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LOUIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPORT 
(a Component Unit of the City of New Orleans) 

M anagem ent's Discussion and Analysis 

December 31, 2003 and 2002 

This narrative discussion an d an alysis is intended to serve as an introduction to the Louis Arm strong New 
Orlean s Intern ational Airport's basic finan cial statements for the fiscal years ended December 31, 2003 an d 2002. 

Th e information presented here should be read in conjunction with the financial statements, footnotes and 
supplem en tary inform ation found in this report. 

Overview of the Financial Statem ents 

The Louis Armstrong New Or leans International Airport (the Airport) is structured as an  enterprise fund. The 
financial statements are prepared on the accrual basis of accounting. Therefore, revenues are recognized when 
earned an d expenses are recognized when incurred. Capital assets are capitalized an d depreciated, except lan d 
an d air rights, over their useful lives. See the notes to the finan cial statements for a summ ary of the Airp ort's 
sign ifican t accoun ting policies. 

Following this Man agement Discussion an d Analysis (M D&A) are the basic finan cial statements and 
supplemental schedules of the Airp ort. This inform ation taken collectively is design ed to provide readers with an 
un derstanding of the Airp ort's finances. 

The balan ce sheets present inform ation on all of the Airp ort's assets an d liabilities, with th e difference between 
the two reported as net assets. Over tim e, increases or decreases in net assets may serv e as a usefu l indicator of 
th e Airport's financial position. 

The statemen ts of revenues, expenses an d chan ges in net assets presents inform ation showing how the Airp ort's 
net assets changed during the fiscal year. All chan ges in net as sets are reported as soon as the un derlying event 
giving rise to the chan ge occurs, regardless of the timing of related cash flows. Thus, revenues and expenses ar e 
reported in th ese statem ents for som e item s that will result in cash flows in fu ture fiscal periods. 



~ The Airport's increase in net assets was $25,289,701 (9%) for fiscal year 2003 and $10,205,985 (4%) 
for fiscal year 2002. This was due primarily to the increase in capital assets, net of re lated debt funded 
by capital grants. 

~ The Airport's total debt decreased by $7,994,073 (4%) during the current fiscal year. The key factor in 
this decrease was th e paym ent of principal of th e Refunding Bonds, Series 1993B-C, 1995A, and 
1997 A ; 1997B Revenue Bonds; and th e 1999 Revenue Refunding Bonds. 

~ Operating revenues increased by $1,092,590 (2%) over the prior year due mainly to increases in 
groun d tran sportation in the amount of $449,519 (42%), parking in the amount of $289,947 (7%) and 
car rental concessions in the amoun t of $458,832 (6%). 

~ Operating expenses before depreciation an d am ortization decreased by $76,713 (less than 1%) over 
the prior year . This decrease was prim arily in the categories of professional service contracts in the 

amount of $1,263,648 (36%), legal services in the am ount of $534,948 (53%), and janitorial services 
in the amoun t of $550,692 (13%). These decreases were offset by increases in a variety of other 
expense categories. 

~ Capital contributions increased $13,020,851 (150%) this fiscal year due to the increase in construction 
projects being funded by Federal grants. 

Financial Position 

Total assets increased by $18,902,312 (4%) this year due primarily to an increase in capital assets. A decrease of 
$731,458 (57%) from capital gran ts receivable was also noted in 2003. Net capital assets increased $21,863,544 
(6%) due to the completion of $36,543,016 construction projects during this fiscal year. This increase was offset 
by norm al depreciation an d am ortization costs. 

Current liabilities are higher this fiscal year by $2,176,684 (11%) due primarily to an increase of $111,642 (6%) 
in accrued personnel salaries an d other compensation, $7,302 (less than  1%) in capital projects payable, 
$1,065,959 (10%) in bend principal an d interest, an d offset by a $54,926 (91%) decrease in Due to the City of 
New Orleans. Total long-term  liabilities are lower th an  prior year due mainly to principal paym ents on the bonds. 
Further information related to long-term  debt can  be foun d in the Outstanding Debt section of this M D&A an d 
also in N ote 5 of th e accompanying finan cial statem ents. 

The largest portion of the Airport's net assets, $229,388,034 (71%) for 2003 and $199,398,375 (67%) for 2002, 
represen ts its investment in capital assets (e.g., land, buildings, machinery, an d equipment), less an y related 
outstan ding debt used to acquire those assets. The Airp ort uses th ese assets to provide serv ices to its passen gers, 
visitors and tenan ts of the airport; consequently, these assets ar e not available for future spending. Although the 
Airport's in vestm ent in its capital assets is reported net of related debt, it should be noted th at th e resources 
needed to repay this debt must be provided from operations, since the capital assets th em selves cannot be used to 
liquidate these liabilities. 

An additional portion of the Airport's net assets, $55,034,372 (17%) for 2003 and $58,121,459 (20%) for 2002, 
represents resources that are subject to restrictions from contributors, bond resolutions an d State and Federal 
regulations on how they may be used. Th e remaining balance of un restricted net assets, $37,033,168 (12%) for 
2003 and $38,646,039 (13%) for 2002, may be used to meet the Airport's ongoing obligations. 

At the end of the curren t an d previous fiscal year, the Airport reported positive balan ces in all three categories of 
net assets. 



Summary of Net Assets (in thousands) 

Assets: 
Curran t an d oth er assets 
N et capital assets 

Total assets 

Liabilities: 
Current liabilities 
Long-term  liabilities 

Total liabilities 

N et assets: 
Invested in capital assets, 
net of debt 

Restricted 
Unrestricted 

Total net assets 

Airlines R ates and Charges 

104,200 
404.849 

509.049 

$ 21,632 
165,962 

$ 187,594 

229,388 
55,035 
37.033 

2002 2001 

107,162 
382,985 

490.147 

19,456 
174,525 

193,981 

199,398 
58,122 
38,646 

321.456 296.166 

107,524 
378,910 

486.434 

17,954 
182,520 

200,474 

188,417 
64,387 
33.156 

The Airport has negotiated and executed an  Airline Operating Agreem ent and Terminal Building Lease in effect 



R evenues 

The following chart shows major sources and the percentage of operating revenues for the year ended 
Decem ber 31, 2003. 

M isc. 

R evenues 

24.5% 

Operating Revenues by M ajor Source (in thousands) 

Passenger and Cargo Airlines: 
Airline landing fee payments 
Airline term inal rental paym ents 
Ground rents 
Other rentals and fees 

Total passenger and 
cargo airlines 

Non-airline rentals: 
Concessions-term inal 
Concessions-rental car 
Public parking 
Others rentals and fees 

Total non-airline rentals 

Total operating revenues 

Airline Landing 
Fees 
39.6% 

2003 2002 2001 

26,299 
16,289 

76 
612 

4,891 
8,111 
5,235 
4.843 

23.080 

66,356 

25,282 
17,323 

76 
614 

43.295 

5,160 
7,653 
5,075 
4.081 

21.969 

65,264 

20,270 
14,714 

75 
564 

35.623 

4,920 
7,442 
6,288 
4,287 

22,937 

58,560 



2003 vs. 2002 

Airline revenues are the major source of revenue for the Airport. Effective January 1, 2003, new rates and 
charges were implemented. There was an increase in airline landing fee payments of $1,016,834 (4%) over the 
prior year as a result of a rate increase. Airline terminal rentals had a decrease of $1,033,618 (6%) as a result of a 
decrease in rental rates. Other rentals and fees were higher this year over the prior year due to an increase in 
space rented. Non-airline revenues increased slightly, along with the increase in passenger traffic. 

Cost per enplaned passenger is a m easure used by the airline industry to reflect the costs an airline pays to 
operate at an airp ort based upon the number of enplaned passengers for that airp ort. The cost per enplaned 
passenger decreased from $9.30 in 2002 to $9.18 in 2003. 

2002 vs. 2001 

Airline revenues are the major source of revenue for the Airport. Effective January 1, 2002, new rates mad 
charges were implemented. There was a landing fee rate increase of $5 million (25%) over the prior year. 
Terminal rentals also had an increase of $2.6 million (18%) in rental rates. Other rentals and fees were higher this 
year over the prior year due to an  increase in space rented. Non-airline revenues were also impacted by a 
decrease in passenger traffi c after September 11, 2001. This can  be seen with lower public parking revenue. 

Cost per enplan ed passenger is a measure used by th e airline industry to reflect the costs an  airline pays to 
operate at an  airport based upon the number of enplaned passengers for that airport. The cost per enplan ed 
passenger for fiscal years 2002 and 2001 was $9.30 an d $7.31, respectively. 

Cost per enplaned passenger: 
Airline revenues (in thousan ds) 
Enplaned passengers (in thousands) 
Cost per enplaned passenger 

Expenses 

$ 

$ 

2003 2002 2001 

42,588 
4,637 
9.18 

43,006 
4,624 
9.30 

35,016 
4,789 
7.31 

The following chart shows major expense categories and the percentage of operating expenses for the year ended 
December 31, 2003. 

Administration Area 
52.0% 

Expenses 

General 
Maintenance 

4.1% 

Direct 
43.9% 



Operating Expenses before Depreciation (in thousands) 

Direct (airfield, terminal building and 
area, hangars, leased sites, heliport) 

Adm inistration area 
General m aintenan ce 
Other areas 

2003 2002 2001 

19,044 
22,577 
1,782 

19 

43,422 

17,606 
24,279 
1,599 

14 

16,187 
22,246 
1,499 

19 

43,498 39,951 

The operating expenses of the Airport decreased by $76,713 (less than  1%) over the prior year due mainly to a 
decrease in personal services contracts in the amount of $1,263,648 (36%), legal services in the amount of 
$534,948 (53%), and janitorial services in the am ount of $550,692 (13%). These decreases were offset by 
increases in a variety of other expense categories. 

Non-operating Revenues, Net 

2003 vs. 2002 

Non-operating revenues, net consists mainly of Passenger Facility Charge (PFC) revenue, investment income, 
an d interest expense. PFC revenue increased 11% from $16,814,414 in 2002 to $18,683,709 in 2003 due to an 
increase in the PFC collection rate from $3.00 per enplaned passenger to $4.50 per enplaned passenger effective 
April 1, 2002. Investment income decreased 57% from $1,849,064 in 2002 compared to $790,073 In 2003. 
Interest expense decreased 4% from $13,479,816 in 2002 to $12,917,466 in 2003. Also included in non- 
operating revenues in 2003 an d 2002 were operating gran ts of $108,669 an d $979,311 used for enhanced 
security measures of the Airp ort. 

2002 vs. 2001 

Non-operating revenues, net consists mainly of Passenger Facility Charge (PFC) revenue, investm ent income, 
an d interest expense. PFC revenue increased 30% from $12,983,902 in 2001 to $16,814,414 in 2002 due to an  
increase in the PFC collection rate from $3.00 per enplaned passenger to $4.50 per enplan ed passenger effective 
April 1, 2002. Investm ent income decreased 55% from $4,078,151 in 2001 compared to $1,849,064 in 2002. 
Interest expense decreased 5% from $14,166,437 in 2001 to $13,479,816 in 2002. Also included in non- 
operating revenues in 2002 an d 2001 were operating gran ts of $979,311 an d $766,114 used for enhanced 
security m easures of th e Airport. 

V1 



Summary of Changes in Net Assets (in thousands) 

Summ ary of changes in net assets: 
Operating revenues $ 
Op erating expenses 

2003 2002 

66,356 
43.422 

65,264 
43.499 

58,560 
39,951 

Op erating income before 
depreciation and amortization 22,934 21,765 18,609 

Depreciation an d am ortization 25,557 24,305 22,443 

Operating loss (2,623) (2,540) (3,834) 
Non-operating revenues, net 6,219 5,948 2,976 

Income (loss) before capital 
contributions an d tran sfers 

Capital contributions 
Other 

3,596 

21,694 

3,408 

8,673 

(858) 
5,619 

Change in net assts $ 25,290 10,206 4,561 

Operating income before depreciation and amortization increased $1,169,303 or 5% over last fiscal year. 
Depreciation and am ortization expense increased $1,252,499 (5%) due to the increase in depreciable assets for 
construction work completed from prior years' bond issues an d PFC funding. Capital contributions are composed 
of Federal an d State grants, which are being received to fund construction an d reconstruction of runways and 
roads at the Airport, and for the Sound Insulation Program . Capital gran ts were higher in 2003 due to th ese 
various projects being under construction. 

Capital Assets 

The Airp ort's investment in capital assets can  be noted in the following table. The total increase for this fiscal 
year was 6% before accumulated depreciation an d amortization. Major capital asset events occurring this fiscal 
year include the following: 

~ Lan d increased by $131,062 as a result of the purchase of property for the Noise Abatement Program. 

~ Air rights increased mainly as a result of the Soun d Insulation Program at a cost of $3,583,407. 

~ Lan d Improvem ents increased mainly as a result of the completion of the rehabilitation of th e 
North/South Runway 1/19 project for $29,632,646. 

~ Buildings an d Furnishing increased mainly as a result of the construction of the shoring of the W est 
Terminal Expan sion for $910,892, the new Parking Garage for $947,745, the replacement of the 
Cooling Towers for $513,530 an d the Pedestrian  Bridge for $393,474. 

~ Construction in Progress increased due to the completion of the above projects netted against the 
increase in ongoing projects. 

M ore detailed inform ation can  be found in note 4 of the accompanying financial statem ents. 



Net Capital Assets (in thousands) 

Land 
Air rights 
Land improvem ents 
Buildings and furnishings 
Equipm ent 
Utilities 
Heliport 
Construction in process 

Total capital assets 

Less accum ulated depreciation an d 
amortization 

N et capital assets 

Debt A ctivity 

2003 2002 2001 

85,348 
10,730 

258,703 
268,327 
6,048 
7,786 
3,067 
39,525 

85,217 
7,146 

236,899 
265,030 
5,855 
7,786 
3,067 
29,357 

679,534 640,357 

274.685 

83,347 
4,580 

224,901 
252,582 
5,446 
7,786 
3,067 
30,289 

611,998 

233.088 

404 .849 382.985 378.910 

At the end of the current fiscal year, the Airport had total debt outstanding of $175,931,407. The majority of the 
Airport's debt represents bonds secured solely by operating revenue. The remainder represents bonds payable 
from  PFC Revenue. 

Outstanding Debt (in thousan ds) 

Bonds: 
Refunding Bonds 1993B-C, 

1995 an d 97A 
Revenue Bonds 1997B 
Revenue Refunding Bonds 

1999 (PFC) 
Unamortized bond di scount 
Unamortized loss on advan ced 
refunding 

2003 2002 

149,930 
12,570 

31,235 
(509) 

The Airport's total debt decreased $7,994,073 (4%) 
$9,400,000 of principal payments netted against the 
refunding of $1,405,927. 

175,931 

157,905 
12,780 

32,450 
(540) 

(18,670) 
183,925 

165,395 
12,975 

33,610 
(571) 

(20,044) 
191.365 

during the current fiscal year due to the maturity of 
am ortization of a bond di scount an d loss on advance 
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Debt Service Coverage 

Airport revenue bond covenants require that revenues available to pay debt service, as defined in the bond 
resolution, are 125%  or greater than the debt service on the airport Refunding and Revenue Bonds. The bond 
resolution for the Revenue Refunding Bonds has a Rem aining Ratio Requirement of 105%  or greater obtained by 
dividing the available amount by the cumulative debt am ount. Coverage ratios for the past three years are shown 
in the following table. 

Refunding Bonds and Revenue Bonds 
Revenue Refu nding Bonds 

Airport Activities and H ighlights 

129%  
124%  

130%  
148%  

130%  
143%  

The effects of September 11, 2001 can be seen when  the statistical inform ation for fiscal year 2002 is reviewed. 
Fiscal year 2002 shows a modest decre ase in total passengers when compared to 2001. This deereas e een  
eertainly be attributed to the loss of flights imm edi ately following Septem ber 11, 2001; however, the New 
Orleans market has shown a favorable rebound in waffl e. Despite the afterm ath of September 11, 2001, 
Southwest Airlines, the Airport's leading carrier, m aintained all flight service in the month s to follow. 
Additionally, Frontier Airlines entered th e New Orlean s m arket and American Airlines increased their presence 
by adding service to New York's LaGuardia Airport. In 2003, Delta Air Lines added seven  new flights to 
Dallas-Fort Worth and three daily non-stop fligh ts to Orlando. In addition, Continental Airlines increased 
service by adding two da ily flights to Clevelan d. Passenger totals for 2002 decreased by 3% over 2001 although  
in previous years increases of 5% were the norm . Passenger totals for 2003 increased by 23,917 (less than I%). 
Th e aircraft landed weigh ts in 2002 actually increased slightly over 2001, but decreased by 2.7% in 2003. 
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11,000,000 

10.000,000 

9,000,000 

8.000,000 

7,000,000 

6,000,000 

5,000,000 

7,600,000 

7,500,000 

7,400,000 

7,300,000 

7,200,000 

7,100,000 

7,000,000 

140,000 

130,000 

120,000 
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100,000 
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Passenger Flight Operations 



Selected statistical inform ation about total passengers, aircraft landed weight, an d air cartier operations for the 
past three years are presented in the table below. 

Fiscal year 

2001 
2002 
2003 

Requests for Inform ation 

landed w eight 

Total (1,000 pound Air carrier 
passengers units) operations 
9,567,651 
9,251,773 
9,275,690 

7,308,203 
7,318,126 
7,123,725 

122,063 
116,706 
119,127 

This finan cial report is designed to provide a general overview of the Airport's finan ces. Questions concerning 
any of the inform ation should be addressed to the Deputy Director of Finan ce and Administration, Louis 
Arm s~-ong New Orleans Intern ational Airport, Post Office Box 20007, New Orlean s, Louisiana 70141. 



New Orleans Aviation Board 
N ew Or lean s, Louisian a: 

KPMG LLP 
Suite 2900 
909 Poydras Street 
New Odeans, LA 70112 

Independent Auditors' Report 

W e have audited the accompanying financial statem ents of the Louis Armstrong New Orlean s Intern ational 
Airport (the Airport), a proprietary component unit of the City of New Orlean s, as of December 31, 2003 
an d for th e year than  ended, as listed in the foregoing table of eontents. These finan cial statem ents are the 
responsibility of the Airp ort's management. Our responsibility is to express an  opinion on these finan cial 
statem ents based on our  audit. The accom pan ying finan cial statem ents an d supplem ental schedules of 
Louis Arm strong N ew Orlean s International Airp ort as of December 31, 2002 were audited by other 
auditors whose report dated M ay 23, 2003, expressed an  unqualified opinion on those finan cial statements. 
The 2002 auditor's report was modified to add an  explan atory paragraph referencing the adoption of 
Governmental Accoun ting Standards Board ("GASB") Statement No. 34, Basic Financial Statements - 
and Management's Discussion and Analysis -for State and Local Governments, GASB Statement No. 37, 
Basic Financial Statement - and Management's Discussion and Analysis - for State and Local 
Governments: Omibus an d GASB Statement No. 38, Certain Financial Statement Note Disclosures. 

W e conducted our  audit in accordance with auditing standards generally accepted in the United States of 
Am erica an d the stan dards applicable to finan cial audits contain ed in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those stan dards require th at we plan  an d perform 
the audit to obtain reasonable assur an ce about wheth er the finan cial statements are free of material 
m isstatem ent. An audit includes examining, on a test basis, evidence supporting th e amoun ts and 
disclosures in the finan cial statements. An  audit also includes assessing th e accoun ting principles used an d 
significan t estim ates m ade by managem ent, as well as evaluating th e overall financial statem ent 
presentation. W e believe th at our audit provides a reasonable basis for our opinion. 

In our  opinion, the financial statements referred to above present fairly, in all m aterial respects, th e 
finan cial position of the Louis Arm strong New Orlean s International Airp ort at December 31, 2003, an d 
the changes in its finan cial position an d its cash flows for the year then ended, in conformity with 
accoun ting principles gen erally accepted in the United States of Am erica. 

The M an agem ent Discussion an d Analysis is not a requi red part of th e basic finan cial statem ents but is 
supplementary information required by accounting principles generally accepted in th e United States of 
America. W e have applied certain limited procedur es, which consisted principally of inquiries of 
m an agement regarding the methods of measur em ent an d presentation of th e required supplementary 
inform ation. However, we did not audit the inform ation an d express no opinion on it. 

KPMG LIP, a U,S limited lia bility I~r t*~rs~ip, is the U.S 
member Ibm of KPMG Intematl~ al, a Swi*~ coopera~ve. 



Our audit was conducted for the purpose of forming an opinion on the basic finan cial statem ents taken as a 
whole. Supplementary schedules listed in the foregoing table of contents are presented for purposes of 
additional an alysis an d are not a required part of the basic financial statements. The supplem entary 
schedules 1 an d 2 have been subjected to the auditing procedures applied in the audit of the basic financial 
statemen ts an d, in our  opinion, are fairly stated in all m aterial respects, in relation to the basic finan cial 

statements taken as a whole. Schedule 3 has not been subjected to the auditing procedures applied in the 
audit of the basic finan cial statements, an d, accordingly, we express no opinion on it. 

In accordance with Government Auditing Standards, we have also issued our  report dated M ay 28, 2004, 
on our  consideration of th e Airport's internal control over financial reporting and our  tests of its 
com pliance with certain provisions of laws, regulations, an d en ntraets. That report is an  integral part of an 

audit perform ed in accordance with Government Auditing Standards an d should be read in conjunction 
with this report in considering th e results of our  audit. 

M ay 28, 2004 



LOUIS ARM STRONG NEW  ORLEAN S 
(a Component Unit of the City of New Orleans) 

Balance Sheets 

December 31, 2003 an d 2002 

Assets 

CulTent assets" 
Cash (note 2) $ 
Accounts receivable, less allowan ce for doubtful accounts 
of $1,210,387 ($ I, 188,497 in 2002) 

Investments (note 2) 
Interest rec eivable 
In ventory of materials and supplies 
Prepaid expenses and deposits 
Due from  City of N ew Orleans 

Restricted assets (notes 2, 3 an d 5): 
Cash 
Investm ents 
Passenger facility charges receivable 
Capital gran t receivable 

Total restricted as sets 

N on-current as sets: 

Capital assets (note 4): 
Capital as sets not being depreciated 
Capital as sets being depreciated 
Less accumulated depreciation 

Total capital as sets, net 

Prepaid insurance on revenue bonds, less accum ulated 
amortization of $723,704 ($639,234 in 2002) 

Deferred cost of bond issuance, less accum ulated amortization 
of $1,280,313 ($1,120,022 in 2002) 

Total as sets 

3 

2002 

5,444,769 11,641,530 

7,792,621 
24,347,701 

19,063 
148,939 

1,559,722 
65,556 

39,378,371 

2,037,797 
56,482,124 
1,980,512 
545.658 

10,373,923 
16,209,309 

37,391 
167,272 

1,503,156 
44,328 

39,976,909 

150,130 
60,206,208 
1,864,422 
1,277,116 

61,046,091 63,497,876 

126,189,371 
553,345,038 

(274,685,498) 
404,848,911 

114,573,751 
525,783,295 

(257,371,679) 
382,985,367 

1,122,155 1,206,625 

2,653,656 2,480,095 

$ 509,049,184 

(Continued) 



LOUIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPORT 

(a Component Unit of the City of New Orleans) 
Balance Sheets 

Deeember 31, 2003 an d 2002 

Liabilities and N et Assets 

Current liabilities: 
Payable from unrestricted assets: 
Accounts payable 
Due to City of New Orleans 
Accrued salaries an d other compensation 
Capital projects payable 

Payable from restricted assets: 
Accrued bond interest payable 
Bonds payable, current portion (note 5) 
Capital projects payable 

Total current liabilities 

Non-current liabilities: 

2003 2002 

4,120,663 
5,588 

1,994,762 
58,328 

1,474,831 
9,970,000 
4,008,031 

15,452,862 

3,073,956 
60,514 

1,883,120 
436,294 

5,453,884 

978,872 
9,400,000 
3,622,763 

14,001,635 

21,632,203 19,455,519 



LOUIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPOR'[ 

(a Component Unit of the City of New Orleans) 
Statem ents of Revenues, Expenses, and Changes in N et A ssets 

Years ended Decem ber 31, 2003 and 2002 

Operating revenues (note 8): 
Lan ding an d airfield fees 
Terminal building 
Rental building 
Leased areas 

Total operating revenues 

Operating expenses: 
Direct 
Depreciation 
Adm in istrative 
General m aintenan ce 
Utility building expenses 

Total operating expenses 

Operating loss 

Nonoperating revenues (expenses) 
Investm ent income 
Interest expense 
Passenger facility charges 

Grants (note 11) 
Other, net 

Total nonoperating revenues, net 

Incom e before capital contributions 
and transfers 

Capital contributions (note 6) 
Other (note 6) 

Change in net assets 

Total net assets, beginning of year 

Total net assets, end of year 

See accompanying notes to finan cial statem ents. 

2003 2002 

$ 27,478,505 
36,906,851 

627,479 
1,343,455 

26,526,746 
36,934,493 
631,669 

1,170,792 

66,356,290 65,263,700 

19,044,592 
25,557,684 
22,576,795 
1,782,214 

18,618 

17,605,944 
24,305,235 
24,279,056 
1,599,449 

14,483 

68,979,903 67,804,167 

(2,623,613) (2,540,467) 

790,073 
(12,917,466) 
18,683,709 

108,669 
(445,873) 

6,219,112 

3,595,499 

21,694,202 

25,289,701 

296,165,873 

$ 321,455,574 

1,849,064 
(13,479,816) 
16,814,414 
979,311 
(214,960) 

5,948,013 

3,407,546 

8,673,351 
(1,874,912) 

10,205,985 

285,959,888 

296,165,873 



LOUIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPORT 

(a Component Unit of the City of New Orleans) 
Statem ents of Cash Flows 

Years ended Decem ber 31, 2003 and 2002 

Cash flows from  operating actavittes: 
Cash received from  custom ers 
Cash paid to suppliers for goods an d services 
Cash paid to employees and on behalf of employees 
for services 

Other receipts 

Net cash provided by operating activities 

Cash flow from non-capital financing activities: 
Operating grants received 
Sales tax receipts 
Passenger facility charges collected 

Net cash provided by non-capital financing activities 

Cash flows from capital an d related fmancing activities: 
Acquisition an d construction of capital assets 
Capital grants received 
Principal paid on revenue bond maturities 
Interest paid on bonds 
Oth er 
Cost of bond issuance and insuran ce 

Net cash by used in capital an d related 
financing activities 

Cash flows from  investing activities: 
Sales (purchases) of investments, net 
Interest an d dividends on investm ents 

Net cash provided by (used in) capital and related 
financin g activities 

Net decrease in cash and cash equivalents 

Cash an d cash equivalents at beginning of year 

Cash and cash equivalents at end of year (note 2) 

Noneash investing activities: 
(Decrease) increase in investm ents due to change in fair value 

N oncash fm ancing activities: 
Am ortization of bond related costs 

6 

2003 2002 

68,915,702 
(32,379,150) 

65,174,324 

(33,508,060) 

(9,977,217) (9,088,657) 
47,342 20,980 

26,606,677 22,598,587 

108,669 
480,889 

18,567,619 

19,157,177 

(47,435,812) 
22,425,660 

(9,400,000) 
(11,723,038) 

979,311 
477,219 

16,463,393 

17,919,923 

(26,475,649) 
6,416,924 

(8,845,O00) 
(12,556~85) 
(1,874,912) 

(333,851) (23,048) 

(46,467,041) (43,358,370), 

(4,596,143) 27,436 
990,236 

(3,605,907) 

(4,309,094) 
11,791,660 

7,482,566 

1,889,687 

(950,173) 
12,741,833 

11,791,660 

(181,835) 76,609 

(1,566,217) (1,566,217) 

(Continued) 



LOUIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPORT 
(a Component Unit of the City of New Orleans) 

Statem ents of Cash Flows 

Years ended Decem ber 31, 2003 and 2002 

Reconciliation of operating loss to net cash provided 
by operating activities: 
Operating loss 

Adjustments to reconcile operating loss to net cash 
provided by operating activities: 

Depreciation 
Increase in allowan ce for doubtful accounts 
Other 
Chan ges in assets an d liabilities 
Accoun ts receivable 
In ventory of m aterials and supplies 
Prepaid expenses and deposits 
A ccoun ts payable 
Accrued salaries an d other compensation 
Accru ed expenses 

Total adjustm ents 
Net cash provided by operating activities 

See accompan ying notes to finan cial statements. 

2003 2002 

$ (2,623,613) (2,540,467) 

25,557,684 
21,890 
(28,812) 

2,559,412 
18,333 

(56,566) 
1,046,707 
111,642 

29,230,290 

$ 26,606,677 

24,305,235 
595,825 
(146,447) 

(89,376) 
40,920 
195,673 

(80,940) 
568,164 
(250,000) 

25,139,o54 

22,598,587 



LOUIS ARM STRO NG NEW  O RLEAN S INTERNATIONAL AIRPO RT 

(a Component Unit of the City of New Orleans) 

Notes to Financial Statements 

December 31, 2003 an d 2002 

(1) Summary of Significant Accounting Policies 

(a) Organ~ation 

The Louis Armstrong New Orleans International Airport (the Airport) is a proprietary component 
unit of the City of New Orlean s, Louisiana. The New Orlean s Aviation Board (the Board) was 
established in 1943 to provide for th e operation an d m aintenan ce of th e Airport. The Boar d consists 
of nine members appointed by the M ayor of the City of New Orlean s with approval of the New 
Orlean s City Council. The City of Keun er, Louisian a an d the Parish of St. Charles, Louisiana each 
have input as to the selection of one board m ember. 

The accompan ying policies of the Airp ort conform  to accoun ting principles generally accepted in the 
United States of Am erica as applicable to proprietary component units of govern m ental entities. 

Proprietary fired accoun ting is used for th e Airport's ongoing operations and activities which ar e 
similar to those often found in the private sector. Proprietary funds are accounted for using the 
economic resources m easurem ent focus. The Airport is a proprietary component unit and accounts 

for operations (a) that are financed and operated in a manner similar to private business enterprises 
where the intent of the governing body is that the cost (expenses, including depreeiation) of 
providing goods or services to th e general public on a continuing basis be fin anced or recovered 

primarily through user charges an d (b) where the governing body has decided that periodic 
determ ination of revenues earned, expenses incurred, an d/or net income is appropriate for capital 
m aintenan ce, public policy, managem ent control, ac countability, or other purposes. 

(c) Basis of Accounting 
The accompan ying finan cial statem ents have been prepared on th e accrual basis of accoun ting under  
which revenues are recognized when earned an d expenses ar e recognized when incurred. Revenues 
from  landing and airfield fees, term inal building, ren tal building and leased areas are reported as 
operating revenues. Tran sactions, which are capital, financing or investing re lated, are reported as 
non-operating revenues. Expenses from employee wages and benefits, purchase of serv ices, 
m aterials and supplies an d other mi scellan eous expenses are reported as operating expenses. Interest 
expen se an d finan cing costs are reported as non-operating expenses. Under the provisions of 
Governmental Accoun ting Stan dards Board (GASB) Statement No. 20, Accounting and Financial 
Reporting for Proprietary Fund Accounting, the City of New Orlean s has elected not to follow 
Financial Accoun ting Standards Board guidan ce issued subsequent to Novembe r 30, 1989. 

The preparation of finan cial statements in conformity with accoun ting principles generally accepted 
in the United States of Am erica requires managem ent to make estimates an d assumptions th at affect 
the reported amoun ts of assets an d liabilities an d di sclosur e of contingent assets an d liabilities at th e 
date of the financial statem ents, as well as the rep orted am ounts of revenues an d expenses during the 
reporting period. Actual results could differ from those estimates. 

8 (Continued) 



LOUIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPORT 

(a Component Unit of the City of New Orleans) 

N otes to Financial Statem ents 

Decem ber 31, 2003 an d 2002 

An allowance for estimated uncollectible accounts receivable is established at the tim e inform ation 
becomes available which would indicate the uncollectibility of th e particular receivable. 

(.1) Investments 
Investm ents are carried at fair value in the financial statements. Unrealized gains and losses on 
investm ents are reflected in th e statements of revenues, expenses, an d chan ges in net assets. 

(g) Inventory 

The inventory of ma terials an d supplies is valued at lower of cost or market, determined by the fn-st- 
in, first-out method. 

(h) Capital Assets 

Capital assets are carried at cost. Additions, improvements an d oth er capital outlays that significan tly 
exten d th e useful life of an  asset are capitalized. Other costs incurred for repairs and mainten ance are 
expensed as incurred. In situations involving th e construction of certain assets fman ced with the 
proceeds of tax-exem pt borrowings, interest earned on related interest-bearing investm ents from  such 
proceeds are offset again st the related interest costs in determ ining the am ount of interest to be 
capitalized. No interest am ounts were capitalized during 2003 an d 2002. 

Depreciation is provided over the estimated useful lives of the assets using the straight-line meth od 
commencing with th e date of acquisition or, in the ease of assets constructed, th e date placed into 
service. 

The estimated useful lives by ma jor classification are as follows: 

Estimated useful 
lives (years) 

Air rights 
Land improvem ents 
Buildings and furnishings 
Equipment 
Utilities 

Hd~o~ 

9 

25 
10-25 
3-25 
3-10 
10-25 
5-15 

(Continued) 



LOUIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPO RT 
(a Component Unit of the City of New Orleans) 

N otes to Financial Statem ents 

Decem ber 31, 2003 and 2002 

(i) Due From/Due To the City of New Orleans 

Amounts recorded as due from an d due to the City of New Orlean s primarily relate to amounts paid 
by the City on behalf of the Airport. In addition, the City provides certain administrative services to 
the Airp ort. The cost of such services was $1,186,850 and $1,130,334 for the years ended 
December31, 2003 and 2002, respectively, an d is recorded in administrative expenses in the 
statem ents of revenues, expenses, an d chan ges in net assets. 

Restricted assets include investm ents required to be m aintained for debt serv ice, capital additions and 
contingencies, operations an d maintenance an d escrow under the indentures of the revenue an d 
refunding bonds, as well as investm ents to be used for th e construction of capital improvem ents

. 

Restricted assets also include receivables related to Passenger Facility Charges an d gran ts. 

(k) Bond Insurance 

In conjun ction with bonds issued in 1999, 1997, 1995 an d 1993, insurance was purchased which 
guaran tees the paym ent of bond principal and interest an d expires with th e final principal an d 
intere st payment on the bonds. The insurance costs were capitalized at the dates of issuance an d are 
being am ortized over the life of th e bonds using the interest meth od. 

Lan ding an d airfield fees, terminal building, rental building an d leased areas re ntals are recorded as 
revenues of the year in which earned. In accordan ce with the lease agr eements, the airlines using th e 
Airport are required to pay fees an d charges in an  am ount which, when combined with other 
revenues, are sufficient to pay operating an d maintenan ce expenses of the Airp ort an d m eet all other 
finan cial requirements established by th e General Revenue Bond Trust Indentur e, including 125% of 
annual debt service on the outstanding revenue bonds. Landing fees and facility rentals required 
un der the lease agreements am  established on a prospective basis and adjusted based on actual 
results. On an  annual basis, the airlines are either charged or credited for any deficiency or excess 
between revenues collected during the year and actual requirements of the lease agr eements for the 
year. In 2003, the Airp ort accru ed an d credited approximately $411,696 of reduced airline rentals 
and landing fees. This credit is included as a reduction in the balan ce of accounts receivable at 
December 31, 2003. In 2002, the Airport accrued an d credited approxim ately $121,000 of reduced 
airline rentals and lan ding fees. This credit is included as a reduction in th e balan ce of accoun ts 
receivable at December 31, 2002. 

On June 1, 1993, the Airport began  imposing, upon approval of the Federal Aviation Administration 
(the FAA), a $3.00 Passenger Facility Charge (PFC) on each passenger enplan ed at the Airport. On 
April 1, 2002, the FAA approved an  increase in the am ount of this fee to $4.50. The Airport is 
authorized to collect up to $283,566,384 of PFC revenue, all of which is pledged to secur e the Series 

(Continued) 



LOUIS ARM STRO NG NEW  O RLEAN S INTERNATIO NAL AIRPO RT 

(a Component Unit of the City of New Orleans) 

Notes to Financial Statem ents 

December 31, 2003 an d 2002 

1999 Revenue bonds, which funds construction of pre-approved capital projects. The estimated 
expiration date on PFC revenue collection is Jan uary 1, 2012. 

(n) Federal and State Financiai Assistance 

The Airp ort receives financial assistance for costs of construction an d improvements to airport 
facilities through grants from the FAA an d funding from th e State of Louisian a's Tran sportation 
Infrastructure Model for Economic Development (TIME). As use of the funds is the prime facet for 
determining eligibility for finan cial assistance, the financial assistan ce received is recorded as capital 
eontributious  in the statem ents of re venues, expenses and chan ges in net assets at the tim e these costs 
are incurred. 

(o) Vacadon andSickLeave 

All full-tim e classified employees of the Airport hired prior to January 1, 1979 are permitted to 
accrue a maximum of 90 da ys of vacation (annual leave) an d an  unlimi ted number of da ys of sick 
leave (accumulated at a maximum of 24 days per year). Employees hired after December 31, 1978 
can  accrue a m ax im um of 45 days annual leave and an  unlim ited number of days of sick leave 

(accumulated at a maximum  of 24 days per year). Upon termination of employment, an employee is 
paid for th eir ac cru ed annual leave based on their current hourly rate of pay and for their ac cru ed 
sick leave on a formula basis. If termination is the result of retiremen t, the employee has the option 
of converting their accrued sick leave to additional years of serviee. Annua l leave and sick leave 
liabilities ar e ac cru ed when ineurred. 

(p) Statements of Cash Flows 

For purposes of the statem ents of cash flows, cash an d cash equivalents include unrestricted cash, 
un restricted certificates of deposit an d restricted cash. 

(q) Reclassifications 

Certain 2002 balan ces have been reclassified to conform with the 2003 presentation. 

(Continued) 



LOUIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPORT 

(a Component Unit of the City of New Orleans) 

N otes to Financial Statem ents 

December 31, 2003 an d 2002 

(2) Cash and Investments 

The following are the components of the Airport's cash an d investm ents at December 31, 2003 and 2002" 

Unrestricted Restricted Total 

2003: 
Cash $ 5,444,769 2,037,797 7,482,566 
One Group U.S. Treasury securities 
m oney m arket fund 

U.S. Treasury an d U.S. Agency 
obligations 

2002: 
Cash 
Certificates of deposit 
One Group U.S. Treasury securities 
money market fund 

U.S. Treasury and U.S. Agency 
obligations 

9,804,353 35,377,702 45,182,055 

14,543,348 

$ 29,792,470 

21.104.422 35.647.770 

58,519,921 

Unrestricted Restricted Total 

8,616,801 150,130 
3,024,729 

8,766,931 
3,024,729 

7,732,030 39,988,891 47,720,921 

8,477,279 20,217,317 

60,356,338 

28,694,596 

$ 27,850,839 

For purposes of the statem ents of cash flows, the Airport considers th e following to be cash an d cash 
equivalents: 

Unrestricted cash 
Unrestricted certificates of deposit 
Restricted cash 

2003 2002 

5,444,769 

7,482,566 

8,616,801 
3,024,729 
150.130 

11.791.660 

At December 31, 2003, the carrying amount an d the bank balan ce of th e Airport's un restricted and 
restricted cash deposits was $7,482,566. Cash, both unrestricted an d restricted, were covered by collateral 
held by the financial institution in the Airport's name. 

State statute authorizes the Airport to invest in U.S. bonds, treasury notes an d other federa lly insured 
investm ents. The Airport's short-term investm ents are categorized below to give an indication of the level 
of risk assumed by the entity at year-end. 
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LOUIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPORT 

(a Component Unit of the City of New Orleans) 

Notes to Financial Statem ents 

December 31, 2003 an d 2002 

~ Category 1 includes investm ents that are insured or registered or for which the securities are held by 
th e Airport or its agent in  th e Airport's nam e. 

~ Category 2 includes unin sured and unregistered investm ents for which th e secur ities are held by the 
financial institution's trust departm ent or agent in the Airport's name. 

~ Category  3 includes un insured and unregistered investm ents for which the securities are held by the 
financial institution or by its trust department or agent, but not in the Airport's nam e. 

The table below sets forth the Airport's investm ent categories as of December 31, 2003. 

One Group U .S. Treasury 
securities money market fun d $ 42,651,896 

U.S. Treasury an d U.S. Agency 
obligations 26,574,773 

69,226,669 

Non-categorized mutual funds 

$ 69,226,669 

13 

Carrying 
Value 

42,651,896 

26,574,773 

69,226,669 

11.603.156 
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LOUIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPORT 
(a Component Unit of the City of New Orleans) 

(3) Summary of Restricted Assets 

N otes to Financial Statem ents 

Decem ber 31, 2003 and 2002 

Assets restricted for specific purposes in accordance with bond indenture and other legal restrictions are 
com posed of the following at Decem ber 31, 2003 an d 2002: 

Debt 
Debt Se/vlee 
Servi~ R~ rve 
Agf~ n| ~ nt 

$ 1,930 682 

Ca#tal 
lmp~ e~ ntm R~en~tiR Receipts ~ er 2803 
A~ at A~ at A~ unt Account Tetal 

34,861 --  --  2,000,000 2,037,797 

~ mymark~ 

fxtnd 1,375,559 3,053,410 -- -- 29,060,744 1,227,439 660j50 35,377,702 
U.S. Treasmy 

ar~ U.S. 
A~ V 
obligatio~ 4,714,603 6,187,170 2,011,551 7,662,479 52g~6t9 --  --  --  21,104~422 

charges 
m~'ivabk 1,980,512 

C~ital guat 
~ce~ab~ 545T658 

$ 6,092,092 9,241,262 2,01 L712 7,662,642 29,624,224 1,227,439 660,550 2,000,000 61rO46r09! 

Amet= 

Cash and 
ceraflcates 

ofde~ t $ 
Om Grouo U.S. 

T~ tt, y 

rnowy muket 
fund 

a*~ U.S. 
Agency 

obl~at~m 
pmu~r~er ~~ility 
charges 
~c~vab~ 

Ca~tal gram 
~c~wme 

De bt 
S~ i~ 
Acce nt 

Debt 

~ ge 
R~ e 
A~ount 

Opem~  
and 

Maintenam  Capital 
R~ e Impmv~ ets Redempfi~  R~eipts 
Ac~ant A~ unt Aeeu nt A~ unt 

144,402 

~02 
Total 

150,130 

1,355,334 3,053.410 138 292.807 33.476,804 1,227.439 582,959 39,988,89 

3,867,470 6287,634 2,004,652 7~84,467 20~173t7 

1,864,422 

1,277,116 
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LOUIS ARM STRONG NEW  O RLEANS INTERNATIONAL AIRPORT 

(a Component Unit of the City of New Orleans) 

(4) Capital Assets 

Notes to Financial Statements 

December 31, 2003 an d 2002 

Capital assets include assets acquired with the Airport's own fim ds as well as th ose acquired through 
resources extern ally restricted for capital acquisition. A summary of chan ges in capital assets for the years 
ended December 31, 2003 and 2002 is as follows: 

Balance 
Decem ber 31, 

20O2 

Additions/ 
transfers 
during 

year 

Capital assets not being depreciated: 
Land $ 85,216,785 131,062 
Construction in progress 

Total capital assets not 
being depreciated 

Capital assets being depreciated: 
Air rights 
Land improvements 
Buildings and furnishings 
Equipment 
Utilities 
Heliport 

Total capital assets being 
depreciated 

Total capital assets 

Less accumulated depreciation: 
Air rights 
Lan d improvements 
Buildings an d furnishings 
Equipment 
Utilities 
Heliport 

Total accum ulated 
depreciation 

Total capital assets, net 

Deletions/ 
transfers 
during 

year 

Balance 
December 31, 

20O3 

--  85,347,847 

(36r543r016) 40r841r524 

7,146,548 
236,899,382 
265,029,555 
5,854,800 
7,786,124 
3~066r886 

2,267,234 
29,666,865 
3,297,658 
596,474 

(7,863,333) 

(403,155) 

9,413,782 
258,702,914 
268,327,213 
6,048,119 
7,786,124 
3,066r886 

246,540 
118,855,224 
128,701,047 
3,836,796 
2,680,193 
3,051t879 

143,343 
11,303,685 
13,318,794 
453,352 
334,047 
4~463 

(7,844,313) 

(399,552) 

679.534.409 

389,883 
122,314,596 
142,019,841 
3,890,596 
3,014,240 
3~056~342 

274.685.498 
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LO UIS ARM STRO NG NEW  O RLEAN S INTERNATIONAL AIRPO RT 

(a Component Unit of the City of New Orleans) 

Notes to Financial Statements 

December 31, 2003 and 2002 

Balance 
Decem ber 31, 

2001 

Additions/ 
transfers 
during 

year 

Capital assets not being depreciated: 
Land $ 83,346,637 1,870,148 
Construction in progress 

Total capita| assets not 
being depreciated 

Capital assets being depreciated: 
Air rights 
Land improvements 
Buildings and furnishings 
Equipment 
Utilities 
Heliport 

Total capital assets being 
depreciated  

Total capital assets 

Less accumulated depreciation: 
Air rights 
Land improvements 
Buildings and furnishings 
Equipment 
Utilities 
Heliport 

Total accum ulated 
depreciation 

Total capital assets, net 

Deletions/ 
transfers 
during 

year 

Balance 
Decem ber 31, 

2002 

--  85,216,785 

(28,408,495) 29~356~966 

113r635t459 29~346r787 (28r408r495) 114,573r751 

4,580,073 
224,901,090 
252,582,314 
5,446,335 
7,786,124 
3~066~886 

498,362,822 ,, 
61 lr998r281 

197,189 
107,847,527 
116,242,565 
3,408,229 
2,346,145 
3.047.107 

233,088,762 

$ 378~909r519 

2,566,475 
11,998,292 
12,494,591 
427,545 

27,486,903 

56~833r690 

49,351 
11,007,697 
12,472,471 
436,896 
334,048 
4r772 

24,305,235 

32,528~455 

(47,350) 
(19,080) 

(66,430) 

(28~74~925) 

(13,989) 
(8,329) 

7,146,548 
236,899,382 
265,029,555 
5,854,800 
7,786,124 
3.066.886 

525,783,295 

640r357~046 

246,540 
118,855,224 
128,701,047 
3,836,796 
2,680,193 

257,371,679 

382,985,367 
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LOUIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPORT 
(a Component Unit of the City of New Orleans) 

Notes to Financial Statem ents 

Decem ber 31, 2003 an d 2002 

Construction in progress is com posed of the following at December 31, 2003 

Description 
Exterior Terminal Renovation 
W est taxi parking lot 
North/South Runway 
W est air cargo apron 
W est terminal expansion 
/.nEon reads and uti/ities 
CBD Rail link 
Terminal improvements 
EIS new rtmway 
Rehab ran/taxiway echo 
Food/beverage 
Passenger parking lot/taxi lot 
Part 150 study 
Aberdeen Street expansion 
Consolidated Rent-A-Car facility 
Terminal HVAC rehab 
Critical maintenance analysis 
Airfield pavement rehabilitation 
Rehabilitate nmway 
Garage elevators and terminal escalator 
Security operations center 
South Lafon A/Park Land 
South side roads 
W est terminal passenger bridge and elevator 
Transport cen ter expansion 
Rehab runway 10/28 
North employee parking tot 
Truck marshalling facility 
Expansion Concourse "D" 
New ARFF Fire Station 
Relocate terminal maintenance 
Airfield safety improvemen ts 
Terminal apron rehab 
Ai temate power vault 
New A/P parking garage 
Gate utilization study 
New North/Son th Runway 
Ai reraf~ Loading Bridge 
Continental relocation 
Replace HG M ast lighting 
Benefit/cost analysis 
East lobby roof replacemen t 
Feeder A/B replacement 
Ionosphere 
Temporary levee liR # I 
Runway 10 levee liR 
Terminal improvemen ts electrical and mechanical 
Terminal HVAC east boilers 
Terminal HVAC 3 additional units 
Upgrade light main terminal 
Southwest conveyor project 
Jet Blue rent credits 

$ 

$ 

Project 
authorization 

6,635,871 
153,976 

1,442,954 
1,577,762 
3,032,617 
784,301 
2,336 

3,745,934 
3,939,740 
651,544 

6,350,000 
123,431 

1,098,000 
2,189,590 
622,844 
658,569 
571,822 
1,332 

1,316,172 
2,556,684 
724,319 

88 
239,933 
177,588 

1,000,000 
2,259,216 
175,440 
176,176 

2,417,637 
233,807 
179,521 
284,000 
836,247 
857,478 
883,619 
623,293 
117,744 
100,516 

7,452,565 
65,000 
206,050 
263,090 
t53,270 
89,004 
175,500 

2,715,570 
86,181 
870,480 
758,160 
6,000 
84,650 

Expended to 
December 31, 

2003 
1,784,108 
153,976 

1,373,610 
1,302,449 
118,595 
662,450 
2,336 

3,031,625 
3,547,953 
617,885 

5,349,506 
123,431 
348,627 

2,189,590 
596,721 
561,156 
571,822 
1,332 

1,316,172 
2,441,868 
698,548 

88 
202,744 
177,588 
64,84O 
842,695 
175,440 
171,418 

1,863,024 
210,855 
179,512 
208,363 
664,308 
541,402 
5,848 

623,293 
109,879 
100,516 

6,905,456 
49,670 
18,379 
239,909 
12,723 
87,333 
127,079 
38,900 
71,922 
23,015 
39,300 

156 
84,650 

Remaining 
com mitments 

4,851,763 

714,309 
391,787 
33,659 

1,000A94 

114,816 
25,771 

37,189 

935,160 
,416,521 

4,758 
554,613 
22,952 

9 
75,637 
171,939 
316,076 
877.771 

21,033,556 
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LOUIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPORT 

(a Component Unit of the City of New Or|eans) 

N otes to Financial Statements 

December 31, 2003 and 2002 

(5) Long-term Debt 

Long-term debt activity for the year ended December 31, 2003 was as follows: 

Series 1993B Refunding bonds, 
variable rates, final maturity 
2016 

Series 1993C Refunding bonds, 
variable rates, final ma turity 
August 3,2011 

Series 1995A Refunding bonds, 
variable rates, final maturity 
Augu st 1, 2015 

Series 1997A Refunding bonds, 
variable rates, final ma turity 
Augu st 5, 2015 

Series 1997B-1 Revenue bonds, 
with fixed interest rate at 
5.45%, final ma turity 
October 1, 2027 

Series 1997B-2 Taxable revenue 
bonds, fixed  interest rates 
(6.35% at December 31, 2003), 
final maturity October 1, 
2027 

Series 1999A-1 Revenue refunding 

bonds 2002), interest rates 
(4.80% at December 31, 2003), 
final maturity September 1, 
2018 

Series 1999A-2 Revenue refunding 
bonds , with fixed interest rate 
at 6.00% , final maturity 
Septembe r 1, 2019 

Less: 
Unamortized loss on 3dvance 
refunding 

Unamortizcd discount on 
bonds  

Balance 
December 31, 

2002 

$ 115,380,000 

17.725,000 

22,420,000 

2,555,000 

10,225,000 

27,885,000 

203.135.000 

(18,669,573) 

(539,947) 

$ 183,925,480 

Balance 
December 31, 

20O3 

Am ounts 
dae within 

one year 

(6,155,000) 109,225,000 6,485,000 

(180,000) 2,200,000 200,000 

(835,000) t6,890,000 910,000 

(805,000) 21,615,000 875,000 

2,555,000 

(210,000) 10,015,000 225,000 

(1,215,000) 26,670,000 1,275,000 

1,374A47 

31.480 

(17,295,126) 

(7,994,073) 175,931,407 9,970,000 
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LOUIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPORT 
(a Component Unit of the City of New Orleans) 

N otes to Financial Statem ents 

December 31, 2003 an d 2002 

Debt service requirem ents to m aturity, for all outstanding bonds are as follow s 

December31, 
2004 
2005 
2006 
2007 
2008 
2009 -2013 
2014 -2018 
2019-2023 
2024 -2027 

$ 6,742,857 
6,349,052 
5,929,260 
5,484,139 
5,014,127 
16,897,456 
2,415,078 

Interest 

4,434,015 
4,270,102 
4,095,428 
3,905,808 
3,708,062 
15,031,540 
7,275,609 
2,078,934 
620.728 

9,970,000 
10,590,000 
11,260,000 
11,830,000 
12,570,000 
75,800,000 
51,770,000 
6,300,000 
3.645.000 

Total 

21,146,872 
21,209,154 
21,284,688 
21,219,947 
21,292,189 
107,728,996 
61,460,687 
8,378,934 
4,265,728 

$ 48,831,969 45,420,226 193,735,000 287,987,195 

On October 15, 1999, the Airport issued $31,020,000 and $4,565,000 in Revenue Refunding Bonds, Series 
1999A-1 an d Series 1999A-2, respectively. The proceeds of which were used to (i) redeem and refund 
remaining portions of the Series 1994 Revenue bonds, and (ii) provide a portion of the amounts needed to 
complete the construction of certain projects approved by the FAA. These bonds are secured by a pledge of 
PFC revenue expected to be collected through Jan uary 1, 2012 an d by certain oth er Airport fun ds, 
including a portion of th e Debt Service Reserv e Account. 

The Series 1999A-1 an d 1999A-2 Revenue Refunding Bonds are subject to optional redemptions on or 
after Septem ber 1, 2004, as defined in the general indenture. The Series 1999A-2 Revenue Refunding 

Bonds are also subject to mandatory sinking fun d redemption on September 1, 2018 in the am ount of 
$1,685,000. The general indenture requires that the Airport ma intain certain specified fmancial ratios an d 
comply with  other covenan ts. 

On June 24,1997, the Airport issued $25,510,000 in Refunding bonds, Series 1997A, the proceeds of 
which were used to repay portions of the Series 1993A Taxable refundi ng bonds. As defined in th e general 

indenture, the bonds are secured by a pledge of the Airport's revenues subject to prior payment of operation 
and m aintenance expenses. The bonds are also secur ed by a portion of the D ebt Service Reserv e Aceoan t. 
The bonds are subject to optional redemptions, as defined in the general indenture. The general indenture 
re quires that the Airp ort maintains certain specified financial ratios an d comply with other covenan ts. 

On October 1, 1997, the Airport issued $2,555,000 in Revenue bonds, Series 1997B-1, and $10,945,000 in 
Tax able Revenue Bonds, Series 1997B-2. The Series 1997B-1 bonds were issued for the purpose of 
reimbursing the Airport for costs previously paid by the Airport in connection with , or finan cing the costs 
of, the Airport's continuing Noise M itigation and Lan d Acquisition Program at the Airp ort, including the 
purchase of certain noise impacted properties, the purchase of properties for development purposes, the 
soun d insulation of certain residential properties an d the acquisition of certain avigation easements, 

servitudes and other property rights. The 1997B-2 bonds were issued for the purpose of (i) finan cing the 
Airport's Storm W ater Drainage Program  for apron fueling areas at the Airp ort, including th e provision of 
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LO UIS ARM STRO NG NEW  O RLEAN S INTERNATIONAL AIRPORT 

(a Component Unit of the City of New Orleans) 

Notes to Financial Statements 

Decem ber 31, 2003 an d 2002 

trench drains an d associated drainage piping to capture water flows from all concourse aprons an d (ii) 
providing a continuing source of funds for financing the projects of the 1997B-1 bonds on an ongoing 
basis. As defined in the general inden ture, the bonds are secured by a pledge of the Airport's revenues 

subject to prior payment of operation and malntenanee expenses. The bonds are also seeured by a portion 
of the Debt Serviee Reserve Aeeount. The bonds are subject to optional redemptions, as defined in the 
general indenture. The general indenture requires that the Airport maintains eertaln specified finan cial 
ratios an d com ply with other eustom ary requirem ents. 

The Series 1993B Refunding bonds were issued on Febru ary 12, 1993 in order to advan ce refund all debt 
issues previously outstanding. The advan ce refunding resulted in a difference between the reaequisition 
price and the net carrying amount of the old debt of $32,184,971. In accordan ce with GASB Statement No. 
23, Accounting and Financial Reporting for Refundings of Debt Reported by Proprietary Activities, this 
difference, reported in th e accompanying finan cial statements as a deduction from bonds payable, is being 
charged to operations through August 2016 on a straight-line basis. The re funded bonds had a zero balan ce 
at December 31. 2003. 

The general inden ture under which the Series 1993A-C, Series 1995A an d Series 1997A and B bonds were 
issued provides for the establishm ent of restricted accounts for the following purposes: The paym ent of 
interest an d principal on outstan ding bonds; the pur chase of lan d, and repairs, replacements, an d/or 
re novations to th e Airport; operation an d m aintenance expenses for which am oun ts ar e not otherwise 
available; an d future bond issuan ce costs. Consequently, the Airport has established the Debt Serv ice 
Account, the Debt Service Reserv e Account, th e Renewal an d Replacem ent Accoun t, th e Operations an d 
M aintenan ce Reserve Account and th e Revenue Bond Escrow Account. 

(6) Capital Contributions and Transfers 

Capital contributions recorded by the Airp ort represents amoun ts received from the federal an d state 
governm ents an d the City of New Orlean s to finan ce the cost of construction of airport facilities. 

The City's contribution in prior years was made from the sale of $11,500,000 of general obligation bonds. 
Annually, the Airport transferred a certain am oun t to the City's Capital Projects Fund as partial repaym ent 
of the City's contribution. In 2002, the Airport transferred $1,875,000 to the City's Capital Projects Fund as 
final payment to th e City. These am ounts are reported as other in the statements of revenues, expenses, an d 
chan ges in net assets. 

During the years ended December 31, 2003 and 2002, the FAA contributed approximately $21,694,000 
and $4,940,000, respectively, to the Airport for various capital projects. 

During the year ended December 31, 2002, the State of Louisiana contributed approximately $3,734,000 to 
the Airport for capital projects, including the completion of the airport access road. 

(7) Pension Plan 

Employees an d offi cers of th e Airp ort ar e eligible for m embership in the Employees' Retirem ent System of 

the City of New Orlean s (the Plan ), a defined benefit contributory retirement plan . A separate financial 
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LOUIS ARM STRONG NEW  O RLEAN S IN TERNATIONAL AIRPORT 
(a Component Unit of the City of New Orleans) 

Notes to Financial Statements 

December 31, 2003 an d 2002 

report on the plan  for the year ended Decem ber 31, 2003 containing additional information required under 

GASB Statement No. 27, Accounting for Pensions by State and Local Governmental Employers, is 
available from  the City of New Orlean s Director of Finan ce, 2400 Can al Street, Room 342, New Orlean s, 
Louisian a 70119, (504)826-1985. 

The Airport's annual contribution to the Employees' Retirement System  is based on the am ount determined 
by the actuary of th e Plan , which includes am ortization of past service costs over a period of 30 years. The 
Airport's contribution to the Plan  for the years ended December 31, 2003 an d 2002 was $530,000 and 
$468,000, respectively. 

(8) Rentals Under Operating Leases 

The Airport leases space in its terminal to various airlines, concessionaires an d others. These leases are for 
varying periods ran ging from one to ten year s an d require th e payment of minimum  annual rentals. A new 
lease between the Airport an d the airlines (Airline Operating Agreement) was signed an d approved by the 
City Coun cil of New Orleans effective January 1, 2000. Most leases are subject to adjustment upwards or 
downwards based upon th e operational and capital requirem ents of the Airport. Leases with 

require payment of pcrcentage rent based on sales in excess of stipulated amoun ts. 

In 2001, construction began on a new $35.0 million Airport parking garage facility (the Facility). The 
Facility opened for business on October 15, 2003. Th e Facility was constructed on land leased by a 
501(c)3 non-profit corporation (the Corporation) from the Airport pursuant to a Parking Garage Ground 
Lease (the Groun d Lease) dated January 1, 2001. In accorda nce with the Gr ound Lease, the Corporation is 
required to design, finan ce, construct an d operate the Facility. The Facility is being financed by the 
Corp oration with $44.3 million of tax-exempt bonds. The bonds are not an obligation of the Airp ort. The 
initial term  of the Gr oun d Lease is ten years with  three renewal periods of ten years at the option of th e 
Corp oration. During the term of the Gr ound Lease, the Corporation will pay the Airport $10,624 a month 
plus percentage rent of 6% of gross revenues generated from the Fac ility in excess of $7.0 million per year 
plus net cash flow rent, as defined in the Gr oun d Lease. The payment of rent is subject to a mi nimum 
annual guarantee paym ent, as defined in the Ground Lease. The fixed rent shall increase by 3%  per annum, 
effective on th e first day of each lease year during the term . 
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The following is a schedule by year of aggregate future minimum rentals receivable on noncan celable 
operating leases as of December 31, 2003: 

2004 
2005 
2006 
2007 
2008 
2009 - 2011 

$ 18,904,452 
8,088,391 
3,499,068 
3,467,623 
3,078,807 
4.051.083 

$ 41,089,424 

The above amounts do not include contingent rentals which may be received un der most of the leases; such 
contingent rentals, including month-to-month eoncessinn agreements, am ounted to $4,423,644 in 2003 an d 
$5,584,413 in 2002. 

(9) Commitments and Contingencies 

(a) Self-insurance 
The Airport is insured for hospitalization and un employm ent losses an d claim s un der the City of 
New Orleans self-insur an ce program . The Airport pays premium s to the City of New Orlean s 
unemployment self-insurance progr am , an d the Airp ort and its employees pay premium s to the City 
of New Orlean s hospitalization self-insuran ce program . 

(b) Commitments 

In the norm al course of business, there are various comm itm ents and contingent liabilities, such as 
construction contracts an d service agreem ents, which are not reflected in th e accompan ying fin ancial 
sta tem ents. 

(c) Claims and Judgments 
There are several pending lawsuits in which th e Airp ort is involved. Based upon management's 
review an d evaluation of such lawsuits an d the advice of legal counsel, the Airport believes that the 
potential claim s resulting from such litigation an d not covered by insur ance would not m aterially 
affect the fin an cial statem ents. 

(d) Federal Financial Assistance 

Th e Airport participates in a number of federal financial assistan ce programs. Although th e gran t 
programs have been audited through December 31, 2003 in accordance with the Single Audit Act of 
1996, these programs are still subject to financial and compliance audits by governmental agencies. 
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December 31, 2003 and 2002 

The Airport has entered into four in terest rate sw ap agreem ents to reduce the impact of changes in  interest 

rates on its Series 1993B, 1993C, 1995A, and 1997A Variable-Rate Refunding Bonds (see note 5). As of 
December 31, 2003, $149,930,000 in outstanding bonds was recorded as a liability in the financial 
sta tem ents. 

Objective of the interest rate swaps. As a means of lowering its borrowing costs, when compared against 
fixed-rate bonds, the Airp ort entered into four interest rate swap agreements in connection with its 1993B, 
1993C, 1995A, an d 1997A Variable-Rate Refunding Bonds. The intention of the swap was to effectively 
chan ge the City 's variable interest rate on th e bonds to a synthetic fixed rate of 5.49% , 5.34% , 6.14% an d 
6.50% for the 1993B, 1993C, 1995A, and 1997A issues, respectively. 

Terms. All four  swap agreements are part of a M aster Swap Agreement dated Jan uary 4, 1993. The swap 
agreements, having notional amounts of $109,225,000, $2,200,000, $16,890,000, and $21,615,000 for the 
1993B, 1993C, 1995A and 1997A issues, respectively, terminate in August of 2016, 2011, 2015 an d 2015. 
The respective swap's notional amount m atches the principal am ount of th e respective variable-rate bonds. 
Under the swap, the Airport pays the coun terparty, AIG, fixed payments of 5.49% , 5.34% , 6.14%  an d 
6.50% for the 1993B, 1993C, 1995A an d 1997A issues, respectively, and receives a variable paym ent 
computed monthly by the swap coun terparty. Conversely, the bond's variable-rate coupons are based on a 
floating rate market Index. 

Fair value. The fair value of these swap agr eements as of December 31, 2003 is a liability of $25.7 
m illion, which is not recorded in the finan cial statements. The fair value was estimated using the zero- 
coupon m ethod. This m ethod calcul ates the future net settlem ent paym ents required by th e swap, assum ing 
that the current forward rates implied by the yield curve correctly an ticipate fu ture spot interest rates. 
These payments are then discoun ted using the spot rates implied by th e current yield curve for hypothetical 
zero-coupon bonds due on the date of each future net settlem ent on the swap. 

Term ination risk. The Airport or the counterparty may term inate th e swap if th e other party fails to 
perform  under the term s of the contract. The swap m ay be term in ated by the Airp ort if th e swap 
guarantor's credit quality ra ting is with drawn, suspended, or reduced below "A3" as issued by M oody's 
Investors Service or below "A-" as issued by Standard and Poor. If th e swap is term inated, the variable-rate 
bond would no longer carry the synthetic interest rate provided by th e swap. Also, if at the tim e of 
term ination th e swap has a negative fair value, th e Airport would be liable to the coun terparty for a 
paym ent equal to th e swap's fair value. If at th e tim e of term ination th e swap has a positive fair value the 
Airport would receive a cash payment. 

On November 20, 2003, the Airport entered into a Reduced Variance~ interest rate swap agreement with 

Rice Financial Products Compan y ('RFPC") with a notional am oun t of $81,250,000. 

Objective of the interest rate swap. As a mean s of lowering the costs on its outstanding fixed rate 
obligations, the Airp ort entered into a subordinate Reduced Varian ce interest rate swap agreem ent in 
connection with its 1993B, 1993C, 1995A, an d 1997A synthetically created Fixed-Rate Refunding Bonds 
an d its 1997B-1 an d 1997B-2 Fixed-Rate Revenue Bonds. The intention of the swap was to effectively 
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change the Airport's synthetically created or actual fixed interest rotes to syn thetically created variable 
rates. 

Terms. The swap agreement tem finates in August of 2016, an d the swap's notional am ount matches the 
principal am oun t of the fixed-rate bonds. Under the swap, the Airport pays the coun terp arty, RFPC, a 

variable payment computed monthly, based on the fixed rate plus an  Adjustment Factor, an d receives a 
fixed payment of 6.25%. The Adjustm ent Factor is computed monthly by the Airport and is based on the 
BM A Index an d LIBOR. 

Fair value. The fair value of these swap agreements as of December 31, 2003 is a liability of $5.4 million, 
which is not recorded in the financial statements. The fair value was estimated using the zero-coupon 
m eth od. This method calculates the future net settlement paym ents required by th e swap, assum ing th at th e 
current forward rates implied by the yield curve correctly anticipate future spot intere st rates. These 
paym ents are th en discoun ted using th e spot ra tes implied by the current yield curve for hypoth etical zero- 
coupon bonds due on th e date of each fu tu re net settlem ent on th e swap. 

Termination risk. The Airp ort or the counterparty m ay terminate the swap if the other party fails to 
perform  under th e term s of the contract. The swap m ust be term inated by the Airp ort if the sw ap 
guaran tors' credit quality rating is withdrawn, suspended, or reduced below "A3" as issued by M oody's 
Investors Service or below "A-" as issued by Stan dard an d Poor's Rating Services. If the swap is 
term inated, the variable-rate bond would no longer carry a synthetic intere st rate. Also, if at the time of 
term ination the swap has a negative fair value, the Airport would be liable to th e coun terp arty for a 
paym en t equal to the swap's fair value. If at th e time of term ination the swap has a positive fair value th e 
Airport would re ceive a cash payment. 

A standby bond pur chase agreement is also in effect over the life of the bonds whereby if the remarketing 
agent is unable to remarket these variable rate bonds, there is a liquidity provider that agr ees to pur chase 
the bonds at the principal amoun t plus intere st. If the liquidity provider pur chases the bonds, the interest 
rate would be the prime rate or the prime rate plus two percent (if the bonds are held by the liquidity 
provider in excess of one year) not to exceed the maximum perm itted by law, or tw enty-five percent. 

(11) Supplemental Assistance 

In the afterm ath of th e terrorist attacks of September 11, 2001, the U.S. Congress directed the Department 
of Tran sportation to distribute a $175.0 million supplement from the Dep artment of Defense's 2002 
appropriations act, to assist eligible airp orts facing finan cial challenges in complying with new security 
directives. The funds were to help airp orts offset unan ticipated security costs, such as additional law 
enforcement personnel, airport surv eillan ce an d th e revalidation of all airp ort approved identification, that 
have be en absorbed since September 11, 2001. The Airport was gran ted $884,403 in funds, of which 
$766,114 was accrued as accounts receivable as of December 31, 2001. The en tire $884,403 was received 
in 2002. 
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The Tran sportation Security Adm inistration of the Departm ent of Transportation entered into a grant 
agreement with the Airport to reimburse the Airport for costs primarily attributable to fulfilling security 
directives from the Department of Tran sportation, which includes the cost of providing additional law 
enforcem ent officers at the Airp ort. The effective date of the agr eement was M ay 10, 2002 and was in 
effect until December 1, 2003. In 2001, the FAA issued a policy entitled "Temporary Emergency Authority 
to Use Unliquida ted PFC Revenue for Interest Beating Loans to Fund Other Airport Expenses" to assist 
public agencies in responding to short-term cash flow disruptions resulting fi-om the recent terrorist attacks. 
This em ergency authority allows public agencies to use unliquidated PFC revenue on deposit in airport 
capital accoun ts for interest bearing loans to cover other airport expense. In 2002, the FAA approved the 
Airport's request to use up to $5,838,829 in unliquidated PFC revenue on deposit in the Airport's capital 
re stricted accounts as an interest-bearing loan  to cover other airp ort expenses. As of December 31, 2002, 
the Airport had $1,867,991 in borrowings outstanding under this authority. Subsequent to December 31, 
2002, the Airp ort has repaid all amounts outstanding, including interest. 



Description 

LOUIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPORT 
( a Component Unit of the City of New Orleans) 

Supplemental Schedule of Investments 

Year ended December 31, 2003 

Unrestricted investm ents: 
Special receipts: 
One Group U.S. Treasury 
Securities money market fund: 
JP M organ 

U.S. Treasury Bills: 
JP M organ 

PFC reimbursement: 
One Group U.S. Treasury 
Securities money m arket ~ nd: 
JP M organ 

FNM A: 
JP M organ 

U.S. Treasury Bills 
JP M organ 

City of New Orleans: 
LAM P 

Total unrestricted investments 

Restricted investments: 
Debt Service Fund: 
One Group U.S. Treasury 
Securities money m arket fund: 
JP M organ 

U.S. Treasury Bills: 
.IP M organ 

Debt Service Reserve Fund: 
One Group U.S. Treasury 
Securities money market fund: 

lip M organ 
FNM A: 

YP M organ  
U.S. Treasury Bills: 

JP M organ 

Renewal an d Replacement: 
U.S. Treasury Bills: 

JP M organ 

Year 

2003 

2003 

2003 

2002 

2003 

2003 

2003 

2003 

2003 

200 3 

M aturity 
date 

Par 
value 

Schednle 1 

Fair 
value 

N/A $ 2,951,371 2,951,371 

1/29/2004 223,00 0 222,839 

N/A 

1/25/2008 

1/29/2004 

N/A 

N/A 

1/29/2004 

N/A 

1/25/2008 

1/29/2004 

4,099,984 4,099,984 

1,457,496 1,536,186 

3,937,000 3,934,165 

11,603,156 11,603,156 

24,272,007 24,347,701 

1,375,559 

4,718,00 0 

6,093,559 

1,375,559 

4,714,603 

6,090,162 

3,053,410 3,053,410 

1,896,780 1,999,1g7 

4.191.00 0 

9,141,190 9,240,580 

2003 1/29/2004 2,013,000  2,011,551 
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LOUIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPORT 
( a Component Unit of the City of New Orleans) 

Supplemental Schedule of Investm ents 

Year ended December 31. 2003 

Operations and M aintenance 
Kese~ e F~ d; 

U.S. Treasury bills: 
JP M organ  

Year M aturity 
date 

Par 
value 

Schedule 1 

Fair 
value 

2003 1/29/2004 $ 7,668,000 7,662,479 

Redemption Fund: 
One Group U.S. Treasury 
Securities money market fund: 
JP M organ  1999 N/A 1,227,439 1,227,439 

Receipts Fund: 
One Gr oup U.S. Treasury 

Securities money market fund: 
JP M organ 

Impose Only - Cons truction: 
One Group U.S. Treasury 

Securities money market fund: 
JP M organ 

Tim e Reimbursement: 
One Gr oup U,S, Treasury  
Securities money market fund: 
JP M organ 

Project Accounts: 
U.S. Treasury Bills: 

JP M organ 

N/A 660,550 

N/A 3,062,204 3,062,204 

N/A 1,986,064 1,986,064 

2003 1/29/2004 529,000 

PFC Restricted: 
One Gr oup U.S. Treasury  
Securities money market fund: 
JP M organ 2000 N/A 24,012,476 24,012,476 

Total restricted investments 

Total 

See accompanying independent auditors' report. 

56,393,482 56,482,124 

80,829,825 
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LOUIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPORT 

( a Component Unit of the City of New Orleans) 
Supplem ental Schedule of Historical Debt Service Covera ge Ratio as Required Under 

the General Revenue Bond Trust Inden ture Dated Febru ary 16, 1993 

Year ended December 31, 2003 

(un audited) 

Revenues: 
Airline rentals an d landing fees 
Other operating revenues 
N on-operating revenues 

Total revenues 

Operation and m aintenance reserv e fund requirem ent 

Op eration and maintenance expenses 
Net revenues 

Debt serv ice fund requirem ent: 
Principal paym ents 
Interest expense 

Total debt service fund requirem ent 

Historical debt service coverage ratio 

See note to supplem enta l schedule. 

See accompan ying indepen dent auditors' report. 

Schedule 3 

$ 42,588,022 
23,679,816 

573.092 

66,840,930 

98,508 
43,422,199 

$ 23,320,223 

$ 8,395,000 
9,696,731 

$ 18,091,731 

1.29 



LO UIS ARM STRO NG NEW  O RLEAN S INTERN ATIO NAL AIRPO RT 

Note to Supplemental Schedule of Historical Debt Service Coverage 
Ratio as Required under the General Revenue Bond Trust 

Indenture Dated Febru ary 16, 1993 

(1) Basis of Accounting 

Year ended December 31, 2003 

(un audited) 

The accompanying supplemental schedule has been prepar ed in accordance with Section 205 of the 
Gen eral Revenue Bond Tru st In dentur e dated February 16, 1993. The supplem ental schedule excludes 
certain revenues an d expenses as defined in the trust indentur e. The exclusions consist m ainly of revenues 
and expenses (including depreciation) related to Passenger Facility Charges and the debt service relating to 
bonds payable secur ed by Passenger Fac ility Charges. 



KPMG LLP 
Suite 2900 
909 Poydras Street 
New Odeans. LA 70112 

Independent Auditors' Report on Com pliance and on Internal Control 
Over Financial Reporting Based on an Audit of Financial Statem ents Perform ed in 

Accordance with Governm ent A uditing Standards 

N ew Orleans Aviation Board 
New Orleans, Louisiana 

W e have audited the financial statements of Louis Armstrong New Orleans International Airport (the 
Airport) as of and for the year ended December 31, 2003, and have issued our report thereon dated 
M ay 28, 2004. Our  report was m odified to include reference to other auditors for th e audit as of and for th e 
year ended December 31, 2002, an d their reference to th e Airport's adoption of Governm ental Accounting 
Standards Board (GASB) Statemen t No. 34, Basic Financial Statements - and Management's Discussion 
and Analysis -for State and Local Governments, GASB Statement No. 37, Basic Financial Statements - 
and Management's Discussion and Analysis -for State and Local Governments: Omnibus and GASB 
Statem en t No. 38, Certain Financial Statement Note D isclosures. W e conducted our  audit in accordance 
with auditing standards gen erally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States. 

As part of obtaining reasonable assurance about whether the Airp ort's financial statements are free of 
m aterial misstatement, we performed tests of its complian ce with certain provisions of laws, regulations, 
contracts, an d grants, noncomplian ce with which could have a direct and ma terial effeet on the 
determ ination of finan cial statem ent am oun ts. However, providing an  opinion on complian ce with those 

provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our  tests disclosed the following instance of noncomplian ce that is required to be reported un der 
Govern ment Auditing Standards an d which is described in the accompanying schedule of findings an d 
questioned costs as items 2003-01. 

In planning an d performing our audit, we considere d th e Airp ort's internal control over finan cial reporting 
in order to determ ine our auditing procedur es for the purpose of expressing our  opinion on the finan cial 
statements and not to provide assur an ce on th e intem al control over finan eial reporting. Our  consideration 
of th e intern al eontre l over financial reporting would not necessarily disclose all m atters in the intern al 
control that m ight be m aterial weaknesses. A ma terial weakness is a condition in whi ch the design or 
operation of one or more of the intern al control components does not reduce to a relatively low level the 
risk that m isstatem ents in am oun ts that would be material in relation to the finan cial statements being 
audited m ay occur an d not be detected within a tim ely period by employees in the normal cour se of 

KPMG LLP, a US. Inlted li~lb Hily partnemhlp, ts ~  U.S. 
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performing their assigned fimctions. W e noted no matters involving the intel"nat control over financial 
reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of the Board of Directors, managem ent, the 
Legislative Auditor of Louisian a, an d federal awarding agencies an d pass-through entities and is not 
intended to be , an d should not be used by anyone other than  these specified parties. 

M ay 28, 2004 



LOUIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPORT 

Schedule of Findings and Questioned Costs 

Year Ended December 31, 2003 

Section 1 - Sum m ary of Auditors' Results 

Financial Statements 

Type of report issued on the financial statements: un qualified 

Internal control over financial reporting: 

* M aterial weakness identified 

~ Reportable conditions identified that are not 
considered to be m aterial weaknesses 

Noncomplian ce ma terial to financial statements noted 

_  Yes 

_  Y es 

X Yes 

X N o 

X N one reported 

_  No 

Section 2 - Findings Related to the Financial Statem ents Reported in Accordance with Governm ent 
Auditing Standards 

Reference num ber - 2003-01 

Criteria - Report Deadline to Legislative Auditor 

The Airport is required to have an  annual audit of its finan cial statements an d is also required to complete 
the audit and file it with the Legislative Auditor of the State of Louisian a by June 30th of each year

. 

Condition noted 

The Airport did not meet the deadline. 

Effect and Cause 

The City of New Orlean s' comprehensive annual financial report for the year ended December 31, 2003 
was delayed due to certain restatem ents of the December 31, 2002 net asset amounts. These restatements 
did not affect the Airport; however, the separate finan cial statem ents of the Airport were not issued by the 
June 30, 2004 deadline because as of June 30, 2004, it had not been determined if th e restatements would 
affect the Airport. 

Recommendation to the City of New Orleans 

The finan cial reporting process must be modified to include all the necessary supporting workpapers to 
prep are the entries to convert the fund level statements to the government-wide statements for the City of 
New Orlean s comprehensive annual finan cial statements. 

Support m ust be ma intained to support th ose entries and to insure that future years are accurately recorded 
on a consistent basis. 



The New Orleans Aviation Board is a component unit of the City of New Orleans. The City Council 
selects an  auditing firm  to perform  the annual audit. The CPA finn of KPM G was hired to perform  th e 
2003 Finan cial Audit of the City of New Orleans an d its component un its in late M arch 2004. KPM G 
identified amounts on the City of New Or leans' books that required restatement of the December 31, 2002 
Finan cial Statements. As a result of the restatement, KPM G had to perform  additional research, review, 
an d audit test work that has delayed the issuan ce of th eir opinion. Since the New Or lean s Aviation Board 
is a component un it of the City of New Or lean s and part of the same audit engagement, th e airport's 
financial statements could not be issued separately. 



KPMG I.I.P 
Suite 2900 
909 Poydra.~ Street 
New Odeans, LA 70112 

INDEPEND ENT AUDITORS' REPORT ON COM PLIANCE W ITH 
REQUIREM ENTS APPLICABLE TO THE PASSENGER FACILITY CHARGE 
PROGRAM , ON IN TERNAL CONTROL OVER COM PLIAN CE, AND ON THE 

SCHEDULE O F REVENUES AND EXPENDITURE S OF PASSENGER FACILITY CHARGES 

New Orleans Aviation Board 
New Orlean s, Louisian a 

Complian ce 

We have audited the compliance of Louis Armstrong New Or leans International Airport (the Airport), a 
component unit of th e City of New Orleans, with th e com pliance requirem ents described in the Passenger 
Facility Charge Audit Guide for Public Agencies (the Guide), issued by the Federal Aviation 
Administration, for its passenger facility charge program for the year ended December 31, 2003. 
Compliance with the requirements of laws and regulations applicable to its passenger facility charge 
progr am  is the responsibility of the Airport's m anagement. Our responsibility is to express an opinion on 
the Airport's complian ce based on our audit. 

W e conducted our  audit of compliance in accordan ce with auditing standards generally accepted in the 
United States of Am erica; the standards applicable to finan cial audits contained in Government Auditing 
Standards, issued by th e Comptroller General of the United States; an d th e Guide. Those standards an d the 
Guide require th at we plan  and perform  th e audit to obtain reasonable assurance about whether 
noncomplian ce with th e types of complian ce requirements referred to above that could have a direct an d 
material effect on the passenger facility charge progr am  occurred. An audit includes examining, on a test 
basis, evidence about the Airport's complian ce with th ose requirem ents an d perform ing such other 
procedures as we considered necessary in the circum stances. W e believe that our  audit provides a 
reasonable basis for our opinion. Our  audit does not provide a legal determ ination of the Airport's 
complian ce with th ose requirements. 

In  our opinion, the Airport complied, in all material respects, with the requirements referred to above that 
are applicable to its passenger facility charge program for the year ended December 31, 2003. 

Th e managem ent of the Airp ort is responsible for establishing an d maintaining effective intern al control 
over complian ce with the requirements of laws an d regulations applicable to the passenger facility charge 
program . In planning an d performing our  audit, we considered th e Airp ort's intern al control over 
complian ce with requirenaents that could have a direct an d material effect on the passenger facility charge 
progr am  in order to determ ine our  auditing procedures for th e purpose of expre ssing our opinion on 
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compliance an d to test and report on the internal con trol over complian ce in accordance  with th e Guide. 
W e noted a certain matter involving intern al control over compliance an d its operation that we consider to 
be a reportable condition. Reportable conditions involve m atters coming to our attention relating to 
significant deficiencies in the design or operation of internal control over complian ce that, in our judgment, 
could adversely affect the Airport's ability to adm inister the passenger facility charge program in 
ac cordan ce with  th e applicable requirem ents of laws an d regulations. The reportable condition is described 
in th e accompanying schedule of findings and questioned costs as item 03-01. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the intern al control 
components does not reduce to a relatively low level th e risk that noncomplian ce with applicable 
requirem ents of laws an d regulations that would be material in re lation  to the passenger facility charge 
program being audited may occur  and not be detected with in a tim ely period by employees in the norm al 
cour se of performing their assign ed fimctions. Our consideration of the internal control over complian ce 
would not necessarily disclose all m atters in th e internal control th at might be reportable conditions, and 
accordingly, would not necessarily disclose all reportable conditions that are also considered to be m aterial 
weaknesses. However, we believe that th e reportable condition described above is not a m aterial weakness. 

W e have audited the basic finan cial statements of the Ai rport as of an d for the year en ded December 31, 
2003, an d have issued our  report thereon dated M ay 28, 2004. The f'mancial stal~m ents and supplemen tal 
schedules of the Airport as of Dece mber 31, 2002 were audited by other auditors whose report da ted 
M ay 23, 2003 expressed an unqualified  opinion on those finan cial statemen ts. The 2002 auditor's report 
was m odified to add an  explanatory paragraph referencing the adoption of Governm ental Accounting 
Standards Board ("GASB") Statement No. 34, Basic Financial Statements - and Management's 
Discussion and Analysis -for State and Local Governments, GASB Statement No. 37, Basic Financial 
Statement - and Management's Discussion and Analysis -for State and Local Governments: Omnibus 
and GASB Statement No. 38, Certain Financial Statement Note D isclosures. 

Our audit was performed for th e purpose of form ing an opinion on th e basic financial statements taken as a 
whole. The accompanying schedule of reven ues an d expenditures of passenger facility charges is presented 
for purposes of addition al an alysis as specified in th e Guide an d is not a required part of th e basic finan cial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic 
financial statem ents and, in our opinion, is fairly stated, in all m aterial respects, in re lation to th e basic 
financial statem ents taken as a whole. 

This report is intended solely for the inform ation an d use of the New Orleans Aviation Board, 
man agem ent, the Louisian a Legislative Auditor and the Federal Aviation Administration and is not 
intended to be and should not be used by anyone other th an  th ese specified parties. 

August 9, 2004 

C~- LL'P 



 



 



LOUIS ARM STRONG  NEW  ORLEAN S INTERNATIONAL AIRPO RT 

Schedule of Revenues and Expenditures of Passenger Facility Charges 

Year ended December 31, 2003 

1) Schedule of Revenues an d Expenditures of Passen ger Facility Charges 

The accompanying Schedule of Revenues an d Expenditures of Passenger Facility Charges (PFC) 
presents the revenues received from the PFCs and expenditures incurred on approved projects. 

PFCs collected represent cash collected through th e end of the month subsequent to the quarter-end as 
reported to the FAA in accordance with 14 CFR Part 158. The interest earned represents th e actual 
interest collected an d accrued on the unexpended PFCs during the periods rep orted. 

The approved collection level for the 10 projects denoted by (1) was increased by the Federal 
Aviation Adminislration (FAA) from $3.00 per enplan ed passenger to $4.50 pe r enplan ed passenger, 
effective April 1, 2002, upon the Airport's submission of Application 02-05 in order to am end the 

collection level for projects within the PFC program. The collection level for the other projects within 
Application 02-05 remained at $3.00 per enplaned passenger. 

The approved collection level for the 13 projects denoted by (2) was increased by the FAA to $4.50 
per enplaned passenger, effective April 1, 2002, upon the Airport's subm ission of Application 02-06. 

The collection level for the other projects was approved by the FAA at $3.00 per enplan ed passenger, 
effective April 1, 2002. 

Per the Record of Decision #02-05-C-01-M SY, dated June 12, 2003, the East Air Cargo Apron, Stage 
II project denoted by (3) was withdrawn by the Airport as an approved PFC project. The Airport 
reimbursed th e m onies during th e quarter ended June 30, 2003. 

The approved collection level for the project denoted by (4) was inereased by the FAA at $4.50 per 
enplaned passenger, effective Jun e 12, 2003, upon the A irport's submi ssion of Application 02-05 in 

order to amend the collection level of project 23 within the PFC program. 

2) PFC Loan 

As of December 31, 2002, the Airp ort had $1,867,991 in borrowings outstan ding under the FAA's 
emergency authority entitled "Temporary Emergency Authority to Use Unliquidated PFC Revenue for 
Interest Bearing Loans to Fund Other Airport Expenses." Th e Airport has repaid all amoun ts 
outstan ding, including interest, during the quarter ended Jun e 30, 2003. 



LO UIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPORT 

Passenger Fac ility Charges Program  Audit Summ ary 

Year ended December 31, 2003 

Passenger Facility Charges Sum m ary 

1. Type of report issued on Passenger 
Facility Charges (PFC) financial statements. 

2. Type of report issued on PFC compliance. 

3. Quarterly Revenue and Disbursem ents 
reconcile with submitted quarterly reports. 

4. PFC Revenue and Interest is accurately 
reported on FASS Form  5100-127. 

5 

6 

The Public Agency maintains a separate finan cial 
accounting record for each application. 

Funds di sbur sed were for PFC eligible 
items as identified in the FAA Decision 
to pay only for th e allowable costs of 
the projects. 

7. M onthly carrier receipts were reconciled 
with  quarterly carrier reports. 

8. PFC revenues were maintained in a 
separate interest-bearing capital 
ac count or commingled only with other 
interest-bearing airport capital funds. 

9. Serving carriers were notified of PFC 
program  actions/changes approved 
by th e FAA . 

10. Quarterly Reports were tran smitted (or 
available via website) to remitting 
care ers 

11. The Public Agency is in compliance with  
Assur an ces 5, 6, 7, an d 8. 

12. Project administration is carried out in 
accordance with Assurance 10. 

13. For those public agen cies with excess 
revenue, a plan  for th e use of this 
revenue has been submitted to the FAA 
for review an d concurrence. 

Unqualified 

Unqualified 

Yes No 

X 

X  

X 

X 

X  

X 

X 



LOUIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPORT 

Schedule of Findings and Questioned Costs 
Year Ended December 31, 2003 

PFC Findings and Questioned Costs 

Finding 03-01 

Condition: 

Dur ing testing of eligibility limitations, we noted that the Airport does not have established procedures to 
limit claimed costs for items limi ted in eligibility. 

Question Cost: 

N one 

Criteria: 

Section 158.15b provides that PFC revenues m ay be used for approved Airport Improvem ent Program  

(AIP) eligible projects. Certain otherwise eligible development expenses may be limited to a prorated share 
of the project costs in accordance with AIP procedures. 

Effect: 

The lack of established procedures could result in ineligible costs being funded by PFC revenues. 

Cause 

Current PFC applications have very few limits on eligibility an d the Airport has not established pro cedures 
to address th ese lim itations. 

W e recomm end that the Airport develop procedur es to identify ineligible costs an d ensure that ineligible 
costs are not funded by PFC funds. 

M anagem ent's Response: 

The Airport is working with the Program Manager to improve procedures in identifying ineligible costs. In 
addition, members of th e Airp ort staff review paym ent requests and di scuss item s with the Program  
M anager that could be ineligible prior to the paym ent of the invoices. The Airport also engages a CPA firm 
to review documents an d disbursements quarterly and to recomm end improvements to the procedures over 
th e PFC progr am . 

Contact 

Patricia C. M alone 
Deputy Director of Adm inistration and Finan ce 



LOUIS ARM STRONG NEW  ORLEANS INTERNATIONAL AIRPORT 

Schedule of Prior Year Findings and Questioned Costs 

Year  ended December 31, 2003 

Findin~ 02-03 Previously ADnroved Proiee 

Per the Record of Decision #02-05-C-00-M SY, dated January 10, 2002, the Lafon Roads an d Utilities 

project was withdrawn by the Airport as an approved PFC projeet. As of December 31, 2002, expenditures 
in the amount of $69,145 had not been reimbursed to the PFC account. 

Status: 

The Airp ort reimbursed these monies during the quarter ended M arch 31, 2003 


