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Board of Directors 
Forever Our Children, Inc. 

CERTIFIED PUBHC ACCOUNTANT 
4769 ST. ROCH AVE, NEW  ORLEANS, LOUISIANA 70122 

TELEPHONE: (504) 

I have audited the accompanying statement of financial position of Forever Our Children, Inc. (a non- 
profit corporation) as of Jtme 30, 2004, and the related statements of activities an d cash flows for the year then 
ended. These financial statements are the responsibility of the co rporation's management. M y respo ns ibility is to 
expre ss an  opinion on these financial statements based on my audit. The prior year sum marized co mparative 
information has been derived from the Corporation's 2003 financial statements and, in my report dated  October 
28, 2003, I expressed an unqualified  opinion on th ese financial statements. 

I co nducted my audit in accordance with auditing standards generally accepted  in the United States of 
America, and the standards applicable to financial audits contained  in F,~vernmen# A~ulltlno .qt~ndar~  issued by 
th e Comptroller General of the United  States. Those standards require that I plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evide nce supporting the amounts and disclosures in the financial statements. An  audit 
also includes assessing the accounting principles used an d significant estima tes made by  man agemenL as well as 
evaluating the overall financial stateme nt presentation. I believe that my  audit provides a reasona ble basis for my  
opini on. 

In my opinion, the financial statements referred  to above present fairly, in all ma terial respects, the 
financial position of Forever Our Children, inc. as of Juno 30, 2004, and the changes in its net as sets and its cash 
flows for the year then ended in co nformity wi th accounting principles generally accepted  in the United  States of 
Am erica. 

in  accordance wi th Cmvernment A.diting ~tandard~ I have also  issued my report dated  August 25, 2004, 
on my  consideration of Forever Our Children, Inc.'s internal co ntrol over financial reporting an d my tests of  its 
co mpliance wi th certain provisions  of laws , regulations, contracts, and grants. This report is an integral part of an 
audit pe rformed in accordance wi th ~',c~ernmem Auditin~ .~tanda~l~ and should be read in conjunction wi th this 
report in  cons ide ring the results of ray audit. 

M y audit was made for the purpose of forming an  opinion on the basic financial statemen ts of Forever Our 
Children, Inc. taken  as a whole. Th e supplemen tal information listed  in the table of co ntents is presented for the 
p~  of additional analysis an d is not a required part of the basic financial statements. Such information has 
been subjected  to the auditing procedures applied in the audit of the basic financial statements and, in my opinion, 
is fairly stated  in all material respects in relation to the basic financial statemen ts tsken as a whole. 

New Orleans, Louisiana 
August 25, 2004 
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FOREVER OUR CHILDREN, INC. 

STATEM ENT OF FINANCIAL POSITION 

Total assets 

June 30, 2004 

ASSETS 

Total liabilities 

N~ assets 
U~ cled 
Tem porarily restricted 

Total net assets 

$ 6,738 

6f, NO 

13,238 

TOTAL 
ME M ORANDUM  ONLY 

.lane 30~ 2003 

$ 2,118 

1 ~ 2Ng 

$ 5,000 

R ~gO 

13,380 

Total liabilities and net assets $_13_52_4 $--14.326 

The accompanying notes are an integral part of this financial statem ent 
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REVENUgS 
Grant approlmations (Note E) 
Intea'est income 
Other m  
Net assets released from 
restrictions 

Total rvv~mues 

EXPENSES 
Salaries 
Fringe benefits 
Travel 
Occupancy expense 
Insurance 

Contract services 
Program activities 
Supplies 
Telephone 
Postage 
Equipmem  expense 
Other 

Total expenses 

FOREVER OUR CHILDREN, INC. 

For the year ended June 30, 2004 

TgM PORARILY 
ITNRI~RTR|~TRD RR~'rRTf'~I'I~.~ 

184,949 
16,831 
3,000 
20,700 
9,318 

107,244 
16,975 
8,879 
3,856 
4,160 
3,000 
843 

<~76 ~79> 

127 

For the year 
ended 

June 311- 2004 

$ 376,699 
657 

1.769 

~7q
.
12~ 

184,949 
16,831 
3,000 
20,700 
9,318 

107,244 
16,975 
8,879 
3,856 
4,160 
3,000 
Rd3 

"470:7~i5 

For the year 
ended 

.Iun~ _MI. 21MIC4 

$ 458,500 
1,066 
8,838 

46R
.
4D4 

222,812 
19,105 
4,500 
20,700 
13,023 
161,947 
18;340 
60,758 
5,967 
275 

36,058 
5605 

~fiO
.
flOfl 

Increase <decrease> in net assets < 757> 127 < 630> < 100,686> 

Rearm  of funds to fending 
8ourecs 

Net assets, end of year 

< 30> 

946 

1 gq 

The accompanying notes are an integral part of this financial statement. 
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For the year ended June 30, 2004 

Increase <decrease,> in cash and cash equivalents 

Cash flows from operating activities: 
I)ecrease in net assets 

Adjustments to reconcile decrease in net assets 
to net cash used in operating activities: 
Return of funds to funding source 

Changes in assets and liabilities: 
Decrease in grants receivable 
Decrease in accounts payable and accrued liabilities 

Cash flows from financing activities: 
Proceeds from financial inm'tution 
Payments to financial institution 

Net cash provided by financing activities 

Cash and cash equivalents, be~nnlng of year 

Cash and cash equivalents, end of year 

Cash flow information: 
Interest paid ~ s~o 

$ < 30> 

< 630> 

45O 
< 1 RRfl> < 1 4(4)> 

The accompanying notes are an integral part of this financial statement. 
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FOREVER OUR CHILDREN, INC. 

NOTES TO FINANCIAL STATEM ]gNTS 

June 30, 2004 

NOTE A - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES 

A ~lmmary of the corpo ration's significant accounting policies consistently applied in the preparation of 
the accompanying financial statements follows: 

Forever Our Children, Inc. was organized to provide instruction and tutorial assistance in 
reading and mathematics, as well as general assistance with homework assignments. 
Computers ave an integral part of the learning process and also se~,e as an aid to reinforce 
skills that arc taught at the school and at Forever Our Children, Inc. 

The corporation's financial statements are presented  in accordance with requirements 
established  by the Financial Accounting Standards Board (FASB) as set forth in the 
Statement of  Financial Accounting Standards No. 117, "Financial Statements of Not-For- 
Profit Organizations." Accordingly, the net assets of the co rporation are reported in each of 
the following classes: (a) unrestricted net assets, Co) temporarily restricted pet assets, and (c) 
permanently restricted  net assets. There were no permanently restricted net assets. 

Net assets of the restricted class are created only by donor-impo sed restri~dons on their use. 
All other net assets, including board-designated or appropriated  amounts, ate legally 
unrestricted, and are  reported as  part of  the unrestricted class. 

For financial rap orting, the co rporation recognizes all contributed  suppo rt as inco me  in the 
period received. Contributed  su pport is zeported  as unrestricted  or restricted  depending on 
the existence of donor slipulations  that limit the use of the support. W hen a do nor restriction 
expires, that is, when a stipulated time restriction en ds or purpose restriction is 
accomplished, temporarily restricted net assets axe reclassified  to unrestricted net assets an d 
reported  in the statemen t of activities as ~net assets released from restrictions". 

Grant revenue is recognized as it is earned  in accordance wi th approved co ntracts. 

The co rporation co ns iders accounts receivables  to be fully co llectible since the balan ce 
co nsists primarily of  payments due un der government contmO~. If amoun ts due become 
un collectible, they will be charged to operalions  when  that determination is made. 



NOTES TO FINANCIAL STATEM ENTS - CONTINUED 

June 30, 2004 

NOTE A - SUM M ARY OF SIGNIFICAN T ACCOUNTING POLICIES - CONTINUED 

Forever Our Children, Inc. records property acquisitions at cost. Donated assets are recorded 
at estimated value at date of donation. Depreciation is co mputed on a straight-line basis over 
the estimated useful lives of the assets. 

It is the policy of the corporation to capitalize all property, fitruiture, and equipment with an 
acquisition cost in excess of $5,0O0. 

The preparation of financial statements in co nformity wi th  generally accepted  accounting 
principles requires management to make estimates and assumptions  that affect certain 
repe rted amounts an d discles mes. Accordingly, actual results co uld differ from those 
estimates. 

For proposes of the statement of cash flows, the corporation considers all investments wi th  
original maturities of three months or less to be cash equivalents. 

Cash an d cash eq uivalents carrying amounts reported in the statement of financial position 
appro~dmate fair values because of the short maturities of those investments. 

Total co lumns are caption ed "M em orandum Only" to indicate that they are presented only to 
assist with financial analysis. Data in those co lumns do not present financial position, 
results of ope rations or changes in financial position in conformity wi th generally accepted 
accounting principles. Neither is such data co mparable to a co nsolidation. 

NOTE B - GRANT RECEIVABLE 

Grant re~ vable at June 30, 2004 co nsists of the following: 

State of Louisiana- Department of  Econ omic Development 



NOTES TO FINANCIAL STATEM ENTS - CONTINUED 

NOTE C - NOTE PAYABLE - BANK 

June 30, 2004 

The note payable - bank at June 30, 2004 consists of the following: 

Unsecured $!5,000 revolving line-of-credit 
with an interest rate of 10%  

interest paid for the year ended June 30, 2004 totaled  $829 

NOTE  D - COM M ITM ENT 

The Corporation leases property under one year operating leases expiring June 30, 2004. Th e 
rental expense for the year ended Jun e 30, 2004 totaled  $20,700. 

NOTE E - SUM M ARY OF FUNDING 

Forever Our Ch//dren , Inc.'s fan d/ng for grants and co ntracts co nsist of the following: 

Grant 
Aw ard 

State of Louisiana - Department 7/1/03-6130/04 $148,875 
of Economic Development 

State of Louisiana - Governor's 
Office of  Urban Affairs 
an d Develop ment 7/1/03-6/30/04 228,000 22&000 

~_336A9~ 

The co rporation is exempt from co rporate income taxes under Section 501(c)(3) of the Internal 
Revenue Code. 

NOTE G - BOARD OF' DIRECTORS' COM PENSATION 

The Board of Directors is a voluntaly board; therefore, no co mpensation has been paid to any 
member. 



NOTES TO FINANCIAL STATEM ENTS - CONTINUED 

June 30, 2004 

NOTE H - ECONOM IC DEPENDENCY 

Forever Our Children, Inc. received the majority of its revenue from funds provided through grants 
administered by the State of Louisiana Department of Economic Development and the Governor's 
Offi ce of Urban Affairs and Development. The grant amounts are appropriated each year by the 
state government ff significant budget cuts are made at the state level, the amount of the funds the 
corporation receives could be reduced significantly and have an adverse impact on its operations. At 
the time of completion of the examination of the corporation's financial statements, management 
was not aware of any actions taken that would adversely affect the m ount of funds the ~orpo~tion 
will receive in the next fiscal year. 

The corporation's support through state grants totaled 99% for the year ended June 30, 2004 

t0 



 



RgVRNIJRS 
Orant a~ pfiafions 
Interest income 
Other incon~ 

Total revenues 

EXPENSES 
Salaries 
Fringe benefits 
Travel 
Occupancy exIamse 
Insurance 

g'aviccs 
Program activities 
Supplies 
Telephone 
Postage 
Equipment expense 
Othe~ 

Total 

FOREVER OUR CHILDREN, INC. 

COM BINED STATEM ENT OF ACTIVITIES 

Governor's Office 
of Urban Affairs 
snd Ik~ elanm ent 

State of Louisiana 
Department of 

$ 228,000 $ 148,699 

104,667 
10,601 
3,000 
20,700 
9,318 
61,723 
7,483 
3,208 
3,856 
438 

3,000 
6O9 

< 603> 

730 

8o,282 
6,230 

45,521 
9,492 
5,671 

3,722 

11 
150

.
920 

< 2,230> 

2,23O 

Net assets, end of ye~  ~  ~__  

$ 
657 

1=76,9 
2
.
426 

$ 376,699 
657 

1:76g 

184,949 
16,831 
3,000 
20,700 
9,318 

107,244 
16,975 
8,879 
3,856 
4,160 
3,000 
g43 

~79:755 

< 63O> 

< 30> 

946 



 

CERTIFIED PUBLIC ACCOUNTANT 
4760 ST. ROCH AVE. NEW ORLEANS, LOUISIANA 70122 

TELEPHONE: (504) 288-0050 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINAN CIAL 

STATEM ENTS PERFORM ED IN  ACCORDAN CE 
W ITH 

Board of Directors 
Forever Our Children, Inc. 

I have audited the financial statements of Forever Our Children, Inc. as of and for the year ended  
June 30, 2004, and have issued my report thereon dated  August 25, 2004. I conducted my audit in 
accordance with auditing standards generally acce pted in tim United States of America and the standards 
applicable to financial audits contained  in C, ce, mrnment Anditin~ .~tandardg iS~  by the Comptroller 
General of the Uuil~l States. 

As part of obtaining reasonable as surance about whether Forever Our Children, Inc.'s financial 
statements are free of material misstatement, I performed  tests of its compliance with certain provisions of 
laws, regulations, co ntracts an d grants, noncompliance with which could have a direct and material effect 
on the determination of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an  objective of my audit, and accordingly, I do not express such an  opinion. The 
results of my tests disclosed no instances of noncompliance that are required to be reported under 

In planning and pe rforming my audit, I considered Forever Our Children, Inc.'s internal co ntrol 
over financial reporting in order to determine my  auditing proce dures for the purpose of expressing my 
opinion on the financial statements and not to provide  a,~atmnce  on the internal co ntrol over financial 
reporting. However, I noted ce rtain m atters involvi ng the internal co ntrol over  financial reporting and its 
operation that I consider to be  reportable conditions. P,e~ rtable conditions involve matters coming to my 
attention relating to significant deficiencies in the design or operation of the internal eo ntro! over 
financial reporting that, in my judgment, could adversely affect Forever Our Children, Inc.'s ability to 
record, process, summarize an d report financial da ta consistent wi th  the assertions of management in the 
financial statements. Reportable co nditions  are described in the accompanying sehedale of findings and 
questioned  costs as items 2004-1, 2004-2, an d 2004-3. 

MEMBER 
American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 



 

A material weakness is a condition in which the design or operation of One or mo~'~ the 
internal control componenls does not reduce to a relatively low level the risk that misstatements in 
amounts that would be material in relation to the financial statements being audited may occur and not be 
detected within a timely period by employees in the normal course of per[orming their assigned functions. 
M y consideration of the internal control over financial reporting would not necessarily disclose all 
matters in the internal co ntrol that might be reportable condilions and, accordingly, would not necessarily 
disclose all reportable co nditions that are also co ns ide red to be  material weaknesses. However, I be lieve 
none of the reportable co nditions described above is a material weakness. 

This report is in tended so lely for the information and use of the audit co mmittee, management, 
Lonisian a Legislative Auditor, and others within the or~ ni~ tion, an d pass-through entities and is not 
intended  to be  an d should not be  used by an yone other than these specified  parties. Under Louisiana 
Revised Statute 24:513, this report is distributed by the Le gislative Auditor as a public document. 

New Orleans, Louisiana 
August 25, 2004 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

June 30, 2004 

Condition: Except for maintaining the general ledger and reconciling the bank accounts, the 
8dminigtrator is responsfl>le for all key accounting functions. This condition is a direct result of a 
lim ited staff. 

Criteria: The accounting functions should be performed  by a few individuals to assure a proper 
segregation of cluti~ . 

Effect: The organ/zation is unable to assure that its assets are prope rly safeguarded . 

Recomm endation: Th e board of directors should be  involved in the review of monthly financial 
statements and be  involved in key decisions. 

2004-2 

Condition: Th e payroll tax returns and deposits were not filed  in accordance with federal and 
state regulations. 

Criteria: Payroll tax returns and deposits should be  filed in accordance with the rules and 
regulations established by regulatory agencies. 

Effect: The corporation may be subject to interest and pe nalties. 

Recommendation: All payroll tax returns and deposits should be filed in accordance  wi th 
federal and state regulations. 



SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

June 30, 2004 

Condition: A review of the general ledger noted the following: 

1. The general ledger was not in balance at June 30, 2004. The trial balance 
was not in balance by $94.17. 

2. The loan proceeds were miscoded . They were recognized as grant revenue. 

CHteria: The accounting system should be in balance at all times. The debts must equal the 
credits while utiliTing a double-entw accoun ting system. Loan proceeds should not be 
recognized as hicome, they should be recorded as a liability in the accounting records. 

Effect: The financial statements generated by the outside accountant is incorrect and unreliable. 
Financial decisions arc compromised  with misleadings financial stal~llg~ts. 

Recommendation: M anagement should review  financial records and statements to assure they 
are accurate an d complete. 
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B. 

FOREVER OUR CHILDREN, INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED 

June 30, 2004 

The status of the prior year audit findings are as follows: 

1. Segregation of Duties 

2. Cash X 

Deposits 

X  

X  2004-2 



3200 St. Bernard Ave. Suite 100 
New Orleans, LA 70119 

Office: (504) 947-5799 
Fax: (504) 947-8828 
www.foreverourchildren.org 

Justin Scanlan, CPA 
4759 St. Roch Avenue 
New Orleans, LA 70122 

Gentlem en: 

In response to the recent Audit Findings 

M LC 04-01 Segregation of Duties 

GERALYN M . LABBE, MSW  
E~x~ utive Director 

It is the intent of M anagem ent to keep our Board of Directors apprised of the 
corporation's financial co ndition at quarterly boar d m eetings. The Boar d w ill be advised 
that financial information is available on a monthly basis for any membe r to review. 

M LC 04-02 Payroll Tax Returns and Deoosits 
Th e accountant prepared payroll tax returns incorrectly and filed them late. M anagement 
ha s hired a new accountant an d is in the process of amending th e tax  returns. 
M anagement also implem ented a new payr oll tax  system whereby payroll tax  returns 
will be  filed electronically. 

M LC 04-03 Accounting System  
M anagement has hired a new accoun tan t who will ens ure that th e accounting system  will 
be  in balance at all times. 

If you need further information, pleas e do not hesitate to contact us. 

Executive D irector 


