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Accountant's Com pilation R eport 

BOARD OF COM M ISSIONERS 
TREEM ONT W ATER DISTRICT 
Choudrant, Louisiana 

I have compiled the accompanying basic financial statem ents and supplemental inform ation schedules, 
as listed in the foregoing table of contents, of the Treemont W ater District as of June 30, 2004, and for 

the year then ended, in accordance with standards established by Statements on Standards for Accounting 
and Review Services issued by th e Am erican Institute of Certified Public Accountants. 

A com pilation is lim ited  to presenting in th e form  of financial statem ents an d schedules, inform ation that 
is th e representation of m anagem ent. I have not audited or reviewed the accom panying financial 
statem ents and, accordingly, do not express an opinion or an y form  of assuran ce on th em . 

I am  not independent with  respect to th e Treemont W ater D istrict for th e year ended June 30, 2004 

Calhoun, Louisiana 
August 27, 2004 
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TREEM ONT W ATER DISTRICT 
Choudrant, Louisiana 

M ANAGEM ENT'S DISCUSSION AND ANALYSIS 
For the Year Ended June 30, 2004 

Our discussion and anat2Csis of Treemoat W ater District's (hereafter referred to as the District) ftna ncial 
perform ance provides an overview of the District's financial activities for the fiscal year ended June 30, 

2004. Please read it in conjunction with the District's financial statements that begin on page 7. 

BASIC FINAN CIAL STATEM ENTS 

This annual report consists of a series of financial statements. Governmental Accounting Standards Board 

Statement No. 34, Basic Financial Statements - and Management's Discussion and Analysis -for State 
and Local Governments, provides that special-purpose governm ents engaged only in business-type 
activities should present only the financial statem ents required for enterp rise funds. For these 

governments, basic financial statements and required supplemental information (RSI) cons ist of : 

a. M anagement's discussion and ana lysis (M D&A) 
b. Statem ent of net assets 
c. Statement of revenues, expe nses, and changes in net assets 
d. Statem ent of cas h flows 
e. Notes to the financial statements 
f, RSI other th an M D&A , if applicable 

The Treem ont W ater D istrict is a special-purpose governm ent engaged only in business-type  
activities. 

Enterprise Fund Financial Statem ents 

The Statement of Net Assets and the Statement of Revenues, Expenses and Changes in Net Assets 
provide inform ation in a way that shows the change in th e D istrict's financial condition resulting 
from th e current year's activities. These statements include all assets and liabilities using the 

accrual basis of accounting, which is similar to the accounting used by most businesses. All of 
th e current year's revenues and expenses are taken into account regardless of when cash is 

received or paid. 

These two statem ents report th e D istrict's net assets and the changes in them . Net assets - the 

difference between assets (what the District owns) and liabilities (what the District owes) is a way 
to measure the financial position of the District. Over time, increases or decreases in the 
District's net assets are an indicator of whether the District's finaHciat position is improving or 

deteriorating. 
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TREEM ONT W ATER DISTRICT 
Choudrant, Louisiana 
M ANAGEM ENT'S DISCUSSION AND ANALYSIS 
For the Year Ended June 30, 2004 

The Statem ent of Cash Flows provides inlormation on the changes in cash during the year. This 
statement reports the net cash provided or used by operating activities, capital and related 
financing activities and investing activities. 

COM PARATIVE ANALYSIS OF 
FINANCIAL DATA 

The District's total net assets decreased by $7,414 during 2004. Operating revenues decreased $8,225 
an d operating expenses increased $2,310 from prior year amounts. The following presents an  analysis 
of net assets and changes in net assets of the District's business-type activities: 

Assets 
Current assets 
Restricted assets 
Capital assets 
Total assets 

Liabilities 
Current liabilities 
Long-term  liabilities 
Total liabilities 

Net Assets 
Invested in capital assets, net of related debt 
Restricted for debt service 
Unrestricted 
Total net assets 

Operating revenues 
Operating expenses 
Non-operating revenues (expenses) 
Cumulative effect of change in accounting estimate 
Change in net assets 
Net assets - beginning 
Net assets - ending 
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BUSINESS-TYPE 
ACTIVITIES 

$69,951 
10,678 
255~713 

.
336~342 

3.830 
122~204 
126~034 

131,893 
10.678 
67a737 

.210~308 

40,677 
42,602 
(5,489) 
NONE 

(7,414) 
217,722 

~210,308 

$64,585 
10,267 

269,929 . 

344.781 

3,162 
123~897 , 

127,059 

144,492 
10,267 
621963 
217~722 

48.902 
40,292 
(5,294) 
(25,011) 
(21.695) 
239~417 



TREEM ONT W ATER DISTRICT 
Choudrant, Louisiana 
M ANAGEM ENT'S DISCUSSION AND ANALYSIS 
For the Year Ended June 30, 2004 

O VERALL FINAN CIAL PO SITION 

The District's net loss was $7,414. Unrestricted net assets ( those assets available to finance the daily 
operations of the district) were $67,737 at year end. The amount invested in capital assets, net of related 
debt was $131,893 at year end. Net assets restricted for debt service were $10,678 at year end. 

CAPITAL ASSETS AND DEBT 

Capital Assets 

At the end of the year, the District had capital assets (net of accumulated depreciation) totaling 
$255,713. Capital assets include the water system and equipment costing $500 or more. There 
were no capital asset additions  during the year. Additional information about the District's capital 
assets is presented in Note 4 to the financial statem ents. 

Debt 

At year end the District had $123,821 in revenue bonds payable. Additional intbnnation about 
the D istrict's debt is presented in Note 5 to the financial statem ents. 

ECONO M IC FACTORS 

The D istrict anticipates no significant changes in revenue or expenditures during the year ending June 30 
2005. 
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TREEM ONT W ATER DISTRICT 
Choudrant, Louisiana 

STATEM ENT OF NET ASSETS 
June 30, 2004 

ASSETS 
Current assets: 
Cash 
Accounts receivable - water sales 

Total current assets 
Noncurrent assets: 
Restricted assets: 
Cash - contingency account 
Investm ent - reserve account 

Property, plant and equipment (net of accumulated depreciation) 
Tota l noncurrent assets 

Total assets 

LIABILITIES 
Current liabilities: 
Accounts payable 
Accrued interest payable 
Revenue bonds payable - current 

Total current liabilities 
Long-term liabilities - revenue bonds payable 

Total liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 
Restricted for debt service 
Unrestricted 

Total net assets 

See accom panying notes and accountant's com pilation report 
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Statem ent A 

$62,313 
7.638 
69.951 

2,678 
8,000 

255~713 
266,391 
336,342 

1,833 
380 

1~617 
3,830 

122~204 
126.034 

131,893 
10,678 
677737 

$210,308 



TREEM ONT W ATER DISTRICT 
Choudrant, Louisiana 

STATEM ENT OF REVENUES, EXPENSES, AND 
CHANGES IN NET A SSETS 

For the Year Ended June 30, 2004 

OPERA TING REVENUES 
W ater sales 
M embership fees 
Other incom e 

Total revenues 

OPERATIN G EXPENSES 
Office expense 
Contract labor 
Ins urance 
Supplies and parts 
W ater purchase 
Advertising 
Depreciation 
Other expenses 

Total operating expenses 

OPERA TIN G INCOM E (Loss) 

NON-OPERATIN G REVENUES (Expenses) 
Interest earned on deposits 
Interest expense 

Total non-operating revenues 

CHANGE IN  NET ASSETS 

NE T ASSETS - BEGINNIN G 

NET ASSETS - ENDIN G 

See accom panying notes and accountant's compilation report 
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$39,921 
400 
356 

40.677 

1,323 
8,552 
200 
642 

16,660 
718 

14,215 
292 

42.602 

(7,414) 

217.722 



TREEM ONT W ATER DISTRICT 
Choudrant, Louisiana 

STATEM ENT OF CASH FLOW S 
For the Year Ended June 30, 2004 

CASH FLOW S FROM  OPERATING ACTIVITIES 
Receipts from  custom ers 
Paym ents to suppliers 

Net cash provided by operating activities 

CASH FLOW S FROM  CAPITAL AND 
RELATED FINAN CING ACTIVITIES 

Principal paid on capital debt 
Interest paid on capital debt 

Net cash used by capital and related Financing activities 

CASH FLO W S FRO M  INVESTING ACTIVITIES 
Interest earnings on bank deposits 
Increase in restricted cash 

Net cash provided by investing activities 

NET INCREASE IN CASH 

CA SH  AT BEG INN IN G  O F YEAR 

CASH AT END OF YEAR 

Reconciliation of Operating Incom e to Net Cash 
Provided by Operating Activities 

Operating Income (Loss) 
Adjustments: 

Depreciation 
Increase in accounts receivable 
Increase in accounts payable 

Total adjustments 
Net cash provided by operating activities 

See accountant's compilation report and accompanying notes 
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Statem ent C 

$39,179 
(28,008) 
11~171 

(1,6t6) 
(5,977) 
,(7,593) 

70o 

(411) 
289 

14,215 

(1,498) 
379 

, 
13~096 

$11,171 



TREEM ONT W ATER DISTRICT 
Choudrant, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended June 30, 2004 

Treemont W ater District was created by the Lincoln Parish Police Jury on October 8, 1991, as 
auth orized by Louisiana Revised Statute 33:3811 for th e purpose of supplying safe drinking water to the 
population of the district. The district w as altered and enlarged by the Lincoln Parish Police Jury on 
August 22, 1995. All existing water distribution lines in the service area were abandoned and efforts to 
officially organize the Treem ont W aterworks District were begun in April 1996. On August 5, 1997 the 
construction of the system  was substantially com pleted and the system began providing w ater service to 

residents in the district. The district is governed by a five member board appointed by the police jury 
to serve indefinite term s of office. The district has no employees an d serves approximately 130 
custom ers. 

GASB Statement No. 14, The Reporting Entity, established criteria for determining the 
governmental reporting ent ity and component units that should be included within the reporting entity. 
Under provisions  of this Statem ent, the Treemont W ater D istrict is considered  a component unit of the 
Lincoln Parish Police Jury. As a component unit, th e accom panying finan cial statem ents m aybe inc luded 
within the reporting of th e prim ary governm ent, eith er blended into those financial statem ents or 
separately reported as a discrete com ponent unit. 

SUM M A RY O F SIGN IFICAN T A CCO UNTING PO LICIES 

A . Financial Statem ents 

Governm enta l Accounting Standards Board Statem ent No. 34, Basic Financial 



TREEM ONT W ATER DISTRICT 
Notes to the Financial Statem ents 

The Treem om  W ater D istrict is a special-purpose governm ent engaged only in business-type 
activities. 

B. M easurem ent Focus, Bas is of Accounting, and 
Financial Statem ent Presentation 

Enterprise fund statements are reported using th e econom ic resources m easurement 
focus and the accrual basis of accounting. Revenues are recorded when earned and 
expenses are recorded when a liability is incurred, regardless of the tim ing of related cash 
flow s. 

Private-sector standards of accounting and financial reporting issued prior to 
December 1, 1989, generally are followed in th e enterprise fu nd financial statem ents to 
the extent that those standards do not conflict with or contradict guidance of the 
Governm ental Accounting Standards Board. Governm ents also have the option of 

following subsequent private-sector guidance for their enterprise funds, subject to this 
sam e lim itation. The Treem ont W ater D istrict has elected not to follow subsequent 
private-sector guidan ce. 

Enterp rise funds distinguish operating revenues and expenses from nonop~rating 
item s. Operating revenues and expenses generally result from  providing services in 
connection with th e fu nd's principal ongoing operation. The ope rating revenues of the 
Treem ont W ater District are water sales revenues and m embership fees. Operating 
expenses for enterp rise funds include the costs of the services, adm inistrative expenses, 
and depreciation on capital assets. All revenues and expenses not meeting th is definition 
are reported as nonoperating revenues and expenses. 

C . Deposits an d Investm ents 

Cash includes am ounts in interest-bearing dem and deposits. State law allows the 
district to invest in collateralized certificates of deposits, governm ent-backed securities, 
comm ercial paper, the state sponsored investment pool, and mutual funds cons isting 
solely of governm ent-backed securities. If the origina l m aturities of investments exceed 
90 days, th ey are classified as investment s; however, if th e origina l maturities are 90 days 
or less, th ey are classified as cash equivalents. At June 30, 2004, the district's 
investm ents consist of a nonnegotiable certificate of deposit with an original m aturity that 
exceeds 90 days that is reported in the accom panying financial statements at cost. 

See accountant's compilation report 
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TREEM ONT W ATER DISTRICT 
Notes to the Financial Statements 

D . Receivables 

Receivables for water sales are norm ally shown net of an allowance for 
uncollectible am ounts. These financial statements contain no provision for uncollectible 
accounts. The district is of th e opinion that such allowance would be imm aterial in 
relation to the financial statem ents taken as a whole. 

Certain resources of the Enterprise Fund th at are set aside in compliance with the 
revenue bond covenant are classified as restricted assets on the balance sheet because their 
use is lim ited. 

Capital assets, which include the original water system and equipment are reported 
in the enterprise fund financial statem ents. All of th e district's capital assets are 
capitalized at historical cost. The Treemont W ater District m aintains a threshold level of 
$500 or more for capitalizing capital assets. The costs of normal maintena nce and repairs 
that do not add to the value of the asset or materially extend the asset's life ~}re not 
capitalized. M ajor outlays for capital assets and improvements are capitalized as projects 
are cons tructed. 

All capital assets are depreciated using the straight-line method over the following 



TREEM ONT W ATER DISTRICT 
N otes to the Financial Statem ents 

and revenues, expenditures, and expenses during the reporting pe riod. Actu al results 
could differ from  those estim ates. 

2. DEPOSITS IN FINANCIAL INSTITUTIONS 

At June 30, 2004, the district has cash and investments (book balances) as follows 

Interest bearing checking accounts 
Interest bearing savings account 
Investment - certificates of deposit 

Total 

$62,313 
2,678 
8.000 

These deposits are stated at cost, which approxim ates m arket. Under state law , these deposits, 
or the resulting bank balances, m ust be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. At June 30, 2004, the Treemont W ater District has $72,991 in deposits 
(collected bank balances). These deposits are secured from risk by $72,991 of federal deposit insurance. 

ACCOUNTS RECEIVABLE 

At June 30, 2004, the district has receivables of $7,638 as follows 

W ater sales 
Allowance for uncollectible accounts 

Net receivables 

4. CAPITAL ASSETS 

$7,638 
NONE 

Capital assets and depreciation activity as of and for the year ended June 30, 2004, is as follows 

Capital assets be ing 
depreciated: 
W ater system  
Equipm ent 

Total capital assets be ing 
depreciated 

See accountant's compilation report 

Balance at Balance at 
July 1, June 30, 
2003 Increases Decreases 2004 

$351,868 
4,950 

$351,868 
4,950 

356,818 NONE NONE 356,818 
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TREEM ONT W ATER DISTRICT 
N otes to the Financial Statem ents 

Less accum ulated depreciation 
for: 

W ater system  
Equipment 

Total accumulated 
depreciation 

Balance at 
July 1, 
2003 Increases Decreases 

$82,103 
4,787 

$14,075 
140 

Balance at 
June 30, 
2004 

$96,178 
4,927 

86,890 14,215 NONE 101,105 
Total assets being deprecmted, 

net $269,928 ($14,215) NONE 

Depreciation expense of $14,215 for the year ended June 30, 2004 was reported in the enterprise 
fund statem ent of revenues, expenses, and changes in net assets. 

5. LONG-TERM  OBLIGATIONS 

The follow ing is a summ ary of long-term debt transactions for the year ended June 30, 2004 

Long-term  obligations payable at July 1, 2003 
Additions 
Reductions 

Long-term obligations  payable at June 30, 2004 

Revenue 
Bonds 
Payable 

$125,437 
NO NE 

(1,616) 
$123,821 

The following is a summary of the current (due in one year or less) and long-term (due in more 
than one year) portions of long-term obligations as of June 30, 2004: 

Current portion 
Long-term portion 

Tota l 

See accountant's com pilation report 
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Revenue 
Bonds 
Payable 

$1,617 
122~204 

$123~821 



TREEM ONT W ATER DISTRICT 
N otes to the Financial Statem ents 

All debt at June 30, 2004, in the amount of $123,821 is one outstanding issue of long-term 
revenue bonds dated M arch 7, 1997, in the am ount of $131,000 to provide financing for the construction 
of the water system . The loan bears interest at 4.875 percent. The principal and interest is being repaid 

in monthly installments of $633. Bond principal and interest payable in the next fiscal year are $1,617 
and $5,976, respectively. The final payment is due February 20, 2037. The interest to maturity is 
approximately $121,553. The bonds are due as follows: 

Year Ending June 30 
2005 
2006 
2007 
2008 
2009 
Thereafter 

Total 

6. RISK M ANAGEM ENT 

Principal 
Payments 
$1,617 
1,698 
1,782 
1,871 
1,965 

114,888 

Interest 
Payments 
$5,976 
5,895 
5,811 
5,722 
5,628 
92~521 

Total 

$7,593 
7,593 
7,593 
7,593 
7,593 

207.409 

The district purchases comm ercial insurance to reduce the risk of loss resulting from loss of 
property. There have been no significant reductions in insurance coverage from  coverage in the prior 
year. Settlements have not exceeded insurance coverage in any of the past three fiscal years. 

AGREEM ENT W ITH THE VILLAGE OF CHOUDRANT 

On September 17, 1996, the Treemont W ater District entered into a water purchase contract with 
the Village of Choudrant. The contract provides that the district will purchase treated water from the 

Village of Choudrant at a cost of $1 per 1000 gallons of water. The contract is for a period of forty 
years. The water rate to be paid by the district is subject to modification at the end of each year. During 
the year ended June 30, 2004, the district paid the Village of Choudrant $16,660 for water purchases. 

See accountant's com pilation report 
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See accountant's com pilation report 
- 16- 



TREEM ONT W ATER DISTRICT 
Choudrant, Louisiana 

SUPPLEM ENTAL INFORM ATION SCHEDULES 
A s of and For the Year Ended June 30, 2004 

STATUS OF PRIOR YEAR FINDINGS 

The follow-up and corrective action taken on all prior year findings is presented in Schedule 1 

CURRENT YEAR FINDINGS AND 
CORRECTIVE ACTION PLAN  

The corrective action plan for current year findings is presented in Schedule 2 

See accountant's com pilation report 
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TREEM ONT W ATER DISTRICT 
Choudram , Louisiana 

STATUS OF PRI OR YEAR FINDINGS 
For the Year Ended June 30, 2004 

Fiscal 
Year 

Finding 
Reference Initially 
Number Occurred Description of Findiw, 

Corrective 
Action 
Taken 

There were no prior year findings 

See accountant's compilation report 
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Schedule 1 

Plaim ed 
Corrective 
Action 



Reference 
Num ber 

TREEM ONT W ATER DISTRICT 
Choudrant, Louisiana 

CURRENT YEAR FINDINGS AND 
CORRECTIVE ACTION PLAN 
For the Year Ended June 30, 2004 

Corrective 
Action 
Planned 

There are no current year findings 

See accountant's com pilation report 
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Anticipated 
Name of Completion 

Contact Person Date 



 

TREEM O NT W ATER DISTRICT 
Choudrant, Louisiana 

ANNUAL SW ORN FINANCIAL STATEM ENTS 
AND CERTIFICATION OF REVENUES $50,000 OR LESS 
AS OF AND FOR TH E YEAR ENDED JU NE 30, 2004 

A F F ID A V IT 

Personally c~ e and appeared before the un dersigned auth ority,
~ "~*~ ~'~.''~ , who, 

duly sworn, deposes and says, that the financial statements herewith given present fairly the 
financial position of the Treem ont W ater District as of June 30, 2004, and th e results of operations 
for the year then ended, in accordance with basis of accounting described within the 
accom pan ying financial statements. 

d / . 
In addition, HI~t ~ ~ . ~  , who, duly sworn, deposes and says that the Treemont 

W ater District received $50,000 or less in revenues and other sources for the fiscal year ending 
June 30, 2004, and, accordingly, is not required to have an  audit for th e previously m entioned 

year. 

Secretary-Treasurer 

Sworn to and subscribed before m e, th is ~ day of ~ "~ ~ , 2004. 
I 

Agency: 
Address: 

Telephone 

Treem ont W ater District 
706 Pleasant Grove Rd. 
Choudrant, Louisiana 71227 

(318) 255-6054 


