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Quitman Fire Protection District No. 1 
Jackson Parish, Louisiana 

P. O. Box 388 
Quitman, LA 71268 
(318) 259-8888 

TRANSM ITTAL LETTER 

GENERAL PURPOSE FINANCIAL STATEM ENTS 

September 7, 2004 

Office of Legialatiw  Auditor 
Attention: M s. Stm ume Elliott 
P. O. Box 94397 
1600 Nor th Third 
Baton Rouge, LA 70804-9397 

Dear: M s. Eniott: 

In accordance with Louisiana Revised Statute 24:514, enclosed are the annual financial sta~nents for the Quitman Fire 
Protection District No. 1 of Jac kson Parish, a comlgonent unit of the Jackson Parish Police Jury, as of and for the fiscal year 
endedDceembor 31,2003. These statements include all fimdsun der the cun lrol and oversight ofthe QuitmanFire Protection 
DistrictNo. 1 ofJacksonParish. The~x)ompanying fluancial statemcots have bcen lrepared in accordance with generany 

accepted accounting prmciples.//  

Sinc~ ~  ~ 
John Kavanaugh, President 
Quitman Fire Protection District 
No. I of Jackson Parish 

Enclosure 



 



 



 



QUITM AN FIRE PROTECTION DISTRICT NO. 1 
Jac kson Parish, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2003 

The Quitman Fire Protection Dis~ct No. I of Jackson Parish is located in the northern portion of Jackson Parish in northeast 
Louisiana. As provided by Lo ui siana Revised Ststute 40:1495, the District is governed by a Board of Connnission ers 

con sisting of five members: two members are appointed by  the Jackson Parish Police Jury; two members are appointed by 
the mayor an d board of aldermen of Quiuusn, Lo uisiana, and one member who serves as chairman, is elected by  the four 
appointed board members. Connnission ers are residents of the District an d serve staggo red one an d tw o year terms. Th e 
members of the Board of Con n-~ission ers do not reccive compensation . 

The District was created to provide proper fire prevention  and conWol within the district which en compasaes an  approximate 
80 square mile area. The Diswict has acquired land, buildings, an d equipment in the effort to ac hieve its go als. Residents 
of the district serve as volunteer firemen. 

The ac companying financial statements of the District have  been prepared in conformity with generally accepted 
accoon ting principles (GAAP) as applied  to govermnentai units. The Govemm~tal Accounting Standards Board 
(GASB) is the accepted standard-settingbody for establishing go vernmental accounting and financial reporting principles. 

AS  the governing authority of the parish, for  reporting proposes, the Jackson Parish Police Jury is the fmancial reporting 
entity for Jackson Parish. The financial reporting entity consists of (a) the primary government (police jury), (b) 
organizations for which the primary govennne~t is financially accotmtable, and (c) other organizations for which the 
nature and significance of their relationship with the primary goverranent me such that exclusion  would cause the 
reporting en tity's financial statements to be misleading or  incomplete. 

Governmen tal Acco unting Standards Board Statement No. 14 established criteria for  determining which componen t malts 
should be  con sidered part of the Jac kson Parish Police  Jm'y for  financial reporting purposes. The basic criterion  for 
including a potential component unit wi thin the reporting e~tity is financial accountability. Th e GASB has set forth 
criteria to be considered in determining financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. Th e ability of the po lice jury to impose its will on that or~ni~tion  and/or 

b. Th e potential for file organ ization to provide specific financial benefits to or  impose specific fmanciai burdens 

on  the police jury. 

2. Organizations for which the police jury does not appoint a voting majority but me  fiscally dependent on  the police 
jury. 

3. Organization s for  which the reporting e~tity financial statements would be misleading if data of the organization 
is not included  because of the na ture or  significan ce of the relationship. 



The District uses a fund and accotmt groups to report on its financial position and the results of its operations. Fund 
accounting is designed to demonstrate legal compliance and to aid financial management by segregating tnmmctions 
relating to certain go~ t functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the o~er hand, an account group is a 
financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the 
funds because they do not directly affect net expendable financial resources. 

The one fund of the District is its General Fund and it is classified as govermne~tal in category. A description of this 
fund classification and the fund type follows: 

Govern mental funds account for all of the Dislrict's general activities, including the collection and disb~ t of 
specific or legally restricted monies, and acquisition or construction of general fixed assets, and the servicing of general 
long-term obligations. Govanmcnt~] funds include: 

General Fund--the gcnvral operating fund of the District and accounts for all financial resources, except those required 
to be accotmted for in other funds. The District does not receive any funds requiring accotmtancy in other funds. 

The accounting and financial treatment applied to a fundis determined by its measurement focus. All governmental funds 
are accotmted for using a current financial resources ~ t focus. W ith this ~ t focus, only cmrent 
assets and current liabilities arc generally included on the balance sheet. Operating statements of these funds present 
increases and decreases in net current assets. The modified accrual basis of accotmting is used by all governm~ tal flmds. 
The governmental funds use the following practices in recording revenues and expenditures: 

Ad valorem taxes are assessed on a calendar year basis by the Tax Assessor of Jackson Parish. The Jackson Parish Tax 
Collector sends notices to property owners in either September or October. Taxes are due from property owners upon 
receipt of notice. Billed taxes become delinquent on December 31 of the current year. Ad valorem taxes attach as an 
enforceable lien on property as of Decernber 31 of each year. The taxes are generally collected in December of the 
current year and January and February of the ensuing year. 
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Ad valorem taxes are collected by the Jackson Parish Tax Collector and remitted to the Quitman Fire Protection Dis~iet 
No. 1. Therefore, amounts received during the cturent period are recognized as revenue; and amotmts collected by the 
Tax Collector during the ctm'~ t period and rc~civcd by the District within 60 days after December 31 are recorded as 
a receivable. 

I~tergovernmental revenues are recorded when the District is entitled to the funds. Substantially all other revenues are 
recorded when received. 

Expenditures 

Expenditures arc genemUy recognized under the modified accrual basis of accounting when the related fund liability is 



QUITMAN FIRE PROTECTION DISTRICT NO. 1 
Jackson Parish, Louisiana 

Notes to the Financial Statements (Continued) 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

There are no accumulated and vested benefits relating to vacation and sick leave as the District has no employees. 

Long-term obligations expected to be financed fi'om govemm ~ tal funds are reported in the general Iong-t~-m obligations 
account group. Expenditures for prin~pal and interest payments for long-term obligations are recognized in the 
governmental funds when due. The District has no long-term obligations. 

Reserves represent those portions of fund equity not appropriable for  expenditures or legally segregated for a specific 
future use. 

Designated fund balances represent tentative plans for futme use of financial resouroe s. 

At December 3 I, 2003, the District" s fund balance was unreserved and undesignated. 

L. TOTAL COLUM NS OF COM BINED STATEM ENTS 

Total column on the combined statements are captioned M emorandum Only to indicate that they are presented only to 
facilitate financial analysis. Data in these colunmm does not present financial position, results of operations, or changes 
in financial po sition in c~nformity with generally accepted accounting principles. Ncither is such data comparable to a 
consolidation. 

The following is a summary of authorized and levied ad valorem taxes: 

Authorized M ilta~e I Levied Date 
10.85 10.85 

At December 31, 2003, the District has cash and cash equivalents (book balances) totaling $27,239 
as follows: 

Interest-bearing demand deposits 
Savings demand deposits 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) 
must be secured by federal deposit insurance or  the pled ge of securities owned by the fiscal agent bank. The market value 
of the pledged sectwities plus th e federal deposit insurance must at all times equal th e amotmt on deposit with the fiscal agent. 



 



KennethD.Fold~ ,CPA 

K enneth D . Folden &  Co. 
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INDEPENDENT ACCOUNTANT S REPORT 
ON APPLYING AGREEDAJPON PROCEDURES 

John Kavanaugh, President 
and M embers of the Board of Commissioners 
Quib~ n Fire Protection  Disuict No.l 
P. O. Box 388 
Quitman, LA 71268 

W e have performed the procedures included in the Louisiana Government Audit Guide and en~ ted below, which were 
agreed to by the management of the Quimxm Fire Protection District No.l and the Legislative Auditor, State of Louisiana, 
solely to assist the users in evaluating management's assertions about the Quitman  Fire Pro~'lion  Di strict No.l's compliance 
with certain laws an d regulations during the year ended December 31, 2003 included in the accompanying Louisiana 
Attestatiun  Ouestionnaire. This agreed-ulxm procedures engagement was per fro'reed in accordon ce with st~mdards established 
by the American  Institute of Certified Public Accountants. The suffi ciency  of these procedures is solely the responsibility 
of the specified users of the report. Consequently, we make no representation  regarding the suffi cien cy of the proced ures 
described below citbe r for the purpose for which this report has been requested or for  an y other purpose. 

Public Bid Law 
1. Select all expenditures made during the year for  ma terial and supplies exceeding $15,000, or public works exceeding 

$100,000, and determine whether such purchases were ma dein acon rdence withLSA-RS 38:2211-2251 (thepublic bid 
law). 

No expenditure was made during the year for  ma terials and supplies ex ceeding $15,000 nor was an y ex pen diture made 
for  public works ex ceeding $100,000. 

2. Obtain from managemen t a list ofthe immediate family members of each board member as defined  by LSA-RS 42:1101- 
1124 (the code of ethics), and a list of oulside business interests of all board members an d employees, as well as their 
immediate families. 

M anagement provided  us with the required list including the noted information. 

3. Obtain from management a fisting of all employees paid during the period un der examination . 

The District had no emphiyees during the period un der examination . 

4. Determine whether an y of those employees in~hided in the listing obtained  from management in agreed-upon procedure 
(3) were also included on the listing obtained from management in agreed-upon procedure (2) as immediate family 
members. 

As stated  above, the District had no employees for  the period  under examination. 
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Obtained a copy of the legally adopted budget and all amendments
. 

M anagemcnt provided us with copies of the original budget end alt emendments for the year en~  ~  31
, 2~ 3 The budget 

was amended once during the year. 

6. Traze the budgets adoption and amendments to the minute book
. 

Compare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if actual 
revenues failed to meet budgeted revenues by 5%  or more or ff actual expenditmcs exceed budgeted amounts b

y 5%  or 
m ore. 
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LOUISIANA COMPLIANCE QUESTIONNAIRE 
(For Audit Engagements of Quasi-Public Entltles) 

May 14, 2004 

Kenneth D. Folden & Com pany CPA s 
302 Eighth Skeet 
Jonesboro, LA 71251 

n connection with your audit of our financial statem ents as of Decem ber 31, 2003 and for the 
year then ended for the purpose of expressing an opinion as to the fair presentation of our 
financial statements in accordance with accounting principles generally accepted in the United 
States, to assess our system of intern al control as a part of your audit, and to re view our 
com pliance with applicable laws and re gulations, we confirm , to the best of our knowledge and 
belief, the following representations. These representations are based on the inform ation , 
available to us as of May 15, 2004). ~ 11 

PART I. AG ENCY PRO FILE 
1. Name and address of the organization. Quitman Fire Protection District No. 1 of Jackson 
Padsh, Louisiana 

2. List names, addresses, and telephone numbers of entity officials. [Include elected/appointed 



11. The reports filed with federal agencies are pro perly supported 
supporting documentation. 

12. The reports filed with state agencies are propedy supported by books 
supporting documentation. 

13. The reports filed with local agencies are properly supported by books 
supporting documentation. 

15. W e have com plied with all applica ble specific requirements of all state program s w
~e 

administer, to include matters co ntained in the grant awards. 7 / 

Yes [v]" No [ ] 

16. W e have com plied with all applica ble specific re quirements of all local programs we 
administer, to include matters contained in the gra nt awards. 

Yes [,-]"/No[ ] 

17. W e have provided you with all co m munica tions from gra ntors concernin nonpom plianc~ 

with or deficiencies in administering grant programs. /  
Yes ["T No [ ] 

Part IlL Public Records 
18. W e are  fam iliar with the Public Records Act and have made available to the public those 
records as required by LSA-RS 44:33. 

Yes [~No [ ] 
Part IV. Open Meetings 
19. Our meetings, as they re late to public funds, have been posted as an open meeti0g as 
required by LSA-RS 42:1 through 42:12 (the open meetings law). _ J  

Yes ["T No[ ] 

Part V. Budget 
20. For each federal grant, we have filed with the appropriate grantor agency a comprehensive 
budget for those grants that included the purpose and duration. 

Yes [ ~  No [ ] 

21. For each gra nt received from the state, we have filed with the appro priate grantor agency a 
comprehensive budget for those grants that included the purpose, duration, specific goals and 
objectives, and measures of performance. 



 


