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STATE O F LO UISIANA 
POVERTY POINT RESERVO IR DISTRICT 
M ANAG EM ENT'S DISCUSSIO N AND ANALYSIS 
AS O F JUNE 30, 2004 

The Management's Discussion and Analysis of the Poverty Point Reservoir District's financial 
perform ance presents a narrative overv iew and analysis of Poverty Point Reserv oir District's financial 
activities for the years ended June 30, 2004 and June 30, 2003. This docum ent focuses on the 
current year's activities, resulting changes, and currently known facts in com parison with the prior 
year's information. Please read this document in conjunction with the District's financial statements. 

FINANCIAL HIG HLIG HTS 

The Poverty Point Reservoir District's assets exceeded its liabilities at the close of fiscal year 
2004 by $3,296,266 which represents a 49% decrease from last fiscal year. The reduction is 
the result of the transfer of assets to the Office of State Parks. 

The Poverty Point Reservoir District's revenue decreased by $4,646,777 (or 97%) as 
construction activities decreased. 

Construction activities for the construction of the lake have been com pleted and transferred to 
the Office of State Parks. 

OVERVIEW  O F THE FINANCIAL STATEM ENTS 

The following graphic illustrates the m inimum requirements for Governments Engaged in 
Governm ental Activities established by Governmental Accounting Standards Board Statement 34, 
Basic Financial Statem ents-- and M anagem ent's Discussion and Analysis-- for State and Local 
Governm ents. 

These financial statements consist of three sections - Management's Discussion and Analysis (this 
section), the basic financial statements (including the notes to the financial statements), and required 
supplem entary inform ation. 



STATE O F LO UISIANA 
POVERTY PO INT RESERVO IR DISTRICT 
MANAGEM ENT'S DISCUSSIO N AND ANALYSIS 
AS O F JUNE 30, 2004 

Basic Financial Statem ents 

The basic financial statem ents present inform ation for the Poverty Point Reservoir District as a whole 
in a form at designed to m ake the statem ents easier for the reader to understand. 

The Statem ent of Net Assets and the Statem ent of Activities provide inform ation about the operations 
of the Poverty Point Reservoir District, Louisiana as a whole and present a longer-term view of the 
current Distdct finances. These statem ents include all assets and liabilities using the accrual basis of 
accounting, which is sim ilar to the accounting used by m ost private sector com panies. All of the 
current year's revenues and expenses are taken into account regardless of when cash is received or 
paid. 

The Statem ent of Net Assets and the Statement of Activities report the District's net assets and 
changes in them . The net difference betw een the assets and liabilities m easures the health of the 
District's finances. 

Governm ental Fund financial statem ents include the Balance Sheet and the Statem ent of Revenues, 
Expenditures, and Changes in Fund Balances. All of the District's basic services are reported in 
governm ental funds, which focus on how m oney flows into and out of those funds and the balances 
left at year end that are available for spending. These funds are reported using an accounting method 
called m odified accrual accounting, which m easures cash and all other financial assets that can 
readily be converted to cash. The government fund statements provide a detailed short term view of 
the District's general governm ent operations and the basic serv ices provided by Poverty Point 
Reservoir District. Governm ental fund inform ation helps you determ ine whether there are m ore or 
fewer ~nancial resources that can be spent in the near future to finance the District's operations as 
well as what rem ains for the future expense needs. 

FINANCIAL ANALYSIS O F THE ENTITY 



STATE O F LO UISIANA 
POVERTY PO INT RESERVO IR DISTRICT 
M ANAG EM ENT'S DISCUSSIO N AND ANALYSIS 
AS O F JUNE 30, 2004 

Restricted net assets represent those assets that are not available for spending as a result of 
legislative requirem ents, donor agreem ents, or grant requirem ents. Conversely, unrestricted net 
assets are those that do not have any lim itations on how these am ounts m ay be spent. 

Net assets of Poverty Point Reservoir District's decreased by $3,074,772 or 52% , from June 30, 2003 
to June 30, 2004. One of the major causes of this decrease is the transfer of the remaining assets of 
the lake developm ent to State Parks. Other causes include the com pletion of the construction in 
progress on the lake developm ent and the purchase of a office facility for the District. 

The Poverty Point Reservoir District's revenues decreased by $4,646,777 or 97% as the construction 
activities decreased and were com pleted in 2004 for the lake developm ent. 



STATE OF LOUISIANA 
POVERTY POINT RESERVO IR DISTRICT 
MANAGEMENT S DISCUSSION AND ANALYSIS 
AS O F JUNE 30 2004 

CAPITAL ASSETS 

Capital Assets 

At the end of 2004 the Poverty Point Reservoir Distnct had $2 833 826 Invested In a broad range of 
capital assets including land buddmgs equipment and infrastructure (See Tabte below) This amount 
represents a net decrease (including additions and deductions) of $3 074 772 or 52% over last year 

Capital Assets at Year end 
(Net of Deprec=atJon) 

Land $ 2 430 459 $ 
Buildings and im pro vements 92 094 
Equipment 115 
Infrastructure 311 158 
Construct=on tn Progress 

Totals $ $ 2 833 826 

Thrs year s major additions included 
Office Building and Land 
Completion of Constru ction in Progre ss 
Repair to Pum ping Station 

107 867 
135 429 
13 397 

2003 

2 416049 
0 

7 367 
821 174 

2 664 008 

The m ajor decre ase in assets represents the transfer to State Parks of the following 
Marina and Parkmg 2 651 871 
Access Control Structure 123 079 
Pum ping Station 487 929 
Miscellaneous 6 252 

VARIATIONS BETW EEN ORIGINAL AND FINAL BUDGETS 

Revenues were as budgeted and expend=ture s were less than budget due Cn part to a decrease in 
expenditures as the lake developm ent activlbes are com pleted 

ECONOMIC FACTORS AND NEXT YEAR S BUDGETS AND RATES 

The Poverty Point Reservoir DIstdct s appointed officials considered the following factors and 
indicators when setting next year s budget and fees These factors and indicators mclude 

~ Expenses necessary to fund genera l operations of the Distnct 
~ Cash flow projected from the collecbon of accounts receivable as developm ent lots are sold 



STATE O F LO UISIANA 
POVERTY POINT RESERVO IR DISTRICT 
MANAGEMENT S DISCUSSION AND ANALYSIS 
AS OF JUNE 30 2004 

The Poverty Pomt Reservotr District expects that next year's results wdl im prove based on the 
followmg 

The final activities necessary to transfer the lake project are com pleted and State Parks is 
responsible for the operating activities of the lake 

CONTACTING THE POVERTY POINT RESERVOIR DISTRICT S MANAG EM ENT 

Thts financial report =s desKgned to pro vide our cibzens taxpayers custom ers and investors and 
cred=tors wtth a general overview of the Poverty Point Reservoir D~strzcts finances and to show the 
Poverty Potnt Reservo=r D=stnct s accountabthty for the money =t recetves If you have quesbons 
about this report or need additional financial mform atton contact Michael M Martin Chatrm an 



M E E K S &  C A LV IT 
A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 

217 Benedette Street Rayville, Lom slana 71269 318 728 0007 Fax 318 728 5533 

Zoe P M eeks CPA 

Board of Coinm lssIoners 
Poverty Point Reservoir D istrict 
Delhi Louisiana 

INDEPENDENT AUDITORS REPORT 

Sylvaa D Calwt CPA 

W e have audited the acc ompanymg basic financial statements of the Poverty Point Reservoir District, a component unit of the State 
of Lomsiana reporting entity as of and for the two years ended June 30 2004 as listed m the table of co ntents These baste financial 
statements are the responslblhty of the PoverW Point Reservoir District s management Our responsiblbty is to express an opinion 
on these baste financial statements based on our audit 

W e conducted our audit m accordance with auditing standards generally accepted m the Umted States of America and the standards 
applicable to fin ancial audits contamed m Government Auditing Standards Issued by the Comptroller General of the United States 
Th ose standards rcqmrc th at we plan an d perform the audit to obtain reasonable assurance  about whether the basic financial statements 
arc flee of material misstatement An an dlt includes exanunmg on a test basts evidence snpportmg the amounts and disclosures m 
the bas ic finan cial statements An  audit also meludes as sessmg the accounting principles used an d significant estan ates made by 
management, as well as evaluating the overall basic financial statement presentation W e beheve that our an dlt provides a reasonable 
basis for our opm lon 

In our opinion the basic f'mancial statements referred to above present fairly m all material respects the respective fin an cial position 
of the governmental activities and each major fund of the Poverty Point Reservon" District as of June 30 2004 and the respective 
changes m finan cial poslhon thereof fur the two years then ended m confornuty with accounting principles generally accepted m the 
United States of America 

In accordance with Government Auditing Standards we have also issued our report dated August 23 2004 on our consideration of 
the Poverty Point Ras ervow Dislnct s internal control over fin an cial reporting and our tests of its complian ce with ce rtain prowsioas 
of laws regulations contracts and gran ts That report is an  integral part of an audit performed m accordance with Government 
Auditing Standards an d should be read m conjun ction wRh flus report m considering the results of our audit 

Th e M anagement s Discussion an d Analysis and the budget comparison schedules presented as other reqmred  supplemental 
mform ation are not a required part of the basic fin an cial statements but are supplementary reform ation requu'ed  by the Governmental 
Acco un ting Standards Board W e have applied cc~am Imuted  procedures which consisted prmcIpaUy of inquiries of management 
regarding the methods of measur ement and presentation of the supplementary reformation However wedld not audit the reformation 
an d express no opun on on it 



Our autht was performed for the purpose of form ing an opauon on the basic financial statements taken as a whole The other 
supplementary information listed m the table of contents as Other supplemental Schedulcs is presented  for purposes of addmonal 
analysis and is not a required part ofthe bas,~ fmanclal statements ofthe Poverty Point Reservoir District Such mform atlon has been 
subjected to the authtmg proced ures applied m the an dlt of th e bas ic fmancml statements an d in our opinion is falriy stated m all 
mater~al respects m relation to the bas ic finan cml statements taken as a whole 

Rayvflle Lomslana 
August 23 2004 



BASIC FIN ANCIAL STATEM ENTS 



ASSETS 

Cash and cash equivalents 

Recewables (net of allowances for 
tmeollectables) 

Prepaid item s 

Capital assets (net) 

TOTAL ASSETS 

LIABILITIES 

Accounts salaries and other payables 
Contracts payable 
Deferred revenues 
Compensated absences payable 

TOTAL LIABILITIES 

STATE O F LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

NET AS SETS 
Invested m capital as sets net of related debt 
Restricted for 

Capttal projects 
Unresm eted 

TOTAL NET ASSETS 

STATEM ENT OF NET AS SETS 
JUNE 30 2004 

GOVERNM ENTAL 
ACTIVITIES 

$ 426 140 

69 168 
2412 

2,833,826 

3.331.546 

32 145 

3,135 

35.280 

2 833 826 

335 605 
126~835 

$3.296.266 

The notes to the finan cial statements are an integral part of tlus statement 

BUSINESS TYPE 
ACTIVITIES TOTAL  

$ 426 140 

69 168 
2 412 

2.833.826 

3,331,546 

32 145 

2 833 826 

335 605 

126,835 

$3,296,266 
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ASSETS 

Cash and cash eqmvalents 

Recewablas (net of allowances for 
uncollectthles) 

Prepald items 

Total Assets 

LIABILITIES AND FUND BALANCES 

Llabthnes 
Accounts salaries and other payables 
Other habthtles 
Deferred revenues 

Total Llabthtles 

Fund Balan ces 
Reserved for 

Capital projects 
Unreserved, reported in 
General Fund 

Total Fund Balan ces 

STATE OF LOUISIANA 
POVERTY PO INT RESERVO IR DISTRICT 

Total Ltabth ttes and Fund Balan ces 

BALANCE SHEET 
GOVE RNM ENTAL  FUND S 

JUN E 30 2004 

GENERAL 
FUND 

$127 981 

CAPITAL 
PROJECTS 

FUlqDS 

$298 159 

68 900 

691 31 454 

691 31,454 

335 605 

The notes to the finan cial statements are an  integral part of this statement 

TOTAL 
GOVERNM ENTAL  

FUND S 

$426 140 

32 145 

335 605 



REVENUES 

Licenses and perm tts 
Irttergovem mental revenues 

State grants 

Investm ent earnings 

TOTAL REVENUES 

EXPENDITURES 
General Governm ent 
Automobde 

Insurance 

M tseellaue ous 
Office supphes 
Professional 
Repairs an d maintenance 
ReUrement 
Salaries 

Taxes payroll 
Travel 

Utlhtles 

Total 

Cap,tal Im provem ents 

STATE O F LO UISIANA 
POVERTY pOINT RESERVOIR DISTRICT 

STATEM ENT O F RE VE NUES EXPENDITURES AN D 
CHANGES IN  FUND BALAN CES 

GOVERNM ENTAL FUND S 
FO R TH E YEAR END ED JUNE 30 2004 

TOTAL EXPEND ITURES 

EXCESS (DEFICIENCY) OF RE VENUES 
OVE R(UNDER) EXPENDITURES 

(Continued) 

GENERAL 
FUND 

$ 250 

50 000 

CAPITAL 
PROJECTS 
FUNDS 

104 831 

2,434 

1 281 

16,232 
2 314 
2 145 

3 455 

4 302 
3 433 
21 727 

165 

3 309 

5,695 

64 058 

I 623 

566 
5 474 

4 671 

TOTAL  
GOVE RNM ENTAL  

FROND S 

$ 250 

154 831 

3,862 

158,943 

1 281 

16 232 
3 937 

2 711 
8 929 
8 973 
3 433 
21 727 

165 
3 309 

5,695 

76 392 

256,693 

333,085 



 

STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

STATEM ENT OF REVE NUES EXPENDITURES AND 
CHANGES IN  FUND BALANCES 

GO VE RNM ENTAL FUND S 
FO R THE YEAR END ED JUNE 30 2004 

GENERAL 
FUND 

OTHER FINANCING SOURCES (USES) 
Transfers m 26 117 
Transfers out 

Sale of capttal assets 

TOTAL OTHER FIN ANCING 
SOURCES (USES) 

Net change m fund balance 

Fund balances beginning 

Fund balances ending 

The notes to the finan cial statements are an  mtegral part of thts statement 

CAPITAL 
PROJECTS 
FUN DS 

(26 I 17) 
26,117 

(161 762) 

TOTAL 
GOVERNM ENTAL  

FUN DS 

26 117 

(26 117) 
26,117 

26~117 

(148 025) 

613,600 

$465,575 



REVENUES 
Licenses and permits 
Intergovem mental re'~enues 

State grants 
Investm ent earnings 

TOTAL REVENUES 

EXPEND ITURES 
General Government 
Automobde 
Insurance 
M mcellaneous 
Office supplies 
Professmnal 

Rcpatrs and mamtenance 
Reurem ent 

Salaries 
Taxes payroll 

Travel 
Utlhtxes 

Capital Im provements 

TOTAL EXPENDITURES 

STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

STATEM ENT OF REVENUES EXPENDITURES AND 
CHANGES IN FUND BALANCES 

GOVERNM ENTAL FUNDS 
FO R THE TE AR ENDED JUNE 30 2003 

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPEND ITURES 

(Contmued) 

GENERAL 

$ 400 

100 000 

2,008 

102.408 

919 

19 030 
1 455 

1 436 
6 711 
4 271 

2 938 
21 727 

328 
3 712 

7,514 

CAPITAL 
PROJECTS 
FUNDS 

$ 

4 690 988 
12,324 

4,703,312 

TOTAL 
GOVE RNM ENTAL 

FUNDS 

4 790 988 
14,332 

919 

19 030 
I 455 

1 436 
6711 
4 271 

2 938 

21 727 
328 

3 712 
7,514 



 

STATE O F LOUISIANA 
PO VERTY PO INT RESERVOIR  DISTRICT 

STATEM ENT OF RE VENUES 
CH ANGES IN FUN D BALANCES 

GOVE RNM ENTAL FUNDS 
FO R THE YEAR ENDED JUNE 30 2003 

OTHER FINANCING SOURCES (USES) 
Transfers m 
Transfers out 
Sale of capttal assets 
Economxc Grants 

TOTAL OTHER FINAN CING 
SOURCES fUSES) 

Net chan ge m fund balan ce 

Fund balances beglnmng 

Fund balances ending 

GENERAL 
FUND 

The notes to the fmun cml statements are an integral part of this statement 

AND 

CAPITAL 
PROJECTS 
FUND S 

TOTAL  
GOVERNM ENTAL  

FUND S 

11 500 

f50.000) 

(~8,50o) 

(lO2 536) (12o 755) 



NOTES TO THE FINANCIAL STATEM ENTS 



INTRODUCTION 

STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

NOTES TO THE FINANCIAL STATEM ENTS 
AS OF AND FOR THE YEARS ENDED 

30 2004 

GASB Statement No 14 The Reporting Entity estabhshed criteria for detar~mmg the governm ental reporting entgy and 
component umts that should be mcluded wtthm the reporting entry Under prOViSions of this Statement, the Poverty Pomt 
Reservoir District IS considered a component umt of the Slate of Louisiana because the State e~erclsas oversight responsththty 
m that the governor appoints the board members and pubhc servme is rendered wRhm the State s boundaries As a component 
umt, the acco mpanying financial statements are included within the reportin g of the State of Lomslana either blended into those 
financ~  statements or separately reported as thscrete component units 

1 SUM M ARY OF SIGNIFICAN T ACCOUNTING POLICIES 

A G overnm ent W ide and Fund l~nanclal Statem ents 

The government wide financial statements 0 e the statement of net assets and the statement of changes m net assets) report 
mformatmn on all of the actwtttes of the Poverty Point Reservotr Dtstrtct. The effect of mterfund acUwty has been removed fi'om 
these statements Governmental aetlwtles wluch normally are supported by taxes and mtergovernmental revenues are reported 
separately fi'om business type aetlwttes which rely to a slgmficant extent on fees an d charges for support 

Restricted resources are used first to fund capital outlay expan d~tura s 

Separate finan ctal statements are provided for governmental fund types All mdlwdual governmental funds are reported as 
separate columns m the fund financml statements 

19 



 

STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

NOTES TO THE FINANCIAL STATE M ENTS 
AS OF AND FOR THE YEARS ENDED 

JUN E 30 2004 

B M easurement Focus Basis of Accounting and Financial Statement Presentation 

The government w~de flnancml statements are reported usmg the econormc resources measurement focus and the accrual bas ts 
of accounting, as are th e proprietary fund statements Revenues are reco rded when  earn ed and expenses are reco rded when a 
habdtty m recurred, regardless of the tuning of related cash flows Grants and sum lar 1terns are recogntzed as revenue as soon 
as all ehgthdlty reqmrements imposed by the provader have been met 

Governmental fund financial statements are reported as mg the current f'manclal resour ces measurement focus an d the modtfied 
accrualbastsofacco untmg Revenuesarerecogmzedassoonastheyarebothmeasarableandavada ble Revenues are eonstdered 
to be avada ble when they are collectible wtthm the current period or soon enough thereafter to pay habdmes of the current period 
For thts purpose the government considers revenues to be available fffuey are collected w~thm 60 days of the end of th e current 
fisealpenod Expendlturesgenerallyarereco rdedwhenahabdltylsmcurred, asen deraecraalacco un tmg However debtserwce 
expenditures as well as expenditures related to compensated absences an d elaen s an d judgements are recorded only when 
payment ts due 

In the General Pan d mtergovernmental revenue is the prm~try revenue sour ce end it IS recorded as revenue when collectlblhty 
ts assured 

In the Capttal Projects Fund mtergovarren ental gran ts represents the prtmary re venue source Grant resources are reco gmzed 
as revenue when the measur able an d avada ble criteria are satisfied As the grantee government umt sattsfles the reqntremen ts of 
the grun ter governm ent when  appropriate expenditures as defined by the program are mcmru d the receipts of capital gren t momas 
are reco rded as revenue as the appropriate expenditures are made Receipt of capital gr an t monies before the recurrence of 
expenditures by the capital projects fund Is recorded as deferred revenue 

Expendmu'es m the General Fund en d the Capital Projects Fund are reco gmzed under the modtfled  accru al bas ts of accoun ting 
when the related fund hafu hty is mcarred 

Th e Poverty Point Reservou" District reports the following governmental funds 

General Fund 
General Fund is the entity s prmlary operating fund It acco unts for all fm an cml resour ces of the entity except those requu'ed to 
be aceoan ted far m an other fund 

Cen ttal Prelects Fund 
Capital ProJects Fund ts elasstfied as a governmental fund It ts used to accoun t for the as qutsttlort, co nstruction or an pre vements 
of major capital faclhtles lntergovemmental revenues provade the finen cmg far the aequtslhun  of real property an d the 
consmlction of the lake an d related faedtues an d strueturas for the Dtsla'lct 

The Poverty Point Ras ervow Dtstr~ct reports no proprietary funds 

Amounts repo rted as program revenues include I) charges to customers or apphcan ts far goods services or pnwleges provided 
2) operating gran ts en d co ntrthuuun s an d 3) capital grants an d contnbutmns including special assessments Internally dedtcated 
resour ces ar e reported as general revenues rather than as program revenues 

W hen bath restricted an d unrestricted resources are avada ble for use it is the entity s pohcy to use reslrlcted resources first then 
unrestricted resour ces as they ar e needed 

20 



C Deposits and Investm ents 

STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

NOTES TO THE FINANCIAL STATEM ENTS 
AS O F AND FO R THE YEARS ENDED 

JUNE 30 2004 

TheentRy scashandcashequlvalentsareconslderedtobecashonhandandmterest bearmgdemanddeposlts Cashequwalents 
include amounts m time deposits Under state law the Poverty Point Reservotr District may deposit funds witlun a fiscal agent 
bank selected and designated by the Interim Emergency Board Further the District may mvest m tim e certificates of deposit of 
state banks organ~ed under the laws of Louisiana, naUonal banks having thew principal office m the State of Loms~an a m savings 
accounts or shares of savmgs an d loan  assoctanons an d savings banks and m share accounts and share certificate accounts of 
federally or state chartered credit umons 

D Receivables and Payables 

Activity between funds that are representative of lending/borrowing arran gements outstanding at the end of the fiscal year are 
referred to as either due to/from other funds 0 e the current pomon ofmterfund loans) or advances to/from other funds 0 
e the non current portion ofmterfund loans) All other outstanding balances between funds are reported as due to/from other 
funds Any residual balances outstan ding between the govern mental an twitles an d business type an tlvm es are reported m the 
government wide fmaac lal statements as internal balan ces The Disa'let reports no balances betw een the funds dunng this 
period 

E Capital Assets 

Capital assets which mclude property plant equipment and mfrastructure assets (le roads badges sidewalks an d sim dar 
1terns) are reported m the apphcable governmental or business type actlwtles columns m the government wide financtal 
statements Capltal as sets are capltahzed at h~s~ncal cost or estunated cost lfhistoncal cost is not avatlable Donated assets 
are recorded as capital as sets at their estunated fatr market value at the date of donation The d~strlct mamtams a threshold level 
of $2 500 or more for capltahzmg capital assets 

The costs of normal maintenance an d repatrs that do not add to th e value of the as set or matermlly extend asset lives are not 
capitalized 

M ajor outlays for capital as sets an d tmprovements are capitalized as projects are constructed 

All capital assets other than  land are depreciated usmg the straight line method over the following useful hves 

Descrmtlon 

Infrastructure as set 
Land nnprovements 
Braidings an d budding im provements 
Furniture an d fixtures 
Vehicles 
Equipment 

21 

Estim ated Lives 

25 50 years 
20 30 years 
25 40 years 
5 7 years 

5 years 
5 7 years 



 

STATE OF LOUISLA_NA 
POVE RTY PO INT RESERVOIR DISTRICT 

NOTES TO THE FINANCIAL STATEM ENTS 
AS OF AND FOR THE YEARS ENDED 

JUNE 30 2004 

The Poverty Pomt Reservotr District has the following pohcy relating to vacatson and rock leave 

Employees of the Dtstnct earn an d accum ulate vacaUon an d stck leave at varying rates depending upon years ofserv3ce Th e 
amount of vacation and sxck leave that may be accum ulated Is an hmlted Poor accmnulated ttme wi th qen hfymg governmental 
agan cles may be transferred Upo n termmat~on, employees or  thetr hen's are compensated for  up to 300 hours ofunused armoal 
leave at the employee s hourly rate at the tune oftennmatsoo Upon rettrement, unused annual leave m excess of 300 hours plus 
unused sick leave ss used to compute retirement benefits 

Th e Poverty Point Reservoir DtsU'lct s recognmon and measurement criteria for compensated absences follows 

The enme compensated absence habdlty ~s reported on the government wide finan ctal statements For governmental fund 
fman clal statements, the current po~ on ofunpe ld compe nsated absences i$ the 8moullt that is normally expected to be pard us mg 
expeodableavadablefinen clalresoor ces Theseamoan tsare recor dedm theaccoan t compan sated absen ce s payable m thefan d 
from which the employees who have accumulated leave are prod Th e ooncurrent po rtton of the hab]L, ty ts not repo rted  

G Fund Equity 

In the fund financial statements governmental funds report reservations offend balan ce for amounts that are not available for 
appropriation or are legally restricted by outslde parties for use for a specific purpo se Designations of fund balance represent 
tan tat]ve management plans that are subject to change 

H Extraordinary and Special Items 

Extraordmary items are Wansactlons or events that are both un usual m nature and mf~ qoent m occurrence Special items are 
transactions or events within the control of the Poverty Point Reservotr District which are either unusual m nature or mfi'equent 
m  occuFrence 

I Es6~natas 

The preparatton of fmanclal statements m conformity with acco unting principles generally accepted m the United States of 
Am erica reqmre man agement to make esttmates an d as sumpUons that affect the reported um otmts of assets an d habfllttes an d 
thsclosure of contin gent as sets an d habtht]es at the date of th e financial statements and th e reported amounts of revenues 
e~pen thtor as an d expenses during th e reporting period Actual rem its could differ from those esttmates 



 

STATE O F LOUISIAN A 
POVERTY POINT RESERVOIR DISTRICT 

NOTES TO THE FINANCIAL STATEM ENTS 
AS OF AND FOR THE YEARS ENDED 

JUNE 30 2004 

J Reeonelliattous  of Governm ent W ide and Fund Fm anelal Statem ents 

The following reconciles the fund balances of governmental funds to the government wide statement of net assets as of 
June 30 2004 

Fund balun ces total governmental funds 

Capital assets used m governmental actlwtles (Net) 
Compensated absences (Non current) 
Net adjustm ent 

Net assets of governm ental aetxvmas  

2 833 826 

(3.135) 

$ 465 575 

The fu llowmg reconciles the net changes m fund balance total governmental funds to the changes m net as sets of governm ental 
actlvlhes 

Net change m fund balances total governm ental funds 

Capaal Outlay 
Sale of Assets 
Depraeiatmn 
Transfer of Assets to State Parks 

Net Adjustm em 

Change m net assets of governm ental actavltms 

Year Ended June 30 
2,004 2,003 

$ (148 025) $ (120 755) 

256 693 

(24 230) 
(38 1o5) 

3.269.131 

2 STEW ARDSHIP COM PLIANCE AND ACCO UNTABILITY 

BUDGET INFORM ATION 

The Poverty Pomt Reservow District uses the following budget practices 

4 817 348 

(12 123) 
(117 51o) 

(22.036.9971 

(17,349,282) 

($17.470,037) 

TheDlstnctpreparesltsbudgetm aceordancewtthLoutsianaRevlsedStatute39 1301 The budget m prepared on a modlfied 
accrual basis for the General Fund The budget for the fiscal year ended Jun e 30 2004 was adopted m Jun e 2003 an d amended 
m June 2004 Th e budget for the fiseal year ended Jun e 30 2003 was adopted m Jun e 2002 and amended m June 2003 Formal 
budget integration is employed as a management control device durmg fue year for the General Fun d All appropriations lapse 
at year end and any encumbrances outstanding at year end m the governmental funds  are included m the next year s budget with 
funds approprmted m that year to finance them 



 

STATE O F LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

NOTES TO THE FINANCIAL STATEM ENTS 
AS OF AND FOR THE YEARS ENDED 

JUNE 30 2004 

3 CASH AND CASH EQUIVALENTS 

At June 30 2004 the Poverty Point Reservmr District had cash and cash equivalents (book balances) totaling $426 140 
follows 

Interest bearing demand deposits 
Tun e deposits 
Other 

Total 

$322 312 
103 678 

150 

~426.140 

These deposits are stated at cost, whmh approxunates market Under state law these deposits must be secured by federal deposit 
insurance or the pledge ofsecuntles owned by the fiscal agent bank The market value of the pledged securmes pins the federal 
deposit insurance must at all tunes equal tbe  amoum on deposit w,th the fiscal agent Th ese secum ms are held m the name ofthe 
pledging fiscal agent bank m a holding or custodial bank that is mutually acceptable to both parties 

At June 30 2004 the Poverty Point Reservotr Dts~ct had $426 863 m deposits (collected bank balances) as follows 

Deposits m Bank Accounts 
per Balance Sheet 

a Insured (FDIC) or 
collateral~ d with 
securm es held by the 
entity or ~ts agent m 
the entrty s name 

b Collatera hzed with secur ltms 
held by pledging financial 
mstttatlon s trust departm ent 
or agent m the entity s nam e 

c Uncollaterahzed including 
an y securmes held for the 
entity but not m the entity s 
flam e 

Total Bank  Balances 

Denoslts m Bank Accounts 
Certificates 
of Depostt . Other 

$322 312 $103 678 

100 000 103 678 

To~l 

$425 990 

203 678 

223,185 



 

STATE OF LOUISIANA 
PO VE RTY PO INT RESERVOIR DISTRICT 

NOTES TO TH E FINAN CIAL STATEM ENTS 
AS OF AND  FOR THE YEARS ENDED 

JUNE 30 2004 

The followmg is a breakdown by banking restitution program fund and amoun t of the balan ces shown above 

B 

1 Am South Bank 

2 AmSouth Bank 

3 Guaranty Bank 

4 Am South Bank 

Total 

Cash m State Treasury 

Petty Cash 

General Fund 

Special Projects 

General Fund 

Special Pr oJects 

Total 

$ 24 419 

268 742 

103678 

Even though the pledged securities are considered uncollaterahzed (Category 3 ) under the provisions of GASB Statement 3 ILS 
39 1229 traposes a statutory reqmrement on the custothal bank to advem se and sell the pledged securities wxthm 10 days of being 
notified by the en tity that fiscal agent has failed to pay deposl~d funds upon demand 

4 INVESTM ENTS 

Th e Poverty Point Reservoir District has no investments during this period 

The receivables of $69 168 at Jun e 30 2004 are as follows 

Capital Projects Fund 
Ituergovem m ental 
State gr ants 

Note receivable 

Genera l Fun d 
Interest receivable 

Total 

M an agement esttrnates that the note receivable Is fu lly collectible 

6 INTERFUND RECEIVABLES PAYAB LES AND TRANSFERS 

$ 
68 900 

The Poverty Point Reserv oir District has no mterfund receivables payables or transfers during this period 



 

STATE O F LOUISIANA 
POVERTY PO INT RESERVOIR DISTRICT 

NOTES TO THE FINANCIAL STATEM ENTS 
AS OF AND FOR THE YEARS END ED 

JUNE 30 2004 

7 CAPITAL ASSETS 

Capital assets and depreclatlon actwfly as of and for the year ended June 30 2004 for the primary government is as follows 

Governm ent activities 

Capital as sets not being deprecmted 
Land 
ConstrucUnn m progress 
Infrastructure 

Begmnmg 
Balance 

$2416049 
2 664 008 

$ 14410 
135 429 

Endmg 
Balance 

$ $2 430 459 
2 799 437 

Total capital assets not being depreciated 5,080,057 149,839 2,799,437 ~,430,459 

Capital as sets bemg depreciated 
Buildings 

M aehmery and eqmpment 
Infrastructure 

Total capital assets being depreciated 

Less accumulated depreoatlon for 
Bmldmgs 
M achinery an d Eqmpment 
Infrastructure 

Total accumulated deprecmUon 

Total capital as sets being depreetated, net 

Total capital as sets 

80 014 
887.146 

967,160 

72647 

65,972 

138,619 

828,54t 

$5,908,598 

93 457 

13.397 

I06,854 

47 628 

558,836 

606,464 

1 363 

1 257 41 634 
35,485 70,907 

38,105 112,541 

93 457 

32 386 

341,707 

467,550 

1 363 

32,270 
30,550 

64,183 

403,367 

$2.833.826 

Depreciation expense for the year ended Jun e 30 2004 and 2003 was charged to the following governmental f~ncaons 

Year Ended June 30 

General 
Capital 

2,004 

$ 1 363 
2.003 

$ 9 936 
107,574 



 

STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

NOTES TO TH E FINANCIAL STATE M ENTS 
AS OF AND FOR THE YEARS ENDED 

JU NE 30 2004 

8 ACCO UNTS SALARIES AND OTHER PAYABLES 

The payables of $32 145 at June 30 2004 are as follows 

Payroll Taxes Payable 
Trade Accounts 

Other 

Total 

9 SH ORT TE RM DEBT 

General 
Fun d 

$295 
396 

ThePovertyPomtRese~ow D~ lcth~ nosho~ term debta~l~ durmg~epenod 

10 LEASES 

The Poverty Point Reservow District has no capital leases during the period 

11 LONG-TE RM  OBLIGATIONS 

Capital 
Projects 
Fund 

$ 
31 454 

Total 

295 
31 850 

$31.454 $32,145 

Th e long term obhgaUons constst of compensated absences The following is a sunun ary of the long term obhgatlon transacttons 
for the year ended Jun e 30 2004 

Long term obhganons at begum mg of year 
Addm ons 

Deductions 

Lo ng term  obhgataons of end of year 

All of the obhgattons are considered to be long term  

Compensated 
Absences 

$3 135 
1 754 

(1.754) 



12 RETIREM ENT SYSTEM S 

STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

NO TES TO THE FINANCIAL STATEM ENTS 
AS OF AND FOR THE YEARS END ED 

JU NE 30 2004 

All employees of the Dtstnct are members of the Loutslana State Employees Rettrement System (System) a cost sharing multlple- 
employer defined benefit panslon plan The System is a statewlda pubhc employee retuement system (PERS) for the benefit of 
state employees winch is administered and controlled by a separate board of trustees 

All full time employees are ehgth le to participate m the System Benefits vest with 10 years of servlce At rettrement age 
employees are entitled to annual benefits equa l to $300 plus 2 5 percent of their lughest consecutive 36 months average salary 
multlphedbythetryearsofcrethtedservlce Vestademployeesrua yreareat(a)anyagewlth30yearsofservtce Co) age 55 wxth 
25 years of service or (c) age 60 vath 10 years of.service In addluon vested employees have the optlen of reduced benefits at 
an y age with 20 years of service The System also proxqdes death and dlsabthty benefits Benefits are establLshed or amended 
by state statute Th e System issues an  annual pubhcly avadable Vmanclal report that includes finan cial statements and required 
supplementary mformatlen  for the System That report may be obtained by writing to the State Employees Retirement System  
Post Office Box 44213 Baton Rouge Loutsmna 70804-4213 or by calhng (504) 922-0608 or (800) 256 3000 

M embers are reqmred by state statute to contribute 7 5 percent of gross salary and the board is requwed to contribute at an 
aetuanally determined ra te as requtred by 17,. S 11 102 The conUabutlnn  rate for the fiscal years ended June 30 2004 an d 2003 
was 15 8percentan d 14 I percent respectively ofannualcoveredpayroll TheDLstrict scontrthntlonstothesystem fortheyen ts 
ending Jan e30 2004 2003 and 2002 were $3 433 $3 064 an dS9 685 respecttvely equaltotherequtredcontrlbutlons foreach 
year 

14 CONTINGENT LIABILrrlIfS AND LITIGATION 

There are no pan dmg httgatlons or clann s against the District at Jun e 30 2004 which ffasserted m the opuuon of the District s 
legal counsel would have at least a reas onable probabdlty of an  unfavorable outcome or for which resolution would materially 
affect the finan cial statements 

15 RISK M AN AG EM ENT 

The Poverty Pomt Resarvow District Is exposed to a variety of risks that may result m losses These risks include possible loss 
from acts of God, injury to em ployees or breach of cnn Wact The DlsU'lct finan ces these potenUal losses through purchasing 
msuran cefrom severalconunercmlcompan les The level ofcoverage has remamed constan t The Distnct ls not a member of 
a risk pool Th ere have been no reductlun s m msuran ce coverage from prior year coverages for the year ended June 30 2004 
The District has not recurred any losses or made an y settlement agreements 

15 PER DIEM  PAID BO ARD M EM BERS 

Board members of the Dzstrlct ar e not compensated for their services m accordance with Act 888 of 1992 



 

STATE O F LOUISIANA 
PO VERTY POINT RESERVO IR DISTRICT 

NO TES TO TH E FINANCIAL STATEM ENTS 
AS O F AND FO R THE YEARS ENDED 

JUNE 30 2004 

16 COOPERATIVE END EAVOR 

LRS 33 9022 defines cooperanve endeavors as any form of economic development asslstanea  between and among the State of 
Loulsiun a, its local governmental sub& v;stons pohucal corporaUun s pubhc benefit corporattons the Umted States government 
or its agencies or any pubhc or private association, corporation or mthvidual The term  cooperative endeavor includes 
cooperatwe financing cooperatwe development or an y form  of cooperative economic development activity The State of 
Loulstan a has entered into cooperative endeavor agreements with certain entitles aan ed at developing the economy of the State 
The hablhty outstanding as of Jan e 30 2004 by funding source is a follows 

Fnndm~ Source 

Statutordy Dedmea ted Revenue 

*State Llabth ty fi'om CapRal Outlay Approprtatlons 

17 TRANSFER O F PO VE RTY PO IN T RESERVOIR LAK E 

Balance 
June 30 2004 

$2,321 

On January 14 2004 the Poverty Point Reservotr District signed an agreem ent to transfer the Poverty Point Reservotr Lake an d 
~ts park related factht~es to the State of LouLsian a Department of Culture Recreatmn and Tourism The park related facth tJes 
mclude a marina, cabins gatehonse an d other an provements Durin g the current fiscal year constro ct~un  contracts m progress 
on June 30 2003 were completed an d transferred to State Parks m accordan ce with the agr eement State Parks man ages the 
Resarvotr Lake and the related propem es 

18 RESERVED FUND BALAN CES 

The fund balance m the capital projects fund is reserved for capttal projects outlay 



 

STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

STATEM ENT OF RE VE NUES EXPENDITURES AND 
CHANGES IN FUND BALAN CES BUDGET AND ACTUAL 

GENERAL FUND 
FOR THE YEAR END ED JUNE 30 2004 

Bud~e~dAm oum s 

REVENU ES 
In tergovernm ental 

Louisiana Department of Transportation 
an d Development $50 000 $ 50 000 

Licenses an d perm its 
Investment earn ings 

TOTAL REVENUES 50,000 50,000 

EXPENDITURES 
Adm tmstrative salartes 
Auto expens es 
Insurance 
M iscellan eous 
Office maintenance 
Office supplies 
Professional fees 
Rettrem ent 
Taxes 
Travel expense 
Utilm es 

TOTAL EXPENDITURES 

EXCESS (DEFICIENCY) OF REVENU ES 
OVER EXPEN DITURES 

OTHER FINAN CING SOURCES (USES) 
Transfers from Capital Pr ojects 

TOTAL OTHER FINANCIN G 
SOUR CES (U SES) 

(Continued) 

22 000 
1 000 

20 000 
1 500 
4 100 
1 600 
4 000 
3 500 
500 

3 800 
12,000 

74,000 

21 727 
I 281 
17 328 
2 888 
4 302 
2 145 
3 455 
3 433 
315 

3 309 
5,974 

66,157 

Actual Am ounts 

Budgetary (GAAP Bnsm) 

$ 50 000 
250 

1,428 

51,678 

21 727 
1 281 
16 232 
2 314 
4 302 
2 145 
3 455 
3 433 
165 

3 309 

5,695 

64,058 

Budget to 
GAAP 

Difference 
Over (Under) 

I 096 
574 

150 

279 

2,099 

26,117 



Net Change m Fund Balance 

STATE OF LO UISIANA 
POVERTY POINT RESERVOIR DISTRICT 

STATEM ENT OF RE VE NUES EXPENDITURES AND 
CHANGES IN  FUND BALANCES BUDGET AND ACTUAL  

GENERAL FUND 
FO R TH E YEAR END ED JUNE 30 2004 

Fund Balance (Deficit) at Beginning of Year 

Fund Balance (Deficit) at End of Year 

Notes to the Schedule 

Original 

(24 000) 

116,233 

$ 92,2.33. 

Fmal 

(16 157) 

116.233 

$100,076 

Actual Am ounts 
BudCetarv (GAAP Basm~ 

13 737 

116.233 

$129,970 

(1) The budget of the Poverty Point Reservoir District ts prepared on the GAAP basra of accounting 

The notes to the finan cial statements are an integral part of this statement 

Schedule ! 

Budget to 
GAAP 

D~fference 
Over (Under) 



 

STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

STATEM ENT O F REVE NUES EXPENDITURES AND 
CHANGES IN  FUND BALANCES BUDGET AND ACTUAL 

GENERAL FUND 
FOR 'i'Hlg YEAR ENDED JUNE 30 2003 

Budgeted Am ounts 

REVENUES 
Intergovem mental 
Loum ana Departm ent of Transportation 
and Development $100 000 $100 000 

Ltcenses and porm lts 
Investment earm ngs 

TOTAL RE VENU ES 

EXPENDITURES 
Admin istrative salaries 
Auto expenses 
Insurance 
M iscellaneous 
Office m aintenance 
Office supphes 
Professtonal fees 
geia'ement 
Taxes 
Travel expense 
Utdales 
Capital Outlay 

TOTAL EXP ENDITURE S 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXP ENDITURES 

OTHER FINANCING SOURCES (USES) 
Econonuc Development Grant 

TOTAL OTHER FIN ANCIN G 
SOURCES (USES) 

(Continued) 

100,000 

22 000 
1 000 
15 500 
1 500 
4 000 
1 500 
4 700 
3 50O 
5OO 

3 800 
12 000 

100,000 

21 727 
919 

18 899 
1 401 
4 052 
1 436 
5 870 
2 g25 
315 

3 295 
7 564 

32 

Actual Am ounts 
B~dgetarv (GAAP Basis) 

$I00 000 
400 

2.008 

102,408 

21 727 
919 

19 030 
1 455 
4 271 
1 436 
6 711 
2 938 
328 

3 712 
7 514 
586 

70,627 

Schedule 2 

Budget to 
GAAP 

Difference 
Over ('Under) 

$ 
400 

2,0o8 

2,408 

03D 
(54) 
(219) 

(841) 
(113) 
03) 
(417) 
50 

(586) 

(2,324) 



Net Change m Fund Balance 

STATE O F LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

STATEM ENT OF REVENUES EXPEND ITURES AND 
CHANGES IN  FUND BALANCES BUDGET AND ACTUAL 

GENERAL FUND 
FOR THE YEAR ENDED JUNE 30 2003 

Fund Balance (Deficit) at Beginning of Year 

Fund Balance (Defielt) at End of Year 

Notes to the Schedule 

Actual Amounts 

(1) The budget of the Poverty Point Reservotr District is prepared on the OAAP basis of accotmtmg 

The notes to the finanoal statements are an integral part ofth~s statement 

33 

Schedule 2 

Budget to 
GAAP 

Difference 

Over (Under) 
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August 30 2004 

Offlce of Leglslatlve Audltor 
Attentlon MS Suzanne Elllott 
1600 North Thlrd 
P O Box 94397 
Baton Rouge LA 70804 9397 

Dear Ms Elllott 

In accordance wlth Loulslana Revlsed Statute 24 514 enclosed are 

the annual flnanclal statements for the Poverty Polnt Reservoir 

D1strlct Loulslana as of and for the flscal year ended June 30 2004 

Thls report includes all funds under the control and overslght of the 

poverty Polnt Reservolr Dlstrlct 

The accompanylng flnanclal statements have been prepared in 

accordance wlth accountlng prlnclples generally accepted in the Unlted 

States 

Enclosure 

Sincerely 



 

STATE OF LO UISIANA 
Annual Financial Statements 

F~scal Year Ending June 30 2004 

Poverty Point Reservoir District 

Division of Adm inistration 
Office of Statewlde Reporting 
and Accounting Policy 
P O Box 94095 
Baton Rouge Louisiana 70804 9095 

Schedule Num ber 

Legislative Auditor 
P O Box 94397 
Baton Rouge Louisiana 70804 9397 

Personally cam e and appeared before the undersigned authority M ike Martin Cha=rman of the Board 

of Poverty Point Reserv oir D~stnct Lou=s=ana who duly sworn deposes and says that the financla 

statem ents herewith gJven present fairly the financial position of Poverty Point Reserv oJr DJstnct at 

June 30 2004 and the results of operations for the year then ended m accordance w~th policies and 

practices established by the Dw=slon of Adm inistration or in accordance  with Generally Accepted 

Accounting Pnnc=ples as prescribed by the Governm ental Accounting Standards Board Sworn 

and subscribed before me this ,5 '7~  day of August 2004 
I,I/ i 

Slgn~rL~f~ger~MOfflclal NOT~RYPUBLIC ...~.C_~  /L/~/2-F-~ ~/_o~ ~<~ 

Prepared by 

Title 

Susan C Cochran 

CPA 

Telephone No 

Date 

318 728 4855 



 

STATE OF LO UISIANA 
POVERTY POINT RESERVO IR DISTRICT 

MANAG EM ENT'S DISCUSSIO N AND ANALYSIS 
AS O F JUNE 30, 2004 

The Managem ent's Discussion and Analysis of the Poverty Point Reservoir District's financial 
perform ance presents a narrative overview and analysis of Poverty Point Reservoir District's financial 
activities for the year ended June 30, 2004. This docum ent focuses on the current year's activities, 
resulting changes, and currently known facts in com parison with the prior year's inform ation. Please 
read this document in conjunction with the Poverty Point Reservoir District's financial statements. 

FINANCIAL HIG HLIGHTS 

The Poverty Point Reservoir District's assets exceeded its liabilities at the close of fiscal year 
2004 by $3,296,266 which represents a 49% decrease from last fiscal year. The reduction is 
the result of the transfer of assets to the Office of State Parks. 

Construction activities for the construction of the lake have been com pleted and transferred to 
the Offi ce of State Parks. 

OVERVIEW  O F THE FINANCIA L STATEM ENTS 

The following graphic illustrates the m inim um requirem ents for Special Purpose Governm ents 
Engaged in Business-Type Activities established by Governmental Accounting Standards Board 
Statement 34, Basic Financial Statem ents-- and M anagem ent's Discussion and Analysis-- for State 
and Local Govern m ents. 

These financial statements consist of three sections - Management's Discussion and Analysis (this 
section), the basic financial statements (including the notes to the financial statements), and required 
supplem entary inform ation. 



 

STATE OF LO UISIANA 
POVERTY POINT RESERVO IR DISTRICT 

M ANAG EM ENT'S DISCUSSIO N AND ANALYSIS 
AS O F JUNE 30, 2004 

Basic Financial Statem ents 

The basic financial statem ents present inform ation for the Poverty Point Reservoir District as a whole, 
in a form at designed to m ake the statem ents easier for the reader to understand. The statem ents in 
this section include the Balance sheet; the Statem ent of Revenues, Expenses, and Changes in Fund 
Net Assets: and the Statem ent of Cash Flows. 

The Balance Sheet presents the current and long term portions of assets and liabilities separately. 
The difference between total assets and total liabilities is net assets and may provide a useful indicator 
of whether the financial position of the Poverty Point Reserv oir District is im proving or deteriorating. 

The Statem ent of Revenues, Expenses, and Chan.qes in Fund Net Assets presents information 
showing how Poverty Point Reserv oir District's assets changed as a result of current year operations. 
Regardless of when cash is affected, all changes in net assets are reported when the underlying 
transactions occur. As a result, there are transactions included that will not affect cash until future 
fiscal periods. 

The Cash Flow Statem ent presents inform ation showing how Poverty Point Reservoir District's cash 
changed as a result of current year operations. The cash flow statem ent is prepared using the direct 
method and includes the reconciliation of operating income(loss) to net cash provided(used) by 
operating activities (indirect method) as required by GASB 34. 

FINANCIAL ANALYSIS O F THE ENTITY 
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Restricted net assets represent those assets that are not available for spending as a result of 
legislative requirem ents, donor agreem ents, or grant requirem ents. Conversely, unrestricted net 
assets are those that do not have any lim itations on how these am ounts m ay be spent. 



 

STATE OF LOUISIANA 
POVERTY POINT RESERVO IR DISTRICT 

MANAG EM ENT'S DISCUSSION AND ANALYSIS 
AS O F JUNE 30, 2004 

Net assets of Poverty Point Reservoir District's decreased by $3,074,772 or 52% , from June 30, 2003 
to June 30, 2004. The major cause of this decrease is the transfer of the remaining assets of the lake 
development to State Parks. Other asset activities include the com pletion of the construction in 
progress on the lake developm ent and the purchase of a office facility for the District. 

The Poverty Point Reservoir District's total revenues increased by $ 250 or (100%). The total cost of 
all programs and services decreased by $73,840 or 39%. 

STATEM ENT O F CASH FLOW S 

Another way to assess the financial health of Poverty Point Reservoir Distdct is to look at the 
Statement of Cash Flows. The Statem ent of Cash Flows assists readers of this statem ent to assess: 

~ The ability to generate future cash flows 
~ The ability to m eet obligations as they com e due 
~ A need for external financing 



 

STATE OF LO UISIANA 
POVERTY POINT RESERVO IR DISTRICT 

M ANAG EM ENT'S DISCUSSIO N AND ANALYSIS 
AS OF JUNE 30, 2004 
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At the end of 2004, the Poverty Point Reservoir District had $2,833,826 invested in a broad range of 
capital assets, including land, buildings, equipment and infrastructure. (See Table below) 
This amount represents a net decrease (including additions and deductions) of $3,074,772, or 52%, 
over last year. 

Land 
Buildings and im provements 
Equipm ent 
Infrastructure 
Construction in Progress 

Capital Assets at Year-end 
(Net of Depreciation) 

2004 2003 

2,430,459 
92,094 

115 
311.158 

2,416,049 
0 

7,367 
821,174 

2.664.008 

Totals $ $ 2,833,826 $ $ 5,908,598 

This year's major additions included: 
~ Office Building and Land 
~ Com pletion of Construction in Progress 
~ Repair to Pum ping Station 

107,867 
135,429 
13,397 

The major decrease in assets represents the transfer to State Parks of the following: 
~ Marina and Parking 2,651,871 
~ Access Control Structure 123,079 
~ Pum ping Station 487,929 
~ Miscellaneous 6,252 



 

STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

MANAGEMENT S DISCUSSION AN D ANALYSIS 
AS O F JUNE 30 2004 

VARIATIONS BETW EEN ORIGINAL AND FINAL BUDGETS 

Revenues were as budgeted and expenditures were less than budget due in part to a decrease in 
expenditures as the lake developm ent activities are com pleted 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

The Poverty Point Reservoir D,stnct s elected and appointed offic,als considere d th e following 
factors and mdlcatom when setting next years budget and fees These factors and mdice tors include 

Expenses necessary to fund general operations of the District 
~ Cash flow projected from the collection of accounts receivable as development lots are sold 

The Poverty Point Reservoir District expects that next year's results will improve based on the 
following 

The final act ivities necessary  to transfer the lake project are com pleted and State Parks is 
responsible for the operatmg activ)tles of the lake 

CONTACTING THE POVERTY POINT RESERVOIR DISTRICT'S MANAGEM ENT 

Th~s financtal report is designed to provide our c~bzens taxpayers customers and investors and 
cred,tors with a general overview of the Poverty Point Reservoir DJstnct s finances and to show the 
Poverty Point Reserv oir D~stnct s accountability for the money it rece wes If you have questions 
about this report or need additional financial informabon co ntact Michael M Marbn Chairm an 



C ochran C lark & Robinson 
~'0._, Julo L,~_Pet F' 0 [:k-,,: b;~,,6 F,CI,A,IIE, L,-~ JLSK-IrC] T 1 ?09 

'9.1:ori .r ',':,_,,J]ron CPA 
,;, (. (.I,:lr~ III C:F,L 
P~n,e,=' [;,', .~l ,IR~t .rl c7 PA 

Board of D rectors 
Poverty Polnt Reservolr Dlstrlct of LoUlslana 
P 0 Box 811 
Delhl LA 71232 

t':' Ib) 7/:4 JR~,-, 
i :,18) T 2:-, -'0' U 

FO, !2,1RI --'~, t,:,li~ 
;_~.11,1., rt; ut_ '~llt~,'dlh I',~t 

We have compiled the accompanylng bas c purpose flnanclal statements of 
the Poverty Po nt Reservolr Dlstrlct of LoUlslana a component unlt of 
the State of Louzslana as of and for the year ended June 30 2004 in 
accordance wlth pollcles and pract ces establlshed by the D VlSlOn of 
Admlnlstratlon State of Louls ana 

A compllatlon is llmlted 
statements informatlon that 

to presenting in the 
s the representatlon 

management We have hot audlted or revlewed the 
purpose flnanczal statements and accordlngly do not 
or any other form of assurance on them 

The management s dlscusslon and analys 
znformatlon and other supplemental schedules 
the baslc flnanclal statements but are 
requlred by the Dzv s~on of Admlnlstratlon 

form of flnanclal 
of the Dlstr ct s 
accompany ng baslc 

express an oplnlon 

s budgetary comparlson 
are not a required part of 
supplementary nformatlon 
State of Loulslana We 

have complled the supplementary informat on from lnformatlon that is 
the representation of management wlthout audlt or revlew 
Accordlngly we do not express an oplnlon or any other form of 
assurance on the supplementary informatlon 

August 30 2004 



ASSETS 
CURRENT ASSETS 

STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

BALANCE SHEET 
AS O F JUNE 30 2004 

Cash and cash equivalents (Note C1) 
Investments (Note 02) 
Rsc~ 'atok~ (net of s~ ence for dou~  ~ Note U~ 
Due from other fund d (Note Y) 
Due from fede~  government 
Inventories 

Notes recevabte 
Othex om e~ ass#.s 

Total current asse~s 
NONCURRENT ASSETS 

Resthcted aes ete (Note F) 
Cash 
Investments 
Rece~veUes 

Notes receivable 
Ca~  assets (net of depreoatisn)~Nete D) 
Land 
Bulldin~  and emlxovements 
Machinery and  equipment 
Infrastru~ re 
Coretrucbon in progress 

Other noncunent assets 
Total noncurrent assets 

Total assets 

UABILm ES 
~ NT LIABILm ES 

Accounts m~ab~e and accn~  (Note V) 
Du e to other funds (Note Y) 
Du e to federal covemrnent 
Defened revenues 
Amounts hdd In custody for othem 
Other cunent habdtbes 
OJn'ent 13o~bon of |onarteml liabllbeS 
Contracts i~evable 
Re=mbumement cor~racis payable 
Ccmpem ated absences p~ e (Note K) 
Ce.oatel lease c~bet~ons (Note J) 
r~ es nerv e 
i.labi[~es i:eyat~e fi'cm res~ictnd  assets (Note Z) 
Bend s t~ able 
Other loach-term liabilities 
Total cu rrent Imbild~s 

NON-CURRB~  LIABILITIES. 
ConlraC~ payable 
Re=mbumernent contracts ueva~e 
Compensated absences 10arable (Note I~ 
Caplt~ les se obligabons (Note J) 
Notes ~e~e~e 
Uabflibes  loavable from restncted assets (Note Z') 
Bonds payable 
Other ~  I]abl~es 
Total Ic~q-term l~billbes 

Total liabld~es 

NET~  
Invested m cagftal assets net of re4ated debt 
Restricted for 
Capdal prolects 
Debt sennce 
Unemployment cornpensatlon 
Other S~ flO pUI~(:~  

Unmstncted 
Total net assets 

Total I~bdr~es and net assets 

The accompanying notes are an integral part of this 8nanclal statemenL 

$ 

$ 

$ 

335.6~5 



 

STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

STATEM ENT O F REVENUES EXPENSES AND CHAN GES IN FUND NET ASSET S 
FOR THE YEAR ENDED JUNE 30 2004 

OPERATING REVENUES 
Sales of commodlbes and ser~ces 
Assessments 
Useof money and property 
I~censes permits and fees 
Other 
Total operabng revenues 

OPERATING EXPENSES 
Cost of sales and ser~ces 
Adndnlstmtlve 
Deprecia~ion 
Amorbzation 
Total oper~ ng expenses 

State appropriations 
Integovemmental revenues (e,~penses) 
Taxes 
Use of money and pro perty 
Gain (loss) on disposal of fixed assets 
Federal grants 
Intere st expense 

Capital contnbu~ons ('rmnsfer to State Pa#.s) 
Transfers in 
Transfers out 

4,247 

46 333 

(3269131) 

(3222798 

Total net assets - endJng $ 3.296.266 

The accompanying notes are an Integral part of this flnandal statement 



 

STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DIST RICT 

STATEMENT OF ACTIVITIES 
FOR THE YEAR 'ENDED JUNE 30

, 2004 

Operating Capital 

Charges for Grants and Grants and 

Services Contributions Contributions 

Net (Expense) 
Revenueand 
Changesm 

NetAssets 

$ 114497 $ 250 $ 50000 $ 104831 $ 40584 

General revenues 

Taxes 

State appropriaUone 
Grants and contributions not restricted to speafic programs 

Interest 

M =scellaneous 

Special item s Transfer to State Parks 

Transfers 

Total general revenues special dems and tranSfers 

Change in net assets 

Net assets beginning 

Net assets ending 

13 

3 862 

(3222 798) 
6 519 064 

$ 3 296 266 



 

STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

STATEMENT OF CASH FLOW S 
FOR THE YEAR ENDED JUNE 30 2004 

Cash flows from operating activities 
Cash received from customers $ 
Cash paym ents to supphers for goods and ssrvmes 
Cash paym ents to employees for servtces 
Paym ents in I~eu of taxes 
Intern al activity paym ents to other funds 
Claim s pa=d to outsiders 
Other operating revenues(expenses) 

Net cash provided(used) by operating activities 

Cash flows from non-capital financing activities 
State apprdprratrons 
Proceeds from sale of bonds 
Pdnczpal paid on bonds 
intere st pard on bond maturities 
Proceeds from Issuance of notes payable 
Pnncipal paid on notes payable 
Interest paid on notes payable 
Opera ting grants received 
Other 
Transfers in 
Transfers Out 

Net cash provzded(used) by non capital 
financing act=vitles 

Cash flows from capital and related financing 
Proceeds from sale of bonds 
Pnnclpal paid on bonds 
Interest pa~d on bond matudtles 
Proce eds from issuance of notes payable 
Pdnc=pal pard on notes payable 
Interest paid on notes payable 
Acquisition/construction of capital assets 
Proceeds from sale of ca pital assets 
Capita l contnbuhons 
Other 

Net cash provided(used) by capital and 
rela~ed financing acUvdies 

Cash flows from Investing activities 
Purchases of investm ent secudhes 
Proceeds from sale of investm ent secudties 
Interest and dividends earned on Inves tm ent securities 

Net ca sh provided(used) by investing activities 

Net increase(decrease) in cash and ca sh equivalents 

Cash and cash equtvalents at beginning of year 

Cash and cash equivalents at end of ye ar 

58_471 
34.435 

376.660 

56.600 

495.400 
26.117 

43 04 

The accompanying notes are an integral part of th/s statement 

Statement D 
14 

4,S04 

(1 t 9,375) 

~ s,515 

$ 426.140 



 

STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

STATEMENT OF CASH FLOW S 
FOR THE YEAR ENDED JUNE 30 2004 

ReoonclllaUon of operating ,ncome(Ioss) to net eash provided(used) by operating activities 

Operating income(loss) 
Adjustments to reconcile operatmg income(loss) to net cash 

Pre vision for uncollectible accounts 
Changes in assets and habilities 
(Increase)decrease in accounts recetvable net 
(Increase)decrease in due from other funds 
(increase)decrease in prepayments 
(increase)decrease in inventodea  
(Increase)decrease in other assets 
increase(deorease) in accounts payable and accruals 
Increase(decrease) in accrued payroll and related benefits 
increase(decrease) in compensated absences payable 
Increase(decrease) m due to other funds 
Increase(decrease) m deferred revenues 
increase(decrease) in other liabdities 

Net cash provided(used ) by operating actM Ues  

Schedule of noncash inves tlng capital and financing actM ties  

Asset tred e-tns 

Other (specify) 

Total nonces h 

38 105 

3.269 131 

269 131 

The accompanying notes are an integral part of this statement 



 

POVERTY 
DEPB~TMENT OF 

POINT RESERVOIR DISTRICT 

NOTES TO THE FINANCIAL STATEMENTS 

A~ OF AND FOR THE YEAR ENDED JUNE 30 2004 

The Poverty Poant Reservolr Dlstrlct was created by the Loulslana State 
Leglslature under the provisions of Loulsaana Revised Statute 38 3087 
The followang is a brlef descrlptlon of the operations of Poverty Polnt 
Reservolr Distract whach ancludes the parlshes of Rachland Madison 
East Carroll and West Carroll an which the District is located The 
dastract is created for the purpose of the development of the wealth and 
natural resources of the dlstrlct by the conservatlon of soil a~d water 
for agricultural recreatlonal commerclal industrial and sanitary 
purposes The creation and maantenance of a lake wathan the dlstrlct 
shall be for such purp oses The board as composed of eaght members 
appolnted by the governor 

The oversight reportang entlty is the State of Louaslana The dastrlct 
iS considered a component unat of the State of Loulslana because the 
State exercases overslght responslballty an that the governor appoants 
the board memb ers and publlc servace is rendered wlthln the State s 
bottndarles The accompanying flnanclal statements represent the 
actlvltles of the Poverty Poant Reservolr District of LOUlsaana and 
therefore are a part of the fund and account group structure of the 
general purpose flnancaal statements of the State of Louasaana 

1 SUMMARy OF SIGNIFICANT ACCOUNTING POLICIES 

A Gove~-nment Wide and Fund Financial Statements 

The Dastrlct adopted the provasions of Governmental Accountlng 
Standards Board Statement No 34 Basac Fanancial Statements and 
Managem ent s Dascusslon and Analysis - For Sta~e and Local Governmen ts 
Statement No 37 Basic F1nanclal Statements - and Management s 
Dascusslon and Analysls - for State and Local Governments Omnabus and 
Interp retatlon No 6 Recognltaon and Measurem en t of Certaan 
Laabalataes and Expenditures an Governmental Ft~nd Financial Statem en ts 
as of July 1 2001 

The government wade fananclal statements (a e the Statement of net 
assets and the statement of activltaes) report anfoln~ataon on all of 
the actlvlties of the Poverty Point Reservoir Distrlct The effect of 
anterfund actlvlty has been removed from these statements 
Governmental actavltles whach normally are supported by taxes and 
intergovernmental revenues are reported separately from busaness type 
actlvltles whaoh rely to a slgnlficant extent on fees and charges for 
support Fiduclary funds are not included in government wade financaal 
statements i 
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The statement of actlvitles demonstrates the degree to which the direct 
expenses of a given function or segment are Offset by program revenues 
Direct expenses are those that are clearly identlflable wlth a specific 
function or segment Program revenues Include I) charges to customers 
or appllcants who purchase use or directly benefit from goods 
servlces or prlvileges provided by a given function or segment and 2) 
grants and contrlbutlons that are restrlcted to meetings the 
operational or capital requirements of a partlcular function or 
segment Taxes and other items not properly included among program 
revenues are reported instead as general revenues The District does 
not presently have Indlrect expenses and therefore none have been 
allocated in the Statement of Actlvltles 

Restrlcted resources are used first to fund capital outlay 
exp endltures 

Separate flnancial statements are provided for governmental fund types 
All indlvldual governmental funds are reported as separate columns in 
the fund flnanclal statements 

B Measurement Focus Basls of Accounting and Financial Statement 
Presentation 

The government wlde financial 
economic resources measurement 

statements are reported us ng the 
focus and the accrual basis of 

accountlng Revenues are recorded when earned and expenses are 
recorded when a llabllity is incurred regardless of the timlng of 
related cash flows Grants and similar Items are recognized as revenue 
as soon as all eligibility requirements imposed by the provlder have 
been met 

Governmental fund flnanclal statements are reported using the current 
flnanelal resources measurement focus and the modifaed accrual basis of 
accounting Revenues are recognlzed as soon as they are both 
measurable and avallable Revenues are considered to be avallable when 
they are collectible within the current perlod or soon enough 
thereafter to pay llab111tles of the current perlod For thls purpose 
the government conslders revenues to be available if they are collected 
wlthln 60 days of the end of the current flscal period Expendltures 
generally are recorded when a llabllxty Is incurred as under accrual 
accounting Compensated absences and claims and 3ud~ments are 
recorded only when payment is due 

The Poverty Point Reservolr Distrlct reports the following governmental 
funds i 

General Fund 
The General Fund is the general operating fund of the Poverty Polnt 
Reservolr Dlstrict It is used to account for all financlal 
resources except those requlred to be accounted for in another 
fund 

Capital Prolects Funds 
Capital Pro3ects Funds are used 
to be used for the acqulsitlon 
ma3or capital facilitles other 
fun ds 
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than those not reported in other 



Amounts reported as program revenues Include i) chargea to customers or 
appllcants for goods servlces or prlvlleges provlded 2) operatlng 
grants and contributlons and 3) capltal grants and contrlbutlons 
Internally dedlcated resources are reported as general revenues rather 
than as program revenues 

C Deposits and Investments 

For reporting purposes deposlts wlth financial instltutlons include 
savings demand deposlts tlme deposlts and certiflcates of deposlt 
Under state law the Poverty Polnt Reservoir Dlstrict may deposlt funds 
withln a flscal agent bank selected and designated by the Interlm 
Emergency Board Further the Distrlct may invest in tlme certlficates 
of deposit of state banks organlzed under the laws of Loulslana 
national banks havlng thelr prlnclpal offlce in the state of Loulslana 
in savlngs accounts or shares of savlngs and loan assoclations and 
savlngs banks and In share accounts and share certlflcate accounts of 
federally or state chartered credit unaons 

D Capital Assets 

Capltal assets whlch 
infrastructure assets (e 
items) are reported in 
government wade flnanclal 
at hastorlcal cost The 

threshold level of $2 500 

The costs of normal 
value of the asset 
capltalized 

include property plant equapment and 
g roads bradges sldewalks and slmilar 
the applicable governmental column in the 
statements Capltal assets are capatalazed 
Poverty Polnt Reservolr Dlstrict malntalns a 
or more for capltalazlng capltal assets 

malntena~ce and 
or materlally 

repaars that do not add tO the 
extend assets llves are not 

Ma~or outlays for capltal assets and improvements are capltallzed as 
pro3ects are constructed 

All capital assets other than land lake and certaan infrastructure 
assets are depreclated uslng the stralght lane method over the 
followang useful laves 

Descriptaon 
Infrastructure assets 
Land improvements 
Bulldlngs and building improvements 
Furnlture and flxtures 
Vehlcles 
Equapment 

E C~apeneated Absences 

Estimated 
Lives 

25 50 years 
20 30 years 
25 40 years 
5 7 years 
5 years 
5 7 years 

The Poverty Poant Reservolr D1strlct has the following policy on annual 
and slck leave 
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Employees earn and accumulate annual and sick leave at varlous rates 
dependlng on thelr years of servlce The amount of annual and elck leave 

that may be accumulated by each employee is unllmlted Upon term~natxon 
employees or thelr helrs are compensated for up to 300 hours of unused 
annual leave at the employee s hourly rate of pay at the tlme of 
termlnatlon Upon retirement unused annual leave in excess of 300 hours 
plus unused sick leave is used to compute retlrement beneflts 

The cost of leave prlvlleges computed in accordance wlth GASB 
Codlflcatlon Sectlon C60 is recognlzed as a current year expendlture 
in the General Fund when leave is actually taken The cost of leave 
prlvlleges appllcable to general government operatlous not requlrlng 
current resources is recorded in the Statement of Net Assets 

F Fund Equity 

In the fund flnanclal statements governmental funds report 
reservatlons of fund balance for amounts that are not avallable for 
approprlatlon or are legally reetrlcted by outside partles for use for 
a speclflc purpose Designations of fund balance represent tentatlve 
management plans that are sub3ect to change 

G Extraordinary and Speclal Items 

Extraordlnary items are transactlons or events that 
nature add lnfrecg/ent in occurrence Speclal items 
events wlthln the control of the Poverty Polnt 
whlch are either unusual in nature or infrequent in 

H Estimates 

are both unusual in 
are transactlons or 
Reservolr Dlstrlct 
occu rren ce 

The preparatlon of flnanclal statements in conformlty wlth accountlng 
prlnclples generally accepted in the Unlted States of America requxre 
management to make estimates and assumptions that affect the reported 
amounts of assets and llabllltleS and dzsclosure of contlngent assets 
and l~abllltles at the date of the flnanclal statements and the 
reported amounts of revenues and expendltures dur ng the reportlng 
perlod Actual results could dzffer from those estlmates 

I Reconciliations of Government Wide and Fund Financial Statements 

Explanation of certain dlfferences between the governmen tal fund 
balance sheet and the government w~de statement of net assets The 
followlng reconciles the fund balances of governmental funds to the 
government wade statement of net assets 

Fund Balances - Total Governmental Funds 

Compensated Absences 
Capital Assets (Net) 

Net Ad3ustment 

Net Assets of Governmental Activitles 
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3 135 
2 833 826 

465 575 

2 836 961 



Explanatlon of certaln dlfferences between the governmental fund 
statement of reven ues expendltures and changes In fund balances and 
the government wlde s~atement of actlvltles The followlng reconciles 
the net changes in fund balance total governmental funds to the changes 
in net assets of governmental actlvltles 

Net Change in Fund Balances 
Total Government Funds 

Capital 
Sale of 

Outlay 
Assets 

Depreclatlon 
Transfer of Assets to State Parks 

Net Ad3ustment 

Change in Net Assets of 
Governmental Actlvltles 

2 STEWARDSHIP COMPLI~ CE AND ZTY 

256 693 
24 230) 
38 105) 
269 131) 

(148 025) 

(3,074,773) 

The Poverty Polnt Reservoir D1strlct ut111zes the followlng budgetary 
pract ces 

The Dlstrlct prepares its budget in accordance wlth Loulslana Revised 
Statute 39 1301 The budget is prepared on a modlfled accrual basls for 
the General Fund The budget for the flscal year ended June 30 2004 
was adopted in June 2003 Formal budget integratlon is employed as a 
management control devlce durlng the year for the General FiLed All 
approprlatlons lapse at year end and any encumbrances outstanding at 
year end in the governmental funds are included in the next year s 
budget with funds appropriated in that year to flnance them 

At June 30 2004 the Poverty Polnt Reservolr Dlstrlct has cash and 

cash equivalents (book balances) totallng $426 140 as follows 

Interest bearlng demand deposlts 
Tlme Deposlts 
Other 

Total 

$322 312 
103 678 

150 

These deposits are stated at cost whlch approximates market Under 
state law these deposlts must be secured by federal deposlt insurance 
or the pledge of securltles owned by the flscal agent bank The market 
value of the pledged securltles plus the federal deposlt ~naurance must 
at all tlmes equal the amount on deposit wlth the flscal agent These 
securitles are held in the name of the pledglng flscal agent bank in a 
holdlng or custodlal bank that is mutually acceptable to both partles 
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At June 30 2004 the Poverty Point Reservoir ~Istrict has $426 863 in 
deposlts (collected bank balances) as follows | 

Deposlts in Bank Accounts 
per Balance Sheet 

Bank Balances 
a Insured (FDIC) or 

collateralized w~th 
securltles held by the 
entlty or it8 agent in 
the entlty s name 

b Collateral~zed wlth 
securitles held by 
pledglng flnanclal 
institutlon s trust 
department or agent in 
the entlty s name 

c Uncollaterallzed 
includlng any securltles 
held for the entlty but 
not in the entity s name 

Total Bank Balances 

Deposlts in Bank Accounts 
Certlflcates 

Of Other 

322 312 103 678 

I00 000 103 678 

223 185 

(DesCrlbe) Total 

425 990 

203 678 

The followlng is a breakdown by banking instltutlon program fund and 
amount of the balances shown above 

Banklng Instltution 
AmSouth Bank 
AmSouth Bank 
Guaranty Bank 
AmSouth Bank 

Total 

Cash in State Treasury 

Petty Cash 

Program 
General Fund 

Special Projects 
General Fund 
Special Pro3ects 

AmOunt 
24 419 

268 742 
103 678 
30t024 

Even though the pledged securities are consldered uncollaterallzed 
(Category  3) under the provisions of GASB Statement 3 R S 39 1229 
imposes a statutory requirement on the custodlal bank to advertase and 
sell the pledged securlt~es wlthln 10 days of belng notlfled by the 
entlty that the f~scal agent has falled to pay deposited funds upon 
demand 
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4 RECEIVABLES 

The recezvables of $69 168 at June 30 2004 are as follows 

Class of Recelvable 
Note Receivable 
Interest Recelvable 

Total 

Capltal 
General ProDeets 
Fund Fund 

68 900 
268 

Total 
68 900 

268 

Management estlmates that the note recelvable is fully collectible 

5 INTERFD~D RECEIVABLES/PAYABLES 

There are no Interfund recelvables or payables at June 30 2004 

6 CAPITAL ASSETS 

Capltal assets and depreclatlon actlvlty as of and for the year ended 
June 30 2004 for the prlmary government is as follows 

Governmental actlv t es 
Capltal asset not belng 
depr ated 
Land 
Con tructlon in progress 
InfrastructuTe 

Total Capltal Asset not 
belng depreclated 

Capltal Assets being 
depreclated 
Bulldings 
Machlnery and Equ pment 
Infrastructure 

Total Cap tal Assets be ng 
depreciated 

Less Accumulated 
Depreczation for 
Bulldlngs 
Ma hlnery and Equlpment 
Infrastru cture 

Total Accumulated Deprec at on 

Beglnnlng 
Balance Increa es Decreases 

2 416 049 
2 664 008 

5 080 057 

80 
887 

014 
146 

967,160 

72 647 
65,972 

138,619 

Total Capltal Asset belng 
depre ated net 828,541 

Total Capital As sets 

14 
135 

410 
429 

149,839 

93 457 

13r397 

106 884 

1 363 
1 257 

35 485 
38 105 

68r749 

22 

2 799 437 

2 799.437 

47 
588 

628 
836 

606.464 

41 634 
70 .907 
112 541 

493~923 

3,293,.~  

Ending 
Balance 

2 430 45S 

2 430.459 

93 
32 
341 

457 
385 
708 

467.550 

1 363 
32 278 
30f550 
64.183 

403 .367 



Depreclatlon expense of $38 105 for 
charged to the followlng governmental 

General 
Capltal 

the year ended June 30 2004 was 
functions 

7 INTERFDI~D RECEIVABLES PAYAB LE AND TRANSFERS 

1 363 
36 742 

There were no lnterfund transfers in the year ended June 30 2004 

8 ACCOUNTS SALARIES AND OTHER PAYAB LES 

The payables of $32 145 at June 30 2004 are as follows 

Payroll Taxes Payable 
Trade Accounts 

Total 

General 
Fund 
295 
396 

Capital 
Pro3ects 

Fund 

31~454 

31,454 

Total 
295 

31 850 

The Poverty Polnt Reservolr Dlstrlct has no short term debt 

i0 LEASES 

The Poverty Point Reservolr Dlstrlct has no capltal lease obllgatlons 

ii LONG TERM OBLIGATIONS 

The long term 
followlng is a 
year ended June 

obligations conslst of compensated absences 
summary of the long terra obllgatlon transactlons 
30 2004 

Long term obllgatlons at Beglnnlng of Year 
Addltlons 
Deductlons 

Long term obllgatlons at End of Year 

All of the obllgatzons are consldered to be long term 
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for the 

Compensated 
Absences 

3 135 
1 754 
I~754 



12 RETIREMENT SYSTEMS 

Substantlally all of the employees of the Dlstrlct are members of the La 
State Employees Retlrement System (System) a cost sharlng !multlple 
employer deflned beneflt pension plan The System is a statewlde public 
employee retlrement system (PERS) for the beneflt o~ state employees 
whlch is administered and controlled by a separate board of trustees 

All full time Distrlct emp loyees are ellgible to part~clpate in the 
System Beneflts vest wlth I0 years of service At retlrement age 
employees are entltled to annual beneflts equal to $300 plus 2 5% of 
thelr highest consecutlve 36 months average salary multiplled by thelr 
years of credlted servlee 

Vested employees are entltled to a retlrement beneflt payable monthly 
for llfe at (a) any age wlth 30 years of servlce (b) age 55 wlth 25 
years of servlce or (c) age 60 w~th i0 years of service In addltlon 
vested employees have the optzon of reduced beneflts at any age w~th 20 
years of serVlce The System also provldes death and dlsabxllty 
benefits Beneflts are establlshed or amended by state statute The 
System issues an annual publlcly avallable flnanclal report that includes 
flnanclal statements and requlred supplementary  informatlon for the 
System That report may be obtalned by wrlting to the State Employees 
Retlrement System Post Office Box 44213 Baton Rouge LOUlSlana 70804 
4213 or by calllng (225) 922 0608 or (800) 256 3000 

Members are requlred by state statute to contrlbute 7 5% of gross salary  
and the Dlstrlct is requlred to contrlbute at an actuarlal!y determlned 
rate as requlred by R S II 102 The employer contrlbutlon rate for the 
flscal year ended June 30 2004 was 14 1% The Distrlct contrlbutlons 
to the System for the years endlng June 30 2004 2003 and 2002 were 
$3 433 $2 938 and $9 685 respectlvely equal to the requlred 
contrlbutlons for each year 

13 OTHER POSTEMPLO~  BENEFITS 

The Poverty Point Reserv olr D1strlct provides no postemployment 
beneflts 

The D1strlct is exposed to a varlety of r~sks that may result In 
losses These rlSks include posslble loss from acts of God in3~ry  to 
employees property damage or breach of contract The Dlstrict 
flnances these potentlal losses through purchas n9 insurance from 
several commerclal companies The level of coverage has remalned 
constant The Distrlct IS not a member of a rlsk pool There have 
been no reductions in insurance coverage from prlor year coverages for 
the year ended June 30 2004 The District has not incurred any losses 
or made any settlement agreements 
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15 CONTINGENT LIABILITES AND LITIGATION 

There are no ~end~n9 litlgatlons or claims agalnst the D1strlct at June 
30 2004 which if asserted in the opln~on of the D1strlct s legal 
counsel would have at least a reasonable probability of an unfavorable 
outcome or for whlch resolutlon would materially affect the flnanclal 
statements 

LRS 33 9022 deflnes cooperatlve endeavors as any form of economic 
development assistance between and among the state of Loulslana its 
local governmental subdlvlslons politlcal corporatlons publlc beneflt 
corporatlons the Unlted States government or Its agencles or any 
publlc or private assoclatlon corporation or indlvldual The term 

coOperatlve endeavor includes cooperatlve flnanclng cooperatlve 
development or any form of cooperative economic development activity 
The state of Louislana has entered into cooperatlve endeavor agreements 
wlth certaln entltles almed at developlng the economy of the state 
Th e llab111ty outstandlng as of June 30 2004 by fundlng source is as 
follows 

Fundlng Source 
Statutorlly Dedlcated Revenue 

Balance 
June 30 2004 

2 ,321 

State Llab111ty from Capital Outlay Approprlatlons 

17 TRANSFER OF POVERTY POINT RESERVOIR LAKE 

On January 14 2004 the Poverty Polnt Reservolr D1strlct slgned an 
agreement to transfer the Poverty Point Reservolr Lake and its park 
related fac111tles to the State of Louisiana Department of Culture 
Recreatlon and Tourasm The park related facllitles include a marlna 
cablns gatehouse and other improvements Durlng the curr~nt flscal 
year construction contracts were in progress on June 30 2003 were 
completed and transferred to State Parks in accordance wlth the 
agreement State Parks manages the Reservolr Lake and the related 
properties 

li i 
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Re u 
Int rg mrn tal 
Inte st 
Other 

STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

St t m t of R venu E pe ddu d Ch g n F d Bata es 
B dget and Act al 
Gener I Fund 

F th Y E ded J 30 2004 

Total Re,/ es 

E pendt res 
S isdes 
Aut E p =e 
tns rance 
M S(; II us 
Offi M i tena ce 
Office Supptles 
p otessl n IFea 
Rebram  nt 
Taxe 
Travel 
Utlt 

Total E.~pe d turns 

Ex ess f Revert es Cr~ E p dctut~ 

(]the Financl g S ce (U es) 
Tra sis ~om C pltal P Jots 

Total Oth FI d g S urce (uses) 

B d~,~ d Am0 nt 

50 000 50 O00 

50 000 50 000 

22 O00 21 r727 
1 O0O 1 291 

Budget t GAAP 

Actu=~ Amounts DdfmQnces 
B dgetary Ba is Ov (Und r) 

6OO00 $ 
1 428 1 428 
250 250 

GAAP Basis 

50000 

21 727 
1 291 

20 O0O 171328 16T232 
1 500 2 888 2 314 
4,100 4r302 4 302 
1600 2 145 2145 
4 000 3r455 
3 500 3433 

3455 
3433 

0 21 727 
0 1 281 

0 4302 
0 2 145 
O 3 455 
0 3 433 

500 315 165 150 165 
3800 3309 3309 
12~000 
74000 

0 

0 3 309 
5 974 5 695 279 5 695 
66 157 64058 2 099 64058 

16 157 12380 

26 117 

16 157 13 737 

116 233 116 233 116 233 

F ndB I (Deficit)atE d fYear 921233 100 076 

S Accountant Compil tion R port Th c~ mpa yi g otis re ntegral part f th stat m t 

129970 

29 894 

0 

12380 

26 117 

26 117 

13 737 

116 233 



 

STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

SCHEDULE OF PER DIEM PAID TO BOARD M EM BERS 
FOR THE YEAR ENDED JUNE 30 2004 

Mike Martin 

Da~d Dough~ 

Sylvia Arrnstm nQ 

Brant Tho 

0 

0 

SCHEDULE 1 
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STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

SCHEDULE OF STATE FUNDING 
FOR THE YEAR ENDED JUNE 30 2004 

1 State Cap=tal Outlay 

2 State Grant Land & W ater Conservation Fund 

Total 

SCHEDULE 2 
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Am ount 

$ 12~508 

92 323 

$ 104 831 



1) Revenues 

Expenses 

2) Cap=tal assets 

Long-term debt 

Net Assets 

STATE O F LO UISIANA 
POVERTY POINT RESERVOIR DISTRICT 

COMPARISON FIGURES 

2004 2003 

50,000 $ 100 000 

D~em nce 

$ 50,000 $ 

2,833r826 

0 

2 833 826 

5 098 598 

0 

-3,074,772 

0 

Percentage 
Change 

50/ 

5~ 

0 

52~/ 

Explanation for change The Dtstrict has completed construction on the lake and all facdittes 
Transfer has been m ade to State Parks of the rem atnlng projects that were 
tn progress at the begtnn=ng of the year 

Revenues $ 

Expenditures 

2004 Ortg{nat 
Budget; 

50 000 

2004 Fin~ 

Budget 
Percentage 

Difference Change 

0 0 

74 000 66 157 7843 11% 

The expected expenditures for insurance and utdtttes have dec reased as 
lake development properttes were tra nsferred to the office  of State Parks 

SCHEDULE 3 



M EEK S &  C A LV IT 
A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 

217 Benedette Street Rayville, Lomslana 71269 318-728 0007 Fax 318 728 5533 

Zoe P M eeks CPA Sylw a D Caivit, CPA 

INDEPENDENT AUDITORS REPORT 
ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING BASED ON AN  AUDIT OF FINAN CIAL STATEM ENTS PERFORM ED 
IN ACCORDANCE W ITH GOVE RNM ENT AUD ITING STANDARDS 

Board of ConumssIona rs 
Poverty Pomt Reservotr Dlstrlot 
Dellu Lomslana 

W e have authted the basic financial statements of the Poverty Point Reservolx Dlatnct a component umt of the State of 
Lomslana reporting enhty as of and for the two years ended June 30 2004 and have issued our report thereon dated 
August 23 2004 W e conducted our audit m accordance with auditing standards generally accepted m the Umted  States of 
Amen~aandthestandardsapphcablet~ nancmlaudltsc~ntamedm G~vernment̀4~d~tmgStandards issued by the Comptroller 
General of the United States 

As part of obtaining reasonable as surance about whether the Poverty Point Reservoir District s basic fmanclal statements are 
flee of material reinstatement, we performed tests of its comphance wlth certain provlssons of laws regulatmns contracts an d 
grants noncompliance with which could have a direct and material effect on the detarmmatqon offlnen cml statement amounts 
However providing an  opmlon on comphance w~th those prowslons was not an obJective of our an dlt, and accordingly we do 
not express such an opmlon~ The results of our tests dasclosed no instances of noncompha na e that are requwed  to be reported 
under Government Audlhng Standards 

In planning and perform ing our  audit, we considered the Poverty Point Reset'vow Dmtnct s internal control over financml 
reporting m order to determ ine our auditing procedures for the purpose of expressing our opinion on the baslc fmancml 
statements and not to provide assurance on the mtam al control over finan ctal reporting Our consideration of the internal control 
over financial reporting would not necessarily disclose all matters m the u~temal control over financial reporang that rmght be 
m aterml wes knesses A material weakness ts a coed ltson m winch the des ign or operation ofone or more ofthe internal control 
components does not reduce to a relatively low level the risk that m ~sstatements m am ounts tha t would be materml m relatson 
to the basic financial statements being audited may occur and not be detected wlthm a umely period by employees m the normal 
course of performing their assigned  ftmctions W e noted no matters revolving the internal control over finan cial reporting and 
mrs operatton that we consider to be material weaknesses 



This report is intended solely for the mformanon and use of the Leglslatlve Auditor of the State of Louisiana and the an dJt 
commtttee man agement, an d Board ofComm lssloners of PovertyPomtReservolrDIstnct However thLsreport Lsamatter 
ofpubh~ record an d is chstnbuted by the Legtslatlve Auditor as a pubhc document m accordance voth Lomswna Revtsed Statute 
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Rayvllle Louisiana 
August 23 2004 


