
Financial R eport 

St. B ernard Parish G overnm ent 

D epartm ent of Public W orks 

W ater and Sew er D ivision 

and the D istricts 

C halm ette, L ouisiana 

D ecem ber 31, 2003 

~7f7 



 

ST. BERN ARD PARISH  G O VERN M ENT 
DEPARTM ENT OF PUBLIC W ORK S 

W ATER AND SEW ER D IVISIO N AN D TH E D ISTRICTS 
TAB LE O F C O NTENTS 
D ECEM BER 31, 2003 

IND EPEND ENT AUD ITOR'S REPORT 

FINAN CIAL SECTION 

REQUIRED SUPPLEM ENTARY INFORM ATION 

M anagem ent's Discussion and Analysis 

BA SIC FhN AN CIA L STATEM ENTS 

Governm ent-wide Financial Statem ents 

Statem ent of N et Assets 

Statem ent of A ctivities 

Fund Financial Statem ents 

Statem ent of N et Assets 

Statem ent of Revenues, Expenses and Changes in Fun d N et A ssets 

Statem ent of Cash Flows 

N otes to the Financial Statem ents 

OTHER SUPPLEM ENTAL IN FORM A TION" 

Nonmajor Enterprise Funds: 

Nonmajor Enterprise Fund Descriptions 

Combining Statem ent of N et A ssets 

Com bining Statem ent of Revenues, Expenses, and Changes in Fun d N et Assets 

Combining Statem ent of Cash Flows 

Schedule of Annual D ebt Service Requirem ents 

Schedule of Com putation of the Ratio of N et Revenues 

(Excluding W ater and Sewer Districts) to Average 
Annual Debt Service Requirem ent 

Schedule of M etered Customers (Unaudited) 

Page 
Num ber 

9 

11 

12 

14 

15 

17 

32 

33 

34 

35 

36 

37 

38 



 

ST. BERNARD PARISH G OVERN M ENT 
DEPARTM ENT O F PUBLIC W O R K S 

W A TER AN D SEW ER  D IVISIO N AND TH E D ISTRICTS 

TABLE OF CONTENTS (CONTINUED) 
DECEM BER 31, 2003 

SPECIAL REPO R T SECTION 

Independent Auditor's Report on Compliance and on 
Internal Control Over Financial Reporting Based 
on an Audit of the Fin ancial Statem ents Perform ed 
in Accordance with Governm ent Auditing Standards 

Schedule of Findin gs 

Summ ary Schedule of Prior Audit Findings 

M anagem ent's Corrective Action Plan... 

Page 
Num ber 

39 

41 

42 

44 



R EBOW E & C OM PAN Y 
CERTIFIED PU BLIC A CC O U N TA N TS 

CO N SU LTA N TS 

A PRO FESSIO NAL CO RPO RATIO N 

3501 N. Causeway Blvd. ~ Suite 810 ~ RO. Box 6952 ~ Metairie, LA 70009 
Phone (504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe.com 

To the St. Bernard Parish Council, 
Chalm ette, Louisiana 

INDEPEN DEN T AUD ITOR 'S REPO RT 

W e have audited the accompanying financial statements of the business-type activities, each major fund and the aggregate 
rem aining fund inform ation of the St. Bern ard Parish Governm ent Departm ent of Public W orks W ater and Sewer Division 

and the Districts (the "Division"), component units of the St. Bernard Parish Government, State of Louisiana, as of and for 
the year ended December 3 t, 2003, which collectively comprise the Division's basic financial statem ents as listed in the table 
nf  contents. These financial statements are the responsibility of the Division's managem ent. Our responsibility is to express 
opinions on these financial statem ents based on our audit. 

W e conducted our  audit in accordance with auditing standards generally accepted in the United States of Am erica and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform  the audit to obtain reasonable assurance about whether 
the basic financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosur es in the fina ncial statem ents. An audit also includes assessin g the accounting 
principles used an d significant estim ates m ade by ma nagem ent, as well as evaluating the overall fm anclal statem ent 
presentation. W e believe tha t our  audit provides a reasonable basis for our opinions. 

In our opinion, the fina ncial statem ents referred to above present fairly, in all m aterial respects, th e finan cial position of the 

business-type activities, each major fund and the aggregate remaining fund information for the Division as of December 31, 
2003, and th e respective changes in financial position and cash flows for the year then ended in conformity with accounting 
principles generally accepted in th e United States of Am erica. 

In accordance with  Government Auditing Standards, we have also issued our  report dated June 21, 2004 on our consideration 
of the Division's intern al control over financial reporting and on our  test of its com pliance with certain provisions  of law s, 
regulations, contracts, and grants. That report is an integral part of an audit perform ed in  accordance with Government 

Auditing Standards and should be read in conjunction wi th this report in considering the results of our audit. 

A s described in  N ote lg to the fin ancial statem ents, the Division adopted th e provision of Governm ental Accounting 

Standards Board ("GASB") Statement No. 34, Basic Financial Statements - and Management's Discussion and Analysis -for 
State and Local Governments, as am ended by Statem ent No. 37 - Basic Financial Statements - and M anagement's 

Discussion and Analysis - for State and Local Governments and Statement No. 38 - Certain Financial Statement Note 
Disclosures as of January 1, 2003. These new accountin g standards result in a change in the form at and content of the 

finan cial statem ents. 

The M anagem ent's D iscussion and Analysis onpages 3 through 8 are not a required part of the basic financial statem ents but 
are supplem entary in formation required by accounting principles generally accepted in the United States of Am erica. W e 
ha ve applied certain limited procedures, which consisted principally of inquiries of m anagem ent regarding the m ethods of 
m easurem ent and presentation of the supplem entary in form ation. H owever, we did not audit th e in form ation and express no 

opinion on it. 



Our audit was conducted for the purpose of forming opinions on the financial statem ents that collectively comprise the 

Division's basic financial statements. The combining nonmajor fund financial statements and the supplemental schedules on 
pages 32 through 38 are presented for purposes of additional analysis and are not a required part of the basic financial 

statements. The combining nonmajor fund financial statements and the supplemental schedules on pages 32 through 38, 
except for the Schedule of Metered Customers marked "Unaudited" on which we express no opinion, have been subjected to 
the auditing procedures applied in the audit of the basic financial statem ents and, in our opinion, are fairly stated, in all 
m aterial respects, in relation to th e financial statem ents taken as a whole. 

June 21. 2004 
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ST. BERNAR D PARISH  G O VE RN M ENT 
DEPAR TM ENT O F PUB LIC W O R K S 

W ATER AN D SEW ER DIV ISIO N AN D TH E DISTRICTS 
M ANAGEM ENT'S DISCUSSIO N AND AN ALYSIS 

DECEM BER 31, 2003 

A s managem ent of the St. Bernard Parish Governm ent Departm ent  of Public W orks W ater and Sewer Division and 
the Districts (the Division), we offer readers of the Division's financial statements this narrative overview and 
analysis of its financial activities for the fiscal year ended D ecem ber 31, 2003. W e encourage readers to consider 

the information presented here in conjunction with the Division's financial statements and the notes to the financial 
statem ents. 

Financial Highlights 

The assets of the Division exceeded its liabilities at the close of the most recent fiscal year by $34,870,310 (net 
assets). Of this amount, $45,145 (unrestricted net assets) may be used to meet the government's ongoing 
obligations to citizens an d creditors. 
The Division's total net assets increased by $2,366,464. The increase is not as high as it had been in previous 
years due to increased operating expenses and fewer grant revenues in the current year. 
Operating revenues decreased by 6.45%  as a result of a reduction in fees billed for water, installations, and 
inspections. Operating expenses increased by 16.35%  m ainly due to hi gher utility bills and an  increase in 
contractual services and supplies. 

Overview of the Financial Statements 

This discussion an d analysis are intended to serve as an introduction to th e Division's basic financial statem ent s. 

The Division's financial statements comprise three components: 1) government-wide financial statements, 2) 
proprietary fund financial statements, and 3) notes to the ffmancial statements. This report also contains other 
supplem entary informa tion in addition to the basic fina ncial statements them selves. 

Government-wide financial statements. Th e government-wide financial statements are designed to provide 
readers with a broad overview of th e D ivision's finances, in a m anner sim ilar to a private-sector business. 

The statement of net assets presents information on all of the Division's assets and liabilities, with the difference 
betw een the tw o reported as net assets. Over tim e, increases or decreases in net assets ma y serve as a useful 
indicator of wheth er the financial position of the D ivision is im proving or deterioratin g. 

The statement of revenues, expenses and changes in net assets presents information showing how the Division's net 
assets changed during th e m ost recent fiscal year. All changes in net assets are rep orted as soon as the underlying 

event giving rise to the change occurs, regardless of the timing of related cashflows. Thus, revenues and expenses 
are reported in this statement for some items that will result in cash flows in future fiscal periods (e.g., uncollected 
billings and earned but unused vacation leave). 

The business-type activities of the Division are conducted through th e St. Bernard Parish Governm ent Departm ent 
of Public W orks and they include water and sewer operations. Th e Division has no component un its. 

The governm ent-wide financial statem ents can  be found on pages 9 through 11 of this report 

Fund financial statements. A fund is a grouping of related accounts that is used to ma intain control over resources 
that have been segregated for specific activities or objectives. The Division, like other state and local governments, 
uses fund accoun ting to ensure and dem onstrate compliance with finance-related legal requirem ents. Th e Division 
uses only enterprise fund types of proprietary funds. 

Enterprise funds are used to report the same functions presented as business-type activities in the government-wi de 
financial statem ents. The Division uses enterp rise fu nds to account for its water and sewer operations. 



 

ST. BERNARD PARISH G OVERN M ENT 
DEPAR TM ENT O F PUBLIC W O R K S 

W ATER AN D SEW ER D IV ISIO N AN D TH E DISTRICTS 

M ANAGEM ENT'S DISCUSSION AND AN ALYSIS (CONTINUED) 
D ECEM BER 31, 2003 

Proprietary funds provide the sam e type of inform ation as the governm ent-wide financial statem ents, only in m ore 
detail. The proprietary fund financial statem ents provide separate inform ation for the W ater and Sewer D ivision and 

W ater District No. 1, which are considered to be major funds of the Division. Conversely, all other District funds 
are combined into a single, aggregated presentation in the proprietary  fu nd financial statem ents. Individual fu nd 
data for th e District funds is provided in the form  of combining statements elsewhere in th e report. 

The basic proprietary fu nd financial statem ents can be found on pages 12 through 16 of this report. 

Notes to the financial statem ents. The notes provide additional inform ation that is essential to a fu ll understanding 
of the data provided in the governm ent-wide and fu nd financial statem ents. The notes to the fin ancial statem ents 
can be found on pages 17 through 31. 

O ther inform ation. In addition to th e basic financial statem ents and accom panying notes, this rep ort also presents 
certain other supplemental information, including schedules of annual debt service requirements and of the 
com putation of th e ratio of net revenues to average annual debt servicerequirem ent. 

The combining statements referred to earIier in connection with nonmajor proprietary fun ds are also presented as 
part of other supplem ental inform ation. Com bining statem ents and schedules can be found on pages 32 through 38 

of this report. 

Governm ent-wide Financial A nalysis 

As noted earlier, net assets m ay serve over tim e as a useful indicator of a governm ent's financial position. In the 

case of the Division, assets exceeded liabilities by $34,870,310 at the close of the m ost recent fiscal year. 

Current and oth er assets 
Capital assets 

Total assets 
Long-term  liabilities 
Oth er liabilities 

Total liabilities 
N et assets: 
In vested in capital assets, net of 
related debt 

Restricted 
Unrestricted 

Total net assets 

St. Bernard Parish G overnm ent 
D epartm ent of Public W orks 

W ater and Sew er D ivision and the D istricts 
Table 1 

N et A ssets 

Business-tw e A c 
2003 2002 

$ 17,939,895 
35,056,143 
52,996,038 
11,260,643 
6,865,085 
18,125,728 

23,065,669 
11,759,496 

45,145 
$ 34.870.310 

$ 20,104,496 
30,739,687 
50,844,183 
12,626,628 
5,713,709 
18,340,337 

16,509,687 
12,030,029 
3,964,130 

$ 32.503:846 



 

ST. BERNARD PARISH G OVERN M ENT 
DEPAR TM ENT O F PUBLIC W OR K S 

W ATER AND SEW ER D IVISIO N AN D TH E DISTRICTS 
M ANAGEM ENT'S DISCUSSION AN D ANALYSIS (CONTINUED) 

DECEM BER 31, 2003 

should be noted that the resources needed to repay this debt m ust be provided from  other sources
, since the capital 

assets them selves cannot be used to liquidate these liabilities. 

An additional portion of the Division's net assets (34 percent) represents resources that are subject to external 
restrictions on how they may be used. The remaining balance of unrestricted net assets ($45,145) ma y be used to 
m eet governm ent's ongoing obligations to citizens and creditors. 

At the end of the current fiscal year, the Division is able to report positive balances in all three categories of net 
assets. 

Operating revenues 
Operating expenses 

Operating income (loss) 

St. Bernard Parish G overnm ent 
Departm ent of Public W orks 

W ater and Sew er Division and the D istricts 
Table 2 

Changes in Net A ssets 

Nonoperating revenues (expenses) 
Ad valorem  and sales taxes 
Oth er nonoperating revenues 
Interest expense and bank fees 
Deductions from  taxes 

Total nonoperating revenues (expenses) 

Change in net assets 

Total net assets, beginning of year 
Total net assets, end of year 

Business-tvoe A ctivities 

$ 9,733,241 
10,983,434 

(1,250,193) 

4,157,446 
347,207 

(723,439) 
(164,557) 

$ 10,403,991 
9,439,722 
964 269 

4,106,087 
1,883,110 

(846,946) 
(163,042) 

3,616,657 4,979,209 

2,366,464 

32,503,846 
$ 34.870r310 

5,943,478 

26,560,368 
$ 32,503,846 

The Division's total net assets increased by $2,366,464. The increase is not as high as it had been in previous years 
due to increased operatin g expenses and fewer grant revenues in the current year. Operating and nonoperating 

revenues decreased by $2,155,294. Op erating and nonoperating expenses increased by $1,421,720. 

Business-type activities. Business-type activities increased the St. Bernard Parish G overnm ent's net assets by 
$2,366,464, accounting for 100 percent of the total growth in the Division's net assets. 

K ey elem ents of this increase are as follow s 

~ Insurance and claim s expense decreased by $599,271. 
~ Dep reciation and amortization expense decreased by approximately $1,000,000 
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$12,500,000 

$12,000,000 

$11,500,000 

$11,000,000 

$10,500,000 

$10,000,000 

$9,500,000 

$9,000,000 

Expenses and Program  Revenues - Business Type Acth'ities 

Revenues by Source - Business ~  Activities 

Financial Analysis of the Governm ent's Funds 

Proprietary funds. The St. Bernard Parish Government's proprietary funds provide the same Dpe of information 
found in the govenunent-wide financial statem ents, but in more detail. 

Unrestricted net assets of the W ater an d Sewer Division an d th e Districts at the end of the year am ounted to 
$45,145. The total growth in net assets was $2,366,464. Th e increase is not as high as it had been in previous yea rs 
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due to increased operating expenses and fewer grant revenues in the current year. Other factors concerning the 
finances of this fund have akeady been addressed in the discussion of the D ivision's business-type activities. 

Capital Asset and D ebt A dm inistration 

Capital assets. The D ivision's investm ent in capital assets for its business type activities as of Decem ber 31, 2003, 

amounts to $35,056,143 (net of accumulated depreciation). This investment in capital assets includes land; 
buildings; furniture, fixtures and equipm ent; machinery and equipm ent; and pipelin e system . 

M ajor capital asset events during the current fiscal year included the following 

Re-evaluation of the Division's capitalization policy in conjunction with the adoption of GASB Statement No. 
34. Changes made to the policy include adjusting the useful lives of the major asset classes and setting a higher 
capitalization threshold of $5,000. 
The D ivision purchased 12 new vehicles for its fleet that replaced m any trucks that were beyond their useful 
lives and in need of costly repairs. 

Additional inform ation on th e D ivision's capital assets can be found in note 5 on page 23 of this report. 

Land 
Buildings 
Furn itu re, fixtu res and equipm ent 
M achinery & equipm ent 
Pipeline system  
Construction in progress 

Total capita l assets 

Less accum ulated depreciation 

Total capital assets, net 

St. Bernard Parish G overnm ent 
D epartm ent of Public W orks 

W ater and Sewer Division and the Districts 
Table 3 

Capital A ssets 

(net of depreciation) 

2003 2002 

$ 177,286 
57,442,490 

124,667 
1,293,245 

57,909,875 

8,868,323 

125,815,886 

(90,759,743) 

$ 35.056.14t 

$ 177,286 
44,667,662 

31,043 
954,485 

57,273,675 
16,666,414 

119,770,565 

(89,030,878) 

$30.739.687 
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General obligation bonds 
Sales tax bonds  
Revenue bonds  
Total 

St. Bernard Parish G overnm ent 
D epartm ent of Public W orks 

W ater and Sew er Division and the D istricts 
Table 4 

O utstanding D ebt 

Business-type activities 
2003 2002 

$ 350,000 
8,740,000 
3,500,000 

$ 12.590.000 

$ 775,000 
9,070,000 
4,385,000 

$ 14.230.000 

The Division's total debt decreased by $1,640,000 (12 percent) during the current fiscal year. The decrease is the 
result of the Division m aking scheduled principal paym ents on the outstanding debt. 

Additional inform ation on the Parish's long-term  debt can be found in note 10 on pages 25 through 28 of this report. 

Econom ic Factors and N ext Y ear's R ates 

* Th e unem ploym ent rate for the Parish is currently 6.7 percent, which is an increase from  a rate of 6.1 percent in 
June 2003. This approxim ates th e change in the state's unem ploym ent rate and th e national average rate. 

~ The W ater and Sewer D ivision has not increased rates since 1997 and did not propose a rate increase for 2004. 

A s a proprietary fund type, the D ivision is not required to adopt a budget. It is anticipated that th e positive 
unrestricted net assets will avoid the need to raise taxes or charges during the 2004 fiscal year. 

Requests for Inform ation 

This financial report is designed to provide a general overview of the D ivision's finances for all those with an 

interest in the government's finances. Questions concerning any of the information provided in this report or 
requests for additional financial inform ation should be addressed to the D epartm ent of Finance, 8201 W . Judge 
Perez Drive, Chalm ette, LA 70043. 



BA SIC FIN AN CIAL STA TEM ENTS 



ASSETS 
Current assets 

ST. BERNARD PARISH GO VERNM ENT 
DEPAR TM ENT O F PUBLIC W OR K S 

W ATER AN D SEW ER D IV ISIO N AND  TH E DISTR ICTS 
STATEM ENT O F N ET ASSETS 

D ECEM BER 31, 2003 

Cash and cash equivalents 
Customer receivables (net of allowance 
for doubtful accounts of $249,881 ) 

Unbilled charges 
Grant receivables 
Due from  prim ary governm ent 
Due from  other funds 
Prepaid Expenses 
Inventory 

Subtotal 

Restricted A ssets: 
Cash and cash equivalents: 
Revenue bond debt service reserve 
Revenue bond debt service account 
Capital renewal and replacem ent and 
system  im provem ents accoun ts 
Sales tax bond debt service reserve 
Sales tax bond debt service account 
Construction fim d 
Inflow and infiltration 
Other debt service accoun ts 
Custom er m eter deposits 
Sales tax receivable 

Ad valorem taxes receivable (net of allowance 
for doubtful accounts of $4,573) 
Total restricted assets 

Total current assets 

Capital assets (net of accumulated 
depreciation) 

(Continued) 

Total assets 

Business-type 
A ctivities 

$ 146,452 

477,336 
759,912 
61,195 
27,811 
94,078 
39,983 
154,663 

1.761.430 

1,440,668 
646,825 

4,423,598 
965,073 

2,040,171 
1,437,348 
3,436,675 
411,067 
585,715 
662,819 

128,506 
16.178.465 

17.939.895 

35.056.143 



LIA BILITIES 
Current liabilities 

ST. BERN AR D PARISH G O VERN M ENT 
DEPARTM ENT O F PUBLIC W O RK S 

W ATER AND SEW ER D IV ISIO N AND TH E DISTRICTS 
STATEM ENT OF NET ASSETS (CONTINUED) 

DECEM BER 31, 2003 

Accounts payable 
Salaries payable 
Retainage payable 
Due to primary governm ent 
Due to other funds 

Total current liabilities 

Current liabilities payable from restricted assets 
Accrued interest payable 
Custom er deposits 
Inspection deposits 

Total current liabilities payable 
from  restricted assets 

N oncurrent liabilities: 
Due within one year 
Due in m ore than one year 

Total noneurrent liabilities 

Total liabilities 

N ET A SSETS 
Invested in capital assets, net of related debt 
Restricted for: 
Capital renewal and replacem ent 
and system im provem ents 

Debt service 
Inflow and infiltration 
Unrestricted 

Total net assets 

The notes to the fm anciat statem ents are an integral part of this statem ent. 

t0 

Business-type 
A ctivities 

$ 1,307,064 
43,154 
399,251 

2,108,715 
94,078 

3,952,262 

123,306 
1,326,217 

13,300 

1,708,136 
11,002,507 
12.710.643 

18.125.728 

23,065,669 

5,030,391 
3,126,725 
3,602,380 

45.145 

$ 34,870,310 



~,~ 
,~  ,,,~. 

11 



ASSETS 
Current assets 

ST. BERNARD PARISH  G O VERN M ENT 
DEPAR TM ENT O F PUB LIC W O RK S 

W ATER AND SEW ER DIVISIO N AND  TH E DISTRICTS 
PR O PRIETAR Y FUN DS 

STATEM ENT O F NET A SSETS 
D ECEM BER 31, 2003 

Cash and cash equivalents 

Customer receivables (net of allowance 
for doubtful accounts of $249,881) 

Unbilled charges 
Grant receivables 
Due from prim ary governm ent 
Due from other fu nds 
Prepaids 
Inventory 
Restricted A ssets: 
Cash and cash equivalents: 
Revenue bond debt service reserve 
Revenue bond debt service account 
Capital renewal and replacem ent and 
system im provem ents accoun ts 
Sales tax bond debt service reserve 
Sales tax bond debt service account 
Construction fund 
Inflow and infiltration 
Other debt service accounts 
Custom er m eter deposits 
Sales tax receivable 
Ad valorem tax es receivable (net of allowance 
for doubtful accounts of $4,573) 
Total restricted assets 

Total current assets 

Capital assets (net of accumulated 
depreciation) 

Total assets 

(Continued) 

Business-tvve Activities - Enterorise Funds 
W ater 

and Sewer 
D ivision 

146,452 $ 

477,336 
759,912 
61,195 
27,811 

39,983 
154,663 

1,440,668 
646,825 

4,423,598 
965,073 

2,040,171 
1,437,348 
3,436,675 

585,715 
662,819 

15,638,892 

W ater 
D istrict 
No. 1 

89,731 

89,731 

u m er 

Enterprise 
Funds Total 

$ 

94,078 

321,336 

146.452 

477,336 
759,912 
61,195 
27,811 
94,078 
39,983 
154.663 

1,440,668 
646,825 

4,423,598 
965,073 

2,040,171 
1,437,348 
3,436,675 
411,067 
585,715 
662,819 

17,306,244 89,731 543,920 17,939,895 

35,056,143 
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89.731 

35,056,143 

52,996,038 



LIABILITIES 
Current liabilities: 
Accounts payable 
Salaries payable 
Retainage payable 
Due to prim ary governm ent 
Due to other funds 

Total current liabilities 

ST. BER NARD PARISH  G O VERN M ENT 
DEPAR TM ENT O F PU BLIC W O RK S 

W ATER AND SEW ER DIVISIO N AND TH E DISTR ICTS 
PR OPRIETARY FU ND S 

STATEM ENT OF NET ASSETS (CONTINUED) 
DECEM BER 31, 2003 

Current liabilities payable from  restricted assets 
Bonds payable 
Accrued interest payable 
Custom er deposits 
Inspection deposits 

Total current liabilities payable 
from restricted assets 

N oncurrent liabilities: 
Accrued vacation leave 
Bonds payable, net of unam ortized debt expense 

Total noncurrent liabilities 

Total liabilities 

N ET ASSETS 
Invested in capital assets, net of related debt 
Restricted for: 
Capital renewal and replacem ent 
and system im provem ents 

D ebt service 
Inflow and in filtration 

U nrestricted 

Total net assets 

Business-tvne Activities - Enterorise Funds 
W ater 

and Sew er 
Division 

1,307,064 
43,154 
399,251 

2,108,715 
25,425 

3.883.609 

1,270,000 
115,578 

1,326,217 
13,300 

2.725.095 

258,136 
10,845,237 
11,103,373 

17,712,077 

23,065,669 

5,009,313 
2,927,803 
3,602,380 

45,145 

W ater 
D istrict 
No. 1 

68,653 
68.653 

68,653 

21,078 

u tner 

Enterprise 
Funds Total 

180,000 
7,728 

187.728 

157,270 
157,270 

344,998 

198,922 

$ 34,650.310 $ 21,078 $ 198,922 

The notes to the finan cial statem ents are an integral part of this statem ent. 
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1,307,064 
43,154 
399,251 

2,108,715 
94,078 

1,450,000 
123,306 

1,326,217 
13.300 

2.912.823 

258,136 
11,002,507 
11,260,643 

18,125,728 

23,065,669 

5,030,391 
3,126,725 
3,602,380 

45.145 

$ 34,870,310 



 

ST. BERN ARD PAR ISH  G O VERN M ENT 
DEPAR TM ENT O F PU BLIC W O R K S 

W ATER AND SEW ER DIVISIO N AND TH E DISTRICTS 
PR O PRIETAR Y FUN DS 

STATEM EN T O F REV ENU ES, EXPENSES AND CHA N G ES IN FUND NET ASSETS 
FOR TH E YEAR END ED DECEM BER 31, 2003 

OPERA TIN G REV ENU ES 
Charges for services 
Other operating revenues 

Total operating revenues 

O PERA TING EXPENSES 
Personal services and related benefits 
Utilities 
Contractual services, supplies, and m aterials 
Professional services 
Insurance and claim s expense 
D epreciation and am ortization 
Other 
Total operating expenses 

Operating loss 

NONOPERATING REVENUES (EXPENSES) 
Sales tax 
Ad valorem tax for debt retirem ent 
Interest earnin gs: 
Restricted assets 
Current assets 
Interest expense and bank fees 
Federal grants 
Deductions fi'om taxes 

Total nonoperating revenues (expenses) 

Incom e before transfers 

Transfers in 
Tran sfers out 

Change in net assets 

Total net assets - beginning, restated 

Total net assets - ending 

Business-tvoe A ctivities - Enterprise Funds 
W ater 

and Sew er 
D ivision 

$ 9,531,531 
201,710 

9,733,241 

2,647,481 
1,277,732 
3,198,266 
1,120,243 
630,782 

1378,698 
318,789 

10,971,991 

4,020,794 

219,075 
1,063 

(695,792) 
121,225 

(160,645) 
3,505,720 

2,266,970 

(25,425) 

2,241,545 

32,408,765 

$ 34,650,310 

W ater 
D istrict 
N o. 1 

O ther 
Enterprise 
Funds Total 

11,443 

11.443 

$ 9,531,531 
201,710 

9,733,241 

2,647,481 
1,277,732 
3,198,266 
1,120,243 
630,782 

1,790,141 
318,789 

10,983,434 

(11,443) (1,250,193) 

136,652 

1,145 

1,145 

19.933 

$ 21,078 

The notes to the financial statem ents are an integral part of this statem ent. 
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4,020,794 
136,652 

224,919 
1,063 

(723,439) 
121,225 

(164,557) 
3.616.657 

98,349 2,366,464 

25,425 25,425 
(25,425) 

123,774 

75.148 

2,366,464 

32.503.846 

$ 198,922 $ 34,870,310 



 

ST. BERNARD PARISH  GOVER NM ENT 
DEPAR TM ENT O F PUBLIC W O RK S 

W ATER AND SEW ER DIVISIO N AND THE DISTRICTS 
PRO PRIETARY FUNDS 

STA TEM ENT OF CASH  FLO W S 
FOR TH E YEAR END ED D ECEM BER 31, 2003 

CASH  FLO W S FR O M  O PERA TING 
ACTIVITIES: 
Receipts fi'om  custom ers 
Paym ents to suppliers 
Paym ents to em ployees 
Other operating receipts 
Receipts fi'om and paym ents to prim ary governm ent 

Net cash provided (used) by operating activities 

CASH  FLO W S FR O M  CAPITAL 
FINAN CIN G ACTIV ITIES: 

Business-type A ctivities - Enterprise Funds 
W ater 

and Sew er 
D ivision 

8,801,442 

(6,024,182) 
(2,636,114) 
201,710 
753.526 

1.096.382 

Receipts from  ad valorem  taxes - debt retirement 
Payments for deductions for taxes (160,645) 
Receipts from  sales tax es 4,675,103 
Proceeds from federal grants 1,507,314 
Acquisition and construction of capital assets (6,070,746) 
Principal paid on capital debt (1,215,000) 
Interest paid on capital debt (715,522) 

Net cash used by capital financing activities 

C ASH  FLO W S FRO M  IN VESTING 
ACTIVITIES: 
Interest on cash m anagem ent activities 

N et cash provided by in vestin g activities 

Net increase (decrease) in cash an d 
cash equivalents 

Cash and cash equivalents - beginning 

Cash and cash equivalents - ending 

(Continued) 

W ater O ther 
D istrict 
N o. 1 

Enterprise 
Funds Total 

$ 
(21) 

157,827 

(3,912) 

(425,000) 
(36,997) 

8,801,442 
(6,024,203) 
(2,636,114) 
201,710 

1.096.361 

157,827 

(164,557) 
4,675,103 
1,507,314 
(6,070,746) 
(1,640,000) 
(752,519) 

(308,082) (2,287,578) 

220.138 1.145 4,699 225,982 

220,138 

(662,976) 

15,785,501 

1.145 

1,145 

88.586 

4.699 225.982 

003,404) (965,235) 

624,740 16,498,827 

$ 15,122,525 $ 89,731 $ 321,336 

15 

$ 15,533,592 



 

ST. BERNAR D PAR ISH  G O VERN M ENT 
DEPARTM ENT O F PUBLIC W ORK S 

W ATER AND SEW ER D IVISIO N AND TH E DISTR ICTS 
PRO PR IETAR Y FUND S 

STATEM ENT OF CASH FLOW S (CONTINUED) 
FO R TH E YEAR  END ED DECEM BER 31, 2003 

Classified as: 
Cash and cash equivalents 
Restricted cash and cash equivalents: 
Revenue bond debt service reserve 
Revenue bond debt service account 
Capital renewal and replacem ent and 
system  im provem ents accounts 
Sales tax bond debt service reserve 
SaIes tax bond debt serv ice account 
Construction fund 
Inflow and infiltration 
Other debt service accounts 
Custom er m eter deposits 

Totals 

R econciliation of operating loss to net 

cash provided (used) by operating activities: 
Operating loss 

Adjustments to reconcile operating loss 
to net cash provided (used) by operating activities 
D epreciation and am ortization 
Increase in receivables 
Increase in unbilled charges 
Increase in in ventory 
Increase in prepaid expenses 
Increase in due to (from) other funds 
Increase in accounts payable 
and other accruals 

Total adjustments 

Business-tvve A ctivities - Enterorise Funds 
W ater 

and Sew er 
D ivision 

146,452 $ 

1,440,668 
646,825 

4,423,598 
965,073 

2,040,171 
1,437,348 
3,436,675 

585,715 

W ater 
D istrict 
No. 1 

$ 

-  

-  

89,731 

$ 15,122,525 $ 89,731 

1,778,698 

(620,997) 
(109,092) 
(16,758) 
(1,526) 

753,526 

551,281 
2,335,132 

Net cash provided (used) by operating activities $ 1,096,382 

The notes to the finan cial statem ents ar e an integral part of this statem ent 
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$ 

u ther 

Enterprise 
Funds Total 

$ 

321,336 

146,452 

1,440,668 
646,825 

4,423,598 
965,073 

2,040,171 
1,437,348 
3,436,675 
411,067 
585.715 

$ 15,533,592 

$ (ll,443) $ (1,250,193) 

11,443 1,790,141 

(620,997) 
(109,092) 
(16,758) 
(1,526) 

753,526 

$ 1,096,361 



 

ST. BERNAR D PARISH  G O VER NM ENT 
DEPAR TM ENT O F PUBLIC W O RK S 

W ATER AN D SEW ER DIVISIO N AN D TH E D ISTRICTS 
NOTES TO TH E FINAN CIAL STATEM ENTS 

DECEM BER 31, 2003 

N OTE 1 - SUM M AR Y O F SIG N IFICANT ACC O UN TIN G PO LICIES 

The St. Bernard Parish W ater and Sewer Com m ission was created by an intergovernm ental agreem ent dated N ovem ber 13, 
1985, as ratified, confirm ed and approved by Louisiana Revised Statute 33:7802 which becam e effective July 2, 1986. The 
statute declared the Comm ission to be a body politic and political subdivision of the State of Louisiana. It also gave the 
Com rm ssion the pow er to tax, incur debt, and issue bonds. The powers of the Com m ission were exercised within the 

boundaries of St. Bernard Parish. The Commission's major operation was to provide water and sewerage services for the 
parish of St. Bern ard. The Com rm ssion was composed of seven members representing the participating entities and assum ed 
control of operations and began providin g services effective with the close of business on December 31, 1985. Prior to that 
tim e, such water and sewerage services had been provided by five separate entities: St. Bernard W ater District N o. 1, St. 
Bern ard W ater District N o. 2, St. Bern ard Sewer District No. 1, St. Bernard Sewer District No. 2. and St. Bern ard Sewer 
District N o. 1-2. On D ecem ber 31, 1985, St. Bern ard Sewer D istrict N o. 1-2, a contractual entity that had perform ed 
sewerage operations for St. Bernard Sewer D istricts N o. 1 and N o. 2, was dissolved. The other water and sew erage districts 
had separate boards which served prim arily as tax levying entities. 

On N ovem ber 1, 1996, the St. Bernard Parish W ater and Sewer Comm ission was consolidated and m erged into the St. 
Bernard Parish Government (the Parish Government) and is now known as the St. Bernard Parish Government Department of 
Public W orks W ater and Sewer Division (the "Division"), Th e Commission was abolished and the parish council assumed all 
rights, revenues, resources, authority and obligations of the Comm ission. Th e water and sewer districts still exist as separate 
political subdivisions; however, th e parish council is the govern ing authority. Each district retained its rights, revenues, 

resources, jurisdiction, authority, indebtedness and any other obligations it possessed prior to November 1, 1996, including 
the authority to contin ue to levy ad valorem  taxes. 

The Division consists of two water plants th at m onitor and m aintain  110 sewer lift stations. It also operates four sew erage 
treatm ent plants, one sewerage oxidation pond, and two sewerage treatm ent package plants. Th e D ivision has 90 em ployees 

at December 31, 2003, of which a ma jority are covered by a collective bargaining agreement which expires in July 2004, with 
a one year renewal option. 

The accounting policies of the Division conform to generally accepted accounting principles (GAAP) applied to 
governmental units. The Government Accounting Standards Board (GASB) is the accepted standard setting body for 
establishing governm ental accounting and financial reporting principles. The follow in g is a summ ary of significant 

accounting policies. 

a) Financial Reporting Entity 

Government Accounting Standards Board (GASB) Statement No. 14 has established criteria for determining the 
governm ental reporting entity and component units that should be included within the reporting entity. The basic 
criterion for including a potential component unit w ithin the reporting entity is financial accountability. The GA SB has 
set forth criteria to be considered in determining financial accountability. Financial accountability includes the 
appointment of a voting ma jority of the organization's governing body and the ability of the prima ry government to 
impose its will on the organization or if there is a financial benefit/burden relationship betw een the primary governm ent 
and th e other organization. In addition, an organization which is fiscally dependent on th e prima ry governm ent or has a 
potential to provide specific financial benefits to the prima ry governm ent should be included in the reportin g entity. 

Because the parish governm ent is th e govern ing board of th e Division, th e D ivision is determ ined to be a com ponent unit 
of the St. Bern ard Parish Governm ent, the govern ing body of the parish and the governm ental body with oversight 
respons ibility. The accom panying com bined financial statem ents present inform ation only on th e funds m aintained by 
the Departm ent of Public W orks W ater and Sewer Division including Districts an d do not present inform ation on the 
Parish Governm ent, the general governm ent serv ices provided by that governm ental unit, or the other governm ental units 

that com prise the governm ental reporting entity. 



 

ST. BERN ARD PARISH  G O VERN M EN T 
DEPAR TM ENT O F PUBLIC W O RK S 

W ATER AN D SEW ER D IVISIO N AN D TH E D ISTR IC TS 

NOTES TO THE FINAN CIAL STATEM ENTS (CONTINUED) 
DECEM BER 31, 2003 

NOTE 1 - SUI~E~IAR Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

b) Basis of Presentation 

The accompanying financial statem ents include the St. Bern ard Parish Governm ent Department of Public W orks W ater 
and Sewer D ivision, a departm ent of the St. Bernard Parish Governm ent. The financial statem ents also include the 
D istricts which are separate com ponent units of the parish governm ent. The D ivision is responsible for water and 

sewerage operations of the Parish and the Districts (St. Bernard W ater District No. 1, St. Bern ard W ater District No. 2, 
St. Bernard Sewer District No. 1, and St. Bernard Sewer District No. 2). The individual districts levy ad valorem taxes 
for the retirem ent of outstanding bonds. 

c) Fund Accounting 

The Division is organized and operated on a fund basis whereby a separate set of self-balan cing accounts (enterprise 
fi.mds) is maintained that comprises its assets, liabilities, equity, revenues, and expenses, Th e operations are financed and 
operated in a m anner sim ilar to a private business enterprise, where the intent of the govern ing body is that the cost 
(expenses, including depreciation) of providing services on a continuing basis be financed or recovered primarily 
through user charges. 

The financial statem ent s are very simi lar to the traditional ent erp rise fu nd statem ents as presented by governm ents prior 

to the issuance of GASB 34. Emphasis is now on the major funds. Non-major funds are summarized into a single 
colum n. 

The two enterprise funds reported as major fimds in the financial statements are as follows 

The Water and Sewer D ivision Fund is used to account for the w ater and sew erage operation of th e Parish and the 
D istricts. Revenues are derived from  user fees and a ~%  sales tax. 

Th e Water D istrict No. 1 Fund is used to levy ad valorem  taxes for the retirem ent of outstanding bonds. This fu nd does 

not meet the criteria for classification as a ma jor fund; however, management elected to treat it as a major fund. 

d) Basis of Accounting and M easurement Focus 

All enterp rise funds are accounted for on a flow of econom ic resources m easurem ent focus and a determ ination of net 
in com e and capital m aintenance. W ith  this m easurem ent focus, all assets and all liabilities associated with the operation of 

these funds are included on the balance sheet. Operating statements present increases (revenues) and decreases (expenses) in 
net total assets. Enterp rise funds are ma intained on the accrual basis of accountin g wherein revenues are recognized in 
the accounting period in which they are earn ed and becom e m easurable, and expenses are recognized in the period 
incurred, if m easurable. 

The Division applies all G A SB pronouncem ents as well as the Financial A ccounting Standards Board pronoun cem ents 
issued on or before November 30, 1989 unless those pronouncem ents conflict with or contradict GASB pronouncem ents. 

e) Budgetary Accounting 

The D ivision adopted annual budgets for the Enterprise Funds. Budgets for the Enterp rise Funds are used as a 
m anagement tool only and ar e not included in the basic finan cial statements. All appropriations, except an appropriation 
for a capital expenditure, will lapse at year end to the extent that they have not been expended or encumbered. The 
Parish President is authorized to transfer amounts between line item s within any fu nd. 
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ST. BERN ARD PARISH  G O VERN M ENT 
DEPA RTM ENT O F PUBLIC W O RK S 

W ATER AN D SEW ER D IVISIO N AND TH E D ISTRICTS 

NOTES TO THE FINAN CIAL STATEM ENTS (CONTINUED) 
DECEM BER 31, 2003 

NOTE 1 - SUMM AR Y OF SIGNIFICAN T ACCOUNTING POLICIES (CONTINUED) 

f) Assets, Liabilities, and Fund Equity 

CASH AND CASH EQUIVALENTS 

Cash includes am ounts in petty cash, dem and deposits, interest-bearing dem and deposits, and m oney m arket accounts. 
Cash equivalents include am ounts in certificates of deposit. Under state law, the Division m ay deposit funds in dema nd 
deposits, interest-bearing dema nd deposits, m oney m arket accounts, or time deposits with state banks organized under 
Louisiana law and national banks having their principal offices in Louisiana. 

RESTRICTED ASSETS 

Certain  proceeds of th e Division's revenue bonds, and sales tax bonds as well as certain resources set aside for their 
repaym ent, are classified as restricted assets on the Statem ent of N et A ssets because th eir use is lim ited by applicable 
bond covenants. 

RECEIVABLES 

Custom ers are billed m onthly and th e accom panying fm ancial statem ents provide for the accrual of charges billed but 
not collected, as well as for unbilled charges through th e date of the Statem ent of N et A ssets. 

The Division has established allowances for doubtful accounts for write-off of delinquent accounts relating to custom er 
receivables and ad valorem  taxes receivable. The allowances are based on m anagem ent's best estima te of uncollectible 
amounts. The allowances for doubtful accounts at December 31, 2003 are $249,881 for customer receivables and $4,573 
for ad valorem  taxes receivable. 

INV EN TORY 

The D/vision m ain tains an inventory of parts and expendable supplies th at is valued at th e lower of cost or ma rket. The 
inventory is recognized as an expense when consum ed. 

IN TERFUN D RE CEIVABLES AN D PA YABLES 

During the cour se of operations, num erous transactions occur between individual fu nds for goods provided or services 
rendered. These receivables and payables are reported as "due to/from  oth er funds." 

CA PITAL A SSETS 

Capital assets of the Division are included on the Statem ent of Net Assets of the funds, net of accum ulated depreciation. 
Depreciation of all exhaustible fixed assets is charged as an expense against operations. 

Capitalization thresholds are defined by the Division as assets wi th an initial, individual cost of more than $5,000. AII 
assets are recorded at historical cost or estima ted historical cost if purchased or constructed. Donated capital assets, 

prima rily water and sewer lines constructed by independent contractors, are recorded at estima ted fair ma rket value at the 
date of donation. 

The costs of normal ma intenance an d repairs that do not add value to the asset or ma terially extend its usefu l life are not 



 

ST. BERNARD PARISH G OVERN M ENT 
DEPAR TM ENT O F PUBLIC W ORK S 

W A TER AN D SEW ER DIVISIO N AND TH E D ISTRICTS 

NOTES TO THE FINAN CIAL STATEM ENTS (CONTINUED) 
DECEM BER 31, 2003 

NOTE 1 - SUM M AR Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

t) Assets, Liabilities, and Fund Equity (Continued) 

CAPITAL ASSETS (Continued) 

Buildin gs and im provem ents 
Furniture, fixtures, and equipm ent 
M achin ery and equipm ent 
W ater and sewerage system s 
Canals 
Road system  

LON G-TERM  D EBT 

N o. of Years 

7-40 
5-10 
5 -20 
25 

30-50 
20-50 

On the Statem ent of N et A ssets, long-term  debt and other long-term  obligations are reported as liabilities. Bond 
premiums , discounts, and issuance costs, are deferred and am ortized over the life of the bonds using the straight-line 
m ethod. Bonds payable are reported net of the applicable bond prem ium  or discount and issuance costs. 

Unam ortized debt expense of the D ivision is com prised of costs associated w ith th e 1994 and 2001 Revenue Bond Issues 
an d the 1999 Sales Tax Bond Issue, and the deferred loss on the early retirem ent of 1991 Revenue Bonds. The cost of 
issuance on the 1994 Revenue Bond Issue of $266,655 is am ortized using the straight-line m ethod over the 12.3-year life 
of the bond. The cost of issuance on the 2001 Revenue Bond Issue of $14,575 is amortized using the straight-line 
method over the 10-year life of the bond. The cost of the issuance on the 1999 Sales Tax Bond Issue of $72,701 is 
am ortized using the straight-line method over the 20-year life of the bond. The deferred loss of $79,265 is amortized 
using the straight-line m ethod over the 2-year rem aining life of the old bonds. Unam ortized debt expense of Sewer 
D istrict N o. 1 is com prised of costs associated with the 1991 General Obligation Refunding Bond Issue. The cost of 
issuance of $36,700 is amortized using the straight-line method over the 11 year life of the bond. The cost of issuance 
w as fu lly am ortized at Decem ber 31, 2003. U nam ortized debt expense of Sewer District N o. 2 is com prised of costs 
associated with the 1991 General Obligation Refundin g Bond Issue. The cost of issuance on th e 1991 General 
Obligation Bond Issue of $147,300 is am ortized using the straight-line m ethod over the 13-year life of the bond. Total 
amortization expense for the year ended December 31, 2003 was $61,276. 

COM PEN SATED ABSEN CES 

Employees earn tw o to five weeks of paid vacation each year; up to 90 days will be paid in cash at retirem ent or 
term ination if proper notice is given. If proper notice is not given, up to 10 days ma y be subtracted from  their 
accum ulated vacation and th e rem ainder is paid in cash. Em ployees earn 12 days of sick leave each year, which m ay 
accumulate to a m aximum number of 90 days. At December 31, 2003, the accru ed vacation leave was $258,136. 

NET A SSETS 

Net assets represent the difference between assets and liabilities. N et assets invested in capital assets, net of related debt 
consists of capital assets, net of accumulated depreciation, reduced by the outstanding balance of any bonds, m ortgages, 
notes, or other borrowings that ar e attributable to the acquisition, construction, or improvement of those assets. Net 
assets are reported as restricted when there are lim itations im posed on their use by extern al parties such as creditors, 
grantors, contributors, laws or regulations of other governm ents. All other net assets th at do not m eet th e definition of 
"invested in capital assets, net of related debt" or "restricted" are reported as unrestricted. 

W hen both restricted and unrestricted resources are available for use, it is the Division's policy to use restricted 
resources f'trst, then unr estricted resources as th ey are needed. 

20 



 

ST. BERN ARD PARISH G O VERN M ENT 
DEPAR TM ENT O F PUBLIC W O RK S 

W ATER AN D SEW ER DIVISIO N AN D TH E D ISTRICTS 

NOTES TO THE FINAN CIAL STATEM ENTS (CONTINUED) 
DECEM BER 31, 2003 

NOTE 1 - SUM M AR Y OF SIGNIFICAN T ACCOUNTING POLICIES (CONTINUED) 

t) Assets, Liabilities, and Fund Equity (Continued) 

A CCOUNTIN G ESTIM A TES 

The preparation of financial statem ents in conformity with accounting principles generally accepted in the United States 
of A m erica requires m anagem ent to m ake certain estim ates and assum ptions. Those estima tes affect the reported 
am ounts of assets and liabilities and disclosure of assets and liabilities at the date of the fin ancial statem ents. They m ay 
also affect the reported am ounts of revenues and expenses of the proprietary hin ds and the governm ent-wide financial 
statem ents during the reporting period. A ctual results could differ from  those estim ates. 

g) Adoption of New Accounting Principles 

Governmental Accounting Standards Board (GASB) Statement No. 20 "Accounting and Financial Reporting for 
Proprietary  Funds and Other Governm ental Entities that use Proprietary Fund Accountin g," provides that Proprietary  
Funds m ay apply all GASB pronouncem ents, as well as the following pronouncem ents issued on or before N ovember 
30, 1989, unless those pronouncem ents conflict with or contradict GASB pronouncem ents; Statem ents and 

Interpretations of the Financial Accounting Standard Board (FASB), Accounting Principles Board (APB) Opinions, and 
Accounting Research Bulletins (ARB's) of the Committee on Accoun ting Procedure. The Division has elected to apply 
only FA SB, A PB and ARB m aterials issued on or before N ovem ber 30, 1989. 

For th e fiscal year ended D ecember 31, 2003, the Division im plement ed the following GA SB standards 

Statement No. 34 - Basic Financial Statements - and Management "s Discussion and Analysis -for State and Local 
Governments 

Statement No. 37 - Basic Financial Statements - and Management's Discussion and Analysis -for State and Local 
Governm ents: Omnibus 

Statem ent N o. 38 - Certain Financial Statement Note D isclosures 

NOTE 2 - CASH AN D CASH EQUIVAL ENTS 

State law requires the deposits (cash and certificates of deposits) of all political subdivisions be fully collateralized at all 
tim es. Acceptable collateralization includes FDIC insur ance and th e m arket value of securities purchased and pledged to the 
political subdivision. Obligations of the Uni ted States, the State of Louisiana, and certain political subdivisions are allowed 
as security for deposits. Obligations furnished as security must be held by the political subdivision, or with an unaffiliated 
bank, or with a trust company for th e account of the political subdivision. In accordance with state law all cash and deposits 
were collateralized. 

Cash and deposits are categorized into three categories of credit risk. 

Category 1 in cludes deposits covered by federal depository  insurance or by collateral held by the Division or its agent, in 

the D ivision's nam e. 

Category 2 includes deposits covered by collateral held by the pledging fin ancial institu tion's trust departm ent, or its 

agent in the D ivision's nam e. 

Category  3 includes deposits covered by collateral held by the pledging financial institution, or its trust departm ent or 
agent but not in the Division's nam e, and deposits which are uni nsured or un collateralized. 
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ST. BERN ARD PAR ISH G O VERNM EN T 
DEPARTM ENT O F PU BLIC W O RK S 

W A TER AN D SEW ER D IVISIO N AN D TH E D ISTRICTS 

NOTES TO THE FINAN CIAL STATEM ENTS (CONTINUED) 
DECEM BER 31, 2003 

NOTE 2 - CASH AND CASH EQUIVALENTS (CONTINUED) 

At D ecem ber 31, 2003, the carrying am ount and th e bank balances of deposits of the D ivision and its Districts are as follows 

Bank  Balances Cate~,orv 

1 2 
Book 

3 Balance 

There were no certificates of deposit at D ecem ber 3 I, 2003 

At Decem ber 31, 2003, cash in excess of the FDIC insurance was collateralized by securities held by unaffiliated bank s for 
the account of the depositors. The Governmental Accounting Standards Board (GASB), which promulgates the standards for 
accounting and financial reporting for state and local governm ents, considers these securities coUateralized. 

NO TE 3 - A D VALO REM  TAXE S 

Ad valorem  taxes are levied each N ovem ber 1st on the assessed value listed as of the prior January 1~t for all real property, 
m erchandise and m ovable property located in the Parish. A ssessed values are established by the St. Bern ard Parish 
Assessor's Office and the State Tax Com m ission at percentages of actual value as specified by Louisiana ~aw . A 
reevaluation of all property is required to be com pleted no less than every four years. The last reevaluation was com pleted 
for the list as of January 1, 2000. Taxes are due and payable November 15th  of each year and becom e delinquent Decem ber 
3 l~t with interest being charged on paym ents after January 1 st. Taxes can be paid through the tax sale date, which is the last 
W ednesday in Jun e. Properties for which taxes have not been paid are sold. 

The following is a sum m ary of authorized and levied ad valorem  taxes for debt service for the year ended December 31 
2003: 

Sewer D istrict N o. 2 

N O TE 4 - SALES TAX  

Authorized 
M illage 

V ariable 

Levied 
M illage 

.75 

On N ovember 3, 1998, the citizens of St. Bern ard Parish, by a special election, approved a %%  sales tax, com m encing 
January 1, 1999. The proceeds for this tax are dedicated for im provem ents to the sewer and water system  of the Division, 
including authority to fund bonds with the tax, provided that at least 25%  of the annual revenues of the sales tax m ust be 
expended to correct inflow and infiltration in sewerage collection lines, or to repair dam age caused thereby, unless required 
for debt serv ice on bonds or oth erw ise approved by at least two-thirds of th e Council. 
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ST. BERN ARD PAR ISH  G O VERN M ENT 
DEPAR TM ENT OF PUBLIC W O RK S 

W ATER AND SEW ER  D IVISION AND TH E DISTRICTS 

NOTES TO THE FINAN CIAL STATEM ENTS (CONTINUED) 
DECEM BER 31, 2003 

NO TE 5 - CAPITAL A SSESTS 

Capital asset activity of the Division for the year ended December 31, 2003, was as follows 

Capital assets not being depreciated 
Land 
Construction in progress 

12/31/2002 
A s Restated A dditions Reductions 12/31/2003 

$ 177,286 
16,666,414 

$ 
5,565,933 13,364,024 

$ 177,286 
8,868,323 

Total capital assets not being depreciated 16,843,700 5,565,933 13,364,024 9,045,609 

Capital assets being depreciated: 
Buildin gs 
Furn iture, fixtures and equipm ent 
M achinery and equipm ent 
Pipeline system  

44,667,662 
31,043 
954,485 

57,273,675 

12,774,828 
93,624 
338,760 
636,200 

Total capital assets being depreciated 102,926,865 13,843,412 

Less accum ulated depreciation 89,030,878 1,728,865 

Total capital assets being depreciated, net 13,895,987 12,114,547 

57,442,490 
124,667 

1,293,245 
57,909,875 

116,770,277 

90.759.743 

26,010,534 

Totalbusiness-type activities capitalassets, net ~  $ 17 680.48Q ~  ~_35.056.14_3 

All capital assets of the D istricts are reported with the Division. 

Depreciation expens e totaled $1,728,865 for the year ended December 31, 2003 

N O TE 6 - INTERFU ND PAY ABLES, RECEIVABLES AN D TRAN SFER S 

a) The composition of due to/from other funds as of December 31, 2003, was as follows: 

To 

Non-major business-type funds W ater and Sewer Division 
W ater D istrict N o. 1 

b) The composition of interfund transfer as of December 31, 2003, was as follows: 

Transfer In 

Non-major business-type funds W ater and Sewer Division 

Am ount 

$ 25,425 
68,653 

A m ount 

$ 25.425 

The interfund receivables, payables, and transfers were not eliminated in these fmancials statements, but were eliminated in 

the primary governm ent financial statem ents. 
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ST. BERNARD PARISH  G O VERNM ENT 
DEPAR TM ENT O F PU BLIC W O RK S 

W ATER AND SEW ER DIVISION AND THE DISTRICTS 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

D ECEM BER 31, 2003 

NO TE 7 - O PERA TIN G LEA SES 

The W ater and Sewer Division receives lease incom e under the following agreem ents 

Right-of-way agreem ent 
Tower lease #1 
Tower lease #2 
Tower lease #3 
Tower lease #4 
Tower lease #5 
Tower lease #6 

Y early 
Incom e 
$2,500 
6,000 
7,200 
13,800 
13,200 
12,500 
9,600 

Lease 
Period Beginning Date 

10 years September 1, 1995 
5 years August 9, 1995 
5 years June 26, 1996 
5 years August 22, 1996 
5 years N ovem ber 19 1998 
5 years July 28, 1998 
5 years D ecem ber 23, 1997 

O nt ion 
Additional 10 year term  
3 additional 5 year term s 
3 additional 5 year term s 
3 additional 5 year term s 
4 additional 3 year term s 
4 additional 3 year  term s 
4 additional 3 year term s 

The Division also granted the St. Bern ard Parish School Board the use of property at St. Bern ard Highway and Palmisano 
Boulevard free of rent for a period of thirty years. Total rental incom e for the year ended December 31, 2003 was $64,800. 

The future minim um  rentals for the next five years and in the aggregate are 

Y ear Ending 
Decem ber 31, 

2004 
2005 
2006 

Total 

$ 39,100 
30,300 
21,000 

$ 90,400 

The W ater and Sew er D ivision is engaged in a lease agreem ent for a belt press located at th e Dravo W astewater Treatm ent 
Plant for $1,500 a week. Rental expense for the year ended December 31, 2003 was $73,900. 

N O TE 8 - DEFIN ED BEN EFIT PEN SION PLAN  

Employees of the Division are members of the Parochial Employees' Retirement System of Louisiana ("System"), a 
multiple-employer (cost sharing), public-employee retirement system (PERS). The System is composed of two distinct 
plans, Plan A and Plan B, with separ ate assets and benefit provisions. All em ployees of th e D ivision are m em bers of Plan A . 
For the year ended December 31, 2003, the total payroll for employees covered by the System  under Plan A was $2,249,201. 

Plan D escription - The W ater and Sewer Division contributes to Plan A of the Parochial Em ployees' Retirem ent System  of 

Louisiana, a cost-sharing multiple-employer defined benefit public employee retirement system (PEP, S), which is controlled 
and admini stered by a separate Board of Trustees. The System  provides retirem ent, deferred and disability benefits, 
survivor's benefits and cost of living adjustments to plan members and beneficiaries. Act 205 of the 1952 Louisiana 
Legislative Session established th e plan. 

The System is govern ed by Louisiana Revised Statutes 11:1901 through 11:2015, specifically, and other general laws of the 
State of Louisiana. The System  issues a publicly available financial report that includes financial statem ents and required 
supplementary in form ation for the System . That report may be obtained by writing to Parochial Employees' Retirem ent 
System  of Louisiana, P.O . Box 14619, Baton Rouge, Louisiana 70898-4619. 

Funding Policy - Plan m em bers are required to contribute 9.5%  of their annual-covered salary and the W ater and Sewer 
D ivision is required to contribute at an actuarially determ ined rate. The current rate is 7.75%  of annual payr oll. The 
contribution requirem ents of plan members and the W ater and Sewer Division are established and m ay be am ended by state 
statute. The W ater and Sewer Division's contributions to the System  for the years ended December 31, 2003, 2002, and 2001 
were $174,313, $166,746, an d $205,137, respectively, equal to the required contributions for each year. 
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ST. BERNARD PARISH  G O VERN M EN T 
DEPAR TM ENT O F PUBLIC W O RK S 

W A TER AN D SEW ER D IVISIO N AN D TH E D ISTRICTS 

NOTES TO THE FINAN CIAL STATEM ENTS (CONTINUED) 
DECEM BER 31, 2003 

N O TE 9 - IN TER G O VERNM ENTAL RECEIV ABLE AND PAYAB LE 

At December 31, 2003, the Division had a due from the prim ary governm ent in the am ount of $27,811 that relate to m onies 
due from  the public works and fire departm ent. At December 31, 2003, the Division had a due to the primary govem m ent in 
the am ount of $2,108,715 that prim arily relates to paym ents owed th e Parish for the self-insurance fund in which the Division 
participates. 

N O TE 10 - LO N G -TERM  LIAB ILITIE S 

a. Sum m ary of Changes in Long-Term  D ebt 

The following is a sum m ary of changes in long-term  debt for the Division for year ended December 31,2003 

Bonds payable: 
Revenue bonds 
Sales tax bonds 
General obligation bonds 
Less: deferred issuance costs 

Compensated absences 

Balance Balance Due W ithin 
1/1/2003 Additions Reductions 12/31/2003 One Year 

$ 4,385,000 $ 
9,070,000 
775,000 

(198,769) 
235 397 22,739 

885,000 
330,000 
425,000 

(61,276) 

$ 3,500,00O $ 
8,740,000 
350,000 

(137,493) 

925,000 
345,000 
180,000 

Total long-term debt $ 14.266.628 $ 22,739 $ 1:578,724 $ 12.710:643 $ 1.708.136 

b. Schedule of Bonds Payable 

The following is a schedule of bonds payable for the Division at Decem ber 31, 2003 

Revenue bonds 
W ater and Sewer D ivision: 
1994 Revenue bonds 
2001 Revenue bonds 
Totalrevenue bonds 

Sales tax bonds 
W ater and Sewer D ivision: 
1999 Sales tax bonds 

General obligation bonds 
Sew er D istrict N o. 1: 
1991 General obligation bonds 

Sewer D istrict N o. 2: 
1991 General obligation bonds 
Total general obligation bonds 

Total bonds payable 

Interest 
Rate 

4.80-5.20 
4.89 

Fin al 
Issue M aturity Original 
D ate D ate Issue Outstanding 

04/01/1994 
07/31/2001 

08/01/2006 $ 7,950,000 $ 2,685,000 
08/01/2011 950,000 815,000 

8,900,000 3,500,000 

5.35 12/01/1999 12/01/2019 9,950,000 8,740,000 

6.50 09/01/1991 03/01/2003 675,000 

6.50-6.65 09/01/1991 03/01/2005 3,295,000 350,000 
3,970,000 350,000 
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ST. BERN AR D PARISH  G O VERNM EN T 
DEPARTM ENT O F PUBLIC W O R K S 

W A TER AN D SEW ER DIVISIO N AN D TH E DISTRICTS 

NOTES TO THE FINAN CIAL STATEM ENTS (CONTINUED) 
D ECEM BER 31, 2003 

NOTE 10 - LONG-TERM  LIABILITIES (CONTINUED) 

c. Public Im provem ent and G eneral O bligation Bonds 

Public improvem ent and general obligation bonds are secured by the full faith and credit of the various Districts and 
are fin anced through the levy and collection of ad valorem  taxes. The bonds were issued to construct improvem ents 
and extensions to the sewerage system . Public improvem ent and general obligation bonds are comprised of the 
following individual issues: 

$675,000 General Obligation Refunding Bonds of the Sewer District No. 1 issue of September 1
, 1991, due in 

annual installm ents of $85,000 to $90,000 bearing interest rates of 6.4% to 6.5% thr ough M arch 1
, 2003. At 

Decem ber 31, 2003, these bonds were considered paid off. 

2. $3,295,000 General Obligation Refunding Bonds of the Sewer District No. 2 issue of September 1, 1991, due in 
ann ual installm ents of $170,000 to $340,000 bearing interest rates of 6.4%  to 6.65% through M arch 1, 2005. 

The balance outstanding at D ecem ber 31
, 2003 was $350,000. 

d. Sales Tax Bonds 

On December 1, 1999, $9,950,000 of the 1999 Sales Tax Bonds was issued. The interest rate on the bonds is 5.35% , 
and the bonds m ature on D ecember I, 2019 with debt service paym ents due in annual principal installm ents from  
$345,000 to $805,000. The balance outstanding at December 31, 2003 was $8,740,000. 

The bonds were issued for the purpose of financing im provem ents to the sewer and water system s of the Division. 

The bonds are special and lim ited obligations of the D ivision, secur ed by and payable from  a pledge and dedication 
of a ~%  sales tax levied by the Parish for the D ivision. 

The gross proceeds of the sales tax are collected by the St. Bernard Parish Sheriff, who withholds a portion to pay 
the reasonable an d necessary expenses of collection and adm inistration of the tax. A fter paym ent of such expenses, 
the rem aining balance of the revenues of the tax shall constitute a dedicated fu nd of the D ivision

, from which 
appropriations and expenditures by the D ivision shall be m ade solely for the purp oses designated in the proposition 
auth orizing th e levy of the tax, in cluding the paym ent of the bonds. The bond resolution requires the W ater and 
Sewer Division to establish and ma intain th e following accounts: 

1. A debt serv ice account with m onthly deposits of one-twelfth of the principal falling due on the next principal 
paym ent date and one-sixth of the interest fallin g due on the next interest paym ent date. 

2. A debt service reserve account equal to the lesser of a) 10% of the original proceeds or b) the maximum 
principal and in terest requirem ents for any succeeding bond year. 

M anagem ent has established the following accounts to report th e use of sales tax proceeds 

A reserve for inflow and in filtration account equal to 25%  of th e annual revenues of the tax to correct inflow 
and infiltration in sew age collection lin es

, or to repair damage caused thereby, unless required for debt service 
on bonds or oth erwise approved by at least two-thirds of the total m em bership of the Parish Council. 

2. A reserve for system  improvem ents account with monthly transfers which represent the ~%  sales tax being 
levied and collected. 

The Division has established and ma intains these accounts, and at Decem ber 31, 2003, the cash and cash equivalent s 
balances in the debt service account, th e debt serv ice reserve account, the inflow and infiltration account, and the 
construction fund account were $2,040,171, $965,073, $3,436,675 and $1,437,348, respectively. The account 
balances exceed th e mi nim um  requirem ents of the bond indentu re. 

26 



 

ST. BERN ARD  PAR ISH  G O VERN M ENT 
DEPARTM ENT O F PUBLIC W ORK S 

W ATER AN D SEW ER D IV ISIO N AN D TH E DISTRICTS 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D ECEM BER 31, 2003 

NOTE 10 - LONG-TERM  LIABILITIES (CONTINUED) 

e. R evenue Bonds 

On April 1, 1994, $7,195,000 of the 1986 Revenue Bonds was defeased. As a result of the defeasance, $7,950,000 
of Series 1994 Revenue Refunding Bonds w as issued in 1999. The interest rate on the new bonds ranges from  
4.65%  to 5.2% , and the bonds mature on August 1, 2006 with debt service paym ents due in annual principal 
installm ents from $735,000 to $940,000. The balance outstanding at December 31, 2003 was $2,685,000. 

On July 31, 2001, $915,000 of the 1991 Revenue Bonds was defeased. As a result of the defeasance, $950,000 of 
2001 Revenue Refunding Bonds was issued with an interest rate of 4.89% . Annual principal installments range from 
$65,000 to $130,000 and the bonds mature on August 1,2011. The balance outstanding at December 31, 2003 was 
$815,000. 

The bonds are payable solely from  and secured by a first lien upon and a pledge of the net revenues of the system . 
The revenues pledged by the W ater and Sewer Division include all fees, rents, charges, and other income derived, or 
to be derived by or for the account of the D ivision flom, or for, th e ownership, operation, use, or serv ices of the 
system  and any other am oun ts paid into and credited to th e revenue fu nd created by th e 1991 and 1994 revenue bond 
resolutions . 

Such revenues include, but are not lim ited to, proceeds of any ad valorem  taxes received by the D ivision pursuant to 

the terms of the intergovernmental agreement. Such revenues exclude (a) federal, state, or local government monies 
received for capital improvements to the system and Co) amounts necessary to pay the reasonable and necessary 
current expenses of operating and m aintaining the system. 

Pursuant to a resolution, the W ater and Sewer Division has agreed in each bond year to fix, establish, and collect 
such rates and collect such fees, rentals, or other charges for all services, after m akin g due allowance for 
delinquencies in collection and after providing for the paym ent of the reasonable and necessary expenses of 

operating and ma intaining the system, to produce net revenues (1) that are sufficient to pay debt service on all 
outstanding bonds and to maintain the funds and accounts established in the resolution and (2) that result in each 
fiscal year in the greater of (a) the sum of debt service payable on the bonds in the ensuing fiscal year plus any 
required deposit to the Debt Service Reserve Fund or (b) a ratio of net revenues to average annual debt service of not 
less than 1.25 to 1. The ratio of net revenues to average annual debt serv ice for the year ended Decem ber 31, 2003, 

w as 2.18 to 1. 

The ratio is m ore than th e minimum  requirem ents of the bond indenture. The bond agreem ent requires the W ater 
and Sewer Division to establish and m aintain the follow ing accounts: 

1. A debt serv ice reserv e account with the sum  equal to the m axim um  ann ual debt serv ice on th e bonds. 

2. A debt serv ice account with m onthly deposits of one-twelfth of the ann ual principal and interest paym ent to pay 
promptly and fully the principal and interest on the loan as it becom es due and payable. 

3. A renewal and replacem ent account wi th m onthly deposits of 5%  of th e prior m onth's operating expenses, 

which will be used to care for extensions, additions, improvements, renewals, and replacements necessary to 
properly operate the system . 

The Division has established and m aintains these accounts, and at D ecem ber 31, 2003, th e cash and cash equivalent 
balan ces in the debt serv ice reserv e account, the debt serv ice account, and the renew al and replacem ent account 
were $1,440,668, $646,825, and $4,423,598, respectively. The account balances in the debt service reserve, debt 
service and renewal and replacement accounts exceed the minimum  requirem ents of the bond indenture. 

27 



 

ST. BERN ARD PAR ISH  G O V ERN M ENT 
DEPAR TM ENT O F PUBLIC W O RK S 

W A TER AND SEW ER D IV ISIO N AN D TH E DISTRICTS 

NOTES TO THE FINAN CIAL STATEM ENTS (CONTINUED) 
DECEM BER 31, 2003 

NOTE 10 - LONG-TERM  LIABILITIES (CONTINUED) 

f. Prior Y ears' D efeasance of D ebt 

In prior years, the W ater and Sewer Division defeased certain revenue and general obligation bond issues by 
creating separate irrevocable trust funds. New debt has been issued and the proceeds have been used to purchase 
U .S. governm ent securities that were placed in the trust funds. The investm ents and fixed earnings from  the 
investm ents are sufficient to fully service the defeased debt until the debt is called or matures. For financial 
reporting purposes, the debt has been considered defeased and th erefore rem oved as a liability from  th e business- 
type activities, W ater and Sewer D ivision's long-term  bonds payable. As of Decem ber 31, 2003, th e amount of 
defeased debt outstanding but removed from the financial statements am ounted to $3,940,000. 

N O TE 11 - O TH ER PO ST-EM PLO YM EN T BEN EFITS 

In addition to the pension benefits described in  N ote 6, the D ivision provides post-employm ent heaith care benefits, in 

accordance with the Division's personnel policy, to all employees who retire either: 1) on or after attaining age 60 with at 
least 10 years of service, or 2) on or after attaining age 55 with at least 25 years of service, or 3) on or after attaining any age 
with at least 30 years of serv ice. A s of the year end, 18 retirees have m et those eligibility requirem ents. These benefits for 
retirees and sim ilar benefits for active employees are provided through an insurance com pany whose m onth ly premium s are 
paid by th e Division. 

NO TE 12 - CUSTO M ER DEPO SITS 

The St. Bern ard Parish G overnm ent continues th e process of replenishing the m eter deposit account and has not used any of 
the deposits for expenses or capital expenditu res since th e consolidation of the W ater and Sewer D ivision into the parish 
governm ent in 1997. At December 31, 2003, the customer meter deposits cash account had a balance of $585,715 and meter 
liability of $1,326,217. 

NO TE 13 - CO M PEN SA TIO N PAID TO CO UN CIL M EM BERS 

The Division did not pay any comp ensation to the m em bers of the St, Bern ard Parish Council. 

N O TE 14 - ADM IN ISTRA TIVE O RD ERS  

During 1996, the Division received an administrative order from the United States Environmental Protection Agency (EPA). 
The order stated that the D ivision has violated its N ational Pollutant D ischarge Perm it and th e Clean W ater Act. The EPA 
has allowed the D ivision a reasonable period to take corrective action to elim inate and prevent recurrence of the 
noncompliant discharges cited in  the findings or to subm it a comprehensive plan to elimi nate and prevent recurrence of 
violations cited in th e findings. 

A s of D ecem ber 31, 2003, the D ivision has filed a response to the deficiencies cited in the order and has placed into operation 
all im provem ents necessary to obtain compliance. However, the EPA has not officially cleared the Division of the violations. 
The Division m ay be assessed up to $27,500 per day in penalties for noncompliance to the order. There have been no 
assessm ents by the EPA or penalties accrued in the combined financial statements. 

During 2003, the St. Bernard Parish Departm ent of Public W orks W ater and Sewer Division received several adm inistrative 

orders from the United States Environmental Protection Agency (EPA). The orders stated that the Division has violated its 
N ational Pollutant D ischarge Perm it and the Clean W ater Act. The EPA has allowed th e Division a reasonable period, for 
each admi nistrative order, to take corrective action to eliminate and prevent recurrence of the noncompliant discharges cited 
in the findings or to submit a comprehensive plan to elim inate and prevent recurrence of violations cited in findings. 

As of December 31, 2003, th e Division has filed a response to the deficiencies cited in the order to obtain compliance. 
H owever, the EPA has not officially cleared the D ivision of the violations. There have been no assessm ents by th e EPA or 
penalties accru ed in financial statem ents. 
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DEPAR TM EN T O F PUBLIC W O RK S 

W A TER AND  SEW ER D IVISIO N AN D TH E DISTRICTS 

NOTES TO THE FINAN CIAL STATEM ENTS (CONTINUED) 
DECEM BER 31, 2003 

N O TE 15 - SELF IN SURAN CE / RISK  M AN AG EM ENT 

The Division is exposed to various risks of loss related to general liability, auto liability, workers' compensation, 
unemployment compensation, property and group health benefits. Various suits and claims arising from personal injury and 
property dam age, som e for substantial am ounts, are pending against the D ivision, its insurers and others. In accordance with 
Statem ent of Financial Accounting Standards N o. 5, the D ivision has provided for, in its financial statem ents, estim ated 
losses from the aforementioned pending suits and claims based on the estim ated ultimate cost of settling the claims, 
considering the effects of inflation, recent claim  settlem ent trends and other social and econom ic factors, includin g the effect 

of specific incremental claim adjustment expenses, salvage and subrogation. The Division believes the ultima te settlement 
costs will not ma terially exceed the am ounts provided for the claims . 

The Division was self insured for hospitalization claims  up to approximately $20,000 per employee or an aggregate of 
approxima tely $231,000 claim s per year until July 2000. The excess was insured un der an insur ance policy. An independent 
insurance service company adm inistered the fund. The Division is no longer self-insured for hospitalization. 

The estim ated claim s liability is com puted based on inform ation received from  the admi nistrator of the plan. The following 
represents a reconciliation of total claim s liability: 

Claims liability at beginning of year 
Plus: provision for incurred claims  
Less: claims paid 

Claims  liability at end of year 

2003 

$ 

2002 

$ 

2001 

$ 627 

(627~ 

$ 

Effective February 1, 1997, th e D ivision established a self-insurance fund for their workm an's com pensation, unem ploym ent 
compensation, general and automobile liability. The Division is self insured for claims up to $250,000 per occurrence. The 
Division has an insur ance policy for claims between $250,000 and $5,000,000 per occurrence. Two independent insurance 
service com panies adm inister the fund. 

Estimated claims  liability related to the current year's general liability, auto an d workers compensation was determined by 
using the average annual claim s expense incurred for each type of coverage. 

The following represents a reconciliation of total claim s liability: 

Claim s liability at beginning of year 
Plus: provision for incurred claim s 
Less: claims  paid 

Claims  liability at end of year 

2003 2002 2001 

$ 692,732 
(123,082) 
(121,572) 

$ 808,712 
181,625 

(297,605) 

$ 484,743 
937,557 

(613,588) 

The claims  liability at Decem ber 31, 2003 is not reported in the financial statem ents, but is reported in the prim ary 
governm ent financial statem ents. 

NOTE 16 - SUBSEQUENT EVENT 

In June 2004, the St. Bernard Parish Government W ater and Sewer Division will issue $50,000,000 of Sales Tax Bonds, 
Series 2004 for the purpose of m aking capital imp rovements and refu nding th e outstanding W ater and Sewer Refu nding 
Bonds, Series 1994. The Bonds bear interest of 4.55% and require ann ual paym ents from $1,135,000 to $3,695,000 and 
ma ture on M arch 1, 2024. 
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NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
DECEM BER 31, 2003 

NO TE 17 - C O NTIN G EN CIES 

The Division is named as a defendant in a number of lawsuits arising principally from claims related to personal injury, 
negligence, and property damage. As discussed in Note 14, the Division is primarily self-insured with respect to claims of 
these types. The D ivision's insurance departm ent and its attorn eys have reviewed these claims  and lawsuits in order to 
evaluate the likelihood of an unfavorable outcom e to the D ivision and to arrive at an estim ate, if possible, of the am ount or 
range of potential loss to the Division. 

As a result of such a review, loss contingencies, which could be reasonably estimated, have been categorized as "probable", 
"reasonably possible", an d "rem ote", as defined in Governm ental Accounting Standar ds Board Codification Section C50 - 
Claim s and Judgments. Loss contingencies for the Division for "probable cause" cases am ounting to $326,500 have not been 
accrued in the financial statem ents. The loss contingency for the Division was recorded in the prim ary governm ent's 
financial statements. The Division's "reasonably possible" loss contingencies at December 31, 2003 for which an am ount of 
liability cannot be estim ated are not reflected in the financial statem ents. 

NOTE 18- RESTATEM ENT OF PRI OR YEAR  FUND EQUITY 

In 2003, the Par ish governm ent im plem ented GA SB Statem ent N o. 34, "Basic Financial Statem ents and M anagem ent's 
Discussion and Analysis for State and Local G overnm ents". The im pact of this restatem ent on the business-type activities net 
assets are as follows: 

Total fund balances/fund equity 
as previously reported 

Internal service fund reported in prior years 
should ha ve been reported in the prim ary 
governm ent 

Capital assets, net of depreciation 

Restated net assets, D ecem ber 31, 2002 

61,406,278 

227,214 

(29,129,646) 

The beginning balance of capital assets has been restated due to th e im plem entation of GASB Statem ent 34 requirem ents. 
Reclassifications have been m ade and infrastructure has been recorded. The following table represents the above m entioned 
changes to the business-type activities capital assets: 

Land 
Buildin gs 
Furniture, fixtures and equipm ent 
M achinery and equipm ent 
Pipeline system 
Construction in progress 

Accumulated depreciation 

Enterprise 
Funds Fixed 
A ssets, as 
Previously 
Reported 

$ 177,286 
28,869,527 
1,226,706 
5,032,087 
58,876,784 
20,105,410 
114,287,800 

Enterp rise 
A ctivities 

Capital A ssets, Increase 

as Restated (Decrease) 

$ 177,286 
44,667,662 

31,043 
954,485 

57,273,675 
16,666,414 
119,770,565 

$ 
15,798,135 

(1,195,663) 
(4,077,602) 
(1,603,109) 
(3,438,996) 
5,482,765 

(54,418,467) (89,030,878) (34,612,411) 
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N O TE 19 - SEG M EN T IN FO RM A TION 

Segm ent inform ation for the W ater and Sewer D ivision and th e Districts is as follow s 

W ater and 

Sew er 

Division 
W ater D istrict Sew er D istrict 

N o. l N o. 2 N o. I N o. 2 Total 

Operating revenues $ 9,733,241 $ $ $ $ $ 9,733,241 

Operating expenses: 

Depreciation and am ortization 
All oth er 

Operating loss 

1,778,698 

9,193,293 

(1,238,750) 

Sales and ad valorem  tax revenues 4,020,794 

Net income (loss) 2,241,545 

Capital asset additions 6,070,746 

Bonds payable: 
Payable from  operating revenue 1,270,000 
Payable from  other sources 10,845,237 

N et working capital 10,697,540 

Total assets 

Total net assets 

52,362,387 

34,650,310 

1.145 

21,078 

89,731 

21,078 

31 

1,536 

120,385 

120,385 

120,385 

532 

(532) 

(1,212) 

78,537 

78,537 

78,537 

10,91I 

(10,911) 

136,652 

123,450 

180,000 
157,270 

157,270 

344,998 

1,790,141 

9,193,293 

(1,250,193) 

4,157,446 

2,366,464 

6,070,746 

1,450,000 

11,002,507 

11,074,810 

52,996,038 

34,870,310 



O TH ER  SU PPLEM ENTA L IN FO R M A TIO N 



W ater District N o. 1 

ST. BERNARD PARISH G OVERN M ENT 
DEPAR TM ENT O F PUBLIC W O RK S 

W ATER AND SEW ER D IVISIO N AN D TH E D ISTRICTS 
N O N M A JO R EN TERPRI SE FUND DESCRI PTIO N S 

D ECEM BER 31, 2003 

This fund is used to account for the ad valorem  taxes and state revenue sharing m onies received for the m aintenance
, 

operations, and debt service of its district. The portion of m onies relating to ma intenance and operations are transferred to 
the D ivision, which pays the operating expenses of W ater D istrict N o. 1. 

Sew er District N o. 1 

This fund is used to account for the ad valorem  taxes and state revenue sharing m onies received for the m aintenance
, 

operations, and debt service of its district. The portion of m onies relating to ma intenance and operations are transferred to 
the Division, which pays the operating expenses of Sewer District N o. 1. 

Sewer D istrict N o. 2 

This fund is used to accoun t for the ad valorem  taxes and state revenue sharing monies received for the m aintenance
, 

operations, and debt service of its district. The portion of monies relating to maintenance and operations are transferred to 
the D ivision, which pays the operating expenses of Sewer D istrict N o. 2. 
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ASSETS 
Current assets: 
Due from other funds 
Restricted Assets: 
Cash and cash equivalents: 
Other debt service accounts 

ST. BER NARD PAR ISH  G O VER NM ENT 
D EPAR TM ENT O F PUBLIC W O RK S 

W ATER AND SEW ER D IVISIO N AND TH E DISTRICTS 
CO M BININ G STATEM EN T O F N ET ASSETS 

N O N M AJO R EN TERPRISE FU ND S 
D ECEM BER 31, 2003 

W ater 
D istrict 
No. 2 

Sewerage District 
N o. 1 N o. 2 

Total 

Nonmajor 
Enterprise 
Funds 

$ 68,653 $ 25,425 $ 94,078 

120,385 9,884 191,067 321,336 
Ad valorem taxes receivable (net of allowance 
for doubtful accounts of $4,573) 128,506 128,506 
Total restricted assets 120,385 9,884 319,573 449,842 

Total current assets 

Total assets 

LIABILITIES 
Current liabilities payable from restricted assets 
Bonds payable 
Accrued interest payable 

Total current liabilities payable 
from restricted assets 

N oncurrent liabilities: 
Bonds payable, net of unam ortized debt expense 

Total noncurrent liabilities 

Total liabilities 

NET ASSETS 
Restricted for: 
D ebt service 

Total net assets 

120,385 

78,537 

78.537 

344.998 

344.998 

180,000 
7.728 

187.728 

180,000 
7.728 

187.728 

157,270 t57,270 
157,270 157,270 

344,998 

198.922 

120,385 $ 78,537 $ S 198,922 

The notes to th e fin ancial statem ents are an integral part of this statem ent. 
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ST. BERN ARD PARISH  G O VERN M ENT 
DEPARTM ENT O F PUBLIC W O RK S 

W ATER AN D SEW ER DIVISIO N AND TH E D ISTR ICTS 
CO M BINING STATEM ENT O F REVENUES, EXPENSES AND CH ANG ES IN FUND NET ASSETS 

N O N M A JOR ENTERPR ISE FUND S 
FO R TH E YEAR ENDED D ECEM BER 31, 2003 

O PERA TING EXPENSES 
Depreciation and am ortization 
Total operating expenses 

Operating loss 

NONOPERA TING REVENUES (EXPENSES) 
Ad valorem tax for debt retirem ent 
Interest earn ings: 
Restricted assets 
Interest expense and bank fees 
Deductions from taxes 

Total nonoperating revenues (expenses) 

Income (loss) before transfers 

Transfers in 

Change in net assets 

Total net assets - beginning, restated 

Total net assets - endin g 

W ater 
D istrict 
N o. 2 

~ 

1,536 

1,536 

1,536 

118,849 

Sew erage D istrict 
No. 1 No. 2 

$ 532 
532 

S 10.911 
10.911 

Total 

Nonmajor 
Enterprise 
Funds 

11.443 
11.443 

(532) (10,911) (11,443) 

279 
(959) 

(680) 

(1,212) 

(1,212) 

79.749 

$ 120,385 S 78,537 

The notes to the fin ancial statements are an integral part of this statement. 
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136,652 136,652 

2,884 

(26,688) 
(3,912) 
108.936 

98,025 

25.425 

123,450 

4,699 
(27,647) 
(3,912) 

109.792 

98,349 

25.425 

123,774 

75.148 

S 198,922 



 

ST. BERNARD PAR ISH G OVERN M ENT 
DEPAR TM ENT O F PUBLIC W O R K S 

W A TER AND SEW ER D IV ISIO N AND TH E DISTRICTS 
CO M BIN ING STATEM ENT O F CASH FLOW S 

NO NM AJO R ENTERPRISE FUNDS 
FO R TH E YEAR END ED DECEM BER 31, 2003 

CA SH  FLO W S FR O M  O PERATIN G 
ACTIV ITIE S: 
Paym ents to suppliers $ 

N et cash used by operating activities 

CASH  FLO W S FR O M  CAPITAL 
FINA NCING ACTM TIES: 
Receipts from ad valorem  taxes - debt retirement 
Paym ents for deductions for taxes 
Principal paid on capital debt 
Interest paid on capital debt 

Net cash used by capital fin ancing activities 

CASH  FLO W S FRO M  INV ESTIN G 
ACTIVITIES: 
Interest on cash m anagem ent activities 

Net cash provided by investing activities 

Net increase (decrease) in cash and 
cash equivalents 

Cash and cash equivalents - beginnin g 

Cash and cash equivalents - endin g 

W ater 
District 
No. 2 

Sew erage District 
N o. 1 N o. 2 

$ (21) 

(21) 

(90,000) 
(2,925) 

157,827 

(3,912) 
(335,000) 
(34,072) 

Total 

Nonmajor 
Enterprise 
Funds 

$ (21) 

(21) 

157,827 

(3,912) 
(425,000) 
(36,997) 

(92,925) (215,157) (308,082) 

1,536 279 

1.536 279 

1,536 (92,667) 

118.849 102,551 

$ 9,884 

Classified as: 
Restricted cash and cas h equivalents: 
Other debt service accounts $ 120,385 $ 9,884 

R econciliation of operating incom e to net 
cash used by operating activities: 
Operating loss 
Adjustments to reconcile operating loss 
to net cash used by operatin g activities: 
Depreciation and amortization 
Decrease in accounts payable 
an d other accruals 

Total adjustments 

Net cash used by operatin g activities 

2.884 

4,699 

4.699 

(212,273) (303,404) 

403.340 624.740 

$ 191,067 321,336 

$ 191,067 $ 321,336 

$ (532) $ (10,911) $ (11,443) 

532 10,911 11,443 

The notes to the f'm ancial statem ents are an integral part of this statement. 
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Y ears 

2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 

ST. BERN ARD PARISH  G O VER NM EN T 
DEPAR TM ENT O F PUBLIC W O RK S 

W A TER AND SEW ER DIV ISIO N AND TH E D ISTRI CTS 
SCHEDULE OF ANNUAL DEBT SERVICE REQUIREM ENTS 

DECEM BER 31, 2003 

W ater and Sew er D ivision 
1999 Sales Tax Bonds 

$ 345,000 
365,000 
390,000 
410,000 
435,000 
460,000 
485,000 
515,000 
545,000 
575,000 
605,000 
645,000 
680,000 
720,000 
760,000 
805.000 

Total debt 
service requirem ents $ 8,740,000 

Interest Total 

$ 467 590 
449 132 
429 605 
408 740 
386 805 
363 532 
338 922 
312 975 
285 423 
256 265 
225 502 
193 135 
158 628 
122 248 
83,728 
43.068 

$4,525,298 

$ 812,590 
814,132 
819,605 
818,740 
821,805 
823,532 
823,922 
827,975 
830,423 
831,265 
830,502 
838,135 
838,628 
842,248 
843,728 
848.068 

W ater and Sew er D ivision 
2001 and 1994 R evenue Bonds 

$ 925,000 
970,000 

1,015,000 
110,000 
110,000 
120,000 
120,000 
130,000 

$13,265,298 $3,500,000 $ 477,987 

Total 

$1,101,879 
1,100,711 
1,096,399 
138,851 
133,472 
138,093 
132,225 
136,357 

$3,977,987 



Sew er D istricts N os. 1 and 2 
Public Im provem ent Bonds 

$ 180,000 
170,000 

$ 350,000 $ 22,898 

Total 

197,245 
175,653 

$ 372.898 
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Total 
Principal 

$ 1,450,000 
1,505,000 
1,405,000 
520,000 
545,000 
580,000 
605,000 
645,000 
545,000 
575,000 
605,000 
645,000 
680,000 
720,000 
760,000 
805.000 

Total 
Interest Total 

$ 661 714 
585 496 
511 004 
437 591 
410 277 
381 625 
351 147 
319 332 
285 423 
256 265 
225 502 
193 135 
158 628 
122 248 
83,728 
43.068 

$ 12,590,000 $5,026,183 $ 17,616,183 



 

ST. BERNARD PARISH  G O VERN M ENT 
DEPARTM ENT O F PUB LIC W O RK S 

W A TER AND SEW ER D IVISIO N AND TH E DISTRI CTS 
SCH EDULE O F CO M PUTATIO N O F TH E R ATIO O F 

NET REVENUES (EXCLUDING W ATER AND SEW ER DISTRICTS) 
TO AVERAGE ANNUAL DEBT SERVICE RE QUIREM ENT OF REVE NUE BONDS 

FO R TH E YEAR ENDED D ECEM BER 31, 2003 

D ivision operating revenues 
Add nonoperating revenue - 
interest earned on current assets 

Total revenues available 

D ivision operating expenses 
Less depreciation and am ortization 

Total adjusted expenses 

N et revenues 

A verage annual debt service requirem ent 

Ratio of net revenues to average annual 
debt service requirem ent 

37 

9,733,241 

1,063 

10,971,991 

(1,778,698) 

$ 541,011 

$ 248,624 

2.18 



 

ST. BERN ARD PARISH  G O VERN M ENT 
DEPAR TM EN T O F PUBLIC W O RK S 

W ATER AN D SEW ER D IV ISIO N AN D TH E DISTRICTS 
SCH EDU LE O F M ETERED CU STO M ER S 

D ecem ber 31, 2003 

(Unaudited) 

At D ecember 31, 2003, the St. Bern ard Parish Governm ent Departm ent of Public W orks W ater and Sewer D ivision had 
24,724 m etered custom ers. 
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SPECIAL R EPO R T SECTIO N 



R EBOW E & C OM PANY 
CERTIFIED PU BLIC A CCO U N TA N TS 

CO N SU LTA N TS 

A PRO FESSIO NAL C O RPO RATIO N 

3501 N. Causeway Blvd. ~ Suile 810 ~ P.O, Box 6952 ~ Metairie, LA 70009 

Phone (504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe.com 

IND EPEND EN T A UD ITO R 'S REPO RT O N CO M PLIAN CE AN D O N IN TERN AL CO N TR O L O VER 
FINAN CIAL  RE PO RTIN G BA SED O N AN A UD IT O F FINAN CIAL STATEM ENTS PERFO RM ED IN 

A CCO RD AN CE W ITH  GO VERNM EN T A UDITIN G STANDARDS 

To the St. Bem ard Parish Council, 
Chalm ette. Louisiana 

W e have audited the fmancial statements of the business-type activities, each major fired, and the aggregate 
rem aining fund inform ation of th e St. Bern ard Parish Governm ent Departm ent of Public W orks W ater and Sewer 

Division and the Districts (the "Division"), as of and for the year ended December 31, 2003, which collectively 
com prise th e D ivision's basic financial statem ents and have issued our report thereon dated June 21, 2004. W e 
conducted our audit in accordance with auditing standards generally accepted in the United States of Am erica and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of th e U nited States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Division's financial statem ents are free of material 
m isstatem ent, w e perform ed tests of its com pliance with certain provisions of laws, regulations, contracts and grants, 
noncompliance with which could have a direct and m aterial effect on the determ ination of financial statem ent 

amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit 
an d, accordin gly, we do not express such an opinion. The results of our tests disclosed one instance of 
noncom pliance that is required to be reported under Government Auditing Standards which is described in the 
accom panying Schedule of Findings as item  03-1. 

Internal Control O ver Financial R eporting 

In planning and perform ing our audit, we considered the D ivision's internal control over fin ancial reporting in order 
to determ ine our auditing procedures for the purpose of expressing our opim ons on the financial statem ents and not 
to provide assurance on the internal control over financial reporting. Our consideration of the intern al controls over 
financial reportin g would not necessarily disclose all m atters in the intern al control over financial reporting that 
m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of one or m ere 
of the internal control com ponents does not reduce to a relatively low level the risk that mi sstatem ents in am ounts 
th at would be m aterial in relation to the financial statem ents being audited may occur and not be detected within a 
tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters 
involving the internal control over financial reporting and its operation that we consider to be m aterial weaknesses. 
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This report is intended solely for the inform ation and the use of the A dm inistration of St. Bern ard Parish 
Governm ent, the St. Bern ard Parish Council, the State of Louisiana, the Legislative Auditor of the State of 
Louisiana, federal awarding agencies and pass-through entities and is not intended to be and should not be used by 
anyone other than these specified parties. Under Louisiana Revised Statute 24:513

, this report is distributed by the 
Legislative Auditor as a public docum ent. 

June 21. 2004 



 

ST. BERNAR D PAR ISH  G O VERN M ENT 
DEPAR TM EN T O F PUBLIC W OR K S 

W A TER AN D SEW ER D IVISIO N AND TH E DISTRICTS 
SCH EDULE OF FINDING S 

FO R THE YEAR  EN DED DECEM BER 31, 2003 

A - Sum m ary of A uditor's R esults 

1. The auditor's report expresses an unqualified opinion on the financial statem ents of the St. Bern ard Parish 

Government Department of Public W orks W ater and Sewer Division and the Districts (the "Division"). 

2. N o reportable conditions in internal control relating to th e audit of the financial statem ents are reported in 
the Independent Auditor's Report on Compliance and on Internal Control Over Financial Reporting Based 

on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards. 

3. One instance of noncom pliance m aterial to the financial statem ents of the D ivision which would be 
required to be reported in accordance with Governmental Auditing Standards was disclosed during the 
audit. 

4. A m anagem ent letter w as not issued for the year ended D ecem ber 31, 2003 

B - Findings - Financial Statem ent A udit 

Internal Control 

There were no internal control findings noted during the audit year ended D ecem ber 31, 2003 

Com pliance 

Finding 03-1 - Transfer to Sinking Fund 

C ondition - One instance was noted where th e Division was late m aking required m onthly transfers to 
th e sinking fund for the Sales Tax Bonds - Series 1999. 

C riteria - The bond agreem ent requires m onthly trans fers of 1/6 of the next in terest paym ent and 1/12 
of th e next principal paym ent on or before th e 20th day of each m onth

. 

Effect - The D ivision could fail to reserve am ounts necessary to m eet the next interest and/or principal 

paym ent. 

C ause - Procedures were not in  place to properly m onitor the sinking fund transfers 

R ecom m endation - Th e D ivision should im plem ent m easures to ensure that all required debt transfers 
are m ade on or before they are due. 

R esponse - See M anagem ent's Corrective Action Plan for their response 

41 



 

ST. BERNARD PARISH G OVERN M ENT 
DEPAR TM ENT O F PUBLIC W O RK S 

W ATER AND SEW ER D IVISIO N AN D TH E D ISTRICTS 
SUM M ARY SCHEDULE OF PRIO R AUDIT FIN DIN GS 

FO R TH E YEAR ENDED DECEM BER 31, 2003 

Findings - Financial Statem ent 

Com pliance 

Finding 02-1 Condition - Grant inform ation, awards, and applications are not centrally maintained for the 
W ater & Sewer Division. W e noted one instance where a request for reim bursem ent of $218,841 
($139,514 at December 31, 2002) related to an EPA grant had not been made, nor was anyone 
assigned to prepare such a request. 

R ecom m endation - Copies of all gran t docum ents should be m aintained by the D epartm ent of 
Finance and a m em ber of the staff should be required to reconcile grant revenues and expenditures 

on a monthly basis. A request for reimbursement for the grant noted above ($218,841) should be 
m ade imm ediately. 

Current Status - This finding has been resolved. Grant applications are initiated at the 
department level, however, all grant docum ents are forwarded and maintained by the Assistant to 
the President. Along with the Departm ent of Finance, grant revenues and expenditures are 
reconciled timely. The request for reimbursement for the grant noted above ($218,841) was 
com pleted. 

Finding 02-2 Condition - The D epartm ent of Finance does not fully utilize encum bran ce accounting within 
their accounting function and financial reporting for the W ater & Sewer Division. 

R ecom m endation - The Departm ent of Finance should recognize those purchase orders unfilled 
at the end of the reporting period and reserve a portion of the fund balance to reflect the am ounts 
likely to be due in the next period as a result of unfilled goods and services requisitioned. 

Current Status - This finding has been resolved. The D epartm ent of Finance has implem ented 
the necessary steps to recognize purchase orders unfilled at the end of th e reporting period and 
reserv es a portion of the fund balance to reflect the am ounts likely to be due in the next period as a 
result of unfilled goods and serv ices requisitioned. 

Finding 02-3 Condition - Self insurance m onth ly loss run reports are not being reconciled to th e general ledger 

Recom m endation - The Departm ent of Finance should delegate the duties of perform ing 
reconciliations between the general ledger accounting records and the m onthly loss ru n reports on 
a m onthly basis. In addition, an employee one level above th e employee performing the 
reconciliations should review the reconciliations. 

Current Status - This funding has been resolved. Th e D epartm ent of Finance has im plem ented 
the necessary steps to reconcile the general ledger accounting records to th e m onthly loss m n 
reports. This procedure is bein g perform ed quarterly. 

Finding 02-4 Condition - Currently the D ivision does not prepare a reconciliation of the m eter deposit general 

ledger control account and th e subsidiary ledger. 

R ecom m endation - The D ivision should continue to investigate and correct differences betw een 
the m eter deposit subsidiary ledger and the general ledger. In the two previous years, th e 
difference between the subsidiary ledger and the general ledger was $42,201 and $28,132, 
respectively. Reconciliations should be prepared on a m onthly basis. The D ivision should also 
send confirm ations of deposit balances to all custom ers and use the inform ation obtained to update 

its records and reconcile the deposit balance. 
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ST. BERN A RD PAR ISH G O VERN M ENT 
DEPAR TM ENT O F PUBLIC W O RK S 

W ATER AND SEW ER D IV ISIO N AN D TH E DISTRICTS 

SUM M AR Y SCHEDULE OF PRIOR AUDIT FINDINGS (CONTINUED) 
FO R TH E YEAR  ENDED D ECEM BER 31, 2003 

Findings - Financial Statement (Continued) 

Compliance (Continued) 

Finding 02-4 (Continued) 

Current Status - This finding has been resolved. The Division has taken the necessary steps to 
correct the differences betw een the m eter deposit subsidiary ledger and the general ledger. 

Reconciliations are prepared on a m onthly basis. 

Finding 02-5 Condition - Two instances were noted where the Division was late making required monthly 
transfers to the sinking fund for th e Sales Tax Bonds - Series 1999. 

R ecom m endation - The D ivision should im plem ent m easures to ensure that all required debt 
transfers are ma de on or before they are due. 

Current Status - This finding has not been resolved. See Findin g 03-1 
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ST. BERNAR D PAR ISH  G O VERN M ENT 
DEPAR TM ENT O F PUBLIC W O RK S 

W ATER  AN D SEW ER DIVISIO N AN D TH E D ISTRICTS 
M ANAGEM ENT'S CORRECTIVE ACTION PLAN 
FO R TH E YEAR  ENDED D ECEM BER 31, 2003 

Finding 03-1 - Late Transfers to Sinking Fund 

Recom m endation - The D ivision should im plem ent measures to ensure that all required debt transfers are m ade on 
or before they are due. 

Corrective A ction - Th e Finance Departm ent has implem ented procedures to m ake the required transfers to the 
sinking funds. 

Im plem entation D ate - January 1, 2004 

Contact - Barbara G. Bench, Finance Director (504) 278-4255 


