include the completion of the construction in
progress on the lake development and the purchase of a office facility for the District.
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The Poverty Point Reservoir District’s  total revenues increased by $ 250 or (100%). The total cost of
all programs and services decreased by $73,840 or 39%.

STATEMENT OF CASH FLOWS

Another way to assess the financial health of Poverty Point Reservoir District is to look at the
Statement of Cash Flows. The Statement of Cash Flows assists readers of this statement to assess:

¢ The ability to generate future cash flows
e The ability to meet obligations as they come due
e A need for external financing



STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2004
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CAPITAL ASSETS

Capital Assets

At the end of 2004, the Poverty Point Reservoir District had $2,833,826 invested in a broad range of
capital assets, including land, buildings, equipment and infrastructure. (See Table below)

This amount represents a net decrease (including additions and deductions) of $3,074,772, or 52%,
over last year.

Capital Assets at Year-end
(Net of Depreciation)

2004 i 2003
Land $ 2,430,459 $ 2,416,049
Buildings and improvements 92,094 0
Equipment 115 7,367
Infrastructure 311,158 821,174
Construction in Progress 2,664,008

Totals § $ 2,833,826 $ $ 5,908,598

I

This year's major additions inciuded;

. Office Building and Land 107,867

. Completion of Construction in Progress 135,429
. Repair to Pumping Station 13,397

The major decrease in assets represents the transfer to State Parks of the following:

y Marina and Parking 2,651,871
. Access Control Structure 123,079
o Pumping Station 487,929
. Miscellaneous 6,252



STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT
MANAGEMENT S DISCUSSION AND ANALYSIS
AS OF JUNE 30 2004

VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS

Revenues were as budgeted and expenditures were less than budget due in part to a decrease in
expenditures as the lake development activities are completed

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The Poverty Point Reservoir Distnict s elected and appointed officials considered the following
factors and indicators when setting next year s budget and fees These factors and indicators include |

Expenses necessary to fund general operations of the Distnict
¢ Cash flow projected from the collection of accounts receivable as development lots are sold

The Poverty Point Reservoir District expects that next year’s results will improve based on the
following

The final activities necessary to transfer the lake project are completed and State Parks is
responsibie for the operating activibes of the lake

CONTACTING THE POVERTY POINT RESERVOIR DISTRICT'S MANAGEMENT

This financial report 1s designed to provide our citizens taxpayers customers and investors and
creditors with a general overview of the Poverty Point Reservoir Districts  finances and to show the
Poverty Point Reservoir Distncts  accountability for the money it receives If you have questions
about this report or need additional financial information contact Michael M Martin Chairman
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Board of D rectors

Poverty Point Reservolr Disgtrict of Loulsiana
P O Box 811

Delh: LA 71232

We have compiled the accompanying bas ¢ purpose financial statements of
the Poverty Po nt Reservolr District of Louisiana a component unit of
the State of Louisiana as ©of and for the year ended June 30 2004 1n
accordance with policies and pract ces established by the D vision of
Administration State of Louils ana

A compilation 1s limited to presenting 1i1n the form of financial
statements 1nformation that s the representation of the Distr ct s
management We have not audited or reviewed the accompany ng basic
purpeose financial sgstatements and accordingly do not express an opinion
or any other form of assurance on them

The management = discussion and analys s budgetary comparison
information and other supplemental schedules are not a required part of
the Dbasic financial statements but are supplementary nformation
required by the Div sion of Administration State of Louisiana We
have compiled the supplementary informat on from information that 1s
the representation of management without audit or review
Accordingly we do not express an opinion or any other form ot
assurance on the supplementary information

August 30 2004
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STATE OF LOUISIANA

POVERTY POINT RESERVOIR DISTRICT
BALANCE SHEET
AS OF JUNE 30 2004

ASSETS
CURRENT ASSETS

Cash and cash equivalents (Note C1) 3 140
Investments {(Note O2)
Recewvables {net of allowance for doubtful accounts){Nota L6
Due from other furids (Note YY)
Due from federal povermment
Inventories
Prepayments
MNotes receivable
Othey current assets 41
Total current assets
NONCURRENT ASSETS
Restnicted assets (Note F)
Cash
Investments
Receivables
MNotes receivable
GaL;;ltal assals (net of depreciation)(Nota D)
nd
Buildings and improvemants
Machinery and equipment
Infrastuchiute
Construchon in progress
Other noncumrent assets
Total noncurrent assets
Total assels $

LIABILITIES
CURRENT LIABILITIES
Accounts pavable and accruals (Note V) 3
Due to other funds (Note Y)
Due to federal govemment
Defatred revenues
Armounts held in custody for others
Other current liabiities
Cumrent portion of long-term liatvities
Contracts pavable
Reimbursement contracts payvable
Compensated absences pavable (Note K)
Capital lease obligahons  (Note J)
Notes payable
Liabilities pavable from restricted assets (Note Z)
Bonds pavable
COther long-term liabilities
Totai cusrent habilites
NON-CURRENT LIABILITIES.
Contracts payable
Raimbursement contracts pavable
Compensated absences payable (Note K)
Capital lease obligations (Note J)
Notes payable
Liabllities payable from restncted assets {(Note Z)
* Bonds payable
Cther long-temm liabildies

Total long-term liabilites 3135
TYotal liabilthes 35,280
NET ASSETS
invested In capital assets net of related debt 2,833 826
Restricted for
Caprtal projects —— e 330605
Debt service
Unemployment compensation
Other specific purposes ;
Unrestncted
Total net assets E,%m
Total liabities and net assets $ —— 333155

Tha accompanying notes are an integral part of this financial statement.

Statement A [



STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

STATEMENT OF REVENUES EXPENSES AND CHANGES IN FUND NET ASSETS

FOR THE YEAR ENDED JUNE 30 2004

OPERATING REVENUES
Sales of commodities and services
Assessments
Use of money and property
Licenses permits and fees
Other
Total operating revenues

OPERATING EXPENSES
Cost of sales and services
Administrative
Depraciation
Amortization

Total operating expenses

Operating income(loss)

NON-OPERATING REVENUES(EXPENSES)
State appropriations
Intergovernmental revenues {expenses)
Taxes

Use of money and property
Gain (loss) on disposal of fixad assets

Federal grants
Interest expense
Total non-operating revenues(expenses)

incomef{loss) before contributions and transfers
Capital contnbutions (Transfer to State Parks)
Transfers in
Transfers out

Change in net assets

Total net assets — beginning as restated

Total net assets — ending

The accompanying nofes are an integral part of this financial statement

Statement B

S0

12,333
)
105

497

114,247

104 831

160 580
46 333
(3 269 131)

(3 222 798)

6,519,064

$ 3,206,266




STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

STATEMENT OF ACTIVITIES

, FOR THE YEAR ENDED JUNE 30, 2004

Pgram Revenues

Operating

Grants and
Contributions

Charges for
Expenses Services
Entity $ 114497 % 250 %

650000 $

Capital
Grants and
Contrnibutions

104 831 $

——————— I B ——

General revenues

Taxes
State appropriations
Granis and contributions not restricted to specific programs
Interest
Miscellaneous
Special items  Transfer to State Parks
Transfers

Total general revenues special tems and transfers

Change in net assets
Net assets beginning
Net assets ending

Statement C

13

$

Net (Expense)
Revenue and

Changes in
Net Assets

40 584

l

3 862
1 887

(3 269 131)

(3 222 798)

6 519 064
3 296 266

l



STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT i
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30 2004

Cash flows from operating activities
Cash received from customers $
Cash payments to suppliers for goads and services
Cash payments to employees for services
Payments in lieu of taxes
internal activity payments to other funds
Claims paid te outsiders
Other operating revenues(expenses)
Net cash provided(used) by operafing activites

Cash flows from non-capital financing activities

State appropriations 8.560
Proceeds from sale of bonds

Principal paid on bonds

interest pard on bond maturities
Proceeds from issuance of notes payable
Pnncipal paid on notes payable

Interest paid on notes payable

Operating grants recsived 50,000
Other
Transfers In
Transfers QOut
Net cash provided(used) by non capital
financing activities
Cash flows from capital and related financing
Proceeds from sale of bonds
Principal paid on bonds
Interest paid on bond maturities
Proceeds from issuance of notes payable
Principal paid on notes payable
Interest paid on notes payable
Acquisitionfconstruction of capital assets (495,400)
Proceeds from sale of capital assets 26.117
Capital contnbutions
Other
Net cash prowided(used) by capital and
relaped financing activities

Cash flows from investing activities
Purchases of investment securities
Proceeds from sale of investment securities
Interest and dividends earned on investment securities 04

Net cash provided{used) by investing activities

Net increase(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The accompanying notes are an integral part of this statement

Statement D

14

426,560

{119,375}
545515



STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30 2004

Recongcillation of operating income(loss) to net cash provided(used) by operating actlvities

QOperating iIncome(loss) 3 (114 247)
Adjustments to reconcile operating income(loss) to net cash
Depreciation/amortization 38 105

Prowvision for uncollectible accounts

Changes in assets and liabilihes
{Increase)decrease in accounts receivable net
{Increase)decrease in due from other funds
(Increase)decrease in prepayments
(Increase)decrease in inventories
{Increase)decrease in other assets
Increase(decrease) in accounts payable and accruals
Increase(decrease) in accrued payroll and retated benefits
Increase{decrease) in compensated absences payable
Increase(decrease) in due to other funds
Increase(decrease) In deferred revenues
Increase(decrease) In other liabilities

L

Net cash provided(used) by operating activities $ . {80.955)

Schedule of noncash investing capital and financing activities

Borrowing under capital lease
Contributions of fixed assets
Purchases of equipment on account
Asset trade-ins

Other (specify)

Transfer to State Parks 3,269 131

Total noncash investing capital and

, financing activities 53 269 131!

{Concluded)

The accompanying hotes are an integral part of this statement

Statement D
Is



POVERTY POINT RESERVOIR DISTRICT
DEPARTMENT OF TRANSPORATATION AND DEVELOPMENT
STATE OF LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30 2004

INTRODUCTION

The Poverty Point Reservoir Daistrict was created by the Louigiana State
Legislature under the provisions of Louisiana Reviged Statute 38 3087
The following 18 a brief description of the operations of Poverty Point
Regervolr District which includes the parishes o©f Richland Madison
Eagt Carroll and West Carroll in which the Diastrict is located The
district is created for the purpose of the development of the wealth and
natural rescurces of the district by the conservation of soil and water
for agricultural recreational commercial industrial and sanitary
purposes The creation and maintenance of a lake within the district

shall be for such purposes The board 18 composed of eight members
appointed by the governor

The oversight reporting entity 1s the State of Louisiana The distract
1s considered a component unit of the State of Louisiana because the
State exercises oversight responasibility in that the governor appoints
the board members and public service is rendered within the State =
boundaries The accompanying £financial statements represent the
activities of the Poverty Point Reservoir District of Louisiana and
therefore are a part of the fund and account group structure <of the
general purpese financial statements of the State of Louisiana

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A Government Wide and Fund Financlal Statements

The District adopted the provisions of Governmental Accounting
Standards Board Statement No 34 Basic Financial Statements and
Management s Discussion and Analysis - For State and Local Governments
Statement No 37 Basic Financial Statements - and Management s
Discussion and Analysis - for State and Local Governments Ommiribus and
Interpretation No 6 Recognition and Measurement of Certain

Liabilities and Expenditures 1n Governmental Fund Financial Statements
as of July 1 2001

The government wide financial statements (1 e the statement of net
assets and the statement of activities) report information on all of
the activities of the Poverty Point Reservoir Distraict The effect of
interfund activity  has been removed from these  statements
Governmental activities which normally are supported by taxes and
intergovernmental revenues are reported sgeparately from business type
activaities which rely to a significant extent on feegs and charges for

support Fiduciary funds are not included in government wide financial
statements :
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The statement of activities demonstrates the degree to which the direct
expenses of a given function or segment are ¢ffset by program revenues

Direct expenses are those that are clearly identifiable with a specific
function or seqgment Program revenuesg include 1) charges to customers
or applaicants who purchase use or directly Dbenefit from goods

services or privileges provided by a given function or segment and 2)
grants and contributions that are restricted to meetings the
operational o©r capital requirements of a particular function or
segment Taxee and other items not properly included among program
revenues are reported instead as general revenues The District does
not presently have 1indirect expenses and therefore none have been
allocated in the Statement of Activities

Restricted regources are ugsed first to fund capital outlay
expenditures

Separate financial statements are provided for governmental fund types

2l)l individual governmental funds are reported as separate columns in
the fund financial statements

B Measurement Focus Basis of Accounting and Financial Statement
Presentation

The government wide financial statements are reported us ng the
economic resources meagsurement focus and the accrual basis of
accounting Revenuegs are recorded when earned and expenses are
recorded when a liability 1s i1ncurred regardless of the timing of
related cash flows Grants and similar items are recognized as revenue

as soon as all eligibility requirements 1imposed by the provider have
been met

Governmental fund financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of
accounting Revenues are recognized as soon as they are both
measurable and available Revenues are considered to be available when
they are collectible within the current period or soon encugh
thereafter to pay liabilaties of the current period For this purpose

the governmeént considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period Expenditures
generally are recorded when a liability 1is incurred as under accrual

accounting Compensated absences and claims and judgments are
recorded only when payment 18 due

The Poverty Point Reservolir District reports the following governmental
funds

General Fund
The Ceneral Fund is the general operating fund of the Poverty Point

Regervoir District It is used to account for all financial
resources except those redquired to be accounted for in another
fund

Capital Projects Funds
Capital Projects Funds are used to account for financial resources
to be used for the acquisition construction or aimprovements of

major capital facilities other than those not reported in other
funds |
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Amounts reported as program revenues include 1) charges to customers or
applaicants for goods services or privileges provided 2) operating
grants and contributions and 3) capital grants and contraibutions

Internally dedicated resources are reported as general revenues rather
than as program revenues

C Deposits and Investments

For reporting purposes deposits with financial institutions 1include
savings demand deposits time deposite and certificates of deposit
Under state law the Poverty Point Reservoir District may depeosit funds
within a fiscal agent bank selected and designated by the Interaim
Emergency Board Further the District may invest in time certificates
of deposit of state banks organized under the laws o©of Loulsiana
national banks having their principal office in the state of Louisiana
in savings accounts or shares of savings and loan associations and
savings banks and in share accounts and share certaficate accounts of
federally or state chartered credit unions

D Capital Asaets

Capital assets which include property plant equipment and
infrastructure assets (e g roads braidges sidewalks and similar
1tems) are reported 1in the applicable governmental column in the
government wide financial statements Capital assets are capitalized
at historical cost The Poverty Point Reservolr District maintains a
threshold level of 52 500 or more for capitalizing capital assets

The costs of normal maintenance and repairs that do not add to the

value of the asset or materially extend assets lives are not
capitalized

Major outlays for capital assets and improvements are capitalized as
projects are constructed

All capital assets other than land lake and certain infrastructure

assets are depreciated using the straight line method over the
following useful lives

Estimated
Degscription Lives
Infrastructure assgets 25 50 vyears
Land i1mprovements 20 30 vears
Buildings and building improvements 25 40 years
Furniture and fixtures 5 7 years
Vehicles L years
Equipment 5 7 years

E Compensated Absences

The Poverty Point Reservolr Distract hasg the following policy on annual
and sick leave

18




Employees earn and accumulate annual and sick leave at wvarious rates
depending on their years of service The amount of annual and sick leave
that may be accumulated by each employee 18 unlimited Upon termination
employees or their heirs are compensated for up to 300 hours of unused
annual leave at the employee s hourly rate of pay at the time of
termination Upon retirement unused annual leave in excesgss of 300 hours
plus unused sick leave 1s used to compute retirement benefits

The cost of 1leave privileges computed 1n accordance with GASB
Codirfication Section C60 1s recognized as a current year expenditure
in the General Fund when leave 18 actually taken The cost of leave
privileges applicable to general government operations not requiring
current resources 1s recorded in the Statement of Net Agsets

F Fund Equity

In the fund financial statements governmental funds report
reservations of fund balance for amounts that are not available for
appropriation or are legally restricted by outside parties for use for

a specific purpose Designations of fund balance represent tentative
management plans that are subject to change

G Extraordinary and Special Items

Extraordinary 1tems are trangactions or events that are both unusual in
nature and infrequent i1n Qccurrence Special i1tems are transactions or
events within the control of the Poverty Point Reservoir District
which are either unusual in nature or infrequent in occurrence

H Estimates

The preparation of financial statements 1n conformity with accountaing
principles generally accepted in the Unated States o©of America require
management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the
reported amounts of revenues and expenditures dur ng the reporting
period Actual results could differ from those estimates

I Reconciliationg of Government Wide and Furnd Financial Statements

Explanation of certain differences between the governmental fund
balance sheet and the government wide statement of net asgsets The
following reconciles the fund balances of governmental funds to the
government wide statement of net asgssets

Fund Balances - Total Governmental Funds 465 575
Compensated Absences 3 135
Capital Assets (Net) 2 833 826

|
Net Adjustment 2 836 961
Net Agsets of Governmental Activitaies 3,296,266
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Explanation of certain differences between the Jgovernmental fund
statement of revenues expenditures and changes in fund balances and
the government wide statement of activities The following reconclleg
the net changes in fund balance total governmental funds to the changes
11 net assets of governmental activities

Net Change i1n Fund Balancesg -

Total Government Funds (148 025)
Capital Outlay 256 693
Sale of Assgets { 24 230)
Depreciation { 38 105)
Transgfer of Assets to State Parks (3 269 131}
Net Adjustment (3,074,773)

Change 1n Net Assets of

Governmental Activities (3,222,798)

2 STEWARDSHIP COMPLIANCE AND ACCOUNTABILITY

The Poverty Point Reservoir District utilizes the following budgetary
pract ces

The District prepares 1ts budget in accordance with Louisiana Revised
Statute 39 1301 The budget 18 prepared on a modified accrual basis for
the General Fund The budget for the fiscal year ended June 30 2004
was adopted i1n June 2003 Formal budget integration is employed as a
management control device during the year for the General Fund All
appropriations lapse at year end and any encumbrances outstanding at
vear end 1in the governmental funds are included in the next Yyear s
budget with funds appropriated in that year to finance them

3 CASH AND CASH EQUIVALENTS

At June 30 2004 the Poverty Point Reservoir District has cash and
cash equivalente (book balances) totaling $426 140 as follows

Interest bearing demand deposits $322 312
Time Deposits 103 678
Other 150
Total 426,140
These deposits are stated at cost which approximates market Under

state law thesge deposits must be secured by federal deposit insurance
or the pledge of securities owned by the fiscal agent bank The market
value of the pledged securities plus the federal deposit i1nsurance must
at all times equal the amount on deposit with the fiscal agent These
gecurities are held in the name of the pledging fiscal agent bank 1in a
holding or custodial bank that is mutually acceptable to both parties
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At June 30 2004 the Poverty Point Reservoir qlstrict has $426 863 1n

deposits {collected bank balances) as follows
f

Deposlts i1n Bank Accounts

Certificates
Of Other
Cash Deposit (Describe) Total

Deposits 1in Bank Accounts
per Balance Sheet 322 312 103 678 425 990
Bank Balances
a Insured (FDIC) or
collateralized with
securities held by the
entity or 1tg agent in
the entity & name 100 000 103 678 203 678
b Collateralized with
securities held by
pledging financial
institution 8 trust
department or agent in
the entity B name
¢ Uncollateralized
including any securities
held for the entity but

not in the entaity s name 223 185 223,185
Total Bank Balances 323,185 103,678 426,863

The following is a breakdown by banking institution program fund and
amount of the balances shown above

Banking Ingtitution Program Amount
1 AmSouth Bank General Fund 24 419
2 AmSouth Bank Special Projects 268 742
3 Guaranty Bank General Fund 103 678
4 AmSouth Bank Special Projects 30,024

Total 426,863

Cash 1n State Treasury

Petty Cash 150

Even though the pledged securities are considered uncollateralized
(Category 3) under the provisions of GABB Statement 3 R S 39 1229
imposes a statutory regquirement on the custodial bank to advertise and
sell the pledged securities within 10 days of being notified by the
entity that the fiscal agent has failed to pay deposited funds upon
demand

21



4 RECEIVABLES |

The receivableg of $69 168 at June 30 2004 are as follows

Capital
General Projects
Claegs of Receivable Fund Fund Total
Note Receivable 68 900 68 9Q0
Interest Recelvable 268 268
Total 268 EBEQUG 69,168

Management estimates that the note receivable is fully collectible

5 INTERFUND RECEIVABLES/PAYABLES

There are no interfund receivables ©or payables at June 30 2004

6 CAPITAL ASSETS

Capital assets and depreciation activity as of and for the year ended
June 30 2004 for the primary government 18 as follows

Beginning Ending
Balance Increa eg Decreases Balance
Governmental activ t es
Capital asset  not being
depx ated
Land 2 416 045 14 410 2 430 459
Con truction in progress 2 664 008 135 429 2 799 437
Infrastructure
Total Capital Asset not
being depreciated 5 080 057 145,839 2 799,437 2 430,455
Capital Aggets being
depreciated
Buildings 93 457 93 4587
Machinery and Equ pment 80 014 47 628 32 385
Infrastrcture 887 146 13,397 558,836 341 708
Total Cap tal Assers be ng
depreciated 967,160 106 854 606,464 467,550
Less Accumulated
Depreciration for
Buildings 1 363 1 363
Ma hinery and Equipment 72 647 1 257 41 634 32 270
Infragtructure 65,972 35 485 70,907 30,550
Total Accumulated Deprec at on 138,619 38 105 112 541 64,183
Total Capital Asset being
depre ated net 828,541 68,7459 493,323 403,367
Total Capital Assets 5,908,598 218,588 3,293,360 833,826
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Depreciation expense of 538 105 for the year ended June 30 2004 was
charged to the following governmental functions

GCeneral 1 363
Capital 36 742

7 INTERFUND RECEIVABLES PAYABLE AND TRANSFERS

There were no interfund transferz in the vear ended June 30 2004

8 ACCOUNTS SALARIES AND OTHER PAYABLES |

The payables of $32 145 at June 30 2004 are as follows

Capital

General Projects
Fund Fund Total
Payroll Taxes Payable 295 295
Trade Accounts 396 31,454 31 850
Total 631 31,454 32,145

9 SHORT TERM DEBT

The Poverty Point Reservolr District has no short term debt

10 LEASES

The Poverty Point Reservoir District has no capital lease obligations

11 LONG TERM OBLIGATIONS

The 1long term obligations consist of compensated absences The
following 18 a summary of the long term obligation transactions for the
yvear ended June 30 2004

Compensated
Abgences
Long term obligations at Beginning of Year 3 135
Additions 1 754
Deductions 1,754
Long term obligations at End of Year 3,135

All of the cobligations are considered to be long term
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12 RETIREMENT EYSTEMS

Substantially all of the employees of the District are members of the La
State Employees Retirement System (System) a cost sharing multaiple

employer defined benefit pension plan The System is a statewide public
employee retirement system (PERS) for the benefit of state employees

which 18 administered and controlled by a separate board of trustees

All full time District employees are eligible to participate in the
System Benefits vest with 10 vyears of sgervice At retirement age

employees are entitled to annual benefits equal to 5300 plus 2 5% of
their highest consecutive 36 months average salary multiplied by thear
years of credited service

Vested employees are entitled to a retirement benefit payable monthly
for life at (a) any age with 30 vyears of service (b} age 55 with 25
vears of service or (c) age 60 with 10 years of service In addition
vested employees have the option of reduced benefits at any age with 20
yvears oOf service The System also provides death and disability
benefits EBenefits are established or amended by state statute The
System 1lssues an annual publicly available financial report that includes
financial statements and required supplementary information for the
Syestem That report may be obtained by wraiting to the State Employees
Retirement System Post Office Box 44213 Baton Rouge Louisiana 70804
4213 or by calling (225} 922 0608 or (800) 256 3000

Members are required by state statute to contribute 7 5% of gross salary
and the District 18 regquired to contribute at an actuarially determined
rate as required by R 8§ 11 102 The employer contribution rate for the
fiscal vyear ended June 30 2004 was 14 1% The District contributions
to the System for the vyears ending June 30 2004 2003 and 2002 were

S$3 433 §2 938 and $9 6865 respectively equal to the required
contributione for each vear

1
13 OTHER POSTEMPLOYEMNT BENEFITS

The Poverty Point Resgervoir Dastraict provides no postemployment
benefits

14 RISK MANAGEMENT

The Dastrict 1is expoaed to a variety of risks that wmay result in
losses Thege risks 1include possible loss from acts of God anjury to

employees property damage or breach of contract The District
finances these potential losses through purchas ng insurance from
several commerclial companies The level of coverage has remailned
constant The District 15 not a member of a risk pool There have

been noe reductions in insurance coverage from prior year coverages for

the year ended June 30 2004 The District has not incurred any losses
or made any settlement agreements
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15 CONTINGENT LIABILITES AND LITIGATION

There are no pending litigations or claims against the District at June
30 2004 which 1f asserted in the opinion of the District s legal
counsel would have at least a reasonable probability of an unfavorable

outcome or for which resolution would materially affect the financial
statements

16 COOPERATIVE ENDEAVOR

LRS 33 9022 defines cooperative endeavors as any form of economic
development assistance between and among the state of Loulsiana its
local governmental subdivisions political corporations public benefit
corporations the United BStates government or its agencies or any
public or private association corporation or individual The term
cooperative endeavor i1includes cooperative financing cooperataive
development or any form of cooperative economic development activity
The state of Louisiana has entered into cooperative endeavor agreements
with certain entities aimed at developing the economy of the state
The liability outstanding as of June 30 2004 by funding source is as
follows

Balance
Funding Source June 30 2004
Statutorily Dedicated Revenue 2,321

State Liabilaity from Capital Outlay Appropriations

17 TRANSFER QF POVERTY POINT RESERVOIR LAKE

On January 14 2004 the Poverty Point Reservoir District signed an
agreement to transfer the Poverty Point Reservoir Lake and its park
related facalities to the State of Louisiana Department of Culture
Recreation and Tourism The park related facilities include a marina
cabins gatehouse and other improvements During the current fiascal
year construction contracts were in progressg on June 30 2003 were
completed and transferred to State Parks in accordance with the
agreement State Parks manages the Reservoir Lake and the related

properties
| ”l
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STATE OF LOUISIANA

POVERTY POINT RESERVOIR DISTRICT
SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS
FOR THE YEAR ENDED JUNE 30 2004

Mike Martin

Edward Eiland

CIEuEhas Maz

James Morse

Mike Gammull

David Dough

Sylvia Armstron

Brant Thompson

SCHEDULE 1
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1 State Capital Outlay $

STATE OF LOUISIANA

POVERTY POINT RESERVOIR DISTRICT

SCHEDULE OF STATE FUNDING
FOR THE YEAR ENDED JUNE 30 2004

Description of Funding

2 State Grant Land & Water Conservation Fund

10

Total

SCHEDULE 2
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Amount

12,608

92 323

104 831




STATE OF LOUISIANA
POVERTY POINT RESERVOIR DISTRICT

COMPARISON FIGURES

Percentage
2004 2003 Difference Change
1) Revenues 5 50,000 $ 100 000 5 _ 50,000 S 50/ .
Expenses 66,157 70,000 3,843 Sk _
2) Capital assets 2,833,826 50098 598 -3,074,772 52Y
Long-term debt 0 0 o __ 0
Net Assets 2833826 5,908,598 3,074,772 = B2Y

Explanation for change The District has completed construction on the lake and all facilities

Transfer has been made to State Parks of the remaining projects that were
In progress at the beginning of the year

3) 2004 Onginal 2004 Final Percentege
Budget Budget Difference Change
Revenues $ 50 000 $ 50,000 $ 0 $ 0
Expenditures 74 000 66 157 7843 11%

Explanation for change The expected expenditures for insurance and utilihes have decreased as
lake development properties were transferred to the office of State Parks

| SCHEDULE 3
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MEEKS & CALVIT

A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS

217 Benedette Street Rayville, Lomsiana 71269 318-728 0007 Fax 318 728 5533
Zoe P Meeks CPA Sylvia D Calvit, CPA

INDEPENDENT AUDITORS REPORT
ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REFPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Poverty Point Reservorr District
Delln Loulsiana

We have audited the basic financial statements of the Poverty Point Reservorr District a component umit of the State of
Lousiana reporting entity as of and for the two years ended June 30 2004 and have issued our report thereon dated
Avngust 23 2004 We conducted our audit 1n accordance with auditing standards generally accepted i the United States of

America and the standards applicable to financtal audits contained 1n Government Auditing Standards 18sued by the Comptroller
General of the United States

Comphiance

As part of obtamning reasonable assurance about whether the Poverty Pomnt Reservoir Distriet s basic financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of taws regulations contracts and
grants noncomphance with which could have a direct and material effect on the determinahion of financial statement amounts

However providing an opinion on compliance with those provisions was not an objective of our andit, and accordmgly we do

not express such an opimion. The results of our tests disclosed no mstances of noncompliance that are required to be reported
under Government Auditing Standards

Internal Control Over Financial Repotting

In planning and performing our audit, we considered the Poverty Point Reservow District s internal control over financial
reporting tn order to determine our auditing procedures for the purpose of expressing our opmion on the basic financial
statements and not to provide assurance on the internal control over financial reporting  Our consideration of the intermal conirol
over financial reporting would not necessarily disclose all matters in the mnternal control over financial reporting that mmght be
material weaknesses A matenal weakness 1s a condition in which the design or operation of one or more of the internal controf
components does not reduce to a relatively low level the risk that misstatements in amounts that would be material i relation
to the basic financial statements being audited may occur and not be detected within a timely penod by employees in the normal
course of performing their assigned functions We noted no matters mvolving the mternal conirol over financial reporting and
its operation that we consider to be material weaknesses
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This report is intended solely for the mformation and use of the Legislative Auditor of the State of Louisiana and the andht
committee management, and Board of Commissioners of Poverty Point Reservor Distiict However this report 18 a matter

of public record and is distributed by the Legislative Auditor as a public document 1 accordance with Lomsiana Revised Statute
24 513

Tt t Colons

Rayville Lowmsiana
August 23 2004
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